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CHARACTERISTICS OF THE GROWTH ENTERPRISE MARKET (“GEM”) OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a higher investment risk may be
attached than other companies listed on the Stock Exchange. Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest only after due and careful consideration. The greater risk
profile and other characteristics of GEM mean that it is a market more suited to professional and other sophisticated
investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded on GEM may be more susceptible
to high market volatility than securities traded on the Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Millennium Pacific Group Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on the GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission of which would make any
statement herein or this report misleading.
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Unaudited Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

ARERERGEEERAMEEHRBAR

The board of Directors (the “Board”) of Millennium Pacific Group Holdings EEAKFFEERBARAR([AAT))EEe([EEg])
Limited (the “Company”) is pleased to present the unaudited condensed MRAESRAAFTREWNBEAT (KB IA2EFBNEE—Z
consolidated results of the Company and its subsidiaries (collectively referred  —+tF N A=+ BIL=@A RNE AR EEZLREEE

to as the “Group”) for the three months and nine months ended 30

September 2017, together with the comparative figures for the corresponding

periods in 2016, as follows:

Three months ended

B BR T AFRBNLBREFNT

Nine months ended

30 September 30 September
BENAA=tHL=@A BEAA=+HLAEA
2017 2016 2017 2016
ZE2—+tF —ZT—RF ZB—tF —EZE—RF
HK$’000 HK$'000 HK$’000 HK$'000
FET FAT FET FHET
Notes  (unaudited) (unaudited) (unaudited) (unaudited)
Kt (REER) CREEZR) CREER) CREZEZ)
Revenue Wzs 3 24,722 3,265 72,696 25,702
Cost of sales SHERA (23,926) (2,888) (70,321) (22,865)
Gross profit E7 796 377 2,375 2,837
Other income E bl A 4 1,767 230 2,888 525
Selling and distribution costs SHE K7 $HR AR (90) (283) (584) (1,785)
Administrative expenses TR (5,596) (9,477) (14,732) (28,047)
Loss from operation EIEEE (3,123) (9,153) (10,053) (26,470)
Finance costs MisE A (99) @) (298) ©)
Loss before tax BRBATE 1B (3,222) (9,155) (10,351) (26,479)
Income tax expense Frfe i 5 - - - 17)
Loss for the period HAEE 6 (3,222) (9,155) (10,351) (26,496)
Attributable to: AR AL FE4h :
Owners of the Company KARERA (3,218) (9,155) (10,347) (26,496)
Non-controlling interests FEPE RS M 2 4) = (4) -
(3,222) (9,155) (10,351) (26,496)
Other comprehensive income BMRHMAZEBRA
for the period, net of tax: HBRBEE :
ltem that may be reclassified to AgEEFHBEEER
profit or loss: #IEE -
Exchange differences on translating 122 5 3% 7% i ¢
foreign operations fEH ZE%E (1,425) 324 (2,062) 785
Total comprehensive income HAZEWKWALLE
for the period (4,647) (8,831) (12,413) (25,711)
Attributable to: AR AL EAh
Owners of the Company PiN/NEIEZ =N (4,643) (8,831) (12,409) (25,711)
Non-controlling interests FEPERRE 4) = (4) -
(4,647) (8,831) (12,413) (25,711)
Loss per share attributable to AAFEBERFEAEMN
ordinary equity holders of FREE (B
the Company (cents)
— basic — EK 8 (0.06) (0.18) (0.20) (0.51)
— diluted — s 8 (0.06) 0.18) (0.20) 0.51)
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Unaudited Condensed Consolidated Statement of

Changes in Equity

ARBREPRCEEERBEBR

Attributable to the owners of the Company

RDRERAEL
Foreign
currency Non-
Share Share  Statutory Merger Option translation ~ Accumulated Total controlling Total
capital premium reserve reserve reserve reserve losses reserve Total interests equity
BRE kg FER
& RGEE  iERE  AKRE e B ZHER B @t 3 Y 3]
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000 HK§'000 HK§'000 HK§'000
i T Fhn Fhn Fhn Fhn TR iR Thn ThT Thn
Balance at 1 January 2016 RZE-AE-B-BH
(audited) £ (2EH) 1,046 B747 766 12,400 317 974 (6,037) 47,167 48213 = 48213
Release upon lapse of share option REREXREER
(umaudited) (RE=EH) = = = L (317 - 317 = - - -
Total comprehensive income BRzERALE
for the period (unaudted) (REE7) - - - - - 785 (26,496) (25711) (25711) - 25711)
Balance at 30 September 2016 R=B-REARZTRH
(unaudited) LB(FEER) 1,046 B747 766 12400 = 1759 (32.216) 21,456 2502 . 2502
Balance at 1 January 2017 R=E-tE-A-AK
(audited) £8(8F1) 1,046 38,747 766 12400 5 2986 (49814) 5,085 6,131 5 6,131
Placing of new shares under general ~ RE—RFREEHRH
mandate (unauditec) V&) 54 23,880 - - - - - 23,880 23,034 - 23,034
Total comprehensive income BRrERALE
for the period unaucited) (kaEs) = = = g g @062 (10347 (12409  (12409) @ (1241
Balance at 30 September 2017 RZE-tERA=+AK
(unaudited) £ (REEH) 1,100 62,627 766 12,400 - 924 (60,161) 16,556 17,656 @ 17,652
ESATIEMERERAT H=SEHE 2017 5




Notes to the Unaudited Condensed Consolidated

Financial Statements

*%&%V?ﬁ AR S B SRR Mot

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands as an exempt company
with limited liability on 10 September 2013 under the Company Law, Cap 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands. The address of its
registered office is Clifton House, 75 Fort Street, P.O. Box 1350, Grand Cayman
KY1-1108, Cayman Islands. The address of its principal place of business is
located at B3 YuCan Industrial Park, Lanzhu West Road, Export Processing Zone,
Pingshan New District, Shenzhen, the People’s Republic of China (the “PRC”).
The Company’s shares are listed on the Growth Enterprise Market (the “GEM”) of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) since 18
July 2014 (the “Listing”).

The Company is an investment holding company. The principal activities of the
Company’s subsidiaries are research and development, manufacture, sale of
electronic devices.

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS

The unaudited condensed consolidated financial statements of the Group for the
three months and nine months ended 30 September 2017 have been prepared in
accordance with accounting principles generally accepted in Hong Kong and
comply with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
Hong Kong Institute of Certified Public Accountants (the “HKICPA”) and the
applicable disclosure requirements of the Rules Governing the Listing of Securities
on the GEM of the Stock Exchange.

The unaudited condensed consolidated results have been prepared under the
historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for assets. The accounting policies and methods
of computation used in the preparation of the condensed consolidated results are
consistent with those used in the annual financial statements of the Group for the
year ended 31 December 2016 as set out in the 2016 annual report of the
Company.

In the current period, the Group has adopted all the new and revised HKFRSs,
which collective term includes all applicable Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards and interpretations issued by the
HKICPA that are relevant to its operation and effective for its accounting period
beginning on 1 January 2017. The adoption of these new and revised HKFRSs
had no significant effects on the results of the Group for the current and prior
periods.

A number of new standards and amendments to standards are effective for
annual periods beginning after 1 January 2017 and earlier application is permitted.
However, the Group has not early adopted these new or amended standards in
preparing the condensed consolidated financial statements. The Group is
continuing to assess the implications of the adoption of these standards. Based
on preliminary assessment, the Group has provided details below about the
standards issued but not yet effective and applied by the Group.
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Notes to the Unaudited Condensed Consolidated
Financial Statements

*%&%V?ﬁ RERE M RRME

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS (Continued)

HKFRS 9 Financial Instruments

The standard replaces HKAS 39 Financial Instruments: Recognition and
Measurement. The Group currently plans to adopt this new standard when it
becomes mandatory on 1 January 2018.

The standard introduces a new approach to the classification of financial assets
which is based on cash flow characteristics and the business model in which the
asset is held. A debt instrument that is held within a business model whose
objective is to collect the contractual cash flows and that has contractual cash
flows that are solely payments of principal and interest on the principal
outstanding is measured at amortised cost. A debt instrument that is held within a
business model whose objective is achieved by both collecting the contractual
cash flows and selling the instruments and that has contractual cash flows that
are solely payments of principal and interest on the principal outstanding is
measured at fair value through other comprehensive income. All other debt
instruments are measured at fair value through profit or loss. Equity instruments
are generally measured at fair value through profit or loss. However, an entity may
make an irrevocable election on an instrument-by-instrument basis to measure
equity instruments that are not held for trading at fair value through other
comprehensive income.

The requirements for the classification and measurement of financial liabilities are
carried forward largely unchanged from HKAS 39 except that when the fair value
option is applied changes in fair value attributable to changes in own credit risk
are recognised in other comprehensive income unless this creates an accounting
mismatch.

HKFRS 9 introduces a new expected-loss impairment model to replace the
incurred-loss impairment model in HKAS 39. It is no longer necessary for a credit
event or impairment trigger to have occurred before impairment losses are
recognised. For financial assets measured at amortised cost or fair value through
other comprehensive income, an entity will generally recognise 12-month
expected credit losses. If there has been a significant increase in credit risk since
initial recognition, an entity will recognise lifetime expected credit losses. The
standard includes a simplified approach for trade receivables to always recognise
the lifetime expected credit losses.

The de-recognition requirements in HKAS 39 are carried forward largely
unchanged.

HKFRS 9 substantially overhauls the hedge accounting requirements in HKAS 39
to align hedge accounting more closely with risk management and establish a
more principle based approach.

The Group is in the process of assessing the potential impact on the financial
performance resulting from the adoption of HKFRS 9. So far it has concluded that
the new expected credit loss impairment model in HKFRS 9 may result in the
earlier recognition of impairment losses on the Group’s trade receivables and
other financial assets. For instance, the Group will be required to replace the
incurred loss impairment model in HKAS 39 with the expected loss impairment
model that will apply to various exposures to credit risk. The Group anticipates
that the adoption of HKFRS 9 in the future may not have other significant impact
on amounts reported in respect of the Group’s financial assets and financial
liabilities based on an analysis of the Group’s financial instruments as at 30
September 2017.

ERAFIEEEREGRLR F=FEHE 2017
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Notes to the Unaudited Condensed Consolidated

Financial Statements

*%‘i%’l‘??ﬁ AR S B SRR Mot

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS (Continued)

HKFRS 15 Revenue from Contracts with Customers

HKFRS 15 replaces all existing revenue standards and interpretations.

HKFRS 15 is mandatory for the Group’s financial statements for annual periods
beginning on or after 1 January 2018. The Group currently plans to adopt this
new standard when it becomes mandatory on 1 January 2018.

The core principle of the standard is that an entity recognises revenue to depict
the transfer of goods and services to customers in an amount that reflects the
consideration to which the entity expects to become entitled in exchange for
those goods and services.

An entity recognises revenue in accordance with the core principle by applying a
5-step model:

1. Identify the contract with a customer

2. Identify the performance obligations in the contract

8l Determine the transaction price

4. Allocate the transaction price to the performance obligations in the
contract

B, Recognise revenue when or as the entity satisfies a performance.

The standard also includes comprehensive disclosure requirements relating to
revenue which aim to enable users of financial statements to understand the
nature, timing and uncertainty of revenue and cash flow arising from contracts
with customers.

The Group anticipates that the application of HKFRS 15 in the future may have
resulted in the identification of separate performance obligations which could
affect the timing of the recognition of revenue. Certain costs incurred in fulfiling a
contract which are currently expensed may need to be recognised as an asset
under HKFRS 15. More disclosures of revenue are also required. However, the
Group anticipates that the application of HKFRS 15 will not have a material impact
on the timing and amounts in revenue recognition.

HKFRS 16 Leases

HKFRS 16 replaces HKAS 17 Leases and related interpretations. HKFRS 16 is
mandatory for the Group’s financial statements for annual periods beginning on or
after 1 January 2019. The Group currently plans to adopt this new standard when
it becomes mandatory on 1 January 2019.

The new standard introduces a single accounting model for lessees. For lessees
the distinction between operating and finance leases is removed and lessees will
recognise right-of-use assets and lease liabilities for all leases (with optional
exemptions for short-term leases and leases of low value assets). HKFRS 16
carries forward the accounting requirements for lessors in HKAS 17 substantially
unchanged. Lessors will therefore continue to classify leases as operating or
financing leases.

The leases of the Group’s certain offices, factory premises and staff quarters are
currently classified as operating leases and the lease payments (net of any
incentives received from the lessor) are recognised as an expense on a straight-
line basis over the lease term. Under HKFRS 16 the Group may need to recognise
and measure a liability at the present value of the future minimum lease payments
and recognise a corresponding right-of-use asset for these leases. The interest
expense on the lease liability and depreciation on the right-of-use asset will be
recognised in profit or loss. The Group’s assets and liabilities will increase and the
timing of expense recognition will also be impacted as a result.
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Notes to the Unaudited Condensed Consolidated

Financial Statements

*%«:‘%Vﬁ% RERE M RRME

BASIS OF PRESENTATION AND PREPARATION OF FINANCIAL
STATEMENTS (Continued)

HKFRS 16 Leases (Continued)

A preliminary assessment indicated that the new requirement of HKFRS 16 will
result in recognise a right-of-use asset and a related lease liability in respect of
these leases unless they qualify for low value or short-term leases upon the
application of HKFRS 16. In addition, the Group does not expect the adoption of

2, BRBRNEEREREE (F)

BRPBHRELERE1657HE (F)
FaHEE T - BEMBREENFE 16 RAOFMRES G B

ZEHERACAELAERABEEARE
BB T ¥R HE RIS 16 5578

5 72 A

SRENS]

BROFEERAE
EEEREHRENER - It

S AEBRARKBFEVHERELEAE16RE T EHAE

HKFRS 16 would result in significant impact on the Group’s result but may result EH¥EEREAFE  BUeER RS 2%k
changes in measurement, presentation and disclosure as indicated above. B
These unaudited condensed consolidated results are presented in Hong Kong MERCEZERGAEEAET (B 25  BTR
dollars (‘HK$”), which is the same as the functional currency of the Company. HARATNINEE
These condensed consolidated results have not been audited but have been WEMPSAEEY RALEEX  HERAD “EEe®E
reviewed by the audit committee of the Company. Mo
3. REVENUE 3. Wz
Revenue represents the invoiced values of goods sold, after allowances for returns IS HE N R E MR R AR E RIT R A FTE S AR EEE -
and discounts during the reporting periods.
Three months ended Nine months ended
30 September 30 September
BENA=TRHLE=MEA BEAA=THLAEA
2017 2016 2017 2016
—®—tf  -T-AF  CB-tF TAF
HK$’000 HK$’000 HK$°000 HK$ 000
TET THET THET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REER) (REEER)
Sales of manufactured products SHE RN E M@ 218 2,841 4,619 22,364
Sales on trading of electronic products, & T & B4 R EME
accessories and raw materials BESHE 24,504 424 68,077 3,338
24,722 3,265 72,696 25,702
4. OTHER INCOME 4. Hib g A
Three months ended Nine months ended
30 September 30 September
BENA=+THLE=@EA BEAA=THLEAEA
2017 2016 2017 2016
—E—tF —E—RE —EB—tF —E—NEF
HK$’000 HK$’000 HK$’000 HK$'000
TET THET THET FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REFER) (R (REER) RIGEI)
Interest income FBEUA = 1 1 8
Foreign exchange gain, net b 3 W F RE 1,619 = 2,324 -
Others HAth 148 229 563 517
1,767 230 2,888 525
ESAPYEERRERAT F=FEHE 2017 9




Notes to the Unaudited Condensed Consolidated

Financial Statements

*%&%Vﬁ% AR S B SRR Mot

INCOME TAX EXPENSE

5.

Three months ended

FREHix%

Nine months ended

30 September 30 September

BENA=THLE=@EA BEAA=tHLENEAR
2017 2016 2017 2016
—E—+tF —INEF —E2—+tF T—RF
HK$’000 HK$'000 HK$’000 HK$ 000
FET FHET FTHERT FAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REER) (RBERK) (REFER)

Current tax — Hong Kong Profits Tax
Provision for the period

BIEARIA — BBTEH
HIN B

= = 17

Hong Kong Profits Tax is provided at 16.5% (three and nine months ended 30
September 2016: 16.5%) based on the assessable profits of the Group’s entities
operate in Hong Kong. No provision for Hong Kong Profits Tax has been made for
the three and nine months ended 30 September 2017 as the Group’s Hong Kong
subsidiaries did not generate any assessable profit for the three and nine months

ended 30 September 2017.

No provision for PRC Enterprise Income Tax is required as the Group’s PRC
subsidiaries did not generate any assessable profit for the three and nine months
ended 30 September 2017 (three and nine months ended 30 September 2016:

Nil).

6. LOSS FOR THE PERIOD

6.

Three months ended

BEENGRIRASEETELENERNERTURTIR
165%(BE_FE—R"FAA=ZTHLE=ZMBARAEA :
16.5%) 5t RER - BE—T—tFNAA=THLE=EARN
@ﬂ BEATENSHRER  RERAKENTBH

ARERBE—Z—LtFNA=THL=@EARNEAHME
Eifﬂﬂﬁééﬁﬁiﬁéﬂ ©

HRARETENBRARNBE—F—tFNA=THILE=
A REA B EE S EAERT RN (BE—Z—"FNA
=THIE=EARNAEAR : &) - RBEFHRPREEMEH
B -

S

Nine months ended

30 September 30 September
BEAA=1+HL=EA BZEAA=THLEAEA
2017 2016 2017 2016
—E—tfF —E—RF —ZE—tHF —E—RF
HK$’000 HK$’'000 HK$’000 HK$'000
FET FHAT FExT FAT
Notes (unaudited) (unaudited) (unaudited) (unaudited)
HiaE (REEER) (REEERX) (RBERK) (RicEZ)
Depreciation of property, plant WE - BE &R
and equipment @ 1,362 453 2,142 1,280
Staff costs (including Directors’ BINA(BREESINE)
emoluments) (b)
— Salaries, bonus and allowances — — i‘% 1,995 4,001 6,162 12,449
— Retirement benefits scheme RIKE ﬂ qug‘H =
contributions 91 404 408 1,234
2,086 4,495 6,570 13,683
Cost of inventories sold EEFERAR 33,890 2,888 80,285 22,865
Foreign exchange loss, net & 5 E518% 58 - 664 - 1,638
Operating lease charges in respect ) ¥4 4 S & H
of premises (c) 907 1,547 1,411 3,263
Allowance for inventories FEBE 17 - 514 5,716
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Notes to the Unaudited Condensed Consolidated

Financial Statements

*%«:‘%Vﬁ% RERE M RRME

LOSS FOR THE PERIOD (Continued) MR g iE (18)

Notes: BiaE «

(@) Depreciation of property, plant and equipment of approximately HK$2,300 (a) HE-_Z—tFAA=tHL=BEARALEA
(2016: HK$27,000) and HK$48,300 (2016: HK$307,000) for the three and ¥ BELEEBEITENR2, 300/7§7E< T— R F:
nine months ended 30 September 2017 is included in cost of sales. 27,0007 7T) & 48,300 7T (=T — /<4 : 307,000/

JC) ' AP ASHERA

(o) Staff costs of approximately HK$7,700 (2016: HK$134,000) and (o) BHE_Z—+tFAA=+THLE=EARNEAR BT
HK$92,700 (2016: HK$1,279,000) for the three and nine months ended A% A7,7008 70 ( —F — 754 : 134,000 7T) K
30 September 2017 is included in cost of sales. 92,7008 7L (ZF — 7<% : 1,279,000 L) * 5 A8

(c) Operating lease charges in respect of premises of approximately (©
HK$2,300 (2016: HK$22,000) and HK$29,300 (2016: HK$400,000) for
the three and nine months ended 30 September 2017 is included in cost

ERA

BE-T—+ENA-TAL=M@MARNER - %
KETREBERYNA23008 (=% — /<4 : 22,000
L) }.29,30058 7T (=T — /N4 : 400,000/ 7T) »

of sales. T ASHERA ©
DIVIDENDS 7. BE
No dividends was declared or paid during the three months and nine months HE_ZT—+FNA=+THLE=MBEARNEAR - HESIKK
ended 30 September 2017 (three months and nine months ended 30 September YRHRE(BEZZ—A"FAA=ZTHLE=FEARAEA :
2016: Nil). =) o

LOSS PER SHARE ATTRIBUTABLE TO ORDINARY EQUITY HOLDERS OF 8.
THE COMPANY

EAREERSEFEAREERERE

The calculation of basic and diluted loss per share attributable to the ordinary ARRERERFEAEEEREANEEERIDERUT
equity holders of the Company is based on the following data: BiRstH :
(@) Basic loss per share (a) SREAREE

Three months ended

Nine months ended

30 September 30 September
BERA=THL=@EA BZEAA=+tHLEAEA
2017 2016 2017 2016
—E—tF T—RF —E2—tHF T—XF
(unaudited) (unaud|ted) (unaudited) (unaud|ted)
(REER) (CREEER) (RBERK) (RicEZ)
Loss for the purpose of calculating basic 5+ E & A% R & i E5 18 1)
and diluted loss per share (HK$'000) B (F47T) (3,218) (9,155) (10,347) (26,496)
Number of shares for the purpose  FiESREREE>
of basic loss per share RHOEE
Weighted average number of ordinary st B SR EAEIE 2 LAk
shares for the purpose of basic g (HTaE)
loss per share (Note) 5,277,601,304 5227,800,000 5,244,613,187  5,227,800,000
(b) Diluted loss per share (b) SREEEE

No diluted loss per share to be presented as the Company did not have

any dilutive potential ordinary shares outstanding during the three months

and nine months ended 30 September 2016 and 2017.
Note: On 14 September 2017, an aggregate of 270,000,000 placing shares had
been successfully placed by the Company as issuer through the placing
agent Aristo Securities Limited to not less than six placees at the placing
price of HK$0.09 per placing share. The new shares were issued under
the general mandate granted to the directors of the Company at the
annual general meeting of the Company held on 5 May 2017. Details of
the placing are set out in the Company’s announcements dated 17 August
2017 and 14 September 2017.

ERAFIEEEREGRLR F=FEHE 2017

Wt

WEA 25N ERETER  DRARRREE=R
—NERZE—EFAA=ZTHIE=EARNEAL
EEMDRBEINYBER S SRR o

RZZT—tFNA+HEAE - &#270,000,000 e &
BNEBARE (EREITA) BB ERIZHENZE
FERARREEESREERD 0.09BTTKRINAE
FARLDRARBAERA - HRHREARFAR T -+
FRAARARITHRRBFAG LR TFAARNESEH
—REERT  KREFBEERNARAFRHR-_F—t
FNATEER-E—tFAATEHBNRE
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Management Discussion and Analysis

BEREN WD

BUSINESS REVIEW

Overview

The Group is principally engaged in the research and development,
manufacture and sale of consumer electronic products, such as fitness
bracelet, GPS personal navigation devices, mobile internet devices and TV
set-top boxes. The Group provides one-stop services to our customers by
offering design, prototyping/sampling, manufacturing, assembling and
packaging of their products. The revenue of the Group for nine months ended
30 September 2017 was approximately HK$72.7 million, representing an
increase of approximately 183% from approximately HK$25.7 million for the
nine months ended 30 September 2016. The increase in revenue was mainly
contributed by our trading platform of fitness bracelets, generating revenue of
approximately HK$67.0 million for the nine months ended 30 September 2017
(nine months ended 30 September 2016: approximately HK$1.4 million).

Financial Review

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was costs of merchandises and raw
material. The Group’s cost of sales increased by 207% to approximately
HK$70.3 million between the nine months ended 30 September 2016 and
2017. The gross profit margin decreased from approximately 11.0% for the
nine months ended 30 September 2016 to approximately 3.3% for the nine
months ended 30 September 2017. The gross profit also dropped from
approximately HK$2.8 million for the nine months ended 30 September 2016
to approximately HK$2.4 million for the nine months ended 30 September
2017. The decrease in gross profit margin and gross profit was mainly due to
the gross profit margin on trading of electronic products is lower than that of
manufactured products. During the nine months ended 30 September 2017,
revenue from trading of electronic products represents 93.6% (2016: 13.0%)
of the Group’s total revenue.

Expenses

Staff costs for the nine months ended 30 September 2017 was approximately
HK$6.6 million (nine months ended 30 September 2016: approximately
HK$13.7 million), representing a decrease of approximately HK$7.1 million as
compared with the last corresponding period, which was mainly due to the
drop in average headcount during the period.

Administrative expenses for the nine months ended 30 September 2017 was
approximately HK$14.7 million (nine months ended 30 September 2016:
approximately HK$28.0 million), representing a decrease of approximately
HK$13.3 million as compared with the last corresponding period, which was
mainly due to the decrease in staff costs and operating lease charges on
premises in respect of offices in Hong Kong and PRC.

kB
mﬁi
REEBFZREME  REREEEEE FER @ flEgs
FIR  GPSEAASMKE  (THEEREREHEIES - K~
LERBIRMRGT  REMEE RELE 2l BREK
BEE MAE P R — RS zﬁ%%ﬁﬁ:ﬁ—tin
A=+tRHIENWERZKREANT2TEERT  BHEZ
—~ENA= +H¢h1ﬂm%7§%%mﬁmmmws
KB NEZHRREFRISFARBE_S—tFNA
=tHEIENERELRENTOREET(BE-Z—F
NA=FTRAIENER : H14EEBT) -

B 7% Bl g8

HEKAREF
$§lﬁ¢ﬁﬁigﬁﬁﬁ&ﬁﬂﬂﬁ$ REBEHHERK
ARBEZZT—A"FER_ZT—+tFNA=+tRHILNMEA LFH
207% = ﬁmsﬁ%@m ENEHBEEZT—~FNA
=t+HRIEAEAN OB EREEZE-S—tFNA=1AH
IENEAX3.3% - EFTHBEE_T—"FALA=FTHIE
NEAK8EEETREHEZ_T—+tFNA=+TAHILAN
BAK22ABEET  EFRREFRISDEEHRNEFE
RESNEFEERBKESR -REE-_T—tFNA=+
HIEAER  EFERBESHELENRGGHAEBL KN
93.6% (ZZF— 714 : 13.0%) °

i3

BE_ T tFNA=THLNEANB IR AN R66E
EET(BE_T-RFAA=THLNER : H13.78E
BT REFRSRIO7ABERT  TEHRFATY
B TRABRD A

BE_Z—tFNAA=THRLENEAANTRAXO K147
BEETBEE_ZT-ANFALA=THLNER : £92808
BB REFRYRILH133BEBETL TEANET
BRAANRBERTBERAZYENELHEE AR -
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BEREFN W&

Loss for the Period

The Group incurred a net loss of approximately HK$10.4 million during the
nine months ended 30 September 2017, as compared with a net loss of
approximately HK$26.5 million for the nine months ended 30 September
2016. The decrease of net loss was primarily due to drop in administrative
expenses in particular drop in staff costs and operating lease charges on
premises in respect of offices in Hong Kong and PRC.

The Board does not recommend the payment of dividends for the nine months
ended 30 September 2017.

Outlook

In the third quarter year of 2017, the Group’s net loss decreased significantly
as compared to that of the same period in last year as a result of the
Company’s properly adjusted strategy. In the second quarter of 2017, the
Company’s production equipment was reshuffled into a more condensed but
more efficient setting. Such reshuffling involved re-engineering the equipment
and squeezing storage and office areas to maximise the production capacity
of the Group whilst minimising the outgoing expenses. During the period of
reshuffling, the Company temporarily suspended its manufacturing activities,
as such, its revenue only came from trading activities in the second quarter of
2017. The Company has resumed its manufacturing activities gradually from
September 2017.

Having considered that wearing electronics products have a greater potential
as the market is continuously expanding, going forward, the Company intends
to adjust its product mix to meet market demand by increasing its focus on
the production of wearing electronic products which include not only fithess
wristbands and clips but also other products such as GPS watches for kids
and elderly, to name a few.

In order to further consolidate the Company’s financial position and prepare
for future developments, the management will continue to seek suitable
financing and potential investing opportunities in order to create value to the
Company’s shareholders.

ERAFIEEEREGRLR F=FEHE 2017

HNEE
AEERBE_T—tFNAZTHILNVEAEEERFR
WI04BBEBL MBE—T—"FALA=Z+THILAEAR
NEEFRANA265AHBT - BIEFERDIIER
BERITERFESOR D - LERE 8 TRARREE R B
RENYELEHEERRD

BEEgTEBRNBE_T—tFNA=THIENERNR

B .
B

RE
R-IZ—tFE=FF  AEENEBERFREHEFRHAX
R TEHRARRHREHESE - R_F—LFH
“EE - ARANAEERBENBLERETREEAREN
RE o IEMFARLESREN TRRIZBCE R ERER R
REGM MBS EENERE  AREERDAE
Fs - REFMALHE  AARYEEEERS Bt - K=
T EFE_FENRREREZEDESE - KAABNEE
BREER-_Z—EFNAORBRIKE

ZEIFREFERNTS THEATMABERANES » &

LR AARFEIFEERES MR TISER - A5
RECFAETER  RTEDHFTREIMI  EEENR

EGPSFik - ZE AGPS FERFEMESR °

RE—THEARARNI RN R EEHRER - BEER
THSHRAENRENEERERS - REARRKREEE
-
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Directors’ and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company or
any Associated Corporation

As at 30 September 2017, the interest and short position of the Directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO”)), as
recorded in the register maintained by the Company pursuant to Section 352

EERFTETHRAERAE D B SAEMAEEEE R
7 HEROREFTHEERAR

REZZ—+FNA=TH  BFRARAEEZTHRAERAK
NA R EEEEE (EERESRBE G (TR RAEK
@JJ)%XV*B)E’]HM% - BRI REF T A RLALR AR
BB R B E RIS 52 1RFMFE 2 B - RIEAI%
RETRAFESA6 G EMBETAZERTETRINKRTE

of the SFO, or as otherwise notified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors of listed issuers as
referred to in Rules 5.46 of the GEM Listing Rules were as follows:

Long positions i
Ordinary shares of the Company NN R ]

ERBSITHE AR R KBRS LARLIT

Percentage of

Number of the Company’s

Shares issued share

Name Capacity and nature of Interest (note 1) capital
RHBHE (hAARS BT

®E S RERME (et 1) RABDE
Mr. Tang Wai Ting, Samson (“Mr. Tang”)(note 2) Interest of controlled corporation 35,900,000 (L) 0.69%
EEEE A ([BEE ) (fat2) A E RS 35,900,000 (L) 0.69%

Note:

il The letter “L” denotes a long position in the shareholder’s interest in the share
capital of the Company.

2. As CPIT Investments Limited is beneficially owned as to 99% by Mr. Tang and 1%
by Ms. Chan Kai Hei, the spouse of Mr. Tang, Mr. Tang is deemed to be
interested in all the Shares held by CPIT Investments Limited under the SFO.

Save as disclosed above, as at 30 September 2017, none of the Directors
and chief executive of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by the Company pursuant to
Section 352 of the SFO or as otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuers as referred to in Rule 5.46 of the GEM Listing Rules.

Az -

1. [LI EBRRRAR A RAERNITFR

2. F CPIT Investments Limited B3 58 55 4 K 58 5t 4= 2 Bt (8 FR £ Rk
ZEHRNBEHEA 9% K 1%  RIRFEF K BHEKH - Bk
A3 A8 AT CPIT Investments Limited B4 2 S0k 7 Fh A 42

250

BEXFHEES R-B—EFNA=+E  BEEER
ARAEETHABRAR FR AR (% 8.8
5 B R XV B) BOE TR  RRARAA K e
BRANDAEERE SRS GO B2 E L BR
- SR AR AR E TR RIS 546 AR L BIT AR S
TR PRI B ST MG A T BB AR e (T 2%
KA -
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in the Shares and Underlying Shares of the
Company

As at 30 September 2017, the following persons (other than a Director or chief
executive of the Company) had interests or short positions in the shares and

FERRREMALTRADE RO REBRDHE

@ RRE

R-BE—tFAA=TH " FIHAL(EERARRLET
BB BN RANR R A5 R ABRE R 10 h A R SR AR I8

underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO:

3 )
RAFEBER

Long positions
Ordinary shares of the Company

HEEGHIE B IRATFE 2 BELMANERLAR

Percentage of

Number of the Company’s
shares issued share
Name Capacity and nature of interest (note 1) capital
ROHBE EERATRSET
®E S RERME (Ktat1) RABDE
Martford Limited (note 2) Beneficial Owner 3,095,250,000 (L) 56.30%
Martford Limited (ffz#2) EmEEA 3,095,250,000 (L) 56.30%
Mr. Wang Liang Hai (“Mr. Wang”) (note 2) Interest of controlled corporation 3,095,250,000 (L) 56.30%
TRIGRE([ERE]) (HaE2) A E RS 3,095,250,000 (L) 56.30%
Huang Ke Beneficial owner 500,000,000 (L) 9.09%
=5t EnEAA 500,000,000 (L) 9.09%
Notes: BiaE -
1. The letter “L” denotes a long position in the shareholder’s interest in the share i [L] ERERAARRAE ST A o
capital of the Company.
2. Martford Limited is wholly-owned by Mr. Wang. Accordingly, Mr. Wang is deemed 2. Martford Limited R E e £ 2 EHH - Bt - BREBEEHFRHE

to be interested in all the Shares held by Martford Limited under the SFO.

Save as disclosed above, as at 30 September 2017, no other interests or
short positions in the shares or underlying shares of the Company were
recorded in the register required to be kept by the Company under section
336 of the SFO.

Purchase, Sale or Redemption of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the nine months ended 30
September 2017.

Competing Interests

The Directors confirm that none of the controlling shareholders or Directors
and their respective close associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business operated by the Group
which competes or is likely to compete, directly or indirectly, with the Group’s
business.

Compliance with the Required Standard of Dealings in Securities
Transactions by Directors

The Group adopted the required standard of dealings set out in Rules 5.48 to
5.67 of the GEM Listing Rules as the code of conduct regarding Directors’
transactions in securities of the Company effective from 18 July 2014 upon
the Listing. Upon the Group’s specific enquiry, each Director confirmed that,
he/she had fully complied with the required standard of dealings and there
was no event of non-compliance during the nine months ended 30 September
2017.

ERAFIEEEREGRLR F=FEHE 2017

60+ T 55 A AR A5 Martford Limited FF 5 2 2SR5 70
s -

BEXHEEEN  RZZ—tFAA=TH  BERER
B sk AR RE AR {7 ) E b #E 25 SR B RUSRE AR A RIR IR RS 55
K HiE 16490 55 336 /A7 B B R A -

BE - HERBEAQAR EHESE

BE_Z—tFAA=ZTRALENER  ANABREEMMNE
AAERE HEXERARAEF LTES

RS

SRR HEXRERIEFTINEEANETHEAL
(EZERAIFR ETRA) R EAEE X B &K HEBK
B T BE AR R T AT T (AR B A8 E R TSR OM)
A

BITESETRFRINREER

A-Z—NFE+tA+N\BLM#E  AEESRMAIZER LD
HRAECASEESOTIRFTBRFHETIRE  ERHEES
ETARRBARSMRTTH - KASEFELAREH
% ZSEICER BE-_T—tHFAA=THLENEA -
FEEEMETR SR TEEL  BXETWREBEMF -
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Corporate Governance Practices

The Company endeavours to maintain high standard of corporate governance
for the enhancement of shareholders’ value and provide transparency,
accountability and independence. Except for the deviation from code provision
A.2.1, the Company had complied with the required code provisions set out in
the Corporate Governance Code (the “Code”) contained in Appendix 15 of
the GEM Listing Rules since the Listing and up to the date of this report.

Code provision A.2.1 stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the same individual. Mr.
Tang Wai Ting Samson (“Mr. Tang”) is the Chairman and the chief executive
officer of the Company. In view of Mr. Tang is one of the co-founders of the
Group and has been operating and managing the Group since 2004, the
Board believes that it is in the best interest of the Group to have Mr. Tang
taking up both roles for effective management and business development.
Therefore the Directors consider that the deviation from the Code provision
A.2.1 is appropriate in such circumstances.

Audit Committee

The Company has established an audit committee with written terms of
reference in compliance with the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial reporting process
and internal control systems of the Group. The audit committee comprises
three independent non-executive Directors, namely Mr. Huang Jian (chairman
of the audit committee), Mr. Chan Hin Hang and Mr. Wong Tik Tung.

The unaudited condensed consolidated financial statements of the Company
for the nine months ended 30 September 2017 has been reviewed by the
audit committee. The audit committee is of the opinion that such financial
information complies with the applicable accounting standards, the GEM
Listing Rules and legal requirements, and that adequate disclosure have been
made.

Share Option Scheme

The Company has adopted the Share Option Scheme on 20 June 2014 which
will remain in force for a period of 10 years from the effective date of the
scheme and will expire on 19 July 2024. The principal terms of the Share
Option Scheme are summarised in the paragraph headed “Statutory and
General Information — Share Option Scheme” in Appendix IV to the
prospectus of the Company dated 27 June 2014. No share option was
granted under the Share Option Scheme during the nine months ended 30
September 2017.

By Order of the Board

Millennium Pacific Group Holdings Limited
Liang Yujie

Vice-Chairman

Hong Kong, 10 November 2017

As at the date of this report, the executive Directors of the Company are Mr.
Tang Wai Ting, Samson, Mr. Liu Liang, Mr. Zheng Si Rong and Mr. Wang Li;
the non-executive Directors of the Company are Mr. Liang Yujie, Mr. Wu Jin
Sheng and Mr. Chong Yu Keung, and the independent non-executive
Directors of the Company are Mr. Huang Jian, Mr. Chan Hin Hang, Mr. Zheng
Wan Zhang and Mr. Wong Tik Tung.
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