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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.
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QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) of the Company is pleased to present
the unaudited consolidated results of the Company and its subsidiaries
(collectively the “Group”) for the three months ended 31 March 2018
(the “Quarter”), together with the unaudited comparative figures for the
corresponding period of 2017.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
BRGSREREMEEWER CREER)

For the three months ended 31 March 2018
2T \F=H=1—HIF=1EH

For the three months ended

31 March
BE=A=+—HL=@EA

2018 2017

—E-N\F —E—+F

(Unaudited) (Unaudited)

(REBER) (RigE%)

Note RMB’000 RMB’000

M5 AR¥T T ARETF T

Revenue WA 3 204,674 159,755
Cost of Sales SHERAR (90,408) (81,944)
Gross profit EF 114,266 77,811
Other revenue Eug A 3 1,864 745
Other net income E MU A F 58 3 2,223 284
Selling and distribution expenses SHE RDHEAYT (78,001) (41,642)
Administrative expenses THFAXZ (13,672) (12,784)
Other operating expenses HEhiE ey (7.727) (5,759)
Profit from operations KRR 18,953 18,655
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)

BRGeEaREMEEKER (REEZ)

For the three months ended 31 March 2018

BEr—_F— ) \F=A=1+—Hi=1EA

For the three months ended

31 March
BE=ZA=+—HL=M@EA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEZ) (REEEZ)
Note RMB’000 RMB’000
PE AR¥T T ARBEFT
Finance costs IR IDN 4 (379) (737)
Profit before taxation R A 52 F 4 18,574 17,918
Income tax expense Fifsfim Y 5 (3,952) (3,703)
Profit and total comprehensive HrEfkEE
income for the period gy oo 14,622 14,215
Profit and total comprehensive income BT &IEEGEHRERR
for the period attributable to: 2HEIRESLEEE
Owners of the Company RATRHEB A 12,727 11,951
Non-controlling interests FEEAR M 1,895 2,264
Earnings per share for profit attributable HipZ<2 F]#EH A B
to the owners of the Company BN EREF
during the period
Basic and diluted HAK#E 7 RMBO0.76 cents RMBO.71 cents
ARY0.76 B ARE0.715
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
ERGEEREE2BR (REFR)

For the three months ended 31 March 2018
B2 —F— )\ F=ZA=+—HI=1EA

Attributable to owners of the Company

LN EIN T
Statutory Non-

Share Share Capital reserve  Retained controlling Total

capital  premium reserve fund  eamings  Sub-total interests equity

RE  RBEE  EREE ERDE RERA Nt FEREER e

RVMB'000  RMB'O00  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000

ARETL  ARETR  ARETT  ARETR  ARETR  ARETR  ARETR  ARETRD

At 1 January 2017 (Audited) RZE-+5-f-B (£2R) 167,800 554844 (183,494) 43,749 21,693 599,592 99,947 699,539

Change in equity for 2017 “E-LEEESD

Profit and other comprehensive BrEfRED 2B S

income for the period - - - - 11,951 11,951 2,264 14,215

At 31 March 2017 (Unaudited) RoB-tE=f=1-R(REEH) 167,800 554,844 (188,494) 43,749 33644 611,543 102,211 713,754

At 1 January 2018 (Audited)

Change in equity for 2018
Profit and other comprehensive
income for the period

At 31 March 2018 (Unaudited)

L

R-2-N\E-A-H(EEH)

“8-\FEERD
BRENR AR ENE

R=B-NEZR=1-H (FEEHR)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the three months ended 31 March 2018

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is located at 1st Floor, Block 1, Research Building, Neptunus Technical
Center, Langshan 2nd R.N., Nanshan District, Shenzhen, Guangdong
Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for the
three months ended 31 March 2018 have been prepared in accordance
with Hong Kong Financial Reporting Standards (the “HKFRSs") issued
by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and applicable disclosure requirements of the GEM Listing
Rules.

The accounting policies adopted in the preparation of these unaudited
condensed consolidated financial statements are consistent with those
adopted for the preparation of annual financial statements for the year
ended 31 December 2017 except for changes in accounting policies,
if required, in adopting new or revised HKFRSs and interpretations
that are first effective for accounting periods beginning on or after
1 January 2018. These unaudited condensed consolidated financial
statements do not include all the information and disclosures required
for annual financial statements, and should be read in conjunction
with the Group’s financial statements for the year ended 31 December
2017.

The HKICPA has issued a number of new and revised HKFRSs and
Interpretations that are first effective or available for early adoption for
the current accounting period of the Company. There have been no
significant changes to the accounting policy applied in these financial
statements for the periods as a result of the developments.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES (CONTINUED)
This condensed consolidated financial information for the 3 months
ended 31 March 2018 comprise the Company and its subsidiaries.
The measurement basis used in the preparation of these financial
statements is the historical cost basis. These financial statements are
presented in Renminbi (“RMB"), and it is also the functional currency of
the Company. All amounts are rounded to the nearest thousand except
where otherwise indicated.

These condensed consolidated financial statements of quarterly
financial information are unaudited.

REVENUE AND OTHER REVENUE

Revenue represents the invoiced value of goods sold and services
provided (net of value-added tax and after allowances for returns and
trade discounts). An analysis of revenue and other revenue is as follows:

RBEER SR (&)
BE_Z-N\F=A=+—-HI=@EAZ
AREEZERAGAVBERBRARA R
HIBAR - MEAHMERKREMERD
EEEERELKANELE - RPBHRTS
UARETARKE D2 MARS TS
RRBNINEEER - lREZEERAI - B
SRONIBRAATANEERERAONT
(V228
AEEMBERNEAGRAVBHRRAL
B -

WA R E A
WAEEEmMEHRBEH RS (4
BRIBERIMREMBE SRR - AR
HWADHAT

For the three months ended

31 March
BE=ZA=+—HL=MEA
2018 2017
—ZE-N\fF —E—+F
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
RMB’'000 RMB’000
ARBTFT ARETTT
Revenue WA
Manufacturing and selling of FEMIHEZEm
medicines 110,732 109,017
Sales and distribution of medicines SHE K SHEE mm R AR
and healthcare products* 93,942 50,738
204,674 159,755

For the three months ended 31 March 2018, the revenue from sales
and distribution of medicines and healthcare products included the
revenue from sales management services of pharmaceutical products of
approximately RMB 10,687,000 (for the three months ended 31 March
2017: Nil).

HE-Z-N\F=A=+—HIL=M@A -
HERDHEMRRERKRABE TR
HEBERBE AL AR 10,687,000
(BE-FT—tF=A=+—HIL=M@EA:
') o
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3. REVENUE AND OTHER REVENUE (CONTINUED) 3.

Other revenue
Interest income from bank deposits
Gain on disposal of property, plant
and equipment
Government subsidies
— released from deferred revenue
— directly recognised in profit or loss
Others

Other net income
Reversal of write down of inventories
Reversal overprovision of
retirement benefit
Net foreign exchange gains
Others

HAKA
RITIE A BN
HEME - BELREZ W

B B
— S AR 2
— EE AR
Efy

BB B
FEMAEE
RERBERARD
33 2

Eofy

'l
RYIBE ARG EIRD T ﬂ‘ﬁ%_ sHs 7
" "; i

WA R E YA ()

For the three months ended

31 March

BE=A=+—HLt=@A
2017
kSl S
(Unaudited)
(REEER)
RMB’'000
ARETT

576

100
46
1

745

!
2

e
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Profit before taxation is arrived at after charging:

PROFIT BEFORE TAXATION 4.

BRBE AT R
AERE 2 BB AR AR HBRIA T RIR -

For the three months ended
31 March
BZ=HA=t+—RHI=M@A

—E—+F
(Unaudited)
(REER)

RMB’'000

AREET T

(a) Finance costs (a) B TERR A

Interest on bank loans IRITERFE

Total interest expense on financial liabilities WIEFEBIBeIE AT AR

not at fair value through profit or loss TREENF SRR
(b) Staff costs (including directors’ (b)BIR&(BREEME)
emoluments)
Salaries, wages and other benefits e TBEREMETR
Contributions to defined contribution
retirement plan TEREEFGRIRET SRR

L]

737

737

14,558

4,018

18,576
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PROFIT BEFORE TAXATION (CONTINUED)

4. BRBLATEF (B

For the three months ended
31 March
BZE=A=+—HILL=@EA

2017
—T—tF
(Unaudited)
(RieEZ)
RMB’000
ARBEFT
(c) Other items (c) Hftt1BH
Amortisation By
- prepaid lease payments —TENEERIE
— charged to unaudited condensed — AR EZERGE
consolidated statement of profit B MEM R IR ER 393
or loss and other comprehensive
income
— capitalised in construction- —REZTIERPERE
in-progress 195
588
—intangible assets* — B EE 1,028
Depreciation e 3,526
Cost of inventories FERAR 81,346
Research & development costs* Tff 7% £ R B AR AN * 3,958
Operating lease charges: KERERSE
minimum lease payment SEAEMK 1,724
Write down of inventories* WoRmFE* 773
Auditor’s remuneration ZEE B
- non-audit services —EEF AR 77
s These amounts are included in “Other operating expenses” presented * HEHBER T AARAKEEZBRRABERER

on the unaudited condensed consolidated statement of profit or loss and

other comprehensive income.

Hit2mEasR s [EbEEmR] A -
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5. INCOME TAX
Income tax in the unaudited condensed consolidated statement of
profit or loss and other comprehensive income represents:

gt
AREZEAGSCEENAME S
AENFRES

i
St

For the three months ended

31 March
BZ=A=+—HIL=M@EA
2018 2017
==E-N\F ZE—LtF
(Unaudited) (Unaudited)
(RBER) (REeEZ)
RMB’'000 RMB'000
AR¥T T ARETTT
Current tax BIHABL IR
Provision for PRC Enterprise P EIZERTISEL ([EEFTSH)
Income Tax (“EIT") B 4,013 3,810
Deferred tax ELEHRIE
Reversal of temporary differences R RER D) 61) (107)
3,952 3,703

Hong Kong profits tax has not been provided for as the Group had no
income assessable to Hong Kong profits tax during the Quarter (for the
three months ended 31 March 2017: Nil).

As at 31 March 2018 and 2017, two subsidiaries of the Group
established in the PRC are qualified as high technology enterprises. In
accordance with the applicable Enterprise Income Tax Law of the PRC,
these subsidiaries are subject to the PRC EIT at a preferential rate of
15%.

The Company and other PRC subsidiaries are subject to the PRC EIT at a
rate of 25% for the three months ended 31 March 2018 and 2017.

10 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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DIVIDENDS
The Board does not recommend the payment of any dividend for the
Quarter (2017: Nil).

EARNINGS PER SHARE

Basic earnings per share

During the Quarter, the calculation of basic earnings per share was
based on the unaudited profit attributable to owners of the Company
of approximately RMB12,727,000 (for the three months ended 31
March 2017: approximately RMB11,951,000) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
Quarter (for the three months ended 31 March 2017: the weighted
average number of 1,678,000,000 ordinary shares in issue).

Diluted earnings per share

Diluted earnings per share for the three months ended 31 March 2018

and 2017 equals to basic earnings per share because there were no
potential dilutive ordinary shares outstanding during these periods.

RS
EEe UV TEIRATEIRMEABRE (=
T—tF:HE)-

BREF

BREXEBR

RAZE BRERABANDBERE
BERARATREEANEBLEENHOARE
12,727,000t (EH E=E =2 — £ F = A
=+—HIE=MA: HARHE 11,951,000
TU)ARAFEEETEBRINETHE
1,678,000,000f (B Z —_ZF —+F=H
=—t+—RHIE=@A : BEBTE®BRMETF
##01,678,000,000 f%) 5t & -

EREERR

HREEZE-FT-N\EFR-F—tHF=A
=T -HE=EARLEAEEHEZE
B BITEBR - Bt E EN SR
SEENEGRERBNEE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Quarter, the Group was principally engaged in the research and
development, manufacturing and selling of medicines, and the purchase and
sales of medicines and healthcare food products in the PRC. The medicines
being sold by the Group mainly cover four therapeutic areas which are
oncology, cardiovascular system, respiratory system and digestive system.

Research and Development, Manufacturing and Selling of Medicines

Currently, the Group manufactures its own medicines through the
production base (“Fuzhou Production Base”) located in lJin‘an District,
Fuzhou, Fujian Province, the PRC, including herbal medicine, generic drugs,
transfusion, anti-tumor drugs and other drugs. The Fuzhou Production
Base is the only narcotic production base in Fujian Province designated by
the State and also the only medicine production base for army reserves in
Fujian Province for the General Logistics Department of the Chinese People’s
Liberation Army.

Currently, the Group's research and development work is mainly carried
out by way of independent research and development and cooperation
with external research and development institutions to meet the internal
development demands of the Group. Two pharmaceutical manufacturing
subsidiaries of the Group are high-tech enterprises. They currently possess
various new drugs and exclusive products with self-owned intellectual
property rights, including Tegafur, Gimeracil and Oteracil Potassium
Tablets (the “TGOP Tablets” E#HE®EF, a new drug for anti-gastric
cancer), Xiaozheng Yigan Tablets CEAEZFFHF, an anti-liver-cancer drug),
Proteoglycan Tablets (Z#EZE M 7, for enhancing immune system), Biyuan
Capulses (225, an anti-rhinitis medicine), Amaranth Berberine Capsules
(BEXE=EZRBHR, a drug for acute diarrhea) and HTK Myocardial Protection
Cardioplegic Solution (HTK/ALERZE(Z R, a Class Il medical device).

O R
AEERAFTELTBEEPEREEROTE &
ENHEE  UREZLRFRERANBHE - A&E
HEMSEMTEREER - LIME RS WHRR
BB RN AR B A

BERE - £ER#EE

BAl - AEENEAEMEBUNTEEEE R
N EZBEEEM ([RMNEESD ) #ETE
EBRTELTE- - BR - nEEEYREE
Hip gy - BINEESM  RERERRZEME—
EENME R EERES  bRERRDBEARE
BERRBDHBEREERE —NBHEERHBEE
i

BRI AEEWRZEITEEZRBE EHFEME]
B ERESIEN T ARBE A EENRNITEET
ko REBEBETRAMRMUENB R BRI
Mz - B AT A Z A EME X NHE
BERER RS EFEEERE((ES
R FREBE=R - RReBE N5
EAR MSAAESRBE  SHERAEE
HEBEBBEURHIKODUREERR (BR=
HEESERER) S -
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Under the national policy in relation to quality consistency evaluation for
generic drugs promulgated in 2016, appropriate types of medicines were
proactively selected by a pharmaceutical manufacturing subsidiary of the
Group and the first batch of medicines was selected to proceed with the
quality consistency evaluation for generic drugs in 2016, and the relevant
work is under orderly progress.

During the Quarter, the manufacturing and selling of medicines business
remained stable overall, but its operating pressure continued to mount.
Under the impact of national policies, hospitals further restricted the use
of antibiotics, gradually eliminated outpatient transfusion resulting in the
decline in demand for some large-capacity injections. Meanwhile, Fujian
Province has not yet launched its new tender policy. As a result, the total
sales of the large-capacity injection series products during the Quarter
declined compared to the corresponding period of last year. The sales of
TGOP Tablets were good in year 2017 and the Quarter. However, as the
supply of Tegafur, one of the active ingredients of TGOP Tablets, is tight
across China in 2018, manufacturers of TGOP products (including capsules
and tablets) in China are affected to various extents. The production of TGOP
Tablets by relevant pharmaceutical manufacturing subsidiary of the Group is
also affected. In addition, to ensure and improve product quality, the Group
intends to increase the input in product quality assurance system and quality
consistency evaluation for generic drugs, which will leads to the increase
in relevant costs and expenses. Benefited from the State’s support for the
development of herbal medicine industry, as well as the increasing demand
for herbal medicine products, herbal medicine products continued to record
good sales.

Y E REEEYRMROERAE
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Purchase and Sales of Medicines and Healthcare Food Products

Currently, the main products distributed by the Group are medicines and
healthcare food products, including the well-known product series of the
Neptunus Ginkgo Leaves Tablets (8 TR EF) and Neptunus Jinzun (8F
£18). In 2017, Neptunus® Yinkeluo® Ginkgo Leaves Tablets was listed in
the Rui Sub-List of China Pharmaceutical Brand List (AP 5% %%e g 2155 £ 155)
sponsored by Menet (previously known as China Pharmaceutical Economic
Information Network).

During the Quarter, the purchase and sales of medicines and healthcare
food products business continued to grow. Among which, the sales volume
through large and medium-sized chain drugstores continued to grow due to
reasons such as the increase in demands in domestic pharmaceutical retail
market and healthcare food products market, the increase in the number
of products and categories distributed by the Group, adoption of a flexible
and diversified sales policy, in-depth optimization of the sales force etc. Due
to the implementation of “two invoice system” (FZ=fl]) and “one invoice
system” (—Z2#l)) in the PRC, the marketing model of drugs that were sold to
terminal medical institutions through professional sales promotion companies
is still subject to adjustment. The overall sales revenue of the purchase and
sales of medicines and healthcare food products business continued to

maintain positive growth.

In order to reduce the intermediate links in pharmaceutical circulation, the
PRC government has actively implemented “two invoice system” (RiZ2Hl)
throughout the country and implemented “one invoice system” (—Z2#l) in
some provinces. Due to the impact of such policies, certain pharmaceutical
products which were originally distributed through the Group are now
needed to be directly supplied to hospitals or terminal distributors by the
pharmaceutical manufacturing enterprises. To adapt to the new policy
environment, the Group has proactively adjusted its business model,
and has started to provide sales management services of pharmaceutical
products to relevant pharmaceutical manufacturing enterprises based on the
existing purchase and sales business model and the needs of end customers
and manufacturing enterprises. So far, the business is being carried out
progressively.

14 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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FINANCIAL REVIEW

The Group's revenue for the Quarter was approximately RMB204,674,000,
representing an increase of approximately 28.12% from approximately
RMB159,755,000 for the corresponding period of last year. For the revenue,
approximately RMB110,732,000 which amounted to approximately
54.1% of the revenue was derived from the manufacturing and selling of
medicines segment, while approximately RMB93,942,000 which amounted
to approximately 45.9% of the revenue was derived from the sales and
distribution of medicines and healthcare products segment. During the
Quarter, the revenue from the manufacturing and selling of medicines
segment slightly increased by approximately 1.57% as compared with
the corresponding period of last year, while the revenue of the sales and
distribution of medicines and healthcare products segment increased by
approximately 85.15% as compared with the corresponding period of last
year. Thereby the total revenue of the Group had an overall increase. The
Group's revenue derived from sales management services of pharmaceutical
products in the Quarter was approximately RMB10,687,000, which
amounted to approximately 11.38% of the revenue of the sales and
distribution of medicines and healthcare products segment.

During the Quarter, the Group’s gross profit margin was approximately
56%, representing an increase of approximately 7 percentage points from
approximately 49% for the corresponding period of last year. The increase of
gross profit margin was mainly attributable to the fact that (i) the successive
implementation of the “two invoice system” (RMZ2%ll) across the country
resulted in the increase in sales expenses borne by the manufacturing
and selling of medicines segment, which led to the increase of prices for
certain products. And with the overall promotion and implementation of
the “two invoice system” (FZHl), relevant influence will gradually grow
and reflect; and (i) due to the increase in market prices of certain products,
the manufacturing and selling of medicines segment increased the prices of

these products accordingly.

Y E REEEYRMROERAE

LY RG]

REBREAZEEZIRAL A ARE 204,674,000
T BREFREH AR 159,755,000 7T _EF4Y
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During the Quarter, the Group’s gross profit was approximately
RMB114,266,000, representing an increase of approximately 46.85% from
approximately RMB77,811,000 for the corresponding period of last year. The
increase of gross profit was mainly attributable to the increase in the Group’s
total revenue and gross profit margin.

During the Quarter, the Group’s selling and distribution expenses were
approximately RMB78,001,000, representing an increase of approximately
87.31% from approximately RMB41,642,000 for the corresponding period
of last year. The increase in selling and distribution expenses was mainly due
to the fact that (i) as the sales scale of the sales and distribution of medicines
and healthcare products segment increased, its sales expenses increased
accordingly; (ii) the successive implementation of the “two invoice system”
(FIZE%) across the country resulted in a significant increase in sales expenses
as compared with the corresponding period of last year.

During the Quarter, the Group’s administrative expenses were approximately
RMB13,672,000, representing an increase of approximately 6.95% from
approximately RMB12,784,000 for the corresponding period of last year. The
increase in administrative expenses was mainly due to the increase in labour

costs of the Group.

During the Quarter, the Group’s other operating expenses amounted to
approximately RMB7,727,000, representing an increase of approximately
34.17% from approximately RMB5,759,000 for the corresponding period
of last year. The increase in other operating expenses was mainly due to (i)
increase in research and development costs; and (i) increase in inventory

written down.

REBRAZE ZERHNR/ARYE 114,266,000
T REAFRBHARE 77,811,000 7T EFA 4
46.85% - EFM AT ERAAREBERK
AREMEGHH EF -

FEBRAZTEZHERSHEBAINAA
R #78,001,000t ‘R EXFRBHARE
41,642,000 TCIENN4)87.31% ° $HE KD 45T SL
BREMEZHRN)HERDHERRRERD
DEEERERE - BUHEB ARSI : K&ii)
2EMENEEEN  EREEEARET
Rl EAE K@ -

AREBRAFTEZIBRBAIHNAAR
#13,672,000 WEF R B H ARE
12,784,000 7C EF#96.95% ° 1B E A £
BHNAEBMATIKAREH LA -

REBRAFEZHMEERINABARYE
7,727,0007C - WA F R EL A K 5,759,000
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During the Quarter, the Group’s finance costs amounted to approximately
RMB379,000, representing a decrease of approximately 48.58% from
approximately RMB737,000 for the corresponding period of last year. During
the Quarter, the average principal amount of bank loans of the Group
decreased as compared with the corresponding period of last year, and
finance costs decreased accordingly.

During the Quarter, the Group’s profit after tax was approximately
RMB14,622,000, representing an increase of approximately 2.86% from
approximately RMB14,215,000 for the corresponding period of last year.
Profit attributable to the owners of the Company was approximately
RMB12,727,000, representing an increase of approximately 6.49% from
approximately RMB11,951,000 for the corresponding period of last year.

LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its demand for
working capital and financing on a regular basis.

Banking facilities

As at 31 March 2018, the Group's total banking facility amounted to
RMB 100,000,000, which is secured by pledge of buildings and prepaid lease
payments of a subsidiary. As at 31 March 2018, the total banking facility
was ultilized to the extent of RMB30,000,000, and thus the short-term bank
borrowings of RMB30,000,000 was outstanding.
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Shareholder’s entrusted loan

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus
Bio-engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the “Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had a positive cash flow and had retained profits in the relevant
financial year.

CONTINGENT LIABILITY
As at 31 March 2018, the Group had no significant contingent liabilities.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES

As far as the Directors and supervisors of the Company are aware, as at 31
March 2018, the interests and short positions of the Directors, supervisors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
were required, pursuant to section 352 of the SFO, to be and were recorded
in the register to be kept by the Company, or were required, pursuant
to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange were as follows:

#%5  ESRESTHARRLS
B R RN

BRARREERESHMN RZZT—N\F=A
=+—H ARREF  EFRETHRABR
RARRREEEEE (TR LES RBAEG
([BHERBEGEMDETRE) 2kGH - BER
REEEPEEERBEFRAERIETR
BAEARRRBIAz#E=RAR (BERE
BHREEGRD 2 BRAGE EESR RE S
BrEmIKR)  NERBES RS KOS
352 {EEARARRRFH 2 TR Mg R E ik
ZETmBOAR - IRIEGEM ETR RIS 5.46 1§
E5.67 2 HTEMBEMG AR R RBRFAT 2 #Ewm
MARIT

Long positions in the shares of the Company: REATBRBZFA
Approximate
Approximate percentage
percentage of the
Number of of all the Company'’s
Type of domestic domestic issued share
Director Capacity interests shares held shares capital
%5 1&RE EARAF
RER RERH ERITRAMH
BEE 5% EREE & E BHEA BHEA
Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%
RIEASTE (Hi7ZE1) EnlEAA EA
Note: Hyat
1 Non-executive Director of the Company 1 RARFRFENTES
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,

SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Long positions in shares of associated corporations of the Company:

B EERESTHRAERLED
EEPHEE AR

RAARRBLEERG ZHA :

(%)

Approximate
percentage of

Number of the associated
Name of shares held corporation’s
Type of associated in associated issued
Director/Chief Executive Capacity Interests corporation corporation share capital
G EE
HEEE RERBEE ZEBTRA
EE BRTBAE =27) BEESR g ZRHEA BMABE D
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
RBEE (Hit@) BEREEA A Bio-engineering
BEEY
Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 8,883,793 0.34%
LERE (Heb) E=RBmBA A Bio-engineering
BEEY
Ms. Yu Lin (Note (c)) Beneficial owner Personal Neptunus 2,144,660 0.08%
Tt (Bate) ERXERA AA Bio-engineering
BITEY
Mr. Song Ting liu (Note (d)) Beneficial owner Personal Neptunus 1,516,200 0.06%
REASLE (H3d) ERBERA A Bio-engineering
BEEY
Mr. Zhao Wen Liang (Note (e)) Beneficial owner Personal Neptunus 700,000 0.03%
X REE (Hiztte) Ex#BA A Bio-engineering
BEEY
Ms. Mu Ling Xia (Note (f)) Beneficial owner Personal Neptunus 656,000 0.02%
REELL (WF0) EnEEA fAA Bio-engineering

BEEY
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Notes:

(@  Mr. Zhang Feng, chairman of the Board of the Company and deputy chairman of
the board of directors of Neptunus Bio-engineering, was beneficially interested
in approximately 0.05% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Shenzhen Neptunus Oriental Investment Company
Limited (“Neptunus Oriental”).

(b)  Mr. Liu Zhan Jun, non-executive Director of the Company and director
and president of Neptunus Bio-engineering, was beneficially interested in
approximately 0.34% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

(€0 Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.08% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

(d) Mr. Song Ting Jiu, non-executive Director of the Company, was beneficially
interested in approximately 0.06% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

(e)  Mr. Zhao Wen Liang, non-executive Director of the Company, was beneficially
interested in approximately 0.03% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

() Ms. Mu Ling Xia, vice general manager of the Company, was beneficially
interested in approximately 0.02% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVES IN THE
LISTED SECURITIES (Continued)

Save as disclosed above, as at 31 March 2018, none of the Directors,
supervisors or chief executives of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO, to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 31 March 2018, the Company and its subsidiaries have not adopted
any share option scheme and have not granted any option, convertible

securities, warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS' SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Quarter, none of the Directors or supervisors of the
Company or their respective spouse or minor children were granted any
share options, warrants or convertible bonds of the Company, its subsidiaries
or associated corporation.

SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 31
March 2018, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or
had otherwise notified to the Company were as follows:

22 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

EE  EERESTHRAERLD
ErPERER AR (&)

BEXEEEN RZE—N\F=A=1+—8"
RARESE EEAESTBABRBEEESEZ
B A THEN AR RS E TR EE (FE
REHFRMEKRAETRI) KD - ARG
SERBTHRBERBEES RBERIE TR
MEARNR R 2w TR R SHARIBE
FHREIEIEDIE 352 (R BB AR RTFHE 2 E LM
s B BESIAR  HIREGEM L
TR BIZES. 4616 E5.6718 2 B EMARE AR
RSP 2 e as ROR A o

BREsTE - TERESNRARE
.

A

BE-Z-\F=A=+—0 AR RENE
REARGHRAEEBIRAE S - TERBEARE
kg~ AR S REEREMBALER -

ESRESHNRONE - RBERE
AR ES

RAZENEARE ARTENEFREFER
"ESEEMRBRARRFT LR EEREAEL
7 HHEA SR AE N ERE - RS
SRR ES -

FERRNR G0 K AR R G A ED

BARNRESREEMM RZT—NF=A
=+—H BRE(LFEARFES  EFdme
THAB) IRIBEEH R EBAEEPIE 336 RARK
NEMEFE 2R MR sRaI AR A B (5 SE R
MHRAE TR ME AR R Z EfEER %
B

FIRST QUARTERLY REPORT 2018



SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

FERRN RGO K AARBER G EDS

SHARES AND UNDERLYING SHARES (Continued) (%&)
Long positions in the shares of the Company: RAEDTRMBZEFR :
Approximate
Approximate  percentage of
Number of  percentage of the Company’s
domestic all the issued
Name of Substantial Shareholder Capacity shares held domestic shares share capital
BE 1EFE RN
RER RERH BBRITRAN
FTERRER g4 RBEE BHED T BHABED
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (HE (@) EmEA A
Interest in controlled 52,464,500 4.19% 3.13%
corporation
R thEEER
Shenzhen Neptunus Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Group”) (Note (b)) corporation
R T LG BRAA T EEE R
(DBEEE D (M7 ®)
Shenzhen Neptunus Holding Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Holding”) (Previously corporation
known as “Shenzhen Yinhetong Investment 42 H AR
Company Limited”) (Note (c))
AIEEEREBBRAT(EEZER])
(RTTE DRYImSRRIREGR AR
(K17 ()
Mr. Zhang Si Min (Note (d)) Interest in controlled 1,233,464,500 98.52% 73.51%
RERSAE (Mt () corporation
PG E R
Ms. Wang Jin Song (Note (e)) Interest of spouse 1,233,464,500 98.52% 73.51%

TR L (Hret ()
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN FERRARGREERSDWERS

SHARES AND UNDERLYING SHARES (Continued) (#8)
Notes: Bt
(@)  Neptunus Bio-engineering was deemed to be interested in the 52,464,500 domestic (@ BHREIEVEZEBESIRSFZIEFT

(@)

shares of the Company held by Neptunus Oriental as the entire issued share
capital of Neptunus Oriental was beneficially owned by Neptunus Bio-engineering.
Neptunus Bio-engineering was also directly interested in 1,181,000,000 domestic
shares of the Company. Therefore, Neptunus Bio-engineering was directly and
indirectly interested in 1,233,464,500 domestic shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 45.96% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
45.96% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang") was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 59.68% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 45.96% of the entire issued share capital of Neptunus Bio-
engineering.

Ms. Wang Jin Song (“Ms. Wang”) was deemed to be interested in
1,233,464,500 domestic shares of the Company, which relate to the same parcel
of shares referred to in note (a) above, held by Neptunus Bio-engineering as Ms.
Wang is the spouse of Mr. Zhang and was taken to be beneficially interested in
any shares held by Mr. Zhang.

& AR100% MR METERFHEE AR A
52,464,500 RN E RD MR - BT EYH
RAREEREBERARFERIARAF 52,464,500 %
RNEBMDHEZ - ARSI AEMEEZEFTBERRR
1,181,000,000 ik A& R fp & #E x5 - A UG T &
VIR B EE REEER AN AF]1,233,464,500
BE & B KA es o
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HREBIERESEESIERE2 M HTR
AR#)59.68% MR METFTEEERHEETTE
EYERIEEITRALL45.96% M - Btk
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN FERRABROREEROOES

SHARES AND UNDERLYING SHARES (Continued) (&)

Save as disclosed above, the Directors and supervisors of the Company are BEXHEEEIN RZBE-NF=RA=+—
not aware of any other persons (except the Directors, supervisors or chief B ARAEFXEFHTIATEEAMEMAL
executives of the Company) who held any interests or short positions in (ARFESF  EFEXERTRABRINRAR
the shares or underlying shares of the Company as recorded in the register A2 AR T - HEERBES MBI
required to be kept by the Company pursuant to section 336 of the SFO as PI%E 336 KB AR BIEF 2 Bt i Frad ik 2 1
at 31 March 2018. mEAR o

PURCHASE, SALE OR REDEMPTION OF THE LISTED BE  HEFBLOIALQT 2 L™
SECURITIES OF THE COMPANY EE

The Company and its subsidiaries did not purchase, redeem or sell any of RAFE  ARBREKBARLERE - BH
the Company's listed securities during the Quarter. The Company and its KEERAFTA LTES - ARFRIREWMBL
subsidiaries also did not redeem, purchase or cancel any of their redeemable AL AEFE R - FE R S S H A B Bl E 55 o
securities.
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COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM
(previously known as Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enter into any negotiations, within or
outside the PRC, in relation to any new investment projects which may
compete with the existing and future business of the Company, the
Company shall have a preferential rights of investments in such new
investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Quarter.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Quarter, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the
“required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Quarter. The Company is not aware
of any violation by the Directors on the “required standard of dealings” and
the Company’s code of conduct regarding securities transactions by the
Directors.

AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Quarter.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Quarter, the Company has complied
with the requirements under the “Corporate Governance Code and
Corporate Governance Report” set out in Appendix 15 of the GEM Listing
Rules. The Board will continue to enhance the standard of corporate
governance of the Company to ensure that the Company will operate its

business in an honourable and responsible manner.

On behalf of the Board

Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng

Chairman

Shenzhen, the PRC, 14 May 2018

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He, the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang; and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou.

*  For identification purpose only
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