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CHARACTERISTICS OF GEM

GEM has been positioned as a market designed to accommodate companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration. The greater risk profile and other
characteristics of GEM mean that it is a market more suited to professional and other
sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the securities traded on
GEM.

The principal means of information dissemination on GEM is by publication on the Internet
website operated by the Stock Exchange. Listed companies are not generally required to issue paid
announcements in gazetted newspaper. Accordingly, prospective investors should note that they
need to have access to the Stock Exchange’s website at www.hkexnews.hk in order to obtain up-to-
date information on companies listed on GEM.



EXPECTED TIMETABLE

If there is any change to the above following timetable relating to the Public Offer, we will make
an appropriate announcement on the Stock Exchange’s website at www.hkexnews.hk and on our
Company’s website at www.excalibur.com.hk to inform investors accordingly.

Date (note 1)
Public Offer commences and Application Forms available from ............ Friday, 29 December 2017

Latest time for lodging PINK Application Forms
at our Company’s office at Room 2512, COSCO Tower,
183 Queen’s Road Central, Hong Kong ........ .. .. . .. .. .. .. . .. .. . .. .... 12:00 noon on
Wednesday, 3 January 2018

Latest time to complete electronic applications under
the HK eIPO White Form service through the designated
website at www.hkeipo.hK (note 2) ... .. .. . .. 11:30 a.m. on
Thursday, 4 January 2018

Application lists of the Public Offer open (note 3)........ .. .. .. .. . ... 11:45 a.m. on
Thursday, 4 January 2018

Latest time to lodge WHITE and YELLOW
Application Forms (note 3). .. ..o 12:00 noon on
Thursday, 4 January 2018

Latest time to give electronic application instruction
to HKSCC (note 4). . .o oo e e e e e e e 12:00 noon on
Thursday, 4 January 2018

Latest time to complete payment of HK eIPO White Form
applications by effecting internet banking transfer(s) or
PPS payment transfer(s) .. ... ...t 12:00 noon on
Thursday, 4 January 2018

Application lists of the Public Offer close........... ... .. ... 12:00 noon on
Thursday, 4 January 2018

Price Determination Date (note 5)......... ... .. . . on or before 5:00 p.m. on
Friday, 5 January 2018

(1) Announcement of
° the final Offer Price;
° the level of indication of interest in the Placing,
° the level of applications in the Public Offer and
the Employee Preferential Offering
° the basis of allocation of the Public Offer Shares
and the Employee Reserved Shares
to be published on the website of the Stock Exchange
at www.hkexnews.hk (note 6) and the website of
our Company at www.excalibur.com.hk (note 7)
onorbefore..... ... .. ... Thursday, 11 January 2018
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EXPECTED TIMETABLE

(2)

Date (note 1)

Announcement of results of allocations in the Public Offer
and the Employee Preferential Offering (with successful
applicants’ identification document numbers, where applicable)
to be available through a variety of channels including the websites
of the Stock Exchange at www.hkexnews.hk (note 6)
and the website of our Company at www.excalibur.com.hk (note 7)
(see the section headed “How to apply for Public Offer Shares
— 11. Publication of results” in this prospectus) from ............ Thursday, 11 January 2018

A full announcement of the Public Offer and the Employee

Preferential Offering containing (1) and (2) above to be

published on the website of the Stock Exchange

at www.hkexnews.hk (note 6) and the website of our Company
at www.excalibur.com.hk (note 7) from............. ... ... ... Thursday, 11 January 2018

Results of allocations in the Public Offer and the Employee

Preferential Offering will be available

at www.tricor.com.hk/ipo/result with a “search

by

ID number/Business Registration Number” function from............ Thursday, 11 January 2018

Despatch/Collection of share certificates in respect of

wholly or partially successful applications pursuant to
the Public Offer and the Employee Preferential Offering

on

or before (note 8) . ..o Thursday, 11 January 2018

Despatch/Collection of HK eIPO White Form e-Auto

Refund payment instructions/refund cheques on or before (note 9)....... Thursday, 11 January 2018
Dealing in the Shares on GEM to commence at 9:00 a.m. (note 10) on. ....... Friday, 12 January 2018
Notes:

All times and dates refer to Hong Kong local times and dates.

You will not be permitted to submit your application through the designated website at www.hkeipo.hk after 11:30 a.m. on
the last day for submitting applications. If you have already submitted your application and obtained an application
reference number from the designated website prior to 11:30 a.m., you will be permitted to continue the application process
(by completing payment of application monies) until 12:00 noon on the last day for submitting applications, when the
application lists close.

If there is a tropical cyclone warning signal number 8 or above, or a “black”™ rainstorm warning at any time between 9:00
a.m. and 12:00 noon on Thursday, 4 January 2018, the application lists will not open on that day. See the section headed
“How to apply for Public Offer Shares — 10. Effect of bad weather on the opening of the application lists” in this
prospectus.

Applicants who apply for Offer Shares by giving electronic application instructions to HKSCC should refer to the section

headed “How to Apply for Public Offer Shares — 6. Apply by giving electronic application instructions to HKSCC via
CCASS?” in this prospectus.
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EXPECTED TIMETABLE

The Price Determination Date is expected to be on or around Thursday, 4 January 2018 (or such later date as agreed
between our Company and the Joint Lead Managers (for themselves and on behalf of the Underwriters)). If the Joint Lead
Managers (for themselves and on behalf of the Underwriters) and our Company are unable to reach an agreement on the
Offer Price on the Price Determination Date, or such later date or time as may be agreed between our Company and the
Joint Lead Managers (for themselves and on behalf of the Underwriters), the Share Offer will not become unconditional and
will lapse.

The announcement will be available for viewing on the “Growth Enterprise Market — Allotment of Results” page on the
Stock Exchange’s website at www.hkexnews.hk and our Company’s website at www.excalibur.com.hk.

None of the website or any of the information contained on the website forms part of this prospectus.

Applicants who apply with WHITE Application Forms or through HK eIPO White Form service for 1,000,000 or more
Public Offer Shares under the Public Offer and have provided all information required by their Application Forms may
collect their refund cheques and share certificates (as applicable) in person from our Hong Kong Branch Share Registrar,
Tricor Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong, from 9:00 a.m. to
1:00 p.m. on Thursday, 11 January 2018.

Applicants being individuals who are eligible for personal collection must not authorise any other person to make collection
on their behalf. Applicants being corporations who are eligible for personal collection must attend by their authorised
representatives bearing a letter of authorisation from their corporation stamped with the corporation’s chop. Both
individuals and authorised representatives of corporations must produce, at the time of collection, identification and (where
applicable) documents acceptable to our Hong Kong Branch Share Registrar.

Applicants who apply with YELLOW Application Forms for 1,000,000 or more Public Offer Shares under the Public Offer
and have provided all information required by their Application Forms, they may collect their refund cheques (where
relevant) in person but may not collect their share certificates, which will be deposited into CCASS for credit to their
designated CCASS Participants’ stock accounts or CCASS Investor Participant stock accounts, as appropriate. The
procedures for collection of refund cheques for YELLOW Application Form applicants are the same as those for WHITE
Application Form applicants.

Uncollected share certificates (if applicable) and refund cheques (if applicable) will be despatched by ordinary post and at
the own risk of the applicants shortly after the expiry of the time for collection at the date of despatch of refund cheques as
described in the section headed “How to apply for Public Offer Shares — 14. Despatch/collection of share certificates and
refund monies” in this prospectus.

e-Auto Refund payment instructions/refund cheques will be issued in respect of wholly or partially unsuccessful
applications and also in respect of successful applications in the event that the Offer Price is less than the initial price per
Offer Share payable on application. Part of your Hong Kong identity card number/passport number, or, if you are joint
applicants, part of the Hong Kong identity card number/passport number of the first-named applicant, provided by you may
be printed on your refund cheque, if any. Such data would also be transferred to a third party to facilitate your refund. Your
banker may require verification of your Hong Kong identity card number/passport number before encashment of your
refund cheque. Inaccurate completion of your Hong Kong identity card number/passport number may lead to delay in
encashment of your refund cheque or may invalidate your refund cheque. Further information is set out in the section
headed “How to apply for Public Offer Shares” in this prospectus. Applicants who apply through the HK eIPO White
Form service and paid their applications monies through a single bank account may have refund monies (if any) despatched
to their application payment bank account, in the form of e-Auto Refund payment instructions. Applicants who apply
through the HK eIPO White Form service and paid their application monies through multiple bank accounts may have
refund monies (if any) despatched to the address as specified in their application instructions to the HK eIPO White Form
Services Provider, in the form of refund cheques, by ordinary post at their own risk.

Share certificates for the Offer Shares allotted and issued to the placees are expected to be deposited directly into CCASS
on or about Thursday, 11 January 2018 for credit to the relevant CCASS Participants’ or the CCASS Investor Participants’
stock accounts designated by the Joint Lead Manager (for themselves and on behalf of the Underwriters), the placees or
their agents (as the case may be). No temporary documents or evidence of title will be issued by our Company.
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EXPECTED TIMETABLE

For further details on the structure and conditions of the Share Offer, you should refer to the
section headed ‘““Structure and conditions of the Share Offer” in this prospectus.

Share certificates will only become valid certificates of title of the shares to which they relate at
8:00 a.m. (Hong Kong time) on the Listing Date provided that the Share Offer has become
unconditional in all respects and neither of the Underwriting Agreements has been terminated in
accordance with its terms as described in the section headed ‘“Underwriting — Grounds for termination”
in this prospectus. Investors who trade the Shares on the basis of publicly available allocation details
prior to the receipt of the share certificate becoming valid certificates of title do so entirely at their own

risk.

If there is any change to the above expected timetable, we will make an appropriate announcement
on the website of the Stock Exchange www.hkexnews.hk and on the website of our Company at
www.excalibur.com.hk to inform investors accordingly.
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SUMMARY

This summary aims to give you an overview of the information contained in this prospectus. As
this is a summary, it does not contain all of the information that may be important to you and is
qualified in its entirety by, and should be read in conjunction with, the full text of this prospectus.
You should read the whole prospectus before you decide to invest in the Offer Shares.

There are risks associated with any investment in the Offer Shares. Some of the particular risks
associated with an investment in the Offer Shares are set out in the section headed “Risk Factors” in
this prospectus. You should read that section carefully before you decide to invest in the Offer
Shares.

OVERVIEW

We have been a provider of futures brokerage services in Hong Kong to our clients since 1994 and
we currently provide our clients with access to locally and globally traded futures and options products.
Our business is carried out through the Company’s wholly-owned subsidiary, Excalibur Global HK,
which is a corporation licensed with the SFC to carry out type 2 (dealing in futures contracts) and type 5
(advising on futures contract) regulated activities in Hong Kong. Excalibur Global HK is also licensed
with the SFC to carry out type 1 (dealing in securities) regulated activity in Hong Kong, although
currently the licence only allows it to introduce clients to other licensed securities brokerages in Hong
Kong.

We generate revenue primarily from the brokerage fees we charge our clients (comprising of
mainly retail investors who reside in Hong Kong and Mainland China) for executing and/or arranging
the execution of trades of futures and options products over our online trading platform. We also
generate a nominal amount of revenue from acting as introducing agent to a licensed securities
brokerage in Hong Kong. We do not charge our clients for the advisory services we provide.

In terms of brokerage fees generated from futures products traded by our clients, brokerage fees
generated from the broking of:

(i) energy futures (listed on IPE and NYMEX) and index futures and options (traded on various
futures exchanges including the HKFE, the CME Group, EUREX, LIFFE, TCE and SGC)
attributed to approximately 51.5% and 33.7% of our total revenue respectively in FY2016,
and approximately 50.2% and 27.5% of our total revenue respectively in 1H2017, being our
key futures and options products in terms of brokerage income; and

Product category

FY2015 FY2016 1H2016 1H2017
HK$'000 % of total ~ HKS$'000 % of total ~ HKS$'000 % of total ~ HK$'000 % of total
(unaudited)
Energy futures 17,704 40.8 21,014 51.5 15,083 58.3 0,836 50.2
Index futures and options 15,701 36.2 13,735 33.7 7,692 29.7 3,743 21.5
Forex futures 3,430 79 2,056 5.0 842 32 1,156 8.5
Other futures 0,589 15.1 3971 9.8 2,232 8.8 1,873 13.8
Total 43,424 100.0 40,776 100.0 25,849 100.0 13,608 100.0

(ii) products traded over member exchanges of the CME Group and the HKFE accounted for
approximately 67.7% and 30.4% of our total revenue respectively in FY2016, and
approximately 74.6% and 23.3% of our total revenue respectively in 1H2017, being the key
futures exchanges on which our clients carried out trading.

Exchange market

FY2015 FY2016 1H2016 1H2017
HK$°000 % of total ~ HK$°000 % of total ~ HK$000 % of total ~ HK$°000 % of total
(unaudited)

CME Group 26,157 60.3 27,605 67.7 18,543 71.8 10,146 74.6

HKFE 12,131 27.9 12,393 30.4 6,904 26.7 3,165 233
Other exchange

market 5,136 11.8 778 1.9 402 1.5 297 2.1

Total 43,424 100.0 40,776 100.0 25,849 100.0 13,608 100.0




SUMMARY

Our revenue decreased by approximately HK$2.6 million from approximately HK$43.4 million in
FY2015 to approximately HK$40.8 million in FY2016. Our profit before tax (without taking into
account Listing expenses in the amount of approximately HK$8.8 million) increased by approximately
HK$1.8 million from approximately HK$22.5 million in FY2015 to approximately HK$24.3 million in
FY2016 mainly due to a significant reduction in our marketing expenses of approximately HK$3.8
million (as we have determined to internalise our marketing efforts in lieu of the engagement of an
external PRC marketing consultant).

Our revenue decreased by approximately HK$12.2 million from approximately HK$25.8 million
for 1H2016 to approximately HK$13.6 million in 1H2017. Our profit before tax (without taking into
account Listing expenses in the amount of approximately HK$1.8 million and HK$4.0 million which has
been charged to and reflected in our combined statements of profit or loss for 1H2016 and 1H2017
respectively) decreased by approximately HK$12.0 million from HK$17.3 million for 1H2016 to
HK$5.3 million in 1H2017 mainly due to a reduction in revenue in the amount of approximately
HK$12.2 million which resulted from (i) a significant decrease in trading activity by some of our Hong
Kong clients; in particular, Mr. Lui, our largest client over the Track Record Period who had generally
traded products in which we charge a higher brokerage rate, had significantly decreased his trading
activities in 1H2017, causing revenue generated from his trading activities to drop from approximately
HK$8.0 million in 1H2016 to approximately HK$0.5 million in 1H2017; and (ii) a change in the trading
preference of our clients to products which we generally charge lower brokerage fees.

Our operations are primarily carried out in our leased office located at Room 2512, COSCO
Tower, 183 Queen’s Road Central, Hong Kong.

OUR BUSINESS MODEL

Futures brokerage

We provide our clients with access to a wide variety of futures products through our online trading
platform, including (i) products (including HSI and mini-HSI indexes and options) listed on HKFE, the
local futures exchange; and (ii) a variety of index futures and options, energy futures, forex futures,
precious metal futures, agricultural futures, industrial metal futures, rubber futures and other futures
listed on other major global futures exchanges (including member exchanges of the CME Group and the
ICE Group, LME, SGX, EUREX and TCE).

We are a HKFE Participant and we hold trading rights to execute client trade orders in respect of
products listed on the HKFE. We do not hold trading rights with other global futures exchanges but
rather rely on our relationships and arrangements with overseas brokers (with trading rights on the
relevant futures exchanges) for the execution of client trade orders in relation to products listed on
overseas futures exchanges.

All our clients and their trading accounts are managed by our licensed representatives, comprising
three full-time Staff AEs (who are paid on a fixed salary) and five Self-Employed AEs (who are
remunerated on a commission basis). The employment of Self-Employed AEs is in line with industry
practice and enables us to broaden our business network and target a greater number of potential clients.

We generally do not engage in price competition with our competitors nor do we offer plans, such
as monthly-fixed charge plans or commission ceiling plans. As such, we may not necessarily set the
lowest price offered in the market when determining our commission rate but rather take into account,
among other things, the premium our clients are willing to pay for reliable and personalised services and
speedy access to markets through our online trading platform. Depending on the type of futures products
and the exchanges on which they are traded, our brokerage fee per futures contract traded ranged from
HK$3.9 to HK$389.3 over the Track Record Period.

Our clients are mainly retail investors who reside in Hong Kong and Mainland China.
Approximately 54.5%, 62.2% and 63.8% of our clients in FY2015, FY2016 and 1H2017 respectively
reside in Mainland China, and as such, a key part of our marketing strategy is geared towards marketing
our services and investor education in Mainland China (initially targeting regions in the Pearl River
Delta Area), including through interactive workshops, competitions, sharing sessions as well as
collaboration with PRC futures brokerage firms for the organisation of seminars.

Our (i) five largest client in aggregate accounted for approximately 35.0%, 44.7% and 46.3% of
the Group’s revenue for FY2015, FY2016 and 1H2017 respectively; and (ii) top 30 clients accounted for
approximately 67.4%, 67.8% and 79.3% of the Group’s revenue for FY2015, FY2016 and 1H2017
respectively. Despite the concentration of revenue from our largest clients, this is consistent with our
business strategy to attract high net worth individuals and high frequency traders, and the composition of
our largest clients may change over time in line with their investment outlook and preferences.



SUMMARY

Revenue generated from the broking of trades carried out by Mr. Lui, our largest client of the
Group during the Track Record Period, increased significantly from approximately HK$5.1 million
(11.8% of revenue) in FY2015 to approximately HK$9.4 million (23.0% of revenue) in FY2016.
However, revenue generated from the broking of trades carried out by Mr. Lui decreased to HK$0.5
million (3.4% of revenue) in 1H2017. As far as our Directors are aware, there has not been any material
adverse change in the business relationship between our Group and Mr. Lui. For details of key products
traded by Mr. Lui over the Track Record Period, please refer to the paragraph headed “Our major clients
— Our top 5 clients” in the “Business” section of this prospectus.

During the Track Record Period, we generated brokerage income from clients who are related to
our Group. For details of these related persons, please refer to the paragraph headed ‘“Major clients who
are related to our Group™ in the “Business” section of this prospectus. The following table sets forth the
commission income from such related persons during the period as indicated:

FY2015 FY2016 1H2017

HK$’000 HK$’000 HKS$’000
Connected persons (Mr. Chan and Team Success) 745 — —
Existing staff 103 — —
Previous staff (Mr. Lau) 1,061 136 —
Self-employed AEs (own account) 57 45 2
Self-employed AEs (Sub-accounts) 425 300 84
Mr. Lui 5,144 9,360 463
Mr. Lin Ke (sole shareholder of Joinbest) 227 987 671
Total 7,762 10,828 1,220

Our major service providers include (i) an independent software vendor, who provides a software
interface to support our online trading platform; (ii) overseas brokerage firms, who assist in facilitating
client trades of products listed on overseas futures exchanges; and (iii) Internet service providers, who
provide Internet connectivity services to link up our online trading platform with the HKEx Group as
well as overseas brokers and futures exchanges.

Futures contracts advisory

We advise our clients from time to time in terms of, among other things, margin maintenance
requirements in respect of outstanding futures contracts as well as how to manage their open positions
during periods of volatility in the financial and commodity markets.

We also facilitate some of our Self-Employed AEs in their provision of on-site training relating to
futures trading to students (as part of the educational programmes or courses organised by them and/or
third party institutions independently of our Group) by making available our trading facilitates and
equipment to them. We currently do not issue any research materials or market analysis to our clients.

Acting as introducing agent

We introduce our clients who wish to deal in securities to Head & Shoulders Securities Limited, a
local licensed securities brokerage firm Referrals are made pursuant to the terms of an agent agreement
we have entered with Head & Shoulders Securities Limited. The amount of revenue generated from such
activity was not material over the Track Record Period.

OUR COMPETITIVE STRENGTHS

Our Directors believe that the following competitive strengths, details of which are set out in the
section headed “Business — Our competitive strengths” in this prospectus, contribute to our success:

° our efficient, integrated and stable online trading platform and IT systems which provide our
clients with speedy and secure market access;

° the provision of personalised services to clients by experienced AEs with in-depth knowledge
of futures and option products and market operations;

° an experienced management team with valuable knowledge and insight in the futures industry
and a dedicated AE team to manage our clients and their trading accounts;

° our reputation as a professional and reliable futures brokerage firm and our clients’
confidence in our brokerage capabilities; and

° our streamlined and efficient organisational structure appropriate for our scale of operations.
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OUR BUSINESS STRATEGIES

Our goal is to further strengthen and consolidate our position as a trusted and reliable provider of
futures brokerage services in Hong Kong. We also intend to capitalise on opportunities arising from,
among other things, PRC government initiatives and reforms as well as an increase in the number of
sophisticated investors and HNWIs in the PRC. To achieve these goals and objectives, we intend to
adopt the following business strategies (details of which are set out in the section headed *“Business —
Our business strategies’ of this prospectus):

° enhance our marketing resources in the PRC to capture opportunities from an increase in
demand and appetite for futures investments in the PRC (including the establishment of an
office in Qianhai to launch our marketing campaign in the PRC);

° increase our financial and operational transparency and accountability as well as enhance our
profile and brand visibility through the Listing;

° sustain our competitiveness among local futures brokerages through enhancing our online
trading system and IT infrastructure (to ensure our clients are provided with seamless and
speedy access to the futures market);

° continue to expand our product offerings to our clients including, among other things, to
commence offering broking services relating to stock options to our clients and to allow them
to acquire these products on a margin basis; and

° increase our manpower to provide more customised and value-added services (including the
establishment of a research department to issue research reports, regular updates and market
commentaries to our clients).

KEY OPERATIONAL AND FINANCIAL DATA

The following table sets forth a summary of the combined results of our Group during the Track
Record Period, which have been extracted from, and should be read in conjunction with the section
headed “Financial information” and the financial information included in the Accountants’ Report set
out in Appendix I to this prospectus, including the notes thereto.

Highlights of consolidated statement of profit or loss

FY2015 FY2016 1H2016 1H2017
HKS$’000 HKS$’000 HK$°000 HK$’000

(unaudited)
Revenue 43,424 40,776 25,849 13,608
Other net (loss)/income (350) 196 171 128
Gain on disposal of a subsidiary 22 — — —
Salaries and other benefits (4,296) (5,051) (2,470) (2,632)
Other operating and administrative expenses (16,335) (11,660) (6,221) (5,838)
Listing expenses — (8.,838) (1,814) (4,065)
Profit before tax 22,465 15,423 15,515 1,201
Income tax expense (3,547) (3,635) (2,6006) 914)
Profit for the year/period 18,918 11,788 12,909 287

Our revenue decreased by approximately 6.1% from approximately HK$43.4 million in FY2015 to
approximately HK$40.8 million in FY2016. This decline in FY2016 was mainly due to a decrease in the
amount of brokerage fees generated from broking clients’ trades in index futures and options, forex
futures, industrial metal futures which was partially offset by an increase in the amount of brokerage
fees generated from broking clients’ trades in energy futures.

Compared to FY2015, our after-tax profit in FY2016 decreased by approximately HK$7.1 million
to HK$11.8 million. This was mainly due to the incurrence of Listing expenses in the amount of
approximately HK$8.8 million which was partially offset by a decrease in our marketing expenses of
approximately HK$3.8 million.

Compared to 1H2016, our revenue in 1H2017 decreased by approximately 47.4% to approximately
HK$13.6 million. This decline was primarily due to (i) a significant decrease in trading activity by some
of our Hong Kong clients; in particular, Mr. Lui, a client who had contributed the most revenue to the
Group over the Track Record Period and who had generally traded products in which we charge a higher
brokerage rate, had significantly decreased his trading activities in 1H2017, causing revenue generated
from his trading activities to drop from approximately HK$8.0 million in 1H2016 to approximately
HKS$0.5 million in 1H2017; and (ii) a change in the trading preference of our clients to products which
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we generally charge lower brokerage fees, which had led the decline in our Group’s revenue to outpace
the decline in futures trading volume during the period. Profit before tax for 1H2017 was approximately
HK$1.2 million, compared to approximately HK$15.5 million in 1H2016. However, without taking into
account Listing expenses for both periods, profit before tax would have been approximately HK$5.3
million for 1H2017, compared to approximately HK$17.3 million for 1H2016.

Highlights of consolidated statements of financial position

As at
As at 31 December 30 June
2015 2016 2017
HK$’000 HKS$’000 HK$’000

ASSETS AND LIABILITIES
Non-current assets 2,106 2,769 2,987
Current assets 42,548 24,179 20,877
Current liabilities 15,244 13,114 9,743
Net current assets 27,304 11,065 11,134
NET ASSETS 29,410 13,834 14,121

Our net current assets decreased from approximately HK$27.3 million as at 31 December 2015 to
approximately HK$11.1 million as at 31 December 2016. This decrease was mainly attributable to a
decrease in cash and cash equivalent of approximately HK$15.7 million, which resulted from the
payment of part of the Listing expenses as well as payment of dividends in FY2016, which was partially
offset by an increase in net operating income.

Our current liabilities decreased from approximately HK$15.2 million as at 31 December 2015 to
approximately HK$13.1 million as at 31 December 2016 primarily due to a decrease in our current tax
liabilities.

As at 30 June 2017, our Group had net assets of approximately HK$14.1 million, comprising non-
current assets of approximately HK$3.0 million, total current assets of approximately HK$20.9 million
and total current liabilities of approximately HK$9.7 million. Our net current assets remained stable at
approximately HK$11.1 million as at 31 December 2016 and 30 June 2017 respectively.

Highlights of consolidated statements of cash flows

FY2015 FY2016 1H2016 1H2017
HKS$’000 HK$’000 HK$’000 HKS$°000

(unaudited)

Operating cash flows before movement in

working capital 22,564 15,564 15,620 1,295
Net cash generated from/(used in) operating activities 22,626 11,674 (8,332) 1,588
Net cash used in investing activities (114) (62) (35) (22)
Net cash used in financing activity — (27,364) — (2,577)
Net increase/(decrease) in cash and cash equivalents 22,512 (15,752) (8,367) (1,011)
Cash and cash equivalents at the beginning of the

year/period 3,712 26,224 26,224 10,472
Cash and cash equivalent at the end of the year/period 26,224 10,472 17,857 9,461

Cash and cash equivalent as at 31 December 2016 decreased to approximately HK$10.5 million
from approximately HK$26.2 million as at 31 December 2015, mainly due to the payment of dividends
in the amount of approximately HK$27.4 million in FY2016. Our cash and cash equivalents further
decreased slightly to approximately HK$9.5 million as at 30 June 2017. For further details, please refer
to the section headed “Financial information — Liquidity and capital resources” of this prospectus.

Group’s commission income from related persons during the Track Record Period and the cash
flow requirements under Rule 11.12A(1) of the GEM Listing Rules

Excluding total cash flow derived from brokerage fee income received from (i) major clients who
were related to our Group; and (ii) clients who were connected persons or staff of the Group over the
Track Record Period, as described in the section headed ‘“Business — Clients who are connected
persons or staff of the Group” of this prospectus (collectively “related persons’), our Group had
approximately HK$28.4 million in cash flow generated from operating activities in the ordinary and
usual course of business before changes in working capital and taxes paid, satisfying the financial
requirements for Listing under Rule 11.12A(1) of the GEM Listing Rules.



SUMMARY

The following table sets out the cash flow analysis of our Group for FY2015 and FY2016,
illustrating the cash flow in the ordinary course of business before movements in working capital after
excluding cash flows generated by our Group from related persons:

FY2015 FY2016 Total
HK$’000 HK$’000 HK’000
Cash flow 22,564 15,565 38,129
Add:
Listing expenses — 8,838 8,838
Less (Note)
Connected persons (Mr. Chan and Team Success) (745) — (745)
Existing staff (103) — (103)
Previous staff (Mr. Lau) (1,061) (136) (1,197)
Self-employed AEs (own account) (57) (45) (102)
Self-employed AEs (Sub-accounts) (425) (300) (725)
Mr. Lui (5,144) (9,360) (14,504)
Mr. Lin Ke (sole shareholder of Joinbest) (227) (987) (1,214)
Total cash flow (excluding transactions with
related persons) 14,802 13,575 28,377

Note: The above cash flow is calculated based on commission revenue generated by the relevant persons during the Track
Record Period, without adding back related expenses incurred for generating the relevant revenue.

Key financial ratios

As at As at As at

31 December 31 December 30 June

2015 2016 2017

Current ratio 2.8 times 1.8 times 2.1 times
Quick ratio 2.8 times 1.8 times 2.1 times
FY2015 FY2016 1H2017

Net profit margin 43.6% 28.9% 2.1%
Return on equity 64.3% 85.2% N/A
Return on assets 42.4% 43.7% N/A

For further details of our key financial ratios, please refer to the section headed “Financial
information — Key financial ratios” in this prospectus.

Our net profit margin decreased from approximately 43.6% for FY2015 to approximately 28.9%
for FY2016 and further decreased to approximately 2.1% in 1H2017. Had we deducted Listing expenses
for the Track Record Period, our net profit margins would have been approximately 43.6%, 50.6% and
32.0% respectively.

REASONS FOR THE SHARE OFFER AND THE LISTING
Reasons for the Share Offer

While our Group is currently an active player in the Hong Kong futures brokerage services market,
our Directors believe that the Share Offer and the use of net proceeds therefrom will facilitate the
implementation of our business plan for achieving our business strategies (as set out in the paragraph
headed “Our business strategies’ in this section and the “Business” section of this prospectus).

Our Directors believe that the successful implementation of the foregoing business strategies and
objectives will be conducive to strengthening our market position, raising our profile and the visibility
of our brand, and increasing our competitiveness in the futures brokerage industry, which may in turn
assist us to secure more clients.

Our Directors believe that the offering of Shares under the Share Offer is an appropriate method of
capital raising for our Group to achieve our business objectives and strategies, in particular as
alternative methods of raising funds (such as debt financing by way of bank borrowings) will not assist
us in satisfying the statutory liquid capital requirement applicable to our Group as prescribed by the
FRR.

Reasons for the Listing

Our Directors believe that a Listing on the GEM would (i) enable our Group to access the capital
market for the future growth of our business; and (ii) enhance the financial and operational transparency
of our operations, thereby increasing the confidence of potential clients in our Group.
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FUTURE PLANS AND USE OF PROCEEDS

We estimate that the aggregate net proceeds from the Share Offer (after deducting the estimated
underwriting commission and other estimated expenses payable by us in connection to the Share Offer),
assuming an Offer Price of HK$0.4 per Offer Share, being the mid-point of our indicative Offer Price
range between HK$0.375 and HK$0.425 per Offer Share, will be approximately HK$49.6 million (“Net
Proceeds”), assuming that the Offer Size Adjustment Option is not exercised. We currently intend to
apply the net proceeds in the following matter:

(i) approximately 44.5% of the total estimated Net Proceeds, or approximately HK$22.1 million,
will be used for enhancing our marketing resources in the PRC;

(ii) approximately 28.5% of the total estimated Net Proceeds, or approximately HK$14.1 million,
will be used for establishing and commencing our stock options business and to provide
margin financing to clients. Of the HK$14.1 million, approximately HK$9 million would be
used as working capital for providing margin financing in respect of stock option products;

(iii) approximately 14.6% of the total estimated Net Proceeds, or approximately HK$7.2 million,
will be used for enhancing the IT capability of the Group; and

(iv) approximately 12.4% total estimated Net Proceeds, or approximately HK$6.1 million, will be
used to expand of the our manpower for providing more customised client services and to
strengthen our human resources.

For further information in relation to our proposed use of proceeds, please refer to the section
headed “Future plans and use of proceeds” in this prospectus.

DIVIDENDS

In FY2016, we declared and paid dividend in the amount of approximately HK$27.4 million.
Investors should note that historical dividend distributions are not indicative of our Group’s future
dividend distribution policy.

Our Directors will declare any dividends with respect to Shares on a per-Share basis in Hong Kong
dollars. The amount of dividends which will be declared and distributed shall be based on a profit
distribution plan formulated by the Board and is subject to factors such as the ability of our licensed
entities to meet liquid capital requirements, the obtaining of Shareholders’ approval and other
restrictions, including those under the Companies Act and set out in our Articles.

We cannot assure you that we will declare or pay a target amount, or any amount, of dividends in
the future. Where we are unable to pay dividends for any financial year following the Listing, we will
disclose the reasons for failing to do so in our financial reports in the relevant year.

Currently, we do not expect to pay dividends in the year ending 31 December 2017 as we intend to
use the net proceeds from the Share Offer and our distributable reserves for significant investment and
capital expenditure as outlined in our business plan as set out in the section headed ‘“Future plans and
use of proceeds’ in this prospectus.

SHARE OFFER STATISTICS

The information in the following table is based on the assumption that the Offer Size Adjustment
Option has not been exercised. The Offer Price per Offer Share is expected to be not more than
HK$0.425 and is expected to be no less than HK$0.375.

Based on the Offer Based on the Offer
Price of HK$0.375 Price of HK$0.425

per Share per Share
Market capitalisation upon Listing (Note 1) HK$300 million HK$340 million
Offer size HK$75 million HK$85 million
Number of Offer Shares 200,000,000 Shares 200,000,000 Shares
Board lot 8,000 Shares 8,000 Shares
Unaudited pro forma adjusted combined net HK$0.087 HK$0.100

tangible assets of our Group per Share (Note)

Notes:
1. The calculation of the market capitalisation of our Shares is based on 800,000,000 Shares in issue immediately after

completion of the Capitalisation Issue and the Share Offer.
The unaudited pro forma adjusted combined net tangible assets of our Group per Share has been arrived at with

reference to certain estimation and adjustment. Please refer to Appendix II to this prospectus for further details.
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SHAREHOLDER INFORMATION

On 27 October 2017, Mr. Poon and Mr. Chan entered into the Concert Parties Confirmatory Deed
to acknowledge and confirm, among other things, that they had been parties acting in concert in respect
of each of the members of our Group during and in the period subsequent to the Track Record Period on
a continuing basis. Details of the Concert Parties Confirmatory Deed are set out in the paragraph headed
“History, Reorganisation and corporate structure — Parties acting in concert” in this prospectus.

As Mr. Poon and Mr. Chan are concert parties whose acting in concert arrangements have been
confirmed and documented in the Concert Parties Confirmatory Deed, immediately following completion
of the Capitalisation Issue and Share Offer (assuming that the Offer Size Adjustment Option is not
exercised and no Share is issued pursuant to the exercise of options which may be granted under the
Share Option Scheme), they will together be interested in 72.0% of the issued share capital of our
Company, with (i) Mr. Poon holding 36.0000075% of the total issued share capital of our Company on a
standalone basis; and (ii) Mr. Chan holding 35.9999925% of the total issued share capital of our
Company on a standalone basis. By virtue of the acting in concert arrangement, Mr. Poon and Mr. Chan
are a group of Controlling Shareholders. For details regarding the shareholding interest of the
Controlling Shareholders, please refer to the section headed “Substantial Shareholders” in this
prospectus.

Our Controlling Shareholders have confirmed that neither of them nor their respective associates
are interested in any business which competes or are likely to compete, directly or indirectly with the
business of our Group. Our Controlling Shareholders, Mr. Poon and Mr. Chan, are both executive
Directors of our Company. For further details, please refer to the paragraphs headed ‘“Directors, senior
management and staff — Directors — Executive Directors” in this prospectus.

PRINCIPAL RISK FACTORS

There are certain risks involved in our operations, amongst which, relatively material risks include
the following:

° we generate a material portion of our revenues from our top 30 clients and as such, any
material decrease or loss of business from our top 30 clients (due to their change in
investment preference or otherwise) will materially and adversely affect our operations;

° due to the nature of our business, we may suffer financial losses as a result of our clients’
failure to meet margin calls;

° our operating income is reliant to a material extent on investor outlook;

° a majority of our trades are placed directly through our online trading platform and, as such,

any failure to maintain an efficient and reliable IT infrastructure and online trading platform
may materially and adversely affect our business;

° the financial services industry in Hong Kong is highly regulated and we are subject to
extensive regulatory requirements, non-compliance with which, or changes in these regulatory
requirements, may affect our business operations and financial results;

° our financial performance and results of operations for the year ending 31 December 2017
will be materially and adversely affected by expenditures which we expect to incur for the
implementation of our future plans; and

° our expansion plan relating to the commencement of stock options brokerage and margin
financing business may expose our Group to additional credit and compliance risks and may
not necessarily be profitable despite the proposed expenditure of upfront costs.

Any of the above risks and other risks set out in the “Risk Factors” section of this prospectus may
materially and adversely affect our business, financial conditions and/or results of operations.

COMPETITIVE LANDSCAPE

According to the Industry Report, as 31 December 2016 and the Latest Practicable Date, there
were 232 and 239 trading right holders registered with the HKFE, comprising 180 and 186 trading
HKFE Participants. These include international large-scale investment banks, PRC-funded brokerage
companies and local brokerage companies. Local brokerage companies represent the largest group,
which accounted for 76.1% of the total number of market players in 2016.

Given the large number of local future brokerages, competition is vigorous and brokerages
generally compete in terms of pricing, quality of services, reliability and speed of their online trading
platforms, pool of talent, experience of their brokers, reputation, client base and network.
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Given the integration arrangements between and among brokerages which enable investors from
around the globe to trade in futures exchanges in different jurisdictions, Excalibur Global HK competes
with brokerages firms from around the world for market share in terms of volume of trade executed
through relevant exchanges. Its market share is therefore not significant. In particular, based on available
information, Excalibur Global HK:

(i) ranked 57th, 49th, 88th and 44th in terms of execution volume of HSI Futures, HSI Options,
H-share Index Futures and H-share Index Options respectively over the second quarter of
2017, with a market share of less than 0.3% of the total market share for each of these
product; and

(ii) has a market share of 0.24% in terms of total notional turnover of brokerage fees and
commission income generated by all brokerage firms who facilitate trades over HKFE, LME,
SGX and the CME Group (being the exchanges on which the Group generated approximately
99.3% of its revenue through broking activities) in FY2016.

RISK MANAGEMENT AND INTERNAL CONTROL

We have established risk management structures and policies and implemented various compliance
and operational manuals, which contain credit policies, operating procedures and other internal control
measures for monitoring, evaluating and managing our exposure and various risks during the ordinary
course of our business. For details, please refer to the section headed “Business — Risk management
and internal control procedures” in this prospectus. We engaged an independent internal control
consultant to conduct review on our Group in June 2016. For details, please refer to the paragraph
headed “Internal control procedures” in the “Business’ section of the prospectus.

LEGAL COMPLIANCE AND PROCEEDINGS

Our legal advisers have confirmed that our Group has obtained all necessary licences, permits,
trading rights and certificates necessary for the carrying on of our business operations, and that such
licenses, permits, approvals and certificates are valid and subsisting, and have not been suspended or
revoked.

During the Track Record Period, the SFC has identified certain internal control deficiencies and
instances of non-compliance following a limited review of the business activities of Excalibur Global
HK, our major operating subsidiary, in July 2015. In addition, Excalibur Global HK, had failed to fully
comply with FRR requirements under the SFO prior to the Track Record Period. These included a
review on, and identification of compliance irregularities in respect of, our Group’s procedures in
respect of account opening for clients located the PRC, customer due diligence, anti-money laundering
and counter-terrorist financing measures, margin control, handling of client/accounts, computation of
liquid capital, deficiencies in client agreement, forms and statement of accounts, record keeping and
licensing issues of Excalibur Global HK. Please refer to the section “Business — Regulatory inspection,
non-compliances and internal control deficiencies” of this prospectus for further details. Our Group has
taken remedial actions in respect of the relevant non-compliance (including implementing the
recommendations made by independent internal control consultants) and our Directors are satisfied that
there are no further material deficiencies in our internal control system or non-compliance with
regulatory requirements.

During the Track Record Period and up to the Latest Practicable Date, no fines or penalties were
imposed on any member of our Group for any act or event of non-compliance.

Our Group has not been and were not a party to any material legal, arbitral or administrative
proceedings over the Track Record Period and up to the Latest Practicable Date.

LISTING EXPENSES

The expenses in relation to the Listing (including underwriting commission, professional fees, and
other fees incurred in connection with the Listing) to be borne by us are expected to be approximately
HK$30.4 million (assuming an Offer Price of HK$0.4 per Offer Share, being the midpoint of our
indicative Offer Price range between HK$0.375 and HKS$0.425 per Offer Share), of which (i)
approximately HK$9.2 million is directly attributable to the issue of Offer Shares under the Share Offer
and are expected to be accounted for as a reduction from equity; and (ii) the remaining amount of
approximately HK$21.2 million has been or is expected to be reflected in our combined statements of
profit or loss, of which approximately HK$8.8 million were charged for the FY2016 and the remainder
of approximately HK$12.4 million is expected to be recognised for the financial year ended 31
December 2017.
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Our Directors would like to emphasise that this predicted cost of Listing is a current estimate for
reference only. As such, the actual amount may differ from these estimates and the final amount to be
recognised in the combined statement of comprehensive income of our Group for the year ending 31
December 2017 is subject to adjustment based on audit and the then changes in variables and
assumptions.

Expenses in relation to the Listing are non-recurring in nature. Prospective investors should note
that the financial performance of our Group for the year ending 31 December 2017 is expected to be
materially and adversely affected by the estimated non-recurring Listing expenses mentioned above, and
may possibly result in a loss.

RECENT DEVELOPMENT

The Directors believe that futures brokerage business of our Group is very much affected by
investors’ sentiment, perception, confidence and appetite for futures trading amidst prevailing market
conditions globally, but in particular in Hong Kong (as the clients of the Group primarily reside in Hong
Kong and/or are Mainland Chinese who invest through Hong Kong). Therefore, any significant changes
on their sentiment, perception, confidence and appetite for futures trading may have an impact on our
financial performance following the Track Record Period.

Subsequent to the Track Record Period and up to the date of this prospectus, we have continued to
focus on providing quality and reliable futures brokerage services to our clients as well as continued our
marketing efforts in the ordinary course of our business.

Despite the dampened investment appetite in the early months of 1H2017, the prospects of the
Group have not been materially and adversely affected and the business outlook of the Group remains
positive especially in light of the improvement in market sentiment reflected by the increased trading of
futures contracts by our clients, leading to an increase in revenue generated by the Group over the four
month period from July to October 2017 averaging approximately HK$3.4 million per month, as
compared to HK$2.3 million per month during 1H2017. On that basis, the Directors believe that the
Group has recovered substantially from the dampened investment sentiment in the early months of
1H2017.

For the four months to 31 October 2017, the number of futures contracts traded by our clients was
159,379, representing a decrease of approximately 20.0% compared to 199,048 for the four-month
period to 31 October 2016. The increase in revenue of our Group despite a decrease in the number of
futures contracts traded in the four months ended 31 October 2017 compared to the same period in 2016
was mainly due to an increase in the trading of non-HKFE products which we generally charge higher
commission rates, which is partially offset by a decrease in the trading of HKFE products which we
generally charged lower commission rates.

Our unaudited results for four months ended 31 October 2017

The following is a summary of key financial information of the Group for the four months ended
31 October 2017 based on our unaudited management accounts.

Revenue: Our revenue for the four months ended 31 October 2017 increased by approximately
HK$3.2 million (or approximately 31.4%) as compared to approximately HK$10.3 million for the same
period in 2016. Approximately HK$11.5 million (or approximately 84.9%) of the revenue for the four
months ended 31 October 2017 was derived from the trading of non-HKFE products while
approximately HK$2.0 million (or approximately 14.8%) was derived from the trading of HKFE
products.

- 10 -
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The following table sets out the attribution of key products traded on the trading platform of the
Group towards the revenue of the Group over the four months ended 31 October 2016 and 2017
respectively:

For the four months ended 31 October
2016 2017
(HK$°000) % of total ~ (HK$'000) % of total

CME Group

Light Crude Oil Futures 4,016 39.1% 9,608 71.1%
Gold Futures 479 4.7% 1,082 8.0%
Others 1,527 14.8% 781 5.8%
Sub-total 6,022 58.6% 11,471 84.9%
HKFE Group

Mini HSI Futures 1,174 11.4% 386 2.9%
HSI Futures 2,500 24.3% 1,073 7.9%
Others 542 53% 542 4.0%
Sub-total 4,216 41.0% 2,001 14.8%
SGX 13 0.1% 39 0.2%
Other futures exchanges 34 0.3% 1 0.1%
Total 10,285 100.0% 13,512 100.0%

Average gross and net commission rate: The following table sets out the average brokerage fee
per futures contract which Excalibur Global HK charged its clients by category of key futures products
traded through us over the Track Record Period and for the four months ended 31 October 2017:

Four months ended
FY2015 FY2016 1H2017 31 October 2017
Gross Net Gross Net Gross Net Gross Net
Commission  Commission Commission Commission Commission Commission Commission Commission
(HKS) (HK$) (HKS) (HKS) (HKS) (HKS) (HKS) (HKS)
Average Average Average Average Average Average Average Average

CME Group
Light Crude Oil Futures 154.2 139.3 156.6 141.7 124.8 109.9 184.6 169.7
Gold Futures 77.0 62.2 102.8 87.9 98.2 834 109.5 94.6
HKFE Group
Mini HSI Futures 9.7 9.7 13.9 13.9 13.7 13.7 9.7 9.7
HSI Futures 38.2 382 54.2 54.2 393 393 544 54.4

Generally, our average gross commission and net commission of the above popular and key futures
products for the four months to 31 October 2017 increased as compared to 1H2017. Such increase was
mainly due to the increase in trading of CME futures products by our existing PRC based clients whom
we charge, on average, higher brokerage fees for our services.

Salaries and other benefits: Our staff and other benefits remained stable at approximately HK$1.7
million for the four months ended 31 October 2017 as compared to approximately HK$1.7 million in the
same period in 2016.

Operating cost: Our operating cost remained stable at approximately HK$4.1 million for the four
months ended 31 October 2017 as compared to approximately HK$4.1 million as compared with the
same period in 2016.

Profit before taxation: Our profit before taxation for the four months ended 31 October 2017
increased by approximately 37 times as compared with the same period in 2016. However, without
taking into account Listing expenses for both periods, profit before tax for the four months ended 31
December 2017 would have increased by only approximately 71.4% as compared with that of the same
period in 2016.

- 11 =
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Profit margin: A positive net profit margin would be recorded for the four months ended 31
October 2017 as compared with a net loss profit margin that was recorded in the same period of 2016.
Had we excluded Listing expenses for both periods, our net profit margin for the four months ended 31
October 2017 would have increased by approximately 29.8% as compared with the same period in 2016.

The unaudited financial information for the ten months ended 31 October 2017 has been derived
from our condensed consolidated interim financial statements for the ten months ended 31 October 2017,
which has been reviewed by our reporting accountants in accordance with the Hong Kong Standard on
Review Engagement 2410 “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity” issued by the Hong Kong Institute of Certified Public Accountants.

MATERIAL ADVERSE CHANGE

Taking into account (i) the financial performance of our Group for 1H2017 as described above; (ii)
the estimated expenditure of approximately HK$23.5 million to be incurred during the financial year
ending 31 December 2017 for the purpose of implementing our future plans as set out in the section
headed “Future plans and use of proceeds’ in this prospectus, the benefits of which are only expected to
materialise from late 2017 onwards; (iii) the Listing expenses in the amount of approximately HK$12.4
million expected to be charged to our combined statement of profit or loss the year ending 31 December
2017, it is expected that our Group’s financial performance and results of operations for the financial
year ending 31 December 2017 will be materially and adversely affected.

From 1 July 2017 up to the date of this prospectus, we have continued to focus on developing our
futures brokerage business. Our Directors confirm that, other than the factors mentioned above, there has
been no material adverse change in the financial or trading position or prospects of our Group since 30
June 2017 up to the date of this prospectus. Further, our Directors confirm that there has been no
material adverse change in our business operations and our business model has remained stable.
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In this prospectus, unless the context otherwise requires, the following words and expressions have

the following meanings. Certain technical terms are explained in the section headed “Glossary of

technical terms” in this prospectus:

“Accountants’ Report”

“active account”

“active client”

“ADMIS”

“Application Form(s)”

“Articles of Association’ or
“Articles”

“associate(s)”
“Audit Committee”

“Banking Ordinance”

“Board of Directors” or “Board”

“Business Day(s)”

“BVIM

the accountants’ report of our Group for the Track Record Period
set out in Appendix I of this prospectus

an account which has recorded at least one trade (i.e. recorded
open and/or close position(s) of futures contract transaction(s)) in
the previous twelve months

a client whose client account(s) has recorded at least one trade
(i.e. recorded open and/or close position(s) of futures contract
transaction(s)) in the previous twelve months

ADMIS Hong Kong Limited, a brokerage provider of overseas
futures contracts

WHITE, YELLOW, GREEN and PINK application form(s) or,
where the context requires, any of them, which is used in relation
to the Public Offer

the amended and restated articles of association of our Company
adopted on 19 December 2017 and which shall become effective
on the Listing Date, a summary of which is set out in Appendix
III to this prospectus, and as amended, supplemented or otherwise
modified from time to time

has the meaning ascribed to it in the GEM Listing Rules
the audit committee of the Board

the Banking Ordinance (Chapter 155 of the Laws of Hong Kong),
as amended, supplemented or otherwise modified from time to
time

our board of Directors

any date (other than a Saturday, Sunday or public holiday) on
which banks in Hong Kong are generally open for normal banking
business to the public

the British Virgin Islands
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DEFINITIONS

“Capitalisation Issue”

“CBOT”

“CCASS”

“CCASS Clearing Participant”

“CCASS Custodian Participant”

“CCASS Investor Participant™

“CCASS Operational Procedures”

“CCASS Participant”

“close associate(s)”

“CFFE”

“China AF”

the issue and allotment of 590,000,000 Shares to Mr. Poon, Mr.
Chan and Fortune Millennium to be made upon capitalisation of
certain sums standing to the credit of the share premium account
of our Company as referred to in the paragraph headed 3.
Written resolutions of all Shareholders passed on 19 December
20177 under the section headed ‘Statutory and general
information — A. Further information about our Company and
our subsidiaries” in Appendix IV to this prospectus

Chicago Board of Trade, a futures and options exchange that
trades in both agricultural and financial contracts and operates as
a designated contract market as a member of the CME Group

the Central Clearing and Settlement System established and
operated by HKSCC

a person admitted to participate in CASS as a direct clearing
participant or general clearing participant

a person admitted to participate in CCASS as a custodian
participant

a person admitted to participate in CCASS as an investor
participant who may be an individual or joint individuals or a
corporation

the operational procedures of HKSCC in relation to CCASS,
containing the practices, procedures and administrative
requirements relating to the operations and functions of CCASS,
as from time to time in force

a CCASS Clearing Participant, a CCASS Custodian Participant or
a CCASS Investor Participant

has the meaning ascribed to it under the GEM Listing Rules

China Financial Futures Exchange, a demutualised exchange
dedicated to the trading, clearing and settlement of financial
futures, options and other derivatives, established in Shanghai in
2006 by the SHFE, ZCE, DCE, the Shanghai Stock Exchange and
the Shenzhen Stock Exchange

China AF Corporate Finance Limited ([ 215 W85 R A BR A
A]), formerly known as Royal Excalibur Corporate Finance
Company Limited (2% MAHBMARATR), a company
incorporated in Hong Kong on 3 August 2015 with limited
liability which was previously owned by Mr. Chan prior to
August 2016
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DEFINITIONS

“CITIC”

“CME”

“CME Group”

“Code of Conduct”

“Code on Corporate Governance
Practices”

“Co-lead Manager”

“Co-Manager”

“COMEX”

“Companies Law” or “Cayman
Companies Law”

“Companies Ordinance”

“Companies (Winding up and
Miscellaneous Provisions)
Ordinance”

CITIC Telecom International CPC Limited, an internet and co-
location services provider, being one of our top five service
providers during the Track Record Period

Chicago Mercantile Exchange, the financial and commodity
derivative exchange and operate as a designated contract market
as a member of the CME Group

CME Group Inc., an American futures company and options and
futures exchange headquartered in Chicago, U.S., and for the
purpose of this prospectus, includes CBOT, CME, COMEX and
NYMEX

the Code of Conduct for Persons Licensed by or Registered with
the SFC issued by the SFC, and as amended, supplemented and/or
otherwise modified from time to time

the Code on Corporate Governance Practices as set out in
Appendix 15 to the GEM Listing Rules, and as amended,
supplemented and/or otherwise modified from time to time

China Finance KAB Limited, a corporation licensed to carry out
type 1 (dealing in securities), type 2 (dealing in futures contracts)
and type 4 (advising on securities) regulated activities under the
SFO, being the co-lead manager and an Underwriter in respect of
the Public Offer and the Placing

Fortune (HK) Securities Limited, a corporation licensed to carry
out type 1 (dealing in securities) regulated activity under the
SFO, being the co-lead manager and an Underwriter in respect of
the Public Offer

Commodity Exchange, Inc, a subdivision of the NYMEX
specialising in the facilitation of metals futures trading and
operate as a designated contract market as a member of the CME
Group

the Companies Law, Chapter 22 (Law 3 of 1961, as consolidated
and revised) of the Cayman Islands, as amended, supplemented or
otherwise modified from time to time

the Companies Ordinance (Chapter 622 of the Laws of Hong
Kong) in force with effect from 3 March 2014, as amended,
supplemented or otherwise modified from time to time

the Companies (Winding up and Miscellaneous Provisions)
Ordinance (Chapter 32 of the Laws of Hong Kong), as amended,
supplemented or otherwise modified from time to time
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DEFINITIONS

“Company”’

“Concert Parties
Confirmatory Deed”

“connected person(s)”
“connected transaction(s)”

“Controlling Shareholder(s)”

“core connected person(s)”

“DCE”

“Deed of Indemnity”

Excalibur Global Financial Holdings Limited (5% i 3R Bk 4 fl 22 1%
AR 7]), a company incorporated in the Cayman Islands on 13
July 2016 as an exempted company with limited liability under
the Companies Law and registered in Hong Kong as a non-Hong
Kong company under Part 16 of the Companies Ordinance

the confirmatory deed dated 27 October 2017, entered into by our
Controlling Shareholders, namely Mr. Poon and Mr. Chan, to
acknowledge and confirm, among other things, that they are
parties acting in concert in relation to our Group, details of which
are set out on the paragraphs headed ‘“History, Reorganisation
and corporate structure — Parties acting in concert” of this
prospectus

has the meaning ascribed to it in the GEM Listing Rules
has the meaning ascribed to it in the GEM Listing Rules

has the same meaning as defined in the GEM Listing Rules and in
the context of this prospectus, by virtue of the acting in concert
arrangement between Mr. Poon and Mr. Chan, which is confirmed
and documented in the Concert Parties Confirmatory Deed, means
the group of Shareholders consisting of Mr. Poon and Mr. Chan.
Details of their shareholdings are set forth in the section headed
“Relationship with Controlling Shareholders” in this prospectus
and the paragraph headed ‘“Disclosure of interests of Directors”
under the section headed “Statutory and general information —
C. Further information about Directors, management and staff”” in
Appendix IV to this prospectus

has the meaning ascribed to it under the GEM Listing Rules

Dalian Commodity Exchange, a Chinese futures exchange based
in Dalian, Liaoning province, China which trades in futures
contracts underlined by a variety of agricultural and industrial
products

the deed of indemnity dated 19 December 2017 executed by our
Controlling Shareholders, as indemnifiers, in favour of our
Company (for ourselves and as trustee for each of our
subsidiaries) relating to, among other matters, the tax liabilities
of the Group, particulars of which are set out in the paragraph
headed “1. Tax and other indemnities” under the section headed
“Statutory and general information — E. Other information” in
Appendix IV to this prospectus
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DEFINITIONS

“Deed of Non-competition™

“Director(s)”

“Eligible Employee(s)”

“Employee Preferential Offering”

“Employee Reserved Shares”

“ESH”

“Euro(s)” or “EUR”

the deed of non-competition dated 19 December 2017 given by
the Controlling Shareholders in favour of our Company (for
ourselves and as trustee for each of our subsidiaries) pursuant to
which each of the Controlling Shareholders agreed to provide
certain non-competition undertakings to our Company (for
ourselves and as trustee for each of our subsidiaries), particulars
of which are set out in the section headed ‘“Relationship with
Controlling Shareholders — Non-competition undertakings” of
this prospectus

the director(s) of our Company

an full-time employee of our Group who joined our Group on or
before the Latest Practicable Date and who: (a) is at least 18
years of age; (b) has a Hong Kong address and is a holder of
Hong Kong Identity Card; (c) remains as a full-time employee of
our Group as at the Latest Practicable Date; (d) has not tendered
his/her resignation or been given notice of termination of
employment for any reason other than redundancy or retirement
on or before the Latest Practicable Date; (e) not a director or
chief executive of our Company and/or any of its subsidiaries; (f)
not an existing beneficial owner of Shares or of shares of any of
the subsidiaries of our Company; (g) is not a connected person of
our Company; and (h) is not an associate or close associate,
where applicable, of the persons listed in (e), (f) and/or (g) above

the preferential offer of the Employee Reserved Shares to the
Eligible Employees for subscription at the Offer Price on a
preferential basis as to allocation only, as further described in the
section headed “Structure and conditions of the Share Offer —
The Employee Preferential Offering” of this Prospectus

the 2,000,000 Offer Shares (representing 10% of the total number
of Offer Shares initially being offered under the Public Offer),
being offered pursuant to the Employee Preferential Offering and
which are to be allocated out of the Public Offer Shares

Excalibur Securities (Holdings) Limited ({4 if 5 (4 H) A BR
/v ], formerly known as Bonder Investment Limited (FPIK#%&E
AR/ 7)), a company incorporated in Hong Kong on 14 July
1992 with limited liability and dissolved by striking off pursuant
to section 291(6) of the Predecessor Companies Ordinance on 9
November 2012

the official currency of the Eurozone, which consists of 19 of the
28 member states of the European Union
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DEFINITIONS

“EUREX”

“Excalibur Global BVI”

“Excalibur Global HK”

“Fit and Proper Guidelines”

“Fortune Millennium”

“Frost & Sullivan”

“FRR”

“Futures Exchange” or “HKFE”

“Futures Exchange Participant(s)”
or “HKFE Participant(s)”

“FY2015”
“FY2016”

“1H2016”

Eurex Exchange, an international derivatives exchange
headquartered in Eschborn, Germany and operated by Eurex
Frankfurt AG and Eurex Zurich AG

Excalibur Global Financial Group Ltd. (5% i B Bk 4 Bl 55 [ 47 FR 2>
Fl), a company incorporated in BVI on 6 July 2009 with liability
limited by shares and a direct wholly-owned subsidiary of our
Company

Excalibur Global Financial Group Limited (%7 B2k 4 il 45 B A
FRZ> 7)), formerly known as Home Great Investment Limited (%
G A RN F), Excalibur Futures Limited (JNFJfRHI & A BRA
7]), and Excalibur Futures Limited (REHIEHRAF), a
company incorporated in Hong Kong on 18 November 1993 with
limited liability and an indirect wholly-owned subsidiary of our
Company. Excalibur Global HK is licensed with the SFC to carry
out type 1 (dealing in securities), type 2 (dealing in futures
contracts) and type 5 (advising on futures contracts) regulated
activities in Hong Kong, and is our principal operating subsidiary

the Fit and Proper Guidelines published by the SFC in October
2013, as amended, supplemented or otherwise modified from time
to time

Fortune Millennium Investment Limited (M ciEHRAH), a
company incorporated in BVI on 1 July 2015 with liability
limited by shares which is wholly owned by Mr. Ding

Frost & Sullivan Limited, an independent industry consultant
engaged by our Company

the Securities and Futures (Financial Resources) Rules (Chapter
57IN of the Laws of Hong Kong), as amended, supplemented or
otherwise modified from time to time

Hong Kong Futures Exchange Limited

a licensed corporation to carry on type 2 (dealing in futures
contracts) regulated activity under the SFO who, in accordance
with the rules of the Futures Exchange, may trade on or through
the Futures Exchange and whose name is entered in a list, register
or roll kept by the Futures Exchange as a person who may trade
on or through the Futures Exchange

financial year of our Group ended 31 December 2015
financial year of our Group ended 31 December 2016

six months period ended 30 June 2016
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DEFINITIONS

“1H2017”
“GEM?’

“GEM Listing Rules”

“General Rules of CCASS”

“GREEN Application Form(s)”

(3]

“Group”, “our Group™”, “we”,

113 i3]

us’’, or “our”

“Guidelines on Competence”

“HKD” or “HKS$” and “cents”

“HK eIPO White Form”

“HK eIPO White Form Service
Provider”

“HKEX”

“HKEx Group”

six months period ended 30 June 2017
the Growth Enterprise Market of the Stock Exchange

the Rules Governing the Listing of Securities on GEM, as
amended, supplemented or otherwise modified from time to time

the terms and conditions regulating the use of CCASS, as may be
amended or modified from time to time and where the context so
permits, shall include the CCASS Operational Procedures

the application form(s) to the completed by HK eIPO White
Form Service Provider

our Company and our subsidiaries or, where the context so
required, in respect of the period before our Company became the
holding company of its present subsidiaries, such subsidiaries as
if they were our Company’s subsidiaries at the relevant time, or
the business acquired or operated by them or (as the case may be)
their predecessors. As Excalibur Global HK is our principal
operating subsidiary, reference to “we’, “us” and “our” may,
based on the context in which these references are used, be used
to describe business and operations of Excalibur Global HK

where appropriate

the Guidelines on Competence published by the SFC in March
2003, as may be amended, supplemented and/or otherwise
modified from time to time

Hong Kong dollars and cents, respectively, the lawful currency of
Hong Kong

the application of the Public Offer Shares to be issued in the
applicant’s own name by submitting applications online through
the designated website of the HK eIPO White Form service at

www.hkeipo.hk

the HK eIPO White Form service provider designated by our
Company, as specified on the designated website at

www.hkeipo.hk

Hong Kong Exchanges and Clearing Limited

Hong Kong Exchanges and Clearing Limited and its subsidiaries
from time to time, and for the purposes of this prospectus,
includes HKSCC, HKFE Clearing Corporation Limited, HKEx
Hosting Services Limited, HKFE, LME and The SEHK Options
Clearing House Limited
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DEFINITIONS

“HKFRS”

“HKICPA”
‘AHKMA”
“HKSCC”

“HKSCC Nominees”

“Hong Kong” or “HK”

“ICE Group”

“Independent Third Party(ies)”

“Industry Report”

“Intercontinental Exchange”

“Internal Control Guidelines”

“IPE”

“Japanese yen” or “JPY”

“Joinbest”

Hong Kong Financial Reporting Standards, including Hong Kong
Accounting Standards and Interpretations promulgated by the
Hong Kong Accounting Standards Board

Hong Kong Institute of Certified Public Accountants
Hong Kong Monetary Authority
Hong Kong Securities Clearing Company Limited

HKSCC Nominees Limited, a wholly-owned subsidiary of
HKSCC

the Hong Kong Special Administrative Region of the PRC

Intercontinental Exchange Inc., an American network of
exchanges and clearing houses for financial and commodity
markets, and for the purpose of this prospectus, includes NYBOT,
IPE and LIFFE

an individual(s) or a company(ies) who is/are or which is/are
independent of and not connected with (within the meaning of the
GEM Listing Rules) any Directors, chief executive or substantial
shareholders (within the meaning of the GEM Listing Rules) of
our Company or any of its subsidiaries or any of their respective
associates

an industry research report commissioned by our Company and
prepared by Frost & Sullivan in relation to the industry of our
Group

Intercontinental Exchange, Inc., an American network of
exchanges and clearing houses for financial and commodity
markets

the Management, Supervision and Internal Control Guidelines for
Persons Licensed by or Registered with the SFC published by the
SFC under section 399 of the SFO

the International Petroleum Exchange, a London-based futures
and options exchange dealing predominantly in commodities
relating to energy which was acquired by the Group in 2001

Japanese yen, the lawful currency of Japan

Joinbest Investment & Consultant Company Limited (& JH 52 B 4%
Gk A R/AF), a company incorporated in PRC on 7
December 2009 with limited liability which is wholly-owned by
Lin Ke (HF)
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DEFINITIONS

“Joint Lead Managers”,
“Joint Bookrunners”

“Joint Legal Counsels™

“Latest Practicable Date”

“licensed representative”

“LIFFE”

“Listing”

“Listing Committee”

“Listing Date”

“Listing Division”

“Listing Rules™

“LME”

“Main Board”

collectively (i) Alliance Capital Partners Limited, a corporation
licensed to carry out type 1 (dealing in securities) and type 6
(advising on corporate finance) regulated activities under the
SFO, being the joint lead manager, the joint bookrunner and an
Underwriter in respect of the Public Offer and the Placing; (ii)
Head & Shoulders Securities Limited, a corporation licensed to
carry out type 1 (dealing in securities) and type 4 (advising on
securities) regulated activities under the SFO, being the joint lead
manager, the joint bookrunner and an Underwriter in respect of
the Public Offer and the Placing

Ms. Ng Wing Shan Queenie and Mr. Tai Kwan Hang Jonathan,
both of which are barristers-at-law in Hong Kong

20 December 2017, being the latest practicable date prior to the
printing of this prospectus for ascertaining certain information of
this prospectus

an individual who is granted a license under section 120(1) or
121(1) of the SFO to carry on one or more than one regulated
activities

London International Financial Futures and Options Exchange, a
futures exchange based in London, and a member of the
Intercontinental Exchange group

the listing of the Shares on GEM

the listing sub-committee of the board of directors of the Stock
Exchange

the date on which dealings in the Shares first commence on GEM
the Listing Division of the Stock Exchange

the Rules Governing the Listing of Securities on the Stock
Exchange, as amended, supplemented and/or otherwise modified
from time to time

London Metals Exchange, a commodities exchange of options and
futures contracts on base and other metals, and a member of the
HKEx Group

the Main Board operated by the Stock Exchange
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DEFINITIONS

“Memorandum’” or “Memorandum
of Association”

“Mr. Chan”

“Mr. Ding”

“Mr. Kwok”

“Mr. Kwok (Jnr.)”

“Mr. Lui”

“Mr. Poon”

“Mrs. Poon”

)

“New Century’

“New Era”

“Nomination Committee”

the amended and restated memorandum of association of our
Company adopted on 19 December 2017 and which shall become
effective on the Listing Date, a summary of which is set out in
Appendix III of this prospectus, and as amended, supplemented or
otherwise modified from time to time

Mr. Chan Ying Leung (FRMER), one of our Controlling
Shareholders and an executive Director of our Company

Mr. Ding Yimin (] —), holder of 4% shareholding interest in
New Century immediately before the Reorganisation and will be a
holder of approximately 3% shareholding interest in the Company
following the Capitalisation Issue and the Share Offer (without
taking into account the exercise of the Offer Size Adjustment
Option and any Shares which may be issued upon the exercise of
any options which may be granted under the Share Option
Scheme). Mr. Ding is a shareholder of Xuzhou New Century
Economy Development Co., Ltd. which holds 7% of New Era

Mr. Kwok Shu Tin (544$l), a licensed representative accredited
to Excalibur Global HK

Mr. Kwok Chun Ki, Jacky (Z8&HL), a licensed representative
accredited to Excalibur Global HK and the son of Mr. Kwok

Mr. Lui Shing Yiu, Dominic, the largest client of the Group over
the Track Record Period

Mr. Poon Kwok Wah Allan (&%), one of our Controlling
Shareholders and an executive Director of our Company

Ms. Ng Kit Ha, Adele (% i%8), the spouse of Mr. Poon

New Century Excalibur Holdings Limited (740 7cH i £ 1A BR
/3 7)), a company incorporated in Hong Kong on 29 June 2011
with limited