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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (THE “GEM") OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful consideration. The greater risk profile and
other characteristics of GEM mean that it is a market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board of the Stock Exchange and no assurance is given that there
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company collectively and individually accept full responsibility, includes particulars
given in compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The
directors of the Company, having made all reasonable enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material respects and not misleading or deceptive and there
are no other matters the omission of which would make any statement herein or this report misleading.
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UNAUDITED RESULTS

The board of directors (the “Directors”) of DX.com Holdings Limited
(the “Company”) announced the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively the “Group”)
for the three months and nine months ended 31 March 2017 together
with the comparative unaudited figures for the corresponding period

in 2016 as follows:

Condensed Consolidated Statement of Profit or Loss and Other

Comprehensive Income

BZ=A=1+-H
LE=f8A
For the three months
ended 31 March

BZE=A=t-H
IEhEA
For the nine months
ended 31 March

HRSSERREAEE KRR
BELEEYK CONTINUING OPERATIONS
KA REVENUE
EmEEMAMBRBERA Cost of sales and services
7 Gross profit
HWA R Other income and gains
HERDEMA Selling and distribution costs
THRREMER Administrative and other expenses
REMA Finance costs
BRBAIER LOSS BEFORE TAX
FrsRiER,/(Z8) Income tax credit/(expense)
AHEREHE LOSS FOR THE PERIOD FROM
REERER CONTINUING OPERATIONS
RIEREER DISCONTINUED OPERATION
AEFREE HEE Profit for the period
Ep v from discontinued operation
AHEER LOSS FOR THE PERIOD
T FREILEE Loss attributable to:
ARAEBA Owners of the Company
FEEMREL Non-controlling interests
KAAEBREREEA LOSS PER SHARE ATTRIBUTABLE TO
EltzERER ORDINARY EQUITY HOLDERS
OF THE COMPANY

ER-AHRER

- RELERBNER

EE-r0EER

-RELLEBNER

Basic - Loss for the period

- Loss from continuing operations

Diluted - Loss for the period

- Loss from continuing operations

—E-tF “T-RF “E-tH S
2017 2016 2017 2016
Bz FET FET FET FET
Notes HKS 000 HKS$ 000 HKS’ 000 HK$ ‘000
3 76,610 89,176 254,469 317,363
(53,366) (57,128) (166,139) (200,677)
23,244 32,048 88,330 116,686
2,408 295 3,280 4,230
(16,505) (25,897) (63,457) (99,644)
(21,174) (30,086) (61,722) (107,431)
4 (64) (1,896) (318) (5,697)
5 (12,091) (25,536) (33,887) (91,856)
6 - 3 (99) (366)
(12,091) (25,533) (33,986) (92,222)

8
- - - 2,006
(12,091) (25,533) (33,986) (90,216)
(12,071) (25,533) (33,937) (90,133)
(20) - (49) (83)
(12,091) (25,533) (33,986) (90,216)
(& &5) (E5)
(Re-stated) (Re-stated)

9
(0.54)#84lcents  (3.82)%(lcents  (1.75)%fLcents (15.09)7% llcents
(0.54)84lcents  (3.82)/{licents  (1.75)i#{licents  (15.44)7 licents
(0.54)%4licents  (3.82)i&licents  (1.75)%Alcents  (15.09)% licents
(0.54)%licents  (3.82)%Hlicents  (1.75)#4lcents  (15.44)% licents




BHseEEREMEERER Condensed Consolidated Statement of Profit or Loss and Other
Comprehensive Income

BE=R=t-HL=fA BE=A=t-BLANEA
For the three months For the nine months
ended 31 March ended 31 March
“E2-t% —ERF —E-tf —ERF
2017 2016 2017 2016
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$000
ABHER Loss for the period (12,091) (25,533) (33,986) (90,216)
Hib 2R AR e TEE Other comprehensive income to be reclassified to
BENNEAER profit or loss in subsequent periods:
~BIEINERREE Y — Exchange difference arising on translation of
ERER foreign operations 26 (137) (258) (1,599)
~AHHEREATELF — Net increase/(decrease) in fair value of available-
Egm/ (hd) for-sales investments 520 (4,619) 6,221 (21,935)
- REEREERENGERE ~ Release of reserve upon disposal of
Bl available-for-sale investments - - 725 -
~BAHEHEREEERERBE - Reclassification adjustment to profit or loss
NERENDBAE on impairment loss on available-for-sales
investment - 4,079 88 27,000
AEE2EREEHE TOTAL COMPREHENSIVE INCOME FOR THE PERIOD (11,545) (26,210) (27,210 (86,750)
2RSS Total comprehensive income attributable to:
AREHEEA Owners of the Company (11,525) (26,210) (27,161) (86,637)
IR Non-controlling interests (20) - (49) (113)
(11,545) (26,210) (27,210) (86,750)




RS EREEER Condensed Consolidated Statement of Changes In Equity

KOTRE AR
Attributable to owners of the Company
e
REEMEE RERd/
i) RAEHE Available- NE  (ZHER) FER
B3 HER i BRE  forsales  FHEE  Retoined Bi
e Share  EHER Capital f% investment  Exchange profits/ Non-  EiEE
lssued ~ premium  Contributed  redemption Share option revaluation  fluctuation (Accumulated &3 controlling Total
capital account surplus reserve reserve reserve reserve losses) Total  Interests Equity

et Tér  TAr  TAt TRt TEr TRt TEr FEr TR TEX
HKSO00  HKS000  HKSOO0  HKSO00  HKSOOO  HKSO00  HKSOOO  HKSO00  HKSOOO  HKSO00  HKSOO

RIF-RELA- Balanceat 1 July 2015

ki 56,040 44756 (18,124) 3526 - - (4134) 33,45 115,520 1,039 116,559
rHRER Loss for the period - - - - - - - 90133 (0,133) ) 0216
EibES G Buchange differences on

EEZEREE translation of foreign operations - - - - - - (1,569) - (1,569) (30) (1599)
TRERE Net decrease in fai vaue of

NHEZERY available-for-sales investments - - - - - (21,939 - - (21935) - (21935)

HTRHERZEE  Redassfication adjustment to

REBBINER  profitorloss on impaiment loss

L on available-for-sales investment - - - - - 27,000 - - 27,000 - 27,000
KHERE Total comprehensive income for

YaEg the period - - - - - 5,065 (1,569) (90,133) (86,637) (113) (86,750)
ket R Share consolidation and capital

el feduction (50436) - 50436 - - - - - - - -
BRzRARS Transfer to contributed surplus - (44.756) 44,756 - - - - - - - .

RHENBATEE  Release upon dlsposal of

I subsidiaries - - - - - - 5,543 - 5,543 (926) 4617
BARMEARER  lssue of shares, net of share issue

BIRY expenses 1,120 2730 - - - - - - 23850 - 23,850

RZE-RE=F A3 March 2016

=+-8 6,724 2730 771,068 3526 - 5,065 (160) (56,677) 58,276 - 58,276
RZF-7ECA—  Balanceat 1 July 2016

A% 13,986 106,915 77,068 3,526 3,763 6,191 (132) (79,376) 131,941 8 132,019
rERER Loss for the period - - - - - - - 3% 39 (49 (33980)
EREIERE  buchange diferences on

EECERER translation of foreign operations - - - - - - (258) - (258) - (258)
TRERE Net increase i fair value of

NHEZFEN available-for-sales investments - - - - - 6,221 - - 6,221 - 6,221
REETHEERE  Release of reserve upon disposal

B EER of available-for-sales investment - - - - - 725 - - 5 - 5
FARHEREEE  Redassification adjustment to

REBENER profit orloss on impairment loss

ENnERE on avallable-for-sales investment - - - - - 8 - - 88 - 88
THERE Total comprehensive income for

leard] the period - - - - - 7,034 (258) (33937) (27,161) (49) (27,210)
BARATIBRE  lssue of shares, net of share issue

BRI expenses 7,646 81,04 - - - - - - 88,670 - 88,670
WRALEERE  Equitysettled share option

7 anangements - - - - 0 - - - 0 - pii
e rerdise of share option 806 13392 - - (3763) - - - 10435 - 10435
RIE-vE=8 A3 March 2017

=+-8 0438 201,331 77,068 3,526 0 13,225 (390) (113313) 204,59 PL] 204,624
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Notes to the Condensed Consolidated Financial Statements

1.

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of
the Cayman Islands. The shares of the Company were listed on the
Growth Enterprise Market (the “GEM") of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 2 August 2000.

Pursuant to a special resolution passed by the shareholders of the
Company at an extraordinary general meeting held on 6 August
2015, the domicile of the Company has been changed from the
Cayman Islands to Bermuda by way of de-registration in the Cayman
Islands and continuation as an exempted company under the laws of
Bermuda. The re-domicile was completed on 21 August 2015.

The change of domicile has no impact on the continuity and the
listing status of the Company.

The registered office of the Company was located at Clarendon
House, 2 Church Street, Hamitlon HM11, Bermuda.

The principal place of business of the Company was located at Office
J, 21/F, Kings Wing Plaza 1, No. 3 On Kwan Street, Sha Tin, New
Territories, Hong Kong.

The Group is principally engaged in e-commerce and provision of
online sales platform. During the nine months ended 31 March
2017 (the “Period”), the Group extended its business into the
operation of (i) money-lending business; and (i) provision of property
management and property agency services in Hong Kong through
the acquisition of certain subsidiaries.

BASIS OF PRESENTATION

The unaudited condensed consolidated financial statements have
been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") (which include all Hong Kong Financial
Reporting Standard, Hong Kong Accounting Standards (“HKASs")
and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance (Cap 622) and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules"). They have been prepared under the historical cost
convention, except for financial instruments, which have been
measured at fair value.

The accounting policies adopted in the preparation of the unaudited
condensed consolidated financial statements for the Period are
consistent with those adopted by the Group in its annual financial
statements for the year ended 30 June 2016.

Accounting Policies

There are no other new standards or amendments to standards that
are effective for the first time for the Period that could be expected
to have a material impact on the Group.



KA REVENUE
REBEZWBASTAT - An analysis of the Group's revenue is as follows:
BEZE=H=t+—8H BZE=A=t+—H
H={@A Lh@EA
For the three months For the nine months
ended 31 March ended 31 March
—E—tF ZERF ZEB—tF ZTF
2017 2016 2017 2016
(REZR) CREER)  (REER)  CREER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$’000 HK$'000 HK$'000 HK$'000
L ONE Revenue:
FIBICE T Continuing operations:
BB EA E-commerce and provision of
HEFA online sales platform 73,939 89,176 250,074 317,363
BE XK FEBHA Interest income arising from the money-
lending business 1,035 - 1,682 -
RIEMEEIE R Provision of property management and
YERI2 R property agency services 1,636 - 2,713 -
IR PR R ST Discontinued operation:
IREHEEANR A ONMMEE  Provision of professional IT contract and
RE MRS maintenance services - _ - 26,513
76,610 89,176 254,469 343,876

MITES (X BLERKE)MEMAREIERER
aw;;ﬁ;*ﬂ?&fﬁZﬁﬂEqﬂﬁAﬁﬁ iRz EmeEiR
L

() BEFABREHRELEEFS
(i) fEET
(i) REDEEERLDEACOERY &

(iv) REFEEARIREHNMBBRERS -

AEESHNA T RFTAR_ZE—RF+ - AH
11“£<‘<H%féf%i‘%&k1 i%%%i@&%%ﬁi@ﬂ&ﬁ%Z%
%o bRtz REBE B T —AF \ ARK LS
?If,\#%éuﬂﬂ&/\%’7&%(\*1%%)%&%2%&*

L -§2%:

TEFFMERXZ Interest expenses on bank loans
JERRBERN B Interest expenses on note payables
BB Finance costs:

SRR Continuing operations
RS TS Discontinued operation

Information reported to the executive Directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided are:

(i)  E-commerce and provision of online sales platform;

(i) Money-lending business;

(iiiy Provision of property management and property agency
services; and

(iv)  Provision of professional IT contract and maintenance services.

The Group has commenced to engage in the money-lending
business and the business of provision of property management and
property agency services since October 2016 and December 2016,
respectively. In addition, the Group has ceased to engage in the
business of provision of professional IT contract and maintenance
services since August 2015.

FINANCE COSTS

BE=A=1—H BE=A=1—H
WE=@A IENE A
For the three months For the nine months
ended 31 March ended 31 March
—E—+tF ZZT—RF =Bt IZ=T—RF
2017 2016 2017 2016

(REER) CREEZ)  (REE®R) CREEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)

FET F/BT FAET T/BIT
HK$000 HK$°000 HK$000 HK$000

64 58 318 328
- 1,838 - 5,515
64 1,896 318 5,843
64 1,896 318 5,697
- - - 146

64 1,896 318 5,843




BRBLATEE
BREBEATEIR TG (FEA) THIBIRIRETHE

5.

LOSS BEFORE TAX
Loss before tax is arrived at after charging/(crediting):

For the three months
ended 31 March

BE=H=
IEA@A
For the nine months
ended 31 March

W% - BERRBZITE
SEICB XS

RUEE TS

BIRAN(BREFHE)
TENGD
A E R IR X
BARSHIFEE

FBREER
BRI ET

BAHERARRZ
SRRERTE

g
HEAHHERERIE
HERQFEF ABEZ
ERREER

HEWE - BERREZ
(&A), B

HEBEE 2 &7

AR ERERERE
(Hrita)

HEWMB QR MEE(MZD)

£ Y BRI #8 BD

BB AT AR TR

B A

5 B AR TS WA

RITABUA

Hizt

Depreciation of property, plant and equipment
Continuing operations
Discontinued operation

Staff costs (including directors’ remuneration)
Wages and salaries
Equity-settled share option expenses
Net pension contribution

Continuing operations
Discontinued operation

Fair value loss on equity
investments at fair value
through profit and loss
Loss on disposal of available-for-sales investment
Loss on disposal of equity
investments at fair value
through profit and loss
(Gain)/loss on disposal of property,
plant and equipment
Gain on disposal of intangible assets
Impairment loss on available-for-sales
investment (Note a)
Loss on disposal of subsidiaries (Note b)
Government grants received
PRC government tax refund
Rental income
Ancillary service income
Bank interest income

Notes:

+-8

—E—tF “T-AF ZB—tF “TAF
2017 2016 2017 2016
(REER) (CREEZ)  (REE®R) CREEZ)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FAET FET FET FET
HK$000 HK$'000 HK$000 HK$000
398 411 1,148 1,429

_ _ - 160

398 411 1,148 1,589

5,785 8,915 15,384 25,407

- - 710 -

284 908 1,600 2,768

6,069 9,823 17,694 28,175
6,069 9,823 17,694 21,902

- - - 6,273

6,069 9,823 17,694 28,175
4,461 815 5,029 4,249

- 2,029 5,162 2,029

2,731 - 2,731 1,239

_ _ (83) 34

(2,028) - (2,028) -

- 4,079 88 27,000

- - - 1,937

(55) - (293) (418)

- (104) - (2,410)

(16) (13) (61) (486)

(288) - (753) -

(4) 3) (23) (80)

a.

R-E—+F=ZA=+—8  KAEEHEZIHE
ERE IR B AAFENE - Ef
REEFEESERER QA (KA : 8100)
78,771,720 % 1D - B EFE 2 ME - HAF
f%gaﬁaﬁﬁ%&ﬁiﬁ%%i%ﬁ@%ﬁé
Bz ©

REBEE-ZE—RFZA=1+T—HILHH ~EEL
EETHE A REELA1,937,0008 7T °

a. As at 31 March 2017, the available-for-sales investments of
the Group were stated at the fair value with reference to
the quoted market price in the Stock Exchange and included
therein are 8,771,720 shares of GET Holdings Limited (Stock
Code: 8100) held by the Group. Consistent with previous year,
its fair value loss was reclassified from the available-for-sales
investment revaluation reserve to the consolidated statement
of profit or loss.

b.  During the period ended 31 March 2016, the Group disposed
of its certain subsidiaries with a loss of approximately
HK$1,937,000.



6.

FEHER

BIEARLRS — &8
AR S
BUEARL S — Hoitb [
AEAR GERRERR), BB
BIERLTS

Fristie(Em), &A

PRSI (&), B :
IR BRI ZMAOFTE
RIS IELS

R E SN

FAMEBIRAHE 2 T ERTAFIAT R 16.5%5T

REBH(ZZ—RF 1 165%) °

AEBEREMGREE 2 AB 28N HEA S RIEME
e BBED| - RERIE - BEBRBER,AIERE

B2 RTHEE -

RE

BEFETREREFE=FERE(Z

6. INCOME TAX EXPENSE

Current tax — Hong Kong
Charge for the period
Current tax — Elsewhere
(Overprovision)/provision for the period
Deferred tax

Total income tax (credit)/expense

Income tax (credit)/expense:

Attributable to continuing operations
reported in the consolidated
statement of profit or loss

Attributable to discontinued operation

BE=A=t+—8
IE={@A
For the three months
ended 31 March

BE=A=1+—H
IEA@EA
For the nine months
ended 31 March

—2—+tF ZZT—RF ZEBE-tF Z—FKF
2017 2016 2017 2016
(REBER) (REFZ)  CREE®R) CREER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$’000 HK$'000 HK$’000 HK$000

- - 91 113

- (3) 8 366

- - - (1,765)

- 3) 99 (1,286)

- (3) 929 366

- - - (1,652)

- 3) 99 (1,286)

Hong Kong profits tax has been provided at the rate of 16.5% on

the estimated assessable profits for the Period (2016: 16.5%).

Taxes on profits in respect of Group companies operating elsewhere
have been calculated at the rates of tax prevailing in the respective

tax countries/jurisdictions in which they operate based on existing
legislation, interpretations and practices in respect thereof.

7. DIVIDENDS

dividend (2016: Nil).

T—RNF ) o The Directors do not recommend the payment of third quarterly
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RZE—RAFWOA-+—H  ARFEBYE=ZH —
FREFEXCIRERR AR GRBEIRP E b RHEE

BERRABDIVL—TNEE

bz ([ tpek |) © ARIRFX 1

# 0 AR EHEHEPRO BVI) Limited X BB AT (&
T 5B RG AT ([EPRO BVIEE |) 2 100% I A 25
([ HEEPROBVIEIE ) » 18 {EA60,264,000/8 7T °

HEEPROBVIEIER —_ZE—RAFN\A=+—H=EK °

FTAR AR B RA L E

7
LGN 6
HERDHAR
THER
BERAK

A2
FrSHAE

RIEREXBOAFR

gl

WUTIER R -
KREERA
FRIERHEL

GREM
ER(REBILEERH)

BEORERILEER)

BEBEREHRIILT

Revenue

Cost of sales

Gross profit

Other income and gains
Selling and distribution costs
Administrative expenses
Finance costs

Profit before tax
Income tax credit

Profit for the year from
discontinued operation

Profit attributable to:
Owners of the Company
Non-controlling interests

Profit per share:
Basic, from the
discontinued operation

Diluted, from the
discontinued operation

DISCONTINUED OPERATION

On 21 April 2015, the Company entered into a sale and purchase
agreement (the “Agreement”) with China Mobile Games And
Cultural Investment Limited (currently known as Interactive
Entertainment China Cultural Technology Investments Limited),
an independent third party. Pursuant to the Agreement, the
Company disposed of (the “EPRO BVI Disposal”) its 100% equity
interest in EPRO (BVI) Limited and its subsidiaries (except for EPRO
Systems Limited) (the “EPRO BVI Group”) at a final consideration of
HK$60,264,000.

The EPRO BVI Disposal had completed on 31 August 2015.

The results of the discontinued operation included in the loss for the
period are set out below.

BZ=BA=1-H HE=A=t-H
E=EA ENEA
For the three months For the nine months
ended 31 March ended 31 March
—E—tE —E—RF —E—tE ZERE
2017 2016 2017 2016

(REBER) (REER) (REBER) (REEER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000

- - - 26,513

- - - (21,432)

- - - 5,081
- - - 1,391
- - - (70)
- - - (5,902)
- - - (146)

- - - 354
- - - 1,652

- - - 2,006

- - - 2,089
- - - (83)

- - - 2,006

(m=751)
(Re-stated)

- - - 0.35centsi&dl

- - - 0.35 centsi#fll




AAREBRERFEABGERER 9.

=
BREREBIZATEEFTE

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY
HOLDERS OF THE COMPANY

The calculations of basic loss per share are based on:

BE=A=1-8
IE={@A
For the three months
ended 31 March

BEZE=A=+—H
IENER
For the nine months
ended 31 March

ZB—tF ZTRE ZEB-tF "TXF
2017 2016 2017 2016
(RER) (REER) (REER)  CREER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
FET FET FET FET
HK$°000 HK$°000 HK$°000 HK$°000
AArlEBREREEA Loss attributable to ordinary equity
FEGEE holders of the Company (12,071) (25,533) (33,937) (90,133)
A& HETE S Attributable to:
FELEET Continuing operations (12,071) (25,533) (33,937) (92,222)
RIS T Discontinued operation - - - 2,089
(12,071) (25,533) (33,937) (90,133)
RHEHE
Numbers of shares
HBE=A=t—H BE=A=t—H
IL=M@A EREA
For the three months For the nine months
ended 31 March ended 31 March
—E—tF —E-REF kSl of -3 ZE—RE
2017 2016 2017 2016
(REER) (RigEz) (REER) (REEEZR)
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(g =7) (=5)
(Re-stated) (Re-stated)
& in Shares
R ESRERERE Weighted average number of ordinary shares
ZHIREETEAR in issue during the period used in the basic
IETIEE loss per share calculation 2,243,775424 667,680,273 1,942,177,905 597,485,109
HE_E—NE-A=+—HUI=EARNERANEE The weighted average number of ordinary shares for the three

BEFHHELR-_F-AFRAAT/\BTRAHE
1B MFHE -

e EBE _T—+F=A=+—BIL=ARNEH
NEREABEESRE  YEREIELRE  REA/N
AT ZBRELBROEBRENBRSREL T R
HUE(HE -ZE-—R"F=A=+—RI=@AKNE
A AEEYELBEHETE L DRITEBRR)
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months and nine months ended 31 March 2016 has been
retrospectively adjusted for the rights issue which was completed on
18 May 2016.

No adjustment has been made to the basic loss per share amounts
presented for the three months and nine months ended 31 March
2017 in respect of a dilution as the impact of the share options
outstanding had an anti-dilutive effect on the basic loss per share
amounts presented (three months and nine months ended 31 March
2016: the Group had no potentially dilutive ordinary shares in issue).
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10. OPERATING LEASE ARRANGEMENTS

The Group leases certain of its office properties and staff quarters
under operating lease arrangements. Such leases are negotiated for
terms ranging from one to three years.

At 31 March 2017, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:
—E—tF ZE—RF
2017 2016
(REEZ) (REeERZ)
(Unaudited) (Unaudited)
FET FEr
HK$000 HK$°000
TENE Not later than 1 year 1,887 4,451
B FETERSE Later than 1 year and not later than 5 years 283 3,215
2,170 7,666

1. BREBRZEXREHE

)y MAHBEEB -T—+FMNANE  AAFEFER
EIRE—REET RSB - Bt ARAFES
GRS BREESRIBRBHEE - UFHK0.122
78 7T 2 Bt & (B BL & £ % 355,000,000 & A% 1 F 7~
DPRRNEABRA(EERFEEZZREEGTAY
BENE=H)([—HEEREEE]) - ROV —
BB EEEAE AREBIIT R WHES
FR%0.14678 7T ° TS B F 581540 A41,500,000
BT(EHREE=E Ae MEMMAS) - BH—
BB EEEATSREFESREAEE —KE
BES  EHEENCETH —RIERREEE
R-ZT—tFMA -+ A%k - G —AREER
ERFEHE  DRERARARBEA-T—tF
MARNABEZZE—+FUA=-++tHZRASE -

iy AAHEE-Z—+FRARA  WBRES > K
EEESABNRMEZ BEYEP B2 IBR D HE
HE-_ZT—\FRAILLAH—F - BHEAEEBRL
HEFINEN L 1EE £ 498,000,0008 7T ° B
HEGB 2 BN EHERARTBHA-T—LFERA
RAEZRE -

12. EBEF
ETHBRFOCEIANARRRBZ 25T -

11. SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING
PERIOD

(i)  Subsequent to the end of the Period on 6 April 2017, the
Company and the placing agent entered into the placing
agreement under general mandate, pursuant to which, the
Company has conditionally agreed to place through the
placing agent, on a best endeavour basis, up to 355,000,000
new shares at the placing price of HK$0.122 per shares to not
less than six placees who and whose ultimate beneficial owner
are independent third parties (the “GM Placing”). The closing
price per share as quoted on the Stock Exchange on the date
of announcement of the GM Placing was HK$0.146 per share.
The net proceeds will be approximately HK$41,500,000 (after
deduction of commission and other expenses of the Placing).
It is expected that such net proceeds from the GM Placing will
be used for general working capital, business development and
investment opportunities of the Group. The GM Placing was
completed on 27 April 2017. Details of the GM Placing were
respectively set out in the Company’s announcement dated 6
April 2017 and 27 April 2017.

(i) Subsequent to the end of the Period on 5 May 2017, to extend
its business, the Group has obtained a sole distribution right of
a medicine for treatment of urinary problems in the PRC for a
period of one year ending in May 2018. It is expected that the
Group will invest an initial working capital of approximately
HK$ 8,000,000 in this new business. Details of this new
business was set out in the Company’s announcement dated 5
May 2017.

12. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with
the current period’s presentation.
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FINANCIAL REVIEW - CONTINUING OPERATIONS

During the period ended 31 March 2017 (the “Period”), the Group
has extended its business into the operation of money lending and
provision of property management and property agency services in
Hong Kong. Though the performance of those business during the
Period is positive, the contribution to the Group is not as significant as
the e-commence business.

Revenue

During the Period, the Group recorded an unaudited consolidated
revenue of approximately HK$254,469,000 (For the nine months
ended 31 March , 2016: approximately HK$317,363,000).

The decrease in revenue was mainly resulted from the weak consumer
market caused by the sluggish global economic growth. Also,
intense industrial competition adversely affected the Group’s sales
performance.

Gross Profit and Gross Margin

The gross profit dropped from approximately HK$116,686,000 during
the corresponding period in last year to approximately HK$88,330,000
during the Period, representing a drop of approximately 24.30%,
while the gross profit margin recorded a decrease to approximately
34.71% (For the nine months ended 31 March, 2016: approximately
36.77%). The drop in the gross profit was attributed by the intense
the competition within the e-commerce industry.

Selling and Distribution Costs
The drop in the revenue of e-commerce business during the Period
led the drop in the respective expenses.

Administrative Expense
The drop in the expenses was mainly caused by the followings:

e The drop in fair value loss in securities investments from
approximately HK$31,249,000 during the corresponding period
in last year to approximately HK$5,117,000 during the Period,
representing a drop of approximately 83.63%; and

e Lesser general administrative expenses were incurred by adoption
of fiscal austerity policies.

Finance Costs

The finance costs during the Period amounted to HK$318,000 (For
the nine months ended 31 March 2016: HK$5,697,000). The finance
costs decreased because there were no note payables during the
Period.

Loss for the Period

The Group recorded a loss from continuing operations of
approximately HK$33,986,000 during the Period and representing
a decrease of approximately 63.15% as compared with that of the
corresponding period in last year of approximately HK$92,222,000.
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Even though the Group's revenue and gross profit in e-commerce
business kept dropping during the Period, its loss was partially offset
by:

e the profit attributed by the newly acquired money-lending
business, and property management and property agency
business;

e decrease in administration expenses caused by tight cost control;
e decrease in fair value loss in securities investments; and
e decrease in the finance costs.

Discontinued Operation — Professional IT Contract and
Maintenance Services Business

The Group completed to dispose of its professional IT contract and
maintenance services business on 31 August 2015.

BUSINESS REVIEW

E-commerce

The Group engaged in the businesses of e-commerce mainly through
its B2C foreign trade e-commerce website, namely DX.com (“DX").
Due to the challenging operational environment, during the Period,
the revenue of the Group’s e-commerce business experienced gradual
decrease, from HK$317,363,000 for the corresponding period of last
year to HK$250,074,000.

The e-commerce business of the Group is carried on through its
wholly owned subsidiary EPRO E-Commerce Group Limited (“EPRO")
and its subsidiaries. As the e-commerce business of the Group has
not been performing well in the past few years, the Group entered
into a subscription agreement on 31 March 2017, pursuant to which
EPRO has conditionally agreed to allot and issue new EPRO Shares
to Mr. Che Xiaofei at a total consideration of HK$20,000,000.
Immediately after completion, the Group’s equity interest in EPRO
will be reduced to 51%. By introducing Mr. Che as a new investor of
EPRO, the Group shall receive additional fund at a relatively low cost,
and expects to reduce its funding commitment to the EPRO Group
in the future. Mr. Che was a former general manager of a subsidiary
of EPRO from August 2012 to June 2016, and is experienced in
e-commerce business management that could contribute to the
Group’s e-commerce business development.

Money-lending

On 7 October 2016, the Company entered into a sale and purchase
agreement with an independent third party, pursuant to which, the
Company acquired (the “Success Beauty Acquisition”) 100% equity
interest in Success Beauty Limited and its subsidiary, Ever Great
Finance Limited (collectively referred as the “Success Beauty Group”)
at a final consideration of approximately HK$59,515,000. The Success
Beauty Group is principally engaged in money-lending business.
The Success Beauty Acquisition was completed on 7 October 2016.
For the nine months ended 31 March, 2017, the Group recorded
an unaudited consolidated revenue of money-lending business of
approximately HK$1,682,000 and during the Period, the group offers
money loans to clients at an interest rate ranging from 8% to 12%. As
at date of report, there is no event of default, hence no provision for
impairment is necessary during the Period.
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Provision of property management and property agency
services

On 1 December 2016, the Company entered into a sale and purchase
agreement with an independent third party, pursuant to which, the
Company acquired (the “Central Pearl Acquisition”) 100% equity
interest in Central Pearl Investments Limited and its subsidiary, Full
Profit Property Services Company Limited (collectively referred as the
“Central Pearl Group”) at a cash consideration of HK$20,000,000.
The Central Pearl Group is principally engaged in provision of property
management and property agency services in Hong Kong. The
Central Pearl Acquisition was completed on 1 December 2016. For
the nine months ended 31 March 2017, the unaudited consolidated
revenue of property management and property agency services was
approximately HK$2,713,000. Leverage on the Group’s experienced
team and stable customer base, development of the segment will
remain sustainable.

PROSPECT

With the Group’s confidence towards the development of money
lending, property management and property agency business in Hong
Kong and the huge market potential, the Group takes the acquisition
during the Period as the first step to diversify its business and inject
momentum for the Group’s development. Looking forward, the
Group will further develop its businesses, follow the market dynamic
and actively identify potential investments opportunities. The board
of directors is of the view that business pluralism will pave the way
for the Group’s development. The Group will continue to proactively
widen its business scope to generate fruitful returns for the
Shareholders.

LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow, proceeds from various fund raising and facilities
provided by banks and other financial institutions.

As at 31 March 2017, the Group’s consolidated shareholders’
equity, current assets and net current assets were approximately
HK$204,625,000 (as at 31 December 2016: approximately
HK$216,169,000), approximately HK$229,210,000 (as at 31
December 2016: approximately HK$245,465,000) and approximately
HK$96,362,000 (as at 31 December 2016: approximately
HK$128,518,000) respectively.

In respect of the Group’s current assets of approximately
HK$229,210,000 as at 31 March 2017 (as at 31 December 2016:
approximately HK$245,465,000), trade receivable and loan and
receivables (net of provision for doubtful debts) accounted for
12.74% (as at 31 December 2016: 11.98%) whilst cash, bank
balances and deposits accounted for about 26.33% (as at 31
December 2016: 32.24%). As at 31 March 2017, the Group’s
pledged deposits amounted to HK$19,317,000 (as at 31 December
2016: HK$19,425,000) and cash and cash equivalents amount to
HK$41,037,000 (as at 31 December 2016: HK$59,711,000).

As at 31 March 2017, the Group’s consolidated bank borrowing
repayable within one year was approximately HK$10,000,000 and (as
at 31 December 2016: approximately HK$10,000,000). There has no
other borrowings repayable more than one year (as at 31 December
2016: Nil).
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PR AR BR A China Parenting Network Holdings
(MEERAEHE]) Limited ( “CPN" )
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All of the Group’s cash and cash equivalents were denominated in
Hong Kong dollars, pound sterling, Euro, Renminbi, Canadian dollars,
Swiss France, Australian dollars, Japanese Yen, Mexicon Peso and
United States dollars.

As at 31 March 2017, the Group had an aggregate composite
banking and other facilities from banks and other financial institutions
of approximately HK$45,300,000 (as at 31 December 2016:
HK$45,300,000), of which approximately HK$13,510,000 was utilised
(as at 31 December 2016: HK$13,510,000) for bank borrowings
amounted to HK$10,000,000 and the grant of letter of guarantee by
a bank to an independent third party amounted to HK$3,510,000.

GEARING RATIO

As at 31 March 2017, the gearing ratio of the Group as a ratio of
total liabilities over total assets was 26.16% (as at 31 December 2016:
14.89%).

PERFORMANCE OF SIGNIFICANT INVESTMENTS

The Directors consider that investments with a market value that
account for more than 5% of the Group’s total assets as significant
investments. The details of the significant investments, which
respectively more than 5% of the Group’s total assets as at 31 March
2017 and 31 December 2016 are set out below:

hA&E
EREE RZE—1"F
R-B-t&§ +-A
=ZR=t+-8 =+—H
ZBER I ARIEE
BEEr NZT—1F BEEL
RZB-t& Batk +-A RZZT—RF BOl
=ZA=t—-H RZZE—+%F Percentage to =+-A +ZA Percentage to
FEROEE =A=1+—-A theGroup's FTHRHEE =+—H theGroup's
Number of ZMhiE audited  Number of Z{E unaudited
shares held Market value  total assets shares held  Market value total assets
as at as at as at as at as at as at
31 March 31 March 31 March 31 December 31 December 31 December
2017 2017 2017 2016 2016 2016

FET FET

HK$'000 HK$'000
15,000,000 36,900 10.93% 15,000,000 37,650 11.30%

No dividend from CPN was received during the Period.
The performance of the significant investments are set out below:

CPN

CPN, the shares of which are listed on the Growth Enterprise Market
(the “"GEM™) of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (Stock Code: 8361), is principally engaged in the
business of (i) an online platform focusing on the children, babies
and maternity market in China to provide marketing and promotional
service; (i) e-commerce business; and (iii) licensing of smart-hardware
devices.
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During the year ended 30 June 2016, the Company acquired
15,000,000 shares of CPN. For details of the acquisition of shares of
CPN, please refer to the Company’s announcements dated 5 October
2015 and 9 October 2015. No further transaction on CPN shares were
entered by the Company during the Period.

As disclosed in the 2016 annual report of CPN 2016, CPN recorded
a net profit of approximately RMB41,956,000 for 2016 as compared
with that of approximately RMB32,660,000 for 2015 with an increase
of approximately 28.46% and CPN and its subsidiaries have been
continuing to implement the “Smart Mother-Child Strategy” and
committed to exploring and extending platforms, services and the
mother-child industry.

Looking ahead, it is expected that the global stock market will turn
volatile, the performance of investments held by the Group may be
affected. The Group will continuously and closely monitor the stock
markets to mitigate the related risks.

CAPITAL STRUCTURE

The Group mainly finances its operation with internally resources,
proceeds from various fund raising and facilities provided by banks
and other financial institutions. The Group continued to exert
stringent control over treasury policies.

As at 31 March 2017, the interest rate of facilities provided by banks
and other financial institutions were charged at the Hong Kong
Interbank Offer Rate (HIBOR) plus 2% per annum and 11% per
annum respectively (as at 31 December 2016: HIBOR plus 2% and
11% per annum respectively).

As at 31 March 2017, the amount of bank borrowing of the
Group which were repayable within one year was of approximately
HK$10,000,000 (as at 31 December 2016: HK$10,000,000), and
there has no other borrowings of the Group which will be repayable
more than one year (as at 31 December 2016: Nil).

Save as those detailed in section headed “Fund Raising Activities”, the
capital structure of the Group had no material change.

FUND RAISING ACTIVITIES

Placing under General Mandate in July 2016

On 7 July 2016, the Company entered into a placing agreement
under general mandate with a placing agent, pursuant to which
the Company has conditionally agreed to place through the placing
agent, on a best endeavour basis, up to 295,832,000 new shares
at the placing price of HK$0.11 per share to not less than six
placees who and whose respective ultimate beneficial owners are
independent third parties (the “July 2016 GM Placing”). The placing
price of HK$0.11 per placing share represents:

(i) a discount of approximately 15.38% to the closing price of
HK$0.13 per share as quoted on the Stock Exchange on 7 July
2016, the date of the placing agreement; and

(i) adiscount of approximately 15.77% to the average closing price
of HK$0.1306 per share as quoted on the Stock Exchange for
the five consecutive trading days immediately prior to the date
of the placing agreement.
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The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.

The July 2016 GM Placing was completed on 26 July 2016. The
net proceeds of about HK$31,200,000 would be used for general
working capital, business development and investment opportunities
of the Group. Details of the July 2016 GM Placing were disclosed in
the announcements of the Company dated 7 July 2016 and 26 July
2016 respectively.

The net proceeds from the July 2016 GM Placing as at 31 March 2017
was fully utilized and the actual use was as follows:

() approximately HK$20,000,000 has been utilised for funding the
operating costs in relation to the e-commerce business of the
Group;

(i) approximately HK$700,000 has been utilised for funding the
operating costs of the Company; and

(i) approximately HK$10,500,000 has been utilised for funding
part of the consideration of the acquisition of money-lending
business of the Group.

Placing under Specific Mandate

On 17 October 2016, the Company entered into a placing agreement
under specific mandate with a placing agent, pursuant to which
the Company has conditionally agreed to place through the placing
agent, on a best endeavour basis, up to 468,750,000 new shares at
the placing price of HK$0.128 per share to not less than six placees
who and whose respective ultimate beneficial owners are independent
third parties (the “SM Placing”). The placing price of HK$0.128 per
placing share represents:

(i) a discount of approximately 5.88% to the closing price of
HK$0.136 per share as quoted on the Stock Exchange on 17
October 2016, the date of the placing agreement; and

(i) a discount of approximately 1.39% to the average closing price
of HK$0.1298 per share as quoted on the Stock Exchange for
the five consecutive trading days immediately prior to the date
of the placing agreement.

The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.
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The SM Placing was completed on 8 December 2016. The net
proceeds of about HK$57,500,000 would be used for developing the
money-lending business and/or general working capital of the Group
and funding the payment of the remaining consideration of the
acquisition of money-lending business. Details of the SM Placing were
disclosed in the announcements of the Company dated 17 October
2016 and 8 December 2016 respectively.

The actual use of the net proceeds from the SM Placing as at 31
March 2017 was as follows:

(i) approximately HK$29,500,000 has been utilised for funding the
payment of the remaining consideration of the acquisition of
money-lending business;

(i) approximately HK$20,000,000 has been utilised for granting of
loans for money-lending business;

(i) approximately HK$200,000 has been utilised for personnel
and related expenses for development of the money-lending
business; and

(iv) approximately HK$2,500,000 has been utilised for funding the
operating cost of the Group.

Remaining proceeds of approximately HK$5,300,000 will be used
for the development of money lending business and funding the
operation cost of the Group as intended.

Placing under General Mandate in April 2017

On 6 April 2017, the Company and the placing agent entered into the
placing Agreement under general mandate, pursuant to the Company
has conditionally agreed to place through the placing agent, on a best
endeavour basis, up to 355,000,000 new shares at the placing price
of HK$0.122 per shares to not less than six placees who and whose
ultimate beneficial owner are independent third parties (the “April
2017 GM Placing”). The placing price of HK$0.122 per placing share
represents:

(i) a discount of approximately 16.44% to the closing price of
HK$0.146 per share as quoted on the Stock Exchange on 6 April
2017, the date of the placing agreement; and

(i) adiscount of approximately 14.08% to the average closing price
of HK$0.142 per share as quoted on the Stock Exchange for the
five consecutive trading days immediately prior to the date of the
placing agreement.

The placing price was determined after arm’s length negotiations
between the Company and the placing agent with reference to the
recent market prices of the shares. The directors consider that the
placing price is fair and reasonable based on the market conditions
at the moment and in the interests of the Company and the
shareholders as a whole.

The April 2017 GM Placing was completed on 27 April 2017. The
net proceeds of about HK$41,500,000 would be used for general
working capital, business development and investment opportunities
of the Group. Details of the April 2017 GM Placing were disclosed in
the announcement of the Company dated 6 April 2017 and 27 April
2017 respectively.
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MATERIAL ACQUISITIONS, DISPOSALS AND SIGNIFICANT

INVESTMENTS

(i) During the Period, the Company has acquired subsidiaries
engaging in money lending business and provision of property
management and property agency services. For details, please
refer to the “Business Review" section.

(i)  On 31 March 2017, EPRO E-commerce Group Limited (“EPRQ"),
a wholly-owned subsidiary of the Company, entered into a
subscription agreement (the “Subscription Agreement”) with
an independence third party (the “Subscriber”), pursuant to
which EPRO has conditionally agreed to allot and issue, and
the Subscriber has conditionally agreed to subscribe for 245
new EPRO shares at a total consideration of HK$20,000,000
(the "EPRO Shares Subscription”). The Completion of the EPRO
Share Subscription is subject to the satisfaction of the conditions
precedent set out under the Subscription Agreement and
therefore may or may not proceed.

Upon completion, the Subscriber will hold 49% of the total number
of EPRO Shares and the Company’s effective interest in EPRO will be
diluted from 100% to 51%. Such dilution is treated as a deemed
disposal by the Company in interest in a subsidiary under Rule 19.29
of the GEM Listing Rules.

Details of the EPRO Shares Subscription are set out in the
announcements dated 31 March 2017.

Save as the above, the Company had no other significant investments
and material acquisitions or disposals for the period ended 31 March
2017.

CHARGES ON ASSETS
As at 31 March 2017, the banking facilities of the Group are secured
by:

(i)  corporate unlimited guarantees executed by the Company; and

(i) the pledge of certain of the Group’s time deposits amounting
to approximately HK$19,317,000 (as at 31 December 2016:
HK$19,425,000).

CONTINGENT LIABILITIES

(i) As at 31 March 2017, the Group had no contingent liabilities
provided for in the consolidated financial statements in respect
of discounted sales invoices to bank without recourse (as at 31
December 2016: Nil).

(i) Asat 31 March 2017 and 31 December 2016, the Company had
contingent liabilities in respect of corporate unlimited guarantees
for banking facilities granted to certain subsidiaries. At the
end of the reporting period, HK$10,000,000 of such facilities
was utilised by the subsidiaries (as at 31 December 2016:
HK$10,000,000).
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FOREIGN CURRENCY RISK
The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro and United States (“US”) dollars.

In accordance with the Group’s conservative treasury policy, the
Group had entered forward contract for hedging during the Period.
But, the Group will keep on monitoring the foreign currency risk and
consider any tool for hedging if necessary.

As at 31 March 2017, the Group has no outstanding forward
exchange contracts (as at 31 December 2016: Nil).

DISCLOSURE OF INTERESTS UNDER PART XV OF THE

SECURITIES AND FUTURES ORDINANCE (THE “SFO")

A. Directors and Chief Executives
As at 31 March 2017, the interests of the directors and chief
executives of the Company in the shares and underlying shares
of the Company (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of the Company as referred to
in Rule 5.46 of the GEM Listing Rules were as follows:

1. Interests in shares of the Company
No such interest was reported by the Directors.

2. Interests in underlying shares of the Company

A) (physically settled equity derivatives)
HERDEARQE
EREBRESR SBITREBIL*
ZHERGEE Percentage
Number of of the underlying
underlying shares shares over the
MR 514 in respect of the Company’s issued
Name of director Capacity options granted share capital*
BxERE EaEAA 17,744,000 0.79%
Mr. TAI Man Hin Tony Beneficial owner
iiima R FTHRBE T AR E BT Details of the above share options as required to be

BN T X BT 8 | —&f -

* ZBANLEREER ZARRMRIAR AR
RIB—tF=A=+—RHZEBTRHE
B o

BEXFBEEN RZT—+tF=A=+—8"
ARBEFHEETRABMERNA QB HEEM
A E (ER BB S RBEGRPIEXVER) 2 B
BB REFPHEABIARRAIREES LB
BIRHIFEIS2ETAFEZECMAZBAIRE
SARIRAIZEIR TR RIS A6IRFTE AR B E T
BEZHAEREAERNARR LB ABRRZER

NN
KB o

disclosed by the GEM Listing Rules have been disclosed in
the below section header “Share Option Scheme”.

*  The percentage represents the number of underlying
shares interested divided by the number of issued shares
of the Company as at 31 March 2017.

Save as disclosed above, as at 31 March 2017, none of the
directors nor the chief executives of the Company had any
interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rule 5.46 of the GEM
Listing Rules.
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FTERRER
Name of substantial
shareholder

ChangAn Investment
Holdings Il Limited
("ChangAn Investment”)

IDG-Accel China Growth
Fund Il L.P.

IDG-Accel China Growth
Fund Il Associates L.P.

IDG-Accel China Growth

Fund GP Il Associates Ltd.

514
Capacity

EnHEEA
Beneficial owner

VR 2 5B 2 e as
Interest of controlled
corporation

NS | Wl N
Interest of controlled
corporations

INER L WAZS I 5

Interest of controlled

("IDG") corporations
HO Chi Sing%t & N Wb ok £
Mr. HO Chi Sing Interest of controlled
corporations
A&EE RRESI 2 EE 2 R

Interest of controlled
corporations

Mr. ZHOU Quan

REHTE BB A
Mr. LEUNG Kwok Pong Beneficial owner

1. % % 131,169,494 I8 AN 2~ 7] % 15 B ChangAn
Investment # A& © ChangAn Investment 5 IDG-
Accel China Growth Fund Il L.P. ¥ #l| 92.44% #&
% * MmIDG-Accel China Growth Fund Il L.P.F5IDG-
Accel China Growth Fund Il Associates L.P. % & #2
# o IDG-Accel China Growth Fund Il Associates
LP.FIDGE#EFEH| - MIDGH FE 2 %4 K HO Chi
SingZt AR - At - RIEFEF RHE KA EXV
#B -+ IDG-Accel China Growth Fund Il L.P. + IDG-
Accel China Growth Fund II Associates L.P., IDG -
J& & 5% & & HO Chi Sing 5t &£ # 1% & 7 ChangAn
Investment AT B A2 5] 2 131,169,494 1% f& {7 7
HEER -

* BB E+F-RA=T HHEER LR
MRBE BRAAR AR B EITRINEE -

BREXFREEIN R-T—tF=A=1+—H "  BEAR
REEXETBTBRABMAE  BREXREESLBE
GEPIEXVER I E S —AEEREETRAR | —BRATH
B EEI 0 WERIAALEBRBRERES LS K
{53365 T A RC R 2 AN R R (7 AR REA 0 2 BEER =X
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B. Substantial Shareholders
As at 31 March 2017, the following parties had interests of 5%
or more in the shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of

the SFO:

WA/ HKE HEEFZZZTEREE HERITRAB D
Long position/  Number of ordinary  /#/7#  Percentage of issued
Short position shares interested  Note share capital*

e 131,169,494 (1) 5.85%
Long
e 131,169,494 (1) 5.85%
Long
HaE 131,169,494 (1) 5.85%
Long
[S=y 131,169,494 (1) 5.85%
Long
e 131,169,494 (1) 5.85%
Long
S~ 131,169,494 (1) 5.85%
Long
e 120,000,000 5.35%
Long
Notes:

1.

These 131,169,494 shares of the Company were held by
ChangAn Investment. ChangAn Investment was controlled as
t0 92.44% by IDG-Accel China Growth Fund Il L.P. which was
wholly controlled by IDG-Accel China Growth Fund Il Associates
L.P.. IDG-Accel China Growth Fund Il Associates L.P. was wholly
controlled by IDG, which was in turn controlled by Mr. ZHOU
Quan and Mr. HO Chi Sing. Accordingly, IDG-Accel China
Growth Fund II L.P., IDG-Accel China Growth Fund Il Associates
L.P., IDG, Mr. ZHOU Quan and Mr. HO Chi Sing were deemed
to be interested in 131,169,494 shares of the Company held
by ChangAn Investment pursuant to Part XV of the SFO.

The percentage represents the number of ordinary shares
interested divided by the number of issued shares of the
Company as at 31 March 2017.

Save as disclosed above, as at 31 March 2017, so far as is known to
any director or chief executive of the Company, no person, other than
the directors whose interests are set out in the above paragraph under
“Disclosure of Interests under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, had registered an
interest or a short position in the shares or underlying shares of the
Company that was required to be recorded under Section 336 of the

SFO.
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SHARE OPTION SCHEME
(a) Old Share Option Scheme

The Company, pursuant to a resolution passed on 12 February
2007, adopted a share option scheme (the “Old Share Option
Scheme”) for the purpose of providing incentives or rewards to
eligible participants for their contribution to the Group and/or
to enable the Group to recruit and retain high-calibre employees
and attract human resources that are valuable to the Group
and any entity in which the Group holds any equity interest (the
“Invested Entity”). Eligible participants of the Old Share Option
Scheme include the directors and employees of the Company,
its subsidiaries or any Invested Entity, suppliers and customers
of the Group or any Invested Entity, any person or entity that
provides research, development or technological support to
the Group or any Invested Entity, any adviser or consultant to
any area of business or business development of any member
of the Group or any Invested Entity, any joint venture partner
or business alliance that co-operates with any member of the
Group or any Invested Entity in any area of business operation or
development and any shareholder of any member of the Group
or any Invested Entity or any holder of any securities issued by
any member of the Group or any Invested Entity. The Old Share
Option Scheme terminated on 1 November 2016 after the
adoption of a new share option scheme.

During the Period, 80,640,000 share options have been
exercised and resulted in the issue of 80,640,000 additional
new ordinary shares of HK$0.01 each, with aggregate proceeds
before related issue expenses of approximately HK$10,435,000.
No options were granted/lapsed/cancelled under the Old Share
Option Scheme during the Period. The movement of number of
share options under the Old Share Option Scheme during the
Period is as follows:

BREHE
Number of share options
R=B—tF
=ZA=t-H
RZB-XRF W RITEBE B BR BRE
tA-H AHETHE  Outstanding BRERD G A d Z1TfEE
SRELBRFIBESR HRTEHA Exercised as at Dateof  Exercisable Exercise price
Name or category Outstanding during the 31 March grant of period of of share
of participant as at 1July 2016 Period 2017 share options  share options options
BiET
HK$ per share
Bz
Directors
RRARE 13,440,000 (13,440,000) - ZE-RF “ERE 0.1294
Mr. CHOW Siu Kwong AAZT+H REAZTtH
(B=F-AFNA=+ZARBAFAT 271May 2016 E-R—LF
ZHITERRT) FAZFAA
(Resigned as an executive director of the Company with 27 May 2016

effect from 23 September 2016)
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(b)

ERERE

Number of share options
R=B-tF
=ZR=t-H
RZB-XRF i RITEBE B BR BRE
tA-H AHETHE  Outstanding BRERD G A d ZTfEE
SRELBRFIBESR HRTEHA Exercised as at Dateof  Exercisable Exercise price
Name or category Outstanding during the 31 March grant of period of of share
of participant as at 1 July 2016 Period 2017 share options  share options options
BiRET
HK$ per share
Bz
Directors
HERRLE 13,440,000 (13,440,000) - IEBRF “ERE 0.1294

Mr. HUNG Kenneth

ETRHMSRE 53,760,000
Employees and other participants

AA=TtH HAZTtH
27May 2016 EZE—+F
IA-t+,H

27 May 2016

to 26 May 2017

(53,760,000) - —ERF —EREF 0.1294

AAZT+H HAZTtH
27May 2016  ZE-T—+F
RAZ+RA

27 May 2016

to 26 May 2017

80,640,000

(80,640,000) -

ARRB PR R BT 5% F R O B HIR0 2 0k ¥
BB R E0.132/8 7T °

AR 8

ARBRER —F—AEFE+—A-BBBZRESR
RAAFTREBBES S (THBAERTE ) - R ER
Pt &) - WRIE B AR AT 81X B A 1T
RZBEEITRINZ10% ° FBRET S 2 1GR
HERBRETEZHRARLEZANER - HBBE
gl BRIES TARIESER]  BH-FT—RNF+—
A—BR—ELER  REI+F-

(b)
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The weighted average closing price of the shares of the
Company immediately before the date on which these share
options were exercised was HK$0.132 per share.

New Share Option Scheme

The Company, pursuant to a resolution passed on 1 November
2016, adopted a new share option scheme (the “New Share
Option Scheme”) for the substitution of the Old Share Option
Scheme to issue up to 10% of the shares in issue on the grant
of options under the New Share Option Scheme. There is
no material difference between the terms of the New Share
Option Scheme and the Old Share Option Scheme. The New
Share Option Scheme should, unless otherwise terminated or
amended, remain in force for ten years from 1 November 2016.
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Name or category of participant

Bz

Director

EIp Gy

Mr. TAI Man Hin Tony
(BZE—"FAAT=AEEZER
RARAZHTESERE)
(Appointed as an executive director
of the Company with effect from 13 September
2016)

BIRHMSRE

Employees and other participants
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During the Period, 177,440,000 share options have been granted
under the New Share Option Scheme. Apart from above, no
options were exercised/lapsed/cancelled under the New Share
Option Scheme during the Period. The movement of number of
the share options under the New Share Option Scheme during
the Period is as follows:

BREZE
Number of share options
R-B-tF
=ZA=t-H
AEBRL i RATEHE RinERER S BREZTES BREZITHEE
Granted Outstanding asat  Date of grant of Exercisable period Exercise price of
during the Period 31 March 2017 share options  of share options  share of options*
BACET
HKS$ per share
17,744,000 17,744,000 ZERE —ERF 0.145
TZAZ+=R +ZAZt=H
23 December 2016 ECE)N\F
+ZAZ+ZH
23 December 2016
to 22 December 2018
159,696,000 159,696,000 —TRF —ERE 0.145
TZAZt+=R +ZAZt=H
23 December 2016 E_Z)N\F
+-A=t=H
23 December 2016
to 22 December 2018
177,440,000 177,440,000
DZ/NG] *  The exercise price of the share options is subject to adjustment

AT REZR R %R A M 2 WHESEK

0.13287T °

AEREBREAEN - RF AT =ZEREZ
R A TEREERAATRR

1I((E Exercise price

TE BRI Expected volatility

T8 B <F B Expected life

e Risk-free rate

T8 A E) i = Expected dividend yield

in the case of rights or bonus issues, or other similar changes in
the Company's share capital.

The closing price of the shares of the Company immediately before
the date on which these share options were granted was HK$0.132
per share.

The following assumptions were used to calculate the fair value of
share options granted on 23 December 2016 under the New Share
Option Scheme:

B= Hit
Director Others
HK$0.145/8 7T HK$0.145% 7T
110.84% 110.84%

2 yearsfF 2 years F
1.243% 1.243%

Nil #% Nil f&
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The fair value of the 177,440,000 share options granted on 23
December 2016 under the New Share Option Scheme was estimated
at HK0.004 per share using the Binomial Model. The expected
volatility used the historical volatility of the stock price of the
Company. Risk-free rate represents the yields to maturity of respective
Hong Kong Exchange Fund Note as at the valuation date.

The Group recognised the total expense of approximately
HK$710,000 during the Period (For the nine months ended 31 March
2016: Nil) in relation to share options granted by the Company.

As at 31 March 2017, the exercise in full of the outstanding share
options would, under the present capital structure of the Company,
result in the issue of 177,440,000 additional new ordinary shares of
HK$0.01 each, with aggregate proceeds before related issue expenses
of approximately HK$25,729,000.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

Apart from those as disclosed in the above paragraph under
“Disclosure of interest under Part XV of the Securities and Futures
Ordinance — A. Directors and Chief Executives”, at no time during
the period were rights to acquire benefits by means of the acquisition
of shares in or debentures of the Company granted to any Directors
or their respective spouse or children under 18 year of age, or were
any rights exercised by them; or was the Company, or any of its
subsidiaries a party to any arrangement to enable the directors of the
Company to acquire such rights in any other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and
within the knowledge of the directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of this
report.

LITIGATION

On 16 August 2012, the plaintiff (the “Plaintiff”), Klipsch Group, Inc.,
filed a suit in the federal district court (the “Court”) in the United
States (the “U.S.") against certain defendants, including one of
the online sales platforms (the “Subject Domain”) of the Group, in
respect of (i) trademark counterfeiting; (i) trademark infringement;
and (iii) false designation of origin (the “Litigation”). The Plaintiff
claimed that certain products (the “Klipsch-Branded Items”) were
registered by them in the U.S. and that infringing Klipsch-Branded
Items had been sold to customers in the U.S. via the Subject Domain.
The Plaintiff sought damages, attorneys’ fees and sanctions. Hence,
the Plaintiff instructed Paypal to freeze US$2,000,000 (equivalent
to approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's Paypal account on 27 August 2012.

On 21 September 2012, the Group filed sales documents with
the Court indicating that the sales amount (the “Infringing Sales
Amount”) of the infringing Klipsch-Branded Items into the U.S.
amounted to less than US$700. The Court considered that the Frozen
Amount was excessive and accordingly, the Court entered an order
reducing the Frozen Amount from US$2,000,000 to US$20,000
(equivalent to approximately HK$156,000) on 11 October 2012.
The Plaintiff asserted in December 2012 that the Subject Domain
continued to sell additional Klipsch-Branded Items. The Group filed
additional sales documents establishing that the revenues derived
from sales into the U.S. of the additional Klipsch-Branded Items were
less than US$125.
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On 3 December 2013 the Plaintiff filed an amended complaint
naming EPRO E-commerce Limited (“EPRO EComm”), a wholly owned
subsidiary of the Company that operates the Subject Domain as a
defendant in place of the Subject Domain, and naming as fictitious
entities other domains operated by EPRO EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the “District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent to
approximately HK$39,000,000) (the “Restrained Sum”) in the bank
accounts and other financial accounts of EPRO EComm (in addition
to the Frozen Amount of US$20,000 (equivalent to approximately
HK$156,000)). A hearing regarding the asset restraining order was
completed on 11 February 2015 (U.S. time).

The Company was informed by its legal adviser as to United States
laws on 3 November 2015, the District Court entered an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made an
order for EPRO EComm to pay for reasonable costs and fees incurred
by the Plaintiff during certain legal process relating to the above
matter. However, the Company was subsequently informed by its
legal adviser as to United States laws on 4 November 2015 that the
District Court had granted an application to delay the effectiveness of
the reduction of the Restrained Sum.

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue to temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court entered an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (“Order on 30
September 2016"). On 26 October 2016 (New York time) EPRO
EComm filed a Notice of Appeal against the Order on 30 September
2016. The Company is currently seeking legal advice from its United
States legal adviser as to the above matter and the Company will
make further announcement as and when appropriate.

The directors of the Company (the “Directors”) have exercised their
due care in assessing the financial impact in respect of the legal
costs and claims, if any, of the Litigation. Taking into account of the
amount of the Restrained Sum and the possible legal and professional
costs to be incurred, the Company has made a sufficient provision for
the Litigation at the period ended 31 March 2017. Since the Litigation
is still on-going, the Directors would continue to exercise their due
care in monitoring the progress of the Litigation and would assess the
adequacy of provision for the Litigation and the financial impact to
the Group as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING BUSINESS

None of the directors, initial management shareholders or their
respective associates of the Company has an interest in a business
which competes or may compete with the business of the Group.
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PURCHASE, SALE OR REDEMPTION OF THE COMPANY'S
LISTED SECURITIES

During the nine months ended 31 March 2017, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of the
Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be in
possession of unpublished inside information of the Group are also
subject to compliance with guidelines with no less exacting terms
than those set out in the rules. No incidence of non-compliance was
noted for the nine months ended 31 March 2017.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the Corporate
Governance Code (the "CG Code”) set out in Appendix 15 of the
GEM Listing Rules throughout the nine months ended 31 March
2017, except for the following deviation:

Code Provision A.2.1

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and should
not be performed by the same individual.

To achieve clear division of responsibilities between the management
of Board and the day-to-day management of business and hence
to ensure balance of power and authority, there are separation of
duties for the Chairman and Chief Executive Officer of the Company.
However, after the resignation of Mr. CHOW Siu Kwong as the Chief
Executive Officer of the Company on 23 September 2016, the Group
has been looking for suitable candidate to fill for the post of Chief
Executive Officer.

CHANGES IN DIRECTORS’ BIOGRAPHY

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in
the information of the Directors since the date of the Annual Report
2016 are set out below:

Mr. FUNG Kam Man resigned as an independent non-executive
director of Jia Meng Holdings Limited (Stock Code: 8101) with
effect from 21 September 2016. Mr. Fung obtained the Doctor of
Philosophy degree from the University of Nottingham in October
2016. Mr. FUNG also resigned to act as the director of the Chinese
Institute of Certified Financial Planners Limited with effect from 9
February 2017.

Mr. TAI Man Hin Tony resigned as an independent non-executive
director of First Credit Finance Group Limited (Stock Code: 8215) with
effect from 24 October 2016.

Mr. ZHOU lJing has been appointed as an independent non-executive

director of Tech Pro Technology Development Limited (Stock Code:
3823) with effect from 3 March 2017.
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AUDIT COMMITTEE

The Company set up an Audit committee (the “Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee
are to review and provide supervision over the financial reporting
process and internal control of the Group. The Committee comprises
three independent non-executive directors, Mr. FONG Fuk Wai,
Mr. FUNG Kam Man and Mr. ZHOU Jing. The information contained
in the Group’s third quarterly report for the nine months ended 31
March 2017 has not been audited but has been reviewed by the
Committee, who was of opinion that such report compiled with the
applicable accounting standards, and the GEM Listing Rules and legal
requirements and that adequate disclosures had been made.

DIRECTORS

As at the date of this report, the executive directors are Mr. HUNG Kenneth,
Mr. TAI Man Hin Tony and Mr. Al Kuiyu; the non-executive director
is Mr. CHANG Eric Jackson; and the independent non-executive
directors are Mr. FONG Fuk Wai, Mr. FUNG Kam Man and Mr. ZHOU
Jing.

By order of the Board
HUNG Kenneth

Chairman

Hong Kong, 10 May 2017
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