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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the AAFZEZE ([EF€|)MAXBARAT RE
Company is pleased to announce the unaudited KB AR (SBAIAEE NBEE-_T—+LFA
condensed consolidated results of the Company =+ B IF=18 R/NE A 2 RSB ERGES %
and its subsidiaries (collectively, the “Group”) for ~ EER =T —NEREZ LREFHOT ¢

the three months and six months ended 30 June

2017, together with the comparative figures for

the corresponding period in 2016, as follows:

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME
ARG E 2 H @R

For the three months and six months ended 30 June 2017

BE_T—tFRA=THE=EARKER

Three months Six months
ended 30 June ended 30 June
BEAA=THL=MEA BEAA=THLAERA

2017 2016 2017 2016

E-t§5 ZTRF ZB-tE ZEF

RMB'000 RMB'000  RMB'000 RMB'000

ARBTR ARETT AR¥Tn ARETE

Notes  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
iz (REER)  (REEn)  (REER)  (REER)

Tumover EXE 3(a) 3,444 48,541 6,285 58,174
Direct costs EEMA (20,007) (45,139) (26,070) (52,682)
Gross (loss)/profit E(8)/F (16,563) 3,402 (19,785) 5,492
Other revenue A 4 70 30 99 94
Other gains and losses Rl EE 5 (1,293) 694 383 989
Seling and distribution costs HERD HEA (4,823) (1,480) (8,416) (2,406)
Administrative expenses THRX (7,507) (6,458) (14,010) (12,436)
Loss from operation HEmE (30,116) (3812) (#1,729) 8, 267)
Finance costs BITSRKA 6 - = - (141)
Loss before income tax [‘%Pﬁﬁﬁﬁuiﬁ 7 (30,116) (3812) (41,729) (8,408)
Income tax credit / (expense) eRES,/ (B%) 8 55 (239) 111 (452)
Loss and total comprehensive HHWJ%TE&

loss for the period *EFEER (30,061) (4,051) (41,618) (8.860).
Loss and total B SBREE

comprehensive R2ERE

loss for the period WA

attributable to:

Owners of the Company KRFHEEA (28,399) (4,056) (38,463) (8,642)

Non-controling interests SRR (1,662) 5 (3,155) 218)

(30.061) @051 (41618) 8860

Loss per share: SRESE )

- Basic and diluted (RMB cents) —ERREE(ARES) 10 (2.0181) 0.3382) (2.7702) (0.7202)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
BRRA M BRRE
As at As at
30June 31 December
2017 2016
RIB—tF RIT—RF
AA=t+H t=A=1+—H
RMB’000 RMB’000
ARBTRE ARETR
Notes (Unaudited) (Audited)
B (REER) (&%)
Non-current assets FREBEE
Property, plant and equipment M - BEREE 11 8,989 10,244
Goodwil [ 31,262 31,262
Intangible assets EHVEE 1,332 1,776
Prepayment for acquisition of WEEME - BE R EZ
property, plant and equipment NG 238 238
Deferred tax assets ERHIRAE 6,298 6,208
Total non-current assets FREEELE 48,119 49,818
Current assets REEE
Trade and other receivables B 5 REMEKFIE 12 64,913 74,579
Amounts due from non-controling FEMGEE R R
interests 441 441
Cash and cash equivalents ReRREEEY 54,092 43,349
Total current assets REBEELE 119,446 118,369
Total assets BEBE 167,565 168,187
Current liabilities REEE
Trade payables EC AN 13 918 1,712
Other payables E fth FEIFRIE 14,600 14,983
Current tax liabilities AR A E 3,621 3,771
Contingent consideration payables JERSARE 2,993 3,739
Total current liabilities REEEGE 22,132 24,205
Net current assets RBEEFE 97,314 94,164
Total assets less current BEERRBAR
liabilities 145,433 143,982
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As at As at
30June 31 December
2017 2016
R=B—tF RZZ—F
AA=+H t=ZRA=+—H
RMB’000 RMB'000
ARET T AREFT
Note (Unaudited) (Audited)
it (REER) (&%)
Non-current liabilities E Lok =N
Deferred tax liabilities RIEHIEAR 333 444
Contingent consideration payables FEFTSRARE 3,899 4,919
Total non-current liabilities FREEBEEE 4,232 5,363
Total liabilities SEAE 26,364 29,568
NET ASSETS EERE 141,201 138,619
Capital and reserves EXR#E
Share capital R 14 11,651 9,884
Reserves fHtE 123,027 119,053
Equity attributable to owners AARERAELER
of the Company 134,678 128,937
Non-controlling interests FEERR R 6,523 9,682
TOTAL EQUITY R 141,201 138,619
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN

EQUITY

ARG EERE R

For the six months ended 30 June 2017
BHE_Z—tFA=1THILNEA

Resenves Equty
i atbutabe
Retained fothe
eamings/ oWmers Non-
Share Share Other Merger ~ faccumulated ofthe  controling
capital premium resene Tesene losses] ~ Company inerests Total
L]
L REEH/ LET
Bt BAEE BE AMEE  (EMER) BigE  HERER it
R0 R0 R0 R0 RUB 0 R0 R0 R0
ARETT ARMTT ARMT ARMT ARBT AREf ARETR ARMTR
Bonoezt 1 ey 2016 #E-nE-A-8
(i) fizalizn) 1] %164 5% 530 17T 42 5 12791
Loss ot compeensie BRERRAT
Jssfor e perog | B2 B2 ] (3660
Baaceat et H2E8
(et “TRhER(xEER) 91 %10 5% 90 87) 11878) b 11901
Batacea oy 2017 3 ]
(i) fiza(iEn) a6t 112313 5% 530 1% 128%7 968 188619
e shaes e g e 146) mﬁﬁﬂm[mmﬂ 1767 B0 - - - 1%t - 181
Shae SsReenss REfER - (1281 (1861 (1861
Koo ofaiordinsts~ WE-AHERA
nasubiay pii o 4 ] (1 ]
Loss ot compesie SNEERCEERLE
sstorte perod ] 36469 3159 [4118)
Bataoeet 0 e 2017 K35
(et —TRUER(FIER) 115t 15,06 5% 90 {31 134678 853 1
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
HRGFERERE

For the six months ended 30 June 2017
BHE-ZT—tFA=1THISEA

Six months

ended 30 June
BEXA=THLAEA
2017 2016
—B—tF —TAF
RMB’000 RMB’000
ARETR AREKTE
(Unaudited) (Unaudited)
(RGER) CREER)

Net cash used in operating activities KEREFT IR 258 (33,214) (49,403)
Net cash used in investing activities KRR REFTRE 258 (243) (2,595)
Net cash generated from BB REEA IR 5

financing activities 44,200 -
Net increase/(decrease) in cash ReRBE2EEY

and cash equivalents #in,Crd) F88 10,743 (51,998)
Cash and cash equivalents at RERRE R

beginning of period ReEEY 43,349 109,631
Cash and cash equivalents at RERNRE R

end of period — represented by ReEEYM—ERERES

cash and bank deposits only RERITIER 54,092 57,633
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS
REELE PR S PHRRMEE

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Conyers
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of business is located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision
of program production services, event
organisation services, mobile live
broadcasting and e-commerce services and
entertainment contents on demand system
services in the PRC.

BASIS OF PRESENTATION

The unaudited condensed consolidated
financial statements have been prepared
in accordance with all applicable HKFRSs,
Hong Kong Accounting Standards (‘HKASS”)
and Interpretations (hereinafter collectively
referred to as the “HKFRSs”) and the
disclosure requirements of the Hong Kong
Companies Ordinance.

In addition, the unaudited condensed
consolidated financial statements include
applicable disclosures required by the GEM
Listing Rules.
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BASIS OF PRESENTATION (CONTINUED)

(b) Basis of presentation (continued)

The unaudited condensed consolidated
financial results have been prepared
under the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi
(“RMB”), which is the same as the
functional currency of the Company
and its subsidiaries, and all values are
rounded to the nearest thousand except
when otherwise indicated.

The accounting policies applied in
the preparation of the unaudited
condensed consolidated results are
consistent with those adopted in the
preparation of the annual consolidated
financial statements of the Group for
the year ended 31 December 2016,
except that the Group has adopted a
number of new or revised HKFRSs,
which are newly effective for the current
period. The adoption of these new
or revised HKFRSs had no change in
significant accounting policies and no
significant effect on the financial results
of the current period. Also, no prior
period adjustment is required.

The Group has not applied or early
adopted the new or revised HKFRSs
(including their consequential
amendments) which are relevant to
the Group that have been issued but
are not yet effective in the preparation
of these unaudited condensed
consolidated results. The Group is
currently assessing the impact of these
new or revised HKFRSs upon initial
application but is not yet in a position
to state whether these new or revised
HKFRSs would have any significant
impact on its results of operations
and financial position. It is anticipated
that all of the pronouncements will be
adopted in the Group’s accounting
policies in the accounting periods when
they first become effective.

2. E2IEEE)

(b)
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BASIS OF PRESENTATION (CONTINUED)

The unaudited condensed consolidated
results have not been reviewed nor audited
by the Company’s auditor, but have been
reviewed by the audit committee of the
Board (the “Audit Committee”).

TURNOVER AND SEGMENT INFORMATION

The Group determines its operating
segments based on the reports reviewed by
the chief operating decision maker that are
used to make strategic decisions.

The Group has four reportable segments.
The segments are managed separately as
each business offers different products and
services and requires different business
strategies. The following summary describes
the operations in each of the Group’s
reportable segments:

— Program production and related services
(“Program Production”);

— Event organisation and related services
(“Event Organisation”);

— Mobile live broadcasting, e-commerce
and related services (“Mobile Live
Broadcasting”);

— Entertainment contents on demand
system and related services
(“Entertainment on Demand System”).

Inter-segment transactions are priced with
reference to prices charged to external
parties for similar order. Central revenue and
expenses are not allocated to the operating
segments as they are not included in the
measure of the segments’ profit that is used
by the chief operating decision maker for
assessment of segment performance.
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3. TURNOVER AND SEGMENT INFORMATION 3, &P oHIER (5F)

(CONTINUED)
(a) Turnover (a) &
The amounts of each significant REREEEBERNS EE W=
category of revenue recognised in RIRIFREELO T :
turnover during the periods are as
follows:
Three months Six months
ended 30 June ended 30 June
BEAA=THL=M@A HERA=tHLAMEA
2017 2016 2017 2016

“E-t§& ZTF CZB-t§f ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT AR¥TRT AR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFR) (REER) (REER)

Program productionand & B S4ER

related income = ON 1,324 34,403 2,451 39,208
Event organisationand ~ JEEIE K
related income YA 90 14,138 1,382 18,966
Mobile live broadcasting % B & &K
and related income FERA 10 - 150 -
Entertainment contents 1224 A B 2%
on demand system R RARBRA
and related income 2,020 - 2,302 -
3,444 48,541 6,285 58,174
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3. TURNOVER AND SEGMENT INFORMATION 3, ®EXERHIEER (&)

(CONTINUED)
(b) Business segments (b) EKHI
The segment information provided MAI2HRD M S - MTTERAIRME
to the Chief Executive Officer for the B EBERNT -

reportable segments is as follows:

For the six months ended 30 June HE—_F—+FNA=+HINEA

2017 (unaudited) (Ris&ERz)
Entertainment
Program Event  Mobile Live  on Demand
Production ~ Organisation Broadcasting System Total
BRRME g BEEE RUBEZRG @t
RMB' 000 RMB' 000 RMB' 000 RMB’ 000 RMB' 000
ARBTR  ARMTR ARBTR AR¥TR ARETR
Reportable segment revenue from ~ RESNBREZAZH
external customers Al 2,451 1,382 150 2302 6,285
Reportable segment loss A2HRAHER (2,902) (1,212) (25,176) (6,322) (35,612)
Interest income HEHA 4 2 1 1 8
Depreciation of property, plant % BERRENE 960 207 27 159 1,353
and equipment
Amortisation of intangbleassets  EF/EEHSH - 444 - - 444
Reportable segment assets 2HRAHEE 15410 16,999 53,082 31,079 116,570
Addtions fo non-current assets  FERHEERE - - 61 - 61
Reportable segment liabilties AERASHAGE 5064 5,307 5,020 877 17,258
For the six months ended 30 June BE—T—NENA=1HINEA
2016 (unaudited) (CRASE %)
Entertainment
Program Event ~ MobleLive  onDemand
Production  Organisation ~ Broadcasting System Total
ik ERER BEER REYRZL &;
RMB'000 RMB'000 RMB'000 RVB'000 RMB'000
ARETT  ARETR ARETT ARETRE  ARETR
Reportable segment revenue fiom ~ RESMIRF 27 2%
extenal customers Aibs 39,208 18,966 - - 58,174
Reportable segment loss AZRADER (1,028) (5,174) - - (6202
Interest income HEMBA 13 15 - - %
Interest expense HERR 14 - - - 141
Depreciation of property, plant 0% BEREGNE
and equipment 881 376 - - 1,257
Amortisation of intangbleassets  EF/EEHSH - 444 - - 444
Addiionstonon-curentassets  FEREIEERE 309 1,143 - - 1,452
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3. TURNOVER AND SEGMENT INFORMATION 3, &R HIEER (&)

(CONTINUED)
(c) Reconciliation of reportable () FI2|PAIBUWE - BRATEBADER
segment revenues, profit or loss, BEREBEBZYHE
assets and liabilities
Six months
ended 30 June
BEXA=THLAKEA
2017 2016

—2-tF T AF
RMB’000 RMB’000
ARTFRT ARETT
(Unaudited) (Unaudited)
(REER) (CREHER)

Revenue &
Reportable segment AI2|HE R
and consolidated 4RE W
revenue 6,285 58,174
Six months
ended 30 June
BEXA=THLAEA
2017 2016
—B—tF —T—RHF
RMB’000 RMB’000
AR®BTT ARETT
(Unaudited) (Unaudited)
(REER) CREFEZR)
Loss before income FRPTS B ATE 18
tax
Reportable segment loss Al 2D EPE1E (35,612) (6,202)
Other revenue: HibA -
— Interest income —FBHBA 3 49
Other gains and losses: Hbes R &S -
— Exchange (loss)/gain —[&H (E518) ek (1,383) 984
— Change in fair value of —FER SR RE
contingent consideration NAEEH)
payables 1,766 -
Unallocated corporate ROBARFE -
expenses:
- Director’s emoluments —EZ=#e (1,338) (1,295)
- Legal and professional fee ~ — AR NEBEEM (1,149) (1,138)
— Salaries and other benefits ~ —EZEERITHAE
for key management and e REAET]
administration staffs (1,854) (591)
— General operating expenses — —fR& BRI (2,162) (215)
Consolidated loss FRETS B RIAR S 1R
before income tax (41,729) (8,408)
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3. TURNOVER AND SEGMENT INFORMATION 3, ®EXERHIEER (&)

(CONTINUED)
() Reconciliation of reportable (c) TWEMHEPUWE « BRETEBANET
segment revenues, profit or loss, BENABBZYHER(E)
assets and liabilities (continued)
As at As at
30June 31 December
2017 2016
RIB—tF RIT—RF
AA=+H t=-A=1+—H
RMB’000 RMB’000
AR¥TR ARBTT
(Unaudited) (Audited)
(REER) (& 2)
Assets BE
Reportable segment assets 2RO BEE 116,570 137,595
Unallocated corporate assets: AABMAREE
— Property plant and equipment -M% - BERRE 892 855
— Cash and cash equivalents -ReRREEEY 49,724 29,601
- Others —HAth 379 136
Consolidated total assets LREEBR 167,565 168,187
As at As at
30June 31 December
2017 2016
RIB—tF RZZF
AA=tH t=ZA=+—H
RMB’000 RMB’000
AR¥ETR ARBTT
(Unaudited) (Audited)
(REBER) (&%%)
Liabilities afE
Reportable segment liabilites AT 2H D 2P A E 17,258 16,858
Unallocated corporate RATARIBRE :
liabilities:
— Accruals - ERA 2,214 4,052
— Contingent consideration - FERT S ARE
payable 6,892 8,658
Consolidated total liabilities mEaERsE 26,364 29,568
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3. TURNOVER AND SEGMENT INFORMATION 3, &R HIEER (&)

(CONTINUED)

(d) Geographic information (d #HEER
All revenue from external customers KB INEEFE BT A WK AL R
are located in the PRC. Geographical o B R AL E TR ARG IR (B
location of customers is based on g5 o BRABD IERBEELNF
the location at which the services are IR 2 YR E & E R IR AL
provided. No geographical location B
of non-current assets is presented
as substantial non-current assets are
physically based in the PRC.

() Information about major () BEBEXEEFHER

customers

T LEXA=T AL
REF (HE_T— 47

For the six months ended 30 June #
2017, revenues from three customers A
(for the six months ended 30 June A=THIEAREA : =/8%F) ks
2016: three customers) with whom EBAANEERBHRKEN10% © &F
transactions have exceeded 10% of 1B -

the Group’s revenue for the period.

Details were as follows:

Six months
ended 30 June
BZRA=THLAEA
2017 2016
ot S-S B RE
RMB’000 RMB'000
ARETR AREFT
(Unaudited) (Unaudited)
(REER) (REBER)
Revenue from the customer: REZPHE :
Customer I: |
— Program production and related services  -£0 B SM{ERIBEARE 2,022 10,860
Customer Il BB
— Entertainment contents on demand -RENARNEZE
system and related services ZH AR 1,887 -
Customer Il ZFII:
— Event organisation and related senvices  —/EE)E i RIBBRE 174 =
Customer V: ZEN:
~Program production and - BB ARG
related services - 27,170
Customer V: ZEV:
— Program production and -8 B BHERARBARTS
related services - 877
— Event organisation and related services  ~i&E) & KRB - 8,970
- 9,847
4,683 47,877
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4. OTHER REVENUE 4. HpplkA

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA HERA=tHLAMEA

2017 2016 2017 2016

“E-t§& ZTRF ZB-t§f ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)

Interest income from RITFRLZ
bank deposits FEWA 4 30 11 77
Sundry income I 66 - 88 17
70 30 99 94
5 OTHER GAINS AND LOSSES 5. Eﬂﬂl&ﬁ&ﬁﬁ
Three months Six months
ended 30 June ended 30 June
BERA=THL=MEA BEAA=TALEAREA
2017 2016 2017 2016

“B-t§& ZTRF C-B-t§f T F
RMB’000 RMB'000 RMB’000 RMB'000
ARETT ARETT AR%Tx ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (CREER) (REER)

Gain on disposal of property, HENZE  BER

plant and equipment B Pl e - 5 - 5
Exchange (loss)/gain B (8518) /e (1,384) 689 (1,383) 984
Change in fair value of contingent  JEfJSkAR(EZ

consideration payables DREZE 91 - 1,766 =

(1,293) 694 383 989
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6. FINANCE COST

6. BIESRIA

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA HERA=tHLAMEA
2017 2016 2017 2016
“E-t§& ZTRF ZB-t§f ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (REBR) (REER)
Imputed interest on HAER IR
other payables HEERME - = - 141
7. LOSS BEFORE INCOME TAX 7. BFEBBER
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=M@EA HERA=tHLAMEA
2017 2016 2017 2016
“E-t§& ZTRF CZB-t§f ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT AR%Tr ARETR
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (REBR) (REER)
Loss before income taxis  BRETEF Al 1E
arrived at after charging: #8305 :
Directors’ remuneration =M% (£4F
(including retirement RINEREHE
benefit scheme #50
contributions) 626 648 1,338 1,295
Other staff costs HiBITAA 3,461 2,415 6,758 4,946
Retirement benefit Hith 8 TiRIKE
schemes contributions FEt B4R
for other staffs 1,099 894 2,162 1,673
Staff costs BIfAR 5,186 3,957 10,258 7,914
Depreciation of property, ~ ¥1% * BEREEH
plant and equipment e ()
(note) 737 640 1,509 1,257
Amortisation of intangible ~ £Eft/ & EE Bk 5
assets 222 222 444 444
Provision for doubtful debts Z2EREE 650 - 650 -
Note: Kt -

Depreciation charge of approximately RMB483,000 (for
the six months ended 30 June 2016: approximately
RMB543,000) has been included in direct costs for the
six months ended 30 June 2017.
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8.

INCOME TAX CREDIT/(EXPENSE) 8. FiiEwiiER (BxX)
Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA BERA=THLAEA
2017 2016 2017 2016
“E-t§& ZTRF ZB-t§f ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARETT AR¥TRT ARETRH
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER) (REER)
Current tax - the PRC BNEARITE —
— provision for the period - B - (294) - (563)
Deferred tax EEHE 55 55 111 111
Income tax expense Fris X 55 (239) 111 (452)

PRC enterprise income tax is calculated
at 25% (for the six months ended 30 June
2016: 25%) on the estimated assessable
profits for the period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and six
months ended 30 June 2017 (for the three
and six months ended 30 June 2016: nil).

AR (TS T TD AR A 2 il 5t FERR B
FIR26% (BE—FT—RFRNA=THIER
A : 25%)&1E -

KRB
BETEEMBE_T—tFA=1H
IE=@ARANEARBEEMNRE(BE=

Z-RERA=ZTHE=BEARKER :
) e
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10. LOSS PER SHARE 10. BREE
AR R ERBRAEREE AT TRREAR &

SEEE ORI A TBURRTE ¢

The calculation of the basic and diluted loss
per share attributable to the ordinary equity
holders of the Company is based on the

following data:

Three months Six months
ended 30 June ended 30 June
BEAA=THLE=MEA BEARAZTHLEAREA
2017 2016 2017 2016
“E—tf T ZEB-t§ CZTF
RMB’000 RMB’000 RMB’000 RMB'000
AR¥TTE ARETT AR%Tx ARETT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REBR) (REER) (RESER)
Loss V-7
Loss for the purposes PERER
of basic loss EEmE 2
per share BB (28,399) (4,056) (38,463) (8,642)
Three months Six months
ended 30 June ended 30 June
BEAA=THL=M@A HERA=tHLAMEA
2017 2016 2017 2016
“E-t§& ZTRF CZB-t§f ZTF
’000 ’000 ’000 ‘000
TR Tk TR F&
Number of shares R &8
Issued ordinary shares REEE BT LBk
at beginning of period 1,423,513 1,200,000 1,223,513 1,200,000
Less: Consideration shares ~ Jil : A T340
which are subject to RERRD
adjustment (note 14(b)) (FizE14(0)) (16,267) - (16,267) -
1,407,246 1,200,000 1,207,246 1,200,000
Effect of issuance of shares  IRIER E21TR D
under placing (note 14(c) 2572 (HsE14(c)) - - 181,215 =
Weighted average number 3@k I3
of ordinary shares (note) 198 (FifzE) 1,407,246 1,200,000 1,388,461 1,200,000
Note: Aist -

Diluted earnings per share was the same as basic
earnings per share as there were no potential dilutive
ordinary shares outstanding for the three months and

six months ended 30 June 2017 and 2016.
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11.

12,

PROPERTY, PLANT AND EQUIPMENT 11.

During the six months ended 30 June 2017,
the Group acquired property, plant and
equipment amounting to approximately
RMB254,000 (for the six months ended 30
June 2016: approximately RMB1,452,000).

M~ BERRE

% % ‘tfﬁ/\\ﬂi—'—aﬂ:/\\1‘ﬂ Z’S
%IE%E%’J/\E%MM 000 (B ZE=F
/\fﬁ/\ﬂ +E|JJ:/\1IE %’]}\E%
1,452,0007T) RO¥I% « B Ma&fE ©

TRADE AND OTHER RECEIVABLES 12. BEREMERSIE
As at As at
30June 31 December
2017 2016
RIB—tfF RZIZ—F
AA=tH t=ZA=+—H
RMB’000 RMB’000
AR¥TR ARETT
(Unaudited) (Audited)
(REERZ) (&%)
Trade receivables B S ENGRIR 13,356 32,226
Prepayments and deposits BRFERES 49,282 36,053
Other receivables H fth R FRIE 2,275 6,300
64,913 74,579

The aging analysis of trade receivables (net
of impairment losses), based on invoice
dates, as of the end of period, is as follows:

RERE 5 EUGRIR (R EER) 3
SHHRRRR O

As at As at
30June 31 December
2017 2016
RZB-—tf NIZT—F
AA=+H t=A=+—H
RMB’000 RMB’000
ARBTT AREFT
(Unaudited) (Audited)
(REER) (&%)
Within 30 days (note) 30K (PsE) 12,186 30,156
31 to 90 days FIESFS - 1,090
91 to 180 days 90Z£ 180K - 300
Over 180 days 180 KA £ 1,170 680
13,356 32,226
Note: Hiat -

Included in trade receivables within 30 days as at
30 June 2017 are the amounts of approximately
RMB12,186,000 (as at 31 December 2016:
approximately RMB29,336,000) for which all services
were provided but not yet invoiced.

The credit period granted to trade debtors ranges 0-90
days from the invoice dates.

REF—FENA =1 55 30 X AHIE 5 W
15@%#%5%72 186,00070 (R=ZF—F+_H
=9— ﬁME%zgssaoooyz) HIE e R

rﬁﬁ?ﬁi*

JERIRN 2 (= BRI E B R A FOEI0X -
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13. TRADE PAYABLES

The aging analysis of trade payables, based
on invoice dates, as of the end of period, is

13. BEZENRE

RERE 5 BN FIARER B HNRER D
o

as follows:

As at As at
30June 31 December
2017 2016
R-B—t& RZT—F
AA=t+H tZA=t—H
RMB’000 RMB'000
ARBFT AREFT
(Unaudited) (Audited)
(REEX) (8= Z)
Within 30 days (note) 30KMA (KizE) 807 1,486
31 to 90 days 31EIOKR - 82
91 to 365 days 91 2 365K 33 21
Over 365 days 365 AL E 78 123
918 1,712

Note: sz -

Included in trade payables within 30 days as at 30 June
2017 are the amounts of approximately RMB807,000
(as at 31 December 2016: approximately RMB904,000)
for which all services were provided by the suppliers but
not yet invoiced.
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14. SHARE CAPIAL 14. RRA&
Authorised and issued share capital FEERBBITRA
Equivalent
Number HK$'000 to RMB’000
BER
LE| THL ARET T
Authorised EE
At 1 January 2016, WZE—rE-F—-H"
31 December 2016, :;*/*\EFZH*JFE s
1 January 2017 and “T—+5-f-Bk
30 June 2017 Sl N I = 8,000,000,000 80,000 67,024
Issued and fully paid ERTREHMR
Ordinary shares LBk
At 1 January 2016 W=T—E—-A—-H 1,200,000,000 12,000 9,821
Issue of shares for payment BIRDAEZAREE (@)
of service fee (note (a)) 7,246,376 72 63
Issue of shares for acquisition WEEE A RREIRG (3 (0)
of a subsidiary (note (b)) 16,266,667 163 144
1,223,513,043 12,235 10,028
Less: Consideration shares A AITFRENRER
which are subjected to (it ()
adjustment (note (b)) (16,266,667) (163) (144)
At 31 December 2016 and RZZ—R"E+ZA=1-H
1 January 2017 k=Z—+5-f-AR 1,207,246,376 12,072 9,884
Issue of shares under placing REREZIRG (Fizk(Q)
(note (0) 200,000,000 2,000 1,767
At 30 June 2017 R=E—tF~A=1H 1,407,246,376 14,072 11,651
Notes: st -

@ On 14 September 2016, the Group entered
into two agreements with two independent
broadcasters (the “Broadcasters”) separately
pursuant to which Broadcasters agreed to

@ R-F-—AFAFATHA FEBEHEFL

FHE(

FELE ) BBV % RIEZ

iz A5 TR B AL B BB BT

B LIERE TIRERAR

FIR=F—NE+A

provide certain service to the Group’s mobile
live broadcasting platform and the Company
allotted and issued 7,246,376 ordinary shares
of the Company to the Broadcasters in total on
5 October 2016. The fair value of services to be
received was determined with reference to the
compensation repayable by the Broadcasters
to the Company should they fail to deliver the
services. For the six months ended 30 June
2017, the Broadcasters have started to provide
service to the Group’s mobile live broadcasting
platform.

ﬁﬂﬁui%j{ﬁa?a HPOSE R 217 7,246,376 R

R A BB o BIA IR E) 6 R 75 6 A 7 (E2 RAF
nigfﬁfigbk#ﬁﬁﬁﬂiﬁffﬁwﬁ@/ﬁf ©
BE—F—+F N NA=THINEA  ZEFE
TEE R EASF BATE B E ST & _LIERIRE -
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14. SHARE CAPIAL (CONTINUED)

Notes: (continued)

(b)

©

Included in the shares issued on 15 November
2016 for acquisition of Capital Land Digital
Entertainment Co., Limited (“Capital Land”) were
16,266,667 shares which are subjected to lock-
up and dealing restrictions and adjustments
(the “Restricted Shares”). The recipients of the
Restricted Shares will not be allowed to directly
or indirectly transfer, mortgage, pledge or
create encumbrances on the Restricted Shares.
The Restricted Shares will be released from
such dealing restriction and lock-up according
to agreed time frame stated in the sale and
purchase agreement of acquisition of Capital
Land (the “Sale and Purchase Agreement”).
The Restricted Shares also are subjected to the
adjustments based on the shortfall between the
actual financial performance and the financial
performance target of Capital Land (as set out in
the Sale and Purchase Agreement) for the period
from 1 October 2016 to 30 September 2017.
The Restricted Shares are classified as financial
liabilities and deemed have not yet been issued
until the date when the relevant restrictions are
released.

On 18 January 2017, the Company had
completed the placing of 200,000,000 new
ordinary shares of the Company (with aggregate
nominal value of HK$2,000,000) (the “Placing
Share(s)”) to not less than six placees at the
placing price of HK$0.265 (the “Placing Price”)
per Placing Share (the “2017 Placing”). The
Placing Price was agreed with the placing agent
in the placing agreement dated 13 December
2016 and the closing price quoted on the Stock
Exchange per ordinary share of the Company as
at that date was HK$0.295. The gross proceeds
from the 2017 Placing is HK$53,000,000 and the
net proceeds is approximately HK$50,700,000
after deducting the placing commission and
other related expenses. The net issue price
was approximately HK$0.25 per Placing Share.
Each of the placees and its ultimate beneficial
owners (where applicable) is an independent
third party and none of the placees has become
a substantial shareholder (as defined in the
GEM Listing Rules) after the completion of the
2017 Placing. The Group intends to use the net
proceeds from the 2017 Placing for the general
working capital. The 2017 Placing was a good
opportunity to raise additional funds as working
capital of the Group without any interest burden
and can broaden the Company’s capital base
and shareholders base. As at 30 June 2017,
the net proceeds from the 2017 Placing are
remained to be used for the general working
capital of the Group.

14, B2 (&)

Hist : (%)

(®)

©
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BRI SR (I R) Bl AR A 7 ([ 5T
)R =ZF—NF+—A+HAETZRE
115 16,266,667 [R % 2 & R B B R #I#7 T
Wz R ([BHERE ) - HERGEIER T
TREZRRIEEZE 7 BHFHEERG
HEHFRGKER MM IBIEF] - HRIZERHE
TE IR #1512 FE K B T 1 ) BB i ([ B BT 1
# ) FIBEZ B REFL: o ST RRIG FIFF S1ZER
THR-FE—NGF+A—HE=F—+FNA
=+ AHIR BB A B R A B B % FIRE
BEME A IZREEAE - HERG LB BEH
ggﬁﬁﬁﬁﬁiﬁﬁvEEWﬁﬁﬂﬂﬁﬂ

RZF—+F—A+NH FRAZHK
T #0265 T EB([EEE]) K E
200,000,000 % #4 [E] {8 3 2,000,000, 7T #2K 22
AjAT AR ([BER D ]) FTLRNEREA
([ZF—+FHREFE]) - HEBERALS
T NFF_AFTZAZEEBFEERER
EHERTE % A AR A BBR AT
WK TIER0295/8T c —FE—+FHEFE
2 BT {8 5 E A8 88 73 53,000,000 70 + AZ 15 B
Efe REAMBEFES%E B EFEZ RN
EFERH /3 60,700,00078 T ° FRACE IR 17 4
JEBITBHI0.25/8TC o KAMARERKE R
HEA(EA) BBV E=D  WRTHK S
% BRI ALREBRR (EELEIZIRE
AR o FEBE S — T —+ I & FEBZ
AEFFAR—MEEES - _T—+FEE
FEELEI K AR EBEEE IR
# - AT EELEF]ERERATUBALX
RAZEREBRBRRERE - RZFE—+FN
A=+H  KE=F—+FHREEFLF{Z5
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15. RELATED PARTY TRANSACTIONS

(@)

(®)

In addition to the transactions and
balances disclosed elsewhere in this
unaudited condensed consolidated
financial statements, the Group had the
following significant transactions with
related parties during the period:

15. BELFRS

(@) FRARBEZRBPLGZAS M IEHRRE M

DIRBER 5 RASRIN -

NEIRARE

BEEESAATEARS

Related party relationship Type of transaction Six months ended 30 June
BELBE REER BEAA=THLEAREA
2017 2016
—E—tf —ERNE
RMB’000 RMB’000
AR®TT  ARETT
(Unaudited) (Unaudited)
(REER) (REE&ER)
Shareholder A Salaries 38 38
IR A b
Shareholder B Salaries 38 38
xR B b

The remuneration of the Directors and

b)) BFREMTZEEERENRHAANZ

other members of key management T -
during the period was as follows:
Six months
ended 30 June
BEANA=THLAEA
2017 2016
—E-t& —TRE
RMB’000 RMB'000
ARBTRT  AR®TT
(Unaudited) (Unaudited)
(REER) (REER)
Wages and salaries TERFE 2,158 1,907
Social insurance and housing fund ~ #&RBRIEFEATES 51 43
Mandatory provident fund BHEAES 28 8
2,237 1,958
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EEEFRE D
FINANCIAL REVIEW

Turnover

Turnover for the six months ended 30 June
2017 amounted to approximately RMB6.3
million, representing a significant decrease of
approximately 89.2% as compared to that
recorded for the six months ended 30 June
2016 of approximately RMB58.2 million. The
decrease was mainly due to (i) the decrease in
turnover from a major customer as compared
to the corresponding period in 2016, who had
changed its business strategy to self-produce
some recurring programs since 2017 which
were provided by the Group for many years,
even though the Group continues to provide the
production services for other programs to that
customer; (ii) there were no productions of variety
programs during the six months ended 30 June
2017 as compared to the corresponding period
in 2016 as such variety programs had been
ended; and (jii) there were no automobile shows,
university alumni and other performance events
held during the six months ended 30 June 2017
as compared to the corresponding period in 2016
due to fierce market competitions.

MANAGEMENT DISCUSSION AND ANALYSIS

gy 3EE
EE S

HE-ZT—+tFNA=ZTHLEANEAZBHOAR
MESHEBLLEHE BEE-T—~F~A
=T HIEAEANYARKE 8.2 B ETAERD
#489.2% c WA EBAHN()—REERFFEH_-Z
—E AR T TSRS - M) 2 LA
A ERHEERS SR B S ARMAET
HITRUE - AMEAEENEE AR EFPIRER M
B RERMRTS - BEME KAXBTFPNEESE
MR=ZZ—NEREAD (i) BREFRERE
ABGEM B LTS REE-S—tF <A
=T RIENEARERE—LIEAFRBARIER
FIRBVARBIRET B ¢ R (i) R T I5 5 B B
2 RBE-T &A=+ AN AR
REEMR LT FRPEMBHTER
B RERRGREMELEE -
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Gross (loss)/profit and gross (loss)/profit
margin

The Group had a gross loss of approximately
RMB19.8 million and a gross loss margin of
approximately 314.8% for the six months ended
30 June 2017 as compared to a gross profit
of approximately RMB5.5 million and a gross
profit margin of approximately 9.4% in the
corresponding period in 2016. The main reasons
of the gross loss during the period are (i) the
reduction of certain program production for the
six months ended 30 June 2017, which had
higher gross profit margin in the corresponding
period in 2016; and (i) the increase in content
production costs and network operating costs
for the development of mobile live broadcasting
and e-commerce business which was kicked-off
in the second half of 2016. As the e-commerce
element of this business is in a developing stage,
the corresponding turnover for the six months
ended 30 June 2017 was relatively insignificant
compared with the direct cost incurred.

E(R) FIREGR) F=E

AEBREE-_ZT—tFA=-TAHLAMAA
BEEBOAARBI9OSES TRERRY
314.8% L T —A"FRPEFNNAARE
55BETEENERL.4% - HIRRKSEENE
ZRER(PRBEZZ—FNA=THILEAAE
B & - XFRBERSEMNEGHEN
WA R(i) BoE—ANFE N EFIENEHEE
MEBEEBMEMT AAREERRAKELS
A BRI IEEBHNEREITRIFERERME -
HEREnEEz—_T—+tF~A=1THB1XEA
TR EER AL -
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Xpenses

Selling and distribution costs for the six months
ended 30 June 2017 was approximately
RMB8.4 million, representing an increase of
approximately RMB6.0 million as compared to
the corresponding period in 2016. This significant
increase was mainly due to the increase in
marketing staff costs, marketing expenses
and cost of customer supporting services for
the development of mobile live broadcasting
and e-commerce business and entertainment
contents on demand system business which were
kicked-off in the second half of 2016.

Administrative expenses for the six months
ended 30 June 2017 amounted to approximately
RMB14.0 million (six months ended 30 June
2016: approximately RMB12.4 million), which
was increased by approximately 12.7% as
compared to the corresponding period in last
year. The increase was due to the administration
costs incurred in the mobile live broadcasting
and e-commerce business and entertainment
contents on demand system business which were
kicked-off in the second half of 2016.

Income tax credit/(expense)

The Group had an income tax credit for the six
months ended 30 June 2017 of approximately
RMBO0.1 million as compared to an income tax
expense of approximately RMBO0.5 million in the
corresponding period in 2016. The income tax
credit for the six months ended 30 June 2017
was due to the deferred tax. As compared to
the corresponding period in 2016, there are no
provision of PRC enterprise income tax for the six
months ended 30 June 2017 as no subsidiaries of
the Company located in the PRC have recorded
taxable profit during the period. PRC enterprise
income tax for the group companies is calculated
at 25% on taxable income of relevant period
in accordance with the relevant PRC laws and
regulations.

253

BE—Z—tFRA=tTALXEAR #HEES
XA RARBABREL  B_T—XFH
HIEMHARB6.0BET - ZARENAFRE
TEARRERN T —RF TFFILNEH
BREEBLEREBRIRENTNERIERRE
BB EHE THRA  mis=HERRER
SERRIBRA -

HE-ZT—+FNA=-THILEAEANTEAS
NARE140BBT(BEZS—A"F~A=+
HIEAEAR  OARE124FET)  BEFH
HIE N4 12.7% « IMREREZHR T —X
FTEFENBHEBREREBRRERND
NBEERFEGEENNEIEER -

FrigBiEs  (FAX)

AEERNRE T —FRNA=T B IEAEAK
BREHERNSAREOIBELREL —F
—RERPMEHAXORBARKOSAET -
BE—Z—tFRNA=TALREANREHIE
RIIREEETIR - T —XFRLE
B AR RN BB A B ERBE
A ABE—FT—+FXAZ+TRINEAL
EEMPEMEMSHNBIE - REIARRRS
B PSR D IRIBAR R P BUA R FOA IR B 7
i 2 RGN 26% 51 E o
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Loss for the period

Loss for the six months ended 30 June 2017
was approximately RMB41.6 million (six months
ended 30 June 2016: approximately RMB8.9
million). The significant increase in net loss after
income tax was mainly attributable to (i) decrease
in turnover; and (i) increase in content production
costs, network operating costs, marketing staff
costs, marketing expenses and cost of customer
supporting services for the development of mobile
live broadcasting and e-commerce business
and entertainment contents on demand system
business as mentioned above.

Financial resources, liquidity and capital
structure

During the six months ended 30 June 2017, the
Group continued to finance its operations by
internally generated cash flow and shareholders’
equity. As at 30 June 2017, the Group had net
current assets of approximately RMB97.3 million
(31 December 2016: approximately RMB94.2
million) including cash and cash equivalents of
approximately RMB54.1 million (31 December
2016: approximately RMB43.3 million). The
increase in cash and cash equivalents was
mainly due to the completion of the 2017 Placing
during the six months ended 30 June 2017.
Details of the 2017 Placing are set out in note
14(c) to the unaudited condensed consolidated
financial statements. The current ratio, being the
ratio of current assets to current liabilities, was
approximately 5.4 times as at 30 June 2017 (31
December 2016: approximately 4.9 times).

The capital of the Group comprises only ordinary
shares. Total equity attributable to owners of the
Company amounted to approximately RMB134.7
million as at 30 June 2017 (31 December 2016:
approximately RMB128.9 million).

AR

HE_Z—+FRA=THIEANEANERER
iﬁ/\E'ﬁglﬁ EET(HE_Z—XR"E A=

HIEAEA - HARKBOBEET) - BRPISHiL
FER AR A REGA LR - EZ @A ()
BEERD L) AERBHEENEFEBL
IRENAN B IIE R R EH MBI AT RS
B \EL B SHETRA  THEHE
AREP X ERERA -

BBER RBEERELES

HE_Z—+FRNA=THIEAER  ~EEE
ZEL/{%é%MFEE’JE%&HQ?f“LFgﬁ%@ﬁi
FR-RZE—tFXNA=ZTH AEEHR
BEEFENAARKIIIEETL(ZE—XF
+TZA=t+—HB :HARBU2HET)  AF
BERSRRSEEMHARE41BET(Z
Z-—RF+ZA=1+—HB:HARBIBIEE
7T) e e RREZEYEMNFEREALSER
AREE-_T—tFAA=THIREARARKT
TE L EREEE T L FRESEFS
R R EZERRE B BREMET14(c) ° it
R ARBEEERBDEBENLE  RZT
—tFRNA=ZTHOAA(ZZE—RF+A
=1+—8 :#49) -

AEBNEARBELER - AQEIHEE AEMS
BER T — tiﬂﬂ_+amﬁAE%m47

BEL(ZE—ARF+ZA=1+—H :  HARE
12809 BHETT) ©

PEARZERERDE « —F—LhHmE



BUSINESS REVIEW

The Group is principally engaged in the
businesses of program production, event
organisation, mobile live broadcasting and
e-commerce and entertainment contents
on demand system in the PRC. Both of the
turnover from program production and event
organisation for the six months ended 30 June
2017 significantly decreased as compared to
corresponding period in 20186. It is mainly due to
(i) the decrease in turnover from a major customer;
(i) no variety programs were produced during
the period after the variety programs produced
in 2016 had been ended; and (i) no automobile
shows, university alumni and other performance
events were held due to fierce market
competitions during the period as mentioned in
the section headed “Financial Review” above.

The Group has begun the mobile live broadcasting
business and e-commerce and entertainment
contents on demand system business from the
second half of 2016 and attempts to become
one of the major participants in these two
developing markets. As these businesses are
still at the development stage and relatively new
in the PRC entertainment market, the Group
is focusing on obtaining more market shares
in this stage. During the six months ended 30
June 2017, the Group has included e-commerce
element into “Great Star”, the mobile live
broadcasting platform of the Group. Users are
able to establish their personal online store to
sell various products while watching the live
entertainment programs in “Great Star”. Users
can also use online communication applications
to promote their products to different online
groups through mobile devices, which will
develop a new and large consumption pattern
in online shopping. The Group would be able to
earn considerable advertising and commission
income through “Great Star” when this new
consumption pattern is popularised successfully.
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The mix of live broadcasting platform of the
Group and e-commerce is currently in a final
testing stage. During the six months ended 30
June 2017, the Group has incurred significant
costs on content production, network operation
and marketing for mobile live broadcasting and
e-commerce business, which aimed to develop
a stable live broadcasting platform with attractive
entertainment contents and draw more attention
from the potential users to generate more
potential revenue in the future.

On the other hand, “Fengtingxun Entertainment
Contents On Demand System” (“Fengtingxun”),
which is operated by the Group, has been
continuously installed at various locations
including karaoke boxes, mini-cinemas, hotels
and internet cafes in the PRC. In order to boost
the development of the entertainment contents
on demand system business, the Group has
started the bundling sales of digital equipment and
entertainment contents to various entertainment
locations during the six months ended 30 June
2017. This kind of sales model can improve the
reliance and loyalty of the customers and increase
the income of the Group. Also, Fengtingxun
has become the member of Copyright Society
of China, which shall enhance its popularity
and overall users acceptance. During the six
months ended 30 June 2017, the Group has
incurred significant costs on marketing and
customer supporting service for entertainment
contents on demand system business to promote
Fengtingxun and increase the customers’ reliance
and loyalty.
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PROSPECTS

As mentioned in the section headed “Business
Review” above, the turnover from our program
production and event organisation businesses
has significantly decreased for the six months
ended 30 June 2017 as compared to the
corresponding period in last year. The decrease
in turnover was mainly due to the decrease in
turnover from a major customer and fierce market
competitions. Despite the Group expects that the
fierce competitions in our program production
and event organisation businesses are inevitable,
the Group will (i) consider the adjustment in our
pricing strategy; (ii) maintain good relationship
with the major customer who had changed its
business strategy as described in the section
headed “Financial Review” and continue to
provide program production services for other
programs to that customer. In this case, in order
to maintain the good business relationship with
that customer and recover the turnover from that
customer, apart from maintaining the high-quality
program production services, the Group will
actively negotiate with that customer to develop
business opportunities to provide production
services to other programs; and (jii) leverage on
our strong professional experience and good
customer relationships to provide more diversified
services to our existing customers. In addition,
with the Group’s strong business network in
the industry, we will also seek the opportunities
to cooperate with new customers in different
aspects, including, to offer additional online video
program production service (in addition to the
traditional program production service) which
has been increasing popular nowadays. The
Group aims to generate more income from such
business segments, and also, differentiate our
services with our competitors to achieve win-win
situations with our customers.
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Mobile live broadcasting and e-commerce
business and entertainment contents on demand
system business are focal points of the business
development of the Group. Given the audience
of entertainment market in the PRC has been
shifting from traditional television broadcasting to
internet in recent years, in order to adapt to the
changing market environment and maintaining
the competitiveness of the Group in the industry,
the Group developed mobile live broadcasting
business and entertainment contents on demand
system business which are intemet base.

However, as mobile live broadcasting and
e-commerce business is an internet base
business and has not fully developed yet, such
business will require to evolve quickly and, in turn,
require continuous deployment of resources to
develop new contents to attract users. Hence, the
Group anticipates to face a challenging outlook
in the near future. Notwithstanding the aforesaid
situation, the Group is still targeting to improve
the broadcasting contents in “Great Star”, the
mobile live broadcasting platform of the Group
and develop a live broadcasting platform which
combining diversified entertainment contents and
e-commerce. With the combination of various and
rich entertainment contents, e-commerce and
stable platform, it is able to attract and establish
more group of users to “Great Star”. Users are
able to establish their personal online store to
sell various products while watching the live
entertainment programs in “Great Star”. Users
can also use online communication applications
to promote their products to different online
groups through mobile devices. The Group
believes the power from this type of promotion
would be considerable and rapid. “Great Star”
will benefit from such power and the trend of
online shopping. Together with its advantage
of the combination of entertainment contents
and e-commerce, users are able to enjoy audio-
visual entertainments and shopping at the same
time. In addition, when the users are watching
the programs, they may easily come across the
urge of impulse purchase, as a result of which
the income of “Great Star” from advertisement
and commission will increase accordingly. The
Group expects to share the profit from enormous
spending power in internet when this new
consumption model and behavior is popularised.
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On the other hand, it is noted that the post-
cinema market and pan-entertainment market
in the PRC are yet to be developed and the
relevant laws and regulations for copyrights in the
PRC have just been implemented recently. After
the implementation of the laws and regulations,
the entertainment locations in the PRC like
karaoke and mini cinema are required to use
the entertainment contents which have proper
authorisation. As a result, the Group expects
the competitive advantages of the Group can
be enlarged and the revenue from entertainment
contents on demand system business would be
improved when illegal market participants are
eliminated. However, it still needs time to observe
how will the market reflect and adopt to such new
laws and regulations. Therefore, the uncertainties
and challenges of such business cannot be
eliminated at current stage. Besides seeking
more authorisation of high quality entertainment
contents and attracting more entertainment
locations to become our cooperative partners, the
Group will also to explore more ways to generate
income from such business. For example, the
Group has started the bundling sales of digital
equipment and entertainment contents to
various entertainment locations during the six
months ended 30 June 2017. Furthermore, the
Group is exploring one-stop service for business
integration to provide a comprehensive business
plan for the operation of the customers, which
includes the service of evaluation of location,
budgeting, purchase and installation of digital
equipment, operation strategy and operation
support to the customers. The Group believes
these kind of sales and service model can enable
the customers to maximise their profit while
using Fengtingxun. Consequently, it can improve
the reliance and loyalty of the customers and
increase the income of the Group. In addition,
Fengtingxun has become a member of Copyright
Society of China, which can also expect that the
market acceptance of our entertainment contents
on demand system business can be improved
and more potential users would be interested in
Fengtingxun. The Group remains optimistic about
the entertainment contents on demand system
business and will continue to promote this new
form of consumption in the pan-entertainment
market in the PRC.
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Principal risks and uncertainties

A number of factors may affect the results and
business operations of the Group, major risks are
summarised below.

Reliance on limited number of customers

The Group derived a significant portion of our
revenue from a limited number of customers.
For the six months ended 30 June 2017, the
five largest customers of the Group contributed
approximately 86% of total revenue of the Group.
There is a risk that these significant customers
may cancel or early terminate the contract and
no assurance that these significant customers
will continue their business relationship with the
Group or that the revenue generated from the
customers will increase or be maintained in the
future. The Group will continue to expand the
customer base to mitigate the risk.

Intense competition

The television broadcasting content production
market is highly fragmented and more players are
entering the market, while the existing dominant
players are growing. The Group faces pricing
pressure from the television stations customers
which have the final say as to which program to
play. The Group also faces threat of substitution
by fims and television series and news programs
which take up higher proportions of viewership
share compared to television broadcasting
content such as variety shows.

The competition in the event organisation industry
is also relatively fierce. Besides facing competition
with other event organisers, television stations,
online video networks and film distributors with
high backward integration ability, corporate in-
house public relations which can organise their
own corporate activities such as annual party,
and well-established companies in other related
fields such as public relations agencies, are also
the potential competitors of event organisation
business of the Group.
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ncertainties of market demand of recently
developed businesses

The Group had made material investment in
the mobile live broadcasting and e-commerce
and entertainment contents on demand system
businesses. These businesses are in the fast-
growing internet market and the Group believes
these businesses will have great potential as the
internet is well-developed and the huge demand in
pan-entertainment are expected to be unearthed
in the PRC. However, mobile live broadcasting
and e-commerce and entertainment contents
on demand system businesses are relatively
new in the internet industry. There is insufficient
historical market data to form a reliable estimation
on its demand growth and no assurance that
our optimistic expectation of these businesses
can be realised. Also, mobile live broadcasting
and e-commerce and entertainment contents on
demand system are not necessities, the demand
of these businesses may fall significantly if the
economy in the PRC faces material downturn with
the decrease in purchasing power of potential
consumers. In addition, the spending trend of
the internet can be changed quickly, the Group
may require to deploy resources continuously
to attract and retain the customers loyalty of the
above businesses. The management of the Group
will closely monitor the operation and the market
changes of these recently developed businesses.

Employees and remuneration policies

As at 30 June 2017, the Group had a total
of 157 employees. The Group remunerates
its employees based on their performance,
experience and the prevailing market situation.
Their remuneration packages are normally
renewed on an annual basis, based on
performance appraisals and other relevant
factors. The Group may pay discretionary
bonuses to its employees based on individual
performance.

Foreign exchange risks

The sales and purchases of the Group are mainly
conducted in RMB from time to time, the Group
will review and monitor the risk relating to foreign
exchanges.
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Capital expenditure

The Group purchased property, plant and
equipment amounting to approximately
RMB?254,000 for the six months ended 30 June
2017 (for the six months ended 30 June 2016:
approximately RMB1,452,000).

Capital commitments

As at 30 June 2017, the Group did not have any
capital commitments.

Contingent liabilities

As at 30 June 2017, there were no significant
contingent liabilities for the Group.

Significant investment, material acquisitions
or disposals of subsidiaries and affiliated
companies

There were neither significant investments held as
at 30 June 2017 (as at 31 December 2016: nil) nor
material acquisitions and disposals of subsidiaries
or affiliated companies made by the Group during
the six months ended 30 June 2017 (for the six
months ended 30 June 2016: nil).

Comparison of business objectives with
actual business progress

An analysis comparing the business objectives
as set out in the prospectus with the Group’s
actual business progress for the period from 6
November 2015, being the latest practicable date
as defined in the Prospectus, to 30 June 2017 (the
“Review Period”) is set out as follows:
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Business objectives

ES 3=k

Expanding the spectrums of video categories to
be broadcasted online and related services
TEIE AR SRS SR 0 E 2 AR B U AE R IR TS

Actual progress

BEREKER

During the Review Period, the Group has
launched a mobile phone application called
“Great Star” to provide the live broadcasting
videos to users. Also, the Group has entered
into agreements with Mr. Huang Xiaoming and
Mr. Tong Dawei during the Review Period.
Both of them are famous movie stars in the
Greater China Area and they have started to
provide live broadcasting service in “Great Star”
during the Review Period. The costs incurred
for “Great Star” during the Review Period were
mainly contributed by the development, content
production, network operating and promotional
expenditure. Recently, the Group is testing
to combine online videos and e-commerce
in “Great Star”, which would allow the users
to establish their personal online store to
sell various products while watching the live
entertainment programs in “Great Star”. Users
can also use online communication applications
to promote their products to different online
groups through mobile devices. It will develop
a new and large consumption pattern in online
shopping and create a new revenue stream.
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Business objectives

ES 3=k

Exploring additional and diversified revenue
streams to share the advertising profits of the
customers generated from the television and
online programs produced by the Group in
addition to charging a fixed production fee

PRUCERE T RUEB N - BIREEINR Z T b B
TR - DIEREB R BB B FEENTFPE

R

Setting up a studio for shooting programs,
holding promotional events for brand owners and
other related uses

BUIEEE REEEEARREEEYLE
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Actual progress

BEREKER

The Group has been engaged in production
of some variety programs with profit sharing
arrangement with our customers and recognised
corresponding income during the Review Period.
The Group will continue to seek opportunities to
share profits from our customers in addition to
the fixed production fee.
REEEREHERNET —LEZSHFES =
ZHOGEEE - WESARHEERA - A&
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As the Group cannot identify a suitable location
to set up a studio, no relative net proceeds
from the Placing were utilised. The Directors
had evaluated the Group’s business plan with
current market condition, industry situation and
latest development of the Group and on 24
February 2017 resolved and approved to change
the use of the remaining unutilised proceeds
to promotion and operation of entertainment
contents on demand system business.

AEBEREEDEABNELEZZHERPL - Bt
WA B BIBRA R PSR FE - ERCDIRRE
TISER - TERAEENRFERTZAEE
ZEBEE IR -_T—tF A -+HABREA
EiEEMARBAMERIEZ e E R
AR BHBERREROEREREE -

PEARZERERDE « —F—LhHmE



Business objectives

ES 3=k

Promoting and operating entertainment contents
on demand system business

HEEREERENRNERIBERRES

Actual progress

BEREKER

In respect of the revision of the use of net
proceeds from the Placing on 24 February 2017,
the Group has used approximately RMB7.2
million on entertainment contents on demand
system business during the period since then
and up to 30 June 2017. These expenditures
were mainly contributed by the marketing
expenses and costs of customer supporting
services. The Group has started the bundling
sales of digital equipment and entertainment
contents to various entertainment locations. It
creates a new revenue stream and improve the
reliance and loyalty of the customers.
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Use of proceeds from the placing of shares BERMEHRERZR

The Company was successfully listed on GEMon ~ ARARIR-ZE—FAF+— A+ /\ BB B SR
18 November 2015 by way of the placing of a total & {& &% 0.39 78 T it & 7K 2 &) 4 #£ 300,000,000
of 300,000,000 new shares in the Company at BEF IR A AR R B ZENR E ([FRE ) - Tk
the placing price of HK$0.39 each (the “Placing”)  BL&EFTESMATERIBE B BIHE R EM
and the net proceeds raised from the Placing were ~ HEBIFISX 2451012 B EETT ©

approximately HK$101.2 million after deduction of

underwriting commission and relevant expenses.

The use of the net proceeds from the Placing as R Z_Z—+E XA =+H - BEMSRIERSGH

at 30 June 2017 was approximately as follows: T -
Adjusted use of
proceeds in the
same manner
and proportion
asstatedin  Revised use Utilised
Prospectus  of proceeds amount
ARERFE
FARLARE  SERHE
frERERE RNERR EBALHE
HK$ milion HK$ million HK$ million
BEAT BEBT BERTL
Expanding the spectrums of video REGpEREER
categories to be broadcasted BEENRERRS
online and related services (note (i) 50.6 50.6 50.6

Exploring additional and diversified revenue ~ BRUEREIERUEBS) « 3495
streams to share the advertising profits of EIRSTABRETR -
the customers generated from the television ~~ EBHEER LKL E

and online programs produced by us in FEANEPESER
addition to charging a fixed production fee 253 25.3 253
Setting up a studio for shooting programs, BUARGE - AREEEA
holding promotional events for brand BREEEYREMAR
owners and other related uses (note) R L (i) 152 N/A N/A
A A
Expanding the program production and BAEEREREDENEBR
event organisation businesses, and fER—REEER
as general working capital 10.1 10.1 10.1
Promoting and operating entertainment EEREERENANEYE
contents on demand systems business ZRER ()
(note) N/A 152 72
@R
101.2 101.2 93.2

PEARZERERDE « —F—LhHmE



otes:

As the Group cannot identify a suitable location to set up a
studiio, no relative net proceeds from the Placing were utilised.
The Directors had evaluated the Group’s business plan and as
disclosed in the 2016 annual report of the Company dated 24
February 2017, resolved to change the use of the remaining
unutilised net proceeds from the Placing in relation to “setting
up a studio for shooting programs, holding promotional events
for brand owners and other related uses” (the “Relevant
Net Proceeds”) to “promoting and operating entertainment
contents on demand system business”. The Board believes
that the change of the use of the Relevant Net Proceeds
can reallocate more resources to the development of the
entertainment contents on demand system business of the
Group, which would save time and cost as compared with that
may incur for time-consuming negotiation and decoration of
setting up the studio of the Group and is more in line with the
current needs of the Group.

LB BED 5 A AT B AL T AREIP 1 o R HEE B
TERFEI BT 1270 FER o B HRE AT A FE Iy ot &I RaA
RARARE - FE—+FE=H -+ AN = F—NERHH
5 RG [FEIETA - B EEABRE IR
B AR iR ay R B 0] 2 FER R B B B P S SR
BB ([ 1ERIFT 190 1BFAE |) 2 P BN A [ 1B R SEHER
BT BEERGES] - EF DR AE IR F7 B FE
2R RIA B A EE % BRI BRDE B IRE A BN B
BIERGER A ROFEBEE ZFRIE T RET SRR
3";/0 M BERERERRIRAAREFEREBTIGHF
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION

ERiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2017, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQO”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

EERFRTBABRE D RIS ETABEE R
B’ HERORESFTHEZRAR

RZZ—+EFRNA=TH KAREERFET
BA BRARE R EBBER (EE R &5 M
B ([ R EIE M) ) XV 38) 8% {n - 48
RARR 1D R (B 5 P B R NRIRRE 5 M HN S 16401
352 FFEMARRAELM - sRIBAIZR £
AR RIS 546 AT BT AERETRHN
RERLEAEME NN T LB lOAR M
T~
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i) Long positions in ordinary shares of the (i) RAQATZBERNFAE
Company
Percentage of
the Company’s
issued share
Capacity and Number of capital
Name of Director/Chief Executive nature of interest shares BREERBEA
BE TETHRASER EENE R EA "ok
Goldbless International Limited (“Goldbless”) Beneficial owner (note 1) 227,500,000 15.98%
SEBERERRE (%)) it 2= INCia))
Mr. Wang Yong Interest of controlled 227,500,000 15.98%
TERE corporation (note 1)
R =B (5 1)
Top Select Ventures Limited Beneficial owner (note 2) 3,673,118 0.26%
(“Top Select”) EnBmAANWZE2)
BRARBRAR([ERAR])
Mr. Yao Qinrong Interest of controlled 3,673,118 0.26%
IS¢ e corporation (note 2)
PR =B (5 2)
Jumbo Success Global Limited Beneficial owner (note 3)
(“Jumbo Success”) EnBAANWZES) 3,673,118 0.26%
ERCGRIER AR ([ERIESK])
Mr. Zhao Jian Interest of controlled 3,673,118 0.26%

BREE

corporation (note 3)

REEEE RS (23

Notes:

1.

The entire issued share capital of Goldbless is owned
by Mr. Wang Yong. Under the SFO, Mr. Wang Yong is
deemed to be interested in all the shares registered in
the name of Goldbless.

The entire issued share capital of Top Select Ventures
Limited is owned by Mr. Yao Qinrong, the director of
a subsidiary of the Company. Under the SFO, Mr. Yao
Qinrong is deemed to be interested in all the shares
registered in the name of Top Select.

The entire issued share capital of Jumbo Success
Global Limited is owned by Mr. Zhao Jian, the director
of a subsidiary of the Company. Under the SFO, Mr.
Zhao Jian is deemed to be interested in all the shares
registered in the name of Jumbo Success.

1.
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(i) Long positions in ordinary shares
of US$1.00 each in Youth Success
Holdings Limited (“Youth Success”)

(i) 7 Youth Success Holdings Limite
(lYouth Success]) S BREEIEZTE
BROHRE

Number of Percentage of
Name of Director shares shareholding
EEEB ROBE REBNBEDL
Mr. Philip Jian Yang (note 1) 1,273 12.73%
BRI A (A1)
Mr. Yang Shiyuan (note 2) 148 1.48%
R ESE (Hit2)
Ms. Yang Jianping (note 3) 150 1.50%
BREY & (H:E3)
Notes: Hit:

1. Mr. Philip Jian Yang holds the shares of Youth
Success through Ever Ring Holdings Limited
which is wholly-owned by him.

2. Mr. Yang Shiyuan holds the shares through State
Trade Global Limited which is wholly-owned by
him.

3. Ms. Yang Jianping holds the shares of Youth
Success through Rich Promise Investments
Limited which is wholly-owned by her.

Save as disclosed above, as at 30 June 2017,
none of the directors and chief executives of the
Company had any interests or short positions in
any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

1. BRIZLBFBESERFTHEKIERERADAHFH
Youth Success HIfZ 17

2. BRI EFEBE D EHAE State Trade Global
Limited ### Youth Success #J& 17

3 BRTFXIFEAAZTEREHNEZREERATFE
Youth Success #I& 17

BEXFBEEN  R-T—LEAAZTA -
BmARAEBREBARARRAAARIE
T EIE (3% B384 B0 5 el S XVl 0 £
I - AR R (% A e AR 1383
B 501 352 I r B A A AR - il
IBAIRAR R AIEE5.46 (FFIR EHRAT AR
BT SRR R B G A D ) RS
HFAR -
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UBSTANTIAL SHAREHOLDERS’ AND
OTHERPERSONS’ INTERESTS AND SHORT
POSITIONS INTHE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 June 2017, the following persons (other
than a Director or chief executive of the Company)
had interests or short positions in the shares and
underlying shares of the Company as recorded in
the register required to be kept under section 336
of the SFO:

FERRRAMALTRAD AR RABR
BHERERKR

RZZ—LFXA=1TRH  REFESFRPERM
E336FAFENERMATCH - THIAL(ESR
FARRNBEEITHABRIN) RAR R K18
RO A ERIORE

Long positions in ordinary shares of the RAQATZERNETE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name of shareholder nature of interest shares capital
RRER BEMtE ROHE RESHEIN
Youth Success Beneficial owner (note 1) 711,868,000 50.00%
ERBEBAELT)
Guang Rui Investments Limited Beneficial owner; interest in 724,840,000 50.92%
(“Guang Rui") controlled corporation (note 1)
KHREFRAR ([H3H]) ERfBA RREEERS (it 1)
Mr. Yang Shaogjian (“Mr. Yang”) Interest in controlled corporation (note 17); 724,840,000 50.92%
BRRAE(HEE]) interest of spouse (note 2)
WRIEER R (Wi 1), BB (it 2)
Ms. Mu Sufang (‘Ms. Mu”) Interest in controlled corporation (note 17); 724,840,000 50.92%
2%5((8%+]) interest of spouse (note 2)
WRIEER R (Wi 1), BB (it 2)
Wonder Solutions International Beneficial owner (note 3) 155,000,000 10.89%
Group Limited ERHAA (Hit3)
(“Wonder Solutions”)
Mr. Chow Hai Yen Interest in controlled corporation (note 3) 155,000,000 10.89%

BEREE

INEE RS (Wit3)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 28.58% and 0.91% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master
Global Limited (“Alpha Master”), Ms. Yang Qi, Qiao Tian
Limited (“Qiao Tian"), Mr. Wang Yong and Goldbless
(the “Shareholders Voting Agreement”), Youth Success
is deemed to be interested in the Shares held by Alpha
Master, Qiao Tian and Goldbless in aggregate by virtue
of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

3. Wonder Solutions owns 155,000,000 Shares,
representing 10.89% of the issued share capital of our
Company. The entire issued share capital of Wonder
Solutions is legally and beneficially owned by Mr. Chow
Hai Yen.

Save as disclosed above, as at 30 June 2017, no
other interests or short positions in the shares or
underlying shares of the Company were recorded
in the register required to be kept by the Company
under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the six months
ended 30 June 2017.

1. Youth Success X Jt i 3 5l # # 406,890,000 8% %
12,972,0008 [ 17 + 1 K 22 6] 2 # 77K 7 28.568% &
0.91% ° Youth Success #1E Z/TIR A d1 T %R B
WA 83.64% © IRIEEH RATEIRA - K ikid sR
U Youth Success %2 BT R (7P A #Eam
HKIma £ EE BITRA LG A ERPL T2 FEFER
Ea 5 60% K 40%  IRIEHELE - £X 1 Youth
Success + BEsE4E - Alpha Master Global Limited
([Alpha Master]) ~ ## 2+« FXEHR X 7] ([
X)) TBEER B FEFVAIRFIRE % ([RER
i ]) - Youth Success #c#5iE 5 R B E 1012 79
/}‘AA/pha Master « AR & FEERFFHEIRG FHGE

2. EXIREEFLIE - E - BERBRGELER
VR E R B R T B - R

3. Wonder Solutions ## 155,000,000 8817 + 1572 7]
B #/TIRA 10.89% ° Wonder Solutions £ 555 #7 7%
AHEGRAE LR AR B ER °

B EXFIIEEEN R E—tFE R A=+H"
RN AR AR SABRARR D ) H b gz 5ok B
BRI AN BIRIE B H K HAE 15015 336 6 BTF
BRELMA -

HE-Z tiﬁH*+E¢ﬁ@H AN
EEAMBATSERE - b EREEAL TE
ﬁtmﬁﬁ
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HARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from
the date of its adoption and enables the Company
to grant share options to the eligible persons
(including any executive director, non-executive
director and independent non-executive director,
advisor and consultant of the Group) (the “Eligible
Person(s)”) as incentives or rewards for their
contributions to the Group. No share option
was granted, exercised, expired or lapsed since
its adoption by the Company and there is no
outstanding share option under the Share Option
Scheme.

The total number of shares of the Company which
may be issued upon the exercise of all share
options to be granted under the Share Option
Scheme and any other share option schemes
adopted by the Group from time to time (the
“Other Schemes”) must not, in aggregate, exceed
10% of the shares of the Company in issue of
as at 18 November 2015 (the “Listing Date”),
the date which the Company listed on the GEM
of the Stock Exchange (the “Scheme Mandate
Limit”) provided that the share options lapsed in
accordance with the terms of the Shares Option
Scheme or Other Schemes will not be counted for
the purpose of calculating the Scheme Mandate
Limit. On the basis of 1,200,000,000 Shares in
issue on the Listing Date, the Scheme Mandate
Limit will be equivalent to 120,000,000 Shares,
representing 10% of the Shares in issue as at
the Listing Date and 8.43% of the shares of the
Company in issue as at the date of this report.

FBIRRECH B

ARBEN—_T—AF+— A= BRMBARE
I ([ABRERTR)) - BRA B EHIUSRIIN  ZaT
B E RN BB M 10FHISAER - B
AT EEA DR WA ERAL(REAEE
EMWITES  FRNTES  BUFNTEER
B ([AERALD BhERE EANSY
AEEFEERA B RO R - B AR FIRNE
I ERTBILASE - MBS SR TR I A i
o 176 BRSO - BRI TR REARAE

FAR RIS B A ot B R AN R B B RN A E
fth BE AR A AT &I ([ E b ET 1)) 18 PR AP A R
FEARIEATE M ] AT AN A B RS B8 A K5
BB-FT-AF+—A+NAB(LEHBEH] (K
ARIRERZATAIZER EThz BER) ET B AIE %
TIARRBIEDE10% ([FTEIFHE LR D) - HER
TR BB AR R AT 0 ok L fh 5 B 0 IR BN AR A R R
BTG AGTEIRE LR - 2 - A BB 3T
1,200,000,000 i f& 0 B EE AT E - SHEIRE L
MR #4855 72 120,000,000 B f& (5 - #EE K Em A
HB BT K 10% RARE B HIA R RE 81T
&7 9 8.43% o
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The total number of shares of the Company issued
and to be issued upon exercise of the share
options granted to each Eligible Person under
the Share Option Scheme and Other Schemes
(including both exercised and outstanding
Options) in any 12-month period must not exceed
1% of the shares of the Company in issue from
time to time, and provided that if approved by
shareholders of the Company in general meeting
with such Eligible Person and his associates
abstaining from voting, the Company may make
a further grant of share options to such Eligible
Person (the “Further Grant”) notwithstanding
that the Further Grant would result in the shares
of the Company issued and to be issued upon
exercise of all share options granted and to be
granted under the Share Option Scheme and
Other Schemes to such Eligible Person (including
exercised, cancelled and outstanding Options) in
the 12-month period up to and including the date
of the Further Grant representing in aggregate
over 1% of the shares of the Company in issue
from time to time.

Upon acceptance of the share option, the Eligible
Person under the Share Option Scheme shall pay
HK$1.00 to the Company by way of consideration
for the grant. The share option will be offered for
acceptance for a period of 28 days from the date
on which the share option is granted.

The subscription price for the shares of the
Company subject to the Share Options Scheme
will be a price determined by the Board and
notified to each Eligible Person and shall be the
highest of (i) the closing price of the shares of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the
share options, which must be a trading day of the
Stock Exchange; (i) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five
trading days of the Stock Exchange immediately
preceding the date of grant of the share options;
and (iii) the nominal value of a share of the
Company.

FEEM+ @AM - RIEBEER S R EAE
BETABEALTMBELE (REBEDITEREA
TR ) TR - CRITRE TRITHA
RAIAD BET S BB B BT AR RIRMG A
1% EMARBRRERRAE (FBAERA
TREBEAARERSR) AR - RNAR AW
BRAARALROEINERE (TIMNEH ) -
BEFIEHBERESERARE RBEEIMNE
HE B 1218 A B - AREERER B K E AR
LEX TR TERS AR A LG BRE
(BIECATE - 8 MR RTTE RS ) 1T
% DEITRETEITARBRMNEEHREERT
BOBETARBRDM 1% AL

REMBEIER - BRIET B TAEBALAX
M1.00BTFARR]  FRERERENRE -
BRENZMHARLBREES BEF28AH
i -

STHBERRNARBRNREEERESSE
E - WANEFTEERAL - EREAETISER
BEmE (IR REBEREBHR(MEABRR
5 B) R AT B RERTEM AR BRI
8 (i) REERHERES AR EBIMRS
B AT B BRI OARR RS F9Um
& R(i) AR BRMHEE -
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An share option may be exercised in accordance
with the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each Eligible Person provided that
the period within which the share option must be
exercised shall not be more than 10 years from the
date of the grant of share option.

COMPETING INTERESTS

During the six months ended 30 June 2017, none
of the Directors, the controlling shareholders
of the Company and their respective close
associates (as defined in the GEM Listing Rules)
as at 30 June 2017 had any interest in any
business which competes or is likely to compete,
directly or indirectly, with the business of the
Group or any other conflicts of interest with the
Group.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the
Company, Altus Capital Limited, as at the date
of this report, save for the compliance adviser
agreement dated 4 November 2015 entered
into between the Company and Altus Capital
Limited, neither Altus Capital Limited, its directors,
employees and close associates had any interest
in relation to the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules.

CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

EEEERE BAZAERALNGEA - 7
BEESAR IR AB SR AT B MY (RSN T (B AR AE - 17T
EH&%E’G%@F&T\%@&Eﬁﬁﬁ%ﬁﬁ%ﬁﬁﬂiﬁ%ﬂo

BE S

BE_ZT—tFRA=tTHLXER EX K
REAREEEREEESECETBEACEER
BIER ETRAD R —F—LFXA=1HHE
EEMENEEEBERRMBERRF XA EERT
g%i%qﬂ A ERREAEEAEAEMHEE

BRERES

WA RBNEBBEREEERERARNE
Mo RARREBH - BAQREEEERNERA
ARV ARA—TE—AF+— ANAMNERERM
WaEsN  EEEAGIRAR HEE  EERE
T AW EA EAEENTAERARRAE
R ETAR B 6A.32 IEME AR AT o

EEERESR

ARRERGRERER N URIFNEEER
BREERF - RESFRENHREBNEEXER
ER-EEARENERZ— - ARG R
HAVREEVRBERENE R  NUEREBIER
RfR R LT AARZR - MR EEREE -

E=GORMAIZER EMRAIMSSEM A XE
yastAl (TExERTALD -
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The Board is pleased to report compliance with
the code provisions of the CG Code for the six
months ended 30 June 2017, except the following
deviations (Code Provisions A.2.1, A.4.1 and
C.2.5):

Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
Directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting the
operation of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.

Internal audit function

The Group does not have an internal audit
function and is currently of the view that there is no
immediate need to set up an internal audit function
within the Group in light of the size, nature and
complexity of the Group’s business. This situation
will be reviewed from time to time.

EESMAER - BA MR (DEEARTZ
STAMESCEA2 G BBEA4ENREC25E)
W BE_E—ERNA=TALEANEA—ER
ATEEATARSTANE -

FERITEARZ
BRIEERAADEESGIFERITREE  BR

REEBELE B EBERIRBRE -
ITRTEEEEE  WEMAEERE2HES

BE - BEARAMREEH RO - AERE
BHCEME - EARRIRENE -

BEER R BNGRERTFERTRAER A
BB AL REROALERNESE B
rRHEEETHHENRTELAARZENS
B DRRERTE -

HBITEE

FRITEEHBRAEREEN - HERFAREA
AIRIRBEF RS E&EREREE - BEHE
REZBEXERIERABEEAT=FELH
BERE-RREEREESEETIHY -

AEP BT BE
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the six months ended 30
June 2017.

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are
to review and supervise the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board. The audit committee comprises three
independent non-executive directors, namely Mr.
Law Kin Ho, Mr. Li Fei and Mr. Tan Song Kwang.

The unaudited condensed consolidated results of
the Company for the six months ended 30 June
2017 have been reviewed by the audit committee.
The audit committee is of the opinion that such
unaudited condensed consolidated results
comply with the applicable accounting standards,
the GEM Listing Rules and legal requirements,
and that adequate disclosure have been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director
Hong Kong, 8 August 2017

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Yang Shiyuan and Ms. Yang Jianping as
executive directors; Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Law Kin Ho and Mr. Tan Song Kwang as
independent non-executive directors.
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