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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE” AND
THE “GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration. The greater risk profile
and other characteristics of the GEM mean that it is
a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on
the GEM, there is a risk that securities traded on
the GEM may be more susceptible to high market
volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given
that there will be a liquid market in the securities
traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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First Quarterly Results
B—FEER

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 March 2017 (the “Period”)
together with the comparative unaudited figures for the
corresponding period in 2016 as follows:

Unaudited Condensed Consolidated

Statement of Comprehensive Income
For the three months ended 31 March 2017

ARBLREAREEZE R
R

BHZE2017F3H31HIF31EA

Three months ended 31 March
EBZ3A31HL3EAR

2017 2016
Notes  pmB000 RMB'000
Bz AR¥TxR AR¥ETT
Revenue A 4 5,962 6,851
Cost of revenue L ONIZ (2,860) (739)
Gross profit E 3,102 6,112
Other income and gains H A Rz 4 (259) 319
Change in fair value of financial assets AREEFABED
at fair value through profit or loss TREELTFEES - (27)
Selling and distribution expenses HE R D HRX (745) 821)
Administrative expenses THAEX (5,361) (2,799)
(Loss)/profit before income tax BRETISRIE %/ (FI ) Al 5
credit/(expense) (E518), % Fl (3,263) 2,784
Income tax credit/(expense) FiEREe/ (Fx) 6 83 (757)
(Loss)/profit for the period HI R R (5 IE) i Al (3,180) 2,027
Other comprehensive income H it 2 H &
[tems that may be reclassified HigesHoEE
subsequently to profit or loss: BmMEE :
Change in fair value of HLESHEEN
available-for-sale financial assets RTEEE) -
Other comprehensive income for the year 4 A £ fth 2 [ U8 2 =
Total comprehensive income AEBMAZEARSLE
for the period 2,027
(Loss)/profit and total comprehensive IATEIBREIESHA (EE),/
income for the period attributable to: WA R 2 E A
Owners of the Company VN/NETE: Y =N 2,173
Non-controlling interests JEVE R HE S (146)
2,027
Total comprehensive income AT EEEEHR2E K
for the period attributable to: FLb
Owners of the Company AREER A 2,178
Non-controlling interests IR R (146)
2,027
(Loss)/earnings per share (RMB cent) Sk (BB BIARES) 7
— Basic —& 0.45

China Binary Sale Technology Limited

First Quarterly Report 2017



First Quarterly Results (Continued)
F-EEEEE)

Unaudited Condensed Consolidated F & ZRXEHEESOERS
Statement of Changes in Equity S
For the three months ended 31 March 2017 #HZE2017F3H31HiF31EA

Attributable to the owners of the Company

KAREEAESL
Investment Non-
Issued  Share Capital Statutory revaluation Retained controlling Total
capital premium reserve reserve reserve earnings Total interests  equity
2R R EX EE k& RE FER

BA #E e e EfMHERE kil @zt EE AR
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
ARE  AREB AR AR% ARE  ARE AR ARE  AR%
Fr Tr Fr Fr Fr Tr Fr Fr Fr

At 1 January 2016 R2016F1 418 2,941 47,899 13711 15113 — 52314 119,638 13,885 133,523
Profit/loss) and total 7K E3f A |/

comprehensive (BB RZE

income for bgget

the period - - - - - 2173 217 (146 2,027
Appropriation to BAEERE

statutory reserve - - - 287 - (287) - - -
At 31 March 2016 R2016F3A31H 2,941 47,899 1,371 15,400 — 54200 121,811 13,739 135,550
At 1 January 2017 #H2017F1 718 206,382 310,420 11,285 321,705
Loss for the period RHEE (2,984)  (2,984) (196)  (3,180)
Changein fair valug of B & & B

available-for-sale AEMRTE

financial assets 23 17,163 17,163 17,163
Total comprehensive 2 H Kz 8%

income 17,163 (2,984) 14,179 (196) 13,983
At 31 March 2017 R2017%3A31A0 51,880 203,398 324,599 11,089 335,688

HMNHFHERMERIRA F-FERERE2017
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First Quarterly Results (Continued)
E-FEXEHE#E

Notes to the First Quarterly Results

1.

China Binary Sale Technology Limited First Quarterly Report 2017

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. lts issued shares are
listed on the GEM. The Company’s registered
office and principal place of business are located
at P.O. Box 31119, Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman KY1-1205,
Cayman Islands and 3rd Floor, No.1 Building Tai
Yue Yuan, Haidian District, Beijing, the PRC,
respectively.

The Company is an investment holding company.
The Group is principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, and providing mobile top-up
services to mobile subscribers in the PRC.

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the Period (the “First
Quarterly Financial Statements”) have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (the “HKFRSs”),
Hong Kong Accounting Standards and its
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the financial
statements include applicable disclosures required
by the GEM Listing Rules.

F-—FEREMNE

—REHR

AR A K201 E5 A11 8 1 5
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Bl FE MR £ o AR B H kot
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Hibiscus Way, 802 West Bay
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First Quarterly Results (Continued)
E-FEXEHE#E

Notes to the First Quarterly Results

(Continued)

2. Basis of preparation and principal
accounting policies (Continued)

The First Quarterly Financial Statements were
prepared on the historical cost basis and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the
preparation of the First Quarterly Financial
Statements were in concordance with the annual
consolidated financial statements for the year
ended 31 December 2016, except the first-time
adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the HKICPA in the preparation of the
financial statements during the Period. The
adoption of these new and revised HKFRSs has
had no significant effect on the First Quarterly

Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not

yet effective.

3. Segment reporting

The chief operating decision-maker of the Group
has been identified as the executive Directors (the
“Executive Directors”). The Executive Directors
regularly review revenue and operating results
derived from the provision of online transaction
services, profit sharing with online game operators
and provision of online advertising services and
consider such as one single operating segment.

No geographical information is presented as all the

Group’s operations are located in the PRC.

%
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First Quarterly Results (Continued)

F-FEX&R@E

Notes to the First Quarterly Results

(Continued)
4. Revenue, other income and gains 4.
Revenue: WA :
Provision of online RUEAE E
transaction services R 5 R
Provision of information R4 BT
technology services R 75
Other income and gains: Hib g A R
Wz
Interest income FEKA
Government grants R 7S #73 BE
Others HAh

China Binary Sale Technology Limited

First Quarterly Report 2017

F—FTEEEMT W

WA~ E i A R Wi

Three months ended 31 March
BIZ3A31HL3EA
2017 2016
RMB’000 RMB’000
AR® T ARETTT

6,497

354

6,851

298
21

319



First Quarterly Results (Continued)
E-FEXEHE#E

Notes to the First Quarterly Results EF—=EEENRT @

(Continued)

5.  (Loss)/profit before income tax 5. BRASBHER(BX) A
credit/(expense) (E518), @ Fl
The Group’s (loss)/profit before income tax credit/ KEBEBRFAEHRER(FAX)

(expense) was arrived at after charging:

Al (& 86 F EMB T 5 &
ERGH:

Three months ended 31 March
HZ3H31HI3EA
2017 2016
RMB’000 RMB’000
ARBTR AREETTT

Depreciation of property, plant M- BE k&
and equipment wE 143
Amortisation of intangible assets 4 i & 7 8 4 70
Minimum lease payments under 1€ F& &5 &
operating leases for buildings 5L ik 247
Development costs (note (a)) 72 AR (MY e () 972
Employee benefit expenses BERAMEX
(including directors’ (BREEZHH)
remuneration)
Wages and salaries TERS® 2,090
Pension scheme contributions iR #Rk & &1 it 2 310
Note: Bt 3
(a) Development costs mainly comprised staff costs of (a) AERAETEBRBEEIX

approximately RMB1,466,000 for the Period (2016:
RMB844,000), which were also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development

costs for the Period (2016: nil).

K BERAHBOAEARE
1,466,000 7T (2016 4F : A R #
844,0007T) * IRt A £ XA Bl #
BENEEBAMAIAN - BHEX
HARY - 7R S [ 30 4R % F (] B
PR TR E AR (20165 - M) -

HMMNBFHERMBRAA B-FEXRERE2017
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First Quarterly Results (Continued)
E-FEXEHE#E

Notes to the First Quarterly Results EFE—=EEEWRT @

(Continued)
6. Income tax credit/(expense) 6. FIBHERE (FAX)
Three months ended 31 March
HZEZ3H31HLIL3EA
Group AEE 2017 2016

RMB’000 RMB’000
AR®T T ARBTIT

Current tax — PRC enterprise Bl Ei%# 18 —

income tax EFTEH
— tax for the period — NHAR A BB
Deferred tax EIERI IR

Income tax (credit)/expense FTE % (%) FX

12 China Binary Sale Technology Limited First Quarterly Report 2017



First Quarterly Results (Continued)

F-FEX&R(@E

Notes to the First Quarterly Results F—ZEEEWTE @

(Continued)
7. (Loss)/earnings per share 7. BR(EBBE)BF
The calculation of the basic (loss)/earnings and AARFAANEEERERX(E
diluted (loss)/earnings attributable to owners of the 8) /BN EES(BE) /&R
Company is based on: BT EIETE -
Three months ended 31 March
HZE3H381HLL3EA
2017 2016
RMB RMB
AR¥ R ARBETT
(Loss)/earnings (BR]) &R
(Loss)/profit for the purpose RAUETEGRER
of basic and diluted (loss)/ R (518)
earnings per share BHz (&R,
57 (2,984,000) 2,173,000
Number of shares g S 4=
Weighted average number AUAGHEEREARR
of ordinary shares for the % (58 &%
purpose of basic and diluted 7 3@ A% hn#E
(loss)/earnings per share FEHE 480,000,000 480,000,000
The calculation of the basic (loss)/earnings per BRENER) BINSTE
share has taken into account the shares issued ERETAHEEERTRERBR
and outstanding during the Period and on the HhEBREEBEHEARE RN
assumption that the group reorganisation and TEER2013F1A1BEM -
capitalisation issue have been effected on 1
January 2013.
8. Dividend 8. KE
The Board does not declare the payment of any EEeVEREEZEAHBE IR
interim dividend for the Period (2016: nil). B (Efa] R HA AR B (20164 « &) ©

HMMNBFHERMBRAA B-FEXRERE2017
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Management Discussion and Analysis

EEEFWRE SR

Business Review

The Group is principally engaged in providing online
transaction services by facilitating transactions between
online game operators and online game users and
providing mobile top-up service to mobile subscribers.
The Group offers online transaction platforms which can
enable online game users to pay their online game
accounts through mobile top-up credits by operating its
self-developed Shenzhoufu System and cooperating with
online game operators in the PRC. The Group uses the
mobile top-up credits received from online game users to
top up mobile subscription accounts. Such process can
also be realised by the use of Shen Zhou Fu Card issued
by the Group on the internet. Besides, the Group is also
engaged in the distribution of online game products, the
operation of the Game Review Website, the provision of
information technology services and the provision of
online advertising services.

Financial Review

Revenue

For the Period, the Group recorded operating revenue of
approximately RMB5,962,000, representing a decrease
of RMB889,000 or 13.0% as compared to that of
approximately RMB6,851,000 for the same period of
2016.

EHEE

AEHELENTIEEBL RBBRES
LEEEPES EEEA S 2 MR
S URAFHAPRETFHEER
ERBRERBLEISGRG - A5 E
BREFEATIRBENPINNTRER
HPENRLEERELRAE &S
WLEBRPEATHFERESSR
RO 8 EEERFRENN LR
H¥ e - REBAGHELBEEBP K
BNFREEXESHARRFHREE
A RFEEBREIANBBAE
BETHEMNN-FTREAR S B
BER - Z AEEEEE LD H
BEER MEEBEEMTE RHE
Bl AR S B4R (A8 £ R RS

g JEI

WA

RAHER AEBHEEEERAY
A R #5,962,0007T + #2016 4F & Hi K9
BEWALHAREE,851,0007TR D T
A B # 889,000 8 13.0% °

China Binary Sale Technology Limited First Quarterly Report 2017



Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

The decrease in revenue was mainly attributable to the
substantial decrease in transaction volume of online
transaction services. For the Period, there were 1,533,000
transactions of providing online transaction services to
online game operators through the Shenzhoufu System
by the Group, decreased by 1,747,000 transactions or
53.3% as compared to 3,280,000 transactions for the
same period of 2016. Transaction amount during the
Period was approximately RMB106,000,000, representing
a decrease of RMB87,000,000 or 45.1% as compared to
the transaction amount of approximately
RMB193,000,000 for the same period of 2016. The
decrease in the transaction volume of online transaction
services was mainly due to the continuous decline of the
transaction volume from a few of online game operators
with relatively high transaction volume. The Company is
proactively identifying new game operators with a view to
making up this part of transaction volume.

On the other hand, the average discount granted by
online game operators decreased from 2.93% in the
same period of 2016 to 2.69% during the Period, which
also resulted in the decrease in revenue.

Along with the decrease in transaction volume of online
transaction services, the transaction volume of mobile
top-up services of the Group also declined. For the
Period, there were 2,776,000 transactions of mobile top-
up services provided by the Group, decreased by
4,073,000 transactions or 59.5% as compared to
6,849,000 transactions for the same period of 2016. The
transaction amount was approximately RMB212,000,000,
representing a decrease of RMB300,000,000 or 58.6%
as compared to that of approximately RMB512,000,000
for the same period of 2016.

WATHRONEZRAERB LR SR
BEBHRHEKNE TR - RAERH
N REEBRBEMNNE RGP L
HBELARNREUHA LR IBRBENRS
% % /£1,583,0005 + E&20164F [A] H§
#93,280,000°% T P& T1,747,0005R 3k
533% - AHB AN ZELENAA
R #106,000,0007T * #2016 4F [A # &Y
X5 & A ARK193,000,0007T T
%7 AR #87,000,0007T 5 45.1% ° 43
FRIBBERFIETHREERHRD
BRSG2HEUBRANB LEHELSS
MR ZGERFETREY RAIEER
BHARFOEBES  ABREE S
RHE

B—HEREELERELENT
HIWME R T 20165 F B K
2.93% T F& B AN HA S 92.69% - & th &
Y @N: N

WEXIBRBERZETHEHRE - &
SENEERERBRZEHLERET
Zo RAHERN AEEEBRER
R 5% 8 A2,776,0005 @ #2016
F [6] B 196,849,000 5= T B& T 4,073,000
R 595% X B BEABARE
212,000,000 ;ﬁ:“zomiﬁﬁﬂﬁ%é
4 B AR512,000,0007TH 4 T

R # 300,000,000 7T ,58.6% °

HMBFHERMERLE F-FTEXEAF{S2017
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Management Discussion and Analysis (Continued)

Mﬂjﬁn—jnmﬁﬁi ﬁ(n )

As the transaction volume of the business of online
transaction services decreased faster than the transaction
volume of mobile top-up services, the Group had to
directly purchase more phone cards to meet the demand.
During the Period, the average discount offered by
suppliers of phone cards was 0.62%, decreased by 0.24%
as compared to that of 0.86% for the same period of
2016. Meanwhile, during the Period, the average discount
of mobile top-up services of the Group during the Period
also increased from 0.45% in the same period of 2016 to
0.81% during the Period.

During the Period, the transaction amount from
distributing online game products of the Group was
approximately RMB433,412,000, increased by
RMB333,149,000 or approximately 332.3% as compared
to the transaction amount of RMB100,263,000 in the
same period of 2016, which was mainly attributable to
the development of the new game business by the
Group. The revenue generated from distribution of game
products during the Period was approximately
RMB3,632,000, increased by RMB2,924,000 or
approximately 413.0% as compared to RMB708,000 in
the same period of 2016.

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB2,860,000, which showed an increase of
RMB2,121,000 or 287.0% as compared with RMB739,000
for the same period of 2016. The increased cost of revenue
for the Period was due to a significant increase in the
transaction volume of game business during the Period,
which is a business with relatively high cost.
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0.45% EFHEIARHARIA90.81% o

RABHEN AEBRELLESERD
HHRZ B MO A ARMA33,412,000
TL B2016F RN S EARE
100,263,000 7T & i A R # 333,149,000
JLEK4332.3%  ZERETEHAEH
FEE R R L S FT B o A HAR A 2R
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#3,632,0007C * #2016 4 [ HJ A R #
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Management Discussion and Analysis (Continued)

EEENWED (R

Gross profit

During the Period, the Group realised a gross profit of
approximately RMB3,102,000, representing a decrease of
RMB3,010,000 or 49.2% as compared with approximately
RMB6,112,000 for the same period of 2016.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB745,000, representing
a decrease of RMB76,000 or 9.3% as compared to
approximately RMB821,000 for the same period of 2016.
The decrease in selling and distribution expenses was
mainly due to the stable operation model of the Group
which resulted in a decrease of relevant expenses.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB5,361,000, representing an
increase of RMB2,562,000 or 91.5% as compared with
RMB2,799,000 for the same period of 2016. The increase
in administrative expenses during the Period was due to
the efforts made by the Company for exploring new
businesses, which resulted in higher labour costs and
administrative costs.

Income tax expenses

For the Period, the income tax credit of the Group were
approximately RMB83,000, with the effective tax rate of
—2.5%, as compared with the income tax expenses of
RMB757,000 and the effective tax rate of 27.2% for the
same period of 2016. The negative effective tax rate was
due to the reduction in the balance of deferred tax as a
result of the loss for the Period.
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Management Discussion and Analysis (Continued)

EEEWED (R

Loss for the Period

For the Period, the loss of the Group was approximately
RMB3,180,000, representing a decrease of
RMB5,207,000 or 256.9% compared with the profit of
approximately RMB2,027,000 for the same period of
2016. The decrease in profit during the Period was
primarily attributable to the decrease in revenue and the
rising costs and expenses.

Outlook

We will continue to proactively explore new online game
operators cooperation to expand our business
opportunities and continuously explore new revenue
stream.
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Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 31 March 2017, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQO”), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register as
referred to therein; or (c) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)

Capacity/Nature of

EERFETHAERR
B-HBERORESZ 28
mRKRA

HR2017H3A3IR ARARIEENE
BT A B R A A 7)ok H (F o] 15 B
B(EERBEBEMESNE BFHER
HEGPIEXVEB([FHRBEEG))
R BEBRMEESTES @
RIEEH R BHEEOEXVIIETRES
DEREAMG A RD A R FTH#E
mRRE(BIEREESRBEK
MZEBRXEEESIRABRANER
SRR k(o) RIEEF R EE GRS
352 AR AZIKFTEEMNELM : ()
BIE AR W B F546E5.671K
BHERDNARBRINERS AR
m

wRa

AAFEREBEIETHE
BRRMS (TRRMGD

Number of
issued

Approximate

percentage of
(Note 3)

Name of Directors interests Shares held the issued Shares'
e 81T HEBRTRS

EEpE B HRME RO BB W E D=
Mr. Wei Zhonghua Interest of a controlled 128,614,800 26.79%
BPESAE corporation Mee !

422 1 53k L A i 25 D)
Mr. Sun Jiangtao Interest of a controlled 143,040,000 29.80%
RILEEE corporation M2

B2 1 2 [ ) A 2 R
Mr. Tang Bin Beneficial owner 588,000 0.12%
BT E EnfEa A
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Notes:

Details of the interests in the Company held by Swift Well
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short Positions
in Shares and Underlying Shares” below.

Details of the interests in the Company held by Data King
Limited are set out in the section headed “Substantial
Shareholders’ and Other Persons’ Interests and Short Positions
in Shares and Underlying Shares” below.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2017.

Save as disclosed above, as at 31 March 2017, none of
the Directors nor the chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO), as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
GEM Listing Rules.

Mg

1. Swift Well Limited 24 2N A B35 6 B 2 2 +F
BEHATXEZREREMALTRR
D RBBERG 2 ES RAR]— -

2. Data King Limited 74 28 2 7] 5 5 ## 25 2 &F
BRHRTXEEZRR R E M A LR
D RAABIRR D 2 i KB — 8 -

3. FiEzREES L IEREKR AR
20173ABIARE BT R AL H A
480,000,000 & A& 15 5t & A 15 -

B EEIN R2017463A318 -
BMEARRAZEERFETHRAER
RARKHEMMBHEZE(EERE
EREEEOEXVE)BIEES B
HiEPIEBMGEFECERTAE
2B MEE R D &EF SR I Al
E¥REMABAUASTNG AR D LB
REZBRD HEARMRESFTHE
RS SAA -
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Substantial Shareholders’and Other F ER E K H i A + B
Persons’ Interests and Short BoRBEERODZERZR
Positions in Shares and Underlying RE

Shares

As at 31 March 2017, so far as it was known by or #2017 3831H » sh A A 7 & & 5
otherwise notified to any Directors or the chief executive — = E4TH A BT A FREL - RiEE
of the Company, the particulars of the corporations or HENRHEIEGEIBCEAEFENET
persons (other than a Director or the chief executive of — MR AR AR 1) R #E B 5% 3 LA
the Company) which/who had 5% or more interests in ZARBFIAT(RRABRESEHKEENT
the Shares and the underlying Shares as recorded in the ~ Et A BB N HBEMT ¢

register required to be kept under section 336 of the SFO

were as follows:

Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares"*®
e 8T HEBTRG
RERM®E B EEMEE R BE L o= s A
SWIFT WELL LIMITED Beneficial owner ™" 128,614,800 26.79%
BHEA A (B 1)
DATAKING LIMITED Beneficial owner M2 143,040,000 29.80%
BHEA A (Fif 5E2)
IDG-ACCEL CHINA GROWTH  Beneficial owner ¢ 81,122,700 16.90%
FUND Il L.P. EaEAa ANED
IDG-ACCEL CHINA GROWTH  Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation Mt?
PR K E Ry 2k TEY
IDG-ACCEL CHINA GROWTH Interest of a controlled 87,757,200 18.28%

FUND GP Il ASSOCIATES
LTD.

corporation Mt?

T | S ] Ak 25 (O
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Number of Approximate

Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares™°?
e 8T HERTRSG
RERMEE 54 ERtE g =] L SN A
Ho Chising Interest of a controlled 87,757,200 18.28%
corporation M4
SR HAE m S Y
Zhou Quan Interest of a controlled 87,757,200 18.28%
A& corporation M9
2R H A 0

Notes: B 3 -

1. SWIFT WELL LIMITED is owned as to 95% by Mr. Wei 1. SWIFT WELL LIMITEDS Rl E E F & £ /&
Zhonghua, the chairman of the Board (the “Chariman”) and a ([ERDFEFEQTEERPEL LN
non-executive Director, and 5% by Mr. Wei Chunming. Under ERHEEHEBBW K% - RIEFEHR R
the SFO, Mr. Wei Zhonghua is deemed to be interested in all EAEAE D) - BRAR ST A AR B IASWIFT
the Shares in which SWIFT WELL LIMITED is interested. WELL LIMITED # /& # 25 1 Fit A B% 17

B o
2. DATA KING LIMITED is wholly owned by Mr. Sun Jiangtao, an 2. DATA KING LIMITED B3 #177 # $F 3k A A

executive Director and the chief executive officer of the
Company. Under the SFO, Mr. Sun Jiangtao is deemed to be
interested in all the Shares in which DATA KING LIMITED is

interested.

AITRBBRBLIERE2EHA - RIE
BHERBMEERD  BIBEXEWEAR
DATA KING LIMITED # 4 4 &5 &) FT A i
MR EER -
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IDG-ACCEL CHINA GROWTH FUND Il L.P. which owned
81,122,700 Shares is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while the
general partner of IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD., which is a limited company incorporated
in the Cayman Islands. Moreover, IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is the general
partner of IDG CHINA INVESTORS Il L.P. which owned
6,634,500 Shares. Under the SFO, IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND I L.P. is interested, and IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. are interested.

Ho Chising is a controlling shareholder who is holding 50%
equity interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD., and he is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder who is holding
50% equity interests in IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD., and he is deemed to be interested in
all the Shares in which IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. is interested.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2017.

IDG-ACCEL CHINA GROWTH FUND Il L.P.
A-RARERSIMOEREERE
% QT B A81,122,700% ik 5 o H —
A % A AIDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. * i IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP. 8 —# & % A BIDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. *
IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATESLTD. A— KRR H S8 S =
filt Ak 2 &) & PR A & o 1t Sh - IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES
LTD. A IDG CHINA INVESTORS I L.P. £
—MRA B A 1& & ¥ H56,634,5000% %
7o RIEEF KB E K H - IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P.
W 18 B #IDG-ACCEL CHINA GROWTH
FUND I L.P. % 7 # 25 &) 2 30 AR 15 o %
A # 25 - i IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. # 18 & 7
IDG-ACCEL CHINA GROWTH FUND Il L.P.
% IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. # & # 2 &9 2 #F X 19
R -

Ho Chising 73 #§ 7 IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50% A% A 4 25 B R RRAR 3R © AR AR
IDG-ACCEL CHINA GROWTH FUND GP |l
ASSOCIATES LTD. # A # & 8 2 50 i 1
R -

J& & /%5 B IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50% & 7
BB — AR - AR AR
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. ¥ A # 7 ) 2 30 i 17
A R

HIRAE DL IREARAR2017F3A
31H B # 17 J& 7 42 %480,000,000 i fx
BB/ -
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Save as disclosed above, as at 31 March 2017, so far as
it was known to the Directors or the chief executive of the
Company, no other person (other than a Director or the
chief executive of the Company) had interests or short
positions in the Shares or underlying Shares as recorded
in the register required to be kept under Section 336 of
the SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013, the principal terms
of which are set out below:

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Option”) to any of the following
persons:

(@) any director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full time or part time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group
holds an interest or a subsidiary of such company
(the “Affiliate”); or

(b) the trustee of any trust the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any Director, Employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or

BEXPRESN AR AEERT
ETHABMA  R201793A31H -
BEEMAL(EERARBALTEST
BA B BN BB AR R B {0 B
BREES RHBE KD F3061KAH
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B o
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g2 AEBEMS S e AER
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Feo AR R MR20183F 11 A9R R E
BRAERT & EEZEREFIOT -

BEEgnNBEREREBERESE N
R TSR] A 8% A RS D
AR ([RE B ) -
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(c) a company beneficialy owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 31
March 2017.

Non-Competition Undertakings

As disclosed in the prospectus of the Company dated 27
November 2013 (the “Prospectus”), the Company
entered into a deed of non-competition (the “Non-
Competition Undertakings”) with Mr. Wei Zhonghua, Mr.
Sun Jiangtao, Swift Well Limited and Data King Limited (the
“Controlling Shareholders”) on 9 November 2013
regarding certain non-competition undertakings given by
certain Controlling Shareholders in favour of the Company
(for itself or as trustee for its subsidiaries). A summary of
the principal terms of the Non-Competition Undertakings
is set out in the section headed “Relationship with
Controlling Shareholders” of the Prospectus.

During the Period, the independent non-executive
Directors (the “INEDs”) reviewed the compliance by each
of the Controlling Shareholders with their undertakings
(including the compliance letters issued by such
Controlling Shareholders) and concluded, with the
confirmation by each of the Controlling Shareholders, that
neither the Controlling Shareholders nor their respective
associates (as defined in the GEM Listing Rules) engaged
in any business that competes or may compete with the
businesses of the Group or had any other conflict of
interests with the Group during the year ended 31
December 2016.
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Interests of Directors, Controlling
Shareholders and their Respective
Close Associates in Competing
Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings”, none of the
Directors, Controlling Shareholders and their respective
close associates (as defined in the GEM Listing Rules)
were considered to have interests in a business which
competed or was likely to compete, either directly or
indirectly, with the business of the Group and had any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied the
principles and complied with the code provisions as set
out in the Corporate Governance Code contained in
Appendix 15 to the GEM Listing Rules.
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Compliance with Code of Conduct
for Dealings in the Securities by
Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.

Interests of the Compliance Adviser

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego Corporate”), except for
the compliance adviser agreement dated 19 January
2016 entered into between the Company and Lego
Corporate, neither Lego Corporate nor its directors,
employees and close associates (as defined in the GEM
Listing Rules) had any interest in relation to the Company
or any member of the Group (including options or rights
to subscribe for such securities) during the Period, which
is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell such securities during the
Period.
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Audit Committee

The audit committee of the Company (the “Audit
Committee”) comprises three members, including two
INEDs, namely Mr. He Qinghua (“Mr. He”) and Mr. Hou
Dong, and the Chairman and a non-executive Director,
Mr. Wei Zhonghua. Mr. He is the chairman of the Audit
Committee. The unaudited condensed consolidated
results of the Group for the Period and this report have
been reviewed by the Audit Committee, which was of the
opinion that the financial information has been prepared
in compliance with the applicable accounting principles,
the requirements of the GEM Listing Rules and any other
applicable laws and has been adequately disclosed.

By order of the Board
China Binary Sale Technology Limited
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 9 May 2017

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the Non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi and the INEDs are Mr. Hou Dong, Mr. He Qinghua and Mr. Yang
Haoran.
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