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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for
the three months and nine months ended 30
September 2017, together with the unaudited
comparative figures for the corresponding periods
in 2016, as follows:
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME
RAEELEREEEEWE R

For the three months and nine months ended 30 September 2017

BE_T—tFNAA=THI=EARNER

Three months ended Nine months ended
30 September 30 September
BEAB=THL=M@A BENA=tHLEAEA
2017 2016 2017 2016
“E-tf I CZB-tf ZT-xF
Notes RMB’000 RMB'000 RMB'’000 RMB'000
M ARETR ARETT ARETR ARETR
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEHR)  (REBR)  (REBR)  (REER)
Tumover EEL] 3 12,013 10,042 18,208 68216
Direct costs HERA (17,606) (6.344) (43,676) (59,026)
Gross (loss)/profit Z(8)/# (5,593) 3,698 (25,378) 9,190
Other revenue Hiplhs 18 31 117 125
Other gains and losses HipWEREE 2,813 (1,450) 3,19 (461)
Seling and distribution costs ~ $EE R AEMA (3,561) (2,224) (11,977) 4,630)
Administrative expenses TBRX (8,418) (7,031) (22,428) (19,467)
Loss from operation meEs (14,741) (6976) (56,470) (15,243)
Finance costs BgkA - = = (141)
Loss before income tax BRAEHAIESE (14,741) (6976) (56,470) (15,384)
Income tax credit/{expense) fiEtiEs/ (B%) 4 56 43 167 (495)
Loss and total HRER
comprehensive loss RER
for the period FiBEE (14,685) (7,019) (56,303) (15,879)
Attributable to: Bt
Owners of the Company KAREEA (12,595) (6,850) (51,058) (15,492)
Non-controling interests FiRiER (2,090) (169) (5,245) (387)
(14,685) (7,019) (56,303) (15,879)
Loss per share: BREE
-Basic and diluted (RMB cents) —EA&REE(ARESD) 6 (0.8950) (0.5709) (3.6606) (1.2911)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEELEPREERZBR

For the nine months ended 30 September 2017

BE_T—tFAA=THIAEA

Reserves Equity
i attributable
Retained tothe
eamings/  owners Non-
Share Share Other ~ Merger (accumulated ofthe ~ controlling
capitl  premium  reseve  reseve  losses)  Company inferests Total
Y]
RERF/  EEA
Be  BOEE EMEE  SHEE (RMEE)  BEER  HERES it
RMB'000  RMB'000  RMB'000  RMB'0O0  RMB'000  RMB'O00  RMB'000  RMB'000
AEETR ARMTr ARBTn ARETR ARMTr ARBTn ARETR ARMTz
Bolanceat 1 Janvay 2017~ H=E-+E-F-A
(auoited) s (BER) 0884 112313 5362 9300 (7922) 1897 9682 138619
Issue of shares under pacing  RERERRM (Hitef) 1767 06 - - - 68t - 68
note 6fi)
Shre issue expenses RERR -8 - - - 188 - 18
Acquistonofaddtonal ~~ 4E-FHELA
inerests na subsidary LEER - - - - (146) (149) @ (750)
Loss and tota comprehensie  SAEEREREE
|oss for the period - - - - (b1 51,088 B245 (5630
Balance at 30 September 2017 R=E—+EAA=1H
(inaudite) HiEs(REER) 10651 1549 532 030 (76 1208 44B 16516
Bdanceat 1 Janvay 2016 H=F—~F—A-A
(auoited) Wik (BER) 9821 9,164 5362 9300 Ty 127422 539 127,91
Disposal o par LE-EHBLARG
nterest i a subsidary ERMAX AR
wihout loss of control - - - - iy 4 - Iy
Loss and tota comprehensie  SAEER2EEEEE
|oss for the period - - - - (1549 (15,492) 387 (15819
Balance at 30 September 2016 H=F—~EAA=TH
(unaudted) HiEs(REER) 01 Gi64 5% 930 (e 11247 19 11253
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED

FINANCIAL STATEMENTS
RSB PGS M BRI

4

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Conyers
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of business is located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision
of program production services, event
organisation services mobile live
broadcasting and e-commerce services and
entertainment contents on demand system
services in the PRC.

BASIS OF PRESENTATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations
issued by Hong Kong Institute of Certified
Public Accountants (hereinafter collectively
referred to as the “HKFRSs”) and the
disclosure requirements of the Hong Kong
Companies Ordinance.

DNRER

KRR TIR=_ZE—=F+—A—HEHE
HEIMEZMERAAE - FMEE
Hbht & Conyers Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ° £ 3 E 57 AP 2E
AREFIE ([7 B ) 3t =A% @B L L
B 95 1E M BIBR AR E COMEARE ©

ARREBFZGHHTREZE - MEMBR
Al EWN R B E B RERT - U8
PEWRYG  BHEEREEHRY MR
NEN BB R GRS -

2FIE®E

AEBZEARAMBRACREMEE
REAGIMASRANETENBREE
A HEEHERRE (A TSRS [EE
MEmELEL ) REB A RGN 2 WER
TEMARS °
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BASIS OF PRESENTATION (CONTINUED)

In addition, the unaudited condensed
consolidated financial statements include
applicable disclosures required by the GEM
Listing Rules.

The unaudited condensed consolidated
financial results have been prepared under
the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi (“RMB”),
which is the same as the functional currency
of the Company and its subsidiaries, and all
values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the
preparation of the unaudited condensed
consolidated results are consistent with
those adopted in the preparation of the
annual consolidated financial statements of
the Group for the year ended 31 December
2016, except that the Group has adopted
a number of new or revised HKFRSs,
which are newly effective for the period
under review. The adoption of these new or
revised HKFRSs had no change in significant
accounting policies and no significant effect
on the financial results of the current period.
Also, no prior period adjustment is required.

25 EE (&)

UESN - RIEBR X RER S BB MR IS
BIEAR EARRIPTARE < ERRESIR -

REBREARA EEERELKANE
R o

REBREAGS EEARD R RENE
RAZWEEEARE (TARE] 27
BRmEHEM - EEEINERASR
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mAAEEZEREXEMER &5t
BREGUAEEBE_T—R"F+_A
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2. BASIS OF PRESENTATION (CONTINUED)

The Group has not applied or early adopted
the new or revised HKFRSs (including their
consequential amendments) which are
relevant to the Group that have been issued
but are not yet effective in the preparation
of these unaudited condensed consolidated
results. The Group is currently assessing
the impact of these new or revised HKFRSs
upon initial application but is not yet in a
position to state whether these new or
revised HKFRSs would have any significant
impact on its results of operations and
financial position. It is anticipated that all
of the pronouncements will be adopted
in the Group’s accounting policies in the
accounting periods when they first become
effective.

The unaudited condensed consolidated
results have not been reviewed nor audited
by the Company’s auditor, but have been
reviewed by the audit committee of the
Board.

25 EE (&)
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TURNOVER

Turnover of the Group represents revenue
generated from (i) program production and
related services; (i) event organisation and
related services; (i) mobile live broadcasting
and e-commerce and related services;
and (iv) entertainment contents on demand
system and related services. The amounts
of each significant category of revenue
recognised in turnover during the period are
as follows:

E S

R B SERBHE () &0 B EUE R ARREARTS ¢ (i)
EBEN REERY (VBB EEREN
RABRY  R(v)IRERDNERLG LA
BRGEE 2K -  RERELESE
RS EB RS TR FREEL T

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA BEAA=THLNEA
2017 2016 2017 2016
2t T F ZB-tf T F
RMB’000 RMB'000 RMB’000 RMB'000
AR¥TT ARKTT ARETrR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REERZ) (REBR)  (REER)
Program production and B 2AERIBBSA
related income 477 6,169 2,928 45,377
Event organisation and LIS ON
related income - 3,873 1,382 22,839
Mobile live broadcasting BEEERBHR
and e-commerce and ECLON
related income 11,348 - 11,498 -
Entertainment contentson ~ IRERANEZE
demand system and ZHRBRRA
related income 188 - 2,490 -
12,013 10,042 18,298 68,216

All revenue from external customers are
located in the PRC. Geographical location of
customers is based on the location at which
the services are provided.

REIBEPHAE RSB NPE - &
P E TR RS IR RS D -
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4.

INCOME TAX CREDIT/(EXPENSE) 4. FiSBiES (BA%)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2017 2016 2017 2016
“E-t§ ZTF ZEB-tf CZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (RE&ER)  (REER)  (REER)
Current tax - the PRC BRI —
~ provision for the period —HnEE - (99) - (662)
Deferred tax FIEHE 56 56 167 167
Income tax expense T 56 43) 167 (495)

PRC enterprise income tax is calculated
at 25% (for the nine months ended 30
September 2016: 25%) on the estimated
assessable profits for the period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
nine months ended 30 September 2017
(for the three and nine months ended 30
September 2016: Nil).

AR EFT SR TD AR R 2 (51 e s R B
Fiz25% (BE=T—"FNLA=THILA
&R : 25%)&t&E o

’RE

EETEBMBE_ZT—LtFNA=TH
IF=EARNEARBEEMES(BE=
Z—RFAR=THIE=EARNER :
&) -
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LOSS PER SHARE

The calculation of the basic and diluted loss
per share attributable to the ordinary equity
holders of the Company is based on the
following data:

BRER

ARREBIRAES A ARG SREAR L #
SEEE ORI A TBURRTE ¢

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAA=THLAEA
2017 2016 2017 2016
“E-t§ ZT-F ZB-tf ZTF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETR ARETZT
(Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)
(REEER) (REER)  (REER)  (REER)
Loss B
Loss for the purposes of REREXER
basic loss per share [l 5 (12,595) (6,850) (51,058) (15,492)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA BEAA=THLNEA
2017 2016 2017 2016
2t T F Bt T F
'000 '000 '000 '000
TR T T Tk
Number of shares BREA
Issued ordinary shares REFME TS B
at beginning of period 1,423513 1,200,000 1,223,513 1,200,000
Less: Consideration shares ~ Jt : A T332
which are subject to RERH
adjustment (note (i) (BH3E() (16,267) - (16,267) -
1,407,246 1,200,000 1,207,246 1,200,000
Effect of issuance of shares  IRIEECEETA(D
under placing (note (i) 2 (M5 (i) - - 187,546 =
Weighted average number i@ N
of ordinary shares (note (ii)) ~ F#9&k (Fif3E i) 1,407,246 1,200,000 1,394,792 1,200,000

PEABERERAT « —T L EE=FEHS



6. LOSS PER SHARE (CONTINUED) 6. TBRERE(HE)
Notes: Hizt
) Included in the shares issued on 15 November ) BRERTRHELE (IR B ER L 7 ([ R T

2016 for acquisition of Capital Land Digital
Entertainment Co., Limited (“Capital Land”) was
for the settlement of the initial consideration
(the “Initial Consideration”), for the acquisition
of Capital Land were 16,266,667 shares which
are subjected to lock-up and dealing restrictions
and adjustments (the “Restricted Shares”).
The recipients of the Restricted Shares will
not be allowed to directly or indirectly transfer,
mortgage, pledge or create encumbrances on
the Restricted Shares. The Restricted Shares
shall be released from such dealing restriction
and lock-up according to agreed time frame
stated in the sale and purchase agreement
of acquisition of Capital Land (the “Sale and
Purchase Agreement”). The Initial Consideration
is subjected to the adjustments based on
the shortfall between the actual financial
performance and the financial performance
target of Capital Land (as set out in the Sale
and Purchase Agreement) for the period from
1 October 2016 to 30 September 2017 (the
“Period”). As described in the announcement
of the Company dated 29 September 2017, in
accordance with the actual financial performance
of Capital Land during the Period, the vendors in
the acquisition of Capital Land (the “Vendors”),
should return the entire Initial Consideration to
the Company and the Company is currently

) (ERSITRRBTIT AT I (R ([ 121
B R =F—NF+—A1+HARTZRE
7% 16,266,667 K 1B X B R B B[R 5]/ 71 7] T
Welo 2 217 ([ HEAR LT ) - HER G A=K 77
TZEERFZER 1B BHHERG
HEERRERMMBRET] - FHZERH
TE IR ) 2 SR KRB O T B 4 B B i ([ B B I
%) L IFE Z B RIEE: © DI BB R ERIT R
R—FE—ANF+A—HAE—F—+FAA=1
] ([ R |) BB AT 75 3 48 52 7 B 2L ik
L IBREA AR B R B EE o IR R AIR =
F—+FANAFNARHZREHM  RE
REZHR TR 2 BB KERITE
BB ([E 7)) FEH 2L R ERET
ERAE - REHRE AR - AR AIEFEHEET
B AT B RIRRE T = o 20 BT 18 0 A (1]
BHHER AR EBRIEL L2
R o HERGDIRIERARTT  EEHEHBIR
HIfFE BRIBIE

negotiating the returning method with the
Vendors as at the date of this report. Further
announcements will be made by the Company
as soon as there is any update or development
relating to the negotiation. The Restricted Shares
will be deemed have not yet been issued until the
date when the relevant restrictions are released.

10
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6.

LOSS PER SHARE (CONTINUED)

Notes: (Continued)

(i)

(ii)

On 18 January 2017, the Company had
completed the placing of 200,000,000 new
ordinary shares of the Company (with aggregate
nominal value of HK$2,000,000) (the “Placing
Share(s)”) to not less than six placees at the
placing price of HK$0.265 (the “Placing Price”)
per Placing Share (the “2017 Placing”). The
Placing Price was agreed with the placing agent
in the placing agreement dated 13 December
2016 and the closing price quoted on the Stock
Exchange per ordinary share of the Company as
at that date was HK$0.295. The gross proceeds
from the 2017 Placing is HK$53,000,000 and the
net proceeds is approximately HK$50,700,000
after deducting the placing commission and
other related expenses. The net issue price
was approximately HK$0.25 per Placing Share.
Each of the placees and its ultimate beneficial
owners (where applicable) is an independent
third party and none of the placees has become
a substantial shareholder (as defined in the
GEM Listing Rules) after the completion of the
2017 Placing. The Group intends to use the net
proceeds from the 2017 Placing for the general
working capital. The 2017 Placing was a good
opportunity to raise additional funds as working
capital of the Group without any interest burden
and can broaden the Company’s capital base
and shareholders base.

Diluted loss per share was the same as basic
loss per share as there were no potential dilutive
ordinary shares outstanding for the three and
nine months ended 30 September 2017 and
2016.

6.

BIREE ()

Mt ()

(i)

(i)

PRARERERAT « —T—

R-_E—+F—HA+/NA ARAZHK
T #0265 T E B[ EE ) K&
200,000,000 % 48 [E] {8 3 2,000,000, 7T 49 25 22
AJAT AR ([EER D ) T TLRANERIA
([ZZE—+FREFE])  KEBERAHA
—E—ANFFAF= E/ZEE%W%&@E%&
EREHETE % A AR A BBRIEH AR
ZWmﬁﬁaﬂ%%io:g—t¢%§$E
2 FT {25k 4858 5 53,000,000 T + A5 HIER B
EWe REMIRHRS % IHEFEZFiF
EF ) /3 60,700,000/8 7T ° FRA ERR17 H)
JEEITIBA0.25 5T ° EABARERKEE 25
EBA (WEH) BBEVLE=D  TRTEKS
% BERIAKREZRR (THEZEIERE
TARAY) o B — T —+FREFEFZ
HEFEAR—REEES - —F—+FHE
FERELEN A A AR E LA
B AT BELEFE B R ATSABALR

RAIZEXRBRERRIER -
5&‘1}%@?@ - 5&%¢E§fai§ﬂ Eﬁif
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRE D

FINANCIAL REVIEW
Turnover

Turnover for the nine months ended 30
September 2017 amounted to approximately
RMB18.3 million, representing a significant
decrease of approximately 73.2% as compared
to that recorded for the nine months ended 30
September 2016 of approximately RMB68.2
million. The decrease was mainly due to (i) the
decrease in turnover from a major customer as
compared to the corresponding period in 2016,
who had changed its business strategy to self-
producing some recurring television programs
since 2017 which had been provided by the
Group for many years (even though the Group
continues to provide production services of other
television programs to this customer); (ii) there
were no production of variety television programs
during the nine months ended 30 September
2017 as compared to the corresponding period
in 2016 as such variety television programs had
ended; and (iii) there were no automobile shows,
university alumni and other performance events
held during the nine months ended 30 September
2017 as compared to the corresponding period
in 2016 due to fierce market competitions. At
the same time, “Great Star”, the mobile live
broadcasting platform of the Group, by virtue of its
proficient online entertainment video production
experience, had provided production services to
a new customer for online entertainment videos
during the nine months ended 30 September
2017 and generated the revenue of approximately
RMB11.3 million.

W= R
g

HE-T—+FNLA=ZTHLENMEAZBHOAR
1B EHBLZERXRE BHE-T—"FNA
=THIENEANHARK68.2 B ELAERD
#73.2%  WAEBARN()—REBERFFE_-Z
— AR T TSR - M AR
AEBRHIERBHEREIRE B B A B MM
BIT#EITRE - iEAEBNEBAZEFIRE
HEEE B RENRE - BEMEREZEF
WEERNR - FRBAD : ()BEREF
LERM AR ERSEH B ELTE  REEZ
T—tFAA-TALNARSERE—LEE
FRPARERH AR BRGEERNE - Ki)BER
TERFEBHR - RBEE=Z—+FhLA=1+
HIENWEABERAEEN —LE_T—NFH
HEWENRERE ABERASREMELE
o HP R REE-_T—tFNA=THILE
NER » AEEE TR EEFA2ERE]R
ERER TRENDTRIENEELRH - ATEP
RETEFRERNDRIENRUERLE - EETH
ARE113EETHRA -
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FINANCIAL REVIEW (CONTINUED)
Gross (loss)/profit

The Group recorded a gross loss of approximately
RMB25.4 million for the nine months ended
30 September 2017 as compared to a gross
profit of approximately RMB9.2 million in the
corresponding period in 2016. The main reasons
of the gross loss during the period are (i) the
reduction of certain recurring television program
production for the nine months ended 30
September 2017 as mentioned in the paragraph
headed “Turnover” in this section, which had
higher gross profit margin in the corresponding
period in 2016; and (i) the increase in content
production costs and network operating costs
for the development of mobile live broadcasting
and e-commerce business which was in the
early development stage in the corresponding
period in 2016. As the e-commerce element
of this business is in a developing stage, the
corresponding turnover for the nine months ended
30 September 2017 was relatively insignificant
compared with the direct cost incurred for the
development of the mobile live broadcasting
platform.

Expenses

Selling and distribution costs for the nine months
ended 30 September 2017 was approximately
RMB12.0 million, representing an increase of
approximately RMB7.3 million as compared to
the corresponding period in 2016. This significant
increase was mainly due to the increase in marketing
staff costs, marketing expenses and cost of
customer supporting services for the development
of mobile live broadcasting and e-commerce
business which was in the early development
stage in the corresponding period in 2016 and
entertainment contents on demand system
business which was kicked-off in the fourth quarter
of 2016.

Pt %5 2 R ()

E(8) A

AEERBE-T—tFNA=THIENEARS
REBUAARKEDBATET WL ZT—RF
AHEMOAARKIEER Hﬂﬂﬂﬁ“ﬁ%%
B EZRER () ARG [ & 388 | —BRAmt -
HE-T— tiﬂﬂ +HIEAER - —JW:E_
T— /\Eﬂﬁﬂﬁfm%ﬂiﬂ‘]%ﬁ EAREN B AR
D R()REZZ—ANFRBERVTSERREE
E’J%”Eﬂﬁ%& F‘ﬁ%i%i“bﬂmﬁﬁ{’ﬁ%)ﬂ&ﬁﬂ
MEBLER BHRBEXEBNEETREENE
BEE  EEEERE8E-_F—tFNA=1+A
ijjﬂﬂ*ﬁ“‘;’ﬂﬁ?ﬁﬁﬁﬂ(ﬁéiéﬁ%éﬁlﬁ%$éﬂ’ﬂﬁi
//\o

M

BE_Z-tFAA=tTALNEAR  HEESD
HRAKNBARKE120887T  B_F—<FH
EﬁibD%’JAEMZSEEfE P RARIE A REA
TEHRABERERR— /\iﬂﬂsﬁ&%ﬁ’\ﬂﬂ%ﬂ*ﬁ%
J?&F%Exﬂ’]ﬁ’]?é?lﬁ%%i%& BB R
i%E?J*?HﬁimB‘Jﬁb&%lﬁ@ﬁ%%ﬁ%%ﬂtiﬁ%
Mg EHB THRA - MIGEHEERREPX
RIRTSHOPA
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FINANCIAL REVIEW (CONTINUED)
Expenses (Continued)

Administrative expenses for the nine months ended
30 September 2017 amounted to approximately
RMB22.4 million (nine months ended 30 September
2016: approximately RMB19.5 million), which was
increased by approximately 15.2% as compared to
the corresponding period in last year. The increase
was due to the administration costs incurred in the
mobile live broadcasting and e-commerce business
which was in the early development stage in the
corresponding period in 2016 and entertainment
contents on demand system business which was
kicked-off in the fourth quarter of 2016.

Income tax credit/(expense)

The Group had an income tax credit for the
nine months ended 30 September 2017 of
approximately RMBO0.2 million as compared to
an income tax expense of approximately RMBO0.5
million in the corresponding period in 2016. The
income tax credit for the nine months ended 30
September 2017 was due to the deferred tax. As
compared to the corresponding period in 2016,
there are no provision of PRC enterprise income
tax for the nine months ended 30 September
2017 as no subsidiaries of the Company located
in the PRC have recorded taxable profit during
the period. PRC enterprise income tax for the
group companies is calculated at 25% on taxable
income of relevant period in accordance with the
relevant PRC laws and regulations.

Loss for the period

Loss for the nine months ended 30 September
2017 was approximately RMB56.3 million
(nine months ended 30 September 2016:
approximately RMB15.9 million). The significant
increase in net loss after income tax was mainly
attributable to (i) decrease in turnover; and (i)
increase in content production costs, network
operating costs, marketing staff costs, marketing
expenses and cost of customer supporting
services for the development of mobile live
broadcasting and e-commerce business and
entertainment contents on demand system
business as mentioned above.
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BUSINESS REVIEW

The Group is principally engaged in the
businesses of program production, event
organisation, mobile live broadcasting and
e-commerce and entertainment contents on
demand system in the PRC. Both of the turnover
from program production and event organisation
for the nine months ended 30 September
2017 significantly decreased as compared to
corresponding period in 2016. As described
earlier in the announcement of the Company
dated 20 October 2017 and mentioned in the
section headed “Financial Review” above, the
decrease was mainly due to (i) the decrease in
turnover from a major customer; (ii) no variety
television programs were produced during the
period after the variety television programs
produced in 2016 had ended; and (iii) n
automobile shows, university alumni and other
performance events were held due to fierce
market competitions during the period.

Also, as mentioned in the third quarterly report
of the Company for the nine months ended 30
September 2016, the Group has begun the
mobile live broadcasting business from the
second half of 2016 and attempts to become
one of the major participants in this developing
market. During the nine months ended 30
September 2017, the Group has included
e-commerce element into “Great Star”, the mobile
live broadcasting platform of the Group. Users
are able to establish their personal online store
to sell various products while watching the live
entertainment programs in “Great Star”. Users
can also use online communication applications
to promote their products to different online
groups through mobile devices, which will develop
a new and large consumption pattern in online
shopping. The Group would be able to earn
considerable advertising and commission income
through “Great Star” when this new consumption
pattern is popularised successfully. The mix of
live broadcasting platform of the Group and
e-commerce is currently at a trial stage, and the
Group has put great effort to promote this new
consumption pattern. During the nine months
ended 30 September 2017, the Group has
incurred significant costs on content production,
network operation and marketing for mobile live
broadcasting and e-commerce business, which
are aimed to develop a stable live broadcasting
platform with attractive entertainment contents
and draw more attention from the potential users
to generate more potential revenue in the future.
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BUSINESS REVIEW (CONTINUED)

After the mobile online live broadcasting industry
has been gradually regulated by the PRC
government, the mobile online live broadcasting
industry participants are required to obtain their
corresponding business operating licenses from
regulatory authorities for continuing their online live
broadcasting business. During the nine months
ended 30 September 2017, Beijing Yiju Creative
Technology Limited (“Yiju Creative”), a subsidiary
of the Company, which carries on the operation
of “Great Star” (the mobile live broadcasting
platform of the Group), has obtained: (i) the
Value-added Telecommunications Business
Approval, which allows Yiju Creative to operate
e-commerce business in addition to the mobile
live broadcasting business; (ii) Online Culture
Operating Permit, which allows Yiju Creative to
operate music entertainment, drama, program
and show by information network; (i) Commercial
Performance License, which allows Yiju Creative
to operate performance and brokerage business;
and (iv) Permit to Produce and Distribute Radio or
Television Programs, which allows Yiju Creative to
produce radio and television broadcasting content
for business purpose. After obtaining such
operating licenses, the mobile live broadcasting
and e-commerce business of the Group can be
further recognised by the market and increase
its competitiveness for future continuous
development.

In addition, “Great Star” had provided the
production service for online entertainment videos
to a new customer and generated considerable
income during the nine months ended 30
September 2017. It proves that “Great Star” has
great resources and experience to produce online
entertainment videos and such kind of production
would create a new revenue source in the online
business of the Group.
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BUSINESS REVIEW (CONTINUED)

On the other hand, “Fengtingxun Entertainment
Contents On Demand System” (“Fengtingxun”),
which is operated by the Group, has been
continuously installed at various locations
including karaoke boxes, mini-cinemas, hotels
and internet cafes in the PRC. In order to
boost the development of the entertainment
contents on demand system business, the
Group has started the bundling sales of digital
equipment and entertainment contents to various
entertainment locations during the nine months
ended 30 September 2017. This kind of sales
model can improve the reliance and loyalty of the
customers and increase the income of the Group.
Also, Fengtingxun has become the member of
Copyright Society of China, which shall enhance
its popularity and overall users’ acceptance.
During the nine months ended 30 September
2017, the Group has incurred significant costs
on marketing and customer supporting service
for entertainment contents on demand system
business to promote Fengtingxun and increase
the customers’ reliance and loyalty.

During the three months ended 30 June 2017
(the “Second Quarter”), Fengtingxun had
provided “one-stop” service to a customer for the
integration business plan for the entertainment
on demand business and recorded revenue
of approximately RMB1.9 million. During the
three months ended 30 September 2017 (the
“Third Quarter”), Fengtingxun had not provided
such services and therefore the revenue from
the entertainment contents on demand system
business in the Third Quarter was less than those
recorded in the Second Quarter.
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PROSPECTS

Turnover from program production and event
organisation businesses for the nine months
ended 30 September has decreased significantly
as compared to the corresponding period in last
year because a major customer had changed
its business strategy and the Group is facing
fierce competition. Under current fierce market
competition, the customers’ demand on the
services’ quality keeps changing and increasing.
In order to improve our competitivity, the Group
will continue to (i) consider the adjustment in our
pricing strategy; (i) maintain good relationship
with the customer who had changed its business
strategy and continue to provide program
production services for other programs to
that customer. Also, the Group will actively
negotiate with that customer to develop business
opportunities to provide production services for
other programs in order to recover the turnover
from that customer to the level in previous years;
and (jii) provide more diversified services to our
existing customers and seek the opportunities
to cooperate with new customers in different
aspects. The Group attempts to generate more
income from such business segments by offering
more “cost-effective” services to the customers,
and provide more diversified production services
to have a breakthrough to our business under
fierce market competition.
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PROSPECTS (CONTINUED)

Mobile live broadcasting and e-commerce
business is a focal point of the business
development of the Group. Nowadays, the
internet is widespread and mobile communication
technology is continuously optimised, the focus
of the consumer market is shifting from physical
store to internet and mobile internet e-commerce.
Apart from the change in the consumption
pattern, it eliminates the marketing restrictions in
traditional consumer market as now the sellers
can directly promote the products to each online
users through the enormous coverage of the
internet and mobile internet and eliminates the
geographical boundaries. Meanwhile, the audience
of entertainment market in the PRC are also shifting
from traditional television broadcasting to internet
and mobile internet due to the convenience of
using the internet and mobile internet and more
diversified and high quality online entertainment
contents. In addition to attract more online users,
the high quality entertainment contents can also
develop to an enormous online consumer market
and lead to a new consumption pattern. In this
case, the marketing effectiveness in consumer
market would be highly improved through the
combination of entertainment contents and
e-commerce and can generate more considerable
income than the sales in the traditional consumer
market. In order to adapt to the changing market
environment and maintaining the competitiveness
of the Group in the entertainment industry, the
Group commenced internet and mobile internet
related mobile live broadcasting and e-commerce
business in last year.

Mobile live broadcasting and e-commerce
business is an internet and mobile internet base
business and its business model and regulatory
control are not fully developed yet. Its business
model requires to evolve quickly. On the other
hand, the PRC government continuously provide
more guidances and implement more laws and
regulations to the mobile live broadcasting industry
to rectify the quality of the market participants.
Under current market situation, the Group expects
the operation of this business would require
continuous deployment of resources to develop a
unique business model with rich contents to attract
users. Hence, the Group anticipates to face a
challenging outlook in the near future.
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PROSPECTS (CONTINUED)

In the second half of 2017, Yiju Creative, a
subsidiary of the Company, which carries on
the operation of “Great Star” (the mobile live
broadcasting platform of the Group), has obtained
the relevant operating licenses for mobile live
broadcasting and e-commerce business. After
the mobile online live broadcasting industry has
been gradually regulated by the PRC government
in the second half year of 2017, the mobile
online live broadcasting industry participants are
required to obtain their corresponding business
operating licenses from regulatory authorities
for continuing their online live broadcasting
business. The Group believes the granting of
the above licenses proves that the business
model of “Great Star” are recognised by relevant
regulatory authorities and is the milestone for
the development, operation and generating
considerable revenue in future.

At the same time, during the development of “Great
Star”, the Group has enhanced its business model,
which included the combination of “social” and
“e-commerce” elements in addition to providing
plenty of online entertainment videos. In addition
to being able to establish personal online store in
“Great Star” to sell various products, users who
consumed the products from the platform can also
share and recommend their preferred products to
their respective social groups from the view point
of experienced users through the online social
communication applications. Such applications
can directly pair the high quality products with
potential customers in different social groups,
thereby attracting more consumers to purchase
the products. Any transactions triggered by the
sharing in social groups, the users who shared the
products are entitled transaction commissions,
which encourages the users to directly promote
the products through the platform. Under this
social and e-commerce interactive business model,
consumers are able to seek the most cost-effective
products for themselves quickly and share the
products to the users who have actual interest
and demand for such products. As such, the
model shall eventually improve the accuracy of the
sale of the products and avoid the involvement of
multiple agents in the sale chain which can reduce
the transaction costs significantly. Hence, the
Group expects to share the profit from enormous
spending power in internet when this new
consumption model and behavior is popularised.
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PROSPECTS (CONTINUED)

Furthermore, while the Group continuously
strengthen the entertainment contents of “Great
Star” to develop the business model with the
crossover of social and e-commerce, the Group
had provided production services for online
entertainment videos to a new customer by
virtue of the proficient online entertainment video
production experience during the nine months
ended 30 September 2017. The Group believes
such production services of online entertainment
videos can increase the sources of income of
our online business, and also, together with
strengthening the entertainment contents of
“Great Star”, it creates the opportunities to strive
for cooperation with various online entertainment
video platform to promote the social and
e-commerce interactive business model of “Great
Star” through different online entertainment
video platforms, which can increase the market
coverage and popularity of “Great Star”.
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PROSPECTS (CONTINUED)

On the other hand, it is noted that the post-
cinema market and pan-entertainment market
in the PRC are yet to be developed and the
relevant laws and regulations for copyrights in the
PRC have just been implemented recently. After
the implementation of the laws and regulations,
the entertainment locations in the PRC like
karaoke and mini cinema are required to use
the entertainment contents which have proper
authorisation, as a result, the illegal market
participants will be eliminated, combining with
launching the business integration service, the
Group expects “Fengtingxun”, the entertainment
contents on demand system operated by the
Group, can enlarge its competitive advantage
and the revenue from entertainment contents on
demand system business would be improved.
However, as relevant laws and regulations
have just been implemented for a short period
of time, it still needs time to observe how the
market will reflect and adopt to such new laws
and regulations. Therefore, the uncertainties
and challenges of such business cannot be
eliminated at current stage. Besides seeking
more authorisation of high quality entertainment
contents and attracting more entertainment
locations to become our cooperative partners, the
Group will also explore more ways to generate
income from such business. At the same time,
“Fengtingxun” is actively exploring one-stop
service for business integration to provide a
comprehensive business plan for the operation
of the customers, which includes the service of
location, budgeting, purchase and installation
of digital equipment, operation strategy and
operation support to the customers. The Group
believes under the continuous development of
post-cinema market and pan-entertainment
market in the PRC, the demand of the service
of entertainment contents on demand system
would be increased. Therefore, the Group remains
optimistic about the entertainment contents on
demand system business. The Group will also
closely monitor and evolve quickly to the market
situation to strive for considerable return.
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PROSPECTS (CONTINUED)

In addition, as described in the voluntary
announcement of the Company dated 31
October 2017, Capital Land, the subsidiary of
the Company which operates Fengtingxun, has
recently entered into two non-legally binding
memorandums of understanding in relation to
the possible investment in Capital Land by two
potential investors who are independent third
parties respectively. Apart from the increase of
operating fund and broadening the shareholder
base, the Group believes the participation of
new investors can prove the market confidence
for the development of entertainment contents
on demand system business. In addition,
new investors can provide different ideas and
recommendations for the development strategy of
Fengtingxun, which can benefit the operation and
future development of Fengtingxun.

Al ()

BRI - IARRIR -_E—tF+A=+—H
BHZARASHL - ARENNE AR REE
RERNFOTRE - TN HIEM BB E=T77E
HREEL AR ER TR LN EROR
NIFRRBTE - AEEMAE - REAZENMA
BARREERGMEBH LEE S RIFAERR
EHESN - RBFINAERR T 5 L HIRE AR B R
ERGEBEROED © WA - IMAFIREE IR
AIABSRERNOEBRRESIAEZSZTRANERL -
HREEAARNBERLLEHLEELANTE

FEHASZERERAT « —T—tFE=FERSE

23



24

DISCLOSURE OF INTERESTS AND OTHER INFORMATION
ERiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2017, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

(i) Long positions in ordinary shares of the
Company

EEREIRITHABRAE D AISEAAABEBR
B’ - HERORESTHERRAR

RZZE—tFNA=TH ARAFEERFE
BN BRAR T N B ARROAE (F & R E5 N
B[R EIE G ]) B XV E8) Bkl - 48
B M B % A MR E 5 ARG 16D
352 FFEMNARRAELM - SARBAIZR £
AR RIS 546 (FPTI E BT AEEETRFH
RERLEAEME NN T RS AR T
T

) REXAHZBEROTE

Percentage of
the Company’s

Capacity and Number of issued share
Name of Director nature of interest shares capital
EEEB EmtE ROBE REHOEIL
Goldbless International Limited Beneficial owner (note 1) 227,500,000 15.98%
(“Goldbless”) ERBBEANBET)
SEBRAERAR([2%])
Mr. Wang Yong Intgest of controlled corporation (note 1) 227,500,000 15.98%
FBEE KRB (HiF1)
Top Select Ventures Limited Beneficial owner (note 2) 3,673,118 0.26%
(“Top Select”) EaBaAWT2)
FEEEIRBRAR ([EEAIR])
Mr. Yao Qinrong Interest of controlled 3,673,118 0.26%
iR s corporation (note 2)
R =B (M 2)
Jumbo Success Global Limited Beneficial owner (note 3) 3,673,118 0.26%
(“Jumbo Success”) ¥ NG )
BRREAERAR (TERERR])
Mr. Zhao Jian Interest of controlled 3,673,118 0.26%
HETE corporation (note 3)

RS LB (47 3)
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Notes:

1.

(i)

The entire issued share capital of Goldbless is owned
by Mr. Wang Yong. Under the SFO, Mr. Wang Yong is
deemed to be interested in all the shares registered in
the name of Goldbless.

Wit :

XM EHERITRA BT BT - RIFEZR
HREY]  FBALRBRBRAEEE R ELANE
RO F B s

The entire issued share capital of Top Select Ventures 2. BB 2B E HTR A B AL AJay B — KB
Limited is owned by Mr. Yao Qinrong, the director of LA EFRNZ S L © IRIFFHRENFG]
a subsidiary of the Company. Under the SFO, Mr. Yao BRENSEIE £ AR BRI SRR BIIR 5 5 B DI B IR (7
Qinrong is deemed to be interested in all the shares FPIEE s o
registered in the name of Top Select.
The entire issued share capital of Jumbo Success 3 EHEBEEEHEEITRABHA L AR — KN E
Global Limited is owned by Mr. Zhao Jian, the director LA EFEBESERE o IRIEESRAEEG - &
of a subsidiary of the Company. Under the SFO, Mr. (2 SE AR BRI E IR 5 5 BB T E R 15 P
Zhao Jian is deemed to be interested in all the shares HHE o
registered in the name of Jumbo Success.
Long positions in ordinary shares (i) jAYouth Success Holdings Limited
of US$1.00 each in Youth Success (T'Youth Success) S R EE1IZE T
Holdings Limited (“Youth Success”) BROTFA
Number of Percentage of

Name of Director shares shareholding
EEEHE ROEE REBHBEDL
Mr. Philip Jian Yang (note 1) 1,273 12.73%
BRI (Hrat 1)
Mr. Yang Shiyuan (note 2) 148 1.48%
SR EE (Hit2)
Ms. Yang Jianping (note 3) 150 1.50%
BT (H:E3)
Notes: Hiat:
1. Mr. Philip Jian Yang holds the shares of Youth 1. BRIALFBELERTNEKIERERALAHFH

Success through Ever Ring Holdings Limited Youth Success #I&17 ©

which is wholly-owned by him.
2. Mr. Yang Shiyuan holds the shares through State 2. 5t i& 5 4 # 8 & 2 & /# % £ State Trade Global

Trade Global Limited which is wholly-owned by Limited #8 Youth Success £ 17

him.
3. Ms. Yang Jianping holds the shares of Youth 3. BRFLLBEBARERENEFREARARGE

Success through Rich Promise Investments
Limited which is wholly-owned by her.

Youth Success Bk °

FEHASZERERAT « —T—tFE=FERSE

25



26

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (CONTINUED)

Save as disclosed above, as at 30 September
2017, none of the directors and chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2017, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the

ESRETETRASRADAREMABEEN
B’ - HERDRESPHESERAA (B)

B EXFIRBEI  R_T—LFhA=1H
WEAR T§$&Igﬁﬁk BRARBSHEE
{a] KEEs A (FE 35 R85 e B B 4P S XVED) B (F
gty - AR REF D EA R ARIEES
N B (501 % 352 1I%T¥§E’U$’&ET;§EBH%} C SR

BAIAR EARAIE6.46 (R L BT AE S
ﬁgx%ﬂ’]iﬁm%ﬁﬁ%ﬂ S AN R B PR
FHIOARE ©

_HII

FTERRREMATRAD AR RIBBERGE
SRR

RZZE—EENA=1R  RIEFZFLAEED
E336{§ /AT B ERIMPTCH: - THAL(ESR
FARABEEITHABRIN RAR R K18

shares and underlying shares of the Company as  BA% () A RERSAE -
recorded in the register required to be kept under
section 336 of the SFO:
Long positions in ordinary shares of the RAATEBRNGEAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name nature of interest shares capital
A BRME ROHE  RESHEIN
Youth Success Beneficial owner (note 1) 711,868,000 50.00%
ERBAAMTT)
Guang Rui Investments Limited Beneficial owner; interest in 724,840,000 50.92%
(‘Guang Ru") __controlled corporation (no{g I/
HIREAERAR () EiShE A NE RS (i)
Mr. Yang Shaogjan (“Mr. Yang”) Interest in controlled Corporation (note 1); 724,840,000 50.92%
BRHEE ([HEE]) _ Interest of spouse (note 2) )
RREERRS (M7 1) EBER (Hit2)
Ms. Mu Sufang (“Ms Mu”) Interest in controlled Corporation (note 1); 724,840,000 50.92%
255 ([2%+]) _interest of spouse note 2)
WREEERR (Mt 1) BREER(WH2)
Wonder Solutions International Beneficial owner (note 3) 155,000,000 10.89%
Group Limited (“Wonder Solutions”)  E A A (#:73)
Mr. Chow Hai Yen Interest in controlled corporation (note 3) 155,000,000 10.89%

ESERE

IR (137 3)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 28.58% and 0.91% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master
Global Limited (“Alpha Master”), Ms. Yang Qi, Qiao Tian
Limited (“Qiao Tian”), Mr. Wang Yong and Goldbless,
Youth Success is deemed to be interested in the Shares
held by Alpha Master, Qiao Tian and Goldbless in
aggregate by virtue of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.

3. Wonder Solutions owns 155,000,000 Shares,
representing 10.89% of the issued share capital of our
Company. The entire issued share capital of Wonder
Solutions is legally and beneficially owned by Mr. Chow
Hai Yen.

Save as disclosed above, as at 30 September
2017, no other interests or short positions in the
shares or underlying shares of the Company were
recorded in the register required to be kept by the
Company under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company'’s listed securities during the nine
months ended 30 September 2017.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from
the date of its adoption and enables the Company
to grant share options to the eligible persons
(including any executive director, non-executive
director and independent non-executive director,
advisor and consultant of the Group) (the “Eligible
Person(s)”) as incentives or rewards for their
contributions to the Group. No share option
was granted, exercised, expired or lapsed since
its adoption by the Company and there is no
outstanding share option under the Share Option
Scheme.

Hrat -

1. Youth Success X 3 I 3 5l # # 406,890,000/ &
12,972,000% R 17 » 1l 7K 22 5] 2 77K 7 28.58% K
0.91% ° Youth Success )2 #1TRA il /X R &
P 83.564% © WRIEZEF RATENEH] - K i mn
L Youth Success & # BRI G IR F G 1
HKIay 2 BE BITIRA G155 £ RELZ 7 FIE%ER
B EH 60% K 40% ° RIS L - £21  Youth
Success * FF54L + Alpha Master Global Limited
([Alpha Master]) ~ $5# % + - FX &R 2 7] ([
X)) FBAERSELT VMR ERE H# - Youth
Success #c1%iE 5 R A E 15117 /55 Alpha Master +
HAR e ESRITHARGFHEE e -

2. FLRIBEELMIE Bt REEBREELR

BB HTERODT B * RZITH -

3. Wonder Solutions ## 155,000,000 Bf& 17 + 17K 22 7]
B #7777 10.89% ° Wonder Solutions % E52 #77/¢
KAEGRAE LS AR B ER ©

B EXPREBEEI R T—EFNA=1H"
BER AR BB SHARBI ) RO EL o 2R R A
LA A BIRIRRE 75 M I B 1601 55 336 1§78 TF
BEONERMA ©

BE  HESBEALQR LHES

BE_Z—FNA=+AIENER - ARAHK
HEMHMBARMERE - WEXWOAREE
] LR

FEIRRECH B

ARFER PR+ A= AFMBIRET
B (IR 21)) - B SAEMRETIN - 2ot
B R B R 0 10 E M A - 1B
RESBIEAATTNARRAL (DIEA%E
EHTES  FRTES - BUIEER
BR) ([AARAL) BRBRE - (FARFE
RS B RN R SIEI © 3R A
BB DASK - SRR B8 TR B i
7T RS - B IR TR -
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The total number of shares of the Company which
may be issued upon the exercise of all share
options to be granted under the Share Option
Scheme and any other share option schemes
adopted by the Group from time to time (the
“Other Schemes”) must not, in aggregate, exceed
10% of the shares of the Company in issue of
as at 18 November 2015 (the “Listing Date”),
the date which the Company listed on the GEM
of the Stock Exchange (the “Scheme Mandate
Limit”) provided that the share options lapsed in
accordance with the terms of the Shares Option
Scheme or Other Schemes will not be counted for
the purpose of calculating the Scheme Mandate
Limit. On the basis of 1,200,000,000 Shares in
issue on the Listing Date, the Scheme Mandate
Limit will be equivalent to 120,000,000 Shares,
representing 10% of the Shares in issue as at
the Listing Date and 8.43% of the shares of the
Company in issue as at the date of this report.

The total number of shares of the Company issued
and to be issued upon exercise of the share
options granted to each Eligible Person under
the Share Option Scheme and Other Schemes
(including both exercised and outstanding
Options) in any 12-month period must not exceed
1% of the shares of the Company in issue from
time to time, and provided that if approved by
shareholders of the Company in general meeting
with such Eligible Person and his associates
abstaining from voting, the Company may make
a further grant of share options to such Eligible
Person (the “Further Grant”) notwithstanding
that the Further Grant would result in the shares
of the Company issued and to be issued upon
exercise of all share options granted and to be
granted under the Share Option Scheme and
Other Schemes to such Eligible Person (including
exercised, cancelled and outstanding Options) in
the 12-month period up to and including the date
of the Further Grant representing in aggregate
over 1% of the shares of the Company in issue
from time to time.

Upon acceptance of the share option, the Eligible
Person under the Share Option Scheme shall pay
HK$1.00 to the Company by way of consideration
for the grant. The share option will be offered for
acceptance for a period of 28 days from the date
on which the share option is granted.

FAR IR I8 B A ot 8] R AN R B B RN A E
fth B AR A AT &I ([ E b ET &1 1) 18 PR AP A R
REARIEATIE M ] AT AR B RS B8 A K5
BB-ZT-—AF+—A+NAB(LEHEH] (K
ARIRERZATAIZER EThz BER) ET B EIE %
TIARRBIEDE10% ([FTEIFHE LR D) - HER
TR B AR A AT B0 ok L fh 5 B 0 IR R K A B R
BASE AGTEIRE LR - 2 - A BB 3T
1,200,000,000 f f& 0 B EE AT 8 - SHEIRE L
MR #4855 72 120,000,000 B f& 15 - #EE K Em B
HB BT K 10% RARE B HIA R R E 31T
&7 9 8.43% o

FEAEM+ 8 AR - RIREEAE ST 8 R ot
EERTRARALWRERE (REBEDTEREMAR
TR REA ) TR - EBITRE FEITHA
RAEIRAD BB SEEE T 2 BITARRRMD M
1% HEMARBRRERRAE (FAAERA
T REBEABRRRSE) AR - ARFRRA
BEHRAERALRORINERE (TFEIMEH ] -
BERIMIHEBRESERAERE MBERIMNZ
HE R 1218 A B - REE R B X E AR
BT RERTERA AR AL ERERE
(BIEEITHE - R HAITEBRE) EITE
%& CEITMETRERTADBARMDBBREERT
REHTARRRGE 1% A E

REMEBRER - BRI TAERALAX
M1.00BTTARE  FRERBRENRE -
EREN NI AR BREES H 528 A H
] o
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The subscription price for the shares of the
Company subject to the Share Options Scheme
will be a price determined by the Board and
notified to each Eligible Person and shall be the
highest of (i) the closing price of the shares of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the
share options, which must be a trading day of the
Stock Exchange; (i) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five
trading days of the Stock Exchange immediately
preceding the date of grant of the share options;
and (iii) the nominal value of a share of the
Company.

An share option may be exercised in accordance
with the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each Eligible Person provided that
the period within which the share option must be
exercised shall not be more than 10 years from the
date of the grant of share option.

COMPETING INTERESTS

During the nine months ended 30 September
2017, none of the Directors, the controlling
shareholders of the Company and their respective
close associates (as defined in the GEM Listing
Rules) as at 30 September 2017 had any interest
in any business which competes or is likely to
compete, directly or indirectly, with the business
of the Group or any other conflicts of interest with
the Group.

INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the
Company, Altus Capital Limited, as at the date
of this report, save for the compliance adviser
agreement dated 4 November 2015 entered
into between the Company and Altus Capital
Limited, neither Altus Capital Limited, its directors,
employees or close associates had any interest
in relation to the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of
the GEM Listing Rules.

8

SEBRBEEROARRAROABEEHESSE
EWMEEEERAL  BERAEASTIISER
Tima ¢ ()RR B B (U E BB P A2
8BRS A RERMEOHRAFRO RS
8 (N RBERHERES AR AR S
{E WA P B REBRATEOARR Tﬂ%}%’ﬂ&zm

K (i) N A BRI EE ©

EEEERE BAZAERALNSEA - 7
BERS AR RS AL AT &0 \%fﬂﬁﬁ%ﬂ%& HEFTIE
?Hx%ﬁ’]ﬁ%ﬁ? BB B R R E B HIEE 10

BE S

BE_Z—tFAA=TRHLNEA EX K
REAEEEREEESECETBEAEER
IR ETRAD R —F—FNA=1THHE
EEMENEEEBERRBERRF XA ERT
g%i%qﬂ A ERREAEEAEAEGHNEE

BRERES

WA RBNEBBEREEERERARNE
M RARREBH - BAQREEEERNERA
ARV ASA-ZT—AF+— ANBMARER
s /u{*ﬁmﬁﬁﬁﬁi HE= . EExE

2 AN A BT S BIRIRAIE
R TR B 6A.32 IKME AR AT o
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CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the nine
months ended 30 September 2017, except the
following deviations (Code Provisions A.2.1, A.4.1
and C.2.5):

Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

BEERER

ARREEGRER BRI LRENEEER
BREIEF - REFSRENHEERNEET A
BR-BEEARENBERZ -  AREMRE R
FRREEIREABRERE  KNEBEBEE
Nl RS EATSARZR - MR BIREE -

B0 RMAIER ETRAIME e XE
sasFAl (TexER=FAll) -

EESMAER - BA MR (DEERTZ
STAMESCEA2 G BBEA4EREC25E)
W BE_E—FAA=TALNEA—ER
ATEEATARSTANE -

FERITEARE

BRIEERAADEEEGLIFERITREE B8R
REEEBELE B EBERMRBRE -

IRTEEEEE  WHMEAEERE2HES
BE% - BEARAMREEH RO - AERE
BHCEME - EARRIRENE -
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The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.

Internal audit function

The Group does not have an internal audit
function and is currently of the view that there is no
immediate need to set up an internal audit function
within the Group in light of the size, nature and
complexity of the Group’s business. This situation
will be reviewed from time to time.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the nine months ended 30
September 2017.

BEER R BNGRERSTFERTRAER A
BAHABEEEROATEARNESTSNER
rREEETHHENRTYELAARZENS

B DRRERTE -

HBITEE

FFMITEEWETEREEN - HERFAREA
AIRIRBEF RS E&EREREE - BRHE
REZBEXERIERAAEREAT=FELH
BERE-RRAEEREESEET2HY -

AEPE D) BE

AERE W AR EARTN B MRS IRIE B A AL
B2 RR - EERERENE - BRRS A EE
WL NRPERRIIRE © RIBEIE N HEITIRE

ERETESFRS

AAREFHME] %Hﬁtﬁ%ﬁ 11|55 5.48 £ 5.67 1§1E
BEEEEAR #Zﬁ%#ﬁw((x%ﬁﬂﬁ
A ) o AR 7#ﬁ§$f'ﬁﬂjﬁi7£u’m§ﬁ€w
BESYREE-_T— tﬁnﬂ_wLEthulﬁ
BFRGNTIZE
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AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are
to review and supervise the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board. The audit committee comprises three
independent non-executive directors, namely Mr.
Law Kin Ho, Mr. Li Fei and Mr. Tan Song Kwang.

The unaudited condensed consolidated results
of the Group for the nine months ended 30
September 2017 have been reviewed by the audit
committee. The audit committee is of the opinion
that such unaudited condensed consolidated
results comply with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have
been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 8 November 2017

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Yang Shiyuan and Ms. Yang Jianping as
executive directors; Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Law Kin Ho and Mr. Tan Song Kwang as
independent non-executive directors.
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