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OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE “STOCK EXCHANGE”)

BRI ARA A (THARM ) GEMZH6

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance
is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
announcement, makes no representation as to its accuracy or
completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or
any part of the contents of this announcement.

This announcement, for which the directors (the “Directors”) of
Sau San Tong Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars
given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”) for the purpose of giving information with regard to
the Company. The Directors of the Company, having made all
reasonable enquiries, confirm that, to the best of their knowledge
and belief: (1) the information contained in this announcement
is accurate and complete in all material respects and not
misleading or deceptive; and (2) there are no other matters the
omission of which would make any statement herein or in this
announcement misleading.

This announcement will remain on the “Latest Company
Announcements” page of the GEM website at www.hkgem.
com for at least 7 days from the date of its posting and on the
Company’s website at www.sst-holding.com.
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The Board of Directors (the “Board”) of Sau San Tong Holdings
Limited (the “Company”) is pleased to announce the audited
consolidated financial results of the Company and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31
March 2018, together with the comparative audited figures for
the year ended 31 March 2017, as follows:

CONSOLIDATED STATEMENT OF PROFIT OR LOSS
For the year ended 31 March 2018

Turnover BEM
Cost of sales P A
Gross profit EH
Other revenue HoAth i £
Other net income Ho At A 5 4E
Selling and distribution costs B8 Loy B A
General and administrative expenses — W K AT S
Profit from operations BB
Finance costs il A
Profit before taxation B B 1 Yk A
Income tax expense T AR BA 3
Profit for the year AR A e A
Attributable to: BB
Owners of the Company EN/NIE 2SN
Non-controlling interests P £
Earnings per share (53|
— Basic and diluted — A T
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2018 2017
RN L
HKS$’000 HK$°000
T#x T
2,607,987 2,228,417
(2,362,517) (1,958,591)
245,470 269,826
2,796 2,694
3,724 4,328
(97,948) (93,875)
(116,783) (116,120)
37,259 66,853
(4,382) (4,157)
32,877 62,696
(13,771) (25,143)
19,106 37,553
6,439 26,071
12,667 11,482
19,106 37,553
HK cents HK cents
0.12 1.24




CONSOLIDATED STATEMENT OF PROFIT OR LOSS S AR B A 2 v e AR %
AND OTHER COMPREHENSIVE INCOME

For the year ended 31 March 2018

Profit for the year

Other comprehensive income/(loss) for
the year, net of nil tax
Items that may be reclassified subsequently
to profit or loss:
— Exchange difference on translation
of financial statements of foreign
operations

Other comprehensive income/(loss) for
the year

Total comprehensive income for the year

Attributable to:
Owners of the Company
Non-controlling interests

#HE—F—NE=H =1+ —HILFE

2018 2017
ZR N ZF LA
HK$’000 HKS$’000
T#oC Tt or
AR N i A 19,106 37,553
NI 2w OFE) - mBiE
Z T
HEREE B EBa 2 HE ¢
— YR AN N R 2 BT R R BT
A T i LA
18,096 (9,669)
AENILfb 2 mAE O i)
18,096 (9,669)
A Ay 2 Yhi W 2 48 37,202 27,884
BB
EN/NEIE PN 18,694 19,634
IE 122 15 i 2 18,508 8,250
37,202 27,884




CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
As at 31 March 2018

Non-current assets

Property, plant and equipment
Investment property
Intangible assets

Goodwill

Loans receivable

Current assets

Inventories

Financial assets at fair value through
profit or loss

Trade receivables

Prepayments, deposits and other
receivables

Loans receivable

Interest receivables

Amounts due from related parties

Cash and cash equivalents

Current liabilities

Bank loans

Trade payables

Other payables and accrued charges
Amount due to a director

Amounts due to related parties
Deferred income

Current tax payable

Other liabilities

Net current assets

Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Total equity attributable to owners of the
Company

Non-controlling interests

TOTAL EQUITY
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2018 2017
e 2y N —— e S
HKS$’000 HKS$’000
T# 7 F#ETT
138,853 135,441
8,001 8,001
410 1,820
26,480 25,969
40 —
173,784 171,231
8,847 9,415
137,899 139,746
323,432 246,444
129,880 142,721
55,776 59,921
411 388

179 1,430
496,482 522,045
1,152,906 1,122,110
99,976 67,731
52,983 38,938
132,702 130,449
562 20,338
16,246 37,308
16,175 23,189
12,859 18,568
— 19,237
331,503 355,758
821,403 766,352
995,187 937,583
4,163 3,761
991,024 933,822
109,268 109,268
850,884 812,190
960,152 921,458
30,872 12,364
991,024 933,822




CONSOLIDATED

EQUITY

For the year ended 31 March 2018

At1 April 2016
Changes in equity for 2017:

Profit for the year
Other comprehensive loss

Total comprehensive income
for the year

Redemption of convertible notes

Expiration of share options

Appropriation to the PRC statutory
surplus reserve

Issue of shares

Share issue expenses

Dividends paid to non-controlling
interess

Partial disposal of equity interest in
a subsidiary

At 31 March 2017

At 1 April 2017
Changes in equity for 2018:

Profit for the year
Other comprehensive income

Total comprehensive income
for the year

Expiration of other liabilties

Appropriation to the PRC statutory
surplus reserve

At 31 March 2018
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STATEMENT OF CHANGES

Attributable to owners of the Company
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#HE—F—NE=H =1+ —HILFE

RIERAR TR
Share- The PRC (Accumulated
based  Convertible  statutory losses)! Non-
Share Share Merger  Exchange  payment notes surplus Other  retained controlling Total
capital ~ premium Teserve reserve reserve reserve Teserve reserve profits Total ~ interests equity
Bh WHRAE R (Rited),/
Bh RBEE  AbEE  ERRE MR L1 ok RREE  EEEE
HES'000  HKS'000  HKS'000  HKS'000  HES'000  HKS'000  HKS'000  HKS'000  HEKS'000  HES'000  HKS'000  HKS'000
T Tér T TEC TéC TR TEC TErC TEr TED T TH#r
30422 499,097 (3,637) 5,963 4170 1214 11033 # (16403) 537907 14876 552783
- - - - - - - - 26071 26071 11482 3155
- - - (6437) - - - - - (6437) (3.32) (9,669)
- - - (6437) - - - - 26,071 19,034 8,250 27884
- - - - - (1,214) - - 1,214 - - -
- - - - (1L94) - - - 1,948 - - -
- - - - - - 2058 - (2,058) - - -
86 91382 - - - - - - - — 4
- (1181) - - - - - - - (11874) — (11874
_ _ - — - - - — - - (8.433) (8.453)
- - - - - - - 11,563 - 11,563 (2,30) 9254
86 29508 - (6437) (1943) (L,214) 2058 11,563 %575 351 (251) 381039
109268 778,605 (3,037) (474) 10 - 13,091 11611 0172 921438 12364 933802
109268 778,605 (3,637 (4 1 - 13,691 11,611 07 914358 12364 93380
- - - - - - - - 6,439 6,439 12,667 19,106
- - - 12,255 - - - - - 12,255 5841 18,09
- - - 12,255 - - - - 6,439 18,6%4 18,508 1.0
- - - - - - - 16,444 3,556 20,000 - 20,000
- - - - - - 199 - (299) - - -
- - - 12255 - - 29% 16,444 7,000 38,694 18,508 51,02
109268 778,605 (3,637 11,781 m - 16,685 28,055 s 90,152 3081 991,04




Basis of preparation

The consolidated financial statements for year ended 31 March 2018
comprise the Company and its subsidiaries (together the “Group”).

The consolidated financial statements have been prepared in
accordance with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), which collective term includes all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
accounting principles generally accepted in Hong Kong and the
disclosure requirements of the Hong Kong Companies Ordinance.
These consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing
Rules”).

The measurement basis used in the preparation of consolidated
financial statements is the historical cost basis except that the
financial instruments classified as financial assets at fair value
through profit or loss, derivative financial instruments and investment
property are stated at their fair values.

The HKICPA has issued a number of amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments have had a material effect on how the
Group’s results and financial position for the current or prior periods
have been prepared or presented.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

Turnover

The principal activities of the Group are the distribution sale of
cosmetic and skin care products, provision of beauty and slimming
services, provision of franchise services, sale of health, beauty and
related products, investments in securities and provision of money
lending business.

BRI

WE—FT— ) F=H =t —HILFEZEEY
B R R LR AR 2w S B A R (R A 4R
B e

o BV 5 R AR R T AT A o S R A
e S0 (] 7 8 B 5 0 YR ) ) - L AT 456 77 ¥
R & ([ F et e ) il 2 T A
A1 750 8 A s B A R R A L
([ A g st el ) K k) ~ Fil A gatli
BU) S At s 2 W) R M0 2 B R R R o % A
o B R IRAT 5 B 28 T GEM i 2 _E TR A
([GEM AR Al 1) 2 788 i 9 i S e

A PR TS T R I PR D < A R R S
ATEE S MR HR N T E R AR 5 2 S
FEZ TR -~ A TR R ECEY L
HAEIE -

7 AL A 7 s B O YR R A A
LA G FHIH B RN ZHEERTA © %%
B A G T i Y 2 90 S R 7 0 ] SE AR
Lo BB R L 2 T 2 e R R 28 o

AR AR S8 BT 190 R A A i A ) A 2 2 AT A
AT HE I e R

CES

A AR B 2 B SEHs Jy o  A otl B o 0
ah o PR S A RO e B~ B A0 B S A AR
B BE R - SO ROMIBE & - B UE K
PR RS



Turnover represents the invoiced value of goods supplied to
customers, net of discounts, returns, value added tax or other sales
taxes; service income from provision of beauty and slimming
services, net of discounts; franchise fees income; net gains or losses
on financial assets at fair value through profit or loss; and interest
income earned from the money lending business. The amount of each
significant category of revenue recognised in turnover during the

BB R AT RSB L R
B BRSO AD B 15 B B L 5 e B4Rl
TR T AR S W AT A0 IR U 5 R
PR 5 $5 A TR AR 4 2 Sl B2 2 1L
i B 4R TR A 5 DA RO A SE 5 R I 2 FILE Ik
A o SRR TR SRR RE 2 4 TR AR U &
R

year is as follows:

2018 2017
ZE N\ —E b
HKS$’000 HKS$000
T#rx T
Distribution sale of cosmetic and skin care 3 81 B Al ot T R E
products 2,422,133 2,024,349
Provision of beauty and slimming services PR 2B 25 T A R 55 107,576 100,183
Provision of franchise services PR A 1E IR 2,976 6,885
Sale of health, beauty and related products BHERLR(E - 225 KON B A 5,381 5,941
Net realised gains on financial assets at fair value %A EFF AL 2 SRVEE 2 B8
through profit or loss g e ] 42,031 58,527
Net unrealised gains on financial assets at fair AN EFT AR 2 2 SRS 2 R
value through profit or loss g REE 1] 20,111 26,585
Interest income from money lending g 2 AR A 7,779 5,947
2,607,987 2,228,417

Segment information are set out in note 8 in this results

G RO AR SERT A M B RE S o

announcement.
Other revenue and net income J A B 22 B A 5
2018 2017
ZF N\ e S w2
HKS$’000 HK$°000
T#rx T
Other revenue Jefb sz
Bank interest income SRATRLE A 2,306 1,052
Dividend income i SYON 215 1,168
Other interest income HoA AR A 195 389
Others HoAty 80 85
2,796 2,694
Other net income JCA B 35 280
Subsidies from the PRC government F IR R el B 5,114 1,591
Net (loss)/gain on disposal of property, plant HEYEE - W G 2 1) ke
and equipment bEixi] (1,396) 234
Gain arising from acquisition of a subsidiary WA — D oG 2 ) T B A 2 Wi i — 1,663
Net foreign exchange gain/(loss) RE Sl gt (f518) 1558 6 (1)
Others HoAth — 841
3,724 4,328

Subsidies from the PRC government represent funds and subsidies
from local government authorities for the Group’s development and
business activities.
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Profit before taxation

Profit before taxation is arrived after charging:

(a)

(b)

()

Finance costs:

Interest on bank loans

Interest on convertible notes
Interest on other liabilities
Interest on broker’s overdrafts
Interest on loan due to a director

Staff costs (including directors’
remuneration):

Salaries, allowances and other benefits
Contributions to defined contribution
retirement plans

Other items:

Cost of inventories sold and services
provided*
Auditors’ remuneration
Amortisation of intangible assets
Depreciation of property, plant and
equipment
Net provision for impairment losses on:
— trade receivables
— other receivables
Write-down of inventories
Write off of:
— trade receivables
— other receivables
— amounts due from related parties
Operating lease charges: minimum lease
payments

(a)

(b)

(c)

A

WATER AL
QEJS S i)\
HAib B FE
REAC I ST 2 A B

MR —ZER B FLE

BTA (B HHM)

B B iy it

FR B0 AR A1) F1BR T 51 45 0H

- TR AR A

SR AR (T 2 3K

FfbIEH :

CE B R E R AR B 2 A

A i <
T

Wre ~ B Mt i e

BB e 1R A
— MEWE 5 #0A
— HoAth FE SRR

i 47 1
i

— MEWHE 5 50A
— HoAth FE SRR

— B A L
SRR I T ¢ AL R K

Cost of inventories sold and services provided includes
HK$1,204,000 (2017: HK$1,306,000) relating to staff costs
and depreciation, which amount is also included in the

respective total amounts disclosed separately above or in note

4(b) for each of these types of expenses.

*

2018 2017
ZR )\ e e
HKS$°000 HKS$’000
T Fior
3,618 2,456
— 641

763 740

1 220

— 100
4,382 4,157
91,808 85,492
11,740 10,806
103,548 96,298
2,362,517 1,958,591
1,372 1,307
1,410 1,956
19,793 17,727
2,475 2,557

2 335

553 —

— 352
3,080 2,807
1,333 —
28,999 35,689
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Income tax in the consolidated statement of profit or loss

(@)

Taxation in the consolidated statement of profit or loss

represents:

Current tax — Hong Kong Profits Tax

Provision for the year
Under provision in respect of prior years

Current tax — PRC Enterprise Income Tax

Provision for the year A IR A
Over provision in respect of prior years AP A I R AR A
Income tax expense PS8 B

®

(i)

EREE S

The provision for Hong Kong Profits Tax for 2018 is
calculated at 16.5% (2017: 16.5%) of the estimated
assessable profits for the year. Taxation for overseas
subsidiaries is charged at the appropriate current rates
of taxation ruling in relevant countries.

Under the PRC tax law, profits of the Group’s
subsidiaries in the PRC (the “PRC subsidiaries™)
derived since 1 January 2008 is subject to withholding
income tax at rates of 5% or 10% upon the distribution
of such profits to foreign investors or companies
incorporated in Hong Kong or for other foreign
investors, respectively. Pursuant to the grandfathering
arrangements of the PRC tax law, dividends receivable
by the Group from the PRC subsidiaries in respect of
the undistributed profits derived prior to 31 December
2007 are exempt from the withholding income tax.

At 31 March 2018 and 2017, no deferred tax liabilities
have been recognised in respect of tax that would
be payable on the unremitted profits of the PRC
subsidiaries derived since 1 January 2008 as the
directors of the Company is in a position to control
the dividend policies of the PRC subsidiaries and no
distribution of such profits is expected to be declared
from the PRC subsidiaries in the foreseeable future.
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T T
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2,548 290
2,548 14,712
11,223 10,445
— (14)
11,223 10,431
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Dividend

The directors do not recommend the payment of a dividend for the
year ended 31 March 2018 (2017: HKS$Nil).

Earnings per share

The calculation of basic earnings per share is based on the
profit attributable to owners of the Company of approximately
HK$6,439,000 (2017: HK$26,071,000) and the weighted average of
approximately 5,463,408,000 (2017: 2,110,522,000) ordinary shares
in issue during the year, calculated as follows:

Issued ordinary shares at 1 April
Effect of shares issued under rights issue

Weighted average number of ordinary shares P=H = — 2 g

at 31 March JINREST- 48

As the Company does not have any potential dilutive ordinary shares
during the year ended 31 March 2018 and 2017, basic and diluted
earnings per share are the same.

Segment reporting

Management has determined the operating segments based on the
reports reviewed by the directors that are used to make strategic
decisions. The directors review the Group’s financial information
mainly from business lines prospective. Accordingly, the Group’s
operating segments are:

(1) Distribution sale of cosmetic and skin care products
(ii) Provision of beauty and slimming services

(iii)  Franchise operations (including sale of health, beauty and
related products to franchised shops)

(iv)  Sale of health, beauty and related products
v) Investments in securities
(vi)  Money lending

The directors assess the performance of the operating segments based
on a measure of reportable segment results. This measurement basis
excludes certain other revenue, other net income, finance costs and
unallocated expenses.

Segment assets mainly exclude certain property, plant and
equipment, current tax assets and other assets that are managed on
a central basis. Segment liabilities mainly exclude current income
tax liabilities, deferred tax liabilities and other liabilities that are
managed on a central basis.
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(@)

Segment results, assets and liabilities

Reportable segment revenue
Reportable segment results

Unallocated corporate
expenses

Profit from operations
Finance costs

Profit before taxation
Income tax expense

Profit for the year

(Reversal of)/provision for
impairment losses on:
— trade receivables
— other receivables

Write-down of inventories

Write off of:

— other receivables
— amounts due from
related parties

Amortisation of intangible
assets

Depreciation of property,
plant and equipment
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2018
ZE-NE
Distribution Sale of
sale of  Provision of health,
cosmetic and beauty and beauty
skin care slimming Franchise ~ and related  Investments Money
products services operations products  in securities lending Total
vig it Bl
i[93 fefh e il RAR
EWER RSN iz AT B [ieEide T GES
HEK$’000 HK$’000 HKS$’000 HKS$’000 HKS$’000 HEKS$’000 HK$’000
T#7x T#x T#x T#r T#7r T#7x T#r
2,422,133 107,576 6,023 2,334 62,142 7,179 2,607,987
48311 (52,866) (8,241) 1,453 58,088 7,429 54,174
(16,915)
37,259
(4,382)
32871
(13,711)
19,106
(296) (914) 3,685 — — — 2,475
— 2 — — — — 2
— M — 276 — — 553
— 3,080 — — — — 3,080
— 1,333 — — — — 1,333
— 1,410 — — — — 1,410
780 13,869 264 — 1,611 — 16,524




Reportable segment revenue
Reportable segment results

Unallocated corporate
expenses

Profit from operations
Finance costs

Profit before taxation
Income tax expense

Profit for the year

Provision for impairment
losses on:
— trade receivables
— other receivables

Write off of:
— trade receivables
— other receivables
Amortisation of intangible
assets
Depreciation of propetty,
plant and equipment

LE= Giklien
A L4 A
RO FIRS
Eapl
R

Wit Al
BB

S

BB

— A5

— b
i
— A5

— Hlb e
N

UERE YT E

2017

e S
Distribution
sale of Sale of
cosmetic Provision of health,
and skin beauty and beauty
care slimming Franchise and related  Investments Money
products services operations products in securities lending Total
it HERE
1493 RtER i FHR
HEES RS R BiEEH B & BHRE HfA att
HK$’000 HKS$ 000 HKS 000 HKS000 HKS$000 HKS$ 000 HK$°000
T#T Tk T#T TH# T T Tl
2,024,349 100,183 11,011 1,815 85,112 5,947 2,228,417
32,023 (33,852) (8,100) 1,020 83,772 5,780 80,043
(13,790)
66,853
(4,157)
62,696
(25,143)
37,553
436 2,121 — — — — 2,557
— 335 — — — — 335
— — 352 — — — 352
- 2807 - - - - 2807
— 1,956 — — — — 1,956
878 13,105 337 2 1,195 — 15,517




Segment assets

— Property, plant and

equipment
— Intangible assets
— Other assets

Unallocated corporate assets

Total assets

Segment liabilities
Unallocated corporate
liabilities

Total liabilities

Additions to segment
non-current assets

Segment assets

— Property, plant and

equipment
— Intangible assets
— Other assets

Unallocated corporate assets

Total assets

Segment liabilities
Unallocated corporate
liabilities

Total liabilities

Additions to segment
non-current assets

5]\

=73

P&
— W% HER
wffi
— B &R
— it &R
ANEARRE

BEdE

nbafR
ARRAFRR

AfSEE

AHERHERRE

BNHEE
— W% - B R
wffi
— BV EE
— &R
ARRATEE

HEAH

AHARE
AR AR

RfgaH

HHERBEERE

2018

ZE-MNE
Distribution Sale of
sale of  Provision of health,
cosmetic beauty and beauty
and skin slimming Franchise ~ and related  Investments Money
care products services operations products  in securities lending Total
gt HfRE
ek % ks il X%
RN RSN (3 AT B [ 2% T G
HK$’000 HK$’000 HKS$’000 HKS$’000 HK$’000 HK$’000 HK$’000
T#7x T#x T#r T#r T#7x T#7x T#L
3,042 26,178 396 — 3,979 — 33,595
— 410 — — — — 410
430,883 141,089 1272 2,757 454,666 120,849 1,151,516
141,169
1,326,690
(275,309) (28,256) (10,433) @mn) — (138) (314,607)
(21,059)
(335,666)
1,173 5,531 — — — — 6,704
2017
S
Distribution Sale of
sale of  Provision of health,
cosmetic beauty and beauty
and skin slimming Franchise and related [nvestments Money
care products services operations products  in securities lending Total
o BRI
fet & fRitER i FER
EEER LR Gl(ES HRBE 27514 Hfi aft
HKS$000 HK$ 000 HKS000 HKS’000 HK$000 HK$ 000 HK$ 000
T#x T#L T#r T#r T#x T#x T#x
2,652 35,276 625 6 5,590 — 44,149
— 1,820 — — — — 1,820
332,929 170,572 7,124 1,983 483,537 93,420 1,090,165
157,207
1,293,341
(246,077) (36,047) (12,904) (406) — (138) (295,572)
(63,947)
(359,519)
1,086 26,481 102 — 6,785 595 35,049




(b) Geographical information (b) I % R
The Group’s revenue from external customers and information
regarding non-current assets by geographical locations are as
follows:

AL H SN R 2 Wi KA B JE U B
B 2 EORHE BT s o A

2018
R N\AE
The PRC Hong Kong Total
W ik i
HKS$’000 HKS$°000 HKS$’000
T#x T T
Revenue from external customers SN 2 Uk 2,465,593 142,394 2,607,987
Non-current assets IE B A 12,266 161,518 173,784
2017
eSS ke o
The PRC Hong Kong Total
i ik G4t
HK$’000 HKS$’000 HKS$000
T T T T T T
Revenue from external customers NIRRT 2 U i 2,072,238 156,179 2,228,417
Non-current assets FE B G E 579 170,652 171,231
(¢)  Major customers (c) FEEFR

During the year ended 31 March 2018, there were two (2017:
three) customers with whom transactions exceeded 10% of the
Group’s revenue. Revenue from distribution sale of cosmetic
and skin care products to these customers in the PRC is set

out below: Wt AN
2018
R N\AE
HKS$’000
T#i
Customer A FFEA 863,042
Customer B 2FB 854,940
Customer C EPC N/A A& *

PEECE - NEZH =+ —HILE
B mA(CE—LF: ZH)FFZ
2 oy i A B B AR 10% DA B o 1] 45
B R ) G A A ALt B R E 2

2017
e S o
HKS$’000
Fitoo

552,454
679,426
328,331

The corresponding revenus did not contribute 10% or

! AT Bl WA 4 310 FF A5 A8 2 10% 2K

more of the total revenue. PAE -

Financial assets at fair value through profit or loss 9. A PN A 2R 2 A
2018 2017
e SIS 2 e Sk
HKS$’000 HK$°000
T#x THET
Listed equity securities in Hong Kong (note a) B2 TR A RE S (it a) 116,271 117,493
Unlisted convertible bonds in Hong Kong (note b) Jix75#k 2 I i o] # & 5 (72 b) 11,911 14,309
Unlisted equity fund outside Hong Kong FWEEEA 2 IF b i A R 9,717 7,944
137,899 139,746

14 —



(a) Listed equity securities in Hong Kong

As at 31 March 2018, the Group had financial assets at fair
value through profit or loss representing equity securities
listed in Hong Kong of approximately HK$116,271,000
(2017: HKS$117,493,000). Details of significant investments

(a) AFEZ LB %

WNoE—NF=ZHA=+—H > AE£H
Fi A FEFTABGEZ &MEE > 1§
Fils LA TE SR 4 116,271,000 # T
(& —-E4F 117,493,000 7C) &

are as follows: KIEFER T
2018
“F-\E
Percentage
of total Market value Unrealised
issued share attheend  Percentage gain/(loss)
capital of the tothe  onchange Dividend
Stock  Name of investee Principal Number of ~ owned by reporting Group’s in fairvalue  Gain/(loss) ~received for
code  company activities shares held  the Group Cost period  total assets  for the year  on disposal the year
AT
A% 1 rd
AT RERM kKM K8 e
o BANE Al HEAE i/ ki e
TS Bed i 4 FERH Rr%H i A it i (E#) (12—
000 % HKS000 HES000 % HKS000 HKS000 HES000
T# Ti#r Ti#r Ti#n T#r T#r
8101 EIE (Hong Kong) Design, manufacture and 11,18 7.67% 17,738 78,713 5.93% 51,219 — —
Holdings Limited sale of mattress and soft (note) (note)
(formerly known as bed products, property it/ (it)
“Jia Meng Holdings investment and securities
Limited”) investment.
SREM(BEIBRE G HERBERER
R (RIfAIX BRER  REERE
PHRRARAF ) piEd
1082 Hong Kong Education ~ Provision of private 20,000 3.65% 20,318 11,800 0.89% (16,018) 7,964 —
(Int'l) Investments educational services, (note) (note)
Limited investment in securities, () (i)
property investments and
money lending business.
BEHE (B REE  REAHERE  fEEE
AHRAA VESSVUETE
1591 Shun Wo Group Foundation business of 50,000 1.25% 5,395 7,300 0.55% 1,905 - -
Holdings Limited construction of residential,
industrial and commercial
buildings.
TMEEERARLA  BEAT TERFERT
IR -
8351 Larry Jewelry Design and retailing of 20,600 0.57% 7,622 5,768 0.43% (1,854) 156 -
International jewelry products and sales
Company Limited of pharmaceutical and
health products.
RXERRBARAA SR REEREER IR
HERERRRER -
8120 China Demeter Feedstock products and animal 20,000 2.01% 1,980 2,280 017% 300 — —
Financial husbandry businesses,
Investments Limited money lending business,
securities investment
business, food and beverage
business and provision of
administrative services.
BREBUEERAT  WHERREICER M

X BANEES &
L IGE R
W«

15 —



2017

“E-LF
Percentage
of total Market value Unrealised
issued share attheend  Percentage gain/(loss)
capital of the to the on change Dividend
Stock  Name of investee Number of owned by reporting Group’s  infairvalue  Gain/(loss) ~ received for
code compary Principal activities shares held ~ the Group Cost period totalassets  fortheyear  on disposal the year
AT
A%H (4]
RACER RERE  ARE  2AEE i
wE o WARA A HEAH i/ i/ ERE
Rt HREAALHR TEEH G ] s [Af LA () (BB WORE
000 % HKS 000 HK$ 000 % HKS 000 HK$ 000 HKS$000
T T#r Ti#7x T#x Ti#7 T
8101 EJE (Hong Kong) Design, manufacture and 21,728 7.67% 17,738 27 4% 2.13% 6,080 — —
Holdings Limited sale of mattress and soft (note) (note)
(formerly known as bed products, property (fiiit) ()
“Jia Meng Holdings investment and securities
Limited”) investment.
SAEM(BEIBRE G RERBEREAE
AR (A% K PERE R
BREARAR) -
8215 First Credit Finance Money lending business 31,000 0.85% 8,352 13,640 1.05% 5,288 150 1,050
Group Limited
FFREmERAR MG
A7
275 Master Glory Group Trading of securities, industrial 04,210 0.62% 8,255 13,227 1.02% 497 601 —
Limited water supply business,
property development and
trading and other strategic
investments
HEERARLT WhER - LRS-
VEL Y GYTE L
54
1082 Hong Kong Education ~ Provision of private 10,000 1.83% 4,000 11,500 0.89% 7,500 — —
(Int'l) Investments educational services,
Limited investment in securities,
property investments and
money lending business
BEAFERIRE  RULABERE - fE%
EAERLT B WA R
8178 China Information Development and sale of 72,888 1.27% 9,397 11,060 0.86% 1,663 1,097 —
Technology computer software and
Development hardware, provision of system
Limited integration and related support

FRESHIRRAR
4

services, provision of [T
infrastructure solutions and
maintenance services, money
lending and securities trading
88 T B R R T
- BURGERIHE
LR - REARBHK
AR R
B BN RERER



(b)

Note: Investments costs in these investee companies
represented the initial acquisition cost for the investee
companies. The investments in these investee
companies were made by the Group in prior years. For
that part of investments in these investee companies
which were made in prior years, it was subject to
unrealised gain/(loss) on change in fair value was
recognised at the financial year end of the respective
years. The unrealised gain/(loss) on change in fair
value of these investee companies for the year ended
31 March 2018 excluded unrealised gain/(loss) being
recognised in prior years.

The fair values of listed equity securities are determined
based on the quoted market closing price available on the
Main Board and GEM of the Stock Exchange at the end of
the reporting period.

Assuming the portfolio of the Group’s equity investments
remained unchanged, the market values of the Group’s listed
equity securities in Hong Kong as at the date of approval of
these consolidated financial statements were approximately
HK$86,636,000. In accordance with the respective accounting
policy, the changes in fair value will be recognised in profit
or loss subsequent to the year end.

Unlisted convertible bonds in Hong Kong

On 18 April 2016, the Group subscribed unsecured, three-
year maturity 2% coupon convertible bonds with a principal
amount of HK$12,000,000 from Deson Construction
International Holdings Limited (“Deson”), a company listed
on GEM of the Stock Exchange.

The Group, as a holder of the convertible bonds has:

i) an option to request Deson to redeem the convertible
bonds by the Group at its principal amount outstanding
together with all accrued and unpaid interest at the
date of redemption on 17 April 2019 or the occurrence
of other conditions as provided for under the definitive
subscription agreement; and

ii) an option to convert the convertible bonds into
ordinary shares of Deson at the conversion price
based on certain conditions on the date of conversion
as provided for under the definitive subscription
agreement.

The convertible bonds, together with abovementioned options,

were designated as a financial asset at fair value through
profit or loss and recognised at fair values.

(b)

i R € - /NI AL & < 91 S
BRI ZSF R EA R Z
FAS o S £E ] A HS 1R AT B 1) 5%
BT NEIR (ST S )/
HEREG R MR LT /IR (S
W2 ENE > ER &
AF B AT B &5 A HOE R R A
BATHEEH G EER) -
BE_X—-N\F=H=+—H
IEFE ZEHBEARZ R
BT ESEE W (ER)
TG H E AE AT RE HE RR 2 a7
(1) -

T B AR B T 2 N OV (B B R R I
22 E A S GEM T 35 U Tl i 158 7 7«

AL R EAAGERFAN
B NS A MBS IR R 0 AR
EEZRNEBZ LTTRARBETEL
%5 86,636,000 %5 JC - 4R ¥5 #H BH & 5T
o INC(E B2 I AE A O H R

HARHERR -

AW 2 kbl R %

AN Y it K [ AN = PN Y L
M AR BRI R AR ([ )
(B 22 Ir GEM b1 3 7)) 58 I S S =
AR 2% 2 MRS > ABF S
12,000,000 i G o

ASE T (FF 2y W B R 50 ) B

i) A% 4R T R M B — R — LA
PO B B2 o R
th B 2 FC Al A A 3 A
PR [ T 4 A 5 A S B A B T
A E R BOR A B 2 4R
K

i) HRUR A A W R T B E
e MR TR > R R B
400 A S T 40 P S A

o e 2 AR

AT AR S R b AR R R E B iR
FEFF AR G REE - IR AT
{E R -



10.

11.

Trade receivables

Trade receivables

Less: allowance for doubtful debts

JE Wi B 5 IR
T R BRI

As at the end of the reporting period, the ageing analysis of trade
receivables, based on the invoice date and net of allowance for
doubtful debts, is as follows:

Less than 1 month
1 to 2 months

More than 2 months but less than 4 months
More than 4 months but less than 12 months

More than 12 months

i 11 A
1 £ 218 H
Z i 28 A H D 418 A
Z 1 4\ A B 1248 A
1218 H DA

Trade receivables are usually due within 30 to 90 days from the date

of billing.

Loans and interest receivables

The Group’s loans and interest receivables arise from the money

lending business of providing loans in Hong Kong by a wholly-

owned subsidiary of the Company. The Group seeks to maintain

strict control over its outstanding loans and interest receivables to

minimise credit risk. Overdue balances are reviewed regularly by

management.

Secured loans by
personal guarantees
Unsecured loans

Current portion included
under current assets

Amounts due after 1 year
included under non-
current assets

T8N
AR
SEHE T4

SRR R B B EIE T
Z AR A

7RI R i 8y e T
TZRTERBIH
A

10. MEBHEEFKE

2018 2017

—Z N\ SE R
HKS$000 HKS$'000
T#x Ti#or
329,571 249,794
(6,139) (3.350)
323,432 246,444

T R - B B R H (R 3 52 H 0
R R IR 12 ) 2 MRES BT T

2018 2017

ZE N —F—+tHF
HK$°000 HKS$000
T#x T e
318,990 241,292
1,902 783
1,607 248

60 445

873 3,676
323,432 246,444

JEW 5 ik — B B8 25 H W30 F 90 H

NEIEER
11, KRRk BAl B

ACSE B R B RIS R B s R B T AR
O E A A R 2 RS AR o A SRR
3 B A M A B B ) B D i A
A5 B2 m B o A B s 008 B A 4 i

2018 2017
ZE N\ TE— LA
Loan Interest Loan Interest
portion portion Total portion portion Total
ek 2 D8 Pl At R FBE > Rt
HKS$’000 HKS$’000 HKS$’000 HK$°000 HK$°000 HKS$°000
T#rx T#rx T#r T T T
13,723 83 13,806 8,721 107 8,828
42,093 328 42,421 51,200 281 51,481
55,816 411 56,227 59,921 388 60,309
(55,776) 411) (56,187) (59,921) (388) (60,309)
40 — 40 — — —




12.

13.

Loans receivable are interest-bearing at rates ranging from 10% to
42% (2017: 8% to 54%) per annum and repayable on maturity under
the terms of contractual agreements or on demand in writing by the

Group.

Ageing analysis

Ageing analysis is prepared based on contractual due dates:

Neither past due nor
impaired

Less than 1 month past
due
1 to 3 months past due

Trade payables

JRE Wit B K DL AE I R A F 10 B E 428 (T F
—-LAE  EE 54 ) FHE - HARE AL
SRR 2 ) H Bl AR 4 (2 1 R A o

Wk i 23 B

FIR AR H ZIRE AT

ageing analysis as of the end of the reporting period:

Due within 1 month or on demand

2018 2017
—R— N4 —E—tF
Loan Interest Loan Interest

portion portion Total portion portion Total

g & Vi A58 2 At B LB At

HKS$’000 HKS$’000 HKS$’000 HK$°000 HK$°000 HKS$°000

T#x T#rx T#x T# T#r T
I a2 1) I 7

BE 55,816 351 56,167 58,421 388 58,809
AT 1A

— 49 49 1,500 — 1,500

w2 3MEA — 11 1 — — —

— 60 60 1,500 — 1,500

55,816 411 56,227 59,921 388 60,309

12, MEAT RSk
Included in trade payables are trade creditors with the following AN Byt AMEATE 5 38 2 EAHE 5 3R B
IR Z BRH AT -

2018 2017

it SIS 2 “F

HKS$’000 HK$°000

T#x Tor

TR 1A PR A 5K B 2 52,983 38,938

13, RHEHE

Business combinations

(a) Acquisition of Sun Fung Capital Limited

On 28 April 2016, Trillion Well International Finance
Company Limited, a wholly-owned subsidiary of the

Group, acquired the entire equity interest in Sun Fung
Capital Limited (“Sun Fung”) for a cash consideration
of HK$485,000. Sun Fung is principally engaged in the

provision of money lending services in Hong Kong.

(a)  BORHEBLE (T ARAF

AZE—NFENHA Z T \H » AREMH
DR S R R S A BR A
DLER 4 1A 485,000 HE 7T i 5 07 16 1%
(FE) A RR A (B ) 2 2 AR
B2 o B UG T B A S A S R L U

s o



(b)

(O]

Acquisition of Wealthy Sound Limited

On 23 May 2016, Sau San Tong (Beijing) Investments
Limited, a wholly-owned subsidiary of the Group, entered
into a sale and purchase agreement with the other joint
venturer for the acquisition of the remaining 50% equity
interest in Wealthy Sound Limited at a cash consideration of
HK$4,119,000. Upon completion of this acquisition, Wealthy
Sound Limited and its subsidiaries (together “Wealthy Sound
Group”), which were joint ventures prior to this acquisition,
became subsidiaries of the Group. The Group’s interests in
joint ventures was treated as disposed of and reacquired at
fair value on the date of obtaining control. As a result, a
gain on remeasurement of interests in joint ventures to fair
value amounting to HK$1,663,000 has been recognised and is
included in other net income (see note 3).

Fair value of the identifiable assets and liabilities arising
from the acquisitions as at the respective dates of
acquisition was as follows:

Property, plant and equipment LEN T Y& L]
Prepayments, deposits and other

receivables FIH
Cash and cash equivalents Ba KB EY
Other payables and accrued charges
RAEYTA

Deferred income

Fair value of net identifiable liabilities Jf7&K¥& n] sk 7l B B F5E 2

AT

assumed

Fair value of previously held interests #® 1 i #E 45 2 A T-H

W J 7 A 2 R

Goodwill arising on acquisition

VAR & SO 2 AU A

Total consideration, satisfied by cash

WOl E A 2 B
(WA

Net cash outflow/(inflow) arising on
the acquisitions:

EATH S UE
W RS

Cash consideration paid
Less: deposits paid in prior year
Less: cash and cash equivalents

acquired (L]

Acquisition-related costs of HK$50,000 arising from
acquisition was included in “general and administrative
expenses” in the consolidated statement of profit or loss.

20 —

TR ~ $e RO RE

A AT 3 I I R it 2 )

T < T W B A e B

(b)  BUEBEARAF
R E-ARFELA Z+H=H AEH
2%t & /A 7] Sau San Tong (Beijing)
Investments Limited B2 J il & % 4> %
BEHEGT LHEE ek UB & E
4,119,000 # JC Y B 75 5 A7 BR 24 W] %
N 50% A HE 2 o I TE Wi B 2 AR
BEA RN E RS A R (A&
B ) ORI T 2 A8 )
WA 2 G WS A ] o AR
T G A 2 2 HE A DR A R A 2 1
REE 142 0 (8 6 e R g - [
g EHEE S E A EEE A EZ
I 48 1,663,000 #5 7T O #E il 58 » Sl /A
HoAtb s A5 8H AR EE3) -
(O X2 LA T30 &L
AFAW :
2017
e s
Wealthy
Sun Fung Sound Group Total
i e G s
HK3$°000 HKS$°000 HK$°000
T#IT T T
— 216 216
23 3,161 3,184
5 1,343 1,348
(138) (11,245) (11,383)
— (2,218) (2,218)
(110) (8,743) (8,853)
_ 4372 4,372
595 8,490 9,085
485 4,119 4,604
485 4,119 4,604
— (4,119) (4,119)
%) (1,343) (1,348)
480 (1,343) (863)

W B 7 2 22 i A B AR 50,000 7 TT
Ot ASR A R R 2 [ — B S AT BB
e



14.

The goodwill arising on these acquisitions was attributable
to the expected synergies, earnings growth, future market
development and the assembled workforce of the acquirees.
These benefits were not recognised separately from goodwill
because they did not meet the recognition criteria for
identified intangible assets.

None of the goodwill arising on this acquisition is expected
to be deductible for tax purposes.

(d) Impact of acquisitions on the results of the Group:

In 2017, Sun Fung contributed HK$5,947,000 to turnover and
profit of HK$4,867,000 to the Group’s results for the year.
Wealthy Sound Group contributed HK$8,864,000 to turnover
and loss of HK$6,667,000 to the Group’s results for the year.

Had these business combinations been effected on 1 April
2016, Sun Fung would have contributed HK$5,947,000
to turnover and profit of HK$4,746,000 to the Group’s
results for the year; and Wealthy Sound Group would
have contributed HK$9,337,000 to turnover and loss of
HK$5,096,000 to the Group’s results for the year. This pro-
forma information is for illustration purposes and should not
be viewed as an indication of the result of operations that
would have occurred if the acquisition had been completed on
1 April 2016.

B S0 A B E A TR T B TR A A

Jr 2 T ) 28O0~ BRI R - Rk

W R E B T o 3% % A 4 3 R
S ) DR WD o T R I R 2
AT 2 ST 2 RERD AR YE o

A G L TS B E A 2 T R VLU A T AR
FIBLH R -

(@  BORHARREMELSZ B

—-LA s B A SR T A R 2
Jﬁk*’i%“‘ﬁwwooo{%m&{ﬁﬂ
48670004%7c0u%%l§]7%4<%@$
TN 2 45 B Rk 5 25 % 8,864,000 5 T K I
166,667,000 # G ©

R M A5 A P —F— N 4EM A
— B A% %ﬁm%@-ﬁw%@z&m%
45 B R 25 585,947,000 # T K i B
4,746,000 #5 70 5 111 25 5 4R R & A AR
SE 18 2 A IR SE AT E R S 36 %9,337,000
#e 9T M k518 5,096,000 #E T o DL % B
L B > S HE B B B
E%%IE AT H—NAE A — B 5E R
B IR -

Changes in ownership interest in a subsidiary without change of 14. Jri TR S M 588 o - — TR R BB 2 ) A B AR 5
control )
On 14 September 2016, Sau San Tong Holdings Inc., a wholly- B E—NFEILA T H > AR A G E
owned subsidiary of the Company, disposed 25% of the issued shares N 7 Sau San Tong Holdings Inc. [1]— %4 %7
of a wholly-owned subsidiary, Sau San Tong Investment Holdings TR EEREF D UATEE
Limited (“SSTIHL”), for a consideration with a fair value of 9,254,000 #5 7 2 0 1E 8 2 & B A\ g
HK$9,254,000 to an independent third party (“SSTIHL Purchaser”). Ga R EERARA R (MES 2R &R ])
The carrying amount of the non-controlling interests in SSTIHL as Z25% B BT o 18 B BOE RO R
at the date of disposal was a deficit of HK$2,309,000. As a result, H A 2 JF ¥ R 25 22 B 10 {4 15 442,309,000
the Group recognised a decrease in non-controlling interests of Wt o B A A W R T R RE A 0 D
HK$2,309,000 and an increase in equity attributable to owners of 2,309,000 ¥ 70 K2 A 2\ F B N RE A RE 73 14
the Company of HK$11,563,000. The effect of changes in ownership 11,563,000 5 JC o 1& 5 B 5 G128 B e HERE 25
interest in SSTIHL is summarised as follows: ST
HK$°000
Tt
Carrying amount of non-controlling interest disposed s IR R 4 2 IR T (E 2,309
Fair value of consideration received from holders of In] I 722 IR HE 4 5 A Pl B A
non-controlling interests (note) ZONE (B ) 9,254
Excess of consideration paid recognised in other reserve 7 L A RE i e A A5 R AT
within equity FOAE 2 BEH 11,563

Note: The consideration was satisfied by the allotment and issue by
the SSTIHL Purchaser, whose shares are listed on GEM of
the Stock Exchange, of 115,680,000 shares at market price
of HK$0.10 per share. On 14 September 2016, the quoted
market price was HK$0.08 per share.

Hat - fREmE TSR EERE T (HK
By 1 B A2 FiF GEM | T ) BE 88 K 88 AT
115,680,000 fi% ﬁi ﬁé By & B0.10% T
ST o Y FE—RAFEILA I
H > T35 AE 2 5 8 0.08 #5 T »



15.

Acquisition of assets through acquisition of subsidiaries

(@)

(b)

Acquisition of Kowloon West Properties Development
Limited (“KW Properties”)

On 20 November 2017, the Group acquired the entire equity
interest in KW Properties. KW Properties is principally
engaged in property investment and its major asset is a
residential property in Hong Kong classified as land and
buildings.

In the opinion of management, the acquisition is in substance
an acquisition of the land and buildings, rather than a
business acquisition and therefore is excluded from the
As such, the
acquisition was not disclosed as a business combination in

scope of HKFRS 3 “Business Combinations”.
accordance with the requirements of HKFRS 3.

Acquisition of Achieve Plus Investment Limited (“Achieve
Plus”)

On 18 January 2017, the Group acquired the entire equity
interest in Achieve Plus.

Achieve Plus is principally engaged in property investment
and its major asset is an office property in Hong Kong
classified as an investment property.

In the opinion of management, the acquisition is in substance
an acquisition of the investment property, rather than a
business acquisition and therefore is excluded from the
As such, the
acquisition was not disclosed as a business combination in

scope of HKFRS 3 “Business Combinations”.

accordance with the requirements of HKFRS 3.
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()

The assets acquired and liabilities assumed through the (¢)

acquisitions as at the dates of acquisition is as follows:

Property, plant and equipment

Investment property

Prepayments, deposits and other receivables
Cash and cash equivalents

Other payables and accrued charges
Shareholder’s loan

Current tax payable

Assignment of a shareholder’s loan

Total consideration satisfied by cash

Net cash outflow arising on the acquisitions:

Cash consideration paid
Less: cash and cash equivalents acquired
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MANAGEMENT DISCUSSION AND ANALYSIS
Business Review

In 2018, the economic growth rate in Hong Kong and China was
3.8% and 6.8%, respectively, indicating a continuing economic
growth. As a result, the beauty and slimming industry in Hong
Kong and China grew continuously. The Group successfully
leveraged on its excellent brand visibility and solid customer
base in both Hong Kong and China to capture the opportunity of
this growth.

For the year ended 31 March 2018 (the “Year Under
Review”), the Group recorded a turnover of approximately
HK$2,607,987,000, representing an increase of 17.0% from
approximately HK$2,228,417,000 of last year. This was mainly
attributable to a significant growth of 19.6% in the contributions
from the distribution business and 7.4% in the contributions
from the core business of provision of beauty and slimming
services. In the recent year, given that the Hong Kong population
maintains the predominance of females over males and that many
Hong Kong females belong to the high-earning group, females
have become an important consumer group for the Hong Kong
retail market with the beauty and slimming services and products
being increasingly viewed as daily necessities more than luxuries.
On the other hand, the demand for beauty and slimming services
and products in the People’s Republic of China (the “PRC”) was
stimulated by the increasing middle-class population. The Group
is positive that still more prosperous results can be accomplished
by riding on the industry leadership in Hong Kong and China
and sound reputation and customer confidence it has built over
the years. The business of distribution sales of cosmetic and
skin care products of Shanghai Dong Fang Ri Hua Sales Co.
Ltd. (“Dong Fang”) also have significant growth momentum as a
result of successful strategy through expansion in online platform
sales, generating a contribution to the turnover of approximately
HK$2,422,133,000 up by 19.6% from approximately
HK$2,024,349,000 of last year, forming another stable source of
revenues for the Group.

Profit for the year decreased by 49.1% from approximately
HK$37,553,000 of last year to approximately HK$19,106,000, as
the securities investments business brought along net realised and
unrealised gains on financial assets at fair value through profit
or loss of approximately HK$58,527,000 and HK$26,585,000,
respectively in last year while merely approximately
HKS$42,031,000 of net realised gains and approximately
HK$20,111,000 of net unrealised gains were recorded in the Year
Under Reivew.

As at 31 March 2018, cash and bank balances increased
to approximately HK$496,482,000 (2017: approximately
HK$522,045,000), whereas liquidity ratio (represented by a
ratio of current assets over current liabilities) was 3.48:1 (2017:
3.15:1), reflecting the adequacy of financial resources.
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Beauty, Slimming and Spa Centres

During the Year Under Review, although Hong Kong and China
economy grew continuously, it still faced various negative
factors such as increasing costs of sales, rising salaries and
inflating rentals. The beauty, slimming and spa business was
unavoidably affected to some extent in the Year Under Review.
Despite that, the Group recorded a 7.4% increase in the overall
turnover of this business segment as compared to last year as it
successfully brought its fundamental advantages to the full play
to resist the industry cold snap under the outstanding leadership
of the management. This was a tremendous encouragement to the
Group amidst the severe business environment at the present and
testified to the solid strengths of the Group.

The Group has a long history in the operation of beauty,
slimming and spa centres in Hong Kong and the PRC. With
extensive experience in the industry and committed efforts for
innovations, the Group has continuously introduced sophisticated
services and products of the highest quality for its customers,
winning the long-term favour of its customers for its beauty and
slimming products and services while successfully establishing
brand advantages and customer loyalty. To further fortify its
leading position in the industry, the Group has introduced a
number of new beauty, slimming and anti-ageing treatments and
machineries during the Year Under Review.

As the first listed beauty and slimming company in Hong Kong,
the Group has consistently uphold the principles of quality
products, professional services and honest operation. Backed by
the strengths of the brand, the Group has won numerous awards
over the years and enjoys sound reputation in Hong Kong,
Macau and the PRC. It was strongly trusted by its customers.
With increasingly intensive market competition, some industry
players have resorted to all possible means including dishonest
sales methods to secure their market shares. Coupled with
various beauty and slimming incidents during recent years and
seriously weak and outdated government supervision, customer
confidence has been impaired. This, however, has at the same
time encouraged the customer demand for quality beauty and
slimming services, enabling the increase in the turnover from the
beauty, slimming and spa centres of the Group in the Year Under
Review, proving the market’s recognition for the quality products
and services provided by the Group. Maintaining the strategy of
winning with quality, the Group will continue to leverage on its
professional and outstanding beauty and slimming technologies,
bring its brand visibility to the full play, and operate with honest
and honour, in order to win over the consumers’ trust, secure
a wider business coverage in the high-end market and thereby
realise sustainable growth and return.
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Distribution Business in the PRC

Product distribution in the PRC is another core business of the
Group and is carried out by the Group’s subsidiary, Dong Fang.
Dong Fang is one of the top three distributors of P&G in the
greater China in terms of average sales in the PRC, and is the top
distributor in the East China area. It is responsible for the overall
distribution coverage in the Shanghai region and provides supply
and sales services to its customers via various channels, including
online platforms, electrical appliances merchants, department
stores channel, local modernised retail malls, supermarkets,
small-sized supermarkets, convenient stores, maternity stores
and cosmetic stores headquartered or regionally headquartered
in Shanghai. Products involved include OLAY skincare, Head
& Shoulders, Vidal Sassoon, Pantene, Rejoice, Pampers, Crest,
Safeguard, Whisper, Ariel, Oral-B and Gillette. Moreover, the
Company is responsible for the SK-II business in East and West
China areas, covering Shanghai city, Zhejiang Province, Jiangsu
Province, Anhui Province, Henan Province, Shanxi Province,
Sichuan Province and Chongqing city (8 provinces and cities in
total). In the Year Under Review, Dong Fang has expanded its
sales through online platforms successfully which resulted in
significant growth in revenue.

Health, Beauty and Related Products

The Group spares no efforts in keeping itself abreast of time
and marching at the forefront of the market. Through heavily
investing in the development and introduction of products
embedding advanced technologies and safe ingredients to enrich
its portfolio of health and beauty products, the Group targets
to bring to its customers a wider array of sophisticated product
choices. This will in turn further enhance the attraction of the
brand name Sau San Tong and ensure the Group’s leading market
position.

Going forward, the Group will continue to launch different
safe and effective products that meet the different needs of its
customers, helping them to achieve beauty in a healthy way.
We believe that the segment of distribution of health and beauty
products will continue to make a stable contribution to the
Group’s results in the time ahead.

Franchise Co-operation Business in the PRC

Building on its successful business in Hong Kong and a strong
brand visibility, the Group started venturing into the enormous
market in the PRC back in early 2004 and effectively laid a solid
foundation in the beauty and slimming industry in China ahead
of its counterparts, reaping a sizeable market share. Envying
the outstanding achievement of “Sau San Tong”, competitors,
imitators and even fakers began to spring up like mushroom
on the PRC market where the entry barrier to the industry was
relatively low. To tackle the situation, apart from establishing
high-end flagship centres in China to help clearly identify
ourselves, the Group specially combined the name of our founder,
Dr. Cheung Yuk Shan, Shirley with its brand name to form the
new brand of “jk EHHE B3> to establish the uniqueness of
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the brand, using it to fully explore the PRC market while letting
the market and consumer more easily distinguish the genuine
“Sau San Tong” brand and its inherent quality and professional
products and services, protecting the consumers’ rights. Since
the efforts to developing the franchise cooperation business in
full sail since December 2010, we have entered into more than
100 franchise co-operation contracts as at 31 March 2018. The
existing number of franchise co-operation shops also put 5 T i
& B> on the top position in the beauty and slimming industry
in China.

BeautyU Online Booking Platform

Following its successful establishment of a huge franchise co-
operation business in China, the Group once again stepped ahead
of its competitors in launching “BeautyU” (www.beautyu.com) in
2012, an online beauty and slimming service booking platform,
through which its customers can conveniently and easily order
products and make appointments for different services. This
platform out of the traditional hard-selling and prepayment
business model was warmly welcomed by the retail customers of
the Group. Moreover, this platform also functions as a channel to
solicit beauty and slimming service providers to join, helping to
propel the Group’s business in the PRC.

Securities Investments Business

As a move to expand its diversified business, the Group has
commenced the new segment of securities investments business
in March 2015 to put the idle funds of the Company into long-
and short-term investments in listed securities in Hong Kong
and other recognised securities markets in the overseas as well
as wealth management products purchased from banks and
other financial institutions, with a view to generate additional
income outside its retail business, to widen its revenue base
and minimise the risks of the Group on the overall, in order
to enhance the capital use of the Company as well as the
overall interests of the Company and its shareholders. During
the Year Under Review, the Group has recorded a revenue
of approximately HK$62,142,000 from its investments in the
Hong Kong stock market and unlisted equity fund outside Hong
Kong, encompassing investments in a high variety of industries
including construction, real estates, retailing, food and beverage,
finance, industry and education, with the objective of minimising
the risks while maximising the return. As at 31 March 2018,
financial assets at fair value through profit or loss amounted to
approximately HK$137,899,000.

Money Lending Business

In last year, the Group commenced new business of money
leading in order to better utilise the idle funds to generate
additional returns to the Company. The Group provided both
secured and unsecured loans with terms ranging from several
months to 2 years. The Group has recorded a revenue of
approximately HK$7,779,000 for the year. As at 31 March 2018,
the loans receivable from money lending business amounted to
approximately HK$55,816,000.
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Acquisition of Properties

During the Year Under Review, the Group leveraged on its solid
strengths and adequate funds to acquire a residential property in
Hong Kong through acquisition of a subsidiary at a consideration
of approximately HK$16,000,000. The acquisition was completed
in November 2017.

Outlook

The Group played the strengths it has long established to attain
a significant growth in turnover in the Year Under Review
with quality service and products, honest operation, excellent
reputation and good words of mouth. In face of the continuing
economic growth in Hong Kong and China, the Group will
continue to consistently maintain a positive attitude to explore,
research and develop more sophisticated and effective health and
beauty products and professional treatments, in order to meet the
pursuit and demand for beauty and health by the ladies in Hong
Kong and China and in turn achieve stable growth and enhance
the performance of the Group’s core business. Meanwhile, the
Group is also devoted to the training of its people, and has
specifically devised training courses targeted at the employees of
the franchise co-operation shops on the mainland market, with
the aim to ensure the consistence in the quality of operation and
services of the beauty, slimming and spa centres across different
places.

In addition, parallel to its focus on the beauty and slimming
business, the Group will also utilise the abundant funds on hand
to identify new investment opportunities, including appropriate
and timely investments in securities, money lending and
properties, with the objectives of generating additional return,
broadening its revenue base, enhance the efficiency of capital use
and further promote the performance of the Group in different
areas. The Group will meticulously select sound investments
with high return potentials. Moving forward, the Group will
concentrate on bringing its strengths, customer base, reputation
and other advantages into full play in order to actualise stable
growth of its core business. This will be complemented with
careful investments in the effort to bring along more rewarding
returns to our investors.

Corporate Social Responsibility

As a leader in the beauty and slimming industry, the Group
is dedicated to leading the way in enhancing the safety level
of the sector. We have always attached great importance to
the safety of our services and products and exercises stringent
quality control on its products. The machines and materials used
in our treatment services have passed vigorous safety tests and
attained international safety standards. Beauty and slimming
consultants and technicians of both the direct operations and
franchise co-operation businesses of the Group all received
professional training to ensure the provision of safe services
of high quality. Moreover, the Group is the first slimming
company in Hong Kong to set up a free health services hotline to
provide consultation services on weight management. This move
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is targeted to take care of different walks of society through
suggesting to those looking to improve their body the correct
ways for a balanced diet, free of charge.

Awards

Widely recognised and highly praised for its outstanding
products and services, the Group was proud to receive “The
Most Outstanding Achievement Brand of Asia Beauty & Health
Award” from the International Beauty and Health Brand Festival,
Asia during the Year Under Review and is honoured to be the
“Caring Company” for ten consecutive years.

Charity

Since its establishment, the Group has been actively partaking
in charity affairs and has set up the “Sau San Tong Volunteer
Team” in an effort to support different charity initiatives. During
the Year Under Review, the Group continued to make regular
charity donations in the pursuit for inner beauty, alongside with
its yearning for physical perfection.

Capital Structure, Liquidity and Financial Resources

Cash and bank balances as at 31 March 2018 were approximately
HK$496,482,000 compared to approximately HK$522,045,000
as at 31 March 2017. Gearing ratio of the Group was 10.1%
(2017: 7.3%), based on total of bank loans of approximately
HK$99,976,000 (2017: approximately HK$67,731,000) and
the net assets of approximately HK$991,024,000 (2017:
approximately HK$933,822,000). As at 31 March 2018, liability
of the Group amounted to approximately HK$335,666,000 (2017:
approximately HK$359,519,000), including trade and other
payables of approximately HK$185,685,000 (2017: approximately
HK$169,387,000) arising mainly from the daily operations of
our subsidiary, Dong Fang, deferred income of approximately
HK$16,175,000 (2017: approximately HK$23,189,000), and bank
loans of approximately HK$99,976,000 (2017: approximately
HK$67,731,000) arising mainly from the trading activities of
Dong Fang. The liability is intended to be financed by internal
resources of the Group. The liquidity ratio of the Group
represented by a ratio of current assets over current liabilities
was 3.48:1 (2017: 3.15:1), reflecting the adequacy of financial
resources.

Treasury Policy

The Group adopts a prudent approach towards its treasury
policies. The Group evaluates the financial condition of its
customers regularly to mitigate the credit risk. The average
outstanding days of the Group’s accounts receivable was
maintained at below 90 days. To manage the liquidity risk,
the Group closely monitors its liquidity position to ensure
the liquidity structure of the Group’s assets, liabilities and
commitments and to ensure the fulfillment of its funding
requirements. The Group has no investments in derivatives, bonds
or structured financial products.
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Foreign Exchange Exposure

Since the assets, liabilities, revenue and payments of the Group
are mainly denominated in Hong Kong Dollars and Renminbi, the
Group considers that there was no significant exposure to foreign
exchange fluctuations.

Use of Proceeds

The Group completed the Rights Issue on 3 March 2017 resulting
in net proceeds of approximately HK$352,000,000. Details of the
use of proceeds is as follows:

— approximately HK$40,000,000 was used for the
development of the Group’s money lending business;

—  approximately HK$20,000,000 was used for repayment
of the outstanding amount due to Dr. Cheung Yuk Shan,
Shirley under the Convertible Note;

— approximately HK$30,000,000 was used for the
development of securities trading business;

—  approximately HK$16,000,000 was used for acquisition of
a residential property in Hong Kong through acquisition of
a subsidiary; and

—  approximately HK$6,000,000 was used for renovation of
office and shops.

The remaining proceeds of approximately HK$240,000,000 was
unutilised at the date of this announcement.

Net Assets

As at 31 March 2018, the Group’s net assets amounted to
approximately HK$991,024,000 compared to approximately
HK$933,822,000 as at 31 March 2017. Except for certain
trade receivables of approximately HK$222,396,000 (2017:
143,342,000) pledged for certain bank loans of the Group, there
are no other charges on the Group’s assets as at 31 March 2018
and 2017.

Contingent Liabilities

As at 31 March 2018 and 2017, the Group had no material
contingent liabilities.

Employee Information
As at 31 March 2018, the Group had 413 (2017: 522) employees.
During the year, the Group’s total staff costs amounted

to approximately HK$103,548,000 (2017: approximately
HK$96,298,000).
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The Group’s remuneration policies are formulated on the basis
of the performance and experience of individual employee and
are in line with practices of local markets in which the Group
operates. In addition to salary, the Group also offers to its
employees other fringe benefits including share option, provident
fund and medical benefits.

Share Option Scheme

The Group has a share option scheme whereby qualified
participants may be granted options to acquire shares of the
Company, under the terms and conditions stipulated therein, as
incentives or rewards for their contributions to the Group. As at
31 March 2018 there is an aggregate of 36,422,718 outstanding
options to subscribe for 36,422,718 shares of the Company
pursuant to the share option scheme adopted on 24 February
2016.

Future Plans

It is in the view of the Group that with the changing of beauty
and slimming services and products into necessities, coupled
with the continued growth of the middle class in China, the
demand for quality products and services will remain on the
upward momentum in both Hong Kong and the PRC. As such,
the Group will continue to spare no efforts in the development
and introduction of different sophisticated and innovative
treatment, products and machines of supreme quality to nurture
our portfolio of services and products into one that is diversified,
accommodated to market demands and attractive to new
customers. We will however adopt a more careful approach under
the uncertainties in the macroeconomy and operating environment
at present.

Seeing the increasing influence of the social media in Hong
Kong and the rapid growth in the e-tail market in China, the
Group takes e-commerce as an inevitable path to success. The
Group plans to increase its promotional efforts on different
social media platforms in order to increase the awareness of
the younger generation for our brands name Sau San Tong and
IPRO, and thereby broaden the Group’s customer base. In terms
of the PRC market, the Group will continue to capitalise on the
innovative business model of its online beauty and slimming
appointment platform “BeautyU”, which will serve to fortify the
Group’s industry position, and at the same time improving brand
visibility of our brand name on the internet at relatively low cost,
enhance the experience of making purchases and bookings for
our retail customers, and provide a highly accessible platform to
our potential partners of beauty and slimming service providers
to promote entrepreneurial opportunities.

The Group will also increase the investment of the abundant
funds on hand into securities, money lending, properties and
other opportunities. Apart from the generation of additional
investment return, it can also open up new revenue bases and
promote the efficiency of capital use, and thereby procure more
rewarding return to our sharcholders.
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COMPETING INTERESTS

None of the Directors or substantial shareholders of the Company
or their respective associates (as defined in the GEM Listing
Rules) has any interest in a business which compete or might
compete with the business of the Group.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors as at the
latest practicable date prior to the issue of this announcement, the
Company has maintained a sufficient public float of more than
25% of the Company’s issued share as required under the GEM
listing rules throughout the Year Under Review and up to the
date of this announcement.

CORPORATE GOVERNANCE PRACTICES

The Company has established a formal and transparent procedure
to protect the interests of the shareholders of the Company.
The Company applied the principles and complied with all the
code provisions as set out in the Code on Corporate Governance
Practices (the “Code”) contained in Appendix 15 of the GEM
Listing Rules throughout the year, except that:

Code provision A.2.7

Code provision A.2.7 stipulates that the chairman of the board
of directors should at least annually hold meetings with the
non-executive directors (including independent non-executive
directors) without the executive directors’ presence. The
Chairman of the Board considered that it was unnecessary as it
would be more transparent and efficient to let the Independent
Non-executive Directors express their views to all Executive
Directors in the meetings of the Board. Besides, the Chairman
of the Board always welcomes all Independent Non-executive
Directors to communicate with her directly via email or phone to
discuss any matters of the Company from time to time.

Code provision A.4.1

Code provision A.4.1 stipulates all the non-executive directors
should be appointed for a specific term, subject to re-election.
The term of office for non-executive directors is subject to
retirement from office by rotation and is eligible for re-election
in accordance with the provisions of the Company’s bye-laws.
At each annual general meeting, one-third of the directors for
the time being, (or if their number is not a multiple of three, the
number nearest to but not less than one-third) shall retire from
office by rotation. As such, the Company considers that such
provisions are sufficient to meet the underlying objective of this
code provision.
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Code provision A.6.7

Code provision A.6.7 stipulates that independent non-executive
directors and other non-executive directors, as equal board
members, should attend general meetings of the Company and
develop a balanced understanding of the views of shareholders.
Mr. Hong Po Kui, Martin, Ms. Chiu Kam Hing, Kathy, and Mr.
Lau Wai Leung, Alfred, being the Independent Non-executive
Directors, due to other unexpected important engagements, were
unable to attend the annual general meeting of the Company held
on 22 September 2017.

Code provision C.1.2

Code provision C.1.2 stipulates that the management shall
provide all members of the board with monthly updates.
Management considers that quarterly updates and periodic instant
updates when developments arising out of the ordinary business
instead of monthly updates are sufficient for the Board to
discharge its duties. Besides, during the Year Under Review, the
Executive Directors have provided, and will continue to provide,
to all Independent Non-executive Directors updates on any
material changes to the position and prospects of the Company,
which are considered to be sufficient to provide general updates
of the Company’s performance, position and prospects to the
Board and allow them to give a balanced and understandable
assessment of the same to serve the purpose required by the code
provision C.1.2.

CORPORATE GOVERNANCE ENHANCEMENT

Enhancing corporate governance is not simply a matter of
applying and complying with the Corporate Governance Code of
the Stock Exchange but also about promoting and developing an
ethical and healthy corporate culture. We will continue to review
and, where appropriate, improve our current practices on the
basis of our experience, regulatory changes and developments.
Any views and suggestions from our Shareholders to promote
and improve our transparency are also welcome.

AUDIT COMMITTEE

The Company has established an audit committee with written
terms of reference in compliance with Rules 5.28 to 5.33 of the
GEM Listing Rules. Details of the role and work performed by
the committee are set out in “Corporate Governance Report” in
the annual report for the year ended 31 March 2018. The audit
committee has reviewed the consolidated financial statements of
the Group for the year ended 31 March 2018.

REMUNERATION COMMITTEE

The Company has established a remuneration committee with
written terms of reference in compliance with Rules 5.34 to 5.36
of the GEM Listing Rules. Details of the role and work performed
by the Committee are set out in “Corporate Governance Report”
in the annual report for the year ended 31 March 2018.
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NOMINATION COMMITTEE

The Company has established a nomination committee with
written terms of reference in compliance with the Code. Details
of the role and work performed by the Committee are set out in
“Corporate Governance Report” in the annual report for the year
ended 31 March 2018.

CHANGE IN DIRECTORS’ INFORMATION

As disclosed in the announcement of the Company dated 6
September 2017, Dr. Cheung Yuk Shan, Shirley was redesignated
as non-executive director and Honorary Chairman of the
Company and Mr. Chan Ka Kin appointed as an Executive
Director of the Company with effect from 6 September 2017.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Director on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67
of the GEM Listing Rules. Having made specific enquiry of
all Directors, the Company confirmed that all Directors have
complied with the required standard of dealings set out in Rules
5.48 to 5.67 of the GEM Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during
the year.

On behalf of the Board
Sau San Tong Holdings Limited
Mui Wai Sum
Executive Director

Hong Kong, 25 June 2018

As at the date of this announcement, the Board comprises
executive directors namely Mr. Mui Wai Sum and Mr. Chan
Ka Kin; non-executive directors namely Dr. Cheung Yuk Shan,
Shirley (Honorary Chairman) and Mr. Takashi Togo; independent
non-executive directors namely Mr. Hong Po Kui, Martin, Ms.
Chiu Kam Hing, Kathy and Mr. Lau Wai Leung, Alfred.
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