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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a
market more suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that
securities traded on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is given that
there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the Growth Enterprise Market
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this

report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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CORPORATE INFORMATION
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

AEERGEEAENEMEERER

For the nine months ended 30 September 2017 ﬁi—? —tFhA=+RHILENEAR

Three months ended

Nine months ended

30 September 30 September
BENRA=TH BENMA=TH
IE={EAR IEREA
2017 2016 2017 2016
—E—tE “T—REF —E—tF —E-RF
Notes RMB’000 RMB’000 RMB’000 RMB’000
B aE ARETT ARETTT ARETR AREBEFIT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REEEZ) (REER) (RieZ%)
REVENUE WA 3 35,175 26,747 71,973 59,898
Cost of sales SEERAK (22,461) (16,944) (45,443) (36,619)
Gross profit Bl 12,714 9,803 26,530 23,279
Other income and gains H AU A R i zs 4 119 208 243 856
Selling and distribution expenses HERDHERT (1,877) (1,915) (6,868) (5,692)
Administrative expenses G (3,712) (1,736) (12,566) (11,396)
Other expenses HibpAx (453) (1) (956) (947)
PROFIT BEFORE TAX BBt i e F) 5 6,791 6,359 6,383 6,100
Income tax expense FTERiFY 6 (1,169) (394) (1,761) (1,332)
PROFIT FOR THE PERIOD AND AEERH R
TOTAL COMPREHENSIVE INCOME AEE2E
FOR THE PERIOD WS 4EEe 5,622 5,965 4,622 4,768
OTHER COMPREHENSIVE GAIN/(LOSS): Hftt2EHizs (#518) :
Other comprehensive gain/(loss) TENEBEFEEN
not to be reclassified to profit or loss DEEBEENEM
in subsequent years: 2EkzE/ (BE)
Exchange differences on translation of ~ HAZ B IRKE
financial statements EHER (1,221) 374 (1,002) 386
TOTAL COMPREHENSIVE INCOME A Hif 2 El 4848
FOR THE PERIOD 4,401 6,339 3,620 5,154
Praofit attributable to: AT AL
Owners of the Company ANEIET 2PN 5,622 5,965 4,622 4,768
Total comprehensive income A TALTEERE
attributable to: W iazs
Owners of the Company NEIETZ=PN 4,401 6,339 3,620 5,154
EARNINGS PER SHARE ATTRIBUTABLE AASLERER
TO ORDINARY EQUITY HOLDERS OF  #5#H AFE(E
THE COMPANY BkEH
Basic and diluted EXRNES 7 0.012 0.017 0.012 0.013

China Singyes New Materials Holdings Limited

Third Quarterly Report 2017



UNAUDITED CONSOLIDATED STATEMENT OF CHANGES

IN EQUITY

RISE IR TER S

For the nine months ended 30 September 2017 HZ2—Z—tFNA=+HIENEA

Bk

Attributable to owners of the Company

EATHENE
Share Statutory Exchange
Issued  premium Contributed reserve Capital fluctuation  Retained
capital account surplus fund reserves reserve Profits Total
BT ety EE Bk
B& BER AR Ee  BRERE e REBRR  EREEE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
AREFT ARETR ARETT AREFT AR%TR ARETR ARETT ARETR
Notes (note 8)
BisE (H7E8)
As at 1 January 2016 RZE—F—f—-H 1 — (5,161) 1318 h5,567 9 6,750 8,484
Profit for the period KRR — — - - — — 4768 4768
Other comprehensive income TEREMEERE
for the period:
Exchange differences on translation A EBIHRH
of financial statements EiES - - — - - 3% — 386
Total comprehensive income AERzAKGEE — - - — — 386 4768 5,154
Issue of shares Blkin — 12.8% — — — — - 12,8%
At 30 September 2016 RZF-~ENA=TH
(Unaudited) (REER) 1 12,89 (5,161) 1318 55,567 3% 11,518 76,534
Asat 1 January 2017 WZZ—+F—-F—-H 1 12,896 (5,161) 3,168 55,567 (125) 11,281 77,627
Profit for the period RERER - - - - - - 4,622 4,622
Other comprehensive income AEREMEENE
for the period:
Exchange differences on translation 2Bt BHRH)
of financial statements EHER — — — - - (1,002) - (1,002)
Total comprehensive income Mz AkEEE — — — - — (1,002) 4,622 3,620
Capitalization issue of shares BRI ETRR 8(a) 24,565  (24,565) = = = = = =
Issuance of shares for initial HRARBERRA
public offering 8(b) 8,089 95,491 — — — — — 103,580
Share issue expenses OEGEE — (7,663) — — — — — (7,663)
At 30 September 2017 RZF-tFNA=1H
(Unaudited) (REER) 32,655 76,159 (5,161) 3,168 55,567 (1,127) 15903 177,164
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

N

RERGS P BHMRNETE

30 September 2017 —ZE—+F 1 A=+H

2.1

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the nine months ended 30 September 2017 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in sale and installation of Indium Tin Oxide
(“ITO") film, and research and development, production, sale and
installation of Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System in the People’s Republic
of China (the “PRC”). There were no significant changes in the nature
of the Group’s principal activities during the Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management Limited
(“Top Access”), China Singyes Solar Technologies Holdings Limited
(“Singyes Solar”) and Strong Eagle Holdings Limited (“Strong Eagle”),
respectively. Both Top Access and Strong Eagle were incorporated in
the British Virgin Islands. Singyes Solar was incorporated in Bermuda.

The shares of the Company were listed on the Growth Enterprise
Market of the Stock Exchange of Hong Kong Limited on 21 July 2017
(“the Listing”).

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2017
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+FHA=+H

2.1 BASIS OF PREPARATION (Continued) 2.1 2HEE ()

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
December 2016.

The unaudited condensed financial information have been reviewed by
the audit committee of the Company.

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed in
the preparation of the Group’s consolidated financial statements for
the year ended 31 December 2016, except for the adoption of the
following amendments to a number of International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting Standards
Board for the first time for financial year beginning 1 January 2017.

Amendments to IAS 7 Disclosure Initiative

Amendments to IAS 12 Recognition of Deferred Tax Assets
for Unrealised Losses

Amendments to IFRS 12 Clarification of the Scope of the Standard
including in Annual
Improvements
2014-2016 Cycle

The adoption of these amendments to IFRSs has had no significant
financial effect on the financial position or performance of the Group.
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STATEMENTS
AEBERIRE MR ATt

30 September 2017 —Z—tF N A=+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods, net of various
types of government surcharges.

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale and installation of ITO film, Smart Light-
adjusting Film, Smart Light-adjusting Glass and Smart Light-adjusting
Projection System, which is regarded as a single reportable segment
in a manner consistent with the way in which information is reported
internally to the Group’s senior management for the purpose of
resource allocation and performance assessment. In addition, the
principal assets employed by the Group are located in Mainland China.
Accordingly, no segment analysis is presented other than entity-wide
disclosures.

Information about major customers

Revenue from major customers, which individually amounted to 10%
or more of the total revenue, is set out below:

NOTES TO UNAUDITED CONSOLIDATED FINANCIAL

WA RAEE5EBER

WAEEMMBERFE - MRSRBA

B DnFR o

AR BN AR o 5 S48 E R
EEREHHERRETOSEH - 8

REFALEE -
?\9/\% !
QRN SE]

B REIE IR M B B IR

BEWRAE—n 2% &
SREBEROIRER R EE

FHE2HARBE R TN~ o thoh
REBE AT EEER P BEALE -
At - BRABRB AR NI AEEI - &
A2MOEIHT

BT EE,PHEH

KEEEXERP (AR5 #BARN10%
A L) A F T

Three months Nine months
ended 30 September ended 30 September
B@EALA=+H BEAA=TH
IE={EA LAfEA
2017 2016 2017 2016
“E—tE —T-XRF Bt =—T—F
RMB’000 RMB’000 RMB’000 RMB’000
AREBTT AR®TFT  ARETR AR®ETT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REBX) (RigEZ) (RESERZ) (&)
Customer A BEA 6,648 * @ *
Customer B XFB 4,500 * # *
Customer C BEC @ 5,578 * *
Customer D =FD @ 3,095 @ *
Customer E BRE @ 2,982 # *

* Less than 10%

10 China Singyes New Materials Holdings Limited
Third Quarterly Report 2017
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+FHA=+H

3. REVENUE AND OPERATING SEGMENT 3. IEAREZSEBEE ()
INFORMATION (Continued)
Entity-wide disclosures BRI ATSIAIHE
Information about products BRHEmAIER

TREIIRERE D HREINEFFH
HUT N PA T 7 2 BR PR H2 7 o 81 9 B 4R

The following table sets forth the total revenue derived from sales to
external customers by product and the percentage of total revenue by

product during the Period: ABDL -
Three months Nine months
ended 30 September ended 30 September
BELA=+H BELA=+H
=188 LAfEAR
2017 2016 2017 2016
—TtE —TRF —B—tE "TRF
RMB’000 RMB'000 RMB’000 RMB'000
ARETRT AREFT ARETT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEZ) (REER) (REEZ)
ITO film ITOEE 3,542 3,492 10,115 10,028
Smart Light-adjusting Film R FRE 8,186 3,535 20,200 13,217
Smart Light-adjusting Glass L EEpaE 16,523 12,281 25,744 21,609
Smart Light-adjusting BT RS

Projection System 6,489 6,212 10,371 11,500
Others Hih 435 1,227 5,543 3,544
35,175 26,747 71,973 59,898

HEI B AT RHE R B IR A A
—E-tEEEFEEERE
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+F 1 A=+H

3. REVENUE AND OPERATING SEGMENT 3. WAREESTER ()
INFORMATION (Continued)
Geographical information WEEE
(a)  Revenue from external customers (a) KEIIEEFHYA
Three months Nine months
ended 30 September ended 30 September
BEAA=1H BENA=TH
IE=EA IEREA
2017 2016 2017 2016
—E—t& —E—RF —F—tF —E—RF
RMB’000 RMB’000 RMB’000 RMB’000

AREBTT ARET T ARETT ARBEF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (FEER) (RiBZE%)

Domestic — Mainland China* BIA — AR AR * 34,652 26,093 69,562 58,998
Others Hith 523 654 2,411 900
35,175 26,747 71,973 59,898
* The place of domicile of the Group’s principal operating subsidiary * AEEFEBEEBEMBARMNAMN
is Mainland China. The principal revenues of the Group are AP RE AR - NREBMHE
generated in Mainland China. ZWAEEBPEIARE -

China Singyes New Materials Holdings Limited
Third Quarterly Report 2017



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL ’
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+FHA=+H

4. OTHER INCOME AND GAINS 4. AU Fellzz
An analysis of other income and gains is as follows: EMBARKEASHTET
Three months Nine months
ended 30 September ended 30 September
BEALA=TH BENA=TH
IF=EA IEAEAR

2017 2016 2017 2016

—E—t&E —ZTRF —B—tE C—TRF

RMB’000 RMB’000 RMB’000 RMB’000

ARETT ARET T ARETT ARBEF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (FEER) (RIBZEZ)

Deferred income BEiEEW
released to profit or loss R 22 37 68 68
Bank interest income RITFBIA 13 7 22 13
Government grants* BB * — — — 600
Foreign exchange gains BE 5 e 80 163 83 163
Sales of scrapped materials FERHEE 4 1 70 12
119 208 243 856

* There were no unfulfilled conditions or contingencies relating to these * 18R A 75 B % S5 4 B B SR B K 1R Bt sk
grants. REBMH -

HEI B AT RHE R B IR A A
—E-tEEEFEEERE ].3



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+F 1 A=+H

5. PROFIT BEFORE TAX 5. Ba¥imuiiFl
The Group’s profit before tax was arrived at after charging: REBEBRBRTEF JIAEIBRIA T IR -
Three months Nine months
ended 30 September ended 30 September
BEALA=TH BEAA=TH
IE=EA LEAEAR
2017 2016 2017 2016
—B—t&E —ZRF —B—tE C—TRFE
RMB’000 RMB’000 RMB’000 RMB’000

AREBTT ARET T ARETT ARBEF T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (FEER) (RiBZE%)

Cost of inventories sold BEEFERA 22,461 16,944 45,443 36,619
Employee benefit expense: EERAFEX :

(including directors’ and (BRESFR

chief executive’s remuneration):  {TBUAEE BN -

Wages and salaries TENFE 2,468 1,785 6,965 5,684

Pension scheme contributions  ERE AT B 5K 116 98 400 277

2,584 1,883 7,365 5,961

Depreciation e 1,365 1,416 4,151 3,755
Research costs THZERA 853 487 2,288 1,391
Minimum lease payments KEAER TRIE

under operating leases HER 297 300 902 870
Auditor's remuneration ZER IS 150 — 550 —
Listing fees expensed off S ETRY 388 — 5,573 6,188
Impairment loss on trade B 5 IR

receivables HEER 446 — 928 802
Foreign exchange gains fE 5 e (80) (163) (83) (163)

14 Ch_ina Singyes New Materials Holdings Limited
Third Quarterly Report 2017



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+FHA=+H

6. Fife®i

FAISTHAX E BT

6. INCOME TAX

The major components of income tax expense were as follows:

Three months Nine months
ended 30 September ended 30 September
BEALA=TH BENA=TH
IF=EA IEAEAR
2017 2016 2017 2016
Bt —T-RF Bt =—T—F
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETT ARETFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REHEZ) (REER) (REEZ)
Current — Mainland China B — PRk
Charge for the Period ANEFRE S 1,230 390 1,900 1,305
Deferred BT (61) 4 (139) 27
Total tax charge for the Period REARRIIB A X 4858 1,169 394 1,761 1,332
Notes: HiE
(@)  Pursuant to the rules and regulations of Bermuda, the Group is not (@ WEEBRENERER AEEEE
subject to any income tax in the Bermuda. BB RENEMETEE o
(b)  The applicable corporate income tax (“CIT”) rate for Hong Kong (b) RAHEEREEZT—"FNLA=T

BiEAE A - RES MK 8 S
RElERCEMGH ([REMS
HDBHEE165% c RAHEREE
ZZE-AFAA=ZTHIEAEA - &
5 B30 A A B S E A SR BV (A B R
Fism Al - B F BB RS R sHR B
1o

incorporated subsidiary was 16.5% during the Period and nine months
ended 30 September 2016. No provision for Hong Kong profits tax has
been made as the Group had no assessable profits derived from or
earned in Hong Kong during the Period and the nine months ended 30
September 2016.

The subsidiary located in Mainland China was entitled to a preferential
CIT rate of 15% on the assessable profits generated during the Period
as it was accredited as “High and New Technology Enterprise from 1
January 2015 to 31 December 2017.

274 AP BIA R HO BT B A B B E AR
REEMERTENERZE15%2
BEDECEMEHE AEE_F
ST e e G ]
=+ BERT [ SFirhz]

HEI B AT RHE R B IR A A
—E-tEEEFEEERE
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

N

RERGS P BHMRNETE

30 September 2017 —ZE—+F 1 A=+H

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit attributable to ordinary equity holders of the Company for the
Period of RMB4,622,000 (nine months ended 30 September 2016:
RMB4,768,000), and on the assumption that 360,000,000 shares of
USDO0.01 each issued and issuable comprising 11,100 shares in issue
and 359,988,900 shares issued pursuant to the capitalisation issue
as set out in note 8(a) as if the shares had been in issue throughout
the Period (nine months ended 30 September 2016: 359,999,673
shares, comprising weighted average number of shares in issue of
10,773 shares during the nine months ended 30 September 2016 and
359,988,900 shares issued pursuant to the capitalisation issue as set
out in note 8(a)), and the weighted average number of 31,555,556
ordinary shares of the Company issued upon the completion of the
listing of the Company, as further detailed in note 8(b) to the unaudited
interim condensed financial information.

No adjustment has been made to the basic earnings per share
amounts presented for the period ended 30 September 2017 and
2016 in respect of a dilution as the Group had no potential dilutive
ordinary share in issue during the Period and nine months ended 30
September 2016.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2017 —ZE—+FHA=+H

8. ISSUED CAPITAL 8. ETERAK
Shares i)
30 September 31 December
2017 2016
—E—tF ZE—REF
nLA=+H +=-—A=+—H
(unaudited)
(REEE)
Authorised: ETE
10,000,000,000 (31 December 10,000,000,000 J& (== —7<4F
2016: 1,000,000) ordinary shares +—A=+—8":
of US$0.01 each (US$'000) 1,000,000 %) &% E{E 0.01 7T
ZEmk (F=T) 100,000 10
Issued and fully paid: BEEITRAR
480,000,000 (31 December 480,000,000 f& (== —7~4F
2016: 11,100) ordinary shares +—-—A=+—8 :11,100/&)
of US$0.01 each (US$'000) FREEO0.01 7T
2 & (F%7T) 4,800 0.1
Equivalent to RMB’000 HERARKETT 32,655 1

Pursuant to the resolutions passed by the shareholders of the

Company on 23 June 2017, the authorised capital of the Company
increased from US$10,000 divided into 1,000,000 shares of par value
of US$0.01 each to US$100,000,000 divided into 10,000,000,000

shares of par value of US$0.01 each.

BEARBBRER =T —LFNA
ZH=ZHARBNAER  ARARERE
f& 78 g510,000% st % % 1,000,000
BRI E E00lX T 2B Mp) B MmE
100,000,000 7t (%A 10,000,000,000
B& AR (E 0.01 E T ZB&1D) °
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

N

B S PR RRMEE

30 September 2017 —ZE—+F 1 A=+H

8.

ISSUED CAPITAL (Continued)

(a)

(b)

Capitalisation Issue

Pursuant to the resolutions passed by the shareholders of the
Company on 23 June 2017, the Directors were authorised to
capitalise an aggregate amount of US$3,599,889 standing to the
credit of the share premium of the Company and to appropriate
such amount as capital to pay up in full at par 359,988,900
shares for allotment and issue to the persons whose names
appear on the register of members of the Company at the close
of business on 23 June 2017, in proportion to their then existing
shareholdings in the Company, each ranking pari passu in all
respects with the then existing issued shares. Capitalisation issue
had been completed immediately following the Listing Date.

Initial Public Offering

On 21 July 2017, 120,000,000 ordinary shares of par value
US$0.01 each were issued at a price of HK$1.00 per share
under the Hong Kong Public Share Offer. The proceeds at
US$1,200,000 (equivalent to RMB8,089,800) representing
the par value, were credited to the Company’s share capital.
The remaining proceeds of HK$110,640,000 (equivalent to
RMB96,723,701) before issuing expenses were credited to the
share premium account.

9. EVENTS AFTER THE REPORTING PERIOD

The group had no significant events after the end of the reporting

period of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (ii) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO
film as well as a range of related downstream products.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment
such as automated teller machines. Our ITO film customers are primarily
domestic touch-screen device manufacturers. Revenue from sales of
ITO film was RMB10,115,000 for the nine months ended 30 September
2017, which remained steady as compared to RMB10,028,000 for the
same period in 2016.

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart
Light-adjusting Film can be switched from a milky, cloudy, translucent
and opaque state into a colourless and transparent state when electricity
is applied to it, and may be applied to windows and glass to control the
passing-through of light. Our Smart Light-adjusting Film customers are
primarily construction companies and contractors of developers. Revenue
from sales of Smart Light-adjusting Film was RMB20,200,000 for the
nine months ended 30 September 2017, which represented a significant
increase of RMB6,983,000 or 53%, from RMB13,217,000 for the same
period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales of
Smart Light-adjusting Glass was RMB25,744,000 for the nine months ended
30 September 2017, which represented an increase of RMB4,135,000 or
19%, from RMB21,609,000 for the same period in 2016.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System was
RMB10,371,000 for the nine months ended 30 September 2017, which
represented a decrease of RMB1,129,000 or 10%, from RMB11,500,000 for
the same period in 2016.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products and Smart Light-adjusting Projection Systems in the PRC in terms
of market share by revenue in 2015. Leveraging on our current market
position as a leading producer of Smart Light-adjusting Products and Smart
Light-adjusting Projection Systems in the PRC in terms of market share, we
experienced growth in business during the nine months ended 30 September
2017. The Group recorded a net profit of RMB4,622,000 for the nine months
ended 30 September 2017, as compared to a net profit of RMB4,768,000
for the same period in 2016. After adjusting for the non-recurring Listing
expenses of RMB5,573,000 attributable to the relevant period of 2017 (2016:
RMB6,188,000), the net profit of the Group amounted to RMB10,195,000
(nine months ended 30 September 2016: RMB10,956,000).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its Smart Light-
adjusting Products and downstream application (namely, the Smart Light-
adjusting Projection System) is testimonial of sufficient market demand for
its products and it is opportune time to capitalise and realise its potential
in overseas markets. As such, our Group intends to extend its footprint
to overseas markets as well as develop production lines which cater for
expected demand for its products.

The Shares of the Company were successfully listed on GEM on 21 July 2017
(the “Listing”). Our Directors believe that the net proceeds from the Listing
will provide us with additional capital to implement our future plans, which
would be conducive to increasing our competitiveness in the market in which
we operate which will assist us in securing more customers and in turn assist
us in achieving our goal of increasing our market presence and geographical
reach both in the PRC and abroad. In addition, our Directors expect the
Listing assist us to gain access to the capital market for the future growth of
our Group.

FINANCIAL REVIEW

Revenue

Our revenue was RMB71,973,000 for the nine months ended 30 September
2017, which represented an increase of RMB12,075,000, or 20% from
RMB59,898,000 for the same period in 2016. The increase was primarily
attributable to increase of RMB6,983,000 and RMB4,135,000 in revenue
from the sales of Smart Light-adjusting Films and Smart Light-adjusting
Glass, respectively, which was driven by the increase in the sales volume.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Cost of sales and Gross Profit

Our cost of sales was RMB45,443,000 for the nine months ended 30
September 2017, which represented an increase of RMB8,824,000, or 24%,
from RMB36,619,000 for the same period in 2016. The increase in cost of
sales mainly reflected our increase in sales of Smart Light-adjusting Glass
and Smart Light-adjusting Glass for the nine months ended 30 September
2017 as compared to the same period in 2016.

Our gross profit increased by RMB3,251,000 or 14%, from RMB23,279,000
for the nine months ended 30 September 2016 to RMB26,530,000 for the
nine months ended 30 September 2017. Our gross profit margin decreased
slightly from 38.9% for the nine months ended 30 September 2016 to 36.9%
for the nine months ended 30 September 2017. The decrease was mainly
attributed to the lower selling prices of our Smart Light-adjusting Film and
Smart Light-adjusting Projection Systems.

Selling and distribution expenses

Our selling and distribution expenses were RMB6,868,000 for the nine
months ended 30 September 2017, which represented an increase of
RMB1,176,000, or 21%, from RMB5,692,000 for the same period in
2016. This increase was mainly attributable to increase in remuneration for
sales and marketing employees based on sales performances and increase
in expenses relating to our marketing efforts in business promotion and
participation in exhibitions. As a percentage of revenue, the selling and
distribution expenses was 9.5% for the nine months ended 30 September
2017, which remained steady as compared to 9.6% for same period in 2016.

Administrative expenses

Our administration expenses were RMB12,566,000 for the nine months
ended 30 September 2017, which represented an increase of approximately
RMB1,170,000, or 10%, from RMB11,396,000 for the same period in 2016.
The increase was primarily attributable to the increase of RMB897,000 in
the research costs charged for the nine months ended 30 September 2017
as compared to the same period in 2016. As a percentage of revenue, the
administrative expenses decreased to 17% for the nine months ended 30
September 2017 from 19% for the same period in 2016.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 September 2017, our Group did not have any bank borrowings.
Going forward, we believe our liquidity requirements will be satisfied using
a combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows and,
if necessary, additional equity and/or debt financing.

Use of Proceeds from the Listing

The Shares of the Company were listed on GEM on 21 July 2017 with net
proceeds received by the Company from the Share Offer in the amount of
HK$93,500,000 after deducting underwriting commission and all related
listing expenses. The net proceeds received from the Share Offer will be used
in the manner consistent with that set out in the section headed “Future
Plans and Use of Proceeds” of the Prospectus of the Company dated
30 June 2017 (“Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWR D

As at 30 September 2017, the net proceeds have not been used. The RZB2—EFNA=1H - IBRIBEFEER
unused proceeds from the Listing in the amount of approximately HK$93.5 A o £z MRS AT RIEAI93,500,000
million has been placed as interest bearing deposits with licensed banks in BILETFRRE B RPRFBRITERTER
Hong Kong and China. The Company intends to apply the net proceeds in oo ANTEIRB L EE RSB AMERIE

accordance with the proposed applications set out above. R o

DIVIDEND I8

The Board did not recommend the payment of an interim dividend for the BEgTEEREE T —ttFNA=FTHL

nine months ended 30 September 2017 (2016: Nil). NERRSHERE(ZE—RF : &) -
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CORPORATE GOVERNANCE
TEER

OVERVIEW

The board of directors (the “Directors”, collectively referred to as the “Board”)
of China Singyes New Materials Holdings Limited (the “Company”) recognises
the importance of incorporating elements of good corporate governance in
the management structures and internal control procedures of the Company
and its subsidiaries (the “Group”) so as to achieve effective accountability.
The Directors consider that the Company has applied the principles and
complied with all the applicable code provisions set out in the code provisions
of the Corporate Governance Code as set out in Appendix 15 of the Rule
Governing the Listing of Securities on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”) since the
listing date.

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company throughout the period from the listing date to the
date of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

As the ordinary shares of nominal value of US$0.01 each in the share capital
of the Company (the “Shares”) of the Company were listed on GEM on 21
July 2017, neither did the Company redeem nor did the Company or any of
its subsidiaries purchase or sell any of the Company’s listed securities after
listing and up to the date of this report.
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CORPORATE GOVERNANCE
TEER

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Written terms of
reference in compliance with paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set out in Appendix 15 to the
GEM Listing Rules has been adopted. Among other things, the primary duties
of the Audit Committee are to review and supervise the Company’s financial
reporting process, internal control system and risk management system and
to provide advice and recommendations to the Board on the appointment,
reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Mr. Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling. Mr. Lee
Kwok Tung Louis is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited consolidated financial statements of the
Group for the nine months ended 30 September 2017. This report has
been reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable accounting
principles and practices adopted by the Group and that adequate disclosure
has been made.
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SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option Scheme

No share option has been granted since the adoption of the Share Option
Scheme and there was no share option outstanding as at 30 September
2017.
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).
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Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(B) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF i;ﬂﬁ%ﬁ’*ﬂ%}mﬁﬁﬁﬂ&ﬁﬂ’q%
SUBSTANTIAL SHAREHOLDERS IN SHARES AND EiRkB

UNDERLYING SHARES

As at 30 September 2017, so far as the Directors are aware, the following RZZE—EFNA=F8 HESHA AT
persons have or are deemed or taken to have an interest and/or short position ANTRAR SABRERR ) P B SR 1EE B IR
in the Shares or the underlying Shares which would fall to be disclosed under BESREEEN ([ F5RBAEEN]) FEXV
the provisions of Division 2 and 3 of Part XV of the Securities and Futures HE2RFEIDEGBIEL B BN ER R

Ordinance (the “SFO”) or which were recorded in the register of the Company KA A AKRRBIRIEFEF L HE GG
required to be kept by the Company under Section 336 of the SFO, or who % 336 IKFTFERA R 1B M R ay gz Kok
is, directly or indirectly, interested in 5% or more of the nominal value of any B REEKEEREA TR o] AMEEIER

class of share capital carrying rights to vote in all circumstances at general TERRN B S AE BRI HAR B AR 2R

meetings of the Company or any other members of the Group: REg LIREZ AR AEE 5% A L/
M

Long position in the Shares

RiRBEe
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
IR & S HEaE PRy 8 E BaERE 2L
(Note 5)
(Mt7E5)
Top Access Management Limited Beneficial owner 324,324,325 67.6%
E=EBA
China Singyes Solar Technologies Interest in a controlled 324,324,325 67.6%
Holdings Limited corporation (Note 1)
AR [ B 2 K5 B R AR B IR A EyAE R (L)
Strong Eagle Holdings Limited Interest in a controlled 324,324,325 67.6%
corporation (Note 2)
RErEE R (M 2)
Beneficial owner (Note 3) 4,432,735 0.9%
Emfia A (EE3)
Sub-total 328,757,060 68.5%
et
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
RUATHE S corporation (Note 4)
RirrE D (i 4)
30 China Singyes New Materials Holdings Limited
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Notes:

The entire issued share capital of Top Access Management Limited is legally and
beneficially owned by China Singyes Solar Technologies Holdings Limited, which
is deemed to be interested in the Shares held by Top Access Management
Limited under Part XV of the SFO.

Strong Eagle Holdings Limited is a limited liability company incorporated in
the British Virgin Islands and is the legal and beneficial owner of 305,858,750
shares of China Singyes Solar Technologies Holdings Co., Ltd., representing
approximately 36.7% of the issued share capital in China Singyes Solar
Technologies Holdings Co., Ltd. Strong Eagle Holdings Limited is deemed to be
interested in the Shares to which China Singyes Solar Technologies Holdings
Co., Ltd. is interested in (through its shareholding in Top Access Management
Limited) under Part XV of the SFO.

Strong Eagle Holdings Limited is legally and beneficially owned by Mr. Liu
Hongwei (the non-executive Director and Chairman of the Company), Mr. Sun
Jinli (an executive Director of the Company), Mr. Xie Wen, Mr. Xiong Shi and Mr.
Zhuo Jianming as to 53%, 15%, 13%, 10% and 9% respectively.

Strong Eagle Holdings Limited has applied in full of its assured entitiement under
the Preferential Offering (as defined in the Prospectus) and shall be entitled to,
and is directly interested in, 4,432,735 Shares.

Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive
Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle Holdings is interested in (through its indirect shareholding in Top
Access Management Limited through China Singyes Solar Technologies Holdings
Limited) under Part XV of the SFO.

The percentage is calculated on the basis of 480,000,000 Shares in issue as at
30 September 2017.

LS

Top Access Management Limited #9 & 2 2 2%
TR BRI HEERGERITIERER AR
EBERERER  REESHFRPEGNEXV
B PR KGR R TR B IR A BIAEAR
A& Top Access Management Limited #7652
R -

Strong Eagle Holdings Limited /4 7 2 &8 5z %
BEEMAR Y 2 BRA RN AP H KRS
BE BT 4% AR B PR 22 A 2 305,858,750 A A% 1)
ZEERERBEBA  HPEEEKGE
BB ERAREBHITRAZ436.7% °
BIEEH & EEHIZEXVED - Strong Eagle
Holdings Limited #2 42 /3 7 B B 2% X5 B2
RMERERARHEEERZGEBENTop
Access Management Limited 2 A& 4 ) 2 % 1D
PHAER

Strong Eagle Holdings Limited 1 2 4T # 5 4
(RRREFBRIENITESE) BeBEeE(CK
DNEPITESE)  BIXEE  RETERER
BEEDRIEBDS3% * 15% * 13% * 10% &
9% ez o

Strong Eagle Holdings Limited & B 358 5E 3
E(EERBBRER)EBTHE2IMRBELE
Ko B KA 4,432,735 B IR 15 P B H 14

3¢
m °

BIAT 4 5 RN RIEIRIRER | £ & e I8N
TEE - RBEEFRBEGEGIEXVED » K1
5 % B4 Strong Eagle Holdings Limited #E 4 1
= (FiR P B E KIS TR AR R Rl
Top Access Management Limited 2 f 5% 4% )
Z IR A R
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Save as disclosed above, as at 30 September 2017, according to the register
of interests required to be kept by the Company under section 336 of the
SFO, there was no person or corporation other than the Directors and the
Chief Executives whose interests are set out in the section “Directors’ and
Chief Executives’ interests and short positions in Shares, underlying Shares
and debenture of the Company and its associated corporations” below,
had any interest or short position in the Shares or underlying Shares of
the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 or Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 September 2017, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:—

Long positions in the Shares of the Company

R EXFEEIN R=FT—EFhLA=
B REBEARRRIERE S MR FHIF 336 5
PrFEMERECH  BREERCEHNTX
[BEERERITRABRARR LA AR
Befn ~ HHEERD RIERF S KAR | — 6
MEZERREHTRAESN  SIEALRARF]
Bt SARRA R 0 R BB AR IR 75 B R DI
FEXVEDE 2 M5 30 BMESA T B
HmIOKR °

EERERTHASREAAER
HAuAE R - HEk G5 RIE
SRR R

RZZE—+FNA=+H REFHAN EF
RAR B EETTIRABRAR A AR AR
(EERBHREBEERMEXVE) BIG - 48
RARR (D Sk B R i B ARIRE 5 M ER E 1K
FEXVEBET7 RE 8N EPME AR B KB FTH
B RAR (BREREER KRG AR K
NEEWEENRAEERNERRAE) - 3
BEHARD BIRIRE 5 R H B &0 2 352 146FT
GFEMNECMANES AR  SBRIEAIE
R ETRAIZES46E567EEMERAE R
BRI e SOA B I T -

REATRGHEFE
Approximate
Capacity/ Number of percentage of
Name of Director(s) Nature of Interests Shares held shareholding
Bl 5 HEaE PRy 8 E BEERE St
(Note 2)
(Mt5E2)
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%

Blarm et

corporation (Note 1)
REnEE g (1)
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Notes:

1. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive

Director of the Company. He is deemed to be interested in the Shares to which

Strong Eagle Holdings is interested in (through its indirect shareholding in Top

Access Management Limited through China Singyes Solar Technologies Holdings

Limited).

2. The percentage is calculated on the basis of 480,000,000 Shares in issue as at

30 September 2017.

Long positions in the shares of China Singyes Solar Technologies Holdings Limited (Note 1)

RPEEEX SRR MERBRABIRGBEIFE (FEEL)

SRR

R 4 S AR D AR IR AR B K 8 I IR
1TE F o # 4 48 & % Strong Eagle Holdings
Limited #E A # 2 GE AP BB ¥ K58 K
filr 422 f% £5 BR /A B 7 Top Access Management
Limited 2 f} 3 ek ) 2 Bctn h e B i i -

ZENLDBRER-_Z—t+FAA=F+HE
17 480,000,000 XA D 5T & ©

Approximate
percentage of

Capacity/ Number of total registered
Name of Director(s) Nature of Interests Shares held share capital
EELE 5 HEaE PR 8 E BRRE St
(Note b)
(f7ED)
Mr. Liu Hongwei Interest of a controlled corporation 305,858,750 36.67%
BIATHESE REEBE R (Note 2) (Fff7E2)
Beneficial interest 1,379,120 0.17%
EmiEm (Note 3) (Fff7£3)
Sub-total 307,237,870 36.84%
NEF
Mr. Sun Jinli Beneficial interest 1,379,120 0.17%
S b B (Note 4) (HI7%4)
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Notes:

China Singyes Solar Technologies Holdings Limited (“Singyes Solar”) is listed in
the Main Board of the Stock Exchange with stock code: 750. Singyes Solar is a
holding company of the Company pursuant to the SFO.

305,858,750 shares of Singyes Solar are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director and Chairman of the Company). Mr. Liu Hongwei is deemed to be
interested in these shares by virtue of the SFO.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Liu Hongwei. Among these share options, 455,082 share options’ exercise price
is HK$3.56 per share of Singyes Solar with exercise period from 23 January
2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56 per
share of Singyes Solar with exercise period from 23 July 2010 to 22 July 2019,
462,019 share options’ exercise price is HK$3.56 per share of Singyes Solar
with exercise period from 23 July 2011 to 22 July 2019.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Sun Jinli (an executive Director of the Company). Among these share options,
455,082 share options’ exercise price is HK$3.56 per share of Singyes Solar with
exercise period from 23 January 2010 to 22 July 2019, 462,019 share options’
exercise price is HK$3.56 per share of Singyes Solar with exercise period from
23 July 2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56
per share of Singyes Solar with exercise period from 23 July 2011 to 22 July
2019.

The percentage is calculated on the basis of 834,073,195 shares in issue of
Singyes Solar as at 30 September 2017.
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Save as disclosed above, as at 30 September 2017, none of the Directors
or chief executives of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the
SFO), or which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests ad Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

INTEREST IN COMPETING BUSINESSES

China Singyes Solar Technologies Holdings Limited (“Singyes Solar”), one
of the controlling shareholders (as defined under GEM Listing Rules) of the
Company, has entered into the deed of non-competition dated 23 June 2017
(the “Deed of Non-competition”) in favour of the Company, details of which
were set out in the Prospectus. Pursuant to the Deed of Non-competition,
Singyes Solar has undertaken to our Company (for ourselves and as trustee
for each of our subsidiaries) that with effect from the Listing Date, it shall
not, and shall procure each of its close associates (other than our Group)
shall not, whether on its own account or in conjunction with or on behalf of
any person, firm or company and whether directly or indirectly, whether as
a shareholder, director, employee, partner, agent or otherwise (other than
being a director or shareholder of our Group or members of our Group),
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carry on or be engaged in, directly or indirectly, a business which is, or be
interested or involved or engaged in or acquire or hold any rights or interest
or otherwise involved in (in each case whether as a shareholder, partner,
agent or otherwise and whether for profit, reward or otherwise) any business
which competes or may in any aspect compete directly or indirectly with the
business or which is similar to the business currently and may from time to
time be engaged by our Group (including but not limited to the production
and sale and businesses ancillary to any of the foregoing).

Since the Listing Date and up to the date of this report, none of the Directors,
the controlling shareholders of the Company or their respective close
associates (as defined under the GEM Listing Rules) had any business or
interest in a business which competes or may compete with the business of
the Group and any other conflicts of interest with the Group.

The controlling shareholders of the Company have confirmed to the Company
that from the Listing Date and up to the date of this report, Singyes Solar and
its respective close associates (as defined under the GEM Listing Rules) have
complied with the undertakings contained in the Deed of Non-competition.

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Octal Capital Limited (“Octal Capital”) to be the compliance
adviser. As informed by Octal Capital, neither Octal Capital nor any of its
directors or employees or associates, has or may have, any interest in the
share capital of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing Rules, except for
the compliance adviser agreement and the supplemental compliance adviser
entered into between the Company and Octal Capital dated 30 August 2016
and 28 June 2017 respectively.
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