Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for the
contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon
the whole or any part of the contents of this announcement.

=

)

BBXGREEERLAUREBHEXE
ERATHEA R ZABHTEE - HAE
Bt TR T REEY » WHERT
BT BE AR R 2 BB 7 A B EL S
{E/ﬁiﬁ%é’#"ﬁb?ﬁﬁ SIHZ (F R X REEME
f o

Evershine Group Holdings Limited

KBS E 2 Ik A PR A Al

(Incorporated in Hong Kong with limited liability)
(REBIAMA Y 2 FHRA &)
(Stock Code R 1L 5% : 8022)
ANNUAL RESULTS
FOR THE YEAR ENDED 31 DECEMBER 2017

BE-_Z—tHF+T-A=Z+T-BHLEFEZ

EFERELQMH

CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the main board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
announcement, make no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of
Evershine Group Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the
best of their knowledge and belief, the information contained in this
announcement is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this
announcement misleading.
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GROUP FINANCIAL HIGHLIGHTS

For the year ended 31 December 2017:

The revenue from continuing operations was approximately
HK$27,948,000 (2016: HK$116,104,000 (re-presented));

The loss attributable to shareholders of the Company was
approximately HK$66,961,000 (2016: HK$65,399,000);

Basic loss per share for loss attributable to shareholders of the
Company were HK 4.16 cents (2016: basic loss per share of
HK 4.49 cents); and

The board of Directors do not recommend the payment of any
final dividend.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the year ended 31 December 2017

mearEk
BE-F—tFTZA=1—HILFE

2017 2016
—Z—tF “E-RE
Notes HK$’000 HK$'000
Hrzt TET TERT
(Re-presented)
(ZE50)
Continuing operations REREER
Revenue Wz 388 27,948 116,104
Cost of sales SHERMA (25,314) (112,067)
Gross profit EF 2,634 4,037
Other income, gains and losses, net HtA ~ Wz R EEFHE 4 (6,021) 6,288
Share of profits of associates D A REF 996 —
Impairment loss on intangible assets BREEZHERS — (14,309)
Impairment loss on goodwill BMEZRESE - (10,997)
Operating and administrative expenses RERITHEAX (39,905) (39,243)
Loss from operations REBHE (42,296) (54,224)
Finance costs MEAK 5 (27,033) (12,542)
Loss before taxation BRBATEE 5 (69,329) (66,766)
Taxation BiE 6 — 916
Loss after taxation from continuing operations ~ #EE % %5~ R B HE (69,329) (65,850)
Discontinued operations BARIEER
Profit from discontinued operations B IEEREF 580 926
Loss for the year rEERE (68,749) (64,924)
Attributable to: EEN
Shareholders of the Company RATRE
— From continuing operations — REBELEEL (67,532) (66,835)
— From discontinued operations — RECKRILER 571 1,436
(66,961) (65,399)
Non-controlling interests FiER S
— From continuing operations — REFELEEE (1,797) 986
— From discontinued operations — RECHKILER 9 (511)
(1,788) 475
Loss for the year rEERE (68,749) (64,924)
(Loss)/Earnings per share SR(B1E) /B 7
From continuing and discontinued operations R B ELL EH RO RILER
Basic and Diluted BEAREE (4.16) centsiB{ll  (4.49) centsiE L
From continuing operations REFESEEY 7
Basic and Diluted HEAREE (4.20) centsiB{l  (4.59) centsEL
From discontinued operations RECHKILER 7
Basic and Diluted EARR#E 0.04 cents &1l 0.10 centsi&l




CONSOLIDATED STATEMENT OF PROFIT OR LOSS #IeiEmkHEMEEKER
AND OTHER COMPREHENSIVE INCOME

For the year ended 31 December 2017 BE—F—tF1+A=1+—HIFE
2017 2016
—ZT—tF —E-RE
HK$’000 HK$'000
TER TER
(Re-presented)
€<=27))
Loss for the year EEERBE (68,749) (64,924)

Other comprehensive income/(expense) AEEHMZEBA(FX)
for the year

Items that may be reclassified subsequently to BJREREBESHHEE

profit or loss: Bm2IER
Exchange differences on translation of HBEFIN B L BB I R R

financial statements of overseas subsidiaries 2 [&E X Z%8 3,401 (4,252)
Reclassification adjustment relating to BrRHEENEKZ

disposal of foreign operations BN D ERR (426) —
Share of exchange differences of associates ~ D{hEfE N E 2B K =48 (101) (85)
Other comprehensive income/(expense) REEFEHMEEBA A (BX)

for the year 2,874 (4,317)
Total comprehensive expense for the year AREEZ2HBIXLAE (65,875) (69,241)
Attributable to: BER

Equity shareholders of the Company RATERRR (63,588) (69,553)

Non-controlling interests IR (2,287) 312
Total comprehensive expense for the year ZAEE2HEBIXALE (65,875) (69,241)




CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 31 December 2017

mEMBRRR
R-FE—tF+ZF=1+—H

2017 2016
—E—t5F —E-RE
Notes HK$°000 HK$'000
Kt FET FH&T
Non-current assets FREBEE
Property, plant and equipment ME - BERZE 9 56,194 53,812
Investment properties BEYE 10 55,100 51,900
Intangible assets B ERE 11 114,478 118,351
Goodwill [SES —_ —
Interests in associates REEE N Rz R 12 120,812 60,418
Deposit for acquisition of subsidiaries ~ WEEHIE A TiRE 15,626 —
362,210 284,481
Current assets REEE
Inventories FE 2,303 3,518
Trade and other receivables B 5 REMERTRIE 13 40,091 119,112
Loan and interest receivables EREFHKFE 14 902 —
Restricted bank deposits ZRREIRITER — 2,406
Cash and cash equivalents BHeRIRESEEY 13,947 12,406
57,243 137,442
Current liabilities REBAE
Trade and other payables and B o REMMELFIE
deferred revenue PAR IR FE U 25 15 10,966 40,433
Short-term loans TEIE X 16 52,000 52,000
Obligations under finance leases RMERNER 17 155 —
Promissory notes A EE 18 20,152 27,508
83,273 119,941
Net current (liabilities)/assets hE(EE) EEFE (26,030) 17,501
Total assets less current liabilities EEHABERABERS 336,180 301,982
Non-current liabilities FRBERE
Other payables HAh (I FRIE 15 754 —
Obligations under finance leases R ERER 17 676 —
Promissory notes AHEE 18 51,211 83,152
Convertible notes AR ERE 19 96,198 24,348
148,839 107,500
NET ASSETS BEFE 187,341 194,482
CAPITAL AND RESERVES EXR#E
Share capital [N 1,015,341 959,333
Reserves (G (838,354) (777,518)
Total equity attributable to KATRR
shareholders of the Company PE{hREZS AR R 176,987 181,815
Non-controlling interests FFiERER 10,354 12,667
TOTAL EQUITY A 187,341 194,482




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2017

RERBREER

s —
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Attributable to shareholders of the Company

F—LEF A —ALEE

TARRREE
Convertible Accumu- Non-
Share  Exchange  Statutory notes Other [ated controlling Total
capital reserve reserve reserve reserve losses  Sub-fotal interests equity
T8k R
RE ENEE  OiERE  RERE  BtEE R N5t BE  BEEE
Notes HK$000  HK$000  HK$000  HK$000  HKS000  HKS000  HKS000  HK$000  HK$000
i Tén  TEn  TEr  TER A FTEn FEn TEn TEn
At January 2016 “E-7E-f-F 908,401 (13) 5 1106 M (M48) 8066 8T01 216767
(Loss)/Profit for the year ER(BR)/ & - - - - —  (65399)  (653%9) 415 (64,924)
— share of exchange —PEBELT
difference on associate ZERER - (65) - - - - (65) — (65)
— exchange difference on translation of  —REFHHELR
financial statements of overseas s
subsidaries EzE —089) - - - — ) () (¢2)
Loss and total comprehensive expenses  EREER

forthe year 2EFHLE — s - - — 539 95y 32 (69241)
Capital injection from non-controlling R 2

inferest i - - - - - - - 45 45
Isste of convertible notes BITRREE - - - 3433 - - 3433 - 3433
Issue of shares upon conversion BETRREEE

of convertible notes BkS 50,932 - - (11,063) - - 39,869 — 39,869
Disposal of subsidiaries LENBLT - - - - - - - 3609 3609
At 31 December 2016 RZE-~E+ZB=1-H 959,333 (4,167) 53 3433 44 (T76,881) 181,815 12,667 194,482
Loss for the year FREE - - - - — (%1 (86961  (1788)  (68749)
— share of exchange —HMEBEDE

difference on associate EiZE - (101) - - - - (101) - (101)
—Released of exchange reserve upon ~ — HEKBARREE

disposal of subsidiaries R - (426) - - - - (426) - (426)
— exchange difference on translation of  — EEEAHEAT

financial statements of overseas BRERZ

subsidiaries ERER - 3,900 - - - - 3,900 (499) 3,401
Loss and total comprehensive income/  EREERZERA/

(expenses) for the year (Bx)48 - 3313 - - —  (66961)  (63588)  (2287)  (65875)
Issue of convertble notes BITRREE - - - 3336 - - 3,336 - 3,336
Issue of placed share BARERR 41,160 - - - - - 41,160 - 41,160
Issue of shares upon conversion of RATEREEE

convertible notes Bikf 14,848 - - (584) - — 14264 — 14264
Disposal of subsidiaries HENBLR - - (53) - - 53 - (26) (26)
At 31 December 2017 RZE-tE+ZB=1-H 1,015,341 (794) - 6,185 44 (843,789) 176,987 10354 187,341




NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2017

1.

GENERAL INFORMATION

Evershine Group Holdings Limited (the “Company”) is a public
limited company incorporated in Hong Kong with its shares
listed on the GEM Board of The Stock Exchange of Hong Kong
Limited.

The address of the registered office and principal place of
business of the Company are at 16th Floor, Henan Building, 90
& 92 Jaffe Road, Wan Chai, Hong Kong.

The principal activity of the Company is investment holding.
The subsidiaries and associates of the Company are engaged
in trading business, property development and investment
business, money lending business, mobile application business
and cemetery business.

The consolidated financial statements are presented in Hong
Kong dollars (HK$), which is the same as the functional
currency of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs”), which
collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants and accounting
principles generally accepted in Hong Kong and the
requirements of the Hong Kong Companies Ordinance.
These consolidated financial statements also comply
with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the GEM of The
Stock Exchange of Hong Kong Limited (the “GEM Listing
Rules”).

(b) Basis of preparation of the financial statements
The measurement basis used in the preparation of the
financial statements is the historical cost basis, except for
investment properties and financial liabilities at fair value
through profit or loss, which are measured at fair value.

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements,
estimates and assumptions that affect the application of
policies and reported amounts of assets, liabilities, income
and expenses. The estimates and associated assumptions
are based on historical experience and various other
factors that are believed to be reasonable under the
circumstances, the results of which form the basis of
making the judgements about carrying values of assets
and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.
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(c)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

1) The Group has been under negotiation with the
current lender for renewal of short-term loans at
9.5% per annum. In the opinion of the directors of the
Company, the maturity date of such loans is expected
to reschedule by September 2019. Up to the date of
the approval of the consolidated financial statements,
the principal terms of short-term loans are considered
to be unchanged and subjected to further confirmation;
and

2) The Company has been offered a loan of $34 million
with an interest rate carrying at 24% per annum that
would be made available up to 31 December 2018.
The loan will be secured by second mortgage charge
against the group’s investment properties and land and
buildings. The lender of this loan offer is a licensed
money lender in Hong Kong, an independent third
party to the Company.

In light of the arrangements implemented to date, the
directors are of the view that the Group has sufficient
cash resources to satisfy its working capital and other
financial obligations for the next twelve months from
the date of the consolidated financial statements, after
having taken into account of the Group’s projected cash
flows, current financial resources and capital expenditure
requirements with respect to the development of its
businesses. Accordingly, the directors are of the view that
it is appropriate to prepare these consolidated financial
statements on a going concern basis. Should the Group
be unable to continue to operate as a going concern,
adjustments would have to be made to restate the value
of assets to their recoverable amounts, to provide for
any further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effects of
these potential adjustments have not been reflected in the
consolidated financial statements.

Application of new and revised Hong Kong Financial
Reporting Standards (HKFRSs)

In the current year, the Group has adopted all the new and
revised HKFRSs, amendments and Interpretations that are
effective from that date and are relevant to its operations.
The adoption of these new/revised HKFRSs, amendments
and interpretations does not result in changes to the
Group’s accounting policies and has no material effect on
the amounts reported for the current or prior period.

(c)
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3. REVENUE 3. Wz

The Group’s revenue comprises the trading business, TEBEZWRRBEEZHE  HERKE
rentals and interest income from money lending business. EEEFEWA - HRRBEREREZE
Travel agency service income was included in discontinuing BER-E—tFNAZ+-—HEE &
operations for the year ended 31 December 2017 as the travel MERERBEBACHRBEZE-Z—1tF
agency service business has been disposed on 21 April 2017. TZA=+—HIEFEFACKILEES -
The amount of each significant category of revenue recognised FR - REXEETRIAZBZETERRE
in revenue during the year is analysed as follows: BlEEAMMT :
2017 2016
—E—+tF —E-REF
HK$’000 HK$’000
FER FExT
(Re-presented)
(f&E5)
Continuing operations SEREER
— Trading business —BREK 25,399 115,185
— Rental income —HERA 1,684 833
— Interest income from — BMEEBFEWA
money lending business 865 —
— Service income from — FHEARIRBEUA
mobile application — 86
27,948 116,104
Discontinued operations BRI
— Advertising and marketing services =~ — E&ERTISIEERS — 2,106
— Revenue from travel — MREEERPRFE U
agency services 7,962 19,358
7,962 21,464
35,910 137,568
4. OTHER INCOME, GAINS AND LOSSES, NET 4. HAWA ~» WERERFE
2017 2016
—E—+tF —E-REF
HK$’000 HK$’000
FER FExT
(Re-presented)
(f&E5)
Interest income from banks RITRE WA 10 12
Sundry income EAETIPN 21 68
Gain on fair value change of investment &Y% 2 N FEE BN
properties 3,200 6,981
Gain on extinguishment of financial KiHemadEs s
liabilities — 2,811
Impairment loss on amount due from PR — R H & A B FIE Z
an associate REEE — (6,000)
Bargain purchase on acquisition of B — R E A E
an associate ETHREWE — 2,416
Loss on disposal of property, plantand HEY% - MERREZ
equipment Bt (392) —
Change in fair value of derivative asset $THEEE — B HHRZ A FEEH
— put option (8,860) —
(Loss)/Gain, net (B518) =38 (6,021) 6,288




5. LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

5.

BRBLAIE R

BRBIAIEIRC R T 5 &R

Continuing operations  Discontinued operations Total
BELEEYR BRILEER -
2017 2016 2017 2016 2017 2016
ZEB-t§ ZEB-AF ZB-tf ZB-RF ZB-tf ZET-5%
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000
ThxL Thn TEL Thn Fhr Thr
(Re- (Re- (Re-
presented) presented) presented)
(&5 (&=5) (&E5)
(a) Finance costs AERE
Interest on finance leases BEROZFE 23 - - — 23 —
Interest on promissory notes REZEZFE 7,975 6,820 — — 7,975 6,820
Interest on convertible notes TEREEZFIE 13,965 2,702 - — 13,965 2,702
Interest on short-term loans BHEFZAE 5,070 3,020 - — 5,070 3,020
27,033 12,542 - — 27,033 12,542
(b) Staff costs (including BIRA
Directors’ remuneration) (BEEEHS)
Contributions to defined ERMIRMRG 82 5
contribution retirement plans 322 209 7 14 329 223
Social security costs HERBHA 82 79 2 - 104 79
Salaries, wages and other ¥4 18K
benefis S bR 12465 8917 3% 208 12801 9215
12,869 9,205 365 312 13,234 9,517
(c) Otheritems HitER
Depreciation e 2,939 1,782 20 58 2,959 1,840
Auditors’ remuneration REMHe
— current year —KEE 695 965 - - 695 965
Operating lease charges in NEfe2
respect of property rental ReHEns 2,40 2,774 - - 2,410 2,774
Amortisation of intangible assets ;& E i 3,834 11,600 39 117 3,873 1,717
Impairment losses HESE
— Goodwill —BE - 10,997 - - - 10,997
— Intangible assets —BREE - 14,309 - — — 14,309
Costs of inventories BERA 25,314 112,067 - — 25,314 112,067
Rental received less outgoing ~ EWHASHIRENERS
from investment properties 1,684 824 — — 1,684 824

-10-



6. TAXATION 6. BiE

Taxation in the consolidated statement of profit or loss FEBRRRAZHIER
represents:
Continuing operations  Discontinued operation Total
RRSEEY BRILER @t
2017 2016 2017 2016 2017 2016

“E-tF ZF-nF ZB-tF ZF-5F ZR-tF ZE2-0F
HK$'000  HK$000  HK$'000  HKS000  HK$'000  HK$000
TRx  TEx TR  TER  TEx  TEx

(Re- (Re- (Re-
presented) presented) presented)
(&575)) (=E5l) (&E75))
Current tax B
— PRC Enterprise Income Tax —hEIEFTEH - — - — — -
— Hong Kong Profit Tax -EBAEH - — — — — -
Deferred tax EERE - (564) - (352) - (916)
- (564) - (352) - (916)
Hong Kong Profits Tax has been calculated at 16.5% (2016: BEENESHRZMETENEBEEMAT
16.5%) of the estimated assessable profits arising in Hong FERBE A 216.5% (ZF—7F 1 16.5%)
Kong for both years. TE
7. LOSS PER SHARE 7. EREE
The calculation of the basic and diluted loss per share AR REMERERRBEEBIZ
attributable to the shareholders of the Company is based on UTEIEE
the following data:
Continuing and discontinued operations HEREXBREKILER
2017 2016
—E—+tF —E-RE
HK$’000 HK$'000
FER FiExT
(Re-presented)
(#&E5)
(Loss)/earnings (E58), B
(Loss)/earnings for the purposes BEREARBEESEMS
of basic and diluted loss per share Z(B18),/ BR(RQT’RE
((Loss)/earnings for the year FELAFEE (F518) BR)
attributable to the shareholders
of the Company)
— from continuing operations - REFELEFEK (67,532) (66,835)
— from discontinued operations —REEKRILFEK 571 1,436
Loss for the purposes of basic and BERELRR
diluted loss per share BEEEmS 2EE (66,961) (65,399)
2017 2016
—E—+tF —E-RF
’000 shares ’000 shares
T T
Number of shares BREOEE
Weighted average number of share for FiEBREAREEESEMS
the purposes of basic and diluted Z B0 INRESF 19 &
loss per share 1,606,733 1,457,114

- 11 -



The diluted loss per share for the years ended 31 December
2017 and 2016 is the same as the basic earnings per share as
there were no dilutive potential shares outstanding during both
years.

From continuing operations

Loss (2]

Loss for the purposes of basic and MERERREEESR
diluted loss per share s ZEE
From continuing operations REFELEFER

BEZE-_Z—tER-ZE-X~"E+ZH
=t HLEFE2EREBEFEESRE
AREFHER - TTHAMEEEASEERT
ATESERAD o

RESEKSEER
2017 2016
—ZE—tF —E-REF
HK$°000 HK$'000
FEx FExT
(Re-presented)
(£&E5)
(67,532) (66,835)

The denominators used are the same as those detailed above
for both basic and diluted loss per share.

From discontinued operations

Basic and diluted earnings per share from discontinued
operation is HK0.04 cent per share (2016: basic and diluted
earnings per share of HK0.10 cent per share (re-presented)),
based on the profit for the year ended 31 December 2017 from
discontinued operation attributable to the shareholders of the
Company of HK$571,000 (2016: HK$1,436,000 (re-presented))
and the denominators detailed above for both basic and diluted
earnings per share.

SEGMENT REPORTING

The Group manages its business by divisions. The reportable
segments are in a manner consistent with the way in which
information is reported internally to the Group’s most senior
executive management for the purposes of resources allocation
and performance assessment.

In 2017, the Group had five (2016: five) continuing business
segments, namely (i) trading; (ii) property development and
investment; (iii) money lending; (iv) mobile application; and (v)
cemetery. Travel agency services business has discontinued
for the year ended 31 December 2017.

— Trading: This segment is engaged in trading of goods
including, but not limited to steaming coal and chrome ore.
Currently the Group’s activities in this regard are carried
out in the People’s Republic of China (the “PRC”) and the
Republic of Turkey (“Turkey”).

— Property development and investment: This segment is
engaged in building construction, property development,
trading of construction materials and the related
consultancy services through its interest in an associate
and leasing of property. Currently the Group’s activities in
this regard are carried out in Turkey and Hong Kong.

- 12 —
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Money lending: This segment is engaged in provision of
money lending business through a wholly-owned subsidiary
of the Company which is a money lender licensed in Hong
Kong under the Money Lenders Ordinance (Chapter 163 of
the Laws of Hong Kong).

Mobile application: This segment is engaged in the
operating rights of “Ninja in Barrel” and mobile application
business of “Patalogue”. Currently the Group’s activities in
this regard are carried out in the PRC and Hong Kong.

Cemetery: This segment is engaged in the construction
and operation of cemetery. Currently the Group’s activities
in this regard are carried out in the PRC.

Travel agency services: This segment engaged in the

HE © ke BEBAR DR BBEAES (B
BEPIE163E ) BT EBFRREAZE
BB A RS REMERE -

FHRERRERN @ ko BREIABIRE 1K
ERERIKSGH |IFHEARNEL - B
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Al ANEEBRBL S EZEBN P EET o
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provision of tourist routes and tour related services. RikEERERY - BRI XEEHBELH
Currently the Group’s activities in this regard are carried HZEE R P EEST ©
out in the PRC.
Segment revenue and results PER R EE
The following is an analysis of the Group’s revenue and results UTRAEBRABRELE D HED 2K
by reportable and operating segment: wREEDLN
2017
ZB-tF
Discontinued
Continuing Operations operation
BESEER BRILER
Property
development Travel
and Money Mobile agency
Trading  investment lending  application Cemetery Sub-total services Total
NERER
g5 RE BE FRERES NE Mt RERERE £
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tin TER TER TR T TiEn T TiEn
Segment revenue from MIEF 2 HhE
external customers 25,399 1,684 865 - - 27,948 7,962 35,910
Segment (loss) profi AB(EE) /5 (3.141) 3,381 854 (5.138) 6821)  (10,865) 580 (10,285)
Unallocated corporate FROBARMA
income 3 - kil
Unallocated corporate KAWAFBX
expenses (31,462) - (31,462)
Finance costs BERA (27,033) - (27,033)
(Loss)lprofit before tax ~ Bx¥i1 (B58) /%Al (69,329) 580 (68,749)




2016

ZE-RE
Continuing Operations Discontinued operations

HERERH BALER

Property Advertising

development Travel and

Mobile and agency markefing
application Trading  investment Cemetery Sub-total services services Sub-fotal Total

NERER EER
FHERES g5 b NE NFORERERE  TERRERR At h
HK§'000 HKS'000 HK$'000 HK$'000 HK§'000 HKS'000 HK$'000 HK§'000 HKS'000
T TR TR TEn TR TR TR TéEn TR

Segment revenue from NBEFzAHNE
external customers 86 115,185 833 - 116,104 19,358 2,106 21464 137,568
Segment (loss)! profit AB(EE) /5 (37,109) (5,561) 9,679 (2,650) (35,641) (1,780) 2,706 926 (34,715)
Unallocated corporate income AABATRA 2817 - - - 2877
Unallocated corporate expenses ~ RABATRER (21,460) - - - (21,460)
Finance costs REHA (12.542) - - - (12542)
(Loss)lprofit before tax RoA(BR) /%R (66,766) (1,780) 2706 926 (65,840)
Segment assets and liabilities PHEERERE

The following is an analysis of the Group’s assets and liabilities
by reportable and operating segments:

UTHAAEERZRTHREEED M D 2EER

BED

Segment assets

Segment liability

DHEE FHEE
2017 2016 2017 2016
—E—tF —E-RE —E—tF —E-RE
HK$’000 HK$'000 HK$°000 HK$'000
TER TET FHx TET
Continuing operations HEREER
Trading EZ 28,222 88,205 (1,431) (11,490)
Property development and MERER
investment BE 117,007 99,096 (726) (26,454)
Money lending WE 2,290 — (972) —
Mobile application FHERELX 72,287 592 — (3,233)
Cemetery DE 129,005 128,945 (5,988) (2,991)
Sub-total et 348,811 316,838 (9,117) (44,168)
Discontinuing operations SRIEER
Travel agency services Hie e (X AR A - 21,115 - (19,521)
Total segment assets/liabilites ~ EPHEE EE 348,811 337,953 (9,117) (63,689)
Unallocated corporate assets/ KO BABEE,
liabilities afE 70,642 83,970 (222,995) (163,752)
Consolidated assets/ liabilites ~ & EE A& 419,453 421,923 (232,112) (227 441)
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Other segment information Hith 7 E & H

Discontinued
Continuing operations operation
RELCERH BRLER
Property
development Travel
and Money Mobile agency
Trading  investment lending  application Cemetery  Unallocated Sub-total service Total
VIEGES FH# Heg
g7 k&E HE ERRE 1E 8 gt RERH &t
Year ended 31 December 2017 HKS'000 HK$1000 HKS1000 HK$'000 HK$ 000 HK$000 HKS'000 HK$'000 HK$1000
BECE-tEtR=T-ALEE TEn TEn TER TiEn Tén TR TER Tén Tén
Amounts included in the BOVEES ERE -
measure of segment result HEZEE:
or segment assets:
Addition to plant and equipment HERERRE - 187 - - 5673 4,366 10226 % 10250
Depreciation g - 1,407 - - 236 1,29 2939 20 2959
Amortisation B - - - 31 352 - 3873 - 3873
Gainon changes infairvalue of ~ RENEAFERTNE
investment properties - 3,200 - - - - 3,200 — 3,200
Interest in associates REENEzER 3,000 45716 - 72,09 - - 120,812 - 120812
Share of profit of associates ML RER - (1,394) - 2390 - - 996 - 996
Discontinued
Continuing operations operafion
RELeE BRIEER
Property Advertising
development Travel and
Mobile and agency marketing
application Trading investment ~ Cemetery  Unallocated Sub-fotal services senvices Sub total Total
FH VESES i BER
EREL g% EiRE 28 ESiI) M RERE  TRRERE 5t &5
Year ended 31 December 2016 HK$ 000 HKS 000 HK$ 000 HK$ 000 HK$ 000 HK$ 000 HKS$ 000 HKS 000 HKS000 HK$000
BE-E-AETZAST-BLEE TiEn TEn TEn Thn Thr Thr Thr TR TR T
Amounts included in TARBEED
the measure of segment APEENE
result or segment assets: i B
Addition to plant and equipment HERERRE - - - 3814 5,956 9710 9 - 9 9863
Adaiton to land and bulding tough ~ FARE-EHELT
acquisiton of a subsidiary FETHRET - - - - 44763 44763 - - - 4763
Addition to investment properties through  EBUE-EHBAT
acquisiton of a subsidiary FERENE - - 4919 - - 4919 - - - 4919
Depreciaion & (76) - ) (126) e () (58) - G (178
Amortsaion B (11,600) - - - - (160 - - - (11e0)
Impairment of intangible asset EVEENA (14,309) - - - - (14309) - - - (14,309)
(Gain on changes in air value of RENELTE
investment properties 28ha - - 6,981 - - 6,981 - - - 6,981
Impaiment loss recognised in EECRINERE
respect of goodwil (10997) - - - - (10.997) - - - (10997)
Inerest n associates NEELE e - 1321 47,146 - - 60418 - - - 60418
Share of proftof associates ABELEEA - - (65) - - (65) - - - (65)
Bargain purchase of acquisiton of HlE-BEE N
an associate ETEENE - - 2416 - - 2416 - - - 2416
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9. PROPERTY, PLANT AND EQUIPMENT

9. M¥E BERRE

Furniture,
Land and Leasehold fixtures and Motor ~ Construction
Building improvements  equipment vehicles  in progress Total
BN -
1HREF B £ERRA AE ERIR gt
Note HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$ 000
iz Thén Tén TR TR TER TR
Cost; AR
At1 January 2016 RZE-RE-F-H - 5 1,19 709 — 2,674
Exchange adjustments Eia% - (13) (36) (60) (154) (263)
Additions HE - 1299 690 4430 3444 9,863
Addition through acquisiion ~~ iBUKER
of a subsidiary -BHELARE 44763 - - - - 44763
Disposals HE - - (194) - - (194)
At31 December 2016and  R=B-AETZA=+-A
at 1 January 2017 k=%-t%-H-A 44763 2,061 1,650 5079 329 56,843
Exchange adjustments EiA% - 3 pil 62 (805) (7119)
Additions hE - 519 3,069 1441 5,221 10,250
Addtion through acquisifion BN
of a subsidiary -BHELRE - - - - - -
Disposals e - - (765) (4,100) - (4,865)
Disposal of subsidiaries HENBAR - (317) (428) (455) - (1,200)
At 31 December 2017 RZB-tEtZA=1-A 44,763 2,266 3547 2,027 7,706 60,309
Accumulated depreciation ~ B3tHiE
and impairment: RAE:
At1 January 2016 RZE-R"E-F-H - 154 1,023 32 - 1,509
Exchange adjustment EBE - 6 (32) (28) - (66)
Charge for the year EhxH 5(c) 723 118 124 817 - 1,782
Written back on disposals HERED - - (194) — — (194)
At 31 December 2016 and E+ B=t-H
at 1 January 2017 E-tE-f-H 3 266 921 1121 - 3,031
Exchange adjustment EriE — 4 14 2 — 3
Charge for the year ERi 5(c) 1,408 348 617 586 - 2959
Written back on disposals HEREE - - (110) (958) - (1,068)
Disposal of subsidiaries HENBAR - (107) (304) (344) - (845)
At 31 December 2017 RZB-tE+ZA=1-H 2,131 511 1,048 425 - 4115
Carrying amount; HEE:
At 31 December 2017 RZE-tEtZfA=1-A 42632 1,755 2499 1,602 7,106 56,194
At 31 December 2016 W2 F+ZR=t-H 44,040 1,795 729 3,958 3,290 53,812
The land and building are situated in Hong Kong and are held tHEEFNRES > BUDHEERE

under medium term leases. The land and building has been B -R=-E—tFE+=-A=+—H" ZKE
pledged as security for a short-term loans granted to the Group BEEEFLHREFURBEEHRERY
amounts to approximately HK$26,000,000 as at 31 December 26,000,000/ T (= E—~FE+=A _‘|'—
2017 (31 December 2016: HK$26,000,000) (note 16). B : 26,000,000&7T) (FizE16) ©
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10. INVESTMENT PROPERTIES

10. REYE

2017 2016

—E—tF ZE-RE

Investment Investment

properties properties

REYE REYHE

Note HK$’000 HK$’000

BraE FHET FEx

As at 1 January R—HB—H 51,900 —

Addition through acquisition of ZEiRl g

a subsidiary —ERBLARRE — 44,919
Fair value change on investment REWMEZ AFE

properties EE 4 3,200 6,981

As at 31 December W+=B=+—H 55,100 51,900

REYEMNRES  BUDHEERE
Bo-RZIBE—tFE+=ZA=+—-H K
EECERREVELUEREHERY
26,000,000 T(ZF—~"FE+ZHA=1+—

The investment properties are situated in Hong Kong and are
held under medium term leases. The investment properties
have been pledged as security for a short-term loans granted
to the Group amounts to approximately HK$26,000,000 as

at 31 December 2017 (31 December 2016: HK$26,000,000)

(note 16).

11. INTANGIBLE ASSETS

H : 26,000,000 7T) (MizE16) °

1. B EE

Travel Operating
agency  Operating Mobile rights of
licenses rights  application Cemetery Total
it NEZ
REHR feR FHEREL geE @t
HK$000 HK$000 HK$000 HK$000 HK$'000
TEL TEL TERL TERL TERL
Note (Note a) (Note b) (Note )
Mt (Mzta) (M) (Mf3Ee)
Cost: A
At1 January 2016 RZE-~E-A—-H 965 30,000 8,000 118,000 156,965
Additions through acquision &8I
of a subsidiary -BREARARE — — — — —
At 31 December 2016 and RZE-~E+ZA=t-ARK
at 1 January 2017 “E-t&F-F-H 965 30,000 8,000 118,000 156,965
Disposal through disposal of ~ EBHENBAT
subsidiaries e (965) - - — (965)
31 December 2017 “EB—tETZA=t-H — 30,000 8,000 118,000 156,000
Accumulated amortisation 23 ##ER
and impairment loss: HEFE:
At 1 January 2016 RZB-xE-F-H 965 10,000 1,740 — 12,705
Impairment loss HEFE 5(c) - 9,649 4,660 - 14,309
Charge for the year FRZE 5(c) - 10,000 1,600 — 11,600
At 31 December 2016 and RZZB-AE+ZRZt-BR
at 1 January 2017 “E-t&-f-H 965 29,649 8,000 — 38,614
Impairment loss HEER 5(c) — — — — —
Charge for the year ER%E 5(c) - 351 - 3,522 3873
Released through disposal of ~ EBHEMBAR
subsidiaries e (965) - - - (965)
At 31 December 2017 RIE-tE+ZA=+-H — 30,000 8,000 3,522 41,522
Carrying amount; REE:
At 31 December 2017 RZZ-tF+Zh=t-H - - - 114,478 114,478
At 31 December 2016 R=E-RE+-A=t-H — 351 — 118,000 118,351
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Notes:

(@)

(c)

Operating rights of a mobile game apps, which was acquired through
acquisition of a subsidiary, represent the PRC operating rights of
a mobile game app of the name “Ninja in Barrel”. The useful life of
operating rights is 3 years.

Mobile application, which was acquired through business combination,
represented an application specifically built for mobile device user
named “Patalogue”. The useful life of mobile application is 5 years.

The operating rights of cemetery were issued by the relevant
authorities in Henan for the legal right to operate a cemetery in
Zhecheng county (“Cemetery”). The corresponding operating permit is
renewable every year at minimal costs that the Group would renew the
permit continuously and has the ability to do so. The useful life of the
Cemetery will end on 1 July 2050.

During the year ended 31 December 2017, the Group performed
impairment review for the operating rights based on cash flow
forecasts derived from the most recent financial budgets for the period
of the useful life of the Cemetery approved by management using
discount rate of 23% which reflects current market assessments of the
time value of money and the risks specific to the operating rights.

The recoverable amounts of the operating rights are determined from
value in use calculations. The key assumptions for the value in use
calculations are those regarding the discount rates, growth rates and
expected changes to selling prices and direct costs during the period.
Management estimates discount rates using pre-tax rates that reflect
current market assessments of the time value of money and the risks
specific to the operating rights. The growth rates are by reference to
industry growth forecasts. Changes in selling prices and direct costs
are based on past practices and expectations of future changes in the
market.

—-18-—
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12. INTERESTS IN ASSOCIATES

13. REFE AT 2=

2017 2016
—E—tF ZEB-RE
Note HK$’000 HK$’000
iiEEd FEx FBT
Unlisted shares, at cost REMBRS @ B (a&b)
(akb) 114,501 44,795
Bargain purchase on acquisition of TS —REEgE AR
an associate ETREWE 2,416 2,416
Share of post-acquisition gain/(loss) and 2 {EUEEE I~
other comprehensive income/ (B8 RIKRRKRE®E
(expenses), net of dividend Hit2mEWBA
(Fx%) 895 (65)
117,812 47,146
Amount due from associates FEUREEE N BFIE 3,000 13,272
120,812 60,418

(a) Pursuant to the sales and purchase agreement entered
into between Ottoman Evershine Insaat Proje Ticaret
Anonim Sirketi (“Ottoman Evershine Construction”), a
company incorporated in Turkey and an indirect wholly
owned subsidiary of the Company, and Mr. Osman Boyraci
on 7 December 2016, Ottoman Evershine Construction
acquired 30% of the share capital of Boyraci Construction,
a company incorporated in Turkey and is specialised
in elite urban transformation projects and earthquake
resistant buildings, at a consideration of US$5,780,000
(equivalent to HK$ 44,795,000) satisfied by a promissory

note of principal amount of US$5,780,000 (equivalent to
HK$ 44,795,000) issued by the Company on 30 December
2016. The promissory note carries interest rate of 5% per

annum and matures on 30 December 2018. The acquisition
was completed on 30 December 2016. Upon acquisition, a
bargain purchase of HK$2,416,000 was recognised as set

out in note 4.

(b) On 17 March 2017, the Group, through Ottoman Evershine (b) A==
Holdings Limited, a wholly-owned subsidiary (the “FS

U 5 A =
%A -
e

Purchaser”), acquired 40% equity interest in First Surplus

Investments Limited and its subsidiaries (the “FS Group”)

from independent third parties (the “FS Vendors”) at
a nominal consideration of HK$80,000,000 (the “FS

Consideration”).

Pursuant to the agreement for sale and purchase dated
20 January 2017 entered into between the FS Purchaser,
the FS Vendors and the Company (as the “FS Guarantor”)

(a) 8 #& Ottoman Evershine insaat Proje
Ticaret Anonim Sirketi ([Ottoman
Evershine Construction|' & #® +
EEEFMARIZ2AAEARARD A
ZEBEZEHREB 2
Boyracﬁ"zi)?‘—i—/\iﬂ'—ﬁ
tRITLZEE
Evershine Construction Y& & Boyraci
Construction(— B ¥ + E H 7T ft
RIz27 HEMAEZS R
BTN EEBERFEEFES)

30% % 2~ » X 85,780,000 Jt (48
£E"44795000/%75)1«/L2|K n AR
—TE-XRE+ZA=+THET
X% % #5,780,000% T (1H & R
44,795,000 JT) 2 A X RIBEE AT ©
AR EBEFERNE%TE BR
—E-NFE+ZA=+HIFHB-

E-XR"E+=-A=+H

o MM EE4FTE  WEE B

: 18 UK B8 2,416,00078 T °

7)) EOsman

1% % » Ottoman

72

P2

—tE=ZA+tH  xEEE

B=EE AT Ottoman Evershine
Holdings Limited([FSE A |) @B
HE=H(FSEZH |)UREEFirst Surplus
Investments Limited & E [t B A =
(TFSEME ) 40% B # » EEREB

80,000,00078 7T ([FSIAE]) °

in relation to the acquisition (the “FS Acquisition
Agreement”), the FS Consideration shall be paid by the FS

Purchaser to the FS Vendors (or its nominee(s)) as to: (i)
HK$30,000,000 in cash; (i) HK$50,000,000 by the issuance
of a promissory note at 6% per annum (the “FS Promissory
Note”). The principal and accrued interest thereon are

wholly repayable on the date immediate following 2 years

after the date of issue of the FS Promissory Note to the FS

Vendors (or their nominees) upon the completion of the FS

Acquisition (i.e. 17 March 2017) (the “Completion”).
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Pursuant to the FS Acquisition Agreement, the FS Vendors
guarantee to the FS Purchaser that that the audited
consolidated net profit after taxation of FS Group for
the year ended 31 December 2017 (the “Actual Profit”)
which is (i) based on the financial statements prepared
in accordance with the HKFRSs (the “Audited Financial
Statements”); and (ii) to be audited by auditor(s) assigned
or agreed by the Purchaser, shall not be less than
HK$14,000,000 (the “Guaranteed Profit”).

Pursuant to the FS Acquisition Agreement, in the event
that the Actual Profit is less than the Guaranteed Profit, the
Purchaser shall be entitled either to require the FS Vendor
to compensate in one of the following manners:

(i) compensation of amount in respect of the shortfall (the
“Compensation Sum”) calculated in accordance with
the following formula:

Compensation Sum = (Guaranteed Profit — Actual
Profit) x Guaranteed Profit

For the avoidance of doubt, the maximum amount of
Compensation Sum payable by the FS Vendor shall
be HK$50,000,000; or

(i) FS Purchaser shall have the right during the period
from the issue of the Audited Financial Statements
to 30 June 2018 (both days inclusive) and at its full
discretion to sell the Sale Shares to the FS Vendor
at the price equivalent to the FS Consideration,
whereupon the FS Vendor shall have the obligation
to purchase the Sale Shares at such price (the “Put
Option”).

The fair value of Put Option for acquisition of associate
as at 17 March 2017 was approximated to zero which is
determined by the directors of the company.

The fair value of the Put Option as at 17 March 2017 is
determined by the directors of the Company with reference
to valuation carried out by the Valuer and is calculated by
multiplying the value of the Put Option of approximately
HK$8,860,000 and the probability of the Put Option being
exercised of 50%.

On 25 March 2018, according to the Audited Financial
Statements received on 23 March 2018 of FS Group
for the year ended 31 December 2017, the Actual
Profit was approximately HK$15,292,000 and therefore
the Guaranteed Profit is fulfilled and the Put Option is
lapsed pursuant to the FS Acquisition Agreement. The
corresponding changes in fair value charged to income
statement accordingly.
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13. TRADE AND OTHER RECEIVABLES 13. 5 R HMEWRIE

2017 2016
—E—+tF —E-—REF
HK$’000 HK$'000
FEx FET
Trade debtors (note) PEWERFR (BaE) 12,310 72,215
Other receivables Hitn e IR 5,450 15,547
Rental and other deposits HekHMES 20,937 20,806
Prepayments FE{IFRIE 1,394 10,544
40,091 119,112
Note: Ageing analysis Bzt BREE AT
An ageing analysis of trade debtors at the end of respective reporting FEWEEER NS MEAR ZIRBROFOT ¢
period is as follows:
2017 2016
—EB—+tF —E—XF
HK$’000 HK$’000
FET FEx
Within 1 month —EARA — 22,359
More than 1 month but within 3 months BB—EBER=EAR — 7,695
More than 3 months but within 6 months BB=EAERAEAR — 5
More than 6 months BB E B 12,310 42,156
12,310 72,215
Trade debtors are generally granted with credit terms ranging from FEUERER —REFEFNFI0BEE180B 21
30 days to 180 days. The Group may, on a case by case basis and EH o REE A IRE RN &R LR
after evaluation of the business relationship and creditworthiness, BREBEETFEREREER -

extend the credit period upon customers’ requests.

- 21 -



14. LOAN AND INTEREST RECEIVABLES

15.

The Group’s loan receivables are from the money lending
business. Loan receivable bear interest at rates range from
12% to 16% (2016: Nil), and with credit periods, mutually
agreed between the contracting parties. Each customer has
a credit limit. Overdue balances are reviewed regularly and
handled closely by senior management.

14. BRERKRFIL

FEERVERBREXRBEE - BRE
HRBRAENF12%E16% (=T —RF :
#)FE  YHITNELTHEHBEEES -
BEEFREGELR - BMEHEES
REEREHMA R EEE o

2017 2016

—E—+tF —E—REF

HK$’000 HK$'000

FExT FHT

Interest receivables FERFE 52 —
Loan receivables FERETK 850 —
902 —

As at 31 December 2017, the Group’s loan receivables, which
arise from money lending business of providing personal loans
in Hong Kong, are denominated in Hong Kong dollars with
amount of HK$850,000.

Loan receivable of approximately HK$850,000 as at 31
December 2017 are unsecured, interest-bearing and are
repayable with fixed terms agreed with customers. The
maximum exposure to credit risk at each of the reporting dates
approximate to the carrying value of the loan and interest
receivables.

TRADE AND OTHER PAYABLES AND DEFERRED
REVENUE

R-E—tF+=-A=+—H xEEE
KEFHEETBREBAABR 2REEK
EHE - LUBITEHE - £850,0008 7T °

R-ZZB—tF+ZA=1+—H BHRER
(HREER - FTERBRARFHE 2B
EHIRAER) ©%850,00058 7T - REH
HRH BeFERRERRERRFL

ZIRE(ERESE °

15. B 5 K ELA B A RRIR A RIEE W 55

2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FHET FET
Current; BOER :
Trade creditors (note a) P BRFR (Bfata) 1,900 13,971
Other payables (note b) Hth e FRIE (faED) 7,240 6,950
Financial liabilities measured BBERTTEZ
at amortised cost sHas 9,140 20,921
Accrued charges EE A 1,467 3,115
Other taxes and government HEABIER
surcharges payables IR & — 192
Receipts in advance TR ERIE 14 16,205
Deferred revenue IEIEUR E 345 —
10,966 40,433
Non-Current: JEBNHER :
Other payables (note b) Hth e FRIE (HfaED) 754 —

All of the trade and other payables are expected to be settled
within one year or are repayable on demand.

— 22 —
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Note:

(a) Ageing analysis

The ageing analysis of trade creditors at the end of the reporting period

Bat -
(a) HRERDMT

FBARFRBERR 2 REDTAT

is as follows:
2017 2016
e S
HK$’000 HK$'000
FHET FHBT
Within 1 month —fERR — 9,141
More than 1 month but within 3 months BRB—EAER=EAR — 647
More than 3 months but with 6 months BB=EAENSEAR — 4,183
Over 1 year BiR—F 1,900 —
1,900 13,971

(b) As at 31 December 2017, the balance of approximately HK$3,155,000
is due to Lau Yu, a former director of the Company. The amounts
are unsecured and non-interest bearing. In which the balance of

(by W=Z—tHF+=-A=+—8 EFERLTA
BENF ZFIELNE3,155,000/8 7T © ZER
BABREKARRZE - HPH754,0008 TR
BER-_E_EFE_T_tFHBEE-

16. SHORT-TERM LOANS

approximately HK$ 754,000 is repayable from 2020 to 2027.

16. THAIE R

2017 2016
—F—tF i

Effective Effective

interest interest
rate (%) HK$’000 rate (%) HK$’000

ERRR BRI
(%) FET (%) FET

Current: BNHR :

Loans from non-financial FEE LM AR HKD Best 52,000 HKD Best 52,000

institutions — secured EX — BIERR Lending Lending

Rate plus Rate plus

4.75% 4.75%

per annum per annum

FRERE FREE

BTRER BITRER

FIZE 1N4.75% FIZMN4.75%

On 1 September 2016, two secured and guaranteed loan
facilities amounting to HK$26,000,000 each have been granted
to the Group (the “Loans”). The Loans were secured by (i)
a corporate guarantee for HK$26,000,000 each to be given
by the Company; (ii) an unlimited personal guarantee to be
given by Mr. Hung Tat Chi Alan, an executive Director of the
Company; (iii) mortgages by the way of first legal charge for
all monies over the properties; and (iv) assignments of rental
on the properties as disclosed in Notes 9 and 10. The interest
rates are 4.75% over HKD Best Lending Rate per annum.

23—

RZB-ARNFAA—B  AEECER
MEFEAREERERRME  MSHE
526,000,000 T ([EF]) - ZEE
RUTHARXEREFOHAQRARSTES
26,000,000/ T 2 EREQRTER ; (i)K
DRAMTESHREL AEFEELREAE
&R (i AEZFFEFEELASE —EER
R HRAERE - R(iv)EMZIR10KE
ZERSEE - FRRE4T75%M8 T
BEZER=E.



17. OBLIGATIONS UNDER FINANCE LEASES

The Group’s finance leases payable are as follows:

17. BMEBNEHR

AEEZBIBEBRLIMT

2017 2016
=F—tF —
Present Present
value of the Total value of the Total
minimum minimum minimum minimum
lease lease lease lease
payments payments payments payments
BEHE BEESE H=EEE HEHEE
P RIE ERIE FEAFRIE FETFRIR
BRE B BE HBEE
HK$°000 HK$’000 HK$’000 HK$'000
FHER T FET FHBT
Not later than 1 year —FR 155 182 — —
Later than 1 year and —FEREFA
not later than 5 years 676 703 — —
831 885 — —
Less: total future interest B RRF BRI B AR
expenses (54) —
Present value of lease HNEKRE
obligations 831 —

The Group entered into a finance lease arrangement to acquire
motor vehicle. The lease terms last from 2017 to 2020 years. At
the end of the lease term of these finance lease arrangements,
the Group has an option to buy the motor vehicle at a
nominal consideration. None of the lease contains contingent
rentals. The contractual interest rates of these finance lease
arrangements are fixed, 3.5% per annum.

In addition, the Group’s obligations under finance leases are
secured by the legal titles of the underlying leased assets
included in motor vehicle within the Group’s property, plant and
equipment, with the aggregate carrying amount of HK$893,017
as at 31 December 2017 (2016: Nil).

24—

AEBEBMEREZHUWESE - 1
EPH-E—tERE_TZTF I - B
DEREHETHNRERE > AEEHR
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18. PROMISSORY NOTES

18. R L EE

2017 2016
—E—+tF —E-REF
Note HK$’000 HK$’000
g2 FET FET
At 1 January Hn—HA—H (a) 110,660 27,170
Promissory notes issued ERITERAERE
- PN2 - EEEE= (b) — 19,684
- PN3 —EAREE= (b) — 20,430
- PN4 — R HEEN (c) — 44,795
—PN5 - FEREER (d) 48,567 —
Repayment of promissory notes EEARERE (97,863) (4,815)
Interest paid 2RRE (3,063) (613)
Interest charge MNEEA 7,975 6,820
Early redemption loss REEOEE 5,087 —
Fair value changes AEEE (a) — (2,811)
At 31 December R+=-—A=+—H 71,363 110,660
Presented as 255
— current liabilities —-RERE 20,152 27,508
— non-current liabilities —FERBEE 51,211 83,152
71,363 110,660
Notes: Mt -

(a)

On 30 November 2015, the Company issued promissory note in the
principal amount of HK$30,320,000 (the “PN 1”) for acquisition of
entire issue share capital of Fortune Ford Limited. PN 1 is unsecured
and bear an interest of 2% per annum and fall due on 30 November
2016. The fair value of PN 1 was approximately HK$27,170,000 as at
1 January 2016.

On 1 December 2016, the Company and the promissory note holder
agreed to extend the maturity to 30 November 2017 with other
terms remain the same. The fair value as at the date of extension
was approximately HK$27,509,000. Hence, a gain on fair value
change in relation to the extension for the maturity of approximately
HK$2,811,000 was recognised.

On 31 November 2017, the Company and the promissory note holder
agreed to settle HK$10,202,000 of the PN1 and extend the maturity of
the remaining balance of HK$20,118,000 to 30 November 2018 with
other terms remain the same. The fair value of PN1 is within 10% from
its present value as at 31 November 2017 thus no extinguishment is
required.
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R-ZB—RE+—-A=1H  AQFHTE
£ %8530,320,0008 T 2 AR EZE ([ AL E
BE-DUBBREXSERATAEBEHTR
Ko FRREE -HEIRE > DERAEEF2%
R ERZE-RE+—A=THREH - K
TE-RNEFE-A—8 AAZEBE-2ATFEY
£27,170,00058 7T ©

RZBE-—RE+ZA—H8  XATRAREALEE
BEARELEREHAZE=Z—tF+—A
=+0 > MEMKRERTE - AFERLTH
H#%27,509,000% 7T - ALt > RERZIEA
BRAFEEBHWENAH2,811,00058 7T °

REZF—tF+—A=+—8  XAFKEL
ZEEE ABEE10,202,000/8 TE R ERE
—WIER & T 7 1E20,118,00058 T 2 ZIH A
EZE-N\FE+—-A=18  MmEMERES
T o BAZEE - A FEEHENEN=-Z
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(b)

On 27 June 2016, the Company issued 2 promissory notes in the
principal amount of approximately HK$23,765,000 (the “PN 2") and
HK$24,667,000 (“PN 3”) for acquisition of entire issued share capital of
Spring Hero Developments Limited and Sharp Pick Ventures Limited
from independent third party, respectively. Both PN 2 and PN 3 are
unsecured and bear an interest of 6% per annum and falls due on 27
June 2018. As at the date of issue, the fair value of PN 2 and PN 3
was approximately HK$19,684,000 and HK$20,430,000 respectively.
The effective interest rates for both promissory notes are 16.287%
per annum. On 11 October 2016, the Company partially redeemed for
principal of approximately HK$4,815,000 and renewed the principal
amount of PN 3 to approximately HK$19,101,000. On 27 March 2017,
the remining balance of the PN 3 was fully settled. On 13 April 2017,
the principal of PN 2 was fully settled.

On 30 December 2016, the Company issued a promissory note in
the principal amount of US$5,780,000 (equivalent to approximately
HK$44,795,000 (the “PN 4”) for acquisition of 30% issue share capitals
of Boyraci Construction. PN 4 is unsecured and it bears interest of 5%
per annum. On 9 February 2017, the Company partially redeemed for
principal of approximately US$3,800,000 (equivalent to approximately
HK$29,450,000) and on 5 April 2017, the principal of PN 4 was fully
settled. The fair value of PN 4 was approximately to its carrying value
at the date of initial recognition.

On 17 March 2017, the Company issued a promissory note in the
principal amount of HK$50,000,000 (the “PN 5” or FS Promissory Note)
for acquisition of 40% issue share capitals of First Surplus Investment
Limited. PN 5 is unsecured and it bears interest of 6% per annum and
due on 17 March 2019. The fair value of PN 5 was approximately to its
carrying value at the date of initial recognition.

19. CONVERTIBLE NOTES

()

RZE-—R"EXAZ++tH KAFTUK
©EE#23,7650008 T ([ AR A EE =) R
24,667,000 7t ([ B HEE= 1) BITMIERR
=i LA BIBEBMYE=FUWESpring Hero
Developments Limited & Sharp Pick Ventures
Limited2 2 BITHRA o KHEEE - RFEH
ZE=HABKAE > REMNFR6%TE 0 B
RZZE-NEXAZ+EHEEH - R#ITH
B AREE-RAREE =2 DFED B
#)%519,684,0005% jtT } 20,430,000 7T ° M
BRREECBRFERRTE16.287% ° A=
ZE-RE+AT—B  ARAFEBERELSEN
4,815,000 8 T2 P AR EBE=RET LS
$#919,101,0008 T 2 AR ZIE= - AR EE
ZRBTHEBR-_Z—tFE=A=-++AER
HEN  RAEBE 2 ASERN_ZT—tFMN
B+=AEEEEN -

RZZE-—R"E+ZA=+H  XATAUX
£ 85,780,000 3= 7t (185 R #944,795,000 7%
T BTALER(ARZEM]) - UUkE
Boyraci Construction® 21T Z30% © &,
EREMAEIER > DIRS%FERMETE - R=
Z—tHFANA AR AERHSESEY
3,800,000 7t (FH& 1 £929,450,00058 75) &
AREENASER _-_E—+EMATRE
BEEN - AREENATEEERNISE
REHZREBEAEE -

RZZE—tF=A++tH  xAFULXE
#850,000,000 %8 T B TR N ZIE ([ K HE
BH ISFSHERERE) » LUKEEFirst Surplus
Investment Limited2 34T A& 440% o & 7 E
BRAERM  NDR6%EFRTE » AR=
Z-NF=F+LAZH - AAEEREZAF
BEERSER A ZREEES

19. IR EE

2017 2016
—E—tF —E-RF
HK$’000 HK$’000
FHET FHET
Carrying amount at the beginning FYZREE
of the year 24,348 38,523

Issuance of convertible notes BT R IR I 80,084 22,367
Interest charge FEEH 13,965 2,702
Interest paid EFIE (7,935) —
Conversion of convertible notes HBpTBREE (14,264) (39,244)
Carrying amount at the end of the year ~ FRZEREE 96,198 24,348
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(a)

(b)

On 16 May 2016, the Company issued an unsecured
zero coupon convertible notes (the “CN1”) in the principal
amount of HK$30,000,000 at HK$25,800,000 by cash. The
CN1 are denominated in Hong Kong dollars. The notes
entitle the holders to convert them into conversion shares
of the Company at any time between the date of issue of
the notes and their settlement date on 16 May 2018 at a
conversion price of HK$0.4 per Convertible Share.

The convertible notes contain two components, liability
and equity elements. The effective interest rate of the
liability element is 15.62% per annum. The equity element
is presented in equity heading “Convertible notes reserve”
amounting to HK$3,433,000.

As of the date of this announcement, none of the CN1 has
been converted to shares.

On 23 March 2017, the Company issued an unsecured
convertible notes (the “CN2”) in the principal amount
of HK$86,000,000. The net proceeds received by the
Company was approximately HK$83,420,000. The CN 2
is denominated in Hong Kong dollars. The CN 2 entitles
the holders to convert them into conversion shares of
the Company at any time between the date of issue of
the CN 2 and their settlement date on 23 March 2019
at a conversion price of HK$0.43 per convertible share.
The CN 2 carries interest rate of 13% per annum on the
outstanding principal amount of the CN 2, which will be
payable by the Company quarterly in arrears.

The CN 2 contains two components, liability and equity
elements. The effective interest rate of the liability element
is 16.27% per annum. The equity element of CN 2 is
presented in equity heading “Convertible notes reserve”
amounting to HK$3,439,000.

During the year ended 31 December 2017, the Company
has received a conversion notice in respect of the exercise
of a part of the conversion rights attached to the CN2 in
an aggregate principal amount of HK$15,050,000 at the
conversion price of HK$0.43 per Share. As a result of
the conversion of the CN2 on 25 September 2017, the
Company issued and allotted 35,000,000 shares.
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20. COMMITMENTS

(a) Operating lease commitments and arrangements
As lessee
The Group had total future minimum lease payments under
non-cancellable operating lease falling as follows:

20. &I

(a) REHERERRZH
TERAEBA

AEBRBEEIH T IHELER
EHEARRBREBEFENT ¢

2017 2016

—B—tF —B-RE

HK$°000 HK$'000

FTHET FET

Within one year —F R 1,579 1,249
In the second to fifth years F_FEEZFRF 7,952 8,468
9,531 9,717

As lessor
The Group had total future minimum lease receivable

ERMHTEA

AEERAEAFRESDH 2 T TH

under non-cancellable operating leases with its tenants HEEHERARRGREEEKRE
falling due as follows: mT
2017 2016
—E—+tF —E-RE
HK$’000 HK$'000
FHET FET
Within one year —FR 779 853
In the second to fifth years F_FEERF — 114
779 967
(b) Capital commitment (b) BEXREE
The Group had the following capital commitment: AEBEUTEREE :
2017 2016
—E—+tF —E-RF
HK$’000 HK$’000
FHERT FET
Contracted but not provided for EHFSEESE
— Acquisition of subsidiaries — BB A A 35,549 —
— Capital injection of a subsidiary — —EMBAREE 9,005 1,164

21. EVENTS AFTER REPORTING PERIOD

(a) Acquisition of additional 30% of the equity interest of
Boyraci Construction

21. HREYPRER

(a) UxEEBoyraci ConstructionZ84r30%
B

On 6 June 2017, Ottoman Evershine Construction,
an indirect wholly owned subsidiary of the Company
conditionally entered into a sale and purchase agreement
(“Sale and Purchase Agreement”) with Mr. Osman Boyraci
in relation to the acquisition of 630,000 shares of the share
capital of Boyraci Construction, a company incorporated
in Turkey, representing 30% of the share capital of the
Boyraci Construction. As of the date of this announcement,
the Company is holding 30% of the share capital of Boyraci
Construction which was acquired on 30 December 2016.
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On 26 February 2018, Boyraci Construction entered
into a side letter (“Side Letter”) with Ottoman Evershine
Construction and Mr. Osman Boyraci. Pursuant to the Side
Letter, Acarblu Ticarte Merkezi (the “Acarblu Property”), a
two-floor condominium with market value of approximately
TL31,400,000 (or approximately USD9,100,000) as
of 26 February 2018, will be transferred from Boyraci
Construction to a new company (the “New Company”)
incorporated under the laws of Turkey held by Mr. Osman
Boyraci and Ottoman Evershine Construction with 70%
and 30% equity interest respectively. The New Company
will settle the consideration for its acquisition of the
Acarblu Property from the Boyraci Construction by way
of taking up the shareholder’s loan (the “Shareholder’s
Loan Set-off”) due from the Boyraci Construction and
to waive shareholder’s loan (the “Shareholder’s Loan
Waiver”) owed by Boyraci Construction to the Mr. Osman
Boyraci. The aggregate amount of the Shareholder’s
Loan Set-off and the Shareholder’s Loan Waiver will
amount to approximately TL31,400,000 (or approximately
USD9,100,000), an equivalent amount to the market
value of the Acarblu Property as of 26 February 2018.
As a result, no adjustment on the consideration for the
acquisition of an additional 30% equity interest of Boyraci
Construction would be necessary as there is no financial
impact on the net asset value of the Boyraci Construction
caused by the Side Letter.

Upon the fulfillment of the certain conditions, this
acquisition of an additional 30% equity interest of
Boyraci Construction will become an indirect 60%-owned
subsidiary of the Company, and its financial results, assets
and liabilities will be consolidated and accounted for as
a subsidiary in the financial statements of the Group.
The acquisition is subject to the approval of independent
shareholders in the forthcoming extraordinary general
meeting of the Company.

For details, please refer to the Company’s announcement
dated 6 June 2017, 6 November 2017, 6 December 2017
and 26 February 2018.

Conversion of 2017 Convertible notes

Subsequent to 31 December 2017, the Company has
received a conversion notice from the placee in respect
of the exercise of the conversion rights attached to the
2017 Convertible Notes in an aggregate principal amount
of HK$8,600,000 at the conversion price of HK$0.43 per
share (the “Conversion”). As a result of the Conversion,
on 24 January 2018, the Company allotted and issued
20,000,000 shares in aggregate to the placee. Upon the
allotment, the issued share capital of the Company has
been increased to 1,657,677,356 shares.
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EXTRACT OF INDEPENDENT AUDITOR’S REPORT

The following is an extract from the independent auditor’s report
on the consolidated financial statements of the Group for the
year ended 31 December 2017 which has included a material
uncertainty in relation to going concern, but without modification of
opinion.

Opinion

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2017, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in compliance with
the Hong Kong Companies Ordinance.

Material Uncertainty Related to Going Concern

We draw attention in note 2(c) to the consolidated financial
statements which describes that the Group had net current
liabilities with the amount of approximately HK$26,030,000. These
conditions, along with other matters as set forth in note 2(c) to
the consolidated financial statements, indicate the existence of a
material uncertainty that may cast significant doubt on the Group’s
ability to continue as a going concern. Our opinion is not modified in
respect of on this matter. In addition to the matter described in the
Material Uncertainty Related to Going Concern section, we have
determined the matters described below to be the key audit matters
to be communicated in our report.
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BUSINESS REVIEW

For the Year, the Group engaged in trading business, property
development and investment business, money lending business,
cemetery business and mobile application business.

Operations of approximately HK$27,948,000 (2016: approximately
HK$116,104,000 (re-presented)). The decrease in revenue was
mainly attributable to a decrease in trading of commodities during
the Year. The Group’s loss attributable to shareholders increased
to approximately HK$66,961,000 for the Year (2016: approximately
HK$65,399,000). Such increase of the loss was attributable to
the net effect of: (i) an increase in finance costs of approximately
HK$14,491,000 that mainly due to the interest expenses incurred
from the placing of convertible notes during the Year; (ii) the loss
of approximately HK$8,860,000 on fair value change of derivative
asset — put option in relation to the acquisition of 40% issued
share capital of First Surplus Investment Limited completed during
the Year; and (iii) the absence of the impairment loss on goodwill
and intangible assets of HK$10,999,000 and HK$14,309,000
respectively.

Trading Business

During the Year, the revenue contributed from the trading
business was approximately HK$25,399,000 (2016: approximately
HK$115,185,000). The significant decrease in revenue was
primarily owing to the increasing market competition and volatile
commodity price during the Year that narrowed the gap between
the asking and bidding prices of coal that made the trading margin
perilously thin. As a result, the Group inclined to be cautious and
prudent in the matching of transactions between suppliers and
customers to mitigate the trading risk. Furthermore, despite the
effort that the Group put in to obtain banking facilities for further
development of the trading business, the Group has yet to reach
any facility agreements that could fit the needs of the trading
business with acceptable and reasonable terms and costs, mainly
due to the narrow profitability of the existing commodities of the
Group. In order to improve the profitability of the trading business,
we will continue to develop the trading business through diversifying
the source for commodities.

During the Year, the Group has entered into the trading of Onyx
Marbles, a type of construction materials importing from Turkey to
the PRC. Although no sales has been recorded during the Year,
a batch of Onyx Marbles has been shipped to the PRC for the
purpose of sales and marketing. We will continue to assess the
market appeal of the Onyx Marbles and seek for the opportunity of
increasing the volume of purchase in the next batch of shipping,
as the economies of scale is key to improve the gross profit of the
trading of Onyx Marbles.

Property Development and Investment Business

The Group holds commercial properties located in Hong Kong
for investment purpose to earn rental income and with a view to
capture any possible future capital appreciation. During the Year,
approximately HK$1,684,000 of rental income was received from
tenants (2016: HK$833,000) and a gain on fair value change
of investment properties of approximately HK$3,200,000 was
recognised (2016: HK$6,981,000).
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During the Year, the Group continued to expand its business
in building construction, property development, trading of
construction materials and the related consultancy services. Having
acquired 30% equity interest in Boyraci Construction, a company
incorporated in Turkey that principally engaged in the construction,
contracting works and rental of residential properties in 2016, the
Group has gathered confidence in the potential of the property
development market in Turkey. Thus, the Group entered into an
agreement to acquire a further 30% equity interest in Boyraci
Construction in a bid to further capture its bright potential business
development.

Leveraging on the expertise in property development in Turkey, the
Group also seeks to act as a strategic investor and consultant to
provide property development related services in the future. To the
best knowledge of the management, the Group has been recently
in negotiations to provide such service to a project that develops
public and private housing. The Company will make further
announcement(s) as and when necessary.

The management considers that the property development and
investment business will become a significant part of the Group’s
business as a whole in its future plan.

Money Lending Business

During the Year, Ottoman Evershine Finance Limited, a wholly-
owned subsidiary of the Company, has renewed the money lenders
license granted by the licensing court in Hong Kong pursuant to
the Money Lenders Ordinance (Chapter 163 of the Laws of Hong
Kong). During the Year, the interest income contributed from the
money lending business was approximately HK$865,000 (2016:
Nil). The Group will continue to strengthen the money lending
business by broadening the customer base but will adopt a prudent
strategy when approving new loans so as to balance the profitability
and the credit risk involved.

Cemetery Business

The Group has been engaged in the operation of a cemetery
located in Zhecheng County in Henan Province of PRC (the
“Cemetary”). The Cemetery has obtained the operating right
for a term up to 1 July 2050. Also, the Cemetery has obtained
the required operating permit, subject to annual renewal for the
permission to operate the cemetery. While the construction of the
Cemetery and related facilities were approaching completion, a
small part of the Cemetery were open for sales. During the Year, a
number of cemetery units were sold for approximately HK$345,000
(2016: Nil). However, as at the date of this report, the obtaining
of the land use right from The Land and Resources Bureau of
Zhecheng County is still in process to complete the Land Use Right
Formalities as disclosed in the circular of the Company dated 7
November 2015. Based on the principle of prudence, the cash
obtained from the sale of cemetery units was treated as deferred
revenue before the completion of the Land Use Right Formalities.
Considering that steady increasing market selling price of cemetery
unit in the past years and a stricter regulation regarding illegal
burial enacted by the local government is anticipated, we believe
the contribution of the cemetery business would be significant in the
coming years.

In order to leverage on the promising business prospect of the
Cemetery, the Cemetery entered into a lease agreement in 2016 in
relation to a parcel of land with land area of approximately 82.9 Mu
located adjacent to the Cemetery as land bank that could potentially
accommodate around 30,000 to 35,000 cemetery units.

—-32—

TR FAEBEBSHRETEE - WEHE -
BEEMPEERMEBEZARBEL - R=F
—REFEWRERLTEHEZTMA L2 AT Boyraci
Construction(EEWFEE - REIRRAEE
VIR EFER)0%RER  FEEHTHEH
YERBEISEZENBRFEL - Bt - KEE
B35 — 315 - WEEBoyraci Constructiond
SN30%IE  NE—FIEBETENELRE
B o

BERTEABRMERBLIEANGER  NEEH
TEREABRIREENRER - URARREH
YIXFEBMERRYE - MEEEMRA » REE
MHCETIHE - WA —ERBELAHRALAL
£ 218 B REERARE - N2RBRLREAE
HiE—H 0 o

EEEAR  EAKEARRBRERT - W%
MBRREEBERAERBRER EHHD

BEER

FR - AQRBEEMBELARRITEHHKERL
TCREE B EME13ENEBEAGHIEES
BREBEER T CHEARR - F8 - HEE
HEEZFEWA L E865,0008T(ZF—N
F.8) AEBKBHEEBEREFERM
BHMEXE  EREMEFERREMEESR
B LEERBAEEN RS EERM

DNEEK
AEBRBELELURPETEEMHNEZNE
TRAE])  PEEHSBR-_ZEHEZEF LA —H
Ffc2ERE  YOENMSLENIE &
FEFERAUKSENE - BEAEREBER)
ZERELRR Mo AECHREE - &
A HED ARESENH3450008Bx(=F
—REF E) o R RAREBE - B
ZE+ERERE T HEREFEUATHR
AATASHE—E-—AFE+—-BtBZEBHF
WETFRAEFENEETY  -ERNHFE
R HEANEZENFBESNIMERETF
BEERAREELERS - ENBESFNESR
U2 HiBEERSEH KR IBH T BUFHIEE
BEEREBBEZBEG  RMAEE 2EX
FHENRIRERERER °

REBELECRBEBAS  RER-Z—X
FRMM AR —REAA82.98 2 R ET
i - FR TR E - KRR 4%930,000
35,0008 A EFEML ©



With a view to further expand and develop the cemetery business,
on 18 August 2017, the Company entered into a non-legally binding
memorandum of understanding (the “Cemetery MoU”) with a fund
management and equity investment company (the “PRC Fund”).
Under the Cemetery MoU, the Company and the PRC Fund agreed
to communicate with each other from time to time to explore
cooperation opportunities. In particular, the PRC Fund intends to
invest in the cemetery business with a minority stake of not more
than 49%.

Mobile Application Business

During the Year, no revenue was contributed from the mobile
application business (2016: approximately HK$86,000). The
previous mobile application business included a mobile game
with the name “Ninja in Barrel” and a mobile application named
“Patalogue” which have been discontinued due to the market
acceptance and the performance of this business was lower than
expected. After thorough analysis, the Group considered that
the future economic benefits to be generated from these mobile
applications that could be reasonably expected will be outweighed
by the associated costs and expenditure to be incurred.

During the Year, the Group acquired 40% equity interest in First
Surplus Investments Limited (“FSI”). The acquisition was completed
on 17 March 2017. FSI and its subsidiaries are principally engaged
in development of mobile games, game publishing, applications,
related intellectual property and platform, and provision of related
solutions. FSI contains full team of development, support and
market publication. Through the acquisition, it is expected that the
Group can further develop mobile application business and capture
the opportunities in the mobile online game industry and also the
software industry. Details of the acquisition are disclosed in the
section of “Material Acquisition and Significant Investments” in this
report.

Travel Agency Business

The financial results of the travel agency business and the
comparative results of its corresponding period in 2016 were re-
classified as discontinuing operations during the Year. The results
from this segment dropped drastically due to slow economy and
strong competition. During the Year, the revenue contributed from
the travel agency segment was approximately HK$7,962,000 (2016:
approximately HK$19,358,000). The operating cost had been
increasing and the business was unprofitable. On 21 April 2017,
the Company and Ringloma Limited (“Ringloma”) entered into
an agreement conditionally to dispose the current travel agency
business, i.e. the 100% of the issued share capital of Argos (China)
Investment Limited (“Argos”) and all obligations, liabilities and debts
owing or incurred by Argos and its subsidiaries to the Group at the
consideration of HK$2,000,000 was settled by way of offsetting
a loan amounting to HK$2,000,000 that the Group previously
granted by Ringloma. Upon completion of the disposal on 8 May
2017, Argos and its subsidiaries ceased to be subsidiaries of the
Company and their financial results ceased to be consolidated into
the financial results of the Group.

Details were set out in the Company’s announcements dated 21
April 2017 and 8 May 2017.

Other Corporate Income, Expenses and Finance Costs

During the Year, the corporate expenses of approximately
HK$31,462,000 not allocated to business segments (2016:
approximately HK$21,460,000) was mainly attributable to operating
expenses (including legal and professional fees), staff costs
(including Directors’ remuneration) and also rental expenses.
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Finance costs for the Year amounted to HK$27,033,000 (2016:
HK$12,542,000), the significant increase was mainly attributable
to the interest expenses from the convertible notes in an amount
of HK$86,000,000 with effective interest of 18.27% issued on 23
March 2017.

DIVIDEND

The Directors do not recommend the payment of any final dividend
for the year ended 31 December 2017 (2016: HK$Nil).

FINANCIAL POSITION

Charges on Group’s Assets

As at 31 December 2017, there were term loans with total principal
amount of approximately HK$52,000,000 which carry interest at
4.75% per annum above the Hong Kong Dollar Best Lending Rate
with repayment period of 24 months. The loans were secured by:
i) first legal charges of the two properties (note 9 & 10) acquired
by the Company which was completed on 27 June 2016; ii)
the Company’s corporate guarantee; iii) an unlimited personal
guarantee given by Mr. Hung Tat Chi Alan, an executive Director
of the Company; and iv) assignments of rental of the properties.
Details of the properties are disclosed in notes 9 and 10 to this
announcement.

As at 31 December 2017, the Group entered into a finance lease
arrangement to acquire motor vehicle. The lease terms last from
2017 to 2020 years. At the end of the lease term of these finance
lease arrangements, the Group has an option to buy the motor
vehicle at a nominal consideration. None of the lease contains
contingent rentals. The contractual interest rates of these finance
lease arrangements are fixed, 3.5% per annum. In addition, the
Group’s obligations under finance leases are secured by the
legal titles of the underlying leased assets included in motor
vehicle within the Group’s property, plant and equipment, with the
aggregate carrying amount of HK$893,017 as at 31 December
2017 (2016: Nil). Details of the finance leases are disclosed in
notes 17 to this announcement.

Liquidity and Financial Resources

As at 31 December 2017, the total assets of the Group was
approximately HK$419,453,000 (2016: HK$421,923,000), including
cash and bank balances of approximately HK$13,947,000 (2016:
bank balances and restricted bank deposits of HK$14,812,000).
The gearing ratio of the Group expressed in total debt as a
percentage of net assets was approximately 118% (2016: 96%).

Capital Structure

The number of issued shares of the Company as at 31 December
of 2016 and 2017 and the date of this report were 1,502,677,356,
1,637,677,356, and 1,657,677,356 shares respectively.
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(if)

Convertible notes issued on 3 June 2016

Pursuant to the subscription agreement dated 3 June 2016,
the Company has completed the issue of convertible notes
of principal amount of HK$30,000,000 (the “Convertible
Notes 2016”). On the assumption that the convertible notes
would be converted into conversion shares in full at the
initial conversion price of HK$0.4 per conversion share,
the 75,000,000 conversion shares represent approximately
4.99% of the existing issued share capital of the Company
and approximately 4.75% of the issued share capital of the
Company as to be enlarged by the allotment and issue of the
conversion shares. The net proceeds of the subscription of
Convertible Notes 2016 was approximately HK$25,000,000
and (i) approximately HK$11,000,000 was used to partially
repay outstanding promissory notes and short-term loan;
(ii) approximately HK$8,000,000 was used for procurement
of inventories of the commodities trading business; and (iii)
approximately HK$6,000,000 was used as general working
capital of the Group. No convertible notes were converted
into shares of the company during the Year in relation to the
Convertible Notes 2016.

Details were disclosed in the Company’s announcements dated
16 May 2016 and 3 June 2016.

Placing of shares of the Company under general mandate
issued on 19 January 2017

Pursuant to the placing agreement dated 9 January 2017,
the Company appointed the placing agent to procure, on a
best effort basis, placees to subscribe for up to 100,000,000
shares of the Company at a price of HK$0.42 per share. On 19
January 2017, the Company issued and allotted 100,000,000
shares at the net placing price of HK$0.42 each to not less than
six allottees. The closing market price was HK$0.51 per share
of the Company on the date on which the terms of the issue
were fixed. Up to the date of this Report, the net proceeds
was approximately HK$41,160,000 (approximately HK$0.412
per share) and (i) approximately HK$30,000,000 was used to
partially repay outstanding promissory notes; (ii) approximately
HK$8,000,000 was lent out for the money lending business;
and (iii) remaining proceeds were used as general working
capital.

Details were disclosed in the Company’s announcements dated
9 January 2017 and 19 January 2017.

— 35—

() RoBE—AEAH=ARGTZTHREER

BREBHE-ZTE-—A"ENA=ZBHZR
BiHE AQFCEREBETAEES
30,000,000/ TZ AR EE ([ ZF— <
FABRKREE]D - BRETRREESRD
THRESRZBRM04ETRELRS
R + 75,000,0008% 7B R HEER
AAFREEBITRANAL.99% K& & F 3%
REBETHRBROBAERATDZEBITR
KEAT5% - RB—_Z—RETERREE
2 P18 7R I8 F 58 4925,000,00058 7T » (i)
#11,000,00058 ;T AEEB D EEREEZEZ
AGEEREEER ; (ii)#8,000,000%
TRERBRARESER2FE ; (i)
6,000,000/8 T AEREE—REEES -
FR BEEE-Z—<EUBRREEY
EREEHRBADTRND

FEFABERARBARRA=Z - FAHA
TAREBRZZB-ARFAAZAZAMIKE -

(i) RIE—MRBREBEEEXLARG(ER=F

—+E—F+ AT
REBHA-Z—tE-BNBAZEER
B OARAZAREREBERBHEELEE
R A A RS RRM0.428 T 2 BRR
8882 %100,000,000 R AN TR - K=
—tE&—-B+hB XRATREEEES
B& PR 15 0.4278 T [@ R DR R BAELA AT
K E2 2% 100,000,000 iR AR 17 o Zx 12 5] A% 12
NEERTHRFIAH2WTEASRRIRG
0518 c EEARRERE > FIEFIEF
28#49541,160,00058 T (N BRI £0.412
#BIT) » M(1)4930,000,00058 T AIEEES
DREBETZE ; (i1)498,000,00058 7T A
ERBERMER ; R(i)AT rSREmE
—REEES

BEABRAQARBR-ZT—tF—A
NAR=ZZ—tF-AThBZOMHEKE -



(iii) Placing convertible notes under general mandate issued on 23

March 2017

Pursuant to the placing agreement dated 3 March 2017, the
Company appointed the placing agent to procure, on a best
effort basis, placees to subscribe for convertible notes of the
Company up to principal amount of HK$86,000,000 at the
initial conversion price of HK$0.43 per conversion share (the
“Convertible Notes 2017”). The maximum number of conversion
shares issuable upon conversion of the Convertible Notes 2017
shall be subject to the threshold of 200,535,471 Shares (subject
to consolidation or subdivision) or such number of shares which
may be permissible to be issued under the general mandate.
On 23 March 2017, the Company issued the Convertible
Notes 2017 of principal in aggregate of HK$86,000,000 and
the net proceeds of approximately HK$83,420,000 (equivalent
to approximately HK$0.417 per conversion shares) was
received by the Company. The Company intended to apply i)
approximately HK$30,000,000 to settle the consideration in
relation to the acquisition of 40% issued share capital of First
Surplus Investments Limited; ii) approximately HK$30,000,000
would be lent as loans to customers under the Group’s money
lending business; iii) approximately HK$10,000,000 would
be used for procurement of inventories of the commodities
trading business; and iv) approximately HK$13,420,000
would be used as general working capital. The actual use of
the net proceeds from the Convertible Notes 2017 was in the
following manner: i) approximately HK$30,000,000 was used
to settle the consideration in relation to the acquisition of 40%
issued share capital of First Surplus Investments Limited; ii)
approximately HK$5,800,000 was lent as loans to customers
under the Group’s money lending business; iii) approximately
HK$21,000,000 was used to settle the outstanding promissory
notes and the interest expenses; iv) HK$15,561,000 was paid as
deposit for the acquisition of further 30% issued share capital
of Boyraci Construction; and v) the remaining net proceeds of
approximately HK$11,059,000 were used as general working
capital.

During the Year, the Company received a conversion notice
in respect of the exercise of a part of the conversion rights
attached to the Convertible Notes 2017 in an aggregate
principal amount of HK$15,050,000 at the conversion price
of HK$0.43 per Share. As a result of the conversion of the
Convertible Notes 2017 on 25 September 2017, the Company
allotted and issued 35,000,000 shares.

Subsequent to the Year and before the release of this Report,
the Company has further received a conversion notice in
respect of the exercise of a part of the conversion rights
attached to the Convertible Notes 2017 in an aggregate
principal amount of HK$8,600,000 at the conversion price
of HK$0.43 per Share. As a result of the conversions of the
convertible note, the Company allotted and issued 55,000,000
shares on aggregate as of the date of the release of this
Report in relation to the Convertible Notes 2017. Details were
disclosed in the Company’s announcements dated 3 March
2017, 23 March 2017, 25 September 2017 and 24 January
2018.
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MATERIAL ACQUISITION AND SIGNIFICANT
INVESTMENTS

Acquisition of 40% issued share capital of First Surplus
Investments Limited

On 20 January 2017, Ottoman Evershine Holdings Limited
(“OEH"), a direct wholly owned subsidiary of the Company and an
independent third party of the Company (“FSI Vendor”) entered
into a sales and purchase agreement (“SPA”), pursuant to which
OEH would conditionally acquire 40% of the issued share capital
(“Sale Shares”) of First Surplus Investments Limited (“FSI”)
at consideration of HK$80,000,000 (“FSI Consideration”) and
satisfied by (i) HK$30,000,000 by cash upon completion and (ii)
HK$50,000,000 by way of issue of the promissory note to the FSI
Vendor or his nominee(s) upon completion.

Pursuant to the SPA, the FSI Vendor irrevocably and
unconditionally guaranteed to OEH that the audited consolidated
net profit after taxation (excluding unusual or extraordinary items)
of FSI and its subsidiaries for the year ended 31 December 2017
(the “Actual Profit”), which is (i) based on the financial statements
prepared in accordance with the HKFRSs (the “Audited Financial
Statements”); and (ii) to be audited by auditor(s) assigned or agreed
by OEH, shall not be less than HK$14,000,000 (the “Guaranteed
Profit”). Pursuant to the SPA, in the event that the Actual Profit is
less than the Guaranteed Profit, OEH shall be entitled to require the
FSI Vendor to compensate in one of the following manner:

(i) compensation of amount in respect of the shortfall (the
“Compensation Sum”) calculated in accordance with the
following formula:

Compensation Sum = (Guaranteed Profit — Actual Profit) x
Guaranteed Profit

For the avoidance of doubt, the maximum amount of
Compensation Sum payable by the FSI Vendor shall be
HK$50,000,000; or

(i) OEH shall have the right during the period from the issue of
the Audited Financial Statements to 30 June 2018 (both days
inclusive) and at its full discretion to sell the Sale Shares to the
FSI Vendor at the price equivalent to the FSI Consideration,
whereupon the FSI Vendor shall have the obligation to
purchase the Sale Shares at such price (the “Put Option”). For
the avoidance of doubt, no additional premium or other money is
payable for exercise of the Put Option by OEH.

On 17 March 2017, all the conditions precedent of the acquisition of
the Sale Shares have been fulfiled and FSI became an associate
of the Company.

On 25 March 2018, according to the Audited Financial Statements
received on 23 March 2018 of FSI for the year ended 31 December
2017, the Actual Profit was approximately HK$15,291,523 and
therefore the Guaranteed Profit bas been fulfilled and the put option
was lapsed under the SPA.

Details were disclosed in the Company’s announcements dated 20
January 2017, 20 February 2017, 17 March 2017 and 23 March
2018.
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Acquisition of additional 30% of the equity interest of Boyraci
Construction

Boyraci Construction is a company incorporated in Turkey and is
specialised in elite urban transformation projects and earthquake
resistant buildings. The Group acquired 30% of the equity interest
of Boyraci Construction at 30 December 2016.

Pursuant to the sales and purchase agreement entered into
between Ottoman Evershine Ingaat Proje Ticaret Anonim Sirketi
(“Ottoman Evershine Construction”), a company incorporated in
Turkey and an indirect wholly owned subsidiary of the Company,
and Mr. Osman Boyraci on 6 June 2017, supplemented by the
supplemental deed entered into between the aforesaid parties on
6 November 2017, Ottoman Evershine Construction conditionally
agreed to acquire an additional 30% of the share capital of
Boyraci Construction (the “Boyraci Construction Acquisition”) at
a consideration of US$6,550,000 (approximately equivalent to
HK$51,090,000) satisfied by (i) an upfront refundable cash deposit
of USD2,000,000 (approximately equivalent to HK$15,600,000);
(ii) the issuance of promissory note in the principal amount of
USD3,438,770 (approximately equivalent to HK$26,822,000)
which carries interest rate of 13% per annum that will mature on
the second anniversary date from the date of issue; and (iii) the
issuance of promissory note as a deferred consideration in the
principal amount of up to USD1,111,230 (approximately equivalent
to HK$8,668,000) (“Deferred Consideration”) on a date not later
than 30 September 2019 (“Deferred Consideration Date”). The
Deferred Consideration will be calculated as the lower of (1) the
30% of the fair value less the actual cost (“Adjusted Fair Value”) of
the construction projects to be engaged by Boyraci Construction
known as Project Iclaliye and Project Hurrem (the “Projects”) at the
Deferred Consideration Date as contained less the actual costs
(including but not limited to any construction and development
costs) incurred in respect of the Projects up to and including the
Deferred Consideration Date; or (2) USD1,111,230 (approximately
equivalent to HK$8,668,000).

The consideration of the Boyraci Construction Acquisition was
determined after arm’s length negotiations with reference to, among
others, (i) the fair market value of the existing completed and under-
construction properties and the value-added portion of the new
project in 2017 held by Boyraci Construction with reference to the
market values of similar properties in similar locations; and (ii) the
latest management account of Boyraci Construction.

As at 31 December 2017, Boyraci Construction had 6 completed
projects, namely Arzu Apartmani, Sibel Apartmani, Akasya
Apartmani, Evim Apartmani, Doga Apartmani and Acarblu
Ticarte Merkezi (“Acarblu Property”) with gross saleable area of
approximately 3,863 m?, and there are 2 projects, namely Project
Iclaliye and Project Hurrem, to be completed by 2019 with a total
construction area of approximately 4,837 m2.
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The market value of Acarblu Property, a two-floor condominium
with gross saleable area of approximately 1,068 square meters was
approximately TL31,400,000 (or approximately USD9,100,000)
based on a valuation report prepared by RM Ritim Gayrimenkul
Degerleme A.S., a real estate valuation company based in Istanbul,
Turkey as of 26 February 2018. Pursuant to the side letter (“Side
Letter”) entered into between Ottoman Evershine Construction,
Boyraci Construction and Mr. Osman Boyraci on 26 February 2018,
the Acarblu Property will be transferred from Boyraci Construction
to a new company (the “New Company”) incorporated under the
laws of Turkey held by the Vendor and the Purchaser with 70% and
30% equity interest respectively. The New Company will settle the
consideration for its acquisition of the Acarblu Property from the
Target Company by way of taking up the shareholder’s loan (the
“Shareholder’s Loan Set-off”) due from the Boyraci Construction
and to waive shareholder’s loan (the “Shareholder’s Loan Waiver”)
owed by the Target Company to the Vendor. The aggregate
amount of the Shareholder’s Loan Set-off and the Shareholder’s
Loan Waiver will amount to approximately TL31,400,000 (or
approximately USD9,100,000), an equivalent amount to the
market value of the Acarblu Property as of 26 February 2018. As
a result, no adjustment on the consideration for the acquisition of
an additional 30% equity interest of Boyraci Construction would be
necessary as there is no financial impact on the net asset value of
the Boyraci Construction caused by the Side Letter.

Upon the fulfillment of the certain conditions on the Boyraci
Construction Acquisition, Boyraci Construction will become an
indirect 60%-owned subsidiary of the Company, and its financial
results, assets and liabilities will be consolidated and accounted for
as a subsidiary in the financial statements of the Group.

The acquisition constitutes a major transaction and connected
transaction under the GEM Listing Rules and is subjected
to independent shareholders’ approval to be obtained at the
forthcoming extraordinary general meeting of the Company.

Details were disclosed in the Company’s announcements dated 6
June 2017, 6 November 2017, 6 December 2017 and 26 February
2018.

FOREIGN CURRENCY RISK

The Group’s major business operations and investments are in
PRC, Hong Kong and Turkey. All the outstanding balances of
borrowings and obligations under finance leases are denominated
in HKD. Other than described above, most of the assets, liabilities
and transactions of the Group are primarily denominated in Hong
Kong dollar, Renminbi, United States dollar and Turkish Lira. The
Group has not entered into any instruments to hedge the foreign
exchange exposure and considered the potential foreign exchange
exposure of the Group is limited. The Group will closely monitor
exchange rate movement and will take appropriate activities to
reduce the exchange risk.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group exposes to various risks and uncertainties in its daily
operation and management. Save for the credit risk, liquidity
risk, interest rate risk, currency risk and fair value risk, the Group
also exposes to operation risk and market risk. In addition, as
the cemetery business is located in the PRC and the interest in
associate is located in Turkey, the Group’s business, financial
condition, results of operations and prospects are greatly affected
by political, economic and legal developments and changes to
government policies in the PRC and Turkey.

CONTINGENT LIABILITIES

As at 31 December 2017, the Directors are not aware of any
material contingent liabilities (2016: Nil).

EMPLOYEES AND REMUNERATION POLICY

As at 31 December 2017, the Group had approximately 51 (2016:
approximately 100) full-time employees. The Group remunerates
its employees based on their performance, experience and the
prevailing industry practice.

The Group provides competitive remuneration packages to
employees with the share option scheme. The emolument policy
of the employees of the Group is determined on the basis of their
merit, qualifications and competence.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to achieving high standard of corporate
governance to safeguard the interests of all shareholders and to
enhance corporate value and accountability.

The Company’s corporate governance practices are based on the
principles and code provisions set out in the Corporate Governance
Code (the “CG Code”) contained in Appendix 15 of the GEM Listing
Rules.

Throughout the year ended 31 December 2017, the Company has
complied with most of the code provisions of the CG Code, save for
deviations from code provisions A.2.1, A.4.1 and E.1.2 which are
explained below.

Under the code provision A.2.1 of the CG Code, the roles of
chairman and chief executive officer of the Company should be
separate and should not be performed by the same individual.
The division of responsibilities between the chairman and chief
executive officer should be clearly established and set out in writing.

During the year ended 31 December 2017, there was no chairman
of the Company (the “Chairman”) and no chief executive officer
of the Company (the “CEQ”). The Board will keep reviewing
the current structure of the Board from time to time and should
a candidate with suitable knowledge, skill and experience be
identified, the Company will make appointment to fill the post of
the Chairman and the CEO as appropriate and will make further
announcement in due course.
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Under the code provision A.4.1 of the CG Code, non-executive
Directors should be appointed for a specific term of service. None of
the independent non-executive Director has entered into a service
contract or an appointment letter with the Company for a specific
term of service but their appointments are subject to retirement by
rotation and offer themselves for re-election at the annual general
meeting at least once for every three years in accordance with the
Articles of Association. The Company believes such practice meets
the same objective and no less exacting than those prescribed
under code provision A.4.1.

Under the code provision E.1.2 of the CG Code, the chairman of
the board should attend the annual general meeting and he should
also invite the chairmen of the audit, remuneration, nomination
and any other committees (as appropriate) to attend. During the
year ended 31 December 2017, the AGM was held on 11 May
2017, the chairman of the Audit committee of the Company was
absent for other business engagement. But the absented Director
has appointed other executive Directors or another member of the
committee as his representative at the respective general meeting
to answer questions of the shareholders of the Company. In the
future, the Company will put its most effort in encouraging and
ensure the independent non-executive Directors to attend the
general meetings.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
announcement, the Company had maintained the public float as
required under the GEM Listing Rules.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

During the year ended 31 December 2017, neither the Company
nor any of its subsidiaries purchased, redeemed or sold any of the
Company’s listed securities.

AUDIT COMMITTEE

As at 31 December 2017, the Audit Committee comprised three
independent non-executive Directors, namely, Ms. Choy So Yuk,
BBS, JP., Ms. Lam Yuk Ying Elsa and Mr. Leung Man Chun. During
the year, Mr. Leung Man Chun was the chairman of the Audit
Committee and applies his professional qualifications in accounting
and financial expertise in directing the Audit Committee. The
unaudited quarterly and interim results together with the audited
annual results of the Company in respect of the year ended 31
December 2017 have been reviewed by the Audit Committee.

The audit committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board
the internal controls and financial reporting matters, including a
review of the financial statements for the year ended 31 December
2017.
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REVIEW OF PRELIMINARY RESULTS ANNOUNCEMENT

The figures in respect of the preliminary announcement of the
Group’s results for the year ended 31 December 2017 have been
agreed by the Group’s auditor, Elite Partners CPA Limited, to the
amounts set out in the Group’s audited consolidated financial
statements for the year. The work performed by Elite Partners CPA
Limited in this respect did not constitute an assurance engagement
in accordance with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong Standards on
Assurance Engagements issued by the Hong Kong Institute of
Certified Public Accountants and consequently no assurance has
been expressed by Elite Partners CPA Limited on the preliminary
announcement.

PUBLICATION OF FINANCIAL STATEMENTS REQUIRED
UNDER SECTION 436 OF THE COMPANIES ORDINANCE

The financial information relating to the Company for the years
ended 31 December 2017 and 2016 included in the 2016/2017
annual results announcement dated 23 March 2018 is derived
from, but does not constitute the Company’s statutory annual
consolidated financial statements for these two years. The
Company has delivered the financial statements for the year ended
31 December 2016 to the Registrar of Companies of Hong Kong
as required by section 662(3) of, and Part 3 of Schedule 6 to, the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong) (the
“Companies Ordinance”) and will deliver the financial statements for
the year ended 31 December 2017 to the Registrar of Companies
of Hong Kong within the prescribed time limit.

The Company’s auditor has reported on the financial statements
of the Group for both the years ended 31 December 2017 and
2016. The auditor’s reports were unqualified; did not include a
reference to any matters to which the auditor drew attention by
way of emphasis without qualifying its reports; and did not contain
a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

APPRECIATION

Finally, on behalf of the Board, | would like to take this opportunity
to give my sincere gratitude to my fellow Directors and all the staff
who have contributed their time, efforts and supports to the Group.

On behalf of the Board
Evershine Group Holdings Limited
Hung Tat Chi Alan
Executive Director

Hong Kong, 23 March 2018

As of the date of this announcement, the executive Directors
are Mr. Hung Tat Chi Alan and Mr. Ling Ko Yin Jason; the non-
executive Director is Mr. Chan Wai Kit; and the independent non-
executive Directors are Ms. Choy So Yuk, BBS, JP, Ms. Lam Yuk
Ying Elsa and Mr. Leung Man Chun.

This announcement will remain on the “Latest Company
Announcements” page of the GEM website for at least 7 days
from the date of its posting and on the website of the Company at
http.//www.evershinegroup.com.hk.
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