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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM")
OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and
other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no
responsibility for the contents of this report, makes no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the GEM of The Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1) the information
contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report
misleading, and (3) all opinions expressed in this report have been arrived at after due and careful
consideration and are found on bases and assumptions that are fair and reasonable.
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UNAUDITED INTERIM RESULTS
AEBERTHRRE

The board of directors of the Company (the “Board”) hereby presents
the unaudited consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the three months and six months ended 30
June 2017, together with the comparative figures for the corresponding
periods in 2016 as follows:
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

ﬁﬁﬁﬂlw—f\ '='"?='|%

For the three months and six months ended 30 June 2017 HEZ—ZE—+F,"A=+tHIF=

(Expressed in Hong Kong dollars) (A 7TFI 7R )

Three months ended
30 June
BZEXA=THIL=M@A

18 A K75 (a8 A

Six months ended
30 June
BEAA=tHLRER

2017 2016 2017 2016
“E—+F “T-REF ZE—+F —T-RF
Notes HK$’000 HK$'000 HK$'000 HK$'000
it zE TET AT TET THT
(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(REBER) (REER)  (CREBR)  (REER)
(Re-presented) (Re-presented)
(EHZ7) (BFZ5)
Continuing operations REREXR
Revenue Iz 2 23,988 7,478 34,654 15,725
Cost of sales HEKK (2,600) (1,715) (4,511) (3,492)
Gross profit EF 21,388 5,763 30,143 12,233
Other revenue Hiolis 4 25 31 25 31
Changes in fair value of: AVEZY !
— prepayment option embedded in —-BETALRERE 2
promissory note issued RATEZE (140) (1,406) (481) (1,753)
~ consideration payable for business —EREHERRE
combination (1,485) - (4,034) -
- contingent consideration assets for —¥BEAHAAREEE
business combination (1,884) - (3,379) -
Administrative expenses TR (16,414) (9,611) (31,258) (16,235)
Research and development expenses M (3,386) (1,762) (6,783) (3,393)
Selling and marketing expenses HERGHEMY (1,820) (707) (2,986) (1,480)
Loss from operations MR ER (3,716) (7,692) (18,753) (10,597)
Finance costs BERA 5 (615) (219) (1,191) (219)
Share of profit of associates FEfREEE N RNRF 12 316 - 316 -

AURUM PACIFIC (CHINA) GROUP LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

G EERETR

For the three months and six months ended 30 June 2017 HZ=%&

(Expressed in Hong Kong dollars) (JA7& 51 7R)

Loss before taxation BREAIER

Income tax (expenses)/credit PSR () /Ke

Loss for the period from RELEEY
continuing operations HNEE

Discontinued operation BRIEEER

Loss for the period from ERIERERH
discontinued operation BABR

Loss for the period HREE

Attributable to: BT AL B

— owners of the Company —AREHEBA

- non-controlling interests — RS

Loss per share BRER

From continuing and discontinued RERBRILEERY
operations

- Basic and diluted —HEAREE

From continuing operations REEEEE

— Basic and diluted —EAREE

From discontinued operation BRIEREER

- Basic and diluted —EAREE

—tERA=tHLE=ZEARKEAR

Three months ended
30 June
BEAA=THL=MA

Six months ended
30 June

HEAA=THILEAMEA

2017 2016 2017 2016

L of 2 ZTRE —E—tF ZE-RF

Notes HK$'000 HK$'000 HK$'000 HK$'000
G TR 7 FHT b7t
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REER) (REER) (REER)  (REER)
(Re-presented) (Re-presented)

(EFE5) (EFZ5)
6 (4,015) (7,911) (19,628) (10,816)
7 (934) 12 444 (30)
(4,949) (7,899) (19,184) (10,846)

17 - (5,467) - (8,237)
(4,949) (13,366) (19,184) (19,083)

(7,021) (12,735) (18,808) (17,605)

2,072 (631) (376) (1,478)

(4,949) (13,366) (19,184) (19,083)

HK cents HK cents HK cents HK cents

Al gl Al Al

(Unaudited)  (Unaudited) = (Unaudited)  (Unaudited)
(RBER) (REER)  (REBR)  (REER)

(Restated) (Restated)

(BE7) (E7)

9 (0.64) (1.96) (1.74) (3.09)
9 (0.64) (1.24) (1.74) (1.90)
9 - 0.72) - (1.19)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

. o A LD 32 2
BHRGEEE N EMEEHKRER

For the three months and six months ended 30 June 2017 BZ=Z—tHF XA =T HLE=Z@EBE R ~EA
(Expressed in Hong Kong dollars) (b8 751 7R)

Three months ended Six months ended

30 June 30 June
BEAA=tHL=MA BERA=THLEAEA
2017 2016 2017 2016
—Z—+F —ERF ZE—tF —ERF
HK$'000 HK$'000 HK$’'000 HK$'000
THET THT THET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEX) (REERZ) (REERK) (RIEERZ)
Loss for the period HREE (4,949) (13,366) (19,184) (19,083)
Other comprehensive (expense)/ HIAHEM2E(FX),/
income for the period, net of WA - BNBREHIE
nil tax
ltems that may be reclassified Higmge@EHoBE
subsequently to profit or loss: BER2EE ¢
Exchange differences: EHZEHE:
- On translation of financial —BREHNE A A B
statements of foreign BHRE
operations 741 (2,648) 739 (932)
— Release upon disposal —HEBKRILEEER
of discontinued operation Py B 43 - 7,410 - 7,410
— Release upon deregistration )= NCIE= 6 i
of a subsidiary e B 43 - 4 - 4
Total comprehensive expense for HRAZEFRZLE
the period (4,208) (8,600) (18,445) (12,601)
Attributable to: UT AR
- owners of the Company —RNRNFEBA (6,280) (7,846) (18,069) (11,091)
- non-controlling interests — JEVE AR AE RS 2,072 (754) (376) (1,510)
(4,208) (8,600) (18,445) (12,601)

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017




CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
-/~ N
ﬁi nﬂ‘Eiji%&ﬁtﬁﬂ¥&§§
As at 30 June 2017 and 31 December 2016 R—ZE—tFARA=+THR=-ZE—R"F+=-A=+—H
(Expressed in Hong Kong dollars) (L8 7T5I7R)
At At
30 June 31 December
2017 2016
R=ZZE—tF RIZ—RF
AA=tH +ZA=+—H
Notes HK$'000 HK$'000
(i3 FTHET THET
(Unaudited) (Audited)
(REBEXK) (BE%)
Non-current assets ¥RBEE
Property, plant and equipment M - BERSE 10 55,372 51,141
Intangible assets B EE 11 57,846 67,370
Goodwill (RS 109,669 109,669
Investment in associates REE R RIRIRE 12 33,519 -
Contingent consideration assets for EBEHIAREBEE
business combination 14,592 17,971
Deposit paid for purchase of property, EENE BERIEENRS
plant and equipment - 3,000
Loans receivable JEWE X 14 8,600 5,000
Deferred tax assets ERFHIBEE 5,366 4,793
284,964 258,944
Current assets RBEE
Inventories "E 43 44
Deposit paid for purchase of property, BEWE  BEIXEENEZE
plant and equipment 3,000 =
Trade and other receivables JFE LS B 30 R L A1 E KR 13 9,360 11,231
Loans receivable FEWE K 14 132,316 165,320
Interest receivables JE LRI B, 15 4,638 3,995
Prepayment option embedded in B BT R IR AT I A ) 12 AR S
promissory note issued 356 837
Financial assets at fair value through profit or loss AT EFABZZ EBEE 682
Cash and cash equivalents RekB2EEY 10,300 11,500
160,695 192,927
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION

AR S B AR R ]k

As at 30 June 2017 and 31 December 2016 A —Z—+tF A=+ HAK-ZE—RE+-A=+—H

(Expressed in Hong Kong dollars) (87T 5I7R)

Current liabilities
Trade and other payables
Financial assistance from government
Deferred income
Obligations under finance lease
— current portion
Current tax liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Interest — bearing borrowings
Obligation under finance lease
- non-current portion
Deferred tax liabilities
Consideration payable for business combination

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017

Notes
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FRBDEE
FE—HEER
RERL 2 A
— JEANERE (D
ELHRAE
EBEHENRE

BEEFE

BAKHE

LN 18
1

RAFFEEAEGEREE

R RE

ERAHE

At At

30 June 31 December
2017 2016
R-Z—t& RIT—RF
AA=tH +=ZA=+—H
HK$'000 HK$'000
TET FEL
(Unaudited) (Audited)
(REBEX) (BE%)
2,391 3,269

- 114

4,688 4,201

958 -

214 89

8,251 7,673
152,444 185,254
437,408 444,198
28,000 28,000
3,685 -
11,135 11,131
86,289 106,623
129,109 145,754
308,299 298,444
43,546 36,288
242,944 239,971
286,490 276,259
21,809 22,185
308,299 298,444




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

BHGEEEEB X

For the six months ended 30 June 2017 and 30 June 2016 HZ =%

(Expressed in Hong Kong dollars) (87T 5I7R)

At 1 January 2016 (Audited) RZZ-7"5-A-A

(#27)
Loss for the period il
Exchange differences: ERES:
On translation of financial BENEEBHBRR

statements of foreign operations, + ENBEHE
net of nil tax

Release upon disposal of HESRIHEE
discontinued operation SRIER

Release upon deregistration of a A RE s MEs
subsidiary EOZE R GHE

Total comprehensive income/ ~ HIRZEUA/(Fx
(expenses) for the period g

Issue of shares (note 18(iv)) BRI (HEE18()

Derecognition of non-controlling ~ HEEK|HELERK
interests upon disposal of AR RS
subsidies discontinued operation

)
Bz

At 30 June 2016 (Unaudited) RZE-—EAA=TH

*ﬁ«« 4

At 1 January 2017 (Audited) RZZ-t%-A-A
(%%ﬁ)

Loss for the period BhEE

Exchange differences on translation #ESNE£HE K
of financial statements of foreign 7B 28 » &k

operations, net of nil tax 3

Total comprehensive income/ ~ EIAZERA/ (BX)
(expenses) for the period oz

Issue of shares (note 18(v)) BAR(A (HEE180)

At 30 June 2017 (Unaudited) RoB—+ ¢/\H 1A

—tFARA=+HEKZ

Attributable to owners of the Company

—R"ERA=THLEARER

ALAREARE

Non-

Share Share Capital Capital  Exchange ~Accumulated controlling
capital  premium reserve surplus reserve losses Total interests Total
ke RHEE  ERRE  E2BE  ERBE  EHER B FERER Eh
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TEn TEn FEn TEn TEn TEn Thn
20,160 274,640 2427 16,699 (6,450) (76,527) 230,949 4,618 235,567
= = = = = (17,605) (17,605) (1,478) (19,083)
- - - - (900) - (900) (32) (932)
- - - - 7410 - 7410 - 7410
= = - = 4 = 4 = 4
= = = = 6,514 (17,605) (11,091) (1,510) (12,601)
10,080 47,569 - - - - 57,649 - 57,649
- - - o = - - (3,108) (3,108)
10,080 47,569 e - 6,514 (17,605) 46,558 (4,618) 41,940
30,240 322,209 2,427 16,699 64 (94,132) 271,507 - 271,507
36,288 335,501 2,421 16,699 (143)  (114513) 216,259 22,185 298,444
= = = = = (18,808) (18,808) (376) (19,184)
- - - - 739 - 739 - 739
- - - - 739 (18,808) (18,069) (376) (18,445)
1,258 21,08 - - - - 28,300 - 28,300
7,258 21,08 - - 739 (18,808) 10,231 (376) 9,855
43,546 356,543 2427 16,699 596 (133321) 286490 21,809 308,299
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BHHGERERER

For the six months ended 30 June 2017 and 30 June 2016 HE=—ZE—+t &A=+ HRER=-E—AR"EANA=THILA~EA
(Expressed in Hong Kong dollars) (87T 5I7R)

Six months ended 30 June
BEXA=THLAEA

2017 2016
—E—tF —T—RF
HK$’000 HK$'000
FTHET FET
(Unaudited) (Unaudited)

(REEK) (REEEZ)

Net cash used in operating activities RETHMAREFEHE (2,448) (63,572)
Net cash (used in)/generated from RETE(FTA) FEHRE

investing activities HER (6,994) 1,575
Net cash generated from financing RMETHHMERSFHE

activities 8,242 57,347
Net decrease in cash and cash equivalents RERBEESZEYRD BEHE (1,200) (4,650)

Cash and cash equivalents at beginning RPIZ2RERRESZEEY

of the period 11,500 38,725
Cash and cash equivalents at end of RERCHERBESEEY
the period 10,300 34,075

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

1.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The Group’s unaudited interim condensed consolidated financial
statements have been prepared in accordance with the applicable
disclosure requirements of Chapter 18 of the GEM Listing Rules and
Hong Kong Accounting Standard 34 (HKAS 34) Interim Financial
Reporting.

The unaudited condensed consolidated financial statements
have been prepared under the historical cost basis except that
contingent consideration assets or liabilities arising from a business
combination and derivative financial instruments are stated at its
fair values. The principal accounting policies used in the preparation
of these unaudited condensed consolidated financial statements
are consistent with those used in the annual consolidated financial
statements for the year ended 31 December 2016 except in relation
to the new and revised standards, amendments and interpretations
("new and revised HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") that are adopted for the
first time for the current period’s financial statements. The adoption
of these new and revised HKFRSs has had no material impact on the

unaudited condensed consolidated financial statements.

The Group has not early adopted any new HKFRSs that have been

issued but are not yet effective.

1.
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10

NOTES TO THE CONDENSED CONSO
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

2. REVENUE 2.

Revenue represents the sales value of goods and services supplied
to customers from the provision of software platform, interest
income earned from the money lending business and income

generated form mobile games development as follows:

LIDATED FINANCIAL

g

Watg B RRESRGTamEE TEPH
BEmkREHHEEBEE - BIEEBHTRI
Z TS M LA K2 e 2 F i B PR A 2 MK
AR -

Three months ended Six months ended
30 June 30 June
BEXA=tHL={EA BEARA=THLEAREA
2017 2016 2017 2016
—Z2—tF —ERF —EB—tF SN2
HK$'000 HK$'000 HK$'000 HK$'000
THET FHEIT FTHET FHEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEERZ) (REERZ) (REER) (RIEERZ)
Continuing operations BEREER
Provision of software platform RESGES 4,246 4,463 10,100 9,930
Interest income from money MEEBHREFE
lending WA 3,445 3,015 7,763 5,795
Mobile gaming income FERBA 16,297 - 16,791 =
23,988 7,478 34,654 15,725

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

3.

SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker, which are used to
make strategic decisions.

The Group has three (2016: two) reportable segments. The
segments are managed separately as each business offers different
products and services and requires different business strategies.
No operating segments identified by the chief operating decision-
maker have been aggregated in arriving at the reportable segments
of the Group. The following summary describes the operations in
each of the Group’s reportable segments:

Continuing operations

- Software platform® — developing and marketing of patented
server based technology and the provision of communications
software platform and software related services.

- Money lending — provision of money lending business through
a wholly-owned subsidiary of the Company which is a money
lender licensed in Hong Kong under the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

- Mobile gaming — game publishing, development of mobile
game, application, related intellectual property and platform,
and provision of related solutions.

Discontinued operation

- Software platform® — the custom-made software
development services including urban grid management
system, internet marketing of online peer-to-peer (“P2P")
lending system and other projects.
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SEE=E(=F—RF : ME)TH
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

3. SEGMENT REPORTING (CONTINUED) 3. DEPERE (&)
(a) Business segments (a) EFDE
The following is an analysis of the Group’s revenue and results REBEA - AEBEZRERK D IS
by business segments for the period under review: DM REESTOT ¢
2017
—E-tF
Discontinued
Continuing operations operation
BAILE
BEREEY REXK
Software Money Mobile Software
platform® lending gaming platform® Total
BHEa0 W& FRIER LT fit
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEx T TR TiEx

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REER) (REEX) (REER) (REEH)

For the six months ended BZ2XA=1H
30 June IEAEA
Revenue from external customers  REINREF 2 s 10,100 7,763 16,791 - 34,654

Reportable segment (loss)/profit ~ AIREAH(EE)/

(adjusted EBITDA)(note(i)) & (485 EEBITDA)

(B sE()) (413) 982 9,484 - 10,053
As at 30 June RAR=TH
Reportable segment assets HRELHEE 7,048 146,534 67,614 = 221,196
Additions to non-current assets  JEREIEER N 55 225 1,553 - 1,833
Reportable segment liabilities IREHHaE (4,813) (213) (12,949) - (17,975)
Note (i): EEEG) :
There has been a change in a measure of segment profit or loss from the DEBEENAEFXBRBE_S—RF
reportable segment profit or loss after interest, taxes, depreciation and +TZ A=+ —BLEFENFEVBHRE
amortisation disclosed in the annual financial statements for the year B2 MBRFE « B\ - EREHE
ended 31 December 2016 to the reportable segment profit or loss before 2R HEEEARBEE_T—+tF
interest, taxes, depreciation and amortisation (“EBITDA") disclosed in the NAZTHIERBEANRBAREMEE
interim report for the six months ended 30 June 2017. ZAZWMMBRAE ~ B\ TEREHE

([EBITDA ) A &b 1B % ©

AURUM PACIFIC (CHINA) GROUP LIMITED

e Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)

(BABTTHIR)
3. SEGMENT REPORTING (CONTINUED) 3. DEPHME(E)
(@) Business segments (continued) (a) EFESEL(4E)
2016
“ERE
Discontinued
Continuing operations operation
BR&IE
BEOREH BEER
Software Money Mobile Software
platform lending gaming platform®@ Total
TR0 & FHiER a0 R
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL FAT FAT TAL FAT
For the six months ended BE-_ZT—~E
30 June 2016 (Unaudited) ANAZTHIEAER
(REER)
Revenue from external customers  RESNREF 7 Iz 9,930 5,795 - 521 16,246
Reportable segment profit/(loss)  AT$R& 5 %],/
(adjusted EBITDA) (B1B) (LR
EBITDA) 277 649 - (3,383) (2,457)
As at 31 December 2016 RIE—RE
(Audited) +-A=1+-H
(E&R)
Reportable segment assets HEDBEE 7,527 183,068 72,766 - 263,361
Additions to non-current assets  JETEENA LN 169 1,306 34 " 1,520
Reportable segment liabilities ARENTEE (4,483) (475) (12,877) = (17,835)

BREFREEEGRAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

3. SEGMENT REPORTING (CONTINUED) 3. DEPHME(E)
(b) Reconciliation of reportable segment profit or loss (b) A& E1Em s HER

Six months ended

30 June
HBEARA=THLKER
2017 2016
- of -3 —T-RE
HK$'000 HK$'000
TEx FHET
(Unaudited) (Unaudited)
(RBER) (RfeE%)
(Re-presented)
(BFZ5))
Adjusted EBITDA S EEEBITDA
- Software platform —EHEs (413) 277
- Money lending — W& 982 649
- Mobile gaming — F ik B 9,484 -
Total segments for continuing operations SE S EIE D AR 10,053 926
Share of profits of associates JE (Bt & 1 )0 A 316 -
Other income HAngA 25 31
Depreciation and amortisation e KB (14,464) (1,586)
Finance costs L& A (1,191) (219)
Unallocated corporate expenses (note (i) AoEERS (i) (14,367) (9,968)
Consolidated loss before taxation and MBIAIGREERREAL
discontinued operation F—E (19,628) (10,816)

Note (i):

FEEEG) -

The unallocated corporate expenses mainly include changes in fair value
of consideration payable and contingent consideration assets for business
combination, staff costs and legal and professional fees of head office.

ANECERXIBZEEEBAHEMNR
BRAFEZPRIAKEEE - BITRAX
REMERFEREXER -

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

4. OTHER REVENUE

Continuing operations
Sundry income

5. FINANCE COSTS

Continuing operations
Interest expense on financial
liabilities not at fair value
through profit or loss
— Interest on mortgage loan
— Interest on obligations under
finance lease

BEREER
BB A

BREREEE
WIEE A FEF A
Bz eRAE
FERE
—RITIRIBFI B
—BMERLO 2 A
il

4.

H iz

Three months ended

Six months ended

30 June 30 June
BEAA=tHIL=HEA HEXA=tHLREAR
2017 2016 2017 2016
—E—+tF —T—REF —ZE—tF ZE-RE
HK$'000 HK$'000 HK$’000 HK$'000
TET FET TERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (RieEZ) (REBER) (REEEZ)
(Re-presented) (Re-presented)
(ExZ275)) (EFHE7))
25 31 25 31
5. BERAR
Three months ended Six months ended
30 June 30 June
BEAA=tHLE=MEA BEAA=THLEKER
2017 2016 2017 2016
—E—+tF —T-RE —E—+tF —E-RE
HK$'000 HK$'000 HK$’'000 HK$'000
TET FHET FTEx FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RfezE) (REBER) (RfeEZ)
544 219 1,120 219
71 - 71 -
615 219 1,191 219

BREHTBEEEBRA A

2017 EhimE



NOTES TO THE CONDENSED
STATEMENTS

H‘- .mm,jﬁ%#ﬁ%zﬁﬁ

(Expressed in Hong Kong dollars)
(LABTTYTR)

6. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

CONSOLIDATED FINANCIAL

6. BRBAIERE

BB AT RS HIRR T 5578 ¢

Three months ended Six months ended

30 June 30 June
BEAA=tHL=MA BEAA=THLEAEA
2017 2016 2017 2016
—E—tF T RF —E—tF —TRF
HK$'000 HK$'000 HK$’'000 HK$'000
FERT THET TER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REER) (REEERZ)
Continuing operations FECEER
Staff costs (including directors’ BIRA(PRES
remuneration) Me)
- Salaries, wages and other %% 18K
benefits HEiiEH 8,431 5,619 16,063 11,212
- Contributions to defined — B HFRK
contribution retirement plan SHEIER 319 242 561 473
8,750 5,861 16,624 11,685
Auditor’s remuneration ZER B & 376 365 376 528
Amortisation of intangible assets & & B 5,499 542 10,998 1,081
Depreciation of property, WE - BB KRR
plant and equipment e 1,798 137 3,466 505
Operating lease charges: REHRFX
minimum lease payments RIEBLFIE
— property rentals —EES 1,364 1,390 2,871 2,297
Loss on disposal of property, plant HEWE  BE M
and equipment HiEEE = 2,161 = 2,161

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

7. INCOME TAX RELATING TO CONTINUING 7.

OPERATIONS

Income tax in the condensed consolidated statement of profit or

loss represents:

Current tax
- Hong Kong Profits Tax
Provision for the period

Deferred tax expenses/(credit)

Total income tax expenses/
(credit)

Three months ended

FREEEBEBAENR

MR EBER PSS

Six months ended

30 June 30 June
BZXA=tHIL=EA BZEXA=THILAEA
2017 2016 2017 2016
—E—+& —T—REF —E—tF —T-RE
HK$°000 HK$'000 HK$'000 HK$'000
FEx FAT FEx FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REEEZ)
ENERR g
—BBFIEH
HNEE 125 30 125 109
EERBHAX(E&) 809 (42) (569) (79)
izl
(&) HEE 934 (12) (444) 30

The provision for Hong Kong Profits Tax for the six months
ended 30 June 2017 is calculated at 16.5% (2016: 16.5%) of the
estimated assessable profits for the period.

Pursuant to the rules and regulations of the Cayman Islands and the

British Virgin Islands, the Group is not subject to any income tax in

the respective jurisdictions.

No provision for enterprise income tax of the PRC has been made as

the subsidiaries incorporated in the PRC have estimated tax losses
for the periods ended 30 June 2017 and 2016.

BE_Z—tFA=+HLENEAHME
B 78 N 15 T 1B 48 LA AN BR RS (i 1 B R B 0
AIE16.5%( ZF—/NF : 16.5% )5t F -

REFEHEREBRELFENMRALE
B+ AN B 7R SR (R 4R B A RE 1 Y
PSR ©

HRTEEMRE I HBATNREET
—tER-T-AEXNAZTHILBEE
fEEBIBEE - ML RHER B £ A5
B -

BREFREEEGRAA
2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)

(CAETTHIR)

8. DIVIDENDS

The Board

does not recommend the payment of any interim

dividend for the six months ended 30 June 2017 (2016: HK$Nil).

9. LOSS PER SHARE

(a) Basic loss per share

(i)

(ii)

From continuing and discontinued operations

The calculation of loss per share for the six months
ended 30 June 2017 is based on the loss for the
period attributable to owners of the Company of
HK$18,808,000 (2016: HK$17,605,000), and the
weighted average number of ordinary shares of
1,079,618,122 (2016: 570,455,840) in issue during the
period.

The calculation of loss per share for the three months
ended 30 June 2017 is based on the loss for the
period attributable to owners of the Company of
HK$7,021,000 (2016: restated: HK$12,735,000), and
the weighted average number of ordinary shares of
1,088,640,000 (2016: 632,763,533) in issue during the
period.

From continuing operations

The calculation of loss per share for the six months
ended 30 June 2017 is based on the loss for the
period attributable to owners of the Company of
HK$18,808,000 (2016: restated: HK$10,846,000), and
the weighted average number of ordinary shares of
1,079,618,122 (2016: 570,455,840) in issue during the
period.

AURUM PACIFIC (CHINA) GROUP LIMITED

Interim Report 2017

8. EKE

ExeTEE
B LR 78 AR AR AT R B RS

MEE T —EFN E+
(=

V2
T

P EETT) ©

9. BREE
(a) SREXEHR

(i)

(i)

KEFFERORIEAE
3&7@%‘
BE_ZT—+F~A=+H
ﬁ“ﬂZﬂ&%Eﬁ&$
AAIEBEAEGIBARNEIER
18,808,000 ;t (=& — <
4 117,605,000 7T ) & BE
BERTEARZNETEEH
1,079,618,122 % (=& — X
% 1 570,455,8400%) 51 & o

BHEe—_Z—+H#A=+H

E=MAZERBETIEAX
RABEEARBGEARNEE
7,021,000 T ( =& — X
& LEF 12,735,000
7o) REANE BT E @R 2 M
INE t’:J £ 1,088,640,000 J&

— T — N4 : 632,763,533
Hx)at% o

KB AT T

BE-_T—+tH#x<A=1+H
WEAER 2 BREE TR A

AAIEBEAEGIBRNEIER
18,808,000 L (ZZT — X
F o L&E5| 10,846,000
7)) REANE BT T AR 2 N
7 F 19 20 1,079,618,122 f%
(ZZ — /3% : 570,455,840
BR)FTE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)

(AETTHIR)

9. LOSS PER SHARE (CONTINUED)

(a) Basic loss per share (Continued)

(ii)

From continuing operations (continued)

The calculation of loss per share for the three months
ended 30 June 2017 is based on the loss for the
period attributable to owners of the Company of
HK$7,021,000 (2016: restated: HK$7,899,000), and
the weighted average number of ordinary shares of
1,088,640,000 (2016: 632,763,533) in issue during the
period.

(iii)  From discontinued operation

The calculation of loss per share for the six months
ended 30 June 2017 is based on the loss for the period
attributable to owners of the Company of HK$nil (2016:
restated: HK$6,759,000), and the weighted average
number of ordinary shares of 1,079,618,122 (2016:
570,455,840) in issue during the period.

The calculation of loss per share for the three months
ended 30 June 2017 is based on the loss for the period
attributable to owners of the Company of HK$nil (2016:
restated: HK$4,836,000), and the weighted average
number of ordinary shares of 1,088,640,000 (2016:
restated: 632,763,533) in issue during the period.

(b) Diluted loss per share

The diluted loss per share for the periods ended 30 June 2017

and 2016 is the same as the basic loss per share as there were

no potentially dilutive ordinary shares in issue.

9.

BREE (FE)
BREREEE)

(a)

(b)

(i)

(iif)

%Q#Eé&é‘%fﬂ%)
Ek:l: ‘tfﬁ/\ﬂ +E|

:Mﬂz&h%ﬁEEK
REBEAEAEEBARNER
7,021,000 T ( =& — X
F - 48E5) 7,899,000 7T)
REABE BT EBR 2 ME
¥ 19 #£1,088,640,000 f% ( =
T — /N : 632,763,533 /%)
THE o

HEHERIUARE R
BHE-_Z—tF~A=1+H
IEREAZEREETRAE
ANAIEB AEMLBRNEIE
ZET(ZE—KRF: L&
7| : 6,759,000 70 ) R HIA
BERTETARZINETHEH
1,079,618,122% (=& — <
F 570,455,840/ )5t& -

E‘«Zi—? tﬁﬁ/\ﬂ +E|

E=BAZEREBETEAR
REAIBEEAEBHEARNEE
ZET(ZZE—XRF K&
5 : 4,836,000/ 7T ) & HIR
ERTEBRZINETHEH
1,088,640,000 % ( == — 7%
F & EFY - 632,763,533
fRFE -

BREEER

EEEATE%EEH B EE BT
‘@i_j

B ]
tERET—RF

/—\H T HIEHRE N &R EE
HEREAERAR -

BREFREEEGRAA
2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

10. PROPERTY, PLANT AND EQUIPMENT 10. 1% - BMEREE
For the six months ended 30 June 2017, apart from addition of BE-_ZT—+FA=1tHIEA =K
motor vehicles at carrying amount of approximately HK$4,991,000, EEBRANBRMEEL4,991,0008 T2 A
the Group did not have any material acquisition and disposal of B WEEMEANERLEDE M
property, plant and equipment. B R -
11. INTANGIBLE ASSETS 11. BREEE
For the six months ended 30 June 2017, the Group did not have any BE_ZT—+tFA=+HLAEA K
material acquisitions and disposal of intangible assets. SEWEM RS E DA ERE R
HE o
12. INVESTMENT IN ASSOCIATES 12. REFERRINRE
At At
30 June 31 December
2017 2016

R=ZT—tHF RIT—RF
AA=+H +=ZRAR=+—H

HK$’000 HK$'000
THET FHET
(Unaudited) (Audited)
(REBEZ) (EER)
Unlisted shares REMRG 32,463 =
Share of post-acquisition profit DGR R T 316 -
Share of exchange differences FEMLEE N =5 740 -
33,519 =
The Group holds indirectly 49% equity interest in Fore Freedom B.V. RZZE—+tFMNA+=H ~5EEBRA
and XXLnet B.V. through an acquisition of entire interest in Stars YgfEStars Ventures LimitedZ EBf# s e
Ventures Limited on 13 April 2017. #5 A Fore Freedom B.V. & XXLnet B.V.#)

49% R HE ©

AURUM PACIFIC (CHINA) GROUP LIMITED

2g Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LA TTHIR)
12. INVESTMENT IN ASSOCIATES (CONTINUED) 12. REEE A TIMNIRE (&)

(@) Details of the associates are as follows: (a) BEZERAMFBOT

Proportion of ownership

Place of
incorporation/
establishment

Particulars of issued/
registered and

interest

e R as L 4l

Group's effective holding

Name of company and operation paid up capital AEEERNE Principal activity
ML B K BRT/EMK 2017 2016
AREB Eq-$iit BARAFE “E-tfF —T-R TERER
Fore Freedom B.V. Netherlands 18,000 shares 49% - Construction and
8 of EUR1 each (Indirect) management of
18,000/ & &% () fibre optic internet
1B TR networks
ERREE A%
XXLnet B.V. Netherlands 80,000 shares 49% - Provisions of internet,
i of EUR1 each (Indirect) telephone and other
80,000/ &% (F#) andillary services
1B TR (7 RUEHE BEkK

HieHB RS

BREFREEEGRAA
2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

13. TRADE AND OTHER RECEIVABLES 13. FEURBRFX I HL b FE IR
At At
30 June 31 December
2017 2016

R=Z—tfF RZZT—RF
AA=+tH +TZ-A=+—H

HK$’000 HK$'000
FET FAET
(Unaudited) (Audited)
(REEZ) (BER)
Trade receivables FEUER K 5,716 4,814
Deposits and prepayments Be MIERR 3,475 6,367
Other receivables H th FE U R 169 50
9,360 11,231
(a) Ageing analysis (a) BR#R AT
Trade receivables are due within 30 days from the date of FEMBR F R B B HAREET30 B A B
billing. As of the end of the reporting period, the ageing B o MRS BRI AR - EURER K
analysis of trade receivables, based on the invoice date and BEEFZEAHRNBRRBRER 2
net of allowance for doubtful debts, is as follows: BRI -
At At
30 June 31 December
2017 2016

R=Z—+tfF RZT—RF
AA=+tH +=-A=+—H

HK$'000 HK$'000

FET FET

(Unaudited) (Audited)

(REBEZ) (E:z)

Within 1 month PR —1E A 4,405 2,217
More than 1 but less than 3 months BE—EAELKR=(EA 542 1,364
More than 3 but less than 6 months B=EARLRSNEA 570 522
More than 6 but less than 12 months iLAﬂﬂﬁ R+ @A 57 541
Over 12 months TZEARME 142 170
5,716 4,814

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGEEMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

14. LOANS RECEIVABLE

The Group’s loans receivable arise from the money lending business
of providing loans in Hong Kong by a wholly-owned subsidiary
of the Company. The Group seeks to maintain strict control over
its outstanding loans receivable to minimise credit risk. Overdue
balances are reviewed regularly by management.

14. EWER

AEENEKRERARNRR2EKERA]
REBRUERNBERBGHAEL - A%
B SREEREEEBE R FTBRBE
B UBRERDEERR - AHRSREHRE

BETHIESL -

Secured loans by personal guarantees
Unsecured loans

BEAER2BEERER

Current portion included under current assets  REVEEE N BEAIRENT D

Amounts due after 1 year included under
non-current assets E|EAR) SRIE

Loans receivable are interest-bearing at rates ranging from 10% to
36% (2016: 10% to 36%) per annum and repayable on maturity
date under the terms in contractual agreements or on demand in
writing by the Group.

JERBEERTNBREN—FI&

At At
30 June 31 December
2017 2016
R=ZF—tF RZE—RF
NA=+H +=-—A=+—H
HK$’000 HK$'000
FET FHET
(Unaudited) (Audited)
(REEEX) (EEZ)
52,500 66,000
88,416 104,320
140,916 170,320
(132,316) (165,320)
5,000

EREREFENENTI10%E36%
(ZE—RF 10%E36% )it 8 WHAK
EENIHARESBHZIGERNIZER

TR -

BREFREEEGRAA

2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGREMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

14. LOANS RECEIVABLE (CONTINUED)

(a) Ageing analysis
Ageing analysis is prepared based on contractual due date:

Neither past due nor impaired fm e B SR (E
Less than 1 month past due BmE LR —1E A
1 to 3 months past due mE—==A

The credit quality of loans receivable that are neither past
due nor impaired has been assessed by reference to historical
information about counterparty default rates. The existing
counterparties do not have defaults in the past.

In respect of loans receivable which have been past due, the
amounts mainly represent occasional delay in repayment and
they were fully settled subsequent to the end of the reporting
period. Accordingly, the management is of the opinion
that no impairment allowance on these individual loans is
necessary.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017

14. BRWERK (M)

(a) PRI
REEDITIRIEE R A RS

At At
30 June 31 December
2017 2016

R=B—t& R-T~%
AA=tH t-A=+-A

HK$’000 HK$'000
FET THT
(Unaudited) (Audited)
(REER) (&E%z)
130,063 152,220
10,853 6,625

- 11,475

10,853 18,100
140,916 170,320

BRI RENEREERNEREE
R2EZERRGHTENLOIZBE
BRHERE - REX ST BELE
R °

HRBHNERER  HeBEE
REBMEHER  TEERRBREDR
REBBE - Bt - BERERDE
FRRFEREREHRERE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

15.

16.

INTEREST RECEIVABLES

The Group's interest receivables arise from the money lending
business in Hong Kong.

Interest receivables, apart from the interest receivables derived
from loan balances of HK$52,500,000 (31 December 2016:
HK$66,000,000) which are secured by personal guarantees from
the borrowers’ guarantors, are unsecured. All of the interest
receivables are repayable on maturity date under the terms in
contractual agreements or on demand in writing by the Group.

As at 30 June 2017, interest receivables, apart from the past due
interest receivables of approximately HK$1,309,000, are neither past
due or impaired, and is wholly repayable within one year.

Interest receivables that were past due but not impaired related
to a number of individual borrowers. Based on past experience,
the Directors are of the opinion that no provision for impairment
on these individual loans is necessary as there has not been a
significant change in credit quality that these balances are still
considered fully recoverable.

As at 31 December 2016, all of the interest receivables is neither
past due nor impaired, and is wholly repayable within one year.

TRADE AND OTHER PAYABLES

All trade and other payables are expected to be settled or
recognised as income within one year or repayable on demand.

15.

16.

FE W R 2

REE N E RS BNEBNREREBA
BEXE -

BREAEBRAZERAZBAZRERZ
#8252,500,0008 T (ZE—A~F+=A
=+—8 : 66,000,000/ 7T ) {EE AR
ZERHERF B - EIF B A EKR
o FTA WA S RS BN E AR &
ARMpEER B AEBRNEMERE
BNEFER o

RZE—+EXNA=1+H BELEAY
1,309,0007% Jr . %1 BR fE L FI B o0 - UK
FEMEARREEER —FRNBEE

(218

B 8 HAE R (B 2 FE MM B B3 TR R 2
PTAER - ERNEERESR  EFAR/MZ
ZEPERNE AR EEERLB|EX
W ZEERDE /AT 2BIRE - HH
AR EIRERYE -

RZZE—X"E+-A=+—8 " FfiEEK
MEWEBHSORE - WAR —FAEBHK

fEI& o

FEAS RR R N2 HL L FE Y 3K

P R AN AR S Lt FE A R TR R I 1R — 4F
NBERERBRBRATIREZRERE -

BREFREEEGRAA
2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)

(CAETTHIR)

17. DISCONTINUED OPERATION AND DISPOSAL  17. BRI RE (K R HEH B
OF SUBSIDIARIES AT
On 9 March 2016, the Company entered into a sale and purchase RZZE—XRFE=ZANH ' ARRFIZEH

agreement in relation to a disposal of entire equity interest of Native
Hope Limited and its subsidiaries (together, “NH Group”), which
carried out custom-made software development business including
urban grid management system, internet marketing and other
projects. The disposal was completed on 30 June 2016 on which
date control of the operations passed to the acquirer.

ﬁ%Lﬂiﬂ%T*”Wﬂ%%ﬂ‘“( BIEWS
WECEERS  DHBLEHIEME
BNREERAE RENE QR (5HEA
[REEE DAERAER 2 EEHE -
HEFEBRER _ZE-—R"EFXA=1THZ
X - AR & TSR B RE TR R B 5 T IR

B

Three months ended Six months ended

30 June 30 June
BEXA=THL=ZEA BEXAZTHLKEAR
2017 2016 2017 2016
—E—tF —E-RF —E—tF —TRE
HK$'000 HK$'000 HK$'000 HK$'000
TERT THET FTET FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEX) (RigEZ) (RBER) (REEEZ)
Revenue g - 418 - 521
Cost of sales $HE R A - (17) - (712)
Other revenue Ebugzs - 4 - 8
Administrative expenses THAY - (722) - (2,342)
Research and development EER &
expenses - (940) - (940)
Selling and distribution expenses  $4% &9 #4565 - (343) - (533)
Loss before taxation AR - (1,600) - (3,998)
Income tax expenses FiREY - - - (372)
Loss for the period from BRIFREEXBEHA
discontinued operation &8 - (1,600) - (4,370)
Loss on disposal HE B - (3,867) - (3,867)
Loss for the period from BRI EER
discontinued operation HREE - (5,467) - (8,237)

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

B EA 4R & B 1% 3Rk MY 5

(Expressed in Hong Kong dollars)

(LABTTYTR)

17. DISCONTINUED OPERATION AND DISPOSAL
OF SUBSIDIARIES (CONTINUED)

Loss for the period from discontinued operation include the
following:

17. PR L REXBRREENE
NE(E)

ERIEREEBHAEBRBETIIRE

Three months ended Six months ended

30 June 30 June
BEAAZTRHLE=MEA BEAAZTBHLEAMEA
2017 2016 2017 2016
—E—tF —E-RF —E—tF —TRE
HK$'000 HK$'000 HK$'000 HK$'000
TERT FET FEx FHET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RBEX) (RieE) (RBER) (REEEZ)
Staff costs (including directors’ BIMK(BEES
remuneration) e)
— Salaries, wages and other -$4e I8k
benefits HAniaF - 1,370 - 2,662
— Contributions to defined — EEHFURIK
contribution retirement plan FTEIEER - 54 - 101
- 1,424 - 2,763
Amortisation of intangible assets ~ #EJIZ & EE i #5 - 2 = 585
Depreciation of property, ME - BE NRE
plant and equipment nE - 15 - 30
Operating lease charges: MEROFAY
minimum lease payments RIEBRLFE
— property rentals -MEEE - 78 - 124

BREFREEEGRAA
2017 FHHHRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

I\-h-

.vT (=] ,ji%#-&?:ﬁ'zﬁ

(Expressed in Hong Kong dollars)
(LABTTYTR)

17. DISCONTINUED OPERATION AND DISPOSAL 17. BRI BERERBDHEKE

OF SUBSIDIARIES (CONTINUED)

The assets and liabilities disposed at completion date comprise:

Property, plant and equipment
Properties under development
Intangible assets

Goodwill

Trade and other receivables
Cash and cash equivalents
Other payables

Current tax liabilities

Deferred tax liabilities

Net assets

Non-controlling interests

Net assets disposed of

Net consideration

Cumulative exchange loss reclassified from equity to
profit or loss upon disposal of subsidiaries

Loss on disposal

Consideration

Cash consideration

Assignment of the amount due from the Group to NH Group
Set-off the remaining consideration payable (note 79)
Disposal related costs

Net consideration

Net cash flow on disposal of subsidiaries
Consideration settled in cash

Disposal related costs

Cash and cash equivalents of subsidiaries disposed

Net cash inflow generated from the disposal

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017

NR](#E)
REXBPEENEEREERRE
HK$'000
FHET
VI~ BB REE 26
BREPYE 2,652
| EE 8,698
EES 67,972
JiE UK AR 5% K EL At PR U 3R 3,727
REMNREZEY 9,574
HHEAR (778)
BNEAREIE B (& (1,143)
FEEFHIBEE (2,169)
BEEFE 88,559
FEPERR (3,108)
EHEEEFE 85,451
KRB FEE 88,994
3,543
REENBARRAESEFTHE
ZEEMNEFTEREE (7,410)
HEEE (3,867)
RE
ReNE 58,745
EEREWAEEFIETARALER 1,255
R TR RE(MaE19) 30,000
&S MR A (1,006)
RABFHE 88,994
HEMBARZRERETFE
RSB 2RE 58,745
& MR AR (1,006)
BEHENBRARIZRE M
ReEEY (9,574)
HEMBRESRAFE 48,165



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

18. SHARE CAPITAL 18. R4
(i) Authorised and issued share capital (i) ZERSBITHRA
Number of
shares Amount
REA k-]
‘000 HK$'000
T FET
Authorised: ERE
Ordinary shares T im R
At 1 January 2016 of HK$0.004 each RZE—RF—HA—AH
SHRMEE0.004/5 T 10,000,000 40,000
Share consolidation (note (ii)) A& 176 BF (BT 3E(i)) (9,000,000) =
Increase in authorised capital (note (iii)) I ANSE FE AR AN (B &%) 2,000,000 80,000
At 30 June 2016 and 30 June 2017 of RZE—RNFENA=ZTBK
HK$0.04 each —E—+tFRA=+H
TRMEME0.045 T 3,000,000 120,000
Issued and fully paid: ERTRAR:
Ordinary shares L imaR
At 1 January 2016 of HK$0.004 each RZE—RF—H—AH
SHRMEE0.004/5 T 5,040,000 20,160
Share consolidation (note (ii)) A& & BF (BT 3 (Gi)) (4,536,000) =
Issue of Open Offer shares (note (iv)) BT ARABEERS (M) 252,000 10,080
At 30 June 2016 of HK$0.04 each RZZE—RFNA=TH
FRMEME0.044 T 756,000 30,240
At 1 January 2017 of HK$0.04 each RZZT—tF—HA—H
FARMEE0.044 T 907,200 36,288
Issue of shares (note (v)) BATRR M (B EE(V)) 181,440 7,258
At 30 June 2017 of HK$0.04 each RZT—tFA=1+H
FRYEEO.048 T 1,088,640 43,546

BREFREEEGRAA

2017 #hmEs 20



30

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

18. SHARE CAPITAL (CONTINUED)

(ii)

(iii)

Share consolidation

By an ordinary resolution passed at the extraordinary general
meeting on 19 February 2016, every 10 issued and unissued
ordinary shares of HK$0.004 each were consolidated into 1
new ordinary share (the “Consolidated Share”) of HK$0.04
each (the “Share Consolidation”). Following the Share
Consolidation which has become effective on 22 February
2016, the authorised share capital of the Company are
HK$40,000,000 divided into 1,000,000,000 Consolidated
Shares of HK$0.04 each, of which 504,000,000 Consolidated
Shares are in issue and fully paid. Details of the Share
Consolidation are set out in the Company’s announcements
dated 8 January 2016 and 19 February 2016 and the
Company'’s circular dated 29 January 2016.

Increase in authorised share capital

Upon the Share Consolidation becoming effective, the
authorised share capital of the Company was increased
from HK$40,000,000 divided into 1,000,000,000 shares
to HK$120,000,000 divided into 3,000,000,000 shares
by the creation of an additional 2,000,000,000 shares of
the Company and such shares shall rank pari passu with
all existing shares of the Company was approved by the
shareholders of the Company in an extraordinary general

meeting on 19 February 2016.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017

(i)

(iii)

18. BRA (&)

% 13 & Bf
BERZZE—AF_AT+HhAR
TZREFNRG BB ER
REBEER - B TREE0.004E T
ZEBEITRRETEBERE SN
(TkHhafl)m—KEREAE
M4BTz EBR(I& O K
M) BROEHRZZT—ARF=
AZ+ZB&E®E  XRBIZE
7 B% AN 4 40,000,0008 7T © 2B
1,000,000,000 A% & % T 18 0.04 &
T2 & Pk - HH504,000,000
REHBRNDABEEITRBR - EFHA
BROEHZFBHRARRBEHR
ZE-RE—ANARZZE—XF
ZATNABZAERARRAEA
—E-RNFE-AZthBzZEXR-

38 hnEE R A
BROHEHEBE RAFRR
R-TBE—RNE-A+AhBRITZ
MR BRI R g it /E BRI
2,000,000,000 fx & ~ & &
1 A& A &)X FE IR 48 B3 40,000,000
7 7T 5 A& 1,000,000,000 f% A% 15
# B0 Z 120,000,000 & T H A
3,000,000,0008% 815 + B A EE &
HEARRMBREROZERSE
HfL o



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

18. SHARE CAPITAL (CONTINUED)

(iv) Issue of Open Offer shares

(v)

On 29 March 2016, the Company and Gransing Securities
Co., Limited entered into an underwriting agreement in
relation to the issue of shares by way of open offer to the
qualifying shareholders on the basis of one offer share for
every two existing shares held on the record date (i.e. 21
April 2016) at the subscription price of HK$0.24 per offer
share (“Open Offer”). Upon the completion of the Open
Offer on 17 May 2016, the Open Offer raised approximately
HK$60,480,000 before deduction of expenses by issuing
252,000,000 ordinary shares of HK$0.04 each. Details of the
Open Offer are set out in the Company’s announcements
dated 29 March 2016, 14 April 2016 and 16 May 2016 and
the Company’s prospectus dated 22 April 2016.

Issue of shares

Pursuant to the placing completed on 10 January 2017, the
Company issued 181,440,000 ordinary shares of HK$0.04
each at a placing price of HK$0.16 per placing share, resulting
in net proceeds of approximately HK$28,270,000. Details
of the placing are set out in the Company’s announcements
dated 16 December 2016 and 10 January 2017.

18. BRA (&)

(iv) BITARBRERS

(v)

RZZE—XNE=ZB=FTAhA AR
RIS ESFERD AR M HE
F AT EEANAHBERAERE
BRBEERD024B T2 RBERE
BRI BITIRG - EEBR L
BN =—ZE—X"FW™A=+—81)
BREMBRRBERMNEE —REE
BB (TRAFAEE]) - AABRERZ
T-XFRATERAZERE - R
B A 32 71148 #8 ¥ 17 252,000,000 %
BRmE.MABILy LB - A
B EE 5 4960,480,0008 T © B
AARBENFBEHN AR AR
BZE—XRFZA=-+hB =
—ANFNA+HAEE-Z— X ER
A+ RBzZAERAAGIHBA=
T-REMNA=-t+ZBHZER-

BITR 4

BER-_FE—tF—A+TATHZ
RE  RARNREEETREER
30.16 78 7L 8 17 181,440,000 f% &
MREE0.048 Tz TR - FTISR
18§ %E #928,270,000 % T ° L&
HBEHRARRBHE=-ZZT—XF
T A+ABR-ZE—tFE—A+

HZRSE -

BREFREEEGRAA
2017 FHHHRE

31



32

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)
(LABTTYTR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS

(i) Financial assets and liabilities measured at

fair value

The following table presents the fair value of the group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-
level fair value hierarchy as defined in HKFRS 13, Fair value
measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique

as follows:

o Level 1 valuations: Fair value measured using only Level
1 inputs i.e. unadjusted quoted prices in active markets
for identical assets or liabilities at the measurement

date

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which fail to meet Level
1, and not using significant unobservable inputs.
Unobservable inputs are inputs for which market data

are not available

o Level 3 valuations: Fair value measured using significant
unobservable inputs

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017

(i)

19. @M T A AFEE

BAVEFECEMEERA
&

TREI N REPRBEEMEESE
AEYDBEABTRYBRESERNE
135 [ R FEFE IMREN=HR
FEERRBNAEEERTAR
FE - RTPEAENERIEZ
Z AT HET AP E B A BB
AERERERNT

s X MMHE:EERAE-R
WABEANEREEXAR
REtERERIIERT S
RAEAELHEEBE)GHERF
(1

e F_RMHE:EAE_LH
ABUE (BIRBER & 2 — K
AERGAZRE) BYRER
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. €M T A2 AV EFTE(E)
INSTRUMENTS (CONTINUED)

(i) Financial assets and liabilities measured at fair (i) BRAFEFECEREERSE
value (continued) B(&)
At the end of the reporting period, the management of RBEBER  AEBEEEBIZL
the Group will exercise their judgements based on their AT AE - AHIET REELER
experience to establish and determine the appropriate NERAMGET A RBABE - &
valuation techniques and inputs to the valuation model. EEMNAFTEEBREERNES B
Where there is a material change in the fair value of the BRAEEEESERERDIREA -

assets, the causes of the fluctuations will be reported to the
board of directors of the Group.

Fair value measurements as
at 30 June 2017 categorised into
RZB-—tEXA=+AMN

ATEARSER
Fair value at
30 June
2017 Level 1 Level 2 Level 3
RZZ—tF
AA=TA
MATE £-R b =R
HK$'000 HK$'000 HK$'000 HK$'000
TR TR THER FET
Recurring fair value measurement KEMATETE
Financial assets: SREE
Financial assets at fair value through BATEABRY
profit or loss: PREE:
~ Unlisted equity investment - FEMRARE 682 - - 682
Contingent consideration assets for EBAHIARELE
business combination 14,592 - - 14,592
Prepayment option embedded in BB ZRANEH
promissory note issued RAETE 356 - - 356
Financial liabilities: SRAR:
Consideration payable for business EBAHENNE
combination 86,289 - - 86,289

BREFREEEGRAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

BRSSP RRM T

(Expressed in Hong Kong dollars)

(LA TTHIR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL 19. €M T A2 AV EFTE(E)
INSTRUMENTS (CONTINUED)

(i) Financial assets and liabilities measured at fair (i) BRAFEFECEREERES
value (continued) BE(E

~

Fair value measurements as
at 31 December 2016 categorised into

RIZ-—RE+ZA=+—HH

ATEHAENEA
Fair value at
31 December
2016 Level 1 Level 2 Level 3
RZE—RF
+=A
=+—H#
ATE £ £ F=H
HK$'000 HK$'000 HK$'000 HK$'000
THT AT THL THT
Recurring fair value measurement REMDATFETE
Financial assets: SREE
Contingent consideration assets for EREAHIAREEE
business combination 17,971 - - 17,971
Repayment option embedded in B BTAN ZE AR
promissory note issued RAERE 837 - = 837
Financial liabilities: SRBHE:
Consideration payable for business ¥BEHENNRE
combination 106,623 - - 106,623
During the six months ended 30 June 2017, there were no %Zi_ E—+tFANA=+THLEARE
transfers into or out of Level 3 (2016: nil). The group’s policy CIEEARENE=R(=ZF
is to recognise transfers between levels of fair value hierarchy —ﬁ¢ D) o REBRBUR TR
as at the end of the reporting period in which they occur. FEZNRERRBERLATEER

RESRR 2 FHEEE -

AURUM PACIFIC (CHINA) GROUP LIMITED

= Interim Report 2017



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGEEMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(i) Financial assets and liabilities measured at fair

value (continued)

The following table provides information about Level 3 fair

value measurements:

Financial assets
SREE
Contingent consideration
assets for business combination

KBAHARREEE

Prepayment option embedded
in promissory note issued
REGESE S k)
RAE TR

Unlisted equity investment

FEMBRARERE

Financial liabilities

cRARE

Consideration payable for business
combination

KEAHENRE

Valuation techniques

EEAR

Binomial Lattice model

ZHEAHRERLN

Binomial Lattice model

“HEAHEREN

Market comparable companies
%A LR R A

Discounted cash flow
MIRBRERE

19. eMI B2 AFEFE(E)

(i) RAVEFEZESREERE

&(%)
TEREHENESRATEIES
EH

Significant unobservable input

EXTUBERABE

Discounted cash flows used to
derive the estimated fair value of
FS Group and the probability of
the Put Option being exercised
RRFEFEBMAFRATFENRRRSREN
KA SR AT g1

N/A
TiER

N/A
TiEM

Discount rate and the probability-adjusted
revenue and profit of FS Group (2016: NH
Group) used to derive the discounted cash
flow

AR EMRRSRE 2R EURFSEE
(Z2—RF - RAEEE) WA 1L AR
Keog A

BREFREEEGRAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

B EA 4R & B % 3Rk MY 5
(Expressed in Hong Kong dollars)

(CAETTHIR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(V)

Financial assets and liabilities measured at fair

value (continued)

The fair value of contingent consideration assets for business
combination is determined using binomial lattice model and
the significant unobservable input used in the fair value
measurement is the discounted cash flows used to derive the
estimated fair value of First Surplus Investments Ltd. and its
subsidiaries (together, “FS Group”) and the probability of
the Put Option being exercised. The fair value measurement
is negatively related to the discounted cash flows, i.e. an
increase in discounted cash flows would result in a decrease
in the fair value measurement, and vice versa. Conversely, the
fair value measurement is positively related to the discounted
cash flows, i.e. an increase in probability of the Put Option
being exercised would result in an increase in the fair value
measurement, and vice versa.

The fair value of prepayment option embedded in the
promissory note issued is determined using binomial lattice
model. The fair value is insignificant to the consolidated
statement of financial position and any changes to the
unobservable input would not result in significant changes in
the fair value measurement.

The fair value of unlisted equity investment is determined
using the price/earning ratios of comparable listed companies.
The fair value is insignificant to the consolidated statement
of financial position and any changes to the unobservable
input would not result in significant changes in the fair value
measurement.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS

SE R E

(Expressed in Hong Kong dollars)
(LABTTYTR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(V)

19. eMI B2 AFEFE(E)

Financial assets and liabilities measured at fair (i) BATEFEZEREERE
value (continued) f&(&)
The fair value of consideration payable for business EBAHEMNRENAEEFEHA
combination is determined using discounted cash flow AR EMEEETE - Ut EXRE
method to capture the present value of the expected future EEEAKREBESAENEE - 2 F
cash outflows of the Group. The fair value measurement is B E2EHMEANEREXAAE
negatively related to the discount rate used, i.e. an increase B - BB P R Y R 3R K
in discounted rate used in isolation would result in a decrease EHNTFEAERDY RZINR o
in the fair value measurement, and vice versa. Conversely, the R AFEF2HEFSEER(ZZ
fair value measurement is positively related to the probability- —NEE  REBEEFH )R] s TR
adjusted revenue and profit of FS Group (2016: NH Group), RN A IEAER Engﬁ—j%r\&%
i.e. an increase in probability-adjusted revenue and profit S B UG E5 Mg A B 38 0 15 = BN
in isolation would result in an increase in the fair value Bt =180 - R Z IR o
measurement, and vice versa.
The movement during the year in the balance of these Level 3 FER - ZE=MATEITELHE
fair value measurements are as follows: AT -
2017 2016
B4 —ERF
Contingent  Prepayment
consideration option Consideration  Consideration
assets for  embedded in Unlisted  payable for payable for
business  promissory equity business business
combination  note issued investment  combination  combination
BB
EREH REERMME E i} EREH Ehatt
FAREEE WRAENE RERE EARE ARNES
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER TER FAT
At 1 January ®=A—H 17,971 837 - (106,623) (28,247)
Additions RE - - 682 - -
Repayment B3 - - - 24,368 -
Settlement by disposal BRLENBAR
of subsidiaries (note 17) 2EE(f17) - - - - 30,000
Total loss in profit or loss REZZEEEE (3,379) (481) - (4,034) (1,753)
At 30 June BRA=1H 14,592 356 682 (86,289) -

BREFREEEGRAA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS
BRGREMBRERME

(Expressed in Hong Kong dollars)
(LABTTYTR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS (CONTINUED)

(ii) Financial assets/liabilities carried at other than

fair value

The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2017 and 31 December
2016.

20. RELATED PARTY TRANSACTIONS

Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the directors is as follows:

Short-term employee benefits REMEBET
Post employment benefits BERRIB A

21. COMPARATIVE FIGURES

Certain comparative figures for the corresponding period in
2016 have been reclassified to conform to the current period
presentation. The changes included the reclassification of gain on
disposal of subsidiaries and reclassification of cumulative exchange
reserve from equity upon disposal of subsidiaries previously
classified under continuing operations to the discontinued
operation. The new classification of the accounting items was
considered to provide a more appropriate presentation of the
Group's results.

AURUM PACIFIC (CHINA) GROUP LIMITED

s Interim Report 2017

19. eMI B2 AFEFE(E)

(i) BAFEUNMEEIEZSH
EE8E&
REBIZENASEBENANEZ
BMTEMEAEREAN T —+F
NAZ+TBRERZZE—RFE+=A
=t+—HMAFERESEAEE -

20. BEALXRS

FTEEBEASHMH
AEETIZEEABZME(BECDRE
EXMZFIE)WT

Six months ended

30 June
BEXNA=THLAEA
2017 2016
—E—tF —ERF
HK$’000 HK$'000
THET FET
(Unaudited) (Unaudited)

(REEK) (REEEZ)

2,111 2,557
50 51
2,161 2,608

21. Lk EF

R2016FEBEHNSE THEEEFEE
MOBENREENEY - ZSEHEEH
HEMBARNBEEN»ERNEEZ
A BN IF B & 518 T B A R
1 RETEH FEREENT ) BED KL
KEER - 2RIBA 2T BARERA
REAZ2YAREBZEE -



MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L & oA

RESULTS

For the six months ended 30 June 2017, the Group recorded a total
revenue from continuing operations of approximately HK$34,654,000
as compared with approximately HK$15,725,000 for the same period in
2016. The increase in revenue from continuing operations was mainly due
to contribution of the revenue of approximately HK$16,791,000 from the
new mobile game business acquired on 25 October 2016.

Loss attributable to owners of the Company slightly increased to
approximately HK$18,808,000 for the six month ended 30 June 2017 as
compared with that of approximately HK$17,605,000 for the same period
in 2016. The increase in loss despite the revenue growth was mainly due
to (i) the recognition of estimated changes in fair value of consideration
payable for business combination of approximately HK$4,034,000
relating to the acquisition of 60% equity interest in First Surplus
Investments Ltd. and its subsidiaries (the “acquisition of FS Group”)
completed on 25 October 2016, (ii) the recognition of estimated changes
in fair value of contingent consideration assets for business combination
of approximately HK$3,379,000 relating to the acquisition of FS Group
completed on 25 October 2016, (iii) increase in administrative expenses,
comprising mainly amortisation of the intangible assets of approximately
HK$10,998,000 and (iv) the absence of the revenue from mobile gaming
business of approximately HK$16,791,000 for the corresponding period
in2016.

DIVIDEND

The Directors do not recommend the payment of any interim dividend for
the six months ended 30 June 2017 (2016: HK$Nil).

BUSINESS REVIEW AND PROSPECT

For the six months ended 30 June 2017, the Group engaged in (i)
developing and marketing of the patented server based technology and
the provision of communications software platform, software related
services and the custom-made software development services (“Software
Platform™); (ii) money lending business (“Money Lending Business”) and
(iii) the mobile data solutions and mobile game related services (“Mobile
Game Business”).

Software Platform

The segment revenue from continuing operations for the period ended 30
June 2017 amounted approximately HK$10,100,000 (2016: the segment
revenue from continuing operations of approximately HK$9,930,000).
Keep up with the ever-changing IT environment, the Group closely
monitors the industry trend and continuously upgrades its products.

ES

HE-_ZT—+EXA=1THILAEAR  A&£H
PRIS IS B E BN E 434,654,000 T -
il = — N F R EA$:154915,725,000 7T °
SFEKEEBRSEMEZRR =S —RF+
A +HABERENFFRESEBERKELD
16,791,000 7T °

BHE-_ZT—tFA=1+HIEXNEAR - XAR]
A AL BB AE = %)18,808,000/8 7T
M- Z—NERHRI417,605,000/8 7T ° &E
ek BREMNEZEAROHR T —~F
+ A =+ # B 5 U BEFirst Surplus Investments
Ltd. R EKIB A R60% Az ( [WEBFSE
E|) BREEEBAHENREZGFTAFE
B E)494,034,0008 T ' (V=T —"F+A
T HAEERKREFSEERRERSHIAR
BEE M ATFEZEH3,379,0008 T -
(INEERERFEERHEL10,998,000% T K]
TR MR (VI ESFE T —NFEEH
i ) T 1 s o 3 75 U e 4916,791,00078 7T

RE

BEETEEREBEE_T—LFRAA=THIER
EA RN EMRRARE(ZF—RF  TET) °

EROER A=

HEZZ—tFXA=THILAER AEE
()P 3 K 2 35 A R AR 28 AR BT 2 F A0
REBHBAEFE « B HEBARTS &E HIE
R RS (T8 al) : ()mERS(RE
75 1) R (i) F HBIR 77 = R T R E B BR TS
(T FHBRETS])

HHEE

BE_Z—+tEA=1THIHE  BEKSY
EDEUREE4910,100,0008 7T (= F — 754 ¢
B TS BRI 499,930,000 L) © A
ZHREBE 2 EAMBEIIRE  AEBEETIE
RENBAWHFENRER °
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MANAGEMENT DISCUSSION AND ANALYSIS

BIEE L& o

Money Lending Business

On 22 October 2015, the Group commenced its Money Lending Business
through Aurum Pacific Finance Limited, an indirect wholly-owned
subsidiary of the Company, which was granted a money lenders license
by the licensing court in Hong Kong pursuant to the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong).

The Group adopted the money lending policy and procedure manual
which provide guidelines on the handling and/or monitoring of money
lending procedures according to the Money Lenders Ordinance (Chapter
163 of the Laws of the Hong Kong). The Money Lending Business made
positive progress in its development and became one of the sources
for the Group’s profit for the period ended 30 June 2017. The interest
income for the period ended 30 June 2017 amounted to approximately
HK$7,763,000 (2016: the interest income of approximately
HK$5,795,000).

Mobile Game Business

Benefiting from the acquisition of FS Group in late 2016, the Group could
tap into the mobile online game industry and capture the opportunities in
the mobile online game and related solution industry.

As a mobile game developer with strong self-developed capabilities in
games, the FS Group is engaged in the development of mobile games to
players around the world. The FS Group has also licensed our games or
related intellectual properties to various well-established game operators
as our licensed operations with the exclusive and/or non-exclusive right
to operate, publish and distribute specific games within an agreed period
and designated territories. To further enhance the competitiveness,
apart from mobile games, the FS Group has also provided the innovative
solution services to the customers. During the period, the segment
recorded the revenue of approximately HK$16,791,000.

OUTLOOK

We intend to continue taking efforts in developing and upgrading our
products and services with a generic growth of the business in order
to broaden our income sources. The Group will continue to deploy
appropriate operation strategies to meet the challenges posted by the
competitive market to improve the performance and maximize the returns
of shareholders as a whole.

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2017
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MANAGEMENT DISCUSSION AND ANALYSIS

= EE Jﬁ nFH /-\ *ﬁ_

Financial Resource and Liquidity

The Group’s business operations and investments are in Hong Kong,
People’s Republic of China (the “PRC"”) and the Netherlands. At 30
June 2017, the Group had cash and bank balances of approximately
HK$10,300,000 (31 December 2016: HK$11,500,000). Most of the cash
and bank balances are denominated in Hong Kong dollars. The Group
will closely monitor exchange rate movement and will take appropriate
activities to reduce the exchange risk.

Gearing Ratio

At 30 June 2017, total assets of the Group were approximately
HK$445,659,000 (31 December 2016: HK$451,871,000) whereas total
liabilities were approximately HK$137,360,000 (31 December 2016:
HK$153,427,000). The gearing ratio of the Group, calculated as total
liabilities over total assets, was 30.8% (31 December 2016: 34.0%) and
the current ratio, calculated as current assets over current liabilities,
was 19.5 (31 December 2016: 25.1). The Directors will continue to take
measures to further improve the liquidity and gearing position of the
Group.

Material Acquisition, Disposal and Significant Investment
On 30 March 2017, the Group entered into an agreement with the
vendor pursuant to which a subsidiary of the Company as a purchaser has
conditionally agreed to acquire from the vendor the entire issued share
capital of Stars Ventures Limited (“Stars Ventures”) at the consideration
of HK$32,400,000. The principal activities of Stars Ventures and its
subsidiaries are investment holding while its associates are principally
engaged in construction and management of fibre optic internet
networks in the Netherlands. The acquisition was completed on 13
April 2017. Details of the completion of acquisition are set out in the
announcements of the Company dated 30 March 2017 and 13 April
2017.

On 20 April 2017, the Group entered into a shareholders’ agreement with
independent third parties in relation to the subscription of 182,000 new
ordinary shares (“Subscription”) at HK$1 each per share (“Subscription
Shares”) of Profit Seeker Limited (“Profit Seeker”) and the shareholders’
loan which was amounted to HK$4,000,000 in total. Profit Seeker is
principally engaged in catering business
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On 25 April 2017, the Company entered into an agreement in relation
to the acquisition of 5% of the issued share capital of Metro Rainbow
Limited (“Metro”) at HK$500,000. The principal activity of Metro and its
subsidiaries is digital media & e-commerce platform. The acquisition of
Metro was completed on 25 April 2017.

On 5 July 2017, the Group entered into an shareholders’ agreement with
Mr. Lam Wai Wai to set up a company named as “Touch Fun Productions
Limited” (EZER/EEFR A A]) to engage in development, publication and
promotion of electronic games.

Apart from those disclosed in the sections headed “Material Acquisition,
Disposal and Significant Investment” in this report, the Group did not
have any other material acquisition, disposal and significant investment
during the period ended 30 June 2017.

Capital Structure

As at 30 June 2017, the authorised share capital of the Company was
HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each, of
which 1,088,640,000 ordinary shares were in issue and fully paid.

Placing of new shares under refreshed general mandate

On 16 December 2016, the Company entered into a placing agreement
with KGI Asia Limited as placing agent (“KGI"”), pursuant to which
KGI would place, on a best effort basis, to independent placees up to
181,440,000 ordinary shares of HK$0.04 each of the Company (the
“Placing Shares”) at a price of HK$0.16 per Placing Share (the “Placing”).

The completion of the Placing took place on 10 January 2017. An
aggregate of 181,440,000 Placing Shares were allotted and issued
pursuant to the general mandate granted to the Directors at the
extraordinary general meeting held on 12 October 2016. The aggregate
nominal value of the Placing Shares was HK$7,257,600. The net proceeds
from the Placing were approximately HK$28,270,000 and the net issue
price was approximately HK$0.1558 per Placing Share. The net proceeds
of approximately HK$11,500,000 were used for Money Lending Business
and the remaining proceeds were used for general working capital.
Details of the Placing are set out in the Company’s announcements dated
16 December 2016 and 10 January 2017.

AURUM PACIFIC (CHINA) GROUP LIMITED
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Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange
exposure.

Pledge of Assets

At 30 June 2017, the land and buildings of the Group at carrying amount
of approximately HK$45,017,000 (31 December 2016: HK$47,079,000)
was pledged to secure interest bearing borrowings of a subsidiary of the
Company.

Contingent Liabilities
As at 30 June 2017, the Company has issued a corporate guarantee in
respect of a loan made by a finance company to a subsidiary.

As at 30 June 2017, the Company has also issued a corporate guarantee
in respect of finance lease and hire purchase to two subsidiaries.

Upon the completion of acquisition of FS Group, the Company has issued
a corporate guarantee in respect of the promissory note issued by Hyper
Venture Limited, which is a wholly-owned subsidiary of the Company.

Events after the Reporting Period
The Group did not have any other significant events after the reporting
period.

Employees and Remuneration Policies

As at 30 June 2017, the Group had approximately 117 employees (as at
30 June 2016: 74 employees) in Hong Kong and the PRC. The staff costs
(including directors’ remuneration) were approximately HK$16,624,000
(30 June 2016: approximately HK$14,448,000) for the period under
review.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are
employed.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES OF THE COMPANY

As at 30 June 2017, none of the Directors and chief executives of the
Company, had, was deemed to have any interests and short positions
in the shares, underlying shares or debentures of the Company and its
associated corporations (within the meaning of Part XV of the Securities
and Futures Ordinance (the “SFO"), (Chapter 571 under the laws of
Hong Kong) (i) which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (ii) which were required,
pursuant to section 352 of the SFO, to be entered in the register referred
to therein; or (iii) which were required to be notified to the Company and
the Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules.

DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS TO
PURCHASE SHARES OR DEBT SECURITIES

At no time during the period ended 30 June 2017 was the Company or
any of its subsidiaries a party to any arrangements to enable any of the
Directors and chief executive, their respective spouses or children under
the age of 18 to acquire benefits by means of acquisition of shares in, or
debt securities (including debentures) of the Company or any other body
corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 June 2017, the following
persons, other than the Directors or chief executive of the Company, had,
or was deemed or taken to have, an interest or short position in the shares
or underlying shares which would fall to be disclosed to the Company and
the Stock Exchange under the provisions of Divisions 2 and 3 of Part XV
of the SFO or who were expected to be directly or indirectly interested
in 5% or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of any member of
the Group:
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Mr. Chiu Ngai Hung Beneficial owner 203,912,000(L) 18.73%
IR ST A EmAA
Mr. Lau Yu Beneficial owner (Note 2) 75,380,000(L) 6.92%
WFFEE EnEa AEE2)
Noble Ace Investments Limited Interest of controlled corporations (Note 2) 63,700,000(L) 5.85%
Noble Ace Investments Limited RyEHlEE S (M EE2)
Mr. Boyraci Osman Beneficial owner 116,270,175(L) 10.68%
Boyraci Osmanst4E E=EBA
Notes: B
1. The letter “L" denotes a long position in the shares of the Company. 1. [LIIBRARRIRG 2178 °
2. Noble Ace Investments Limited (“Noble Ace”) was interested in 63,700,000 shares & Noble Ace Investments Limited ([ Noble Ace ) LAE

of the Company in the capacity of beneficial owner and Noble Ace is wholly and
beneficially owned by Mr. Lau Yu. As such, Mr. Lau Yu was deemed to be interested
in all the shares of the Company held or interested by Noble Ace pursuant to Part
XV of the SFO.
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Save as disclosed above, the Company has not been notified of other
interests or short positions of any other person (other than the Directors,
chief executives and the substantial shareholders of the Company) in the
shares or underlying shares of the Company as recorded in the register
required to be kept under section 336 of the SFO as at 30 June 2017.

SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the annual
general meeting to adopt a new share option scheme (the “Share Option
Scheme”) whereby the Board may grant share options to employees,
directors, suppliers, consultants, agents and advisers or any person, at
its discretion, for the primary purpose to recognize and motivate their
contributions to the Group. The Share Option Scheme is valid for a period
of 10 years commencing from 8 May 2013. Details of the Share Option
Scheme were set out in the circular of the Company dated 27 March
2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of "“Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April 2016
and the Company’s circular dated 13 April 2016.

The total number of share option that could be granted was 108,864,000
shares at par value of HK$0.04 each, representing approximately 10%
of the total issued shares of the Company on the date of passing the
resolution to refresh the Share Option Scheme limit at the annual general
meeting on 4 May 2017.

For the period ended 30 June 2017 and up to date of this report, the
Company had not granted any options and no outstanding options under
the Share Option Scheme.

COMPETING INTERESTS

None of the Directors, management and shareholders of the Company
(within the meaning of the GEM Listing Rules) has an interest in any
business which competes or may compete with the business in which the
Group is engaged.
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CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for
the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the "CG Code”) as contained in Appendix
15 of GEM Listing Rules throughout the period ended 30 June 2017
except the CG Code provision A.2.1.

Under the CG Code provision A.2.1, the roles of chairman and chief
executive officer should be separate and should not be performed by the
same individual. The Company does not have any officer with the title
of Chief Executive Officer (“CEQ") since the resignation of the former
CEO, Mr. Mo Wai Ming, Lawrence of the Company on 8 October 2015.
Mr. Chan Wai Kit, the deputy chairman of the Company, also assumes
the duties of the CEO during the period under review. The Board believes
that vesting the roles of chairman and chief executive officer in the same
individual provided the Group with strong and consistent leadership in
the development and execution of long-term business strategies.

AUDIT COMMITTEE

The Company has established audit committee with written terms of
reference which was amended on 7 January 2016. The primary duties of
the audit committee are to review, in draft form, the Company’s annual
report and accounts, half-year report, quarterly reports and to provide
advice and comments thereon to the Board. The audit committee is also
responsible for reviewing and supervising the financial reporting process,
risk management and internal control of the Group. As at the date of
this report, the audit committee comprises three independent non-
executive Directors, namely Mr. Leung Man Chun, Mr. Fok Kin Fung, Eric
and Dr. Lee Nim Wai. Mr. Leung Man Chun is the chairman of the audit
committee.

The audit committee has reviewed the accounting principles and practices
adopted by the Company and discussed with the Board the internal
controls and financial reporting matters, including a review of the
unaudited interim report for the six months ended 30 June 2017.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 June 2017, the Company had adopted
a code of conduct regarding securities transactions by directors on terms
no less exacting than the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules. The Company had also made
specific enquiry of all Directors and the Company was not aware of any
non-compliance with the required standard of dealings and its code of
conduct regarding securities transactions by Directors.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2017.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Wai Kit

Executive Director

Hong Kong, 10 August 2017

As at the date of this report, the Board comprises three executive
Directors, Mr. Chan Wai Kit, Mr. Chan Kwun Chung and Ms. Wong Chi
Yan and three independent non-executive Directors, Mr. Leung Man
Chun, Mr. Fok Kin Fung, Eric and Dr. Lee Nim Wai.
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