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CHARACTERISTICS OF THE GROWTH ENTERPRISE
MARKET (“GEM”) OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing in
such companies and should make the decision to invest only
after due and careful consideration. The greater risk profile
and other characteristics of GEM mean that it is a market more

suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is
a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board
of the Stock Exchange and no assurance is given that there will

be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising
from or in reliance upon the whole or any part of the contents of this

report.

This report, for which the directors (the “Directors” or the “Board”)
of North Asia Strategic Holdings Limited collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on The Growth
Enterprise Market of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to North
Asia Strategic Holdings Limited. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make

any statement herein or this report misleading.
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RESULTS

The Board of directors (the “Board”) of North Asia Strategic
Holdings Limited (the “Company”) presents the unaudited
condensed consolidated results of the Company and its subsidiaries
(collectively, the “Group”) for the nine months and three months
ended 31st December 2017, together with the comparative

unaudited figures of the corresponding periods in 2016.

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS

For the nine months ended

ES

taREERARAR(ARADEZE([EF
EREARRREMBAR (SR AEE]E
ETtFT - A=t—HIENEAAR=EA
ZARBEGERARA RS BRI _F—NFRY
ZARBEGLRET -

AEERERAREBRER

For the three months ended

31st December

31st December

BE+-H=t+—H BE+-HA=t+—H
IENMEA E=EA
2017 2016 2017 2016
—E—tF —T-RF —E—tF —E—RF
Notes HK$’000 HK$'000 HK$’000 HK$'000
Bzt FET FE&T FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (RIEER) (RBER) (REEXR)
Continuing operations BECEER
Revenue WA 3 1,101,459 995,489 347,842 286,300
Cost of sales YR (860,768) (856,664) (281,966) (243,025)
Gross profit ES | 240,691 138,825 65,876 43,275
Other income and gains, net Hip A Rzt - F5E 2,157 4,303 931 2
Selling and distribution expenses  $H&E RS HER (99,450) (71,199) (28,010) (21,909)
General and administrative —REITBER
expenses (64,146) (62,558) (19,325) (24,051)
Operating profit/(loss) MERFI(B18) 79,252 9,371 19,472 (2,683)
Fair value gain on derivative HRREFZITETR
component of convertible bond BH AR ERE 69 — — —
Finance income B 4 2,595 4,266 655 1,950
Finance costs MBER 4 (1,066) (1,113) (82) 1,652
Profit before income tax from RECEEB BTG
continuing operations AR 80,850 12,524 20,045 919
Income tax expense PR i 5 (12,081) (5,239) (3,195) (1,026)
Profit/(loss) for the period from HANRBELE ¥R
continuing operations wF/ (E18) 68,769 7,285 16,850 (107)
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UNAUDITED CONDENSED CONSOLIDATED AEEREREGESBEER(Z)
STATEMENT OF PROFIT OR LOSS (Continued)

For the nine months ended For the three months ended

31st December 31st December
BE+t=-A=t+-—H BE+-A=t—H
FA@EA I=EA
2017 2016 2017 2016
—E—+F —T-RF —E—tF —T—RF
Notes HK$’000 HK$'000 HK$’000 HK$'000
Bzt FET FET FET FET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REER)

Discontinued operation RIEREER
Loss for the period from a HA—TAR IR R X
discontinued operation BB 7 - (4,136) - (592)
Profit/(loss) for the period BnER(EE) 68,769 3,149 16,850 (699)
Earnings/(loss) per share AARRREIEZR
attributable to shareholders of &afl/ (E8)
the Company 6
Basic AR
— For profit/(loss) for the period ~ — HIR%FI,/(&18)
(HK cents) (&) 2.84 0.16 0.62 (0.04)
— For profit/(loss) for the — REREER 2R
period from continuing A,/ (&)
operations (HK cents) C&M) 2.84 0.38 0.62 (0.01)
Diluted BE
— For profit/(loss) for the period ~ — EIRN%H,/ (&18)
(HK cents) (restated) CBA) (45 ZE5)) 2.53 0.15 0.62 (0.04)
— For profit/(loss) for the period ~ — HEKEEK 2R
from continuing operations il (E518)
(HK cents) (restated) GBI (AEEZ)) 2.53 0.30 0.62 (0.01)
Details of the dividends are disclosed in note 8 to this report. B FBERARENESHE -
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

For the nine months ended
31st December

ARELBARESEZEKRER

For the three months ended

31st December

BE+=-A=+-H BE+=-A=+-H
EhEA E=EA
2017 2016 2017
—E—tF T RE —E-tF
HK$’000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REEER) (REER) (REEXR)
Profit/(loss) for the period HIREF (&) 68,769 3,149 16,850 (699)
OTHER COMPREHENSIVE INCOME Hit 2 HEas
Other comprehensive income to be REZBEENRSEZE
reclassified to profit or loss in BamzHh 2 -
subsequent periods:
Currency translation differences BINER BT =5
of foreign operations 11,196 (2,115) 599 (1,795)
OTHER COMPREHENSIVE INCOME HNE M2 EKE -
FOR THE PERIOD, NET OF TAX BRERIERFE
OF NIL 11,196 (2,115) 599 (1,795)
TOTAL COMPREHENSIVE INCOME HReEkEesE
FOR THE PERIOD 79,965 1,034 17,449 (2,494)
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Notes:

General information
The Group is principally engaged in the following businesses:

o hi-tech distribution and services: trading of surface mount
technology (“SMT”) assembly equipment, machinery and spare
parts and provision of related installation, training, repair and
maintenance services for SMT assembly equipment;

o finance leasing: provision of finance to its customers via a wide
array of assets under finance lease arrangements; and

. investment holding.

The Company is a limited liability company incorporated in Bermuda
as an exempted company under the Bermuda Companies Act 1981 (the
“Companies Act”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda and that of its
principal place of business is 18th Floor, Shanghai Commercial Bank
Tower, 12 Queen’s Road Central, Hong Kong.

The Company’s ordinary shares are listed on The Growth Enterprise
Market of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

This report is presented in Hong Kong dollars (“HK$”) and all values
are rounded to the nearest thousand, except when otherwise indicated.

This report has been approved and authorised for issue by the
Company’s Board of Directors on 8th February 2018.
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Basis of preparation

This report has been prepared to comply with the disclosure
requirements of the Rules Governing the Listing of Securities on The
Growth Enterprise Market of the Stock Exchange (the “GEM Listing
Rules”).

This report does not include all the information and disclosures
required in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for the year
ended 31st March 2017.

The accounting policies adopted in the preparation of this unaudited
condensed consolidated financial information are consistent with those
followed in the preparation of the Group’s annual financial statements
for the year ended 31st March 2017, except for the adoption of the
following revised standards for the first time for the current period’s
financial information:

Amendments to HKAS 7
Amendments to HKAS 12

Disclosure Initiative

Recognition of Deferred Tax
Assets for Unrealised Losses

Amendments to a number of
HKFRSs

Annual Improvements 2014-2016
Cycle

The adoption of the above revised HKFRSs has had no significant
financial effect on this unaudited condensed consolidated financial

information.
Revenue

Revenue from continuing operations represents sales of goods,
commission and other service income and finance leasing income.
The amounts of each category of revenue recognised from continuing
operations during the period are as follows:

ended 31st December

For the nine months

S \

: k’%‘ A\

-

RREE

AIRE TR R PSR R EE 7 E R B[ &I
RETRA D 2 RBEREREMAK

ARELTBEFEVBRRIMBEHARRER
R MEEAREBE—T—tF=A=+—Hit
FRZFEFHRER—HIHE -

Br AT SR8 5T 2 2R B AR H R 2 B 768 1 B R ER
WL REAREEXEASAMBERTRAZ
B BRREAGHARERE_T—tF=A=1—
B L2 2 F R B 15 R PR B & AT -

ERBERSETRETA  KEAE

ARG ERF 125K AR TR E LI
BES BEE

TE-AFEF-F-NF ZRBBUHREER 2
B FEULE BT

R S ERT 2 BB B REERHRAREE
BRGAMBERT BB RYBZE -

WA

FEREEBZBMARREEER A2 REMR
BRARBERERA - RELEXBZ ZRARE
ARHARER 2B ¢

For the three months
ended 31st December

BEt+t=-A=+-—H BE+=-A=+—H
IFAfEA WH={EA
2017 2016
—E—+tF AN
HK$°000 HK$'000 HK$°000 HK$'000
FET FAET FHET FHETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (CREEEZ) (REER) (REEEZ)
Sales of goods HEER 962,536 976,941 313,102 278,567
Commission and other & Rk E A AR WA

service income 116,856 13,228 27,704 5,282
Finance leasing income MEREKRA 22,067 5,320 7,036 2,451
1,101,459 995,489 347,842 286,300
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Finance income and costs

4.

An analysis of finance income and costs from continuing operations is

as follows:

MIERAR A

FERLEEBUBBRARBBANMOT

For the nine months

ended 31st December

For the three months

ended 31st December

BE+=A=t+—8H BE+=-A=+—-8
1F R B A =184
2017 2016 2017 2016
—B—tF = 5 —2—tF —E—REF
HK$°000 HK$'000 HK$°000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZX) (REeEZ) (RBER) (CREeEZ)
Finance income: BHWRA
Interest income from SRITERZ A BWA
bank deposits 1,492 1,038 504 367
Interest income from held-to- REIBRE 2 FSWA
maturity investments 1,103 2,764 151 1,119
Net foreign exchange gains on B R B INE W s F R
financing activities - 464 — 464
2,595 4,266 655 1,950
Finance costs: MBEM
Interest on bank loans SRITEFRFE 83 141 — 37
Amortisation of liability component B[k &5 & &35
of convertible bond 2 SH 374 972 — 326
Net foreign exchange losses/ BMEEBINEEE
(gains) on financing activities (Uzs) 558 609 — 82 (2,015)
1,066 1,113 82 (1,652)
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5. Income tax expense 5. FrEBi H
The Company is exempted from taxation in Bermuda until 2035. Hong RAREREANERERREE_T=AF-F
Kong profits tax has been calculated at the rate of 16.5% (2016: BRERLE ARG ERBDE IR E16.5% (=
16.5%) on the estimated assessable profit for the period. T—RF : 16.5% )51 E -
Subsidiaries established in Mainland China are subject to the Mainland RAEBEAMK 2B A RER25%(ZF—~
China corporate income tax at the standard rate of 25% (2016: 25%). F 1 25%) ZAZER KB BN ERTSH o
The amount of income tax expense from continuing operations MR AEEL LGRS BERP I ECEER
recorded in the unaudited condensed consolidated statement of profit ZETERY HEREE
or loss represents:
For the nine months For the three months
ended 31st December ended 31st December
BE+t=-A=+-—-H BE+=-A=+-—H
IEHEA =188
2017 2016 2017 2016
—E—tF —E—XE —Z—+tF —E—RF
HK$°000 HK$'000 HK$’000 HK$'000
FET FET FET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RISER) (REEEZ) (REEER) (CREEEZ)
Current taxation EHTIA
Hong Kong profits tax BERNEH
— current period — ZREAR 12,607 3,902 2,685 366
Mainland China B A i
corporate income tax BEFEH
— current period — ZREAR 1,209 1,337 1,209 660
— over provision in prior periods — B BB (1,735) — (699) —
12,081 5,239 3,195 1,026

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtZE KBS 1= R B BRA



Earnings/(loss) per share

Basic earnings/(loss) per share is calculated by dividing the Group’s
profit attributable to shareholders of the Company and the weighted
average number of ordinary shares in issue during the period.

Diluted earnings per share amounts for the nine and three months
ended 31st December 2017 and nine months ended 31st December
2016 are calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive
potential ordinary shares. The convertible bond (the “Convertible
Bond”) is assumed to have been converted into ordinary shares, and
the profit for the nine and three months ended 31st December 2017
and nine months ended 31st December 2016 is adjusted to exclude
the interest expense on the Convertible Bond less tax effect, if any.

No adjustment has been made to the basic loss per share amounts
presented for the three months ended 31st December 2016 in respect
of a dilution as the impact of the Convertible Bond outstanding had an

anti-dilutive effect on the basic loss per share amounts presented.

On 13th July 2017, the conversion price of the Convertible Bond was
adjusted from HK$0.25 to HK$0.074 upon the payment of special
dividend by the Company on the same date which according to the
instrument constituting the Convertible Bond, the special dividend
constituted a Capital Distribution (as defined in the instrument). A
retrospective adjustment on the number of potential ordinary shares to
be issued from the Convertible Bond was made.

SRER,(ER)

BREARF,(BE) B BEADAREEEE
SE RN ABAE BT E @R 2 T BT

s
EH o
>

HE-_ZTZ—tF+-_A=+t—HLEAEAR=M
A URBE-ZT—R"F+_A=+—HIENEA
ZEREERFTIRBRMABEES L BREE
REMEBERITLBRZ T HSEL AR
H o RRES([AHRRES DBRRELARRLE
R mMEBEZE=T—tF+-_A=+T—HLEAEAR
=fAR URBZEZZT-—R"F+-A=+—HItA
BAZHEFEIERAR U TBEHIRFETEE
AR EHFFSRAZ (mE) -

MR AEETREESE2| 2 8RENEBRAR
BEYE  BUERBEHHEE_T-RF+_H
=+ —RLE=EA2NZERENERELAE

RZZ—tFLA+=H  EARARARBAD XM
BRI S 1% - IRIBHE A AT IR &5 2 S - AT
MRfEH 2 HIREHR0.25 B THARE0.07487T M
FRIRSEK —BEARD IR (EERZIR) - AR
RIEH AR AT RRES B T %172 BE L BRRG &
B{EL B MR -

2017/18 THIRD QUARTERLY REPORT E=FEX&®RE



10

6. Earnings/(loss) per share (Continued)

The calculation of basic and diluted earnings per share amounts are

based on:

SRER,(FBE) (&)
BREAREERT 2 FFEEEMT

For the nine months ended 31st December
BEt-A=t+-RLAfEA

2017 2016
—E-tf e SN2
Continuing  Discontinued Continuing Discontinued
operations operation Total operations operation Total
BESEER  ALEEER @t BEEEER  RIEEERR it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (RiaEH) (RiEEH) (RiEEH)
(Restated) (Restated) (Restated)
(m=3)) (m=5)) (m=3))
Profit/(loss) attributable to the W ESRER R
shareholders of the Company, FRZAARARR
used in the basic eamings per FE{REF/ (BE)
share calculation (HK$'000) (F37) 68,769 - 68,769 7,285 (4,136) 3,149
Interest on convertible bond (HK$000) IR ER2FIS(FET) 374 - 374 972 — 972
Profit/(loss) attributable to the Rt EREE R
shareholders of the Company, ERZANARE
used in the diluted earnings per PR/ (B558)
share calculation (HK$'000) (FET) 69,143 - 69,143 8,257 (4,136) 4,121
Weighted average number of ordinary st EEREARF|EER
shares in issue, used in the basic ZBRTLRRME
earnings per share calculation T9% 2,422,122,466 NATER  2,422,122,466  1,914,997,244  1914997,244 1,914,997 244
Effect of dilution — weighted average  E&HIE — L @M INE
number of ordinary shares: 95 :
Convertible bond HRES 303,685,502 N/A FiER 303,685,502 810,810,810 810,810,810 810,810,810
Assumed issue at no consideration RRER2DERT
on deemed exercise of all ERETERERA
share options outstanding NEERERT
during the period 2,692,947 N/A TR 2,692,947 — - —
Weighted average number of ordinary Rt EEREERFEER
shares in issue, used in the diluted ZERTERRME
earnings per share calculation 98 2,728,500,915 N/A TR 2,728,500,915  2,725,808,054  2,725,808,0564  2,725,808,054

NORTH ASIA STRATEGIC HOLDINGS LIMITED dtZE KBS 1= R B BRA



Earnings/(loss) per share (Continued)

6. BREF,(&HR) (&)

For the three months ended 31st December

HEZt-A=t-AL=fEA

2017 2016
—B-tF “FNF
Continuing  Discontinued Continuing Discontinued
operations operation Total operations operation Total
BELEEE  RLEEER g BEEERE  RIHEEER @it
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (REEH) (REEH) (KEEH) (REEHR) (REER)
Profit/(loss) attributable to the R ESREAREERA
shareholders of the Company, BERZARARE
used in the basic and diluted [T/ (B518)
earnings per share calculation (F3T)
(HK$000) 16,850 - 16,850 (107) (592) (699)
Weighted average number of ordinary st ESRELBHEER
shares in issue, used in the basic LERTEBRNE
earnings per share calculation F9% 2,725,808,016 NATER 2,725,808,016 1914997244 1914997244 1,914,997 244
Effect of dilution — weighted average  H#RiE — L@RNE
number of ordinary shares: 9% :
Assumed issue at no consideration R AN BRATE
on deemed exercise of all BRETREREA
share options outstanding IEERERT
during the period 8,049,564 NATER 8,049,564 — —
Weighted average number of ordinary st EEREFRF|EER
shares in issue, used in the diluted ZEETERRME
earnings per share calculation THE 2,733,857,580 NATER 2,733,857,580 1,914,997 244 1,914,997 244 1,914,997 244

2017/18 THIRD QUARTERLY REPORT £=ZE £&H%

11



12

Discontinued operation

On 4th November 2016, the Company entered into a sale and purchase
agreement to dispose of its entire interests in Dragon Mining Overseas
Limited and its subsidiaries (the “Dragon Group”) and assign a loan
from the Company to Mr. Leung Kar Fai, a director of a subsidiary
of Dragon Mining Overseas Limited, who was not a connected
person of the Company as defined under the GEM Listing Rules. The
consideration was at HK$1. Dragon Group was engaging in provision
of advisory services in mining exploration, exploitation and valuation
services for mergers and acquisitions projects. The disposal of the
Dragon Group was because the Group had streamlined its businesses
and focus on the operation of hi-tech distribution and services division

and financing leasing division.

Upon the disposal of Dragon Group on 4th November 2016, the results
from Dragon Group were no longer be included in the Group’s results.

The unaudited consolidated results of Dragon Group for the period
ended 31st December 2016 are set out as below:

RIEEEER

RZT—RFE+—ANB  XRAAIZEEHH
A& E 7 Dragon Mining Overseas Limited &
HKEB AR ([Dragon% @ ) 2 23z - WAA
A 78 # — % B 7% ¥ Dragon Mining Overseas
Limited ¥ —RMB AR EEREZIELL - R
RARAEAL(ERRAIZERETRA) - KER
187 - Dragon S B {E FR M X BIR - FEKROF
FE1H B (A E MRS 2 B RS - HE Dragon £ E 2
HARNEEREEB LB TR EEHRERD #HRR
BoMRERE DA &&E

R-_ZT—ANE+— AMNBH EDragon & E 1% -
Dragon & B2 #EC T HAREB 2 4 -

Dragon&BHE-_T—"F+=-A=+—H 5
Mz RIEEZGERZEHINNAT

For the nine For the three

months ended months ended

31st December 31st December

2016 2016

BE-Z—XRE BE-Z—XE§

+=A=+-8 +=A=+-8

EREA IE=MEA

HK$ 000 HK$'000

FET FE&T

(Unaudited) (Unaudited)

(REgE%) (RieE%)

Revenue ' @N 450 47
Cost of sales SHE A (207) (15)
Gross profit from the discontinued operation RIEEE R 2 EF| 243 32
Other income and gains, net Hin A Rz - 5 35 —
General and administrative expenses — R RATHE R (4,567) (777)
Loss before income tax from the discontinued operation #& [F4& & %75 2 & Fr S B BT & 12 (4,289) (745)
Income tax expense Frigfisz — =
Loss after tax KR & R (4,289) (745)
Gain on disposal of the discontinued operation HE—BRIEEEER 2 s 153 153
Loss for the period from the discontinued operation HiR —IEAR I E S 75 2 B59E (4,136) (592)
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Dividends 8. BE

On 8th June 2017, the Board declared a special dividend of HK$0.06 R-Z—+tFXAN\B  BE2ESTREREER
per ordinary share, approximately HK$114,898,000 in aggregate. This T A%0.06 B TT + A 4V 114,898,000 7T © & 4F
special dividend has been paid on 10th July 2017. FREER=T—tFLA+RHIRS -
Apart from the above, the Directors do not recommend the payment B EXFMEN  EETEBRNEZE=F—t
of an interim dividend for the nine months ended 31st December 2017 F+ZA=+—HIEAERAZHFHRE(ZZ—X
(2016: Nil). FfE) e
Equity 9. =
Movements in equity are as follows: EESFENOT ¢
(Unaudited)
(REER)
Share Other Share option Accumulated
capital reserves reserves losses
%S Hith e BREMRE RitFR
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET FET
Balances at 1st April 2017 R=-Z—+FMA—BZ
=323 19,150 1,154,170 - (330,112) 843,208
Profit for the period B - - - 68,769 68,769
Currency translation BINERS 2 BHHAE
differences of =8
foreign operations - 11,196 - - 11,196
Total comprehensive income #2458
for the period - 11,196 - 68,769 79,965
Special dividend paid REREE N - (114,898) - - (114,898)
Issue of shares upon REBARIRES R
conversion of convertible 1T (A5 (a))
bond (note (a)) 8,108 51,892 - — 60,000
Equity-settled share based  MEZEE ARG HHRZ S
transactions (note (b)) (Ki (b)) - - 4,684 — 4,684
Balances at 31st December R=F—+&+=F§
2017 e = 73 27,258 1,102,360 4,684 (261,343) 872,959
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9. Equity (Continued) 9. & (&)
(Unaudited)
(REEER)
Share Other Accumulated
capital reserves losses Total
FRAR Hibf#E 25ER okl
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Balances at 1st April 2016 R-E—AEMA—B 2 &% 19,150 1,155,915 (360,733) 814,332
Profit for the period R A — — 3,149 3,149
Currency translation differences BINE BB EERE
of foreign operations — (2,115) — (2,115)
Total comprehensive income for the  HIRZE R AE
period — (2,115) 3,149 1,034
Balances at 31st December 2016 REZZ-—R"E+ZA=+—Hz&H% 19,150 1,153,800 (357,584) 815,366
Note: Yoz
(a) On 13th July 2017, the Company issued and allotted (a) RZ-ZT—tFtA+=H ' KARERITE

810,810,810 ordinary shares of HK$0.01 each at a conversion
price of HK$0.074 per share upon the exercise of conversion
rights by the Convertible Bondholder, resulting in the increase
of share capital and share premium by approximately
HK$8,108,000 and HK$51,892,000, respectively.

Share options of the Company

On 4th September 2014, the shareholders of the Company
approved the adoption of a share option scheme (the “2014
Scheme”). Under the terms of the 2014 Scheme, the Board
may at its discretion offer share options to any employee,
agent, consultant or representative of the Company or any
subsidiary, including any executive or non-executive director
of the Company or any subsidiary or any other person whom
the Board considers in its sole discretion, have contributed or
will contribute to the Group (the “Participants”). The principal
purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company
and its shareholders as a whole. The 2014 Scheme shall be
valid and effective for a period of ten years commencing on the

adoption date.
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OF

Equity (Continued)

(b)

Share options of the Company (Continued)

The movement in the number of share options outstanding and
their related weighted average exercise price are as follows:

R (7))

(b)

RRRIERRE(E)

WARTTEE 2 FEARE SN B 23 R K BRI
BITEENT

Weighted
average

exercise price Number of

per share share options
BRMETH B AR A
TEE BE

HK$

BT

As at 1st April 2016, 31st March 2017 RZZT—RFMA—H
and 1st April 2017 —T—+HF=A=1+—HK

—E—tFWA—H — —
Granted during the period B 0.115 73,232,000
As at 31st December 2017 R=E—tF+=A=+—8 0.115 73,232,000

The share options are exercisable commencing on the date of
grant with a validity period of 10 years from the date of grant.
As at 31st December 2017, none of the share options granted
during the nine months ended 31st December 2017 have been
exercised.

The fair value of the share options granted during the nine
months ended 31st December 2017, determined using a
binomial model, was approximately HK$4,684,000. The Group
had recognised a share option expense of HK$4,684,000 during
the nine months ended 31st December 2017.

The fair value of equity-settled share options granted during the
nine months ended 31st December 2017 was determined as at
the date of grant using a binomial model, taking into account
the terms and conditions upon which the share options were
granted. The following table lists the inputs to the model used:

Expected dividend yield (%) 0.000
Expected volatility (%) 79.012
Risk-free interest rate (%) 2.030
Expected life of share options (year) 10.000

The expected volatility reflects the assumption that the historical
volatility is indicative of future trends, which may also not
necessarily be the actual outcome.

No other feature of the share options granted was incorporated

into the measurement of fair value.

FERE B IR A BER AT TAT6E - BRREIA
THE - RZZF—tEF+-A=+—8  #E
REBEZE-_ZE—+tF+-A=+—HINEA
ROz BREDETE -

NZEABEAEERBEE_T—+F+=A
ET-BIEANEARHZEREARELN
4,684,000/ 87T - "EBREE T —+F
TZA=+—HIENAR 2 B HERERER
X % 4,684,000 7T °

RBE-T—+tF+=-A=+—HINEA
REZ A RS E 2 BREZ ARERIE
HEHERA-BABRAEE  TEZRBER
BB R 2 IR R A » TRIIRER %R
EWA VN ¢

T8 BARR B R 2 (%) 0.000
Ta BRI 8 (%) 79.012
R A (%) 2.030
TRERRE AR F H(4F) 10.000

TEER IR RUBE R IE RARRBE 2B 2
R - AT —ERBERAER -

PNETRAENER - YEARERHER
R B MR R o
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BUSINESS REVIEW

Financial and Business Performance

During the nine months ended 31st December 2017 (the “9-month
Period”), the Group recorded an unaudited consolidated revenue
of approximately HK$1,101,459,000, representing an increase of
10.6% from approximately HK$995,489,000 in the corresponding
period last year. The increase in revenue was mainly because of
continued strong demand for SMT equipment from our existing
customers of the hi-tech distribution and services division, mainly
driven by manufacture of smartphone, network and communication

and automotive electronics and wearable devices, etc.

During the 9-month Period, the Group recorded an unaudited
consolidated net profit of approximately HK$68,769,000
representing an increase of 2,083.8% from approximately
HK$3,149,000 in the corresponding period last year. The increase
in net profit was mainly due to 221.9% year on year increase in net
profit from our hi-tech distribution and service division. During the
9-month Period, the Group had improved its gross profit margin
mainly because the hi-tech distribution and service division’s
increase in commission sales and repeated orders from the existing
customers, which continued to upgrade their manufacturing
capacity. During the 9-month Period, the Group’s operating
expenditures amounted to approximately HK$163,596,000,
representing an increase of 22.3% from approximately
HK$133,757,000 in the corresponding period last year. The increase
in the operating expenditures was mainly due to increase in
selling and distribution expenses which were increased in line with

revenue.

The unaudited basic earnings per share in the 9-month Period was
approximately HK2.84 cents, representing an increase of 1,675%
from approximately HKO.16 cents in the corresponding period last
year. As at 31st December 2017, the unaudited consolidated net
asset value of the Company per ordinary share was approximately
HK$0.32, which was increased by HK$0.01 from approximately
HK$0.31 as at 30th September 2017.
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Below is summary of the financial and business highlights of our
business divisions. The profit/loss figures, disclosed below, do not
include any intra-group sales and charges, as they are eliminated

upon consolidation.
Hi-Tech Distribution and Services Division

The Group conducts its hi-tech distribution and services business
through its wholly-owned subsidiary, American Tec Company
Limited (“American Tec”). American Tec is a leader in Asia in the
business of distribution, sales and service of SMT equipment,
semiconductor manufacturing equipment and software on
manufacturing control, with a history of more than 30 years serving
its customers in the hi-technology sector. American Tec’s team
of more than 240 engineers and customer care staff are located
in more than 25 cities in China, South-East Asia, Viethnam and
India. Customers include most of the major telecom and electronic
equipment manufacturers in the world. American Tec is especially
well positioned with the growing base of Chinese manufacturers. Its
suppliers include leading equipment and solutions manufacturers

from Asia, the United States and Europe.

During the 9-month Period, the unaudited revenue of the division
was approximately HK$1,079,392,000 representing an increase
of about 9.0% from approximately HK$990,169,000 in the
corresponding period last year. The reason of increase was mainly
due to continued strong demand for SMT equipment from our
existing customers both in the telecommunication and industrial
market segments. During the 9-month Period, the division’s direct
machine sales was approximately HK$904,404,000, representing
a decrease of 1.8% from approximately HK$920,804,000 in the
corresponding period last year. The shortfall of direct machine
sales was mitigated by the division’s commission and other
services income, it recorded approximately HK$116,856,000 in
commission and other service income, representing an increase of
783.4% from approximately HK$13,229,000 in the corresponding
period last year. This significant increase in commission and other
service income was mainly due to new production lines purchased
by one of our local key customers and the equipment was for the
production of new model smartphone and related components. The
Division’s spare parts sales were approximately HK$48,128,000,
slightly increased 8.4% from approximately HK$44,407,000 in
the corresponding period last year. The Division’s software sales
were approximately HK$10,004,000, decreased by 14.7% from
approximately HK$11,729,000 in the corresponding period last year.
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During the third quarter, the unaudited revenue of the division
was approximately HK$340,806,000, representing an increase of
20.1% from approximately HK$283,849,000 in the corresponding
period last year and the unaudited net profit of the division was
approximately HK$18,434,000, representing an increase of 367.2%
from approximately HK$3,946,000 in the corresponding period
last year. The increase in unaudited net profit during the quarter
was mainly due to the significant increase of approximately
HK$22,422,000 or 424% in commission income during the third
quarter as compared to corresponding period last year.

With management’s successful effort in securing high margin
commission and other service business and placing effective
cost controls, American Tec has managed to achieve a record
high unaudited net profit of approximately HK$75,654,000 for the
9-month Period, which was approximately HK$23,503,000 in the

corresponding period last year.
Finance Leasing Division

The Group conducts its finance leasing business through its wholly-
owned subsidiary, North Asia Financial Leasing (Shanghai) Co.,
Ltd. (“NAFL”) in China (Shanghai) Pilot Free Trade Zone. NAFL
mainly provides finance lease to customers of the Group’s hi-tech
distribution and services division and semi-conductor. During the
9-month Period, the division generated revenue from finance lease
income of approximately HK$22,067,000, representing an increase
of 314.8% from approximately HK$5,320,000 in the corresponding
period last year and recorded a net profit of approximately
HK$13,636,000 as compared to a net loss of HK$586,000 in last
year.

During the third quarter, the division recorded an unaudited
revenue from finance lease income of approximately HK$7,036,000
representing an increase of 187% from HK$2,451,000 in the
corresponding period last year and recorded an unaudited net profit
of approximately HK$3,884,000, representing an increase of 468.7%
from approximately HK$683,000 in the corresponding period last
year. Significant increase in revenue in both the 9-month Period and
the third quarter as compared to respective same periods last year
was due to significant increase in finance lease loans to customers
and the aggregate amount of finance lease loans outstanding at
31st December 2017 was approximately HK$299,336,000, which
was increased by 128.5% from approximately HK$131,024,000 at
31st December 2016.
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OUTLOOK

Overall Summary

The management is confident in the prospects in both of the
hi-tech distribution and services division and the finance leasing
division with the launch of “Industry 4.0” initiative, coupled with the
advocacy of the Chinese government in the “Smart Manufacturing
2025” project. Our focus will be to continue to manage cash, costs
and risks and, to build our strength during this turbulent time by
working with our management teams to improve capability and

efficiency.
Hi-tech Distribution and Services Division

Global electronic equipment sales were up almost 5% in the third
quarter of 2017 against the same quarter in 2016. The third quarter
of 2017 finished strong and most electronic manufacturing sectors
are expected to continue their expansion in 2018. Gartner opined
that mobile phone sales are expected to grow by 2.4% in year 2018

against year 2017.

In China, the general economic sentiment for whole year 2017
remain modest positive. The China Purchasing Managers Indices
leading indicator for the year 2017 maintained at level about 50,
indicating cautious optimistic economic outlook. Smartphone
manufacturers, major SMT equipment buyers are expected do
modest well in next five years. International Data Corporation
(“IDC”") predicted global smartphone shipment volumes will grow
4.2% in 2017 and 4.4% in 2018 with a compound annual growth
rate (“CAGR”) of 3.8% over the 2016-2021 forecast. Shipments are
forecast to reach 1.53 billion units in 2017 and grow to 1.77 billion
units in 2021. Canalys in its China mobile phones shipment report
found that 119 million mobile phone shipped in third quarter of
year 2017, representing a contraction of 5%. The top three brands
are Huawei, OPPO, and VIVO, representing 19%, 18% and 17% of
the China market respectively. Apple, in decreasing trend mode

occupied number 5 by market share.
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Based on above market information, the demand for SMT equipment
had also reached a record high for the first eleven months of the
year of 2017 (as published by the China’s customs report) with total
of 13,027 units imported into China, representing an increase of 53
percent against same period last year. However, with the traditional
manufacturing low season, we anticipate slowdown of the need for

more manufacturing capacity in the coming quarter.

With above background in mind and the increasing awareness
by the industry to move from traditional manufacturing to smart/
intelligent production, we will continue to work closer with our
partners to come up with more competitive and innovative solutions.
We will continue to invest in our service and support infrastructure
and systems so as to attain total customer satisfaction and
customer retention. At the same time, we will also closely monitor
our working capital, gross profit margin, operating cost and industry
developments with a view to maintain our cash flow and profitability,

as well as the long-term sustainability and growth of our business.
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Finance Leasing Division

In 2017, the global finance leasing business continued its rapid
development with a strong momentum. Currently, the United States,
the PRC and the United Kingdom top the chart as the three leading
countries in the aggregate amount of finance leasing. The total
number of finance leasing corporations in the PRC amounted to
8,218 as at June 2017, representing an increase of 15.2% from
7,136 at the end of 2016. Nevertheless, given the increasingly
stringent assessment and regulatory requirements in general,
being granted a finance leasing license is gradually more difficult.
As at the end of June 2017, the total balance of finance leasing
contracts amounted to RMB5,600 billion, representing an increase
of 5.1% compared with RMB5,330 billion at the end of 2016 and
demonstrating a slowdown in overall growth (Source: the Qianzhan
Industry Institute (RIMEEZMITET)). Likewise, the finance leasing
business, which the Company is engaged in, underwent more
favorable development in 2017 with the continuous steady growth
of SMT on the back of up-and-coming manufacturing of mobile
phone-based consumer electronics brands in the Mainland China,
yet financing needs were predominantly from small and medium-
sized customers, the majority of which being original equipment
manufacturing (OEM) factories. Benefitting from the support of
the nation’s policy on the microchip industry, semiconductor
packaging and testing underwent rapid development. In addition
to repeated orders from existing customers with recurring financing
needs, the number of new financing lease customers also shot up,
thereby becoming the main driving force of our business growth.
It is projected that following the trial run of 5G communications
technologies, finance leasing in SMT and semiconductor packaging

and testing will continue its satisfactory growth in 2018.

With the Group’s financial platform in Hong Kong and abundant
industry experience (in particular in high-tech manufacturing
equipment), the Group’s leasing business will remain focus on the
equipment finance leasing on SMT, semiconductor packaging and
to provide diversified solutions and services for customers while
closely monitor the equipment finance leasing demand in other
growing areas for a solid and rapid expansion in new business and

income.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31st December 2017, the Directors and chief executive of
the Company and their respective associates had the following
interests or short positions in the shares and/or underlying shares
of the Company or its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFQ”))
as recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to rules 5.46 to 5.67 of the GEM Listing Rules
relating to the securities transactions by Directors:

Long positions in the shares and/or underlying shares of the
Company:

Name of Director Capacity

BEspns 4%

Zhang Yifan Beneficial owner
Fw—MR EnEAA

Pierre Tsui Kwong Ming Beneficial owner
TREH EREAA
Joseph Liang Hsien Tse Beneficial owner
REDA EmMAA
Joseph Chan Nap Kee Beneficial owner
PRz 2 EmnEAA

Kenneth Kon Hiu King Beneficial owner

FEEY EnEAA
Note:
(a) The above approximate percentages of the shareholdings are based

on 2,725,808,054 ordinary shares in issue as at 31st December 2017.
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Save as disclosed above, as at 31st December 2017, none of the
Directors and chief executive of the Company or their respective
associates had any interests or short positions in the securities of
the Company or its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be
kept under Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions by

Directors.

OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES

As at 31st December 2017, so far as is known to the Directors and
chief executive of the Company, the following persons (other than
the Directors and chief executive of the Company whose interests
were disclosed above) had interests or short positions in the shares
and/or underlying shares of the Company as recorded in the
register required to be kept by the Company under Section 336 of
the SFO:

Long positions in the shares and/or underlying shares of the
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REABDRB R, REBERGZHFE

Company
Approximate
Number of percentage of
Number of underlying shares and
Name of ordinary shares held underlying
Shareholder Capacity shares held (Share Options) shares held
FREEHEER FREERG R
Pt RO EE RS <
REHER =37 ZRRHE (B BOBDL
(Note a)
(K17t a)
Lu Ying Beneficial owner 1,827,687,238 2,720,000 67.15%
23] ERBEAA
Note: Wit
(a) The above approximate percentage of shareholding is based on (a) LR BB DL IBER S —+F+ A

2,725,808,054 ordinary shares in issue as at 31st December 2017.
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Save as disclosed above, the Directors and the chief executive of
the Company were not aware of any person (other than the Directors
or chief executive of the Company the interests of which were
disclosed above) who has any interests or short positions in the
securities of the Company that were required to be entered in the
register of the Company pursuant to Section 336 of the SFO as at
31st December 2017.

SHARE OPTION SCHEME

On 4th September 2014, the shareholders of the Company approved
the adoption of a share option scheme (the “2014 Scheme”). Under
the terms of the 2014 Scheme, the Board may at its discretion offer
share options to any employee, agent, consultant or representative
of the Company or any subsidiary, including any executive or non-
executive director of the Company or any subsidiary or any other
person whom the Board considers in its sole discretion, have
contributed or will contribute to the Group (the “Participants”). The
principal purpose of the 2014 Scheme is to reward the Participants
who have contributed or will contribute to the Group and to
encourage the Participants to work towards enhancing the value
of the Company and its shares for the benefit of the Company and
its shareholders as a whole. The 2014 Scheme shall be valid and
effective for a period of ten years commencing on the adoption
date.
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The following table sets out the movements in the Company’s share TR A REHERE —_Z—OEFEAANT
options under the 2014 Scheme during the reporting period: B NG B E
Number of share options
BREYR
Outstanding
Outstanding Granted  Exercised  Cancelled Lapsed  asat 31st
Exercise Exercise asat1st  duringthe  duringthe  duringthe  duringthe  December
Name Date of grant period price” April 2017 period period period period 2017
RoE-tf
RZB-tf T8
mE-B =t-A
4 RILAH 8 kg HATE  BACEL  BASHE  BASHE  BASAM HALTE
(Note)
i)
Executive Directors
HrEz
Zhang Yifan 16th August 2017 16th August 2017 to HK$0.115 — 27,256,000 - — — 27,256,000
15th August 2027
-1 S IR ZI-tE/\ATAEE 0115T
ZE-EENATEA
Pierre Tsui Kwong Ming 16th August 2017 16th August 2017 to HK$0.115 — 2,000,000 — — — 2,000,000
15th August 2027
BB Z2-tE\AtAE ZE-tENATARE  0115%T
“BoLEN\AtER
Independent non-executive Directors
BukHTES
Joseph Liang Hsien Tse 16th August 2017 16th August 2017 to HK$0.115 — 2,000,000 — — — 2,000,000
15th August 2027
280 ZE-tENATRA ZEENATARE  0115%T
“2oLEN\AtER
Joseph Chan Nap Kee 16th August 2017 16th August 2017 to HK$0.115 — 2,000,000 — — — 2,000,000
15th August 2027
Ak ZE2-tE/\AtiH ZEHENATAEE 0GR
ZR-HENATEA
Kenneth Kon Hiu King 16th August 2017 16th August 2017 to HK$0.115 — 2,000,000 - — — 2,000,000
15th August 2027
TEY ZE-tENATAR ZEENATRRE 01158
“ToEENATEA
Sub-Total — 35,256,000 - - — 35,256,000
NG
Substantial Shareholder
IERR
Lu Ying 16th August 2017 16th August 2017 to HK$0.115 — 2,720,000 - - — 2,720,000
15th August 2027
5] ZE-tENATRA ZEtENATARE 01158
“2oLEN\ATER
Employees of the Group
1%EEE
Employees 16th August 2017 16th August 2017 to HK$0.115 — 35,256,000 - - — 35,256,000
15th August 2027
= ZE-tENATRA ZZ-tENATARE  0115%T
“2oLE)\ATEA
Total — 73,232,000 - - — 73,232,000
&%
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Note:

The closing price per share immediately before 16th August 2017, the date of
grant, was HK$0.115.

* The exercise price of the share options is subject to adjustment in
the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

Fair value of share options and assumptions

The fair value of the share options granted to Directors, a substantial
shareholder and employees was determined using the binomial
model. The inputs into the model and the fair value of the total share

options granted were as follows:

Expected dividend yield (%) 0.000
Expected volatility (%) 79.012
Risk-free interest rate (%) 2.030
Expected life of share options (year) 10.000

Fair value of the total share options granted HK$4,684,000

The binomial model is a generally accepted method of valuing share
options. The significant assumptions used in the calculation of the
values of the share options were risk-free interest rate, expected life
of share options, expected volatility and expected dividend yield.
The measurement date used in the valuation model was the date on

which the share options were granted.

The values of share options determined using the binomial model
are subject to certain fundamental limitations, due to the subjective
nature of and uncertainty relating to a number of assumptions of
the expected future performance input to the model, and certain
inherent limitations of the model itself. The value of the share option
varies with different variables of certain subjective assumptions. Any
change to the variables used may materially affect the estimation of

the fair value of the share option.
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COMPETING INTERESTS

As at 31st December 2017, none of the Directors or substantial
shareholders of the Company or any of their respective associates
has engaged in any business that competes or may compete with
the business of the Group or has any other conflict of interests with

the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased,
sold or redeemed any of the Company’s listed securities for the nine
months ended 31st December 2017.

CORPORATE GOVERNANCE CODE

The Company endeavours to maintain high standards of corporate
governance in the interests of shareholders, and follows the
principles set out in the Corporate Governance Code (the “Code”)
contained in Appendix 15 of the GEM Listing Rules. Except for the
deviations described below, no Director is aware of any information
which would reasonably indicate that the Company is not, or was
not at any time during the nine months ended 31st December 2017,

acting in compliance with the Code.

Code provision A.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the
same individual. However, the Board’s decisions are implemented
under the leadership of the Chairlady with the involvement and
support of the chief executive officer(s) and general manager(s) of
the Company’s operating companies. The Board believes that the
balance of authority and division of responsibility are adequately
ensured by the operations of the Board and management which

comprise experienced and high calibre individuals.
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AUDIT COMMITTEE

The Company has established an audit committee with written terms
of reference that set out the authorities and duties of the committee
adopted by the Board. The committee comprises three independent
non-executive Directors and is chaired by Mr. Joseph Liang Hsien
Tse who has appropriate professional qualifications and experience
in financial matters. The terms of reference of the audit committee
are aligned with the provisions set out in the Code. The committee’s
principal duties are to ensure the adequacy and effectiveness of
the accounting and financial controls of the Group, oversee the
performance of internal control systems, risk management and
financial reporting process, monitor the integrity of the financial
statements and compliance with statutory and listing requirements
and to oversee independence and qualifications of the external

auditors.

The unaudited condensed consolidated financial information for
the nine months ended 31st December 2017 of the Company now

reported on have been reviewed by the audit committee.

By Order of the Board

North Asia Strategic Holdings Limited
Zhang Yifan

Chairlady and Executive Director

Hong Kong, 8th February 2018

As at the date of this report, the Board comprises Ms. Zhang Yifan
(Chairlady and Executive Director) and Mr. Pierre Tsui Kwong Ming
(Executive Director); Mr. Joseph Liang Hsien Tse, Mr. Joseph Chan
Nap Kee and Mr. Kenneth Kon Hiu King (being Independent Non-

executive Directors).
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North Asia Strategic Holdings Limited
TS RBERBERA A

Principal Place of Business

18th Floor, Shanghai Commercial Bank Tower,

12 Queen'’s Road Central, Hong Kong

Tel : (852) 2918 3788

Fax : (852) 2169 0209

TEEXEME
BETREZENEF 129 DEEERITRE181E
&5 (852) 2918 3788

fHH : (852) 2169 0209

www.nasholdings.com
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