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CHARACTERISTICS OF THE GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE” AND THE “GEM”, RESPECTIVELY)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Main Board of
the Stock Exchange. Prospective investors should
be aware of the potential risks of investing in such
companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on the GEM are
generally small and mid-sized companies, there is a
risk that securities traded on the GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the "Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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First Quarterly Results

F—FEERR

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 March 2018 (the “Period”)
together with the comparative unaudited figures for the
corresponding period in 2017 as follows:

Unaudited Condensed Consolidated

Statement of Comprehensive Income
For the three months ended 31 March 2018

EE2([ES2)ERARAFAERE
B AR (HEIANEERE]) & E2018F
SA31HIE3EA ([AHEME]) M REE
ZE ARG A - ER2017F 18 FE 5

MRS B L R BRI

AREGHEAGESZEK
4 3R

B Z2018F3H31HIE31EA
Three months ended 31 March

HEZE3A3MBLL3MAEA

2018 2017
Notes RMB’000 RMB’000
it AR%¥®Frn AR%®Tx
Revenue WA 4 5,649 5,962
Cost of revenue WA B (3,122) (2,860)
Gross profit EH 2,527 3,102
Other income and gains or (losses) Hi A Rz sk (&18) 4 155 (259)
Selling and distribution expenses HERDHEAX (1,685) (745)
Administrative expenses THAX (17,980) (6,361)
Share of loss of an assoclate Eih—RBE AR EBE (144) -
Finance costs BE AR 5 (805) -
Loss before income tax credit BRETEHE R EE 6 (17,932) (3,263)
Income tax credit B R 7 628 83
Loss for the period HRAEE (17,304) (3,180)
Other comprehensive income Hth 2@ W&
ltems that will not be reclassified HEBT eE5Em»EE
subsequently to profit or loss: BEmMIER
Change in fair value of avallable-for-sale AL ETREEN
financial assets NTEZH (1,209) 17,163
Other comprehensive income for the period HAH M2 RS (1,209) 17,163
Total comprehensive income for the period Hi 2 E k52 48 (18,513) 13,983
Loss for the period attributable to: DTEEREHAEE:
Owners of the Company ViN/NETE? 2N (15,579) (2,984)
Non-controling interests R R (1,725) (196)
(17,304) (3,180)
Total comprehensive income UTEEREESR
for the period attributable to: THARSEE:
Owners of the Company AREHAA (16,788) 14,179
Non-controling interests R (1,725) (196)
(18,513) 13,983
Loss per share (RMB cents) BERAR®ES)
— Basic —EXK 9 (3.25) 0.69)

HMNBFHERMERAF

F-FEXERE2018
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First Quarterly Results

F—FERR

Unaudited Condensed Consolidated (KB EBHEESERS

Statement of Changes in Equity EIES
For the three months ended 31 March 2018 HZ2018F3H31HIL31EA
Attributable to the owners of the Company
KNEHEEAERL
Investment Non-

Issued Share  Capital Statutory revaluation Retained controlling Total

capital premium reserve reserve reserve earnings Total interests  equity

B®fT B4 N EE R& RE FER

Bx  BE ®#&E RE EREE BN 8 BE Az
RMB'000 RMB'000 RMB'O00 RMB'000 ~ RMB'000 RMB'000 RMB'OOO ~ RMB'00O RMB'000
ARE  ARE  ARE ARE®  ARE AR® ARE  ARE ARK
fr T T Fx T fr  Tx S

At 1 January 2017 R2017F1 18 2941 47,899 1,371 17,110 34,7117 206,382 310,420 11,285 321,705

Loss for the period HNEE - - = = = (2,984)  (2,984) (196)  (3,180)
Change infair valug of ~ AIft HE S RIBE

available-for-sale HRTFEES

financial assets - — - - 17,163 - 17,163 — 17,163

Total comprehensive  HIR 2 Wi B4
income for the period - - - — 17,163 (2,984) 14,179 (196) 13,983

At 31 March 2017 R2017E3A31E 2941 47,89 1,371 17,110 51,880 203,398 324,599 11,089 335,688

At 1 January 2018 20181 A 18 2941 47,899 1,371 17,292 39,667 214,491 323,661 1,373 325,034

Loss for the period HBAER - - = = - (15,579) (15,579) (1,725)  (17,304)
Change infairvalue of At HESREE

available-for-sale AFEZE

financial assets = = = = (1,209) - (1,209 - (1,209
Reclassffication of HETHRHESH

investment revaluation BEBEHHE

reserve upon disposal BB EE

of available-for-sale

financial assets - - - - (2882 2,882 = = -

Total comprehensive ~ HiR 2 H R 2%
income for the period - - - - (4,091) (12,697) (16,788) (1,725)  (18,513)

At 31 March 2018 R2018E3A31A 294 47,899 1,371 17,292 35,576 201,794 306,873 (352) 306,521

China Binary Sale Technology Limited First Quarterly Report 2018



First Quarterly Results
F—FEEER

Notes to the First Quarterly Results

1.

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. lts issued shares are
listed on the GEM. The Company’s registered
office and principal place of business are located
at P.O. Box 31119, Grand Pavilion, Hibiscus Way,
802 West Bay Road, Grand Cayman KY1-1205,
Cayman lIslands and 3rd Floor, No.1 Building Tai
Yue Yuan, Haidian District, Beijing, the PRC,
respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing
online transaction services by facilitating
transactions between online game operators and
online game users, providing mobile top-up
services to mobile subscribers, and providing
micro financing facilitating services to individual
borrowers and lenders in the PRC.

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the Period (the “First
Quarterly Financial Statements”) have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards and its
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of the Hong Kong
Companies Ordinance. In addition, the First
Quarterly Financial Statements include applicable
disclosures required by the GEM Listing Rules.

F-—FEFREAEMNE

—RER
RNAB R0 ES5A11HER
EHETMATIRERE B
BRARF - AQAIE BEITRMH R
GEM LT AR R W T M#tE
BRETELEEWE D RMAR
P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay
Road, Grand Cayman KY1-1205,
Cayman Islands & 7 Bl 4t 2 )8 )&
A AE1SEIESE-

ARBIR—HAREERRA -
RKARMBRAAITERBR/E
TEREBRER LEEESR
EREEBRAFZRNR SR
HKBLEXZRE RFEBP
REFHBETERSE AR
BABETMETRENERE
9 AR

MAREERETEZF
BR

AREBHEAHPBEREEZG
RAEEMBERR(E—FTEY
BRERDDBREBTESTHA
S((&BGtMAg])BEmZ
MEBEBREEMBRE ER
([FEAEUMBRELL]) FEE
PR RRERE B R AED
ZHBHRERE LI E—F
JE Bt 7 ¥R 3R & A GEM £ T R Rl
MEZBRRE -

HMNBFHERMERAT H-—FTEXREAKRE2018
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First Quarterly Results
EF—FEXR

Notes to the First Quarterly Results
(Continued)

2.

China Binary Sale Technology Limited First Quarterly Report 2018

Basis of preparation and principal
accounting policies (Continued)

The First Quarterly Financial Statements were
prepared on the historical cost basis and
presented in Renminbi (“BRMB”). The principal
accounting policies adopted in the preparation of
the First Quarterly Financial Statements were
consistent with those used in the annual
consolidated financial statements for the year
ended 31 December 2017, except for the first-
time adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the HKICPA in the preparation of the
financial statements during the Period. The
adoption of these new and revised HKFRSs has
had no significant effect on the First Quarterly
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

F-FEFEMNME@

2.

mRAREERETESE
BUR (1)

F—FTEUBRRIELEBELK
AREERR TUARETAR
B2V BRE-—FTEUH
BMEAMHEAMNTIESHBRHE
HZE2017F12A31HILEFER
FEHGKEVBMERARAE —
B RG R EE® M S W
EMBARMNBELESETMA
LRI REETESY
BmEER B AARRER
Iho MMNZEFT REEET &
B BRELEANEE-—FTEH
BRI BEERTE -

AEBASARREFHHERME
) AR A R A {A] 78 i S iR &
RIEATHHRELL -



First Quarterly Results
F—FEEER

Notes to the First Quarterly Results FE—EFEEEXEWNF @

(Continued)
3. Segment reporting 3. OIW/E

The chief operating decision-maker has been E DB RARECDEREIA AN

identified as the Company’s executive directors. NAMITESFT - ZSoHPHE

The segments are managed separately as each B THSBEBIEETRER

business offers different services and requires HEREPTREBHRE -

different business strategies.

The Group’s service lines identified as reportable AREENORESHBEERAUT

operating segments are as follows: A 2HEE DI :

(i) Online transaction services (including (i) WEXSRB(RIERMH
provision of information technology services EERMRE &RESR
and advertising services); and ) &

(i) Micro financing facilitating services (including (il NEBEFR RS (B E
provision of financing guarantee service). REHBEERRE) -

All of the revenue from external customers and KEIINBEELZTE Wz &K

non-current assets of the Group are derived from EEMIERHEELH KRN F

activities or located in the PRC. Accordingly, no E oAt WAZY|HEE

geographical information is presented. =o
Micro
Online financing
transaction  facilitating
services services Unallocated Total
BERE NERE
RE  FARE AOE -y
RMB’000 RMB’000 RMB’000 RMB’000
ARBETT AR®TT AR%®TT AR%®TR
For the three months ended EZ2018F3A31HL3EA
31 March 2018

Segment revenue o E Uz 907 4,742 = 5,649

Segment gross profit N EEM 85 2,442 - 2,527

Segment loss o b E R (7,462) (5,116) (4,726) (17,304)

For the three months ended EZ2017%F3H31HIL3EA

31 March 2017

Segment revenue o B 5,962 S = 5,962

Segment gross profit o EF 3,102 = = 3,102

Segment loss o E R (980) = (2,200) (3,180)

BN FHERMERAR F—FTEXEHRS2018
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First Quarterly Results
EF—FEXRIR

Notes to the First Quarterly Results

(Continued)

4. Revenue, other income and gains or 4.

F-FEFEMNME@

WA~ E AU A R U R =R

(losses) (E 1)
Three months ended 31 March
HEZ3HA31MBL3@EA
2018 2017
RMB’000 RMB’000
AR T ARET T
Revenue: N
Provision of online IRHE
transaction services X 5 R 907 5,962
Provision of micro financing RE/)NERE
facilitating services 9T AR 7% 4,742 —
5,649 5,962
Other income and gains Hi AR
or (losses), net: Wk (FE) FE -
Interest income T B U A 36 85
Others Hb 119 (344)
155 (259)

China Binary Sale Technology Limited First Quarterly Report 2018



First Quarterly Results
F—FEEER

Notes to the First Quarterly Results 5 —

ZEEEWTET @

(Continued)
5. Finance Costs 5. BERAK
Three months ended 31 March
HZ3HA31HI3EA
2018 2017
RMB’000 RMB’000
AR T ARBT T
Interest on bank borrowing IRITIE AT B 805 —
6. Loss before income tax credit 6. BREIEHIERAEIE

The Group’s loss before income tax credit was
arrived at after charging:

AEBERATEHRERAERE
R THI&REBH

Three months ended 31 March
B Z3H31HIL3EA

2018 2017

RMB’000 RMB’000

AR TR AR FT

Depreciation of property, plant Y3 BB K&

and equipment e 95 117
Amortisation of intangible assets mEEE#E 38 7
Minimum lease payments under BFLEHEED

operating leases for buildings xEKHEE - —
Development costs (note (a)) A 2 AR A (T 3£ (@) 3,490 1,466
Employee benefit expenses EERMAX

(including directors’ (BRESFHM)

remuneration)

Wages and salaries TEEF® 7,913 3,121

Pension scheme contributions RIRGTEIE R 572 374
Note: Mt aT -
() Development costs mainly comprised staff costs of (@) MEKATFTEBRFFEE K

approximately RMB3,490,000 for the Period (2017:
RMB1,466,000), which were also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2017: nil).

KX - BERAPHEOAEARE
3,490,0007T (20174 : A R #&
1,466,0007T) * 78 &t A 3CE R
FPENEERFMAIRN - HZE
bing i I NS E T R S
B AR TR E AR (20176 « 4E) o

HMNBFHERMERAT H-—FTEXREAKRE2018
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First Quarterly Results
EF—FEXRIR

Notes to the First Quarterly Results

(Continued)

7. Income tax credit

7. FEHER

F-FEFEMNME@

Three months ended 31 March
BZEZ3A31HL3@EA

Group rE 2018 2017
RMB’000 RMB’000
AR® T AR FT
Current tax — PRC enterprise BIHARE I8 — A
income tax TEREH
— tax for the period — RNEARE R B IR — —
Deferred tax iEREFH 18 (628) (83)
Income tax credit g (628) (83)
8. Bank Loans 8. RITER
At 31 March
M3A31H
2018 2017
RMB’000 RMB’000
AR T AR T T
Bank loans due for prepayment —FRNEE
within one year FIEISRITE XK 61,000 -

China Binary Sale Technology Limited First Quarterly Report 2018



First Quarterly Results
F—FEEER

Notes to the First Quarterly Results
(Continued)

9.

10.

Loss per share

The calculation of the basic loss and diluted loss
per share attributable to owners of the Company
is based on:

%_

TEEEHFT @

KRB

ARAEE ARG RERE
I8 5 YR 5 BB B

Three months ended 31 March
B EZ3A3MBL3M@EA

2018 2017
RMB RMB
AR® T ARBETT
Loss EE
Loss for the purpose AUGTEEREAR
of basic and diluted loss NEECEE R 2 B 18
per share (15,579,000) (2,984,000)
Number of shares % 7 8 B
Weighted average number AUEEEREARR
of ordinary shares for the BEEE2EBER
purpose of basic and diluted Ho#E S 5 8
loss per share 480,000,000 480,000,000

The calculation of the basic loss per share has
taken into account the shares issued and
outstanding during the Period and on the
assumption that the group reorganisation and
capitalisation issue as described in the “History
and Development” section of the Company’s
prospectus dated 27 November 2013 (the
“Prospectus”) have been effected on 1 January
2013.

Dividend

The Board does not declare the payment of any
interim dividend for the Period (2017: nil).

10.

WA AT BHHER2013F 11 27
ARBRER(EBRERDIE
SRER|ZEHMML BRER
EENGTEZER T AHEE %
ThkBEBTEINERODEREEE
FEAREARLEITE LR2013
F1A1HA -

=)

BEEeVESTRABEHTM
mHERR B (201745 : &) -
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Management Discussion and Analysis

THREFWRS N

Business Review

The Group is principally engaged in providing online
transaction services by facilitating transactions between
online game operators and online game users and
providing mobile top-up service to mobile subscribers.
The Group offers online transaction platforms which can
enable online game users to pay their online game
accounts through mobile top-up credits by operating its
self-developed Shenzhoufu System and cooperating with
online game operators in the PRC. The Group uses the
mobile top-up credits received from online game users to
top up mobile subscription accounts. Such process can
also be realised by the use of Shen Zhou Fu Card issued
by the Group on the internet. Besides, the Group is also
engaged in the distribution of online game products, the
operation of the Game Review Website and the provision
of micro financing facilitating service, financing guarantee
service, information technology services and online
advertising services.

Financial Review

Revenue

During the Period, the Group recorded operating revenue
of approximately RMB5,649,000, representing a
decrease of RMB313,000 or 5.25% as compared to that
of approximately RMB5,962,000 for the same period of
2017.

The decrease in revenue was mainly attributable to the
substantial decrease in transaction volume of online
transaction services. During the Period, there were
261,000 transactions of providing online transaction
services by the Group to online game operators through
the Shenzhoufu System, decreased by 1,272,000
transactions or 82.97% as compared to 1,533,000
transactions for the same period of 2017. Transaction
amount during the Period was approximately
RMB15,909,000, representing a decrease of
RMB89,886,000 or 84.96% as compared to the
transaction amount of approximately RMB105,795,000

KO

AEBELNIBZXBRABRER
tEBHPEMEERMAP ZEHNR
Z WEAFEBFPEHEFEEER
EREREHEHB LSRG - A& H
EREFEAIRENBMNNRERR
HEAhBEN@EEERESREE BX
WMLEBRFPERTHEERESHE
BEFINEEERERTENE LR
ZFa - AEBERELERRP K
BONFHREBZESHEARSTEER
HRAE ZAEBRTAINBERE
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for the same period of 2017. The decrease in the
transaction volume of online transaction services was
mainly due to the continuous decline of the transaction
volume from a few of online game operators with relatively
high transaction volume. The Company is proactively
identifying new game operators with a view to making up
this part of transaction volume.

On the other hand, the average discount granted by
online game operators increased from 2.69% in the same
period of 2017 to 2.70% during the Period.

Along with the decrease in transaction volume of online
transaction services, the transaction volume of mobile
top-up services of the Group also declined. During the
Period, there were 267,000 transactions of mobile top-up
services provided by the Group, decreased by 2,509,000
transactions or 90.38% as compared to 2,776,000
transactions for the same period of 2017. The transaction
amount was approximately RMB18,552,000, representing
a decrease of RMB193,861,000 or 91.26% as compared
to that of approximately RMB212,413,000 for the same
period of 2017.

As the transaction volume of the business of online
transaction services decreased faster than the transaction
volume of mobile top-up services, the Group had to
directly purchase phone cards to meet the demand.
During the Period, the average discount offered by the
suppliers of phone cards was 0.29%, decreased by 0.33%
as compared to that of 0.62% for the same period of
2017 whereas the average discount of mobile top-up
services of the Group increased from 0.81% in the same
period of 2017 to 1.2% during the Period.

BHNXZERETREE RALE
BRMERIFHEEBEP - LR E R

S—HERERBLERELENT
B MAE AT M- #2017F R H A
2.69% FFE| AHIfE #92.70%

WEXIRBRXHE THEMNRE K
SENFEEREREIZFEHLHEET
R MAHBERN NEEFEFTER
BHR 5 %EH AE267,0005% 0 &2017
F R ##92,776,0005= T £ 7 2,509,000
T K90.38% R H A RBARK
18,552,0007C * 2017F R H X 5 &
A A ANRBE212,413,0007TH 4 T A
R #193,861,000 7T 5, 91.26% °

HRBERIRBEEBENISZENT
BREAEREFEXTERENRZSEHN
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During the Period, the transaction amount from
distributing online game products of the Group was
approximately RMB31,209,000, decreased by
RMB402,203,000 or approximately 92.80% as compared
to that of RMB433,412,000 in the same period of 2017,
and the revenue generated from distribution of game
products during the Period was approximately
RMB698,000, decreased by RMB2,934,000 or
approximately 80.78% as compared to RMB3,632,000 in
the same period of 2017.

During the Period, the Group rendered micro financing
facilitating services as an intermediary service institution
for lenders and borrowers through its online micro
financing platform. The revenue generated from micro
financing services revenue was approximately
RMB4,742,000 (2017: Nil) for the Period.

Cost of revenue

During the Period, the cost of revenue of the Group was
approximately RMB3,122,000, which showed an increase
of RMB262,000 or 9.16% as compared with
RMB2,860,000 for the same period of 2017. The increase
of cost of revenue was mainly attributable to the cost
arising from rendering micro financing facilitating services
during the Period.

Gross profit

During the Period, the Group realised a gross profit of
approximately RMB2,527,000, representing a decrease
of RMB575,000 or 18.54% as compared to that of
approximately RMB3,102,000 for the same period of
2017.

Selling and distribution expenses

During the Period, the selling and distribution expenses of
the Group were approximately RMB1,685,000,
representing an increase of RMB940,000 or 126.17% as
compared to those of approximately RMB745,000 for the
same period of 2017. The increase of the selling and
distribution expenses was attributable to the staff cost
incurred from rendering micro financing facilitating
services during the Period.
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433,412,000 7T &k 4 A R # 402,203,000
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3,632,000 78 2 A & # 2,934,000 7T 3k
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Administrative expenses

During the Period, the administrative expenses of the
Group were approximately RMB17,980,000, representing
an increase of RMB12,619,000 or 235.39% as compared
to that of RMB5,361,000 for the same period of 2017.
The increase in administrative expenses during the Period
was due to the efforts made by the Company for
exploring micro financing facilitating services, which
resulted in higher labour costs and administrative costs.

Income tax credit

During the Period, the income tax credit of the Group
were approximately RMB628,000, with the effective tax
rate of —3.5%, as compared with the income tax credit of
RMB83,000 and the effective tax rate of —2.5% for the
same period of 2017. The negative effective tax rate was
due to the reduction in the balance of deferred tax as a
result of the loss for the Period.

Loss during the period

During the Period, the loss of the Group was
approximately RMB17,304,000, representing an increase
of RMB14,124,000 or 444.15% compared with the loss
of approximately RMB3,180,000 for the same period of
2017. The increase in loss during the Period was primarily
attributable to a significant decrease in gain in non-
recurring fair value of available-for-sale of financial assets
from RMB34.7 million in 2016 to RMB23.7 million in 2017
due to our disposal of Chong Sing shares in second half
of 2017 and the increase in costs and expenses. For
details of the disposal, please refer to the circular dated
15 December 2017.
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Events after reporting period

The unconditional mandatory cash offer for all the
ordinary shares of US$0.001 each of the Company (the
“Shares”) in issue, other than those already owned or
agreed to be acquired by Data King Limited (the “Offeror”
or “Data King”), a company incorporated in the British
Virgin Islands (the “BVI”) and wholly and beneficially
owned by Mr. Sun Jiangtao (“Mr. Sun”), an executive
Director and the chief executive officer of the Company,
and parties acting in concert with it (other than Swift Well
Limited (“Swift Well”), a company incorporated in the BVI
and owned as to 95% by Mr. Wei Zhonghua (“Mr. Wei”),
the chairman of the Board and a non-executive Director,
and 5% by Mr. Wei Chunming and Mr. Tang Bin (“Mr.
Tang”), an executive Director) at HK$0.50 per Share (the
“Offer Shares”) to be made by First Shanghai Securities
Limited on behalf of the Offeror in accordance with the
Hong Kong Code on Takeovers and Mergers (the “Offer”)
was closed at 4:00 p.m. on Monday, 30 April 2018 and
the Offeror received 3 valid acceptances in respect of the
Offer for a total of 318,000 Offer Shares, representing
approximately 0.07% of the entire issued share capital of
the Company as at 30 April 2018.

As a result, 119,682,000 Shares, representing
approximately 24.93% of the entire issued share capital
of the Company are held by the public (as defined in the
GEM Listing Rules). As such, less than the minimum
prescribed percentage applicable to the Company, being
25% of the Shares in issue, are held by the public and the
Company does not meet the minimum public float
requirement as set out under Rule 11.23(7) of the GEM
Listing Rules.
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An application had been made by the Company to the
Stock Exchange for a temporary waiver from strict
compliance with Rule 11.23(7) of the GEM Listing Rules (the
“Waiver”) and the Stock Exchange has granted the
Waiver on 8 May 2018. Please refer to the Company’s
announcement dated 8 May 2018 for details.

Taking into account the valid acceptances in respect of
318,000 Offer Shares under the Offer as at 4:00 p.m. on
30 April 2018, the Offeror and parties acting in concert
with it (other than Swift Well, Mr. Wei and Mr. Tang) held
an aggregate of 245,118,000 Shares, representing
approximately 51.07% of the entire issued share capital
of the Company as at 30 April 2018.

For details, please refer to announcements of the
Company dated 17 January 2018, 18 January 2018, 7
February 2018, 6 March 2018, 26 March 2018, 4 April
2018, 9 April 2018 and 30 April 2018 and its circular
dated 9 April 2018.

Outlook

In recent years, the internet economy is playing an
increasingly important role in the development of the
PRC’s economy. Looking forward in 2018, the Group will
continue to place emphasis on business innovation and
risk management mind set in developing its online
transaction services for online game products and micro
financing facilitating business through its online micro
financing platform. The Group will strive to expand the
coverage and user base of its online micro financing
platform while pursuing to cooperate with independent
online financing platforms to further capitalise more
development opportunities in the online micro financing
market.
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In terms of the Group’s online transaction services and
distribution of online game products business, the Group
will continue to identify and explore new online game
operators actively and strive to capture business
opportunities in the rest of 2018. On the other hand, the
Group will also control cost and explore new services
which could leverage on its existing business to enhance
the profitability of the Group.

In the long run, the Group will continue to identify suitable
investment opportunities in internet economy related
business such as fintech, blockchain technology, online
financing platforms etc. with an aim to enhance the
profitability of the Group and value to the shareholders of
the Company (the “Shareholders”).

MAEENP LR SR KB BB
EmaEEBME  ~NEEHFR2018
FERANBEEEGRRENNER
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Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 31 March 2018, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQ”), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to
section 352 of the SFO, to be entered in the register as
referred to therein; or (c) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange were as follows:

EERFETHRAERRK
B-HEEROEREZzZ®
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xXE(BIEREE %&Hﬁfﬂwu
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Long positions )
Shares Bz 19
Number of Approximate
Capacity/Nature of issued percentage of
Name of Directors interests Shares held the issued Shares "9
Frise &7 EERTRG
ESHR B HEmME R&GEE WA E DY
Mr. Wei Interest of a controlled 26,854,300 5.59%
LA corporation Mt
TYEHAB e s Ry
Mr. Sun Interest of a controlled 244,800,000 51.00%
REHE corporation N°te?
TR A e s D
Mr. Tang Beneficial owner 588,000 0.12%
FBiE ExEAA
N FHERNTBRAT F-—FTEXEERE2018
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Notes:

Details of the interests in the Company held by Swift Well are
set out in the section headed “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

Details of the interests in the Company held by Data King are
set out in the section headed “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2018.

Save as disclosed above, as at 31 March 2018, none of
the Directors nor the chief executive of the Company had
any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of
the SFO), as recorded in the register required to be kept
under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the
GEM Listing Rules.

B 35

1. Swift Wel R R R Bl A= 2 F B H R
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Rz S RAE ] —F -

2. Data KingiA AN A &) #5 A # a5 2 FHIFH R
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MR 2R RRE | —8 -

3. FriazBREEBD L DEREARAR
2018 F3AIHE BITHR ANBH A
480,000,000 % & 9 5T E FT1S ©
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Substantial Shareholders’ and Other
Persons’ Interests and Short
Positions in Shares and Underlying
Shares

As at 31 March 2018, so far as it was known by or
otherwise notified to any Directors or the chief executive
of the Company, the particulars of the corporations or
persons (other than a Director or the chief executive of
the Company) which/who had 5% or more interests in

FTERREEMALR
ROEHEBERG zRERER
KRB

R2018F3H31H AR A& F 3k
FETHRABRMNAFMETE  BRESE
E N EIE0 F336IK AR E BT
R KA P EEL%HIA L
ZRBHIAT(RRAESTHEET

the Shares and the underlying Shares as recorded in the BRAEBINFEBHLOT :
register required to be kept under section 336 of the SFO
were as follows:
Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares M*°°
e 1T e BTRG
BRER% A B EEHEYg il 4= R NI N s A
SWIFT WELL Beneficial owner ™" 26,854,800 5.59%
%é%ﬁ}\(ﬂﬁ?ﬂ)
DATAKING Beneficial owner N2 244,800,000 51.00%
= E_% ﬁ A(Mﬁ‘ﬂ)
IDG-ACCEL CHINA GROWTH Beneficial owner "2 81,122,700 16.90%
FUND Il L.P. BExEa AR
IDG-ACCEL CHINA GROWTH Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. corporation Mt ?
0 ) K B ) A 25 (RS
IDG-ACCEL CHINA GROWTH Interest of a controlled 87,757,200 18.28%

FUND GP Il ASSOCIATES corporation "¢
LTD. o ) S [ ) AR 25 (M)
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Number of Approximate

Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares "°*°?
e T HEBITRG
IR R & B EEHY gvig g A E DY
Ho Chising Interest of a controlled 87,757,200 18.28%
corporation M4
TSR B e R s Y
Zhou Quan Interest of a controlled 87,757,200 18.28%
IS corporation M9
5 1 A Al 2
Notes: s -
1. SWIFT WELL is owned as to 95% by Mr. Wei, the chairman of 1. SWIFTWELLS Bl EE e x£/E ([E/FE))
the Board (the “Chairman”) and a non-executive Director, and 5% RIERTEETREENAEREEHEE
by Mr. Wei Chunming. Mr. Wei is deemed to be interested in all 95% K 5% ° IRIE & H R E KHI - 3%
the Shares in which SWIFT WELL is interested by virture of the A AR A FASWIFT WELLYE B 4 25 89 A
SFO. BERDPEEE -
2. DATA KING is wholly owned by Mr. Sun, an executive Director 2. DATAKINGEH $1{TE EFR AN QA 1T 4B

and the chief executive officer of the Company. Mr. Sun is
deemed to be interested in all the Shares in which DATA KING

is interested by virture of the SFO.
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IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 81,122,700 Shares. Its general partner is IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P., while the general
partner of IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES
L.P. is IDG-ACCEL CHINA GROWTH FUND GP Il
ASSOCIATES LTD., which is a limited company incorporated in
the Cayman lIslands. Moreover, IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. is the general partner of IDG
CHINA INVESTORS Il L.P. which owned 6,634,500 Shares.
IDG-ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P. is
deemed to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND I L.P. is interested, and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is deemed
to be interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND II L.P. and IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. are interested by virture of the SFO.

Ho Chising is a controlling shareholder who is holding 50%
equity interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD.. He is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder who is holding
50% equity interests in IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD.. He is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. is interested.

The percentage of shareholding was calculated based on the
Company’s total issued share capital of 480,000,000 Shares
as at 31 March 2018.

IDG-ACCEL CHINA GROWTH FUND II L.P.
AE—RRHASHETMOEREERE
B NT  BEAS1,122, 700 BX 1 - H —
# & ¥ A BIDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. » fil IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP. 89 —#& & % A &IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. -

IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATESLTD. A — KNSR B
fit B¢ 32 B9 B BR 2 &) ° Itk b IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES
LTD. 7/ IDG CHINA INVESTORS Il L.P. £
— AR A 18%E % H56,634,5000% i%
e BIEEH K HE &0 - IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P.
¥ 18 A& P IDG-ACCEL CHINA GROWTH
FUNDILPHEER =M 2 MM T &
A # % M IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. # 18 & 7
IDG-ACCEL CHINA GROWTH FUND II L.P.
X IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. #E B = 8 2 3 B 179
R -

Ho Chising & # B IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
B50% MR AN IR IR AR IR - AR AR
IDG-ACCEL CHINA GROWTH FUND GP i
ASSOCIATES LTD. # B # = 0 2 5 5
hHEAREE -

& % &+ A IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50% % 7
Bamfbs —ERKRE - BERAER
IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. ¥ B # @ 1 2 20 B2 1
FHEARER -
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Save as disclosed above, as at 31 March 2018, so far as
it was known to the Directors or the chief executive of the
Company, no other person (other than a Director or the
chief executive of the Company) had interests or short
positions in the Shares or underlying Shares as recorded
in the register required to be kept under Section 336 of
the SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013, the principal terms
of which are set out below:

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@ any director, employee or officer of any company
in the Group who is employed by any company in
the Group (whether full time or part time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or contractor
to the Group or a company in which the Group
holds an interest or a subsidiary of such company
(the “Affiliate”); or

(b) the trustee of any trust the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any Director, Employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or
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() a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 31
March 2018.

Non-Competition Undertakings

As disclosed in the Prospectus, the Company entered
into a deed of non-competition (the “Non-Competition
Undertakings”) with Mr. Wei, Mr. Sun, Swift Well and Data
King (the “Controlling Shareholders”) on 9 November
2013 regarding certain non-competition undertakings
given by certain Controlling Shareholders in favour of the
Company (for itself or as trustee for its subsidiaries). A
summary of the principal terms of the Non-Competition
Undertakings is set out in the section headed “Relationship
with Controlling Shareholders” of the Prospectus.

During the Period, the independent non-executive
Directors (the “INEDs”) reviewed the compliance by each
of the Controlling Shareholders with their undertakings
(including the compliance letters issued by such
Controlling Shareholders) and concluded, with the
confirmation by each of the Controlling Shareholders, that
neither the Controlling Shareholders nor their respective
associates (as defined in the GEM Listing Rules) engaged
in any business that competed or might compete with the
businesses of the Group or had any other conflict of
interests with the Group during the year ended 31
December 2017.
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Interests of Directors, Controlling
Shareholders and their Respective
Close Associates in Competing
Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings”, none of the
Directors, Controlling Shareholders and their respective
close associates (as defined in the GEM Listing Rules)
were considered to have interests in a business which
competed or was likely to compete, either directly or
indirectly, with the business of the Group and had any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied the
principles and complied with the code provisions as set
out in the Corporate Governance Code contained in
Appendix 15 to the GEM Listing Rules.
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Compliance with Code of Conduct
for Dealings in the Securities by
Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following a specific enquiry of all Directors made by the
Company, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
dealings in securities by the Directors during the Period.

Interests of the Compliance Adviser

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited (“Lego Corporate”), except for
the compliance adviser agreement dated 19 January
2016 entered into between the Company and Lego
Corporate, neither Lego Corporate nor its directors,
employees and close associates (as defined in the GEM
Listing Rules) had any interest in relation to the Company
or any member of the Group (including options or rights
to subscribe for such securities) during the Period, which
is required to be notified to the Company pursuant to
Rule 6A.32 of the GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell such securities during the
Period.
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Audit Committee

The audit committee of the Board (the “Audit Committee”)
comprises three members, including two INEDs, namely
Mr. He Qinghua (“Mr. He”) and Mr. Hou Dong, and Mr.
Wei, the Chairman and a non-executive Director. Mr. He
is the chairman of the Audit Committee. The unaudited
condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit
Committee, which was of the opinion that the financial
information had been prepared in compliance with the
applicable accounting principles, the requirements of the
GEM Listing Rules and any other applicable laws and
had been adequately disclosed.

By order of the Board
China Binary Sale Technology Limited
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 15 May 2018

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the Non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi and the INEDs are Mr. Hou Dong, Mr. He Qinghua and Mr. Yang
Haoran.
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