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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed
to accommodate companies to which a higher
investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing
in such companies and should make the decision to
invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM
mean that it is a market more suited to professional
and other sophisticated investors.

Given the emerging nature of companies listed on
GEM, there is a risk that securities traded on GEM
may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as 1o its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of PPS
International (Holdings) Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company.
The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no
other matters the omission of which would make any statement
herein or this report misleading.
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UNAUDITED QUARTERLY RESULTS

The board of Directors (the “Board”) is pleased to announce
that the unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”) for

KEBRFEERR
EFe(EFEDHMAEM -

E/NSISES

MEBAR(AHEAKEDBE_T—LF
=A=t—HLE=EARNEARER

the three months and the nine months ended 31 March & fBR4EE %4E @ ER - ZE—/NEREH
2017, together with the unaudited comparative figures for the RSB BB FHT -
corresponding periods in 2016, as follows:
UNAUDITED CONDENSED CONSOLIDATED *EZEZEHGSESREMS
STATEMENT OF PROFIT OR LOSS AND HIii&%E
OTHER COMPREHENSIVE INCOME
For the three months and the nine months ended 31 March AR -—FT—fF=H=+—HIF=BAR
2017 1A
Nine months ended Three months ended
31 March 31 March
HE=A=1-H HE=A=t-H
LEnfEA L=f8R
2017 2016 2017 2016
ZE-tE  ZEF  ZBE-tE  ZE5F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBHR)  (REBR)  (REBR)  (REER)
Notes HK$'000 HK$'000 HK$'000 HK$000
Wiz THr T THr TEr
Continuing operations BESEEH
Revenue Wi 3 198,575 67,691 65,449
Cost of senvices FRASER A (177,293) (61,730) (59,133)
Gross proft eS| 21,282 5,961 6,316
Other income and gains EA R 4 957 14 2
Seling and marketing expenses HERMISHERRX (1,761) (833) (790)
Administrative expenses THREX (25,739) (12,029) (14,641)
Finance costs MEAKA (631) 631) 211) (114)
Loss before taxation BRAEE B (5,892) (25,964) (7,098) (9227)
Income tax credft/{expenses) FiERiEs/ (F%) 6 (833) 39 (15) 36
Loss for the period from BELEEK
continuing operations ZERER (6,725) (25,925) (7,113 (9.191)
Discontinued operations BRIEEEER
Profit/{Loss) for the period from BRIHEEER
discontinued operations ZERER/(BE) 80 2,118 (4,230) 7,067 (1,310)
Loss for the period HRES (4,607) (46) (10,501)

BHERERAT S=FEWE 2017 3



Notes

5

Other comprehensive loss
ftem that may be reclassified
subsequently to profit or [0ss:
Exchange differences arising on
franslating foreign operations
Reclassification of cumulative
exchange reserve from equity
fo profit or loss upon disposal
of subsidiaries

Eti2EHR
ERAREHAEE
Ra 2R -
BEBNERELZ
EXER
REEHELE
RRRRINERR
mELEFIRERE

Nine months ended
31 March
BE2=A=t-H
Iy B!
2017 2016

- e
(Unaudited) (Unaudited)
(REEHR)  (REER)
HK$'000 HK$ 000
TER TEL

(146) (606)
(884) -

Three months ended
31 March
BE2=A=1-H
IE=f8A
2017 2016

Bt ZTE
(Unaudited) (Unaudited)
(REER)  (REER)
HK$'000 HK$000
TER TAT

Total comprehensive loss HR2EFRLE
for the period (5,637) (30,761)
Loss for the period attributable to: EHHREE
Owners of the Company KAREAA (4,516) (30,045) (10470)
Non-controling interests FitkER (91) (110) (31)
Total comprehensive loss EiEE8HN2E
for the period atributadle to: RS
Owners of the Company, AREHERA (5,546) (30,651)
Non-controling inferests FiERRR (1) (110
(5,637) (30,761) (10,400)
[restated) (restated)
(=5 (1 =5)
(Loss)/eamings per share SR(ER)/ &7
From continuing and discontinuing REREEEEH
operations RERHEEEH

- Basic and diluted (HK cents)

—EALSEE (L) 9

From continuing operations
—Basic and diluted (HK cents)

RERREEEH
—EAREECEL) 9

From discontinued operations
- Basic and diluted (HK cents)

RECHIEERT
—EARSEE(E(L) 9

(0.203)

(0.301) (1.690)

0.098 (0.269)
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

For the three months and the nine months ended 31 March
2017

1. GENERAL INFORMATION

The Company was incorporated as an exempted
company with limited liability in the Cayman Islands on
31 May 2012. The registered office of the Company
is located at Cricket Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The principal place of business is located at 24/F., SUP
Tower, 75-83 King's Road, North Point, Hong Kong.

The Company had its primary listing on the Growth
Enterprise Market (the "GEM") of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on
17 June 2013. The Company’s principal activity is
investment holding and the principal activity of its
principal subsidiaries is the provision of environmental
cleaning services.

2. BASIS OF PREPARATION

The unaudited condensed consolidated results
have been prepared in accordance with accounting
principles generally accepted in Hong Kong which
include Hong Kong Financial Reporting Standards,
Hong Kong Accounting Standards and Interpretations
(collectively, "HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”)
and the applicable disclosures required by the GEM
Listing Rules. The principal accounting policies used in
the third quarterly unaudited condensed consolidated
results are consistent with those adopted in the
preparation of the Group’s annual financial statements
for the year ended 30 June 2016.
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PPS
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BASIS OF PREPARATION
(CONTINUED)

The HKICPA has issued a number of new and
revised HKFRSs. For those which are relevant to the
Group’s operations and effective for its accounting
period beginning on 1 July 2016, the adoption has no
significant changes on the Group’s accounting policies,
the presentation, the reported results and the financial
position of the Group for the current or prior accounting
periods.

The Group has not applied the new and revised
HKFRSs which have been issued but are not yet
effective. The Group is currently in the process of
making an assessment of the impact of these new and
revised HKFRSs but is not yet in a position to state
whether they would have a material impact on the
Group’s results and financial position.

The unaudited condensed consolidated results have
not been audited by the Company’s auditors, but have
been reviewed by the Company’s audit committee.

mEEEGR)
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SEGMENT INFORMATION 3. SEEH

Information reported to the chief operating decision O BLER N E D BREBmME T
maker for the purposes of resource allocation and BEERREESRZERNEPEF
assessment of segment performance focuses on types R 2 F8R -

of services provided.

The Group’s operating and reportable segments under AEBREZSVHHRELEDES
HKFRS 8 are as follows: REIDLLERAI 2R FAOT
Continuing operations BERSEEK
Environmental Provision of RERER REBRTEAR
and Cleaning environmental and B ([RE )
cleaning services in I RERE
Hong Kong and KEZRIRTS

Shanghal, the People’s
Republic of China

(the “PRC’)

Investments Investments in financial & KESREE
assets

Money Lending Provision of money WE RIEES
lending business in WEAEDG
Hong Kong under REBNE
the Money Lenders MIEHES
Ordinance
in Hong Kong

Discontinued operations ERIEKEER

AUTO Provision of car beauty AUTO REERE
senvices in Hong Kong REERRE

Management Services Provision of property and EEIRTE BRI 4
car park management YHEREEE
senvices in Shenzhen, EIEARTE
the PRC

BHERARAR F=FERE 2017 7



PPS

3. SEGMENT INFORMATION 3. SBEEE)
(CONTINUED)
Information regarding the Group's reportable segments BREARER R 23R LB RET
is presented below: RN
Revenue |1 =
Turnover represents the aggregate of service income EEZAIRIENEE C AUTO - &
from Environmental and Cleaning, AUTO, Management 3P AR 7% R E R RS IR A LB FN o

Senvices and Money Lending.

An analysis of the Group's turnover is as follows: REFEEEESNWOT :
Nine months ended Three months ended
31 March 31 March
BZ=h=t-H BZE=R=t-H
AfER =f8A
2017 2016 2017 2016

Bt B ZB-tF  ZEF
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REBR)  (REBHR)  (REER)
HK$'000 HK$ 000 HK$'000 HKE000
Thn TAT Thn TR

Continuing operations BECEER
Senvice income from BEREZRBUA

Environmental and Cleaning 197,097 190,471 66,363 65,449
Interest income from HERSRA

Money Lending 1,478 - 1,328 -

198,575 190,471 67,691 66,449
Discontinued operations ~ EAILEEEH

Senvices income from AUTO. AUTOBRE A 3,122 5,980 2,066
Senvices income from ERMRBREUA
Meanagement Services 8,658 = =

11,780 5,980 2,066

8 PPS International (Holdings) Limited Third Quarterly Report 2017



4. OTHER INCOME AND OTHER GAINS 4. HEfuiARKflkE

Nine months ended Three months ended
31 March 31 March
BE=ZA=t-A HEZA=t-H
AR L=f8R
2017 2016 2017 2016

“E-tf “EE Z5-tE E0E
(Unaudited) {Unaudted) (Unaudited) {Unaudited)
(*E8H) (RE28%) (REEH) (RiEER)
HK$'000 HK§000 HK$'000 HK$ 000
TEn i Tn T

Continuing operations BESEER
Other income: RAHA
Interest income LN 2
Sundry income HEWA -
2
Other gains: Al
(ain on disposals of property, LENE BRE
plant and equipment, net RitEfhaER -
Redised ganonfrancielassets AT BHABRNSREES NG
of FVTPL -
2

BHERERAT S=FEWE 2017 9



PPS

5. LOSS BEFORE TAXATION 5. [RRWEIR
Loss before taxation has been arrived at after charging: MBI ATEERE NG T &IE :
Nine months ended Three months ended
31 March 31 March
BE2=A=1-H BE=A=1-H
LLAfER IE=f8A
2017 2016 2017 2016

Bt I ZE-tf —T-5%
(Unaudited) (Unaudited)  (Unaudited) {Unaudited)
(REER)  (REER) (REER)  (REER)
HK$'000 HK$000 HK$'000 HK$000
TET TEL TiEn TAT

Continuing operations BRESEEY
Amortisation of intangible assets BYEERH -
Depreciation of property, plant ng  BEREENE

and equipment 4,563
Cost of consumable goods ERERAAR 929
Gain on disposals of property, LENE  BER

plant and equipment BTl e =
Loss on written off of property, BENE -BER

plant and equipment KEER =
Staff costs including Directors' BIMA (B

emoluments: ESEH) -

Salaries and wages HeRIA 121,274 39,362

Long service payment RikEE 453 64

Alowances and others 20 A 142 69

Contributions to defined TERHFRI 2

contrioution retirement plans HIHER 1,084

Share-based payment expenses IRHERZZRER

126,248 128,251 43,612 41,079

Minimum lease payments under BEHEETRIE
operating leases HEFE 3,393 2,272 1,542 387

10  PPS International (Holdings) Limited Third Quarterly Report 2017



6.

INCOME TAX (CREDIT)/EXPENSES

6. FRMUER) X

Nine months ended Three months ended
31 March 31 March
#2=A=1-A BZ=A=t-H
LEAfEA t=f8A
2017 2016 2017 2016
ZE-tE  ZEF  ZEtE 2 F
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER)  (REER)  (REBR)  (REER)
HK$'000 HK$000 HK$'000 HKB000
FEx FiEn FEx Thx
Continuing operations: BESEESE .
Current tax FPETE -
Hong Kong Profits Tax FEREH
— Current year provision -rEEEE 61
PRC-ET PEMEMEH
— Over provision in prior years ~BEFERREE -
-
Deferred tax ERHR (164) 97)
Income tax expenses/(credit) Friasims/(H4) X] 30)
Hong Kong Profits Tax is calculated at 16.5% of HE_Z—RFR=F

the estimated assessable profits of the Hong Kong
subsidiaries of the Group for the nine months ended
31 March 2016 and 2017 and three months ended 31
March 2016 and 2017.

No provision for PRC EIT had been made as the
PRC subsidiaries of the Group did not generate any
assessable profits in the PRC for the nine months
ended 31 March 2016 and 2017 and the three months
ended 31 March 2016 and 2017.

—t&=A
=t—HUEAMEAREBZE=ZT—X
FR-ZFE—+tF=A=+—AL
=EARBNESFEH TR AEE
BB R BEEHERBOR FIZ
16.5% 517 °

BE_T—RER-_FT—tF=H
=t—BLENEARBE—F—X
FR-E—tF=A=+—HI=
18] A POl A8 1A o [ 2 A A frT FE AR B
A USRI R
BB DRGSR -
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PPS

12

DIVIDENDS

The Board does not recommend the payment of any
dividend for the nine months ended 31 March 2017

(nine months ended 31 March 2016: HK$NI).

PROFIT/(LOSS) FOR THE
PERIOD FROM DISCOUNTINUED

OPERATIONS

(@

Disposal of Elite Car Services Limited

On 11 January 2017, Go Milion Limited (“Go
Million”), a wholly-owned subsidiary of the
Company, entered into a sale and purchase
agreement with an independent third party
purchaser, pursuant to which Go Million agreed
to sell and the purchaser agreed to acquire the
entire issued share capital of Elite Car Services
Limited at a cash consideration of HK$1 (the
*AUTO Disposal”). Elite Car Services Limited,
through its subsidiaries, is principally engaged
in the provision of auto beauty services in Hong
Kong.

Disposal of Logon Clean Energy Group Limited

On 3 March 2017, the Company entered
into a sale and purchase agreement with an
independent third party purchaser, pursuant
to which the Company agreed to sell and
the purchaser agreed to acquire the entire
issued share capital of Logon Clean Energy
Group Limited at a cash consideration of
HK$32,000,000 (the “Logon Disposal”).
Logon Clean Energy Group Limited, through
its subsidiaries, is principally engaged in the
provision of property and car park management
services in Shenzhen, the People's Republic of
China (the “PRC").

Ba

EEeTRERBE_T—tF=
A=1—BENAERRMEMRS
(BE—F— = f=+—HL

ERLEEERBZHAN
#®#, (ER)

(@)
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i &Elite Car Services Limited
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PROFIT/(LOSS) FOR THE 8. EBRILESEBEZHA
PERIOD FROM DISCOUNTINUED R (E58) ()
OPERATIONS (CONTINUED)

(¢ The results from the discontinued operations () ~ EANEEFABIB AR FEL 25 2 %

included in for the period are set out as bellow: EEFIINE -
Nine months ended Three months ended
31 March 31 March
BE=A=t-A HEZA=t-H
AR L=f8A
2017 2016 2017 2016

ZE-tE I S “3-tF ERE
(Unaudited) {Unaudted) (Unaudited) {Unaudlted)
(FE%H) (RiEEH) (RESH) (Rg2t)

Notes HK$'000 HK$000 HK$'000 HK$000
i3 F#n FEL T#n Tén
Revenue W& 3 11,780 5960 1,652 2,066
Cost of services A (6,842) - (1,432) -
Gross proft ES| 4,938 220 2,066
Other income and gains EtMARME 2% 7 =
Sellng and marketing expenses  HERTS BT (1,127) (566)
Administraiive expenses A (5,030) (2819
Finance costs BEKE (%9) =
Impaiment loss on goodwil HERERE (3,763) =
Gain on disposals of subsidaries  HEMBARZAE 8 7,178 s S
Prof/foss) before taxation RBtaER/ (58) PRP (4,259 (1319
Income tax crecit/expenses)  FiEBES/ (FI%) () 2 9
Profit/{loss) for the period ~ HAER]/ (B8 2118 1,310)
Proft{oss) for the period FElhER
atrioutable to i/ (58) :
QOwners of the Company RAFEEA 2,166 4120) (1.279)
Non-controling interests FriER (49) (119 &)
-

gmERaRAd E-Fg®s0rr 13



PPS

8. PROFIT/(LOSS) FOR THE 8. ERLEERHZHMA
PERIOD FROM DISCOUNTINUED BF,(EF8)(E)
OPERATIONS (CONTINUED)

(d)  The assets and liabilities disposed of at the d HREKBHEEENEER
completion dates are set out as bellow: BEHINET :
AUTO Logon
Disposal Disposal Total
AUTO ES
HESHE HESH @t

HK$'000 HK$'000 HK$'000
TR TER TAL

Property, plant and equipment ¥ - BERE 384 706 1,090
Goodwil BE - 36,984 36,984
Trade and other receivables FEUER TR E A FE IR 1,073 2,904 3977
Cash and cash equivalents BekALZEN 467 720 1,187
Current tax recoverable LR - - -
Trade and other payables FERTBRRN R E A BT (245) (5,141) (5,386)
Deferred income EEWA (4,989) (1,270) (6,259)
Current tax payable EDER eI E - (4,504) (4,504)
Other borrowings HAbfER - (1,668) (1,668)
Non-controling interests IR 285 - 285
Net assets/(liabilities) LENEE/(BF)

disposed of 2] (3,025) 28,731 25,706
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PROFIT/(LOSS) FOR THE 8. EBHRLEERBZHA
PERIOD FROM DISCOUNTINUED B®F,(§58)(E)
OPERATIONS (CONTINUED)
(e) Gain on disposals of subsidiaries is calculated ©) HEM B A B 2 Yas Tz A
as bellow: THREE -
AUTO Logon
Disposal Disposal Total
AUTO #z
HESE HESE @5t
Note HK$’000 HK$’000 HK$’000
i TR TR FHT
Consideration seftled in NReRBLEED
cashand cash equivalents XN ZR(E = 32,000 32,000
Cumulative exchange gain RIEMRBARIR
reclassified from equity to % RIEINE il e
profitor loss upon disposal B EF B EER
of subsidiaries - 884 884
- 32,884 32,884
Less: Net assets/(labilties) i : HEBE/(BE)
disposed of T 8(d) (3,025) 28,731 25,706
Gain on disposal HEME 3,025 4,153 7,178
* The sale consideration is HK$1. * HERER1 BT
The gain on disposals from the AUTO Disposal AUTOHERIEREL HE
and the Logon Disposal is included in the loss FHZWHZERBRIELE
for the period from discontinued operations. EBHNEEZ7
The actual gain on disposals is subject to the BRALENERKEARFAR
review by the Company’s independent auditors A RAVBN MR R AR
and will be reflected in the annual results of the  ZE=—F—tFA=1+A
Company for the financial year ending 30 June I BEEARBINFEEE
2017. BARIE
EBERERAT £=FE®s017 15



PPS

9. (LOSS)/EARNINGS PER SHARE 9. ﬁﬂg(ﬁﬁ)/ﬂﬂ
The calculation of basic and diluted earnings/loss per HEGRERNREERNEEE
share is based on the following: THA T &5 AR -
Nine months ended Three months ended
31 March 31 March
BE=B=t1-H BE=A=t-H
ENfER E=8A
2017 2016 2017 2016

e e e
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RE&k)  (REEn)  (REER)  (REER)
HK$'000 HK$'000 HK$'000 HK$000
TR TAR TR TAR

(Loss)/earnings (F8)/ B
Loss for the period atfrioutable to STEEREAREE
owners of the Company from BEAFA
the continuing operations for BAREEA AR
the purposes of basic and FELEEHBMER
dluted loss per share BE (6,682) (7,091) (9,191)

Profit/{oss) for the period atifoutableto T ESREAREE

owners of the Company from B/ (B) iR
the discontinued operations for NG 2PN L
the purposes of basic and B R SR
diuted eamings/{loss) per share i/ (Bi8) (1,279
Loss for the period atfrioutabledo HEEREAL AR/
owners of the Company for the (BR)FERN
purposes of basic and dilied KRREA AL
eamings/loss) per share il (4,516) (30,045) (10470)
'000 000 '000 ‘000
R ik TR T
(Restated) (Restated)
(|=31) (f5%5)
Number of shares RA#A
Weighted average number of ordinary— stESREAR &%
shares for the pupose of basio BiEfER
and diuted loss per share LRRMETIH 2,218,650 1533433 2,645,336 1,676,887
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(LOSS)/EARNINGS PER SHARE
(CONTINUED)

The weighted average number of ordinary shares for
the purpose of basic and diluted loss per share for
the three months ended 31 March 2016 and the nine
months ended 31 March 2016 has been adjusted for
the issuance of shares upon the open offer completed
on 9 December 2015, the share consolidation made
on 15 March 2016 and the rights issue made on 13
February 2017.

The weighted average number of ordinary shares for the
purpose of basic and diluted loss per share for the three
months ended 31 March 2017 and the nine months
ended 31 March 2017 has been adjusted for the rights
issue made on 13 February 2017.

The outstanding share warrants are not included in
the calculation of the diluted loss per share as they
have anti-dilutive effect on the basic loss per share for
the three months ended 31 March 2016 and the nine
months ended 31 March 2016.

The outstanding share options are not included in the
calculation of the diluted loss per share as they have
anti-dilutive effect on the basic loss per share for the
three months ended 31 March 2016 and the nine
months ended 31 March 2016 and 2017,

There were no potential dilutive ordinary shares in issue
during the three months ended 31 March 2017.

9.
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PPS

10. UNAUDITED CONDENSED 10.
CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the nine months ended 31 March 2017
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10. UNAUDITED CONDENSED 10. REFZGHGSEGS
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PPS

10. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (CONTINUED)

20

Notes:

(@)

The amount represented the difference between the
nominal amount of shares issued by the Company and the
aggregate amount of share capital of subsidiaries acquired
under common control pursuant to the group reorganisation
(the "Reorganisation”) in preparation of the listing of the
Company's shares on the Growth Enterprise Market (‘GEM")
of the Stock Exchange of Hong Kong Limited (the “Stock
Exchange’) on 17 June 2013.

The amount represented the amounts due to shareholders
capitalised before the listing of the Company's shares on the
GEM of the Stock Exchange.

The amount represented the net proceeds received from the
issue of unlisted warrants of the Company. This reserve will
be transferred to the share capital and the share premium
account upon exercise of the unlisted warrants, where the
unlisted warrants remain unexercised at the expiry date, the
amount recognised in the warrant reserve will be released
to the retained earnings. During the nine months ended
31 March 20186, the balance of this reserve has been
transferred to the retained earnings account upon expiry of
unlisted warrants on 26 January 2016.

Option reserve represents the fair value of the actual or
estimated number of unexercised share options granted
to employees of the Company recognised in accordance
with the accounting policy adopted for the equity-settled
sharebased payments. During the nine months ended
31 March 2017, the balance of this reserve has been
transferred to the retained earnings upon lapse and
cancellation of the share options.
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11.

COMPARATIVE FIGURES

U

(i)

Certain comparative figures have been
reclassified to conform to the current period
presentation. The changes included the
reclassification of certain expenses previously
classified under cost of services to the selling
and marketing expenses and the administrative
expenses. The new classification of the
accounting items was considered to provide a
more appropriate presentation of the Group’s
results.

As a result of the separate presentation of the
discontinued operations, certain comparative
figures, including figures in the unaudited
condensed consolidated statement of profit
or loss and other comprehensive income and
their related notes, have been represented
to conform to changes in disclosure in this
quarterly report.
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PPS

MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS OVERVIEW
Environmental and Cleaning Services

The Group is principally engaged in the provision of
environmental services in Hong Kong and Shanghai, the PRC,
which include the provision of cleaning and related services
for (i) public area and office cleaning services which involve
cleaning of public areas, carpets, floors, toilets, changing
rooms, lifts and escalators and emptying of garbage bins at
commercial buildings and their tenants, residential complexes,
shopping arcades, hotels and public transport facilities such
as airport, ferries, ferry terminal, cargo and logistics centre
and depots; (i) overnight kitchen cleaning services mainly at
private club and hotels; (iii) external wall and window cleaning
services; (iv) stonefloor maintenance and restoration services;
(v) pest control and fumigation services; (vi) waste management
and disposal solutions which mainly involve collection,
transportation and disposal of household waste, construction
waste and trade waste and sales of recyclable waste such as
paper, metal and plastic waste collected during our operations;
(vil) housekeeping services where we provide housekeeping
services to carry out professional daily housekeeping and
cleaning services at local boutique hotels, hostels and serviced
apartments; (viii) secure and confidential waste destruction for
commercial clients; (ix) sanitation solution for yacht; (x) cleaning
and waste management solution for renovated apartment; and
(xi) airline catering support services.

Environmental and Cleaning Services in
Shanghai, the PRC

On 9 May 2016, the Group completed the acquisition of
the 51% equity interest in Shanghai Sheng Mao Cleaning
Services Company Limited (the company name was changed
to Shanghai PPS Sheng Mao Cleaning Services Company
Limited after our acquisition, hereinafter referred to as "PPS
Shanghal”).
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Auto Beauty Services

The Group had engaged in auto beauty services for private
cars under its own brand name “E-Car” (formerly known as
“Champion Auto Club”) in Hong Kong during the period from
10 March 2015 to 11 January 2017. The auto beauty services
offered by E-Car includes auto-body cleaning service, premium
waxing service, carpet and sofa steaming treatment, auto
compartment cleaning and vacuuming service, coating service
and unrivalled air-purifying service. The auto beauty services
were disposed by the Company on 11 January 2017.

Property and Car Park Management Services

On 11 April 2016, the Company completed the acquisition of
the entire issued share capital of Logon Clean Energy Limited
(the “Logon Acquisition”). Logon Clean Energy Limited, through
its subsidiaries, (collectively referred to as the “Logon Group”)
is principally engaged in the provision of property and car park
management services in Shenzhen, the PRC. The Logon
Group was disposed by the Company on 3 March 2017.

Investments in Financial Assets

During the pericd, the Group has invested in financial assets
classified as the financial assets at fair value through profit or
loss which composed of only the shares of companies listed
on the Stock Exchange.

Money Lending Business

The Group has tried to seek for other investment opportunities
in order to broaden the income source. In December 2016,
the Group commenced its money lending business through
Profit Management Limited and Union Finance Limited, indirect
wholly-owned subsidiaries of the Company, which was granted
a money lenders licence by the licensing court in Hong Kong
pursuant to the Money Lenders Ordinance (Chapter 163 of the
Laws of Hong Kong).

AREXERE

AEER-_T-—HF=ATHE-T—+
F-A+-—AYHEERREAEBERM
[E-Car] (RITER[2EFTEE ) HELK
BEMERRISEDS < E-Carlifhey)q8s
BIRTE - BIEAERE - WBERITHERE -
UM E R - ERBRERE - B
IR - U REBERZERFE NG RRT -
ARRBR-ZE—tEF—-A+—RHEER
BRI -

MRRFESETERT

R-ZZ—XEMNA+—A  ARRZRK
BT BRI REEBR AR ID T
MR ([ 2B EIE ) - BB RERE
EARARBAEMBEAR (REI4LE
) = ERPERIINREREDEREE
BERREES - ARRER T —tF
“A-HAHE%ETER -

RECMEE

R AERERENBEREAHESAR
HEMEE  HERBERBRALETA
B2 ©

AR

AEBESREMBERE ARAERAR
R RZE—NRFE+_A » AEEEBE
RAIZEMBERARRMNERERARRE
MEPABERAE (RRREEBIEIREE
RIBEREDIZE 163 BHEAGHIR T K
RARIR) FIGERERTS

ERERARAT SE-FE®Eo07r 23



PPS

BUSINESS REVIEW

Environmental and Cleaning Services in Hong
Kong

Compared to the revenue of approximately HK$190.5 million
for the nine months ended 31 March 2016, the Group's
revenue from the environmental and cleaning services in
Hong Kong slightly increased by approximately HK$1.0
million to approximately HK$191.5 million for the nine months
ended 31 March 2017 mainly due to the net effect of (i)
additional contracts secured in the transportation sector
and commencement of several new service contracts in the
commercial and residential sector; (i) regular price increment
for our tenanted services contracts; and (i) expiry of several
service contracts in the commercial and residential sector.

The Group has taken a more proactive approach to gain
additional market share in the environmental and cleaning
services industry in Hong Kong and also achieved net profit of
approximately HK$3.9 million (nine months ended 31 March
2016: approximately HK$1.1 milion) for the nine months ended
31 March 2017.
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Environmental and Cleaning Services in
Shanghai, the PRC

During the nine months ended 31 March 2017, PPS Shanghai
contributed revenue of approximately HK$5.6 million to
the Group’s total revenue. As certain selling and marketing
expenses and office renovation expenses were incurred by
PPS Shanghai to promote its services and set up the office,
PPS Shanghai still has not recorded positive results during the
period.

Auto Beauty Services

With the fierce competition, E-Car still has not achieved positive
results since the date of completion of the acquisition. Having
considered the unsatisfactory performance of the business
of E-Car. On 11 January 2017, the Group entered into a sale
and purchase agreement with an independent third party
purchaser, pursuant to which Go Million agreed to sell and the
purchaser agreed to acquire the entire issued share capital of
Elite Car Services Limited at a cash consideration of HK$1. Elite
Car Services Limited together with its subsidiaries is principally
engaged in the provision of auto beauty services in Hong Kong.
After this disposal, the Group is no longer engaged in the
business of provision of auto beauty services in Hong Kong.
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PPS

Property and Car Park Management Services

According to the terms of the Logon Acquisition, amongst
other things, (i) certain key management personnel employed
by the Logon Group prior to the Logon Acquisition has been
retained as the key management personnel of the Logon
Group (the "Retained Management”) for a period from the
date of the Logon Acquisition to 30 June 2019; (i) the vendor
irevocably and unconditionally warrants and guarantees to
the Company that the audited consolidated net profit before
tax of the Logon Group for the period from the date of the
Logon Acquisition to 30 June 2017 and two years ending 30
June 2018 and 2019 (the "Guaranteed Periods”) will reach
certain amounts of profit before tax (the “Guaranteed Profits”);
(ii)) the vendor is required to compensate the Company the
amounts (the “Compensations”), being the difference between
the Guaranteed Profits and the actual profits before tax of
Logon Group or the sum of the Guaranteed Profits and the
actual net loss before tax of Logon Group if there is any
shortfall in the Guaranteed Profits; and (iv) the Company has
the right at its own discretion to sell the entire issued share
capital of Logon Clean Energy Limited back to the vendor at
a cash consideration of HK$30,900,000 after deducting any
Compensations paid by the vendor if Logon Group does not
reach the Guaranteed Profits in any two of the Guaranteed
Periods (the “Buy Back”).

During the nine months ended 31 March 2017, the Logon
Group contributed revenue of approximately HK$8.7 million to
the Group's total revenue and profit before tax of approximately
HKS$0.2 million to the Group's total profit before tax. It is noted
that the financial performance of the Logon Groupihas been at
a decreasing trend since October 2016 due to an unexpected
decline in the renewal of the leasing contracts by the tenants
who are attracted by the newly opened shopping malls located
around the shopping malls managed by Logon Group.
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As the property and car park management service has
not been performing as expected and its contribution is
minimal. On 3 March 2017, the Company entered into a
sale and purchase agreement with an independent third
party purchaser, pursuant to which the Company agreed to
sell and the purchaser agreed to acquire the entire issued
share capital of Logon Clean Energy Group Limited at a cash
consideration of HK$32,000,000. Logon Clean Energy Group
Limited together with its subsidiaries is principally engaged in
the provision of property and car park management services
in Shenzhen, PRC. After this disposal, the Group is no longer
engaged in the business of provision of property and car park
management services in Shenzhen, PRC.

Investments in Financial Assets

The Group’s investment strategy is to review the investment
portfolio continuously and make appropriate adjustments (by
acquisition or disposal) according to the market situation, with
an aim to generate reasonable retumns. During the nine months
ended 31 March 2017, the Group determined to fully dispose
of all investments on hand when their net market prices were
favorable to their investment costs resulting in the net realised
gain of HK$0.5 million.

Money Lending Business

During the nine months ended 31 March 2017, the Group
granted three loans in the aggregate principal amount of
HK$55 million to independent third party borrowers with
interest bearing at rates ranging form 18% to 20% per annum.
The Money Lending Business became one of the sources for
the Group’s profit for the nine months ended 31 March 2017.
The interest income from the loan for the nine months ended
31 March 2017 amounted to approximately HK$1.5 million.

HARERIFESERRGRIE T T8
MEBBEL -RZT—tF=A=H"
AABE—EBBIE=FEHIVEE R
OB ARFREREREFRER
I8 £ A8 32,000,000/8 TR 442 75 R AL
BEBERARNDIBOEITIRAE « £2
BREREEBRAREREMBEARE
TRPBEFRIINEREDERFEISER
RISER - NHEREE - AEETHR
FEFIIN SR ER FBEISEERE
ES

REEMEE

AEEMREREAFERNRERS
WIREMRELEE AR CGEBUES Y
E) BEELSELO®R - #E-_T—+
F=ZA=+—BIENAEA  REERER
FHLBEENTSFEBIRESHE
BRABHEMEFESHMEE  EEC
IR UEIF(EH 500,000 7T ©

BRARY

RBE-_Z—+tE=A=+—HiIh
= I N B Rl N i
55,000,000 TR FEFI LA T 18% £ 20%
FTEMERT —RBIUE=HERA - K
EEXCRAREEHZE_T—t&F=A
=t—HIEAMEAARSEFHREZ — - HE
—E—+tHF=A=+—HINEA  &%E
FREYF BUA LB 1,500,00087T ©

EBRERARAT F-FE®E017 27



PPS

OUTLOOK

Environmental and Cleaning Services in Hong
Kong

The Group was successful in renewing and securing a number
of new material environmental services contracts. We believe
that these contracts shall be used as the backbone to support
our Group's business growth. We have secured several new
contracts in the transportation sector in which the Group
provides 24 hours environmental and cleaning services. As
such, we have demonstrated our ability to provide large scale
environmental services, and we have also strengthen our
reputation as one of the largest environmental services provider
in Hong Kong. We would continue to enhance the quality of
senvices by providing training to our front line staff.

Labor market competition has intensified with the
implementation of the Statutory Minimum Wage (the "SMW”)
in Hong Kong. The SMW will be upward revised in May
2017. The Group is facing higher labor turnover rate in the
environmental services industry as more labor tend to work
in other less laborious industries such as the security guard
service industry under the same SMW rate. To offset the
increase in labor costs, the Group is striving to transfer most
of the increased labor costs to our customers. The Group is
closely monitoring the labor turnover rate and regularly reviews
our remuneration package in order to maintain sufficient labor
force and cope with the changing environment.

Looking forward, we would strengthen our marketing effort
in hope to expand our marketsshares in.the commercial
and transportation sectors and continue to consolidate
our resources to focus on high value customers to bring in
additional revenue by cross-selling other cleaning and waste
management services to our existing customers. We believe
this strategy may not only improve our revenue per customer
but also increase our profit margin as we could leverage our
existing manpower to perform services at location where
we already have presence. We would explore other new
environmental and cleaning services to expand our service
scope to enable customers to use the Group as a onestop
cleaning contractor. We would continue to streamline our
operations in order to simplify and improve our operation
efficiency. We believe that our success in the transportation
sector will further build up the confidence for new clients to
select our cleaning services in the coming future.

“E
B

FERBERERBERRYE

AEERDEENREZNAERRRR
Bak - BIEE  ZEaN8REAEER
EBRERNEEE - BIESERIM
METHAH - MBRAIBLERE24 NS
BREMBERE © Bt - R EREH
RABRFIRISHEE S - TERFTRFIUER
BRRARFRGHER —NBE - &
PR EERBRAIRE TIREEIIRSR

BEEEBEMEERETIE (DEERET
&) BEATENBF RN < EFE
EEIER -_T—tFRAMELRLE
R BRI EEREIESR —T—+
FHARAKRNIL EF - AEBEIEEE
BRRRBENRSTRAX - DHARES
BTHEMNEMBRERONITETE 7
IR ERTIRTS 5 © RIKIHES TRARHIE
- REESRGAE D BN TRA
BETER - ARETERS TRAE
N M at B F NG &) - AR R
HV5B) )30 FE B T B L VBRI

RERM - HIIHIEREHETEARAR
P MEREN TSN WHREESE
REIRBEETP  BRARAETPRIN
$HEEMBER KB E RS - RSN
Was o AN MAIABIBERE A NBBE
M AR FRRART - Rt IR
5 EERBAEARSRESLEFD
Yas - AR PR AIER o IR
BIEMRMIET - UL RBRERTHE
BHE » HIR(E - HAINEBRAIAT)
T — F R TP BREARMEERR
BRI °

28  PPS International (Holdings) Limited Third Quarterly Report 2017



Environmental and Cleaning Services in
Shanghai, the PRC

Together with the extensive business network and operating
experience possessed by the existing management of PPS
Shanghai, the additional capital injection made by the Group
and the management and operating skills provided by our
Group, PPS Shanghai is expanding as expected. PPS
Shanghai has secured several new services contracts since
the completion of the acquisition. PPS Shanghai will implement
the same quality control and training program as the same in
Hong Kong. It is expected that the quality of service provided
by PPS Shanghai will further be improved. The management of
PPS Shanghai will also refine its marketing strategies in order to
attract more new customers 1o utilize our cleaning services in
Shanghai, PRC. Through the acquisition of PPS Shanghai, it is
believed that the Group would accelerate its expansion of the
environmental and cleaning services into the PRC.

Investments in Financial Assets

A cautious and prudent approach is continued to be the key
direction of our investment strategies that only companies listed
on the Stock Exchange with valuable prospects would be
considered and invested by the Group in the future.

Money Lending Business

The Group continues to adopt the money lending policy and
procedure manual which provide guidelines on handling and
monitoring of money lending procedures according to the
Money Lenders Ordinance. A cautious and prudent approach
is the key direction of our money lending strategies that only
borrowers with sound financial abilities would be considered
and approved by the Group in the future.
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PPS

FINANCIAL REVIEW
Revenue

For the nine months ended 31 March 2017, the Group
reported a total revenue of approximately HK$210.3 million
(nine months ended 31 March 2016: approximately HK$196.5
million), representing an increase of approximately 7.0% mainly
due to (i) increase in the revenue from the environmental and
cleaning services business in Hong Kong by approximately
HKS$1.0 million to approximately HK$191.5 million for the nine
months ended 31 March 2017 (nine months ended 31 March
2016: approximately HK$190.5 million) as a result of regular
price increment for own tenanted services contracts and
successful bid and renewal of a number of significant services
contracts for commercial complexes and transportation
services in Hong Kong; (i) contribution of the revenue of
approximately HK$5.6 million from the newly acquired
environmental and cleaning services business in Shanghai, the
PRC in May 2016; (i) contribution of the additional revenue of
approximately HK$8.7 million from the newly acquired property
and car park management services business in Shenzhen,
the PRC in April 2016; and (iv) contribution of the additional
interest income of approximately HK$1.5 million from the newly
established money lending business.

Gross Profit and Gross Profit Margin

The gross profit of the Group for the nine months ended
31 March 2017 increased by approximately HK$5.4 million
to approximately HK$26.6 million-(ninesmonths ended 31
March 2016: approximately HK$21.2 million) was mainly due
to (i) increase in the gross profit by approximately HK$3.3
million generated from the environmental and cleaning
services business in Hong Kong; (i) additional gross profit
of approximately HK$1.3 million from the newly acquired
environmental and cleaning services business in Shanghai,
the PRC in May 2016; and (i) additional gross profit of
approximately HK$1.8 million from the newly acquired property
and car park management services business in Shenzhen, the
PRC in April 2016.

The gross profit margin of the Group for the nine months
ended 31 March 2017 increased by approximately 1.6% to
approximately 12.4% (nine months ended 31 March 2016:
approximately 10.8%).
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The increase in gross profit margin of the Group for the period
was mainly due to the improvement in the gross profit margin
from the environmental and cleaning services business in
Hong Kong by approximately 1.7% to approximately 9.7%
(nine months ended 31 March 2016: approximately 8.0%) for
the nine months ended 31 March 2017 as a result of () the
reduction in direct labor and manpower services costs as a
result of the implementation of more efficient working flows
procedures as well as stringent cost control procedures by the
Group; and (ii) early termination of some loss making service
contracts during the period.

Selling and Marketing Expenses and
Administrative Expenses Relating to the
Continuing Operations

The Group’s selling and marketing expenses and administrative
expenses from the continuing operatiolns decreased by
approximately HK$14.4 million to approximately HK$27.5
million (nine months ended 31 March 2016: approximately
HK$41.9 million) for the nine months ended 31 March 2017.
The decrease was mainly due to the net effect of (i) decrease
in the selling and marketing expenses and administrative
expenses, including but not limited to entertainment expenses,
advertising and promotion expenses, legal and professional
fees, travelling expenses and general office expenses, as
a result of the implementation of the tight costs control
procedures during the period; (i) recognition of the share-
based payment expenses of approximately HK$6.6 million
related to the grant of share options to eligible employees of the
Group on 11 December 2015 which is one-off and non-cash
in nature; and (jii) additional general selling marketing expenses
and administrative expenses of approximately HK$1.9 million
incurred by the newly acquired environmental and cleaning
business in Shanghai, the PRC in May 2016.
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DIVIDEND

The Board does not recommend the payment of any dividend
for the nine months ended 31 March 2017.

RIGHTS ISSUE

On 21 December 2016, the Company announced its proposal
to raise HK$48,600,000 before expenses by way of a rights
issue by issuing 900,000,000 rights shares on the basis of one
rights share for every two shares of the Company held by the
qualifying shareholders at a subscription price of HK$0.054 per
rights share (the “Rights Issue”). Pursuant to the undertakings
dated 21 December 2016 (the “Undertakings”) entered into
between the Company with each of Wui Wo Enterprise Limited
and Mr. Yu Welye (“Mr. YU’), the controlling shareholder of
the Company under the GEM Listing Rules, 324,070,500
rights shares are undertaken by Wui Wo Enterprise Limited
and Mr. Yu. Pursuant to the underwriting agreement dated 21
December 2016 (the “Underwriting Agreement”) entered into
between the Company and Lamtex Securities Limited (the
“Underwriter”), 575,929,500 rights shares are underwritten by
the Underwriter.

The Rights Issue was completed on 13 February 2017. The
Rights Issue raised approximately HK$47,000,000 after
deduction of expenses by issuing 900,000,000 rights shares.

The Company intends to apply net proceeds from the Rights
Issue in the following manner:

- approximately HK$25,500,000 will be utiized for the set
up of the head office in Shenzhen and the expansion of
the cleaning business in the PRC region, it is expected
that the setting up of the head office will be finished by
June 2017;

- approximately HK$15,000,000 will be utilized for the
expansion of money lending services in order to bring in
additional income to the Group, the Company is actively
negotiating with some potential borrowers; and
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- the remaining balance of approximately HK$6,500,000
will be utilized as the pledged bank deposits as banks’
guarantees on the performance bonds issued for
due performance of any new environmental service
contracts, expected to be awarded and the working
capital of the Group.

The actual use of the net proceeds from the Rights Issue up to
31 March 2017 is in the following manner:

- Approximately HK$4 million was used for the set-up of
the environmental and cleaning business in the PRC
region;

- HK$15 million was granted as loans under the money
lending business;

- Approximately HK$1 million was utilized as fixed deposit
for the performance bond under several environmental
service contracts for the environmental and cleaning
services business; and

- The remaining unutilized net proceeds as at 31 March
2017 had been placed as interest bearing deposits with
licensed bank in Hong Kong

Details and results of the Rights Issue are set out in the
Company's announcements dated 21 December 2016 and 15
February, and the Company’s prospectus dated 20 January
2017.
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SHARE OPTIONS

(1)

(2)

34

Share Option Scheme

The share option scheme was adopted and approved
by shareholders of the Company on 28 May 2013 and
shall be valid and effective for a period of ten years
commencing from the date of adoption (the “Share
optima Scheme”). The movements in the share option
granted under the Share Option Scheme during the
period (as adjusted by the share consolidation made on
15 March 2016) are shown below.
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Cancelled
Exercise At Lapsed during At
Vesting price 1 July during the 31 March
Date of grant period  Exercisable period per share 2016 the period period 2017
® ®
SRERH —F-AF “5-tF
RiAS RS %8 tA-B  BAXY  HAdEE ZA=t-B
HKS
Er
Directors 11 December 2016 N/A 14 December 2016 - 023 60,000,000 (60,000,000 - -
2 “E3-REtZR TER 10 Decermber 2025
-8 “T-RFT-AtRAZ
ZR-RETZATH
Employees 11 December 2015 N/A 16 December 2015 - 023 37,500,000 - (37,600,000) =
oherthan  ZF-RETZA TER 10 Decermber 2025
diectors +-A “E-1Ft-RfrAZ
[EE(EZHIM) ZECRETCATH
97,500,000 (60,000,000 (37,500,000) -
Share Warrants (2) ERRHEE
On 20 December 2014, the Company issued RZZB—NE+-_H=_+H AR

2,000,000,000 unlisted warrants (the “Warrants”) at
the subscription price of HK$0.02 per warrant, which
entitled the holder of each warrant to subscribe for
one ordinary share of the Company at an exercise
price of HK$0.1343 per share (as adjusted by the
completion of the Share subdivision of the Company:
on 17 November 2014 and the completion of the Open
Offer on 9 December 2015) at any time during a period
of 12 months commenging from the date immediately
after three months from the date of the Subscription
Agreement. No Warrants have been exercised up to
the date of this report and the expiry date. The Warrants
expired on 28 January 2016.
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DIRECTORS AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES
OF THE COMPANY

Save as disclosed below, as at 31 March 2017, none of
the Directors and the chief executive and their respective
associates had or was deemed to have any interests or short
positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within of the
meaning of Part XV of the Securities and Futures Ordinance
(the "SFQ"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under
such provisions of the SFO); (b) pursuant to Section 352 of the
SFO, to be entered in the register referred to therein; or (c) to
be notified to the Company and the Stock Exchange pursuant
to Rules 5.46 to 5.68 of the GEM Listing Rules.
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Percentage of
Name of the Total number total issued
Name of company in which of ordinary Long/short share capital
Shareholder interest is held Capacity shares position in the Company
REREE HANTRH
RREH BENATER &t LERAY #R/%E ERTRAEMM
Ms. Mui Fong The Company Interests of spouse (Note 1)~ 972,211,500 Long 36.01%
et VN Rk () 3}
Note: B EE -
1. Mr. Yu Weiye beneficially owned 972,211,500 shares of the 1. REXLEBESEAANRRA 72,211,500
Company, of which 427,987,500 shares of the Company were i - Hep 427‘987,500%25’&37%@33%
owned by Wui Wo Enterprise Limited, a company wholly owned by BELAEZERBENENCEBRA

Mr. Yu Weiye. Ms. Mui Fong is the wife of Mr. Yu Weiye and deemed
to be interested in 972,211,500 shares of the Company held by Mr.
Yu Weiye in accordance with the SFO.
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SUBSTANTIAL SHAREHOLDERS FERE
Save as disclosed below, as at 31 March 2017, no person BTRNHEEEN RZ2ZE—+E=A
other than certain Directors or chief executive of the Company  ~ =+—H « S F A A+ (KA TEFE

had any interests or short positions in the shares, underlying EHFETHAERIN) REAQABIMRG -
shares and debentures of the Company as recorded in HHERD REETEES - WD EENAR
the register of substantial shareholders maintained by the RIRIEEF LS55 5 336 6 MIFEH
Company pursuant to Section 336 of the SFO, or which would = B IR & R MAEERIA R - iR
fall to be disclosed to the Company under the provisions of EEARHEEMEXVEE 2 REIDES
Divisions 2 and 3 of Part XV of the SFO or who were directly or &9 38 7& 78 [A] K A B 3% 58 A9 {F ] i 25 50K
indirectly interested in 5% or more of the nominal value of any & + X o B 2 5k R # A (F A 8 R A
class of share capital carrying rights to vote in all circumstances (Pt & ] ZE (R (Al 1550 R 2N &2 B F{a] pk B

at general meetings of any member of the Group. DNRAMBREAE FIRERER) EES%
AL o
Percentage of
Name of the Total number total issued
Name of company in which of ordinary Long/short share capital
Shareholder interest is held Capacity shares position in the Company
RERRE HARE2H
BRRE® BRNAEEE 5t LEREY #E/%E ERARFEAM
Mr. Yu Weiye The Company Beneficial owner (Note 1) 544,314,000 Long 20.16%
REERE NG EnAA M) ffE
The Company Interested in controlled
YN corporation (Note 1) 427,897,500 Long 15.85%
R (1) e
Zhao Hen The Company Beneficial owner (Note 2) 120,000,000 Long 4.44%
il VNG| EnfAA () e
Gao L The Company Interests of spouse (Note 2) 120,000,000 Long 4.44%
AR YN R fHas (Fitzt ) e
Wan Yeung Lau The Company Bengficial owner 267,300,010 Long 9.90%
Wan Yeung Lau NS EREBA i)
Chung Kam Lau The Company Beneficial owner 267,255,000 Long 9.90%
K NG| ERARA i)
Notes: BftaE -
1 Mr. Yu Weiye beneficially owned 972,211,500 shares of the 1. REXFTEERHEAANR 72,211,500
Company, of which 427,897,500 shares of the Company were 3+ ErR 427,897 500 AR RN AR EE
owned by Wui Wo Enterprise Limited, a company wholly owned by RE2EHRANENCEGRARES - 1§
Mr. Yu Weiye. Ms. Mui Fong is the wife of Mr. Yu Weiye and deemed FULTARBERENET  BEBLFLE
to be interested in 972,211,500 shares of the Company held by Mr. B 85 LT HEANSBELRERTE
Yu Weiye in accordance with the SFO. #9972,211,500 BRAR AR A e 2k
2. Ms. Gao Lili is the spouse of Mr. Zhao Han. Ms. Gao Lili is deemed to 2. SRFI LT AEEELE ZEE - Bt B
be interested in 6.07% interests in the share capital of the Company BELERBAEED  SFFZTHEEAER
under the SFO. KRR RIRAFHE 6.07% Kz
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Save as disclosed In this report, none of the Directors and their
respective associates including spouses and children under 18
years of age was granted by the Company or its subsidiaries
any right to acquire shares or debentures of the Company or
any other body corporate, or had exercised any such right
during the reporting period.

PURCHASE, SALE OR REDEMPTION OF
THE SHARES

During the reporting period, neither the Company nor any of
its subsidiaries has purchased, sold or redeemed any of the
shares.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting
than the required standard of dealings as set out in Rules
5.48to 5.67 of the GEM Listing Rules. Having made specific
enquiry of all Directors, the Company was not aware of any
noncompliance with such required standard of dealings and its
code of conduct regarding securities transactions by Directors
during the nine months ended 31 March 2017,

COMPETING INTERESTS

During the reporting period and up to date of this report,
none of the Directors, controlling shareholders and their
respective associates as defined under the GEM Listing Rules
is interested in any business which competes or is likely to
compete, directly or indirectly, with the business of the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining high standards of
corporate governance in order to uphold the transparency of
the Group and safeguard interests of the shareholders.

The Company has applied the principles and code
provisions in the Corporate Governance Code and Corporate
Govermnance Report (the “Code”) as set out in Appendix 15 to
the GEM Listing Rules.

In the opinion of the Board, the Company has complied with
the Code and the GEM Listing Rules for the nine months ended
31 March 2017 and up to the date of this report, except for the
deviations of the following Codes and GEM Listing Rules.

0] Under the Code provision A.2.1, the roles of chairman
and chief executive officer should be separated and
should not be performed by the same individual. During
the period under review, the roles of chairman of the
Board and chief executive officer of the Company
were performed by the same executive Directors.
Following the resignation of Mr. Chan Wai Kit as an
executive Director, the chairman of the Board and
the chief executive officer of the Company on 11 July
2016 and up to the date of this report, no chairman of
the Board is appointed by the Company and the chief
executive officer of the Company is performed by the
executive Director, Mr. Ye Jingyuan. The Company
considered that under the supervision of its Board and
its independent non=executive Directors, a balancing
mechanism existed so that the interests of the
Shareholders were adequately and fairly represented.
The Company considered that there was no imminent
need to change the arrangement.
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(i)

The Code provision A.4.1 stipulates that all non-
executive Directors should be appointed for a specific
term, subject to re-election. Currently, all non-executive
Directors, including the independent non-executive
Directors are not appointed for a specific term. They
are, however, subject to the retirement by rotation and
re-election of directors in the articles of association of
the Company. Since their appointment will be reviewed
when they are due for re-election, the Board considers
that sufficient measures have been taken to ensure that
the Company's corporate governance practices are no
less exacting than those set out in the Code.

Under the Code provision F1.1 and the Rule 5.14 of
the GEM Listing Rules, the Company is required to
appoint a qualified individual as its company secretary
to discharge the functions of company secretary of
the Company. Following the resignation of Ms. Wong
Chi Yan ("Ms. Wong") as the company secretary of
the Company on 18 July 2016, the Company did not
appointed the company secretary of the Company in
accordance with the Code provision F1.1 and the Rule
5.14 of the GEM Listing Rules up to 3 October 2016.
On 3 October 2016, Mr. Chan Woon Wing, a certified
public accountant, was appointed by the Board as the
company secretary of the Company in accordance with
the Code provision F1.1 and the Rule 5.14 of the GEM
Listing Rules.
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REVIEW BY THE AUDIT COMMITTEE

The audit committee consists of three members, namely Mr.
Chui Chi Yun, Robert, (chairman of the audit committee),
Mr. Kwong Tsz Ching, Jack and Mr. Yu Xiufeng, all being
independent non-executive Directors.

The audit committee has reviewed with the management of
the Group the financial and accounting policies and practices
adopted by the Group, its internal controls, risks management
and financial reporting matters and the above unaudited
condensed consolidated results of the Group for the nine
months ended 31 March 2017; and is of the opinion that
the preparation of such results complied with the applicable
accounting standards and that adequate disclosures have
been made.

By order of the Board
PPS International (Holdings) Limited
Ye Jingyuan
Chief Executive Officer and Executive Director

Hong Kong, 11 May 2017

As at the date of this report, the Board of the Company
comprises three executive Directors, Mr. Ye Jingyuan, Mr. Yu
Shaoheng and Ms. Mui Fong and three independent non-
executive Directors, Mr. Chui Chi Yun, Robert, Mr. Kwong Tsz
Ching, Jack and Mr. Yu Xiufeng.
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