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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE

OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate companies to which a high investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited
to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM,
there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded
on the Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”, and
each a “Director”) of Interactive Entertainment China Cultural
Technology Investments Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “"GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to
the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this report
misleading.

This report will remain on the “Latest Company Announcements”
page of the GEM website at http://www.hkgem.com for a
minimum period of seven days from the date of its publication
and on the Company’s website at http.//www.iechina.com.hk.
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THIRD QUARTERLY RESULTS

The board of Directors (the “Board”) of the Company announces
the unaudited condensed consolidated results of the Company
and its subsidiaries (together the “Group”) for the nine months
and three months ended 30 September 2017 (the “Results”),
together with the unaudited comparative figures for the
corresponding period of 2016 as follows:

W
UNAzUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME
For the nine months and three months ended 30 September 2017

ARFlEFE([EEG])ELAHARERE
WEBAR (sEA~E®8 ) BE-_S—+F A
=t+HIEAEAN=ERZ KEEZERLELE
X%\ ER-_Z-R"EFRHZREE
LB EFINT

AEEZERGFABm LEMLE
[E &

BFE _FE—+FAH="+HINEAR=1EA

Y|

Nine months Three months
ended 30 September ended 30 September
BEAA=THLNERA BENA=THI=M@A
2017 2016 2017 2016

“2tF | "2 RF| 2R tE| T

Notes HK$'000 HK$'000 HK$'000 HK$'000
{53 TER THEL TET TEL
Continuing operations BELEXE
Revenue WA 2 290,563 190,097 100,337 78,745
Cost of inventories sold/services BERE/REZHA (185,643) (127,048) (64,822) (54,060)
Other gains and losses HEtlim REE 3 (92,972)|  (262,880) 113,942 (175,208)
Other revenue and income Hio A R 3,143 5,461 885 4,831
Employee benefits expenses EBBHFAX (62,248) (54,253) (20,817) (24,764)
Depreciation and amortisation MR (7,341) (3.713) (2,650) (1,643)
Other operating expenses EfEEmEy (35,886) (39,884) (11,952) (15,563)
Share of results of associates AEBEAT2E 2,573 (1,339) 3,888 (2,476)
Finance costs RERK (12,801) (19,389) (3,542) (3,645)
(Loss) profit before income tax FrigpiAl (B8 &M (100612)|  (312,948) 115,269 (193,783)
Income tax expense FEHRAR 4 (1,355) (1,419) (543) (667)
(101,967) (314,367) 114,726 (194,450)
Discontinued operations REJIRG-ES
Profit for the period from BARBERIEERE
discontinued operations A 7 17,229 252,567 - 213,976
(Loss) profit for the period BA(ER) &N (84,738) (61,800) 114,726 19,526
Other comprehensive loss Hit2EER
Items that may be reclassified subsequently to E#TEE#H 7 EZEx 2B -
profit or loss:
Exchange differences arising on translation of: BEET EREE
~ Financial statements of overseas subsidiaries —ENHB AT I BaE 16,477 (910) 4,388 3370
~ Financial statements of overseas associates — @2 AT I BaE 985 (1,365) 355 (285)
Reclassification of translation reserve upon HE-RNBARNENIE
disposal of a subsidiary I 5 - 1,465 - 1,465
Fair value loss on available-for-sale investments RN ERE A TEBR (102,469) (22,025) (29,575) (9,225)
Impairment loss on available-for-sale investments ~ FIEH &R &R ERE - 5,270 - -
Reclassification on disposal of ﬁ’%ﬂﬁ%’%% ERENHE
available-for-sale investments - 10,971 - -
Other comprehensive loss for the period HREEEER (85,007) (6,594) (24,832) (4,675)
Total comprehensive (loss) income Hh2E (B8 WEAE
for the period (169,745) (68,394) 89,894 14,851
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Nine months
ended 30 September
BENR=THLNEA

Three months
ended 30 September
BENA=THL=MA

2017 2016 2017 2016
"Bt | ZFF| ZBtE| T F
Note HK$'000 HK$'000 HK$'000 HK$'000
iz Tz T TR TR
(Loss) profit for the period THAL RS R (BE)EH -
attributable to:
Shareholders of the Company Y YNGIfE (93,120) (82,701) 114,654 16,090
Non-controlling interests SRR A 8,382 20,901 n 3,436
(84,738) (61,800) 114,726 19,526
Total comprehensive (loss) income THIALEERRZE(EE)
for the period attributable to: W -
Shareholders of the Company YN[ (178,161) (88,554) 89,809 11,417
Non-controlling interests FERER 8,416 20,160 85 3,434
(169,745) (68,394) 89,894 14,851
(Loss) earnings per share Sh(EsR)2H 6
From continuing and discontinued REFELEEBRELL
operations BERK
- Basic (HK cents) —EA(E) (1.75) (2.04) 215 032
- Diluted (HK cents) —BB08) (1.75) (2.04) 2.15 0.32
From continuing operations RERFELEERK
- Basic (HK cents) —EAR(E() (1.91) (7.87) 2.15 (4.03)
- Diluted (HK cents) —BE () (1.91) (7.87) 215 (4.03)

T FE=FEEERS | BRTBEUERRIKERRAR 03



NOTES TO THEEUNAUDITED CONDENSED
CONSOLIDATED STATEMENTS:

1.

04

BASIS OF PREPARATION

The Results have been prepared in accordance with Hong Kong

Financial Reporting Standards, Hong Kong Accounting Standards and
Interpretati@ns issued by the Hong Kong Institute of Certified Public
Accountants (the “HKFRSs”) and the disclosure requirements of the
GEM Listing Rules.

The Results-have been prepared under the historical cost basis, except
for certain financial instruments and investment properties which are
measured at fair values. The principal accounting policies used in the
preparation of the Results are consistent with those applied in the
preparation of the audited annual financial statements for the year
ended 31 December 2016 with addition for the new and revised
HKFRSs which are effective for the Group’s financial year beginning
on 1 January 2017. The adoption of these new and revised HKFRSs
has no material effect on the Results.

The Group has not early adopted the new and revised HKFRSs that
have been issued but are not yet effective.

REVENUE
Revenue represents the aggregate of the net amounts received and

receivable from third parties. An analysis of the Group’s revenue is as
follows:

ARG EIZ G PRAR S TR M

CEIEE

AEEDREEEETMAREM 2B EM IR
SER - BEEELRE((BBUBREE
B D) AR B RRBI IR E R A2 B ER R E M AR
% o

REETRE LKA ERE - R TRAFER
EZEBMTARKREMERID - RELLEEER
PIRAEESRRERRBAREEE_F X
FTA=ZT - ALEFEZEER2FUBERR
FERE -3 IMAB-ZT—tF—A—HF
M ANEBEMBEERER R MEERIE R
IS ELER o IRINZFHA] RISERT BB TS
BELNHBHEXEVEEATE

REEWEIR P IRANC WA E R RERZ#R] &
RIERI B BHIERELER -
YA

WATIEE R RERE=T7 2 2 BRI FEE - A
KB Z WA

Nine months Three months
ended 30 September ended 30 September
BENA=THLENER BZNA=tHI=EA
2017 2016 2017 2016
“E—+tF | ZFRF | ZB—tE | ZTKF
HK$’000 HK$'000 HK$'000 HK$'000
FTHET FAT FTHET FHET
Continuing operations BESEEK
Income from mobile internet cultural EEIEE ) SIS e
business and provision of IT services BARHE R A 209,663 132,593 74,512 47,616
Income from provision of hospitality and BRI 5 BB ARSI
related services in Australia 78,108 55,003 25,105 30,059
Loans interests and related income A8 RAAERA = 1,760 = 477
Rental income HEBA 2,006 741 669 593
Dividend income REMA 786 - 51 -
290,563 190,097 100,337 78,745
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3.

OTHER GAINS AND LOSSES

HAith sz K &518

Nine months Three months
ended 30 September ended 30 September
BEAA=THLABA BELA=THL=REA
2017 2016 2017 2016
“EtF | ZTXF | ZB—tF | ZTF
HK$’000 HK$'000 HK$°000 HK$'000
TET THET TET THET
Continuing operations HEREEY
Fair value (loss) gain on financial assets BATEERERIIE, 28
at fair value through profit or loss BEATEBE) e (93,368)|  (246,489) 113,942 (175,206)
Loss on disposal of/written-off of property, & /iM%  BE K& E 2 EE
plant and equipment (74) (150) - (2)
Gain on fair value changes of investment REMELTE
properties e 470 - - -
Impairment loss on available-for-sale AEHERE ZREER
investments - (5,270) - -
Loss on disposal of available-for-sale HEAHRLERE ER
investments - (10,971) - -
(92,972) (262,880) 113,942 (175,208)
INCOME TAX EXPENSE PR TR
Nine months Three months
ended 30 September ended 30 September
BEANA=THLAEA BEAA=THL=REA
2017 2016 2017 2016
“Etf | ZTF | ZB—t& | ZT—7F
HK$'000 HK$'000 HK$'000 HK$'000
FHET T TET FET
Continuing operations BESEEK
Current tax: ENEATIIR -
—Hong Kong Profits Tax —EBHER 369 - 80 22)
— People’s Republic of China (the “PRC") —FREE A RAAE ([ E )
Enterprise Income Tax EMEH 3,436 592 2,361 (218)
— Australia Company Income Tax — BN RIS 667 591 (230) 398
4,472 1,183 2,211 158
Deferred tax: ERERIE
— Current period — B4 (3,117) 236 (1,668) 509
1,355 1,419 543 667

The provision for Hong Kong Profits Tax was calculated at 16.5% of
the net estimated assessable profits for both periods. The Group's
subsidiaries operating in the PRC and Australia were subject to the

tax rates at 25% and 30% respectively.
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06

INTERIM DIVIDEND

The Board does not recommend the payment of an interim dividend
for the nine months ended 30 September 2017 (2016: Nil).

(LOSS) EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted (loss) earnings per share
attributable to shareholders of the Company is based on the
following data:

PEIRE

ExgTEEREEZE—_T—tFNLA=THILAN
EAKEFIMRE(ZT—RF : §) -

B (ER) BT
RERMEEEBRORLEEEY

RATIBREESRERNEE(BR) B 25
BIMRE THIBURIES

Nine months Three months
- ended 30 September ended 30 September
BEAA=THLABA BELA=THL=REA
2017 2016 2017 2016
ZEtF | ZEF | ZB—tF | ZT—RF
HK$’000 HK$'000 HK$°000 HK$'000
TET THET TET TET
(Loss) earnings: (E58) &R
(Loss) profit for the period attributable ARFIER IR EA (E518) & 7
to shareholders of the Company (93,120) (82,701) 114,654 16,090
Nine months Three months
ended 30 September ended 30 September
BEAAZTHLENER BENA=THLEZMEA
2017 2016 2017 2016
ZB—tf —IRE “E—tE —E-NF
Number of shares: RAHE
Weighted average number of ordinary shares in RAEERER(ER)BFME 2
issue for the purpose of calculation of basic (0ss) BETTER METSH
earnings per share 5,336,235,108 | 4,055,065,250 | 5,336,235,108 | 4,959,543,585
Effect of diluted potential ordinary shares as a result AR EERE S EEL L REY 2
of the share options granted - 759,982 - 255,176
Weighted average number of ordinary shares inissue ~ StETE SE#E(EER) BFIME 2
for the purpose of calculation of diluted (loss) BETERR METHH
eamings per share 5,336,235,108 | 4,055,825,232 | 5,336,235,108 | 4,959,798,761
The computation of diluted loss per share for the nine months ended SFEHE T+t FNA=THIENEAZER
30 September 2017 and diluted earnings per share for the three T%E,%)Eﬁ@&%z%_ —tFhA=THIE=EH

months ended 30 September 2017 does not assume the conversion
of the Company’s outstanding share options because the adjusted
exercise price of those share options is higher than the average
market price of the shares of the Company.

ZEBBEEERNE - WERBRAREZRITERE
gL - ARREEREZECHETEES
RARAIRD Z FEHE -
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From continuing operations

The calculation of the basic and diluted (loss) earnings per share from
continuing operations attributable to shareholders of the Company is
based on the following data:

REFHESEER

AREBREIEREI5E

REXBOERERLK
E(BR) BN REIMRE TIBURIED

Nine months Three months
ended 30 September ended 30 September
BEAA=THLAER BEAB=THL=EA
2017 2016 2017 2016
B tF | T RF | ZFtF | _TF
HK$’000 HK$'000 HK$'000 HK$'000
TET FHET FET FET
(Loss) earnings: (E58) &7 :
(Loss) profit for the period attributable to AR R R (S B (B ) s A
shareholders of the Company (93,120) (82,701) 114,654 16,090
Less: Profit for the period from B ARERRIEGRE
discontinued operations attributable BRI EET 7 BNE T
to shareholders of the Company (8,784) (236,345) - (215,880)
(Loss) profit for the period from AARIREEG 2 REFHE
continuing operations attributable to IS 2 BN (B ) & A
shareholders of the Company (101,904) (319,046) 114,654 (199,790)

The denominators used are the same as those detailed above for
both basic and diluted (loss) earnings per share.

From discontinued operations
The calculation of the basic and diluted earnings per share from

discontinued operations attributable to shareholders of the Company
is based on the following data:

PO &R EXMAFARAESRERNRET

(E18) B prAEER °

RESKRIEREXE

ARRBREIERE DR IEREXBHTRER
N8 BRI 2 5 E TR T 5 BB R -

Nine months Three months
ended 30 September ended 30 September
BEAA=TRHLENEAR EBEAA=+HIE=MEA
2017 2016 2017 2016
Z2—tF | T RF | 2Bt | ZTRF
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TET
Earnings: &7
Profit for the period from discontinued AREIREEEREEL L
operations attributable to shareholders REEB 2 BARET
of the Company 8,784 236,345 - 215,880

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.

TR R Xt EERER L E SR
HMETMEMRER -

Nine months Three months

ended 30 September ended 30 September

BEAA=ZTRHLAER BEAA=THL=EA
2017 2016 2017 2016
ZEtF | CEF | ZF—+F | —TF

Earnings per share: BRER :

- Basic (HK cents) —EAR(EM) 0.16 5.83 = 435
- Diluted (HK cents) —HE (B 0.16 5.83 - 435
TR HFFEFTEEERS | BRP R BEHIREBRAR 07



08

DISCONTINUED ORERATIONS
During the nine months ended 30 September 2017

On 4 May 2017, Luck Key Investment Limited (“Luck Key"), a non-
wholly-owned subsidiary of the Company, Isthmus Management

'Limited(“Isthmus”) and Mr. Ng Yau Sing entered into a sale and

purchase agreement, pursuant to which Luck Key agreed to acquire
and/Isthmus’agreed to sell 30% equity interest of Ever Full Harvest
Limited (“Ever Full”), a non-wholly-owned subsidiary of Luck
Key, and a-shareholder’s loan owed by Ever Full to Isthmus at an
aggregate| consideration of approximately HK$4,410,000, which
was satisfied-by the allotment and issue of consideration shares by
Luck Key. The transaction was approved by the shareholders of the
Company at the special general meeting of the Company held on
23 June 2017 and completion of the transaction took place on the
same date. Immediately after completion, the Company’s equity
interest in Luck Key was reduced to approximately 48.33% and the
Company was deemed to have disposed of approximately 2.17%
equity interest in Luck Key under the GEM Listing Rules (the “Deemed
Disposal”). With effect from the completion, Luck Key ceased to
be a subsidiary of the Company and the financial results of Luck Key
and its subsidiaries would no longer be consolidated with the results
of the Group. The Group’s remaining 48.33% interest in Luck Key
would be accounted for as an investment in associates and the Group
would equity-account for the results of Luck Key and its subsidiaries
in the consolidated financial statements since then. Details of this
transaction are set out in the Company’s announcements dated
4 May 2017 and 23 June 2017 and the Company’s circular dated
2 June 2017.

The Group'’s provision of medical diagnostic and health check
services (the “Medical Diagnostic and Health Check Business”)
was classified as a discontinued operation during the nine months
ended 30 September 2017 and the profit for the period from such
discontinued operation is set out below. The comparative figures in
the unaudited condensed consolidated statement of profit or loss
and other comprehensive income have been restated to re-present
the Medical Diagnostic and Health Check Business as a discontinued
operation.

7.

BRI E
BE-Z-tFNAA=THLNEA

RZE—tFRAMNA  ARFKEZEWEB
AFlLuck Key Investment Limited ([ Luck Key]) -
Isthmus Management Limited ([ Isthmus |) } 2
BAFETVEEMZ - B - Luk KeyR &
U B8 B Isthmus & & H & Ever Full Harvest Limited
(T'Ever Full] » Luck Key®y3E2 &K B A R]) K
30% & #E K Ever Full#&Risthmus 2 LR &K 4
REX54,410,00078 70 * # A Luck KeyLARD 2
RBITRERMIATRLN - ZXFEARER
RRZZE—tF XA T=ZHRITZRERERK
TLEMHERRHIERRBRER - BREZXE -
IR B TR Luck Key I AR AR > 2 4748.33%
BEEIER ETARL - ARREEEELEL
2.17% Luck Keyl2#E ([ RIEHE]) - BRAK
#2 - Luck Key N E 2R R FAIME A 7 B Luck
Key R EMI B AR B EEK T BES AR
E[E 2 EAE o AEBMLuck KeyHs: 748.33%
BREBARIIEREEE AT 2IRE - Gt - &%
BN E M BHRERAUREARN S REA
Luck Key R BB R RN ELE - Z X HHFFIER
RARRBPA_E—tFRANAR -2 —+
FRAZT=ANAMEAARIBHA-—T—+
FARNAZBHBK

AEERHESDH L ERRG((B22HRE
BREKERBE_T—tFNA=THINE
AROBERERIBEXRHMARCRIELER
BEEZBRENEZINT - REEZEAKE
BakHEME2EREROLBHEFEDET -
RESDH REREGENZ2II/EREEE
7% o

Nine months Three months

ended 30 September
BEAA=+THLEAEA

ended 30 September
BEAA=+THLE=M@EA

2017 2016 2017 2016
—E—tF | ZZ—RF | ZBE—+tF | ZT—RF
HK$°000 HK$'000 HK$'000 HK$'000
FHET FAT FET T
Profit of the Medical Diagnostic BEEZMRERES
and Health Check Business for HA0 8
the period 16,305 16,024 - 9,959
Gain on deemed disposal of a RIETRE—EH B R E/M
subsidiary Wz 924 - - -
17,229 16,024 - 9,959
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The results of the Medical Diagnostic and Health Check Business for
the period from 1 January 2017 to 23 June 2017, which have been
included in the Company’s condensed consolidated statement of
profit or loss, were as follows:

[T TN
BE22

B geEERN —E—tF A —REZ

T—tFRAZT=BHRZER(BIALRR
AlZEREEEER)NT

Period from Nine Three Three
1 January months months months
2017 ended ended ended
to 23 June | 30 September | 30 September | 30 September
2017 2016 2017 2016
b St o2
—A-RZ EED Bz BZE
—E—tF ZERF —E-tF ZTRF
AA=t=H NA=+H AA=+A hA=t+A
il FNEA LE={8R E=1EA
HK$'000 HK$'000 HK$'000 HK$'000
THER FET TET FET
Revenue WA 111,502 164,587 - 58,408
Cost of services PR (17,348) (25,933) - (8,888)
Other gains and losses Hiplz K EE (244) (528) = (127)
Other revenue and income HiA R 534 808 = 216
Employee benefits expenses EERAFRX (44,493) (69,974) - (22,523)
Depreciation e (7,886) (13,265) - (4,258)
Other operating expenses HEfEE Ay (25,004) (39,100) = (12,778)
Profit before income tax PTST AR A 17,061 16,595 = 10,050
Income tax expense SRR % (756) (571) = (91)
Profit for the period HMEF 16,305 16,024 = 9,959
Attributable to: AT AL -
Shareholders of the Company IUN)$ 7,860 15,739 - 11,863
Non-controlling interests FEERR i Es 8,445 285 = (1,904)
16,305 16,024 - 9,959

H
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8.

10

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF 8.

CHANGES IN-EQUITY

For the nine months ended 30 September 2017

Attributable to shareholders of the Company

RISEREREA B

P EF—

tFEAA=THILAEA

AATRRERE
(Accumulated
Share Investment losses)/ Non-
Share Share  Contributed options  Translation Other revaluation  retained Controlling Total
@ capital  premium  Surplus  reserve  reserve  reserve  reseve  eamings Total  Interests Equity
7 REEf (RitEE)/

4 Kk ROEE EHER BRERE EXRE  EtGR fE  REEA B FEREE  BRAE

HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

T T AT AT AL AT AT TE T T T

At'1 January 2016 {audited) R=F—~E-A-B(8EH) 6,841 - 701,518 17,400 (3182) (1173) 16,182 82,104 819,690 34314 854,004

Loss forthe period HrEiE - - - - - - -0 g0 20,901 (61,800)

Other comprehensive loss for the period BREMZEEE - - - - (69) - (5,784) - (5,853) (741) (6,594)

Total comprehensive loss for the period Eh2EERLE - - - - (69) - (5784 (G270  (88554) 20160 (68,3%4)

Rightsssueof shares RiptR 0207 495997 - - - - - o s o s

Bonusissue of shares aR%Ef 8210 - (8,210) - - - - - - - -

Erercise of share options ilERRE 4104 29,631 - (7,548) - - - - 26,187 - 26,187

Share issuing expenses P OET - (153%) - - - - - - (153%) - (153%)

Share-based payments R AR 3 - - - 15,610 - - - - 15,610 - 15,610

Acquisition of additional interest in a subsidiary HENELAER - - - - - (947) - - (947) 947 -

Dvidends to non-controling shareholders A PHEERRR 2 RE - - - - - - - - - (60) (60)

Disposal of a subsidiary HE-EHBAA - - - - - - - - - (965) (2965
Capital contribution from non-controling shareholder ~ HBA AZH2RRE T

of a subsidiary - - - - - - - - - 4457 4457
At 30 September 2016 (unaudited) RZF-ENAZTA

(FEER) 53,362 510,233 693,308 25,462 (3.251) 2,120 10,398 (597) 1,286,795 30,166 131691

At January 2017 (audited) Ro8-tE-A-A(EEH) B30 SI023 6838 AR (805 (4403) (300 (8513 9B SO 108331

Loss for the period el - - - - - - - (931200 (93120) 838 (84739)

Other comprehensive loss for the period SREM2EESE - - - - 17428 - (102469) - (8504) 3 (85,007)

Total comprehensive loss for the period Bh2EEBEE - - - - 17,428 - (102069) (931200 (178,161) 8416 (169,745)

Deemed disposal of a subsidiary RfEtE-EHELE - - - - - 1984 - - 198 (56443) (54459

Dividends to non-controlling shareholders REFEERRRZRE - - - - - - - - - (114000 (11,400)
At30 September 2017 (unaudited) RZE-tEARA=TR

(#E2H) 5336 510233 693308 25462 262 (2419 (109771)  (355633) 817,164 550 817,714
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MANAGEMENT DISCUSSION AND ANALYSIS
Business and Financial Review

During the nine months ended 30 September 2017, the Group
was principally engaged in (i) mobile internet cultural business
and provision of IT services; (i) provision of hospitality and related
services in Australia; (iii) provision of medical diagnostic and health
check services which was regarded as a discontinued operation; (iv)
money lending business; and (v) assets investments business.

During the period under review, the Group recorded revenue from
continuing operations of approximately HK$290,563,000 (2016:
HK$190,097,000), representing an increase of approximately 53%
as compared to the corresponding period in 2016.

The Group recorded an increase in unaudited consolidated loss
from continuing and discontinued operations attributable to
the shareholders of the Company (the “Shareholders”) from
approximately HK$82,701,000 for the nine months ended 30
September 2016 to approximately HK$93,120,000 for the nine
months ended 30 September 2017, mainly attributable to the
gain on disposal of a subsidiary of approximately HK$204,017,000
recorded by the Group for the nine months ended 30 September
2016 which was absent for the nine months ended 30 September
2017, notwithstanding the decrease in the Group’s fair value
losses on financial assets at fair value through profit or loss from
approximately HK$246,489,000 for the nine months ended 30
September 2016 to approximately HK$93,368,000 for the nine
months ended 30 September 2017.
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The Group recorded a substantial increase in unaudited
consolidated profit attributable to the Shareholders for the
three months ended 30 September 2017 of approximately
HK$114,654,000 as compared with that of approximately
HK$16,090,000 for the three months ended 30 September 2016,
mainly attributable to the fair value gains on financial assets at fair
value through@orofit or loss of approximately HK$113,942,000
achieved by-the Group for the three months ended 30 September
2917,/as compared with the fair value losses on financial assets at
fair value through profit or loss of approximately HK$175,206,000
recorded by the-Group for the three months ended 30 September
2016.

Mobile Internet Cultural Business and Provision of IT
Services

During the period under review, the Group recorded revenue from
its mobile internet cultural business and provision of IT services
of approximately HK$209,663,000 (2016: HK$132,593,000),
representing a growth of approximately 58%. The increase
was substantially derived from the provision of professional
information technology contract and maintenance services.

The core IT businesses of the Group include enterprise software
applications and platform development outsourcing services,
mobile internet applications and platform development
outsourcing services, mainframe downsizing, application
localisation and systems integration. Building on its strong
foundation in the provision of IT solutions services, the Group has
been exploring new business opportunities in the development
of other applications platforms to increase and diversify its
income sources, and has commenced the operations of an
e-commerce trading platform during the period under review.
By taking advantage of its technology and knowledge in relation
to IT solutions, the Group will be able to enjoy the benefits from
the economy of scale and disperse the associated risks when
expanding into new related business areas. In the current era of
the internet and rapid growth in mobile internet connectivity, the
Group is optimistic about the new development of its IT business.

AEEREE_E—tFNA=THIL=@A
A% PR PG RS B AZ 4R & 0 H £9114,654,000 78
TEHBREE-_T—"FNLA=THLE=FAHD
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EEURAFEFABZNEREEREEZ
—tFNAZTHE=ZAAREERFEKEY
113,942,000 7T - MASEE AR FET AERE
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& A 815 R FEEEXI175,206,000% 7T
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In addition to the provision of IT services above, the Group has
also invested in the mobile-online game business. As at the date
of this report, the Group held 28.8% issued share capital of
Something Big Technology Holdings Limited (together with its
subsidiaries and controlled companies, “Something Big Group”),
which is principally engaged in the design, development,
marketing, distribution and operation of mobile-online games.
During the period under review, the Group’s share of the loss from
Something Big Group amounted to approximately HK$3,825,000
(2016: HK$871,000). The increase in such loss was mainly due to
the decrease in revenue derived by Something Big Group from its
development and operation of mobile games. The Group has been
closely monitoring the operations and performance of Something
Big Group.

Hospitality and Related Services in Australia

The Group has been dedicating its focus on the development
of its hospitality business in Australia, through its two granges
(the “Grange Group”) and “The Balgownie Estates Resort” (the
“Resort”).

The Resort is located at Yarra Valley which is a popular winery
and tourism destination in Victoria, Australia. It consists of a
piece of freehold land of approximately 29 hectares and offers 70
accommodation rooms, food & beverage, and conference/function
space, as well as a good level of leisure facilities, including a spa,
tennis courts, a walking trail, an indoor pool, a gymnasium and
an on-site activities planner. According to the Star Ratings scheme
in Australia, the Resort is ranked 4.5 stars. In addition, the Resort
was awarded the “Resort Style Accommodation of the Year” in
both 2016 and 2017, and the “Regional Accommodation of the
Year” in 2015 by Tourism Accommodation Australia. In terms
of conference space and accommodation quality, the Group has
limited competitors in the surrounding area in Yarra Valley.
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The Grange Group consists of two properties located in Lancefield
and Hepburn-Springs respectively. The Lancefield property
includes a piece of freehold land of approximately 40 hectares
in Lancefield, Victoria, Australia, and the building on the land
is an established hotel, restaurant, vineyard and conference
facility Which basically includes 52 accommodation rooms, five
conference reoms, four guest lounges and various ‘breakout
rooms/ The:Hepburn Springs property includes a piece of freehold
land of approximately one hectare located at Hepburn Springs,
V|ctor|a Australia, and the building erected on such land is an
established hotel. restaurant and conference facility split over
three levels which basically includes 43 accommodation rooms
plus four conference rooms.

In comparison with the Resort, the Grange Group is more
focused on corporate customers requiring facilities for holding
conference functions and events. In order to accommodate large
groups of guests attending meetings and attract sizable corporate
customers, the Group has carried out improvements on the
facilities of the existing hotels of the Grange Group.

As discussed above, the Group intends to increase the capacities
and attractiveness of the Grange Group and the Resort to further
expand the Group’s hospitality business in Australia and bring in
more income for the Group. During the period under review, the
Group recorded revenue of approximately HK$78,108,000 (2016:
HK$55,003,000) for its segment in relation to the provision of
hospitality and related services in Australia.
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Medical Diagnostic and Health Check Services — Discontinued
operation

On 4 May 2017, Luck Key, Isthmus and Mr. Ng Yau Sing entered
into a sale and purchase agreement, pursuant to which Luck
Key agreed to acquire and Isthmus agreed to sell 30% equity
interest of Ever Full (the “Acquisition”), a non-wholly-owned
subsidiary of Luck Key, and a shareholder’s loan owed by Ever
Full to Isthmus at an aggregate consideration of approximately
HK$4,410,000, which would be satisfied by the allotment and issue
of consideration shares by Luck Key.

Completion of the transaction took place in June 2017, upon
which the Company’s equity interest in Luck Key was reduced
to approximately 48.33%. Immediately after completion, Luck
Key ceased to be a subsidiary of the Company. The Group’s
medical diagnostic and health check services business was
regarded as a discontinued operation during the period under
review. Nevertheless, after completion of the transaction, the
Group has been accounting for its retained interest in Luck Key
as an investment in an associate and continuing to share the
proportional results of Luck Key.

It was expected that the Acquisition would allow Luck Key to
better control the pricing and supply of Fludeoxglucose 18F, a
radio pharmaceutical commonly used for PET (Position Emission
Tomography), and to enhance the operational flexibility and
further development of Luck Key’s health check business.

With reference to the financial performance of Luck Key’s health
check business in recent years, the Board expects that Luck Key
will continue to generate stable returns for the Group.
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Money Lending Business

The Group is engaged in the money lending business in Hong
Kong through its-wholly-owned subsidiary, Mark Profit Finance
Limited, which.is a holder of a money lender’s licence under the
I\/I()'hey‘Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). During@he period under review, the Group did not record
any wyterest income from its money lending business (2016:
HK$1, 760 ,000).-The Group has been paying close attention to the
market conditions and will monitor its resources to strive for the
develdpment of-its money lending business with prudent credit
procedures in accepting customers.

Assets Investments Business

The Group’s assets investments business mainly consists of
investments in securities and properties.

Securities Investments

The Group'’s securities investments portfolio mainly comprises
securities issued by listed companies. During the period under
review, the Group recorded fair value losses on financial assets at
fair value through profit or loss of approximately HK$93,368,000
(2016: HK$246,489,000). During the period under review, the
Group has disposed of an aggregate of 1,418,434,000 shares in
Convoy Global Holdings Limited (the shares of which are listed
on the Main Board of the Stock Exchange (Stock Code: 1019)) at
an aggregate consideration of approximately HK$279,299,000
(the "Disposal”) and recorded a fair value loss on disposal of
financial assets at fair value through profit or loss of approximately
HK$48,359,000 as a result of the Disposal. The fair value losses
were also attributable to the Group’s investments in Town Health
International Medical Group Limited (the shares of which are listed
on the Main Board of the Stock Exchange (Stock Code: 3886) and
approximately 1.25% of the total issued shares of which were
held by the Group as at 30 September 2017) of approximately
HK$45,699,000 (2016: Nil).
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In addition to fair value losses on financial assets at fair value
through profit or loss, the Group recorded fair value losses on
available-for-sale investments of approximately HK$102,469,000
(2016: HK$22,025,000) during the period under review as
other comprehensive loss. None of the cumulative loss (2016:
HK$5,270,000) recorded in the investment revaluation reserve
during the period under review was determined to be impaired
and reclassified to profit or loss.

Property Investments

The Group holds certain commercial buildings in Hong Kong
for investment purposes. During the period under review, these
investment properties have been leased out and the Group
recorded rental income of approximately HK$2,006,000 (2016:
HK$741,000). The Group is proactively exploring further potential
investment opportunities, subject to the prevailing market
conditions and after taking into account the interests of the Group
and the Shareholders as a whole.

PROSPECTS

During the period under review, the Group has been dedicating
its focus on the development of its hospitality business in order
to seize the opportunities brought by the thriving Australian
tourism industry. According to the figures released by Tourism
Australia, Australia recorded double-digit growth in the number
of its international visitors over the last two years while demand
for accommodation in Australia by tourists continued to rise.
The Group will further boost the overall operational capacity and
competitiveness of the Resort and the Grange to enhance the
occupancy rates as well as the attractiveness of these properties.

Meanwhile, given that the Group has already established
proprietary software development and operation infrastructures
and has much experience in providing professional tailor-made
information technology services to sizeable corporate clients, it is
expected that the Group’s business in the provision of IT services
will continue to perform well.
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Notwithstanding that the global economy remains volatile and
the future economic outlook is uncertain, the Group will allocate
its internal resources according to the market environment and
the performance of its different business segments to enhance
its overall profitability. The Group will also keep up its diversified
business development strategy and apply it to cope with the ever
changing Wo@, to identify and to seize new opportunities in
Qrder/}o secure better returns for the investors.

DIRECTORS AND CHIEF EXECUTIVE'S INTERESTS
IN SECURITIES

As at-30 September 2017, the interests and short positions of
each Director and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap 571 of the Laws of Hong
Kong) (the “SFO")) as recorded in the register required to be
kept under Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of the Company as referred to in
Rules 5.48 to 5.67 of the GEM Listing Rules, were as follows:
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Long position in the underlying shares of the Company RAELREERGZHER
Number of

ordinary shares Approximate

Name of Director Capacity involved percentage

(Note 1)

EEnE B4 BREBREE BMHABESL

(BM4=E1)

Zhang Xiongfeng Beneficial owner 68,044,184 (Note 2) 1.28%
SR I EmEAA (PtsE2)

Zhang Peiao Beneficial owner 9,321,042 (Note 3) 0.17%
RIFRE EREAA (P5E3)
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Notes:

1. This is based on the total issued shares of the Company as at 30
September 2017, i.e. 5,336,235,108 shares.

2. These are 68,044,184 Shares to be issued upon the exercise of
the unlisted physically settled share options granted to Mr. Zhang
Xiongfeng on 19 January 2016 pursuant to the share option scheme
of the Company (the “Share Option Scheme”) with the vesting
date of the said options on 31 May 2016, which can be exercised by
Mr. Zhang Xiongfeng between 1 June 2016 and 11 November 2020
at the subscription price of HK$0.161 per Share.

3. These are 9,321,042 Shares to be issued upon the exercise of the
unlisted physically settled share options granted to Mr. Zhang
Peiao on 19 January 2016 pursuant to the Share Option Scheme
with the vesting date of the said options on 31 May 2016, which
can be exercised by Mr. Zhang Peiao between 1 June 2016 and 11
November 2020 at the subscription price of HK$0.161 per Share.

Save as disclosed above, as at 30 September 2017, none of the
Directors or chief executive of the Company had, or was deemed
to have, any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by
directors of the Company as referred to in Rules 5.48 to 5.67 of
the GEM Listing Rules.
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SUBSTANTIALSHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS

As at 30 September 2017, the following persons (other than
the Directors’or the chief executive of the Company) had, or
was- deemed to have, interests or short positions in the shares
or underlying $hares of the Company as recorded in the register
requiréd to‘be kept by the Company under Section 336 of the
SFO: |

(i) Substantial Shareholders — long position in the shares of

4

TERREEMAL 2 ER

RZZF—tFNA=1TH  TIHAL(EFHAK
RETTREERIN KA R B R SRR D &
BEIRERBHNARRREES LHE K
FIFE3B6IHERERTFEZ Bz EEIAR ¢

() TERR-REQXTARDZHFR

the Company

Approximate

Number of percentage
Name of Shareholder Capacity ordinary shares (Note 1)
BHAEI T
R R &8 514 ZEREE (BMgaE1)
Fastek Investments Limited Beneficial owner (Note 2) 1,422,572,191 26.66%
("Fastek”)
Fastek Investments Limited EmEB AM2)
(TFastek |)
Rosy Lane Investments Limited Interest of a controlled corporation 1,422,572,191 26.66%
("Rosy Lane") (Note 2)
HEREARAR(EHE]) PRl ATz #Ewm (FEE2)
Hong Kong Education (Int'l) Interest of controlled corporations 1,422,572,191 26.66%
Investments Limited (Note 2)
("HK EDU INTL")
EEHE(BER)RESEBERAT RPN Rz e am (fEE2)
(ERHE (BR) 1)
Cheng Hei Yu Beneficial owner 916,330,000 17.17%
Ef = EHBEEA
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(ii) Other persons - long position in the shares of the
Company

(i) HEA L -REXRRBZHE

Number of Approximate
Name of Shareholder Capacity ordinary shares percentage
JIR 3R £ 1 8 HBEREE BOBDH
Universe International Financial Interest of controlled corporations 303,000,000 5.86%
Holdings Limited (”Universe”) (Note 3) (Note 3)
EFEERESRERERA RPEHIAE Z e g (RE3) (MtE3)
(TE&=F])
Notes: B

1. This is based on the total issued Shares as at 30 September
2017, i.e. 5,336,235,108 Shares.

2. Based on the notices of disclosure of interests of Fastek, Rosy
Lane and HK EDU INTL filed with the Stock Exchange on
3 October 2016, such Shares were held by Fastek, which is
wholly-owned by Rosy Lane, which is in turn wholly-owned by
HK EDU INTL. As such, each of Rosy Lane and HK EDU INTL is
deemed to be interested in the Shares held by Fastek by virtue of
the SFO.

3. Based on the notice of disclosure of interests of Universe filed
with the Stock Exchange on 26 September 2016, such Shares
were held by Weluck Development Limited (“Weluck”), which is
wholly-owned by Fragrant River Entertainment Culture (Holdings)
Limited (“Fragrant”), which is in turn wholly-owned by
Universe. As such, each of Fragrant and Universe is deemed to
be interested in the Shares held by Weluck by virtue of the SFO.

Such Shares held by Weluck, Fragrant and Universe represented
(i) approximately 5.86% of the issued share capital of the
Company as at 22 September 2016 (i.e. 5,174,885,108 Shares);
and (i) approximately 5.68% of the total issued Shares as at 30
September 2017 (i.e. 5,336,235,108 Shares).

Save as disclosed above, as at 30 September 2017, there were
no shareholders of the Company or other persons (other than
the Directors or the chief executive of the Company) who had
interests or short positions in the shares or underlying shares of
the Company, which would fall to be disclosed to the Company
and recorded in the register as required to be kept under Section
336 of the SFO.

1. WIRER-_Z—+FhNA=+H Zaﬁéﬁ
B 1H 4825 (B15,336,235, 1088 A% 15 ) et &

2. iRiKFastek « BELEBHE (BRIN_Z
—NFETAZBRBRATER 2 SRR
Ao SR B FastekiF A - Fastek i 5
&R METEAHEELE (BF)2E
WA - Bt - RIBFHFRAEKG - EE R
ERHE (B WA Bl FastekiFH 2 &
MRBEE R -

3. BEBEFR-_Z—R"EAAZTRERER
PR 2 R BB A - s B ) ke 3
RARAR([KEDRFA @ KERBETRE
X (ZEBR)BERAR(BEINEZERA - M
BIABETEERE - Bt - REBEEFR
HIBEP - BT RETHRERIOKERHE
ZRAA R AR o

KEE - BIIREFEFNZERGHOAR
AR -E—AREAA-T+T AR BITRA
(B5,174,885,108f% A% 1) B 495.86% : K
(W ZE—+FNA=THEETRPEH
(85,336,235, 108/% 3% (7 ) F475.68% °

Br FlipTiTEEIN RZE—EF A=
A BEAQNFREIEMA T (EEHAQT
TTBBRHBRIN AR BIRD SAREIR DT A
BIEFEASMAEIEDIEIBCIEEEBETHEEZE
EMATEAER AR RIRE S IORE ©
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SHARE OPTION SCHEME

Under the terms of the Share Option Scheme, the Board is
authorised, at its absolute discretion, to grant options to eligible
participants, including any employee, contracted celebrity, advisor,
consultant, service provider, agent, customer, partner or joint-
venture partnér of the Group (including any Director, whether
executive or non-executive and whether independent or not,
of the Group)-who is in full-time or part-time employment with
the Group ‘at.the time when a share option is granted to such
employee, or any person who, in the sole discretion of the Board,
has contributed or may contribute to the Group.

The purpose of the Share Option Scheme is to provide incentives
and help the Group in retaining its existing employees and
recruiting additional employees and to provide them with a direct
economic interest in attaining the long term business objectives of
the Company.

Details of the share options under the Share Option Scheme
outstanding as at the beginning and the end of the period under
review are as follows:

BB AR &

RIEBREAS G ESSRREZED
BRAEERZEALT(BRERBRER /AN
SEZEMNEREERRBES  ANBA - EH
A BE - REHER - KER - TP B
A ERH(RREAEEENES - TwBINT
SIFATEERTHERETHBUES)  HES
SEENERRCHN ALY AKEIFLE
B AT R RBRAE -

BT S S ERPERB R AR ERER
BAREBNANEGEMER Y ANEFRMIHE
EEEND  NWERARRREXBRE -

RIEEBE SR B BRI R IREARITEZ
ERREFBHEHIIMT

Outstanding

as at
1 January 2017
and
Grantees Date of grant Vesting date Exercise price Exercisable period 30 September 2017
R-B—tF
—-A-BK
“E-tF
AA=1H
ARA =it A e =k TEE T 18 RAT
Director - Zhang Xiongfeng 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 68,044,184
11 November 2020
EE-RiEE TR -AThB ZE—FRA=1+—AH 0161787 —ZREXA-HE
“Z-TF+-At+-H
Director - Zhang Peiao 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 9,321,042
11 November 2020
EE-RIEE “ERE-ATHhB ZE-RERAA=T-A 0.161787T “E-R"ERA-RE
“E_EFt—A+—H
Employee 19 January 2016 31 May 2016 HK$0.161 1 June 2016 - 4,660,522
11 November 2020
B& “Z-RF-AthBE ZE-"FRA=1-H 01618  ZB-RFERXA-AZ
B s =
82,025,748
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

There was no purchase, sale or redemption by the Company, or
any of its subsidiaries, of the Company’s listed securities during
the nine months ended 30 September 2017.

DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

None of the Directors or their respective close associates had an
interest in any business, apart from the businesses of the Group,
which competes or may compete either directly or indirectly, with
the businesses of the Group during the period under review.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the nine months ended 30 September 2017, the Company
has adopted a code of conduct regarding the Directors’ securities
transactions on terms no less exacting than the required standard
of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company had also made specific enquiry of all Directors
and the Company was not aware of any non-compliance with the
required standard of dealings and its code of conduct regarding
Directors’ securities transactions during the period under review.

CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to achieving and upholding good
corporate governance practices that promote greater transparency
and quality of disclosure as well as more effective internal control.

The Company has complied with the code provisions set out in the
Corporate Governance Code and Corporate Governance Report
contained in Appendix 15 to the GEM Listing Rules (the “Code
Provisions”) during the nine months ended 30 September 2017.
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AUDIT COMMITTEE

An audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in compliance
with Rules 528 and 5.29 of the GEM Listing Rules and Code
Provision'C.3.3. The Audit Committee must consist of a minimum
of three members, all of whom must be non-executive Directors,
with at least’one of them having appropriate professional
qualification fer accounting or related financial management
expertise..During-the nine months ended 30 September 2017 and
as at the date of this report, there were three members in the
Audit-Committee comprising three independent non-executive
Directors, namely Mr. Wong Siu Keung, Joe, Mr. Leung Ting Yuk
and. Mr: Wang Zhiwei. Mr. Wong Siu Keung, Joe, has been the
chairman of the Audit Committee during the period under review
and as at the date of this report. The primary duties of the Audit
Committee are to review the Company’s financial information,
reporting process, internal control procedures, risk management
system, audit plan and relationship with external auditors, and
to review arrangements to enable employees of the Company,
in confidence, to raise concerns about possible improprieties
in financial reporting, internal control and other matters of the
Company.

The Group’s unaudited condensed consolidated results for the
nine months ended 30 September 2017 and this report have
been reviewed by the Audit Committee, which is of the opinion
that the preparation of such results and report complied with the
applicable accounting standards and the GEM Listing Rules, and
that adequate disclosure has been made.

On behalf of the Board
Interactive Entertainment China Cultural
Technology Investments Limited
Zhang Xiongfeng
Chairman

Hong Kong, 10 November 2017

As at the date of this report, the Board comprises (i) four executive
Directors, namely Mr. Zhang Xiongfeng, Mr. Zhang Peiao, Mr.
Hung Kenneth and Ms. Wu Mei Chu, and (ii) three independent
non-executive Directors, namely Mr. Wong Siu Keung, Joe, Mr.
Leung Ting Yuk and Mr. Wang Zhiwei.

wZLEE
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HETREGAEMFSBIZER ETARRES28 K&
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£ oo REIEHAM RRARE HE - Ikt
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Fr RBREEHE - BixsrE - BINEZEED
R ARRFTHEETEE - UEAARES
AEREBFBRLTHRARRAERE - NPT
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