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CHARACTERISTICS OF THE GROWTH
ENTERPRISE MARKET (THE “GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate companies to which a higher investment
risk may be attached than other companies listed on the
Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and
should make the decision to invest only after due and
careful consideration. The greater risk profile and other
characteristics of the GEM mean that it is a market more
suited to professional and other sophisticated investors.

Given the emerging nature of companies listed on the
GEM, there is a risk that securities traded on the GEM
may be more susceptible to high market volatility
than securities traded on the main board of the Stock
Exchange and no assurance is given that there will be a
liquid market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of
China Ocean Fishing Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the
Listing of Securities on the GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the
omission of which would make any statement herein or this
report misleading.
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On behalf of the board of directors (the “Board”), | hereby
present the Annual Report of the Company and its subsidiaries
(together, the “Group”) for the year ended 31 March 2018
(the "Year") to our shareholders.

RESULTS

The Revenue for the Group increased significantly for the
Year to approximately HK$1,294,944,000 as compared to
approximately HK$121,667,000 in 2017. As the Group
expanded into aquatic products during the Year and generated
a total revenue of approximately HK$980,376,000, the fishing
operation also contributed to approximately HK$ 25,993,000
to the Group’s total revenue after the completion of the
acquisition of subsidiary in December 2017; the revenue from
the trading of electronic products was approximately HK$
272,280,000 during the Year, which represented an increase of
approximately 9.6 times when compare with the previous year.
The Group has continued to develop its business relationships
with its business partners and potential partners in the PRC in
order to increase and explore new sources of income.

The Group recorded an increase in gross profit to approximately
HK$70,574,000 in the Year as compared to approximately
HK$8,909,000 in 2017. The Group will continue to control the
material costs and explore new business opportunities so as to
improve the gross profit of the Group. The gross profit margin,
excluding interest income received from the money lending
business, increased from 0.64% to 4.25% during the Year.
Gross profit margin for aquatic products were generally higher at
4.44% than the electronic products at 3.47%. With the shift of
trading to aquatic products, there would be a favourable impact
on the Group's gross profit margin.

Net profit attributable to equity holders of the Company
for the Year amounted to approximately HK$57,054,000 as
compared to a loss of approximately HK$67,199,000 in 2017.
The major component of the Group’s expenses were travelling
and entertainment, rent and rates, salaries and payroll.

Chairman’s Statement
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Chairman’s Statement

ETRE®|E

OPERATIONAL REVIEW

Supply chain management and related services

The supply chain management remains the main focus of the
Group. The Group is providing intermediate service between
suppliers and customers and it takes advantage of the business
networks and resources in order to assist small and medium-
sized enterprises in various industries to minimise the overall
operation cost. Owing to the solid financial background of
the Group and the high demand for supply chain service in
mainland China, the Group has established many strategic
partnerships with other supply chain companies, so as to
undertake the operation of purchase and sales based on the
services on import and export trade, logistic, customs clearance
and storage.

During the Year, the Group expanded its supply chain
management service to include aquatic products and signed
new contracts for electronic products, the supply chain
management and related services regained its forward
momentum. The Group also expanded its operation to
vertically integrate with a fishing subsidiary to secure the
supply of aquatic products.

Money lending business

The Group obtained a money lender license in Hong Kong
under the Money Lenders Ordinance through the acquisition
of a subsidiary in June 2016 to broaden its source of income
and expand its business operations, in order to generate profits
and return for the Group and the shareholders. As at the end
of the Year, unsecured loans totaling HK$103,500,000 were
granted to 6 individuals and 4 corporations. Depending on the
financial strength of the various lenders, the Group charged
interest at rates which varied from 10% to 15% per annum.
The Group regularly assessed the recoverability risk of its loan
receivables portfolio to ensure that impairment loss, if any,
would be made in a timely manner. During the Year, the Group
generated interest income of approximately HK$16,296,000
from its money lending business.
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PROSPECT

With the lead of the management team, the Company is
actively exploring business opportunities in other sectors
to diversify risks and broaden the sources of income of the
Company. The Company has adequate resources to continue
with its business operations, and will continue to focus on its
corporate objective to develop current businesses in order to
strengthen its competitiveness, integrate its capital resources
and contribute a maximum wealth to our equity holders.

With the stable growth of the Company’s supply chain
management business during the Year because of the
expansion to aquatic products and new contracts negotiated
with the Company’s customers, the Company will pay close
attention to its performance and future development. At the
same time, the management will continuously monitor and
review the overall operation and financial performance of
the Group’s businesses so as to cope with the ever-changing
business environment. The management will continue to
proactively seek other promising investment and business
opportunities to broaden the source of income of the Group
and enhance value to the shareholders of the Company
through investment and/or acquisitive business or projects that
have promising outlooks and prospects, and with the Group’s
new management team having extensive experience in the
marine fishing business, the Group will also explore further
opportunities in the marine fishing business.

Finally, on behalf of the Board, | would like to take this
opportunity to express my gratitude to all members of the
Board and staff for their dedication and contribution to the
Group and to those who have supported us. We will continue
to make our best efforts in developing our businesses to
produce good economic results and better return for our
shareholders.

Liu Rongsheng
Chairman

Hong Kong, 25 June 2018

Chairman’s Statement

ETR®|E

Al =

REREKRET ARRLEREHHE
TR Z EBEHE Ao BERIT BAE
BB SRR - NEBI B T - IV
FEBRELZ YHEBEETERAA
Xz ORBR EMRIARES BEE
AER DB RBBERALEKNT = -

RREREKERRERNAREPZHAE
MLARRBNAFEHREREREXBIRE
B ARAEEYNER L RBMARKHE
f& o B[Ry - B IR JE K AR AR B SR AR T AR
SEXBNERLENNBRE  Uka
THELLNERRE EEEREBEES
SREMASAHNREMBERS A
BRAREE 2 WARREBIRE R,/
BRSERANEBHRR REAAASAR
AR S R BB (E - M A5 [ 3 & 32 X
EEFRBESTERFEENER K
SENTKE-TRREFHEEBERE -

R AAZRREFSHEMABEAA/R
SEEHREMMEHEMMNEZTS 2K
BRET UAESAXHAEEZET A
THAROREH NEEGES S AR
BRER  FEAGERE 2 BKAE - 1M

RBEREREER R
BERE
FE

78 T \FXA-+AH

FEEFEREERERAT  2017-2018F 1

9



10

Management Discussion and Analysis

EEENWE DM

OPERATION REVIEW

Supply chain management and related services

The supply chain management remains the main focus of the
Group. The Group is providing intermediate service between
suppliers and customers and it takes advantage of the business
networks and resources in order to assist small and medium-
sized enterprises in various industries to minimise the overall
operation cost. Owing to the solid financial background of
the Group and the high demand for supply chain service in
mainland China, the Group has established many strategic
partnerships with other supply chain companies, so as to
undertake the operation of purchase and sales based on the
services on import and export trade, logistic, customs clearance
and storage.

During the Year, the Group expanded its supply chain
management service to include aquatic products and signed
new contracts for electronic products, the supply chain
management and related services regained its forward
momentum. The Group also expanded its operation to
vertically integrate with a fishing subsidiary to secure the
supply of aquatic products.

Money lending business

The Group obtained a money lender license in Hong Kong
under the Money Lenders Ordinance through the acquisition
of a subsidiary in June 2016 to broaden its source of income
and expand its business operations, in order to generate profits
and return for the Group and the shareholders. As at the end
of the Year, unsecured loans totaling HK$103,500,000 were
granted to 6 individuals and 4 corporations. Depending on the
financial strength of the various lenders, the Group charged
interest at rates which varied from 10% to 15% per annum.
The Group regularly assessed the recoverability risk of its loan
receivables portfolio to ensure that impairment loss, if any,
would be made in a timely manner. During the Year, the Group
generated interest income of approximately HK$16,296,000
from its money lending business.
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Management Discussion and Analysis

FINANCIAL REVIEW

Results

The Revenue for the Group increased significantly for the Year to
approximately HK$1,294,944,000 as compared to approximately
HK$121,667,000 in 2017. As the Group expanded into aquatic
products during the Year and generated a total revenue of
approximately HK$980,376,000, the fishing operation also
contributed to approximately HK$ 25,993,000 to the Group’s
total revenue after the completion of the acquisition of subsidiary
in December 2017; the revenue from the trading of electronic
products was approximately HK$ 272,280,000 during the Year,
which represented an increase of approximately 9.6 times when
compare with the previous year. The Group has continued to
develop its business relationships with its business partners and
potential partners in the PRC in order to increase and explore new
sources of income.

The Group recorded an increase in gross profit to approximately
HK$70,574,000 in the Year as compared to approximately
HK$8,909,000 in 2017. The Group will continue to control the
material costs and explore new business opportunities so as to
improve the gross profit of the Group. The gross profit margin,
excluding interest income received from the money lending
business, increased from 0.64% to 4.25% during the Year.
Gross profit margin for aquatic products were generally higher at
4.44% than the electronic products at 3.47%. With the shift of
trading to aquatic products, there would be a favourable impact
on the Group’s gross profit margin.

Net profit attributable to equity holders of the Company for the
Year amounted to approximately HK$57,054,000 as compared
to a loss of approximately HK$67,199,000 in 2017. The major
component of the Group’s expenses were travelling and
entertainment, rent and rates, salaries and payroll.
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Management Discussion and Analysis

EEENWE DM

Loans receivables W E &K
As at 31 March 2018, the Company has the following RZE—NFE=A=+—H8B &KQaHU
outstanding loan transactions: TARKEEZFRZ S :
Loan Loan amount  Interest amount Status as of the date of this
No.  Date of Loan Name of borrower (HKS$'000) (HKS$'000) announcement: Collateral
e Ltk HSEE
&% EXEH BALA (B%Tr) (B%Tr) RENEBHRR: g
1 9 September 2016 Lulin Yu HK$15,000 HK$2,100 Repaid on 16 April 2018 Unsecured
“E-REARAA BEE 15,000 2,100 ER-E-\FOATRARE EER
2 9 September 2016 Deng Wen Cong HK$15,000 HK$2,100 Repaid on12, 16, 17 April 2018 Unsecured
“E-RENANA )4 15,000 2,100 BRZE-N\F AR
MATZB +/7B TLASAIER
3 23 March 2017 HongHu Capital Co., Ltd. HK$7,000 HK$700 Repaid on 20 April 2018 Unsecured
ZEtFSACZTZR BEERERAR 7,000 700 ERZZ-\EMA-THER AR
4 27 March 2017 HongHu Capital Co., Ltd. HK$10,000 HK$1,000 Repaid on 20 April 2018 Unsecured
ZEHFZAZTER BEBERERLT 10,000 1,000 ERZZ-\EMA-THER AR
5 10 April 2017 Fu Xiong HK$5,000 HK$750 Repayable on 20 August 2018 Unsecured
“Z-+EMATH ik 5,000 750 RZE-\EN\A-THEE gl
6 24 April 2017 Wang Jian HK$15,000 HK$1,800  Repaid on 25 May 2018 & 28 May 2018 Unsecured
“E-+ERAZtRA IR 15,000 1,800 ERZE-N\FLAZTHEER AR
RAZTN\BEER
7 26 April 2017 Siam Air Transport Co., Ltd. HK$15,000 HK$1,800  Repaid on 25 May 2018 &5 June 2018 Unsecured
“ELENAZTRE BEMZEERLT 15,000 1,800 ERZE-N\FLAZTHEBR AR
~RRIBEER
8 28 April 2017 Super Silver International HK$15,000 HK$1,800 Repaid on 24 April 2018 & Unsecured
Trading Ltd. Repaid interest on 25 June 2018
ZEHENAZTNR BRERERLT 15,000 1800 BRZB-N\EMA-THABERER AR
AAZTRABENE
9 11 May 2017 Lee Kim Wan HK$2,500 HK$300 Repaid on 13 June 2018 Unsecured
“E-FRAT-B FWE 2,500 300 ERZE-NE/A+=HER AR
10 22 June 2017 Huang Hua HK$4,000 HK$480 Repayable on 5 July 2018 Unsecured
“F-+F/AZtZR ER 4,000 480 RZE-\FtREAER AR
11 23 June 2017 Huang Hua HK$3,500 HK$420 Repayable on 5 July 2018 Unsecured
“F-+F/AZtZR ER 3,500 40 RZE-\FLREAER AR
12 24 October 2017 Profit Wealth Management HK$1,500 HK$150 Repayable on 23 October 2018 Unsecured
Limited
“ELETACTRR BRMEEEARAA 1,500 150 R-B-\EtA-T=HEE AR

The Board confirms that the above loans were entered in the
ordinary course of business and on normal commercial terms.
The Board considers that the terms of the above loans are in

the interests of the Company and the Shareholders as a whole.

All of the above loans were funded by internal resources of the
Group. To the best of the Directors’ knowledge, information
and belief, having made all reasonable enquiries, each of the
borrowers is a third party independent from the Company and
its connected persons. The interest rates of the above loans

ranged from 0.83% to 1.25% per month.
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Management Discussion and Analysis

Liquidity, financial resources and capital structure

As at 31 March 2018, the Group had total assets of
approximately HK$1,299.8 million (2017: approximately
HK$326.1 million), including net cash and bank balances of
approximately HK$19.8 million (2017: approximately HK$23.9
million).

For the year, the Group financed its operations mainly with
its own working capital and issue of placing shares. There
was general banking facilities as at 31 March 2018 of
RMB 16,000,000 (2017: Nil).

As at 31 March 2018, the gearing ratio (defined as the ratio
between total bank borrowings and total assets) was 1.5%
(2017: Zero). The Group's bank borrowings as at 31 March
2018 was approximately HK$20,000,000 (2017: Nil).

Placing of new shares

a) On 10 April 2017, 402,900,000 Placing Shares were
allotted and issued by the Company pursuant to
the Placing Agreement. The net proceeds arising
from the above placing amounted to approximately
HK$117.7 million, net of expenses, which were used
as to (i) approximately HK$23.4 million for the capital
commitment under a joint venture agreement entered
into between a subsidiary of the Company and Khmer
First Investment Holdings Group Co., Ltd. dated 20
January 2017 for setting up a joint venture company
in Cambodia; and (i) the remaining HK$94 million as
general working capital of the Group with approximately
HK$66.1 million to be applied for the Group’s expansion
of the supply chain operations and approximately
HK$22.5 million for the Group's net operation outlays.

Please refer to the Company’s announcements dated 10
April 2017 and 20 March 2017 for further details.
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b)

On 5 September 2017, a placing agreement (the “Placing
Agreement”) was entered into between the Company and
Kingston Securities Limited (the “Placing Agent”), pursuant
to which the Company had conditionally agreed to place
through the Placing Agent on a best effort basis, of up to
483,480,000 new shares (the”Placing Shares”) at HK$0.48
per Placing Share (the “Placing”). On 3 October 2017,
483,480,000 Placing Shares were allotted and issued by the
Company pursuant to the Placing Agreement. The gross
proceeds from the Placing is approximately HK$232 million
and the net proceeds from the Placing, after deduction of
commission and other expenses of the Placing from the
gross proceeds, is approximately HK$226 million which is
intended to apply as to (i) approximately HK$150 million
for development of aquatic trading business with a major
PRC customer for its processed food manufacturing, (ii)
approximately HK$30 million for the development of fishing
business in Mozambique, including the construction of
fishing vessels and operating cash flows such as wages,
fuel charges and other operating charges for the fishing
operation, (iii) approximately HK$30 million for the purchase
of cold storage in Cambodia to facilitate the storage of
aquatic products before its export to the PRC; and (iv)
approximately HK$16 million as general working capital of
the Group.

Please refer to the Company’s announcements dated 6
September 2017 and 3 October 2017 for further details.
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Management Discussion and Analysis

Issue of Convertible Bond

On 27 October 2017, the Company has completed the
subscription agreement with the Subscriber (an independent
third party), Mr. Liu Rongsheng (chairman, chief executive
officer and an executive Director of the Company) and
Mr. Liu Yi (a substantial shareholder of the Company) as
guarantors, to which the Subscriber has agreed to subscribe
for the convertible bonds in an aggregate principal amount of
HK$100 million. The convertible bonds shall carry the rights
to convert into conversion shares at the initial conversion
price of HK$0.24 per conversion share. A maximum number
of 416,666,666 conversion shares will be allotted and issued
upon exercise of all conversion rights. The estimated net
proceeds from the Subscription after deduction of expenses,
will amount to approximately HK$95 million. The proceeds
are currently intended to be applied to potential acquisition
of new fishing-related business and general working capital
of the Group, with (i) approximately 50% of the proceeds
from the Subscription, being approximately HK$47 million, is
to be applied towards the working capital of the supply chain
business, in particular, the supply chain operation of aquatic
products. The Group will use the proceeds to expand the
trading of aquatic products; and (i) to the maximum extent
of approximately 50% of the proceeds from the Subscription,
being approximately HK$48 million, is to be applied towards
the fishing related operation including potential acquisitions.
However, given that there is no immediate acquisition target
in the fishing-related business, apart from the Acquisition with
a balance payment of RMB5 million, the proceeds may be
used to expand the Group's supply chain and money lending
business if profitable opportunities arises in those segments.
The Company is currently exploring opportunities for potential
acquisitions and will be able to form a more concrete view
on its use of proceeds in this respect when and if such an
acquisition materialises.

Please refer to the Company’s announcements dated 5
September 2017, 11 September 2017 and 27 October 2017
for further details.
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Exposure to fluctuations in exchange rates and related
hedges

Most of the transactions of the Group are denominated in
Hong Kong Dollar (“HKD"), United States Dollar (“USD")
and Renminbi (“RMB”). As such, the Group is aware of
the potential foreign currency risk that may arise from the
fluctuation of exchange rates between HKD, USD and RMB.
The Group adopts a conservative treasury policy with most of
the bank deposits being kept in HKD, or in the local currencies
of the operating subsidiaries to minimise exposure to foreign
exchange risks. As at 31 March 2018, the Group had no
foreign exchange contracts, interests or currency swaps or
other financial derivatives for hedging purposes.

Charge on Group assets

As at 31 March 2018, the Group’s share investment was held
at a securities margin account maintained with a stockbroker
for margin facilities granted (2017: Nil).

Segment information

An analysis of the Group’s performance for the year by a
mixture of business lines and geographical locations is set out
in note 4 to the consolidated financial statements.

Outlook

With the stable growth of the Company’s supply chain
management business during the Year because of the
expansion to aquatic products and new contracts negotiated
with the Company’s customers, the Company will pay close
attention to its performance and future development. At the
same time, the management will continuously monitor and
review the overall operation and financial performance of
the Group’s businesses so as to cope with the ever-changing
business environment. The management will continue to
proactively seek other promising investment and business
opportunities to broaden the source of income of the Group
and enhance value to the shareholders of the Company
through investment and/or acquisitive business or projects that
have promising outlooks and prospects, and with the Group’s
new management team having extensive experience in the
marine fishing business, the Group will also explore further
opportunities in the marine fishing business.
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Significant investments

As at 31 March 2018, the Group held investments in securities
in Hong Kong (collectively, the “Investments”) with a market
value of approximately HK$50,701,000 (2017: approximately
HK$66,093,000), representing an investment portfolio of 1
(2017: 8) listed securities in Hong Kong, which accounted for
approximately 5.4% of the net assets of the Group. The Group
recorded net unrealised fair value gain and a realised gain on
disposal of approximately HK$26,700,000 and approximately
HK$919,000 respectively (2017: approximately HK$7,144,000
and losses of approximately HK$1,293,000 respectively) in
respect of investment in listed securities held for trading as
at 31 March 2018. The unrealised gain was caused by the
changes in market expectation and market performance from
the PRC market and the global economy.

The Hong Kong stock market has been volatile during the year.
Looking forward, the Board believes that the performance
of the listed equity securities will be dependent on market
sentiment which is susceptible to external market conditions
such as interest rate movements, geo-political conditions and
macro-economic performance. To mitigate the associated
financial risks, the Group will regularly review its investment
strategy and take appropriate steps in response to market
changes whenever necessary.

Except those as disclosed under sections above, the Group had
no significant investments, material acquisition or disposal of
subsidiaries and affiliated companies during the year.

Material acquisitions or disposals of subsidiaries and
affiliated companies

During the Year, the Group completed the acquisition of 80%
of the equity interest in Stonechen Comercial-Produtos da
Pesca de Moma, Limitada (“Stonechen Acquisition”) and 70%
of the equity interest in Shenzhen Qisen Fishery Company
Limited (“Qisen Acquisition”). For details of the Stonechen
Acquisition, please refer to the Company's announcement
on 29 September 2017 and 4 October 2017. For details
of the Qisen Acquisition, please refer to the Company’s
announcements on 15 May 2017, 29 May 2017, 21 June
2017, 10 November 2017 and 28 November 2017; and the
circular of the Company (the “Circular”) dated 13 November
2017, in relation to, amongst other things, the Acquisition and
the issue of the Convertible Bonds.
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Share Option Scheme

The Company adopted a share option scheme on 18 October
2011 (the "Share Option Scheme”) for the purpose of
providing incentives or rewards to the eligible participants for
their contribution to the Group and/or enabling the Group to
recruit additional employees and retain existing employees and
to provide them with a direct economic interest in attaining
the long term business objectives of the Group.

Eligible participants of the Share Option Scheme include
the employees, consultants, suppliers or customers of the
Company and its subsidiaries, including any independent non-
executive directors of the Company.

No share option has been granted, exercised, cancelled or
lapsed under the Share Option Scheme since its adoption.

Future plans for material investments and expected
source of funding

Other than disclosed elsewhere in the annual report, the
Group did not have any plan for material investment or
acquisition of material capital assets as at 31 March 2018.
However, the Group is constantly looking for opportunities
for investments or capital assets to enhance the shareholders’
value.

Contingent liabilities
The Group had no contingent liabilities as at 31 March 2018.

China Ocean Fishing Holdings Limited Annual Report 2017-2018

O B 3

ARFR =B ——F+ AN\ BRI
BORAEE B ([ IREE B))) - S S
SEMA A RESHAEEZ BRR, K
BAREEUREES RS RBBRER
B EBIAEERAREBE AR
R B B MO -

BRESESNSERREREARRIRA
B R ZEES ERE- - HEFIES 8
BARNRMEMBLIFRITES -

B PR 40 i AR 5T B DA 2R - I 488 AT {) 8 A
IR R~ 1T1E - RS AR

SFERBRETHEARERFANNE
& RIR
RAFREMAOABEEN RZF—N
F-A=ZT R AEEYLEFIETE
MEAREXWEERNEREE AW K
SELTEHMERERERERNEENE
FHCR 2 BfE -

RAREE
RZE-NE=A=+—H0 KAEFIE
HAREBE-



Management Discussion and Analysis

Employees and remuneration policies

As at 31 March 2018, the Group had 119 (2017: 40)
employees including directors. Total staff costs (excluding
directors’ emoluments) amounted to approximately HK$10.8
million for the Year (2017: approximately HK$7.2 million).
Remuneration is determined by reference to market terms
and the performance, qualifications and experience of the
individual employee. Year-end bonus based on individual
performance will be paid to employees as recognition of
and reward for their contributions. Other benefits include
contributions to statutory mandatory provident fund scheme
to its employees in Hong Kong and basic insurance for the
elderly, basic medical insurance, work injury insurance and
unemployment insurance to its employees in the PRC.

Contractual arrangements

One of the business segments under development by the
Group is the marine fishing business which would be operated
under the contractual arrangement. This business was acquired
by the Group in December 2016. The following graph shows
the structure of the Group conducting this business as at 31
March 2018:
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Under this business, the operators are required to obtain
the license (i.e. Far Ocean Fishing Enterprise issued by the
Agricultural Department (Z#ZEFAEDPZE)) to conduct
its business. Jin Yu Tang is the operating subsidiary of the
business holding the License. If Shenzhen Yuheng Trade
Management Co., Ltd (“Shenzhen Yuheng”) directly interested
in the equity interest in Jin Yu Tang, there will be a change
in enterprise nature of Jin Yu Tang and that the benefits and
tax concessions from the fishing operations that Jin Yu Tang is
eligible to participate will be restricted. Therefore the existing
fishing operations that Jin Yu Tang could undertake beyond the
permitted scope mentioned above will probably be affected.

Therefore in order to obtain the effective control on Jin
Yu Tang and the right to enjoy the economic benefits in
the business and assets of Jin Yu Tang, Shenzhen Yuheng
has entered into a set of control agreements (the “Control
Agreements”) with Jin Yu Tang and the existing shareholder
which remains effective since 1 December 2016. The Control
Agreements comprise (a) Loan Agreement; (b) Share Charge
Agreement; (c) Exclusive Purchase Agreement; (d) Shareholder’s
Power of Attorney Agreement; (e) Cooperation Framework
Agreement; (f) Technical Support Service Agreement; and (g)
Technical Research Service Agreement. Set out below are the
major terms and other relevant information of the Control
Agreements executed amongst Shenzhen Yuheng, Jin Yu Tang
and its respective shareholder and directors:

(a) Loan Agreement

Pursuant to the loan agreement executed on 1 December
2016 (the “Loan Agreement”), an interest free loan of
RMB15 million will be provided by Shenzhen Yuheng to
the existing shareholder of Jin Yu Tang, with no fixed
term of repayment. The loan is secured by a charge of the
shareholdings in Jin Yu Tang.
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(b) Share Charge Agreement

(c)

Pursuant to the share charge executed on 1 December
2016 (the “Share Charge Agreement”), the existing
shareholder of Jin Yu Tang pledged his entire equity
interests in Jin Yu Tang to Shenzhen Yuheng, he will
convey to Shenzhen Yuheng all his interests in the
dividend and distributions for securing the repayment
obligations of the shareholders of Jin Yu Tang under the
loan agreement.

Pursuant to the PRC rules, in the event that Jin Yu Tang
goes into liquidation, Shenzhen Yuheng as the beneficial
owner of the charged share interest has the priority in
recovering the repayment of the loan.

Exclusive Purchase Agreement

For the purposes of obtaining the rights to purchase all
(or part) of the equity interest and/or asset in Jin Yu Tang,
Shenzhen Yuheng entered into an exclusive purchase
agreement on 1 December 2016 (the “Exclusive Purchase
Agreement”) with the shareholder of Jin Yu Tang,
pursuant to which, an irrevocable and exclusive right was
granted by the shareholder to Shenzhen Yuheng (or its
nominee) to purchase all (or part) of the shareholders’
equity interest in Jin Yu Tang. The consideration will
be determined based on the minimum amount of
consideration as permissible under the then PRC laws and
regulations or, in case of equity interest, the value of the
registered capital.

Pursuant to the Exclusive Purchase Agreement, unless
with a prior written consent from Shenzhen Yuheng, the
shareholder of Jin Yu Tang would not vote in favour of
any resolutions in relation to any decision on the sale,
assignment, transfer or any other method of dealing with
the equity interest of Jin Yu Tang.
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(d) Shareholder’s Power of Attorney Agreement

(e)

Pursuant to the shareholder's power of attorney
agreement executed on 1 December 2016 (the “Power
of Attorney Agreement”), Jin Yu Tang shall appoint the
person(s) nominated by Shenzhen Yuheng as directors to
the board of directors of Jin Yu Tang thereby creating an
effective control on the board of directors of Jin Yu Tang.
In addition, Shenzhen Yuheng has the right to remove
directors, the general manager and legal representatives
of each of Jin Yu Tang and replace them with its
nominees as it thinks fit.

The shareholder of Jin Yu Tang undertook to Shenzhen
Yuheng that as the shareholder of Jin Yu Tang, he
irrevocably assigned his voting rights to Shenzhen
Yuheng (or such other person as directed by Shenzhen
Yuheng) and to vote in accordance with the directions
of Shenzhen Yuheng on any resolution proposed at a
general meeting of the shareholder of Jin Yu Tang.

In addition, Shenzhen Yuheng is authorised to exercise
the shareholders’ rights in Jin Yu Tang including exercise
of voting rights, rights to nominate directors of Jin Yu
Tang, the rights to sell or transfer all or any of their
respective shareholding in Jin Yu Tang.

Cooperative Framework Agreement

Pursuant to the exclusive cooperative framework
agreement executed on 1 December 2016 (the
“Cooperative Framework Agreement”), Shenzhen Yuheng
will set up a management committee with Jin Yu Tang,
and both parties will occupy two positions. Shenzhen
Yuheng will provide technical research and technical
support services for deepwater aquatic products to Jin Yu
Tang, in return for service fees. The proportion of service
fees will eventually be determined by the management
committee in accordance with the agreed terms of the
Cooperative Framework Agreement. Shenzhen Yuheng
may, at its sole discretion, terminate Cooperative
Framework Agreement upon giving one month’s written
notice in advance to Jin Yu Tang at any time.
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(f)

(9)

Management Discussion and Analysis

Technical Support Service Agreement

Pursuant to the technical support service agreement
executed on 1 December 2016 (the “Technical Support
Service Agreement”), Jin Yu Tang will receive technical
support services from Shenzhen Yuheng, which
includes: business system and management technology,
business technology, customer service technology,
services permitted by PRC laws, etc. Jin Yu Tang shall
pay technical fee and any other costs arising from
technical fee on a monthly basis during the terms of the
Agreement. The fee is 100% of the monthly income, and
the total monthly fee should not exceed 100% of the
monthly income.

Technical Research Service Agreement

Pursuant to the technical research service agreement
executed on 1 December 2016 (the “Technical
Research Service Agreement”), Jin Yu Tang will obtain
technological research and development services from
Shenzhen Yuheng to assist Jin Yu Tang in developing the
application software required for the operation of fishing
business, and will pay monthly service fee to Shenzhen
Yuheng. The service fee is based on a certain proportion
of the revenue from the service of Jin Yu Tang.

In accordance with the terms of the Control Agreements,
Shenzhen Yuheng is able to govern the financial and operating
policies of Jin Yu Tang and Shenzhen Yuheng can enjoy all of
the economic benefits of Jin Yu Tang because:

(i)

(ii)

(iii)

the board of directors of Jin Yu Tang is controlled by
Shenzhen Yuheng pursuant to the shareholder’s Power of
Attorney Agreement;

the general meeting of Jin Yu Tang is controlled by
Shenzhen Yuheng pursuant to the shareholders’ Power of
Attorney Agreement; and

all the benefits arising from the entire equity interests
in Jin Yu Tang is entirely conveyed to Shenzhen Yuheng
pursuant to the Share Charge Agreement, Cooperative
Framework Agreement and Loan Agreement.

The Group believes that, notwithstanding the lack of equity
ownership, the Control Agreements give the Group control
over Jin Yu Tang in substance. Accordingly, Jin Yu Tang is
accounted for as a wholly-owned subsidiary of the Company.
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EEENWE DM

For the year ended 31 March 2017, the business of marine
fishing is not yet commenced by Jin Yu Tang and it is
principally engaged in supply chain management services
business.

Risk of the contractual arrangement

There is inherited risk of the contractual arrangement. The
Group has no equity ownership interest in Jin Yu Tang and
it relies on contractual arrangements to control and operate
the business of Jin Yu Tang under the Control Agreements.
However such contractual arrangements may not be as
effective in providing control over Jin Yu Tang as compared
with direct ownership since (i) there is no assurance that the
Control Agreements could comply with future changes in
the regulatory requirements in the PRC; (ii) these contractual
arrangements will not preserve Shenzhen Yuheng’s control in
the occurrence of certain events which may be outside the
control of Jin Yu Tang and its respective shareholders; and (iii)
potential conflicts of interest between the Group and Jin Yu
Tang and its respective shareholders exists and whether the
shareholders and directors of Jin Yu Tang will act completely in
the interest of the Group is outside the control of the Group.
Any of the above may materially and adversely affect the
validity, effectiveness and enforceability of the control of the
Group and Shenzhen Yuheng on Jin Yu Tang and its respective
shareholders. Any inability, or limitation on Shenzhen Yuheng’s
ability to enforce the contractual arrangements with the Jin
Yu Tang and its respective shareholders or to take any legal
remedies under the PRC law could disrupt the business and
have a material adverse effect on the financial position, results
of operations and prospects of this business. Whether such
conflicts of interest could be effectively managed or otherwise
be resolved in the favour of the Group and its subsidiaries will
be crucial to the effectiveness of contractual arrangements. In
the event the disagreement and dispute cannot be resolved
under friendly negotiation and proceed to arbitration, there is
no guarantee that the final decision under arbitration would
be in favour of the Group.
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Management Discussion and Analysis

In order to mitigate the risk of the contractual arrangement,
the Group has since its acquisition of this business in
December 2016 implemented the following measures to
ensure the sound and effective operation of the Control
Agreements:

—  the Board has nominated its representatives to Shenzhen
Yuheng and Jin Yu Tang to ensure that there is a
continuous and effective control over Jin Yu Tang’s
operation and management. The Group has also obtained
the directors’ undertaking as detailed above;

—  suitable management has been assigned to Jin Yu Tang
to report regularly to the Board for review in relation to
major issues arising from implementation of the Control
Agreements;

—  suitable reporting system in line with the Group’s
financial reporting practice in the PRC have also been in
place to ensure that the Group would be full access and
control over the book and record of Jin Yu Tang and to
obtain periodic financial information to ensure proper
financial record are kept;

—  the proper record system for shareholders’ meeting and
directors’ meeting of Jin Yu Tang has worked effectively
and will continue to be in place, and a copy of these
notice for meeting and resolution will also be passed to
Shenzhen Yuheng and the Group before and after the
meeting to keep the Group informed on all important
development of Jin Yu Tang; and

—  the Group has worked closely and will continue to work
closely with the PRC legal advisors and the management
of the Jin Yu Tang on the update of rules and regulations
of the PRC to monitor the continue compliance of the
rules and regulations by Jin Yu Tang as to its conduct of
business and contractual arrangement.

In the event if the PRC government further release the
restriction on far ocean fishing operation to be undertaken by
foreign company, the Group will as soon as possible exercise
the exclusive right under the Control Agreements to acquire
the direct equity interest in Jin Yu Tang and unwind the
contractual structure.
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Biographies of Directors and Company Secretary

ESRPTANERERE

EXECUTIVE DIRECTORS

Mr. Liu Rongsheng, aged 55, is an executive Director,
chairman, the chief executive officer of the Company and
the chairman of the Nomination Committee. He completed
a professional programme in International Economics and
Trading from Beijing Training University of Economics and
Technology* (It REE R M HH1EE2 ), the People’'s Republic
of China (the “PRC") in 1998. He also holds a qualification as
a senior economist in the PRC. Mr. Liu has over 25 years of
experience in import and export trading, logistics, corporate
strategic management, project management and finance
business. He is an executive director and the chief executive
officer of Royal Century Resources Holdings Limited, a
company listed on the GEM (stock code: 8125).

Mr. Fan Guocheng, aged 52, is an executive Director. He
graduated from Guangzhou Financial Higher Special School
(currently known as Guangdong University of Finance and
Economics) in the People’s Republic of China (the “PRC”) in
1988. He is an accountant and holds an accounting qualification
certificate issued by Shenzhen Finance Bureau. Mr. Fan has
accumulated nearly 30 years of extensive experience in
financial management and has held various positions relating
to financial management, accounting and financial accounting
in many different industries in Shenzhen. He is currently the
chief financial officer in Shenzhen of Noble Century Investment
Holdings Ltd. (a Hong Kong-listed company, stock code: 2322)
and a director of Noble Century KS Group Limited, its subsidiary.

Ms. Wei Qing, aged 33, completed a professional programme
in Law from Shenzhen University in 2010, Ms. Wei worked in
FINTHIKFE /B, the Shenzhen Water Authority*, from 2010 to
2013 and also acted as a vice chairman of Shenzhen Hydraulic
Engineering Society in 2013 and was responsible for its day-
to-day administration work. In September 2013, Ms. Wei
established three trading companies which are principally
engaged in import and export trading and retail services, such as
electronic products, wines from Europe and the United States,
and health care and cosmetics products from Japan. She has
extensive management experience.
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Biographies of Directors and Company Secretary

NON-EXECUTIVE DIRECTOR

Mr. Yang Yong, aged 39, obtained a master’s degree in
economics from Nankai University, majoring in finance. He
is currently the general manager of COFCO Capital (Hong
Kong) Co., Ltd. and chairman of Shenzhen Mingcheng
Financial Services Co., Ltd. (a subsidiary of COFCO). Before
joining COFCO in April 2013, Mr. Yang has worked in China
Construction Bank and CCB International (Holdings) Limited
for many years. He has also served as Assistant General
Manager of COFCO Trust Co., Ltd. and General Manager of
Shenzhen Mingcheng Financial Services Co., Ltd. and other
positions. Mr. Yang also has extensive experience in the
financial and investment market.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Pang Pui Hung, Paton, aged 49, is an independent
non-executive Director, chairman of each of the Audit
Committee and Remuneration Committee and a member of
the Nomination Committee. He obtained a master degree
in Professional Accounting from the Hong Kong Polytechnic
University. He has over 25 years of experience in the finance
and accounting fields and has been a fellow member of
the Hong Kong Institute of Certified Public Accountants,
the Taxation Institute of Hong Kong and Association of
International Accountants. Mr. Pang is also registered as
Certified Tax Advisor in Hong Kong.

Mr. Pang has been engaged in provision of consultancy
services in accounting and financial management. He worked
for accounting firms and was responsible for the audits of
a number of new listing applicants and companies listed
on the Stock Exchange. Mr. Pang has been engaging in
senior financial and company secretarial positions in several
companies of which shares are listed on the Stock Exchange
since June 2014.

Ms. Li Yuen Fong, Michelle, aged 46, is an independent non-
executive Director, a member of each of the Audit Committee,
Remuneration Committee and Nomination Committee. She
graduated from Williams Business College in Australia with
a diploma of Business (Information Technology). She was
accredited with a Microsoft Certified Professional + Internet,
and obtained a diploma for Microsoft Certified Solutions
Expert (MCSE) in 2001. She also received a diploma in TCM
Cosmetology A % E A FH % /& from Heilongjiang University
of Chinese Medicine B8 )T 2% K2 in 2003. She has
extensive management experience in retails services industries,
such as beauty servicing, wine and food and beverage.
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Biographies of Directors and Company Secretary

ESRPTANERERE

Mr. Zhu Yifeng, aged 61, graduated from /T 25 £ £
EEIHEE Zhejiang Education Institute of Economics and
Management* and holds the qualification of an economist.
He is currently the chairman of #T T ZERFAEXBRA
Al Zhejiang Fenghui Ocean Fishery Co., Ltd*. Mr. Zhu has
successively completed the development and industrialization
of the research and development of the resources of
symlectoteuthis oualaniensis, a kind of cuttlefish in the Indian
Ocean, and has been involved in the resources development
of Dosidicus gigas, a kind of squid in Chile and the Southeast
Pacific Ocean and the development of important economic
fishery resources in the high seas, as well as major projects
for the use of autonomous satellites on offshore fisheries
such as information gathering, service and their integrated
use. Mr. Zhu is a member of the B F M EHRAIFEES
Ocean Fishery Collaborative Innovation Council* and a senior
engineer at the BIZKEF /A% TR M H L National
Oceanic Fishery Engineering Technology Research Center* (&
8/8)¥ KE Shanghai Ocean University*). He has over 30 years
of experience in offshore fishing, aquaculture, marketing and
management.

COMPANY SECRETARY

Mr. Lam Chi Ming, Francis, aged 59, has over 30 years of
experience in the field of financial and general management.
Mr. Lam is a fellow member of the Hong Kong Institute of
Certified Public Accountants and the Association of Chartered
Certified Accountants. Mr. Lam obtained a Bachelor's degree
of Arts in Economics and Social Studies from the University
of Manchester. Mr. Lam was the company secretary and/or
financial controller of several companies of which shares are
listed on the Stock Exchange since October 1991 and had
extensive working experience in an international accounting
firm.
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The Directors of the Company hereby present the annual
report and the audited financial statements of the Group for
the Year.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries are set out
in note 39 to the consolidated financial statements.

SEGMENT INFORMATION

An analysis of the Group’s revenue and contribution to results
by reporting segments and geographical areas of operations
for the Year is set out in note 4 to the consolidated financial
statements.

RESULTS AND DIVIDENDS

The Group's results for the Year are set out in the consolidated
statement of comprehensive income in this annual report on
pages 74 and 75.

The board of Directors (the “Board”) did not recommend the
payment of any dividend for the Year.

BUSINESS REVIEW

A fair review of the business of the Group as well as discussion
and analysis of the Group’s performance during the Year and
the material factors underlying its financial performance and
financial position can be found in the “Chairman’s Statement”
and “Management Discussion and Analysis” set out on
pages 7 to 9 and pages 10 to 25 respectively. Details of the
Company’s share option scheme are provided on page 17 of
the “Management Discussion and Analysis”. An analysis of the
Group's financial risk management objectives and policies is
provided in note 33 to the consolidated financial statements.
An indication of likely future development in the Company's
business is set out on page 16 of the “Management Discussion
and Analysis”. No important event affecting the Group has
occurred since the end of the Year.
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SUMMARY OF FINANCIAL INFORMATION

The following is a summary of the published result of the
Group for each of the last five financial years and of the assets,
liabilities and non-controlling interests of the Group as at 31

March 2018, 2017, 2016, 2015 and 2014.

HEERNBE
NTAAEEROIARVBRFESFZE
BT EBERN_E—N\F - —_T—+
F ZE-RF ZE-RAFRERZFT-AF
“A=+—HWEE BERFERER
BME-

Consolidated results mEERE
Year ended 31 March
BE=A=1t-HLEFE

(In HK$'000) 2018 2017 2016 2015 2014
(WEEFTREN) ZB-0\F —T—+F _"F-R"F _T-nF _—T-=F
Continuing operation FREEXRK
Revenue WA 1,294,944 121,667 1,662,929 1,632,858 13,022
Profit/Loss before taxation from BECEERRHAER 74,434 (82,862) (197,018) (59,849) (58,952)

continuing operation
Income tax expenses MBS (15,151) (1,466) (1,622) - (14)
Discontinued operations BRIEER
Profit/(loss) for the year from BEREEBRFR

discontinued operations w5/ (FR) - 17,129 (7,226) (1,426) (20,710)
Profit/Loss for the year rEEER 59,283 (67,1990 (205,866) (61,275) (79,676)
Attributable to: MTALER:

Equity holders of the Company AAAREREBA 57,054 (67,199  (205,532) (59,185) (76,292)

Non-controlling interests IR E R 2,229 - (334) (2,090) (3,384)

59,283 (67,199) (205,866) (61,275) (79,676)

Consolidated assets and liabilities and non-controlling

REEE RENRFERER

interests
As at 31 March
R=A=1+-H
(In HK$'000) 2018 2017 2016 2015 2014
(UEEFTAEN) “E-\f —Z—+F -Z-xF -Z-1F -ZT-=F
Total assets BEE 1,299,849 326,143 344,763 819,881 181,908
Total liabilities wak (360,731) (50,500) (17,002) (341,791) (28,720)
Non-controlling interests R (46,367) - - 2,251 (1,176)
892,751 275,643 327,761 480,341 152,012
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Environmental Policies and Performance

The Group is committed to achieving environmental
sustainability. The Group’s commitment to protect the
environment is well reflected by the continuous efforts in
promoting green measures and awareness in our daily business
operations. The Group’s business is subject to national,
provincial and local environmental laws and regulations of the
PRC. During the Year, so far as the Directors are aware, there
were no material breach of applicable environmental laws and
regulations of the PRC that have a significant adverse impact
on the business and operations of the Group.

The Group also encourages environmental protection and
promote awareness towards environmental protection to the
employees. The Group adheres to the principle of recycling
and reducing. It implements green office practices such
as double-sided printing and copying, setting up recycling
bins, promoting using recycled paper and reducing energy
consumption by switching off idle lightings and electrical
appliance.

The Group endeavours to comply with the relevant laws and
regulations regarding environmental protection and adopt
effective measures to achieve efficient use of resources,
waste reduction and energy saving. The Group will review its
environmental practices from time to time and will consider
implementing further eco-friendly measures and practices
in the operation of the Group’s businesses to move towards
enhancing environmental sustainability.

Compliance with Laws and Regulations

The Group recognises the importance of compliance with
regulatory requirements and the risk of non-compliance with
such requirements could lead to the suspension or termination
of operating licences. The Group has been allocating system
and staff resources to ensure ongoing compliance with rules
and regulations and to maintain cordial working relationships
with requlators effectively through effective communications.
For the Year, the Group has complied, to the best of the
directors’ knowledge, with all relevant rules and regulations
that have a significant impact on the Company.
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Key Relationships with Employees, Customers and
Suppliers

Being people-oriented, the Group ensures all staff are
reasonable remunerated and also continues to improve and
regularly review and update its policies on remuneration and
benefits, training, occupational health and safety.

The Group maintains a good relationship with its customers. A
customer complaint handling mechanism is in place to receive,
analyse and study complaints and make recommendations on
remedies with the aim of improving service quality.

The Group is in good relationship with its suppliers and
conducts a fair and strict appraisal of its suppliers on an annual
basis.

RISKS AND UNCERTAINTIES RELATING TO THE
GROUP’S BUSINESS

The Group’s financial condition, results of operations, and
business prospects may be affected by a number of risks and
uncertainties directly or indirectly pertaining to the Group’s
businesses. The followings are the key risks and uncertainties
identified by the Group. There may be other risks and
uncertainties in addition to those shown below which are not
known to the Group or which may not be material now but
could turn out to be material in the future.

Market Risk

Market risk is the risk that deteriorates profitability or affects
ability to meet business objectives arising from the movement
in market prices. The management of the Group manages and
monitors these exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Operational Risk

Operational risk is the risk of loss resulting from inadequate or
failed internal processes, people and systems or from external
events.

Responsibility for managing operational risks basically rests
with every function at divisional and departmental levels. Key
functions in the Group are guided by their standard operating
procedures, limits of authority and reporting framework. The
management will identify and assess key operational exposures
regularly so that appropriate risk response can be taken.
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Investment Risk

Investment risk can be defined as the likelihood of occurrence
of losses relative to the expected return on any particular
investment. Key concern of investment framework will be
balancing risk and return across different investments, and
thus risk assessment is a core aspect of the investment decision
process. Proper authorisation system has been set up and
detailed analysis will be made before approving investments.
Regular updates on the progress of the investments of the
Group would be submitted to the Board.

Manpower and Retention Risk

The Group may face the risk of not being able to attract
and retain key personnel and talents with appropriate and
required skills, experience and competence which would meet
the business objectives of the Group. The Group will provide
attractive remuneration package to suitable candidates and
personnel.

Financial Risk

The Group's also faces financial risks including interest
rate risk, foreign currency risk, credit risk and liquidity risk.
Details of these financial risks are set out in note 34 to the
consolidated financial statements.

SUBSIDIARIES

Details (including the principal activities) of the Company’s
subsidiaries as at 31 March 2018 are set out in note 39 to the
consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment
of the Group during the Year are set out in note 13 to the
consolidated financial statements.

SHARE CAPITAL AND EQUITY-LINKED
AGREEMENT

Details of movements in the Company’s issued share capital are
set out in note 26 to the consolidated financial statements.

Save as disclosed under the section headed ”Share Option
Scheme” and “Convertible Bonds”, no equity-linked
agreements were entered into during the Year or subsisted at
the end of the Year.
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ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed in Management Discussion and Analysis, the
Group did not have any material acquisitions or disposals of
subsidiaries and investments during the Year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s Bye-laws or the laws of Bermuda, which would
oblige the Company to offer new shares on a pro rata
basis to the existing shareholders of the Company (the
“Shareholders”).

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Except for placing of new shares disclosed in the
“Management Discussion and Analysis”, the Company did not
redeem any of its listed shares, nor did the Company or any of
its subsidiaries purchase or sell any such shares during the Year.

RESERVES

Details of movements in the reserves of the Group and the
Company during the Year are set out in the consolidated
statement of changes in equity on pages 78 to 80 of the
annual report and in note 38 to the consolidated financial
statements.

CONVERTIBLE BONDS

Details of movements in the convertible bonds of the Company
during the year are set out in note 25 to the consolidated
financial statement.

DISTRIBUTABLE RESERVES

As at 31 March 2018, no reserves of the Company were
available for cash distribution and/or distribution in specie
(2017: Nil), as computed in accordance with the Companies
Act 1981 of Bermuda. In addition, the Company’s
share premium account had a balance of approximately
HK$947,369,000 as at 31 March 2018 (2017: approximately
HK$516,585,000).
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, revenue attributable to the Group’s five
largest customers accounted for 97% (2017: 93%) of the
total revenue for the Year. Revenue attributable to the largest
customer accounted for 32% (2017: 32%) of the total revenue
for the Year.

During the Year, purchases from the Group’s five largest
suppliers accounted for 97% (2017: 99%) of the total
purchases for the Year. Purchases from the Group's largest
supplier or accounted for 57% (2017: 41%) of the total
purchases for the Year.

As far as the Directors are aware, neither the Directors or any
of their close associates nor any Shareholders which, to the
best knowledge of the directors, own more than 5% of the
Company’s issued share capital had any beneficial interests in
the Group’s five largest customers and suppliers during the
Year.

DIRECTORS

The Directors during the Year and up to the date of this report
were:

Executive Directors:

Mr. Liu Rongsheng
(executive Director,
Chairman and chief
executive officer)

Mr. Fan Guocheng

(appointed as chief executive officer
on 16 May 2017)

(appointed on 16 May 2017)
Ms. Wei Qing (appointed on 10 October 2017)
Lord Cao Yunde

(Co-Chairman)
Mr. Gan Weiming

(resigned on 31 May 2018)
(resigned on 2 August 2017)
Mr. Chen Liang (resigned on 31 May 2018)

Dr. Chu Ping Hang (resigned on 16 May 2017)
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Independent Non-executive Directors:

Mr. Pang Pui Hung, (appointed on 16 May 2017)
Paton

Ms. Li Yuen Fong,
Michelle

Mr. Zhu Yifeng (appointed on 10 October 2017)

Ms. Wei Qing (appointed on 25 August 2017 and
re-designated as an executive
director on 10 October 2017)
Ms. Li Mei (resigned on 2 August 2017)

Mr. Chui Man Lung,
Everett

(resigned on 16 May 2017)

In accordance with bye-laws 84(1) and (2) of the Bye-laws of
the Company (the “Bye-laws”), Ms. Li Yuen Fong, Michelle and
Mr. Pang Pui Hung, Paton will retire from office by rotation at
the forthcoming annual general meeting of the Company (the
“AGM"). Pursuant to bye-law 83(2) of the Bye-laws, Ms. Wei
Qing, Mr. Yang Yong and Mr. Zhu Yifeng will retire from office
at the AGM. All the above retiring Directors, being eligible,
have offered themselves for re-election thereat.

The Company confirmed that it has received from each of
its independent non-executive Directors the annual written
confirmation of his independence pursuant to Rule 5.09 of the
GEM Listing Rules and considered them to be independent as
at the date of this report.

DIRECTORS’ AND COMPANY SECRETARY'’S
BIOGRAPHIES
The biographical details of the Directors and Company

Secretary of the Group are set out on pages 26 to 28 of the
annual report.
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DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors and the independent non-
executive Directors has entered into a letter of appointment
with the Company for a term of one to three years
commencing from the date of appointment and will continue
thereafter until terminated by either party giving not less than
one month’s notice in writing to the other party.

Save as aforesaid, none of the Directors proposed for re-
election at the forthcoming AGM has a service contract with
the Company, which is not determinable by the Company
within one year without payment of compensation, other than
statutory compensation.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Details of the transactions during the Year between the Group
and connected persons (as defined in the GEM Listing Rules)
in which a Director has beneficial interest are set out in the
section “Related Party Transactions” of this report and note 31
to the consolidated financial statements.

Save as disclosed above, no transactions, arrangements or
contracts of significance in relation to the business of the
Group to which the Company, or any of its holding companies,
or any of its subsidiaries or fellow subsidiaries was a party and
in which a Director or an entity connected with a Director had
a material interest, whether directly or indirectly, subsisted at
the end of the Year or at any time during the Year, nor was
there any transaction, arrangements or contract of significance
for the provision of services to the Company or any of its
subsidiaries by a controlling shareholder (as defined in the
GEM Listing Rules) or any of its subsidiaries for the Year. There
was also no contract of significance between the Company or
one of the subsidiaries and the controlling shareholders or any
of its subsidiaries.

RELATED AND CONNECTED PARTY
TRANSACTIONS

Except otherwise disclosed in note 31 to the consolidated
financial statements, the Group had no transactions incurred
during the Year which need to be disclosed as connected
transactions in accordance with the requirements of the GEM
Listing Rules.
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MANAGEMENT CONTRACT

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the Year.

REMUNERATION OF DIRECTORS AND FIVE
INDIVIDUALS WITH HIGHEST EMOLUMENTS

Details of the emoluments of the Directors and the five
individuals with the highest emoluments for the Year are set
out in notes 7 and 8 to the consolidated financial statements,
respectively.

SHARE OPTION SCHEME

Details of the Company’s share option scheme are set out in
the Management Discussion and Analysis on pages 18 and
note 27 to the consolidated financial statement.

No share option has been granted, exercised, cancelled or
lapsed under the Scheme since its adoption.

PERMITTED INDEMNITY

Appropriate insurance covers on directors’ and officers’
liabilities have been in force to protect the directors and
officers of the Group from their risk exposure arising from the
business of the Group.

Pursuant to the Bye-laws, the Directors shall be indemnified
and secured harmless out of the assets and profits of the
Company from and against all actions, costs, charges, losses,
damages and expenses, which they shall or may incur or
sustain by or by reason of any act done, concurred in or
omitted in or about the execution of their duty.

TAX RELIEF

The Company is not aware of any taxation relief available to
the Shareholders by reason of their holding of the Shares.
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CHANGES IN DIRECTOR’S INFORMATION

The changes in Directors’ information are set out below:

Name of Director

BEEps
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Details of changes

BEFIE

Mr. Liu Rongsheng

Bl E Kt
Dr. Chu Ping Hang

AREGEL
Mr. Chen Liang

Rkt

Mr. Gan Weiming
HERLE

Lord Cao Yunde
EEEEE

B == Tx

Mr. Fan Guocheng

B S A

Mr. Chui Man Lung,
Everett

RXEEEE

Mr. Pang Pui Hung, Paton

ZmgE R A

Ms. Li Mei

Fig L

Appointed as the Chief Executive Officer and chairman of the Nomination
Committee on 16 May 2017
RZEBE—+FAA+RNAEZEERERATERREZESER

Resigned as executive Director, compliance officer and authorized representative
on 16 May 2017

RZB—+FRATAABERTES ERTEMRERR

Appointed as compliance officer and authorized representative on 16 May 2017
Resigned as executive Director, compliance officer and authorized representative
on 31 May 2018

RIE—+FAR T RNARZERERTELEERR
RZZE-NFARA=+T—HBEENTES BRI ELEERE

Resigned as the Chief Executive Officer on 16 May 2017
R_E—tFARA T NABETERRITE

Resigned as executive Director and Co-Chairman on 31 May 2018
RZEBE-N\FEA=ZT—BHEIRMTESLRBEELE

Appointed as executive Director on 16 May 2017
RZE—+FRA+TNAEZERVITES

Resigned as independent non-executive Director, chairman of each of the Audit
Committee, the Remuneration Committee and the Nomination Committee on
16 May 2017
RITE—tFREAT A NBABEBIRTESTHERZES FTHEESNIE
ZREEEXE

Appointed as independent non-executive Director, chairman of each of the
Audit Committee and the Remuneration Committee on 16 May 2017
Appointed as a member of the Nomination Committee on 10 October 2017
R_E—+FRRA T+ NABEERBUFNTEFTEHERZEGRNTMES
=

R_E—+FT+A+HEZERIERZEGKE

Resigned as independent non-executive Director, a member of each of the
Audit Committee, Remuneration Committee and Nomination Committee as on
2 August 2017
RIE—+FNA_RBERABYHATESE ERLES FWEZES IR
FEEBRBZKE
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Name of Director

BEEpSR

Details of changes

BEFHE

Ms. Wei Qing

Bt

Mr. Yang Yong
BELEE
Mr. Zhu Yifeng

REBRE

Appointed as independent non-executive Director, a member of each of the
Audit Committee, Remuneration Committee and Nomination Committee on 24
August 2017
Re-designated as executive Director and resigned a member of each of the
Audit Committee, Remuneration Committee and Nomination Committee as on
10 October 2017
Appointed as Compliance officer and authorized representative on 31 May
2018
R_E—+F ) \A T HREZERB N TEEREREZES FTMES
erRAREEERBZKE
RITE—tFTATHAETRATEZTLFHEETZEES FHEE SRS

ZEgRBZKE
RZEBE-N\FEA=T-BEZEREZFTELERERE
Appointed as non-executive Director on 10 October 2017
RZE—tEFTATHEEZERIIENITES
Appointed as independent non-executive Director and a member of the Audit
Committee on 10 October 2017

R+ EFTATHEREEABYFNITEEREREZEGNXE
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2018, the interests and short positions of the
Directors and chief executive of the Company in the Shares,
underlying Shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance, Chapter 571 of the Laws
of Hong Kong (the “SFO")) which have been notified to the
Company and the Stock Exchange pursuant to Divisions 7
and 8 of the SFO (including interest or short positions which
they had taken or deemed to have under such provisions of
the SFO), or as recorded in the register required to be kept by
the Company under Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to the
securities transactions by directors were as follows:
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Long position in the Shares B zHFE
Approximate
Number of percentage of issued
Name of Director Capacity ordinary Shares held share capital
EEHR g4 FEEEREE GERTRASINESL
Ms. Wei Qing Beneficial owner 79,996,000 2.41%
iR EnEBA 79,996,000 2.41%
Mr. Fan Guocheng Beneficial owner 800,000 0.02%
BRI S A E=nlA A 800,000 0.02%
Save as disclosed above, as at 31 March 2018, none of the B ENFEEEN R_ZE—NFE=A
Directors nor the chief executive of the Company had any =t+—HB ARFRSESHEHRBHNITEM

interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated
corporation (within the meaning of Part XV of the SFO which
were required: (a) to be notified to the Company and The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which he is taken or deemed to
have under such provisions of the SFO); or (b) pursuant to
Section 352 of the SFO, to be entered in the register referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules relating to the securities transactions by directors
to be notified to the Company and the Stock Exchange.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed under paragraphs headed “Directors, Chief
Executive’s Interests and Short Positions in Shares, Underlying
Shares and Debentures” and “Share Option Scheme” above,
at no time during the Year were rights to acquire benefits
by means of the acquisition of shares in or debentures of
the Company or of any other body corporate granted to any
Directors or their respective spouses or children under 18 years
of age, or were any such rights exercised by them; or was the
Company, its holding company or any of its subsidiaries or
fellow subsidiaries a party to any arrangement to enable the
Directors, their respective spouses or children under 18 years
of age to acquire such rights in any other body corporate.

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2018, the interests and short positions of
persons in the shares and underlying shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or, who
was, directly or indirectly, interested in 10% or more of the
nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company,
or substantial shareholders as recorded in the register of
substantial shareholders required to be kept by the Company
under Section 336 of the SFO were as follows:
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Long position in the Shares BB ziFE
Approximate
Number of  percentage of issued
Name of shareholder Capacity ordinary Shares held share capital
IR R & 47 BFEEBERYE HEBRITREAMAOBS L
Liu Yi Beneficial owner 622,072,000 18.75
2z EnEAA 622,072,000 18.75

COFCO Capital (Hong Kong)

Co., Ltd Beneficial owner 416,666,666 12.56
TREREX(FE)BRAR BB A 416,666,666 12.56

Save as disclosed above, as at 31 March 2018, so far as is
known to any Directors, none of any persons had an interest or
short position in the Shares or underlying Shares which would
fall to be disclosed to the Company under the provisions of
Division 2 and 3 of Part XV of the SFO or, who was directly
or indirectly, interested in 5% or more of the nominal value
of any class of share capital carrying rights to vote in all
circumstances at general meetings of any other members
of the Group, or any other substantial shareholders whose
interests or short positions were recorded in the register
required to be kept by the Company under Section 336 of the
SFO.
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SHAREHOLDERS’ INTERESTS IN SECURITIES OF
SIGNIFICANCE

Other than the interests disclosed above in respect of the
substantial shareholders, as at 31 March 2018, no other
person is individually and/or collectively entitled to exercise
or control the exercise of 5% or more of the voting power
at the general meetings of the Company and are able, as a
practicable manner, to direct or influence the management of
the Company.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and to the best knowledge of the Directors as at
the date of this report, there is a sufficient public float of the
issued Shares (i.e. at least 25% the issued Shares being held by
the public) as required under the GEM Listing Rules throughout
the Year and thereafter up to the date of this report.

DONATIONS

No charitable and other donations were made by the Group
during the Year (2017: Nil).

DIRECTORS’ INTEREST IN COMPETING
BUSINESS

During the year under review and up to the date of this report
The director who has an interest in any business apart from the
Group’s business, which competes or is likely to compete either
directly or indirectly, with the Group’s business that need to be
disclosed pursuant to Rule 11.04 of the GEM Listing Rules is as
follows:

Director Name of company

gz LAER RHHE

Nature of business

REXESF ZRRER

R EXFEERBEEZRRMERIN R
“E-N\F=ZA=t—H #EEMAL
BRI K, AR ERAADNARRAE
TSR HITTEES % S A H IR SR HE - AL
A BRI ST AERATERRRNE
Ee

EHARERE
BIEARRASHAMER YREERA
HEBEBAAM RAFEREZEER
HEBBAL BEETROABGEMLET
RARENEHLARFERE (AEL25%
MEBITRHOBARETE) -

BX
REBRAFEEYEEREEMEMIBR
—E—tFE)

EENBFERR 2ES

REBFAREEAREBRS B5NHE
AREBEREENBBEEKRFHATERE
PR T 2 K (BRASEBEBIN) R
BIRBEGEM EMRAIZE11.046B T HER
HELIAER

Nature of Interests

BEME

Mr. Liu Rongsheng
ARERE

Royal Century Resources Holdings Limited
("Royal Century") and its subsidiaries

CRERBRERAA ([CEER]) R
HftEAT

WEXH

As Mr. Liu Rongsheng is the executive director and chief
executive officer of Royal Century and has not involved in the
daily operation of the subsidiaries of Royal Century which are
operating the money lending business, the Group is capable of
carrying on its business independently to, and at arm’s length
from the business of those companies.

Save as disclosed above none of the Directors was interested
in any business (apart from the Group's business) which
competed or was likely to compete, either directly or indirectly
with the business of the Group during the year.
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Money lending business

Executive director and chief executive
officer of Royal Century
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CORPORATE GOVERNANCE

A report on the principal corporate governance practices
adopted by the Company is set out on page 48 to page 63 of
this annual report.

AUDIT COMMITTEE

The Company set up an audit committee (the "Audit
Committee”) on 18 October 2001, with written terms of
reference in compliance with the GEM Listing Rules, for the
purpose of reviewing and providing supervision over the
financial reporting process and internal control of the Group.
The Audit Committee comprised the three independent non-
executive Directors, namely Mr. Pang Pui Hung, Paton as the
chairman of the Audit Committee, Ms. Li Yuen Fong, Michelle
and Mr. Zhu Yifeng. During the Year, the Audit Committee
held four meetings to review and supervise the financial
reporting process, and to provide advice and recommendations
to the Board.

The financial statements of the Group for the Year have been
reviewed by the Audit Committee, which is of the opinion
that such statements comply with the applicable accounting
standards, as well as the Stock Exchange’s and legal
requirements, and that adequate disclosures have been made.

EVENTS AFTER THE REPORTING PERIOD

Subsequent Event

(i) On 7 May 2018, Golden Thai Marine Products Group
Ltd (“Golden Thai”), a wholly-owned subsidiary of
the Group, entered into a shareholder’s agreement to
establish a joint venture company with an independent
third party, to enable the Group to explore project
investment and acquiring opportunities in relation to
the aquaculture business. Golden Thai agreed to make a
capital contribution of HK$5.2 million to the joint venture
company.
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(i)  On 29 May 2018, Jin Yu Tang (Shenzhen) Fishery
Group Co., Ltd (“Jin Yu Tang”), a wholly owned
subsidiary of the Group, entered into a memorandum of
understanding with three vendors, all are third parties
independent to the Company and its connected persons,
in relation to acquisition of 70% equity interest in
Ocean Star Marine Product Tonga Ltd (“Ocean Star”),
a company incorporated in the Kingdom of Tonga, for
a proposed consideration of between RMB7.0 million
and RMB10.5 million (equivalent to HK$8.7 million to
HK$13.1 million). Ocean Star is principally engaged in
ocean fishing and farming and holds an ocean fishing
license granted by the Ministry of Fisheries of the
Kingdom of Tonga.

(ili) On 7 February 2018, Jin Yu Tang, a wholly-owned
subsidiary of the Group, entered into a sale and purchase
agreement with two vendors (the “Vendors”), both
are third parties independent to the Company and its
connected persons, in relation to acquisition of 65%
equity interest in Lianyungang Anni Ocean Fishing Co.,
Ltd (“Lianyungang Anni”), a company incorporated in
the PRC, for a total consideration of RMB72.3 million
(equivalent to HK$90.4 million). Lianyungang Anni is
principally engaged in fishing business in opens seas and
holds fishing license in Malaysia. The consideration shall
be settled by cash of RMB59.3 million (equivalent to
HK$74.1 million) payable to the Vendors and by issue of
zero coupon convertible bonds, at a conversion price of
HK$0.52 per share with a total of 31,172,000 conversion
shares, in the principal amount of HK$16.2 million by the
Company.

(iv) On 8 June 2018, the Company proposed to issue 670
million Subscription Shares to four subscribers at a
subscription price of HK$0.45 per subscription share,
representing a total subscription price of HK$301.5
million. The proceeds will be used for the development
of aquiculture business, contraction of fishing related
facilities, fishing vessels and general working capital of
the Group.

Save as disclosed above, change of directors disclosed under
the section of “Corporation Information” on page 3 and note
37 to the consolidated financial statements, the Group had no
material event subsequent to the end of reporting period and
up to the date of this report.
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AUDITOR

The consolidated financial statements for the Year have been
audited by Reanda Lau & Au Yeung (HK) CPA Limited, who will
retire and, being eligible, offer itself for re-appointment at the
forthcoming AGM.

Having been approved by the Board upon the Audit
Committee’s recommendation, a resolution to re-appoint
Reanda Lau & Au Yeung (HK) CPA Limited as the auditor
and to authorise the Directors to fix its remuneration will be
proposed at the forthcoming AGM.

Save as disclosed above, there have been no change of the
independent auditors for the preceding three years.

ON BEHALF OF THE BOARD
Liu Rongsheng
Executive Director, Chairman and Chief Executive Officer

Hong Kong, 25 June 2018
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CORPORATE GOVERNANCE PRACTICES

The Company has adopted the code provisions set out in the
Corporate Governance Code (the “CG Code”) and Corporate
Governance Report contained in Appendix 15 to the GEM
Listing Rules throughout the Year. The Company has applied
the principles in the CG Code and complied with the code
provisions set out in the CG Code for the Year, save and except
for the following:

In accordance with the CG Code provision A.2.1, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual to ensure a
balance of power and authority. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The roles of the chairman
and the chief executive officer of the Company are performed
by Mr. Liu Rongsheng. The Board considers that the present
structure is more suitable for the Company for it provides
strong and consistent leadership in the planning and execution
of long-term business plans and strategies of the Company.
The Directors will continue to review the effectiveness of the
Group’s corporate governance structure to assess whether
changes, including the separation of the roles of the chairman
and chief executive officer, as and when necessary.

Code provision A.6.7 of the CG Code provides that
independent non-executive Director and other non-executive
Directors should attend general meetings and develop a
balanced understanding of the views of Shareholders. Ms.
Li Yuen Fong, Michelle, Mr. Zhu Yifeng and Mr. Yang Yong
were not able to attend the special general meeting of the
Company held on 28 November 2017 due to other business
engagement. Other Board members who attended the 2017
AGM and all the special general meetings were already of
sufficient calibre and number for answering questions raised by
the Shareholders at the 2017 AGM and all the special general
meetings.
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CODE OF CONDUCT REGARDING DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting than
the required standard of dealings as set out in Rules 5.48 to
5.67 of the GEM Listing Rules. Having made a specific enquiry
with all the Directors, each of them confirmed that he/she had
complied with such code of conduct and the required standard
of dealings regarding securities transactions throughout the
Year.

BOARD OF DIRECTORS AND BOARD
MEETINGS

The Board is responsible for the Group’s corporate policy
formulation, business strategies planning, business
development, risk management, major acquisitions, disposals
and capital transactions, and other significant operational
and financial matters. Major corporate matters that are
specifically delegated by the Board to the management include
the preparation of annual, interim and quarterly financial
statements for the Board's approval before public reporting,
execution of business strategies and initiatives adopted by
the Board, implementation of adequate systems of internal
controls and risk management procedures, and compliance
with relevant statutory requirements and rules and regulations.
During the Year and up to date of this report, the Board
comprised the following Directors:
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Executive Directors:

Mr. Liu Rongsheng
(executive Director,
Chairman and chief
executive officer)

Mr. Fan Guocheng
Ms. Wei Qing
Lord Cao Yunde
(Co-Chairman)
Mr. Chen Liang
Mr. Gan Weiming
Dr. Chu Ping Hang

(appointed as chief executive officer
on 16 May 2017)

(appointed on 16 May 2017)
(appointed on 10 October 2017)
(resigned on 31 May 2018)

(resigned on 31 May 2018)
(resigned on 2 August 2017)
(resigned on 16 May 2017)

Independent Non-executive Directors:

Mr. Pang Pui Hung,
Paton

Ms. Li Yuen Fong,
Michelle

Mr. Chui Man Lung,
Everett

Ms. Li Mei

Mr. Zhu Yifeng

Ms. Wei Qing

(appointed on 16 May 2017)

(resigned on 16 May 2017)

(resigned on 2 August 2017)

(appointed on 10 October 2017)

(appointed on 25 August 2017 and
resigned on 10 October 2017)
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The Directors’ biographical information is set out on pages 26
to 28 of this annual report. All Directors have given sufficient
time and attention to the affairs of the Group. Each executive
Director has sufficient experience to hold the position so as
to carry out his/her duties effectively and efficiently. Save as
disclosed above, there is no financial, business, family or other
material relationship among the members of the Board.

The Company appointed three independent non-executive
Directors who have appropriate and sufficient experience and
qualifications to carry out their duties so as to protect the
interests of Shareholders. Each of them has been appointed
for a term of one to three years commencing on the date of
appointment, which will continue thereafter until terminated
by either party giving the other not less than one month’s
notice. Every Director should be subject to retirement by
rotation at least once every three years and is eligible for re-
election in accordance with the Bye-laws.

Pursuant to Rule 5.09 of the GEM Listing Rules, the Company
has received written confirmation from each independent non-
executive Director of his/her independence. Based on such
confirmations of independence, the Company considers all of
the independent non-executive Directors to be independent.

Apart from the regular Board meetings, the Board meets on
other occasions when a board-level decision on a particular
matter is required.

During the Year, 17 Board meetings, 2 SGM and an AGM were
held.
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Details of the attendance of the meetings of the Board

EFERBHRAFECLES

e

= = A
members during the Year are as follows: BREFIBAT
Board General
meetings meetings
Attended/ Attended/
Eligible to Eligible to
Name of Directors attend attend
ExgeE RBRRAE®
giiE/ BdHE/
RERLEE GERUE
Espns ZERYE Z28RHE
Executive Directors:
HITES:
Mr. Liu Rongsheng 17/17 3/3
(executive Director, Chairman (appointed as chief executive officer
and chief executive officer) on 16 May 2017)
BIRESEE (MTTEF FREFERE (R_E—FEATNAEZER
#}ITE) BEEHITE)
Mr. Fan Guocheng* (appointed on 16 May 2017) 16/16 3/3
3B B o A (R=ZFE—tFRAHT NHEZF)
Ms. Wei Qing (appointed on 10 October 2017) 10/10 2/2
s+ (RZF—t+tF+HTHEZE)
Lord Cao Yunde (Co-Chairman) (resigned on 31 May 2018) 5/17 1/3
BEEEBE (BMELE) (R=ZF—NFAH=1—HEF)
Mr. Gan Weiming (resigned on 2 August 2017) 1/4 0/1
HERLE (RZF—tFN\HAZHEE)
Mr. Chen Liang (resigned on 31 May 2018) 16/17 2/3
fRe e (R=ZF-—NFRA=1T—HEZF)
Dr. Chu Ping Hang (resigned on 16 May 2017) 1/1 n/a
KEGEHEL (R=ZFE—+tFAHNAFE)
Independent Non-executive Directors:
BIYFHTES:
Mr. Pang Pui Hung, Paton* (appointed on 16 May 2017) 16/16 3/3
0T I 5T A (RZFE—tFRHAT+AEZF)
Ms. Li Mei (resigned on 2 August 2017) 3/4 1/3
Figit (RZFE—+EN\HZBFT)
Ms. Li Yuen Fong, Michelle 17/17 1/2
FH AL
Mr. Chui Man Lung, Everett (resigned on 16 May 2017) 0/1 n/a

RXELRE
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DIRECTORS’ INDUCTION AND CONTINUING

Corporate Governance Report

PROFESSIONAL DEVELOPMENT

Pursuant to code provision A.6.5 of the CG Code, all Directors
should participate in continuous professional development
to develop and refresh their knowledge and skills. This is to
ensure that their contribution to the Board remains informed
and relevant. Up to the date of this report, all Directors
have participated in continuous professional development by
attending training courses or reading related materials/in house

briefing on the topics related to corporate governance and BHEFEER:

regulations as follows:
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Reading
materials/
In house
briefing/
training
Name of Directors courses
BIEM B
RIBEHRE
EEfE EIIRE
Executive Directors:
BITES
Mr. Liu Rongsheng v
(executive Director, Chairman (appointed as chief executive officer
and chief executive officer) on 16 May 2017)
BEESRE (MTEF FEFKERE (RZF—ttFRAT+ "AEZAREREHNTE)
HITE)
Mr. Fan Guocheng (appointed on 16 May 2017) v
BRI A (R=ZFB—FRA+ NHEZE)
Ms. Wei Qing (appointed on 10 October 2017) v
BBzt (R=ZF—+tF+A+HEZEF)
Lord Cao Yunde (Co-Chairman) (resigned on 31 May 2018) v
BEEEIE (MELE) (R=ZF—-—NFRHA=+—HFT)
Mr. Gan Weiming (resigned on 2 August 2017) v
HERLEE (R=ZF—+FNAZHET)
Mr. Chen Liang (resigned on 31 May 2018) v
BR e A (R=ZF—NFRA=+—HEHT)
Dr. Chu Ping Hang (resigned on 16 May 2017) V4
REREEL (R=ZF—tFARHATNHEE)
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Reading
materials/
In house
briefing/
training
Name of Directors courses
BEM B
RIBEHRE
EEfE EIHRRE
Independent Non-executive Directors:
BIUFBTES:
Mr. Pang Pui Hung, Paton* (appointed on 16 May 2017) Ve
ke (R=ZZF—tFRA+NHEZE)
Ms. Li Yuen Fong, Michelle v
£
Mr. Zhu Yifeng (appointed on 10 October 2017) V4
KREBEE (R=ZF—tF+HTHEZE)
Ms. Wei Qing (appointed on 25 August 2017 and redesignated on 10 v
October 2017)
BBt (R=ZE—+FNA-+HARZERR-_ZE—+tF+AH
+HFAE)
Mr. Chui Man Lung, Everett (resigned on 16 May 2017) V4
BRXEEREE (R=ZFE—tFARA T NHFE)
Ms. Li Mei (resigned on 2 August 2017) v
FEL+ (R=ZF—tFN\AZHEHT)

BOARD DIVERSITY POLICY

The Board values diversity as a factor in selecting candidates to
serve on the Board, and believes that the diversity which exists
in its composition provides significant benefits to the Board
and the Company.

The Board adopted a board diversity policy (the “Board
Diversity Policy”) which relates to the selection of candidates
for the Board. The Board believes that a key success factor of
an effective Board is that it comprises a range and balance
of skills, experience, knowledge and independence, with
individuals that work as a team. The Board Diversity Policy was
adopted to ensure that diversity in its broadest sense continues
to remain a feature of the Board.

The Nomination Committee has been delegated with the

responsibilities for the review of the Board Diversity Policy on
an annual basis.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

In accordance with the CG Code provision A.2.1, the roles of
chairman and chief executive officer should be separated and
should not be performed by the same individual to ensure a
balance of power and authority. The division of responsibilities
between the chairman and chief executive should be clearly
established and set out in writing. The roles of the chairman
and the chief executive officer of the Company are performed
by Mr. Liu Rongsheng. The Board considers that the present
structure is more suitable for the Company for it provides
strong and consistent leadership in the planning and execution
of long-term business plans and strategies of the Company.

The Directors will continue to review the effectiveness of the
Group’s corporate governance structure to assess whether
changes, including the separation of the roles of the chairman
and chief executive officer, as and when necessary.

CORPORATE GOVERNANCE FUNCTION

The Board is also responsible for performing the corporate
governance duties as set out below:

a) to develop and review the Company’s policies and
practices on corporate governance;

b) to review and monitor the training and continuous
professional development of the Directors and senior
management;

) to review and monitor the Company’s policies and
practices and compliance with legal and regulatory
requirements;

d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the employees
and the Directors; and

e) to review the Company's compliance with the CG Code
and disclosure in the Corporate Governance Report.
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The Board is also responsible for performing the corporate
governance duties as set out below:

BOARD COMMITTEES

The Board has established three Board committees, namely
the Audit Committee, the Remuneration Committee and the
Nomination Committee, to oversee particular aspects of the
Company’s affairs. The Board committees are provided with
sufficient resources to discharge their duties.

The written terms of reference for each of the Board
committees named above are in line with the GEM Listing
Rules and are posted on the respective websites of the Stock
Exchange and the Company.

REMUNERATION COMMITTEE

The Remuneration Committee was established in January
2006 with written terms of reference in compliance with the
CG Code. The Remuneration Committee presently comprises
two members, all being independent non-executive Directors,
namely Mr. Pang Pui Hung, Paton, serving as the chairman and
Ms. Li Yuen Fong, Michelle.

The role and function of the Remuneration Committee are to
make recommendations to the Board for its final determination
on the specific remuneration packages of all Directors,
including benefits in kind, pension rights and compensation
payments, including any compensation payable for loss or
termination of their office or appointment.
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The Remuneration Committee held 3 meetings during the HAREE HFWMEESRIT=AEHUB
Year to review the remuneration package of the Directors FEBELRESREEEBZHMMBE -KEH
and senior management. Details of the attendance of the BHWNEZE SR RS F BT
Remuneration Committee meetings are as follows:

Number of meetings

Members attended/Eligible to attend
RE BHE SEREEZEEHE
Mr. Pang Pui Hung, Paton (chairman) (appointed on 16 May 2017) 3/3
ZmERE (FF) (R=ZF—tFRAHATNAEZEF)
Ms. Li Yuen Fong, Michelle 4/4
FF L
Ms. Wei Qing (appointed on 25 August 2017 and resigned on 171
10 October 2017)
BRAS L+ (RZFE—++FNH-+HHEZEK
R_ZFE—+F+H+HEE)
Mr. Chui Man Lung, Everett (resigned on 16 May 2017) 0/1
RN BERE (R=ZF—+FAATSHABE)
Ms. Li Mei (resigned on 2 August 2017) 2/2
P+ (RZF—tF/\HZHEE)
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REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

Details of the emoluments of the Directors and the senior
management of the Company for the Year are set out in notes
7 and 8 to the consolidated financial statements.

Pursuant to code provision of B.1.5 of the CG Code, the
annual remuneration of the senior management (other than
the Directors) for the Year by band is set out below:

FMAR (GBH)

Remuneration bands (in HK$)

EERSREEE 2FM

ARREZNSRERBRANFE 2 B
FHIFBNR A M IS HRAM FETE

BIECEERTR 2 SFAMKBA.5 Sk
EIEE (ESRINMRAFEZFEHF K
ARG T

Number of individuals

AB

Nil to 1,000,000 821,000,000

NOMINATION COMMITTEE

The Company established a Nomination Committee on 23
March 2012 with written terms of reference in compliance
with the CG Code. The Nomination Committee presently
comprises three members, namely Mr. Liu Rongsheng,
an executive Director, serving as the chairman, and two
independent non-executive Directors, Mr. Pang Pui Hung,
Paton and Ms. Li Yuen Fong, Michelle.

The Nomination Committee is mainly responsible for making
recommendations to the Board on appointment of the
Directors and succession planning for the Directors. The Board
takes into consideration criteria such as the expertise and
experience of the relevant candidates, the market situation and
applicable laws and regulations when considering new director
appointments.

The Nomination Committee held 3 meetings during the Year to
review the structure and composition of the Board as well as
the Board Diversity Policy and made recommendations on the
appointment and re-appointment of retiring Directors. Details
of the attendance of the Nomination Committee meetings are
as follows:
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Number of meetings

Members attended/Eligible to attend

4= BHE SEREEZEEHE

Mr. Liu Rongsheng (chairman) (appointed on 16 May 2017) 3/3

BlorEFRHE (F/F) (RZFE—t+FRA+NBEZE)

Ms. Li Yuen Fong, Michelle 4/4

&

Mr. Pang Pui Hung, Paton (appointed on 10 October 2017) 0/0

I (RZE—+F+HTHEZE)

Ms. Wei Qing (appointed on 25 August 2017 and resigned on 1Al
10 October 2017)

BRAS 0+ (R=ZF—+F\HZTHAEZER

R-FB—tF+A+HEHE)

Mr. Chui Man Lung, Everett

(resigned on 16 May 2017)

1Al

2/2

R BESRAE (R=ZFE—+tFAHAT/NEEE)
Ms. Li Mei (resigned on 2 August 2017)
Fgt (R-ZF—tF/\AZHEE)

AUDIT COMMITTEE

The Company set up an audit committee (the "Audit
Committee”) on 18 October 2001, with written terms of
reference in compliance with the GEM Listing Rules, for the
purpose of reviewing and providing supervision over the
financial reporting process and internal control of the Group.
The Audit Committee comprised the three independent non-
executive Directors, namely Mr. Pang Pui Hung, Paton as the
chairman of the Audit Committee, Ms. Li Yuen Fong, Michelle
and Mr. Zhu Yifeng. During the Year, the Audit Committee
held four meetings to review and supervise the financial
reporting process, and to provide advice and recommendations
to the Board.

The financial statements of the Group for the Year have been
reviewed by the Audit Committee, which is of the opinion
that such statements comply with the applicable accounting
standards, as well as the Stock Exchange’s and legal
requirements, and that adequate disclosures have been made.
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TRERBRE

Number of meetings

Members attended/Eligible to attend
& BHE SAEREEZEREE
Mr. Pang Pui Hung, Paton (appointed on 16 May 2017) 4/4
(chairman)
ZmERE (FE) (R=ZF—tFRHATAEZEF)
Ms. Li Yuen Fong, Michelle 4/4
2B 3 4
Mr. Zhu Ylfeng (appointed on 10 October 2017) 172
REBEAE (RZFB—t+tF+HT+HEZE)
Ms. Wei Qing (appointed on 25 August 2017 and resigned on 0/0
10 October 2017)
BRAE 2+ (R=ZF—+FENAZTHHAEZEER
R-ZFE—+F+ AT HEE)
Mr. Chui Man Lung, Everett (resigned on 16 May 2017) 0/5
R EETAE (R=ZFE—+tFAHT/NAFE)
Ms. Li Mei (resigned on 2 August 2017) 171
Figit (RZE—tFN\H_ZHEE)

During the Year, the Audit Committee reviewed the first RAFE BFEREZEGEEHLEENAE
and third quarterly results and interim results for the FEZE-REFE=ZFEXEENPHEER
Year, the annual results of the Group for the Year and the AFEZFEEEARNEERANG
accounting principles and practice adopted by the Group and ~ RAIRFHRI R T -+ FREAFAREG
recommended to the Board for considering the re-appointment A % 55 & /& & & 48 1S 18 37 7% LAD

of independent auditor at the 2017 AGM.

The annual results for the Year have been reviewed by the AFENFERENEXEFTSHER
Audit Committee at its meeting held on 25 June 2018 before EEBEZZEGHEENR_Z—N\F<A
submission to the Board for approval. The members of the  —THBRITHEHE LEH- %V%EAE
Audit Committee considered that the results were prepared in BERBZLEXEENIRBERN LR R
accordance with applicable accounting standards and the GEM GEMEMMBARE  WEIFH T D IREE -
Listing Rules and sufficient disclosure had been made.

AUDITOR’S REMUNERATION BEM £
It is the external auditor’s responsibility to form an WE*;V%(EWZEff%*ﬁ?ﬁ?&ﬁ%@lf’ﬁz
independent opinion, based on their audit, on the ER HZEGEVBERERIELER R

consolidated financial statements and to report their opinion TFE%L ALASEI0MG  EMRE (1EA—
solely to the Shareholders, as a body, in accordance with  fE#AEL) EHRFEEZER - M A BIEEM
Section 90 of the Bermuda Companies Act and for no other — & - REFH TR BB ME 2 WA MIE
purpose. They do not assume responsibility towards or accept Al Ef A LHAES B FEREE-

liability to any other person for the content of the auditor’s

report.
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The Company has appointed Reanda Lau & Au Yeung (HK) CPA
Limited as the auditor of the Group to fill the causal vacancy
following the resignation of Mazars CPA Limited on 10 April
2017. The Board was authorised by the Shareholders at the
2017 AGM to determine the remuneration of the independent
auditor of the Company. The fees charged by Reanda Lau &
Au Yeung (HK) CPA Limited for the statutory audit and non-
audit assignments of the Group for the year amounted to
approximately HK$750,000 and HK$50,000 respectively.

COMPANY SECRETARY

During the Year, the company secretary of the Company (the
“Company Secretary”) was an external service provider, and
his primary corporate contact person was the chairman of
the Board for the purpose of code provision F.1.1 of the CG
Code. All Directors have access to the advice and services of
the Company Secretary to ensure the Board procedures, and all
applicable law, rules and regulations, are followed.

The Company Secretary is to ensure a good information
flow within the Board and between the Board and senior
management of the Company, to provide advice to the Board
in relation to the Directors’ obligations under the GEM Listing
Rules and applicable laws and regulations and to assist the
Board in implementing the corporate governance practices. Mr.
Lam Chi Ming, Francis has attended 15-hour training to fulfill
the requirement under Rule 5.15 of the GEM Listing Rules.

INTERNAL CONTROL

The Board is responsible for maintaining the Group’s internal
controls and risk management for reviewing the effectiveness
of these controls annually. Internal control systems are
designed to meet the particular needs of the Group and the
risk to which it is exposed.

In consideration of the size of the Group, the Board does
not consider to establish an internal audit team at present.
However, the key control procedures established by the Group
are day-to-day supervision of the business by the executive
Directors, supported by the managers responsible for the
operation and the key division support functions of finance,
information system and human resources. The key elements
of internal controls described below have been in place
throughout the Year:

- procedures for the approval of capital expenditure and
payments;
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- regular financial information provided to management for

reviewing the Group's performance;

- clearly defined management structure and lines of

responsibility.

SHAREHOLDERS' RIGHTS

Under the Bye-laws, Shareholders holding at the date of
deposit of the requisition not less than one-tenth of the paid
up capital of the Company carrying the right of voting at
general meetings of the Company shall at all times have the
right, by written requisition to the Board or the Company
Secretary, to require a SGM to be called by the Board for
the transaction of any business specified in such requisition;
and such meeting shall be held within two months after the
deposit of such requisition. Within 21 days of such deposit, the
Board should proceed to convene such meeting.

Shareholders may send written enquiries to the Company
or put forward any enquiries or proposals to the Board. The
contact details are as follows:

The Company Secretary

China Ocean Fishing Holdings Limited

Address: Room 03, 22/F, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong

Fax No.: 852-3956 4882

To put forward proposals at an AGM or a SGM, the
Shareholders shall submit a written notice of those proposals
with detailed contact information to the Company Secretary at
the above address.

The request will be verified with the Company’s branch share
registrar in Hong Kong and upon its confirmation that the
request is proper and in order, the Company Secretary will ask
the Board to include the proposed resolution in the agenda for
the general meeting.

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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PROCEDURE FOR SHAREHOLDERS TO SEND
ENQUIRES TO THE BOARD

Shareholders are provided with contact details of the
Company, such as telephone hotline, fax number, email
address and postal address, in order to enable them to make
any query that they may have with respect to the Company.
They can also send their enquiries to the Board through these
means. The contact details of the Company are provided in
this report, the “Corporate Information” section of this annual
report and the Company’s website.

The Board welcomes views of Shareholders and encourages
them to attend general meetings to raise any concerns that
they may have with the Board or the management directly.
Board members and appropriate senior staff of the Group are
available at the meetings to answer any questions raised by
Shareholders.

DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for the
preparation of the financial statements of the Group for the
Year. In preparing the financial statements, the generally
accepted accounting standards in Hong Kong have been
adopted, appropriate accounting policies have been used and
applied consistently, and reasonable and prudent judgments
and estimates have been made.

The Board is not aware of any material uncertainties relating
to events or conditions which may cast significant doubt over
the Group’s ability to continue as a going concern. Accordingly,
the Board has continued to adopt the going concern basis in
preparing the financial statements.

INVESTOR RELATIONS

The Company keeps on promoting investor relations and
enhancing communication with the existing Shareholders and
potential investors. It welcomes suggestions from investors,
stakeholders and the public. Enquires to the Board or the
Company may be sent by post to the Company's principal
place of business in Hong Kong.

CONSTITUTIONAL DOCUMENTS OF THE
COMPANY

During the Year, there were no changes in the Company’s
Memorandum of Association and the Bye-laws except the
change of Company’s name.
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B & B AR

I. REANDA

REANDA LAU & AU YEUNG (HK) CPA LIMITED
FRZEZRG (BB EMEBRERAS

To the shareholders of
China Ocean Fishing Holdings Limited
(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
China Ocean Fishing Holdings Limited (the “Company”) and
its subsidiaries (collectively referred to as “the Group”) set
out on pages 74 to 168, which comprise the consolidated
statement of financial position as at 31 March 2018, and
the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to
the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Company and the Group as at 31 March 2018, and of its
consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA") and
have been properly prepared in compliance with the Hong
Kong Companies Ordinance.

BASIS OF OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs"”) issued by the HKICPA. Our
responsibilities under those standards are further described
in the "Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements” section of our report. We
are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (“the Code”), and
we have fulfilled our other ethical responsibilities in accordance
with the Code.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS

Key Audit Matters are those matters that, in our professional
judgment, were of most significance in our audit of the
Consolidated Financial Statements of the current period. These
matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.

Key audit matters identified in our audit are summarised as
follows:

o Recoverability of trade and loan receivables

o Acquisition of a subsidiary and goodwill assessment
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KEY AUDIT MATTERS (continued)

Key Audit Matter

How our audit addressed the Key Audit Matter

Recoverability of trade and loans receivables

As at 31 March 2018, the Group had trade
and loans receivables of HK$415 million and
HK$179 million respectively.

Trade receivables of the Group comprise mainly
receivables for supply chain management
services business and ocean fishing business.
Loan receivables of the Group comprise mainly
receivables for money lending business.

The management assessed the recoverability
of trade and loans receivables by reviewing
customers’ aging profile, credit history and
status of subsequent settlement, and determine
whether an impairment provision is required.

For the purpose of impairment assessment,
significant judgement and assumptions,
including the credit risks of customers, the
timing and amount of realisation of these
receivables, are required for the identification of
impairment events and the determination of the
impairment charge, as such we considered this
to be a key audit matter.

Our audit procedures in relation to the recoverability of

trade and loans receivables include:

° verified the balances of trade and loans receivables
by requesting and receiving confirmations on a

sample basis;

o tested aging of trade and loans receivable balances

at year end on a sample basis;

o obtained a list of long outstanding receivables
and identified any debtors with financial difficulty

through discussion with management;

e  assessed the recoverability of these outstanding
receivables through our discussion with
management and latest correspondence with

customers; and

o assessed the recoverability of the balances by
comparing the outstanding amounts as at year end

against subsequent settlements.

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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KEY AUDIT MATTERS (continued)

Key Audit Matter

How our audit addressed the Key Audit Matter

Acquisition of a subsidiary and goodwill assessment

On 30 November 2017, the Group completed
the acquisition of 70% of equity interests in
Shenzhen Qisen Fishery Company Limited
("Shenzhen Qisen”) and issue of convertible
bonds. Shenzhen Qisen made profits in the year
ended 31 March 2018. The goodwill arising on
this acquisition amounted to HK$50 million.

The management assessed goodwill for
potential impairment as at 31 March 2018
by comparing the carrying amount of the
cash-generating unit to which goodwill has
been allocated with the recoverable amount
determined by assessing the value-in-use by
preparing a discounted cash flow forecast.
Preparing a discounted cash flow forecast
involves the exercise of significant management
judgement, in particular in forecasting revenue
growth and operating profit and in determining
an appropriate discount rate, as such we
considered this is a key audit matter.

Related disclosures about Principal Accounting
Policies and Goodwill are included in note
3 and note 17 to the consolidated financial
statements.

Our audit procedures in relation to the acquisition of
subsidiary and potential impairment of goodwill include:

checked the consideration paid and inspect
management’s valuation for the convertible bonds
for the acquisition by the Group.

checked the intercompany balances and
transactions between Shenzhen Qisen and the
Group to assess the accuracy and completeness of
the elimination adjustments;

Assessed the appropriateness of the valuation
methodologies used,;

Assessed the reasonableness of key assumptions
based on our knowledge of the business and
industry;

Assessed management’s sensitivity analyses on
the key assumptions such as the growth rates and
discount rates as these are the key assumptions
against which the value-in-use calculations are most
sensitive to; and

Tested source data to supporting evidence
on a sample basis, such as approved budgets
and available market data and considering the
reasonableness of these budgets.
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Independent Auditor’s Report
B & B AR

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises all the
information in the Group’s 2018 annual report, but does not
include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not
cover the Other Information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the Other Information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material
misstatement of this Other Information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITY OF DIRECTORS’ AND AUDIT
COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the
HKICPA and the disclosure requirements of the Hong Kong
Companies Ordinance, and for such internal control as the
directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

The Audit Committee is responsible for overseeing the Group's
financial reporting process.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. We report our opinion solely to you, as a body, in
accordance with section 90 of the Companies Act 1981 of
Bermuda (as amended), and for no other purpose. We do not
assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

o Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the
company'’s internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and
related disclosures made by the directors.
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Independent Auditor’s Report

&

M % B R

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the company’s ability to continue
as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or
conditions may cause the company to cease to continue
as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in @ manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding
the financial information of the entities or business
activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for
the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on
our independence, and where applicable, related safeguards.
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Independent Auditor’s Report

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

Reanda Lau & Au Yeung (HK) CPA Limited
Certified Public Accountants

Franklin Lau Shiu Wai

Practising Certificate Number P01886

Hong Kong, 25 June 2018
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Consolidated Statement of Comprehensive Income

REEHEWER

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

2018 2017
Note HK$'000 HK$°000
—EBE-N\F —E— 4
Ktat BT T FBEFIT
Continuing operations AR K
Revenue W 5 5 1,294,944 121,667
Cost of services rendered and cost 1EHRE K AR EEEY
of goods sold 2 AR (1,224,370) (112,758)
Gross profit EF 70,574 8,909
Other revenue H At U 25 5 12 2
Other income PN 5 22,237 76
Selling and distribution costs SHE XD KR (752) (2,939)
Administrative expenses THAX (39,137) (82,446)
Finance costs & KA (4,957) (1,278)
Net unrealised profit on financial  #FBEHZAFEIEZS
assets at fair value through profit  Ft& &E 7 A& B3R & F)F 58
or loss 26,700 7,144
Other operating expenses SR (243) (13,109)
Gain on disposal of subsidiaries HEMB ARz W= - 779
Profit/(loss) before taxation BEREERRB A
from continuing operations wmFL(EE) 6 74,434 (82,862)
Income tax expenses T8 X 9 (15,151) (1,466)
Profit/(loss) for the year from HELEEBER
continuing operations wFL(EE) 59,283 (84,328)
Discontinued operations BRIEETR
Profit for the year from BRI F RN A
discontinued operations 10 - 17,129
Profit/(loss) for the year EREF (EE) 59,283 (67,199)
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Consolidated Statement of Comprehensive Income

mEEEWER

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

2018 2017
Note HK$'000 HK$°000
—E-N\E —E—+F
ftaE BT T BT T
Other comprehensive income/ EREMEEBA (FHE)
(loss) for the year:
Items that may be reclassified HEAREEN T HE B i)
subsequently to profit or loss: EH:
Exchange differences on meRZERZR
consolidation 26,968 (5,925)
26,968 (5,925)
Total comprehensive income/  F£RZEWA (FB)EE
(loss) for the year 86,251 (73,124)
Profit/(loss) attributable to: T ALEEBRR (FHE)
Equity holders of the Company ZAN/NEI 2 EF =N 12 57,054 (67,199)
Non-controlling interests FEIE R M A 2,229 -
59,283 (67,199)
Total comprehensive income/ UTATEMALAZE
(loss) attributable to: WA (E8) 858 .
Equity holders of the Company RAFRERFEA 84,022 (73,124)
Non-controlling interests FEFE AR 2,229 -
86,251 (73,124)
Earnings/(loss) per share SRER (EHE) 12
From continuing and RERFEMEERIEES
discontinued operations
Basic =N HK2.14 cents #&fll  (HK3.60 cents &1l
Diluted s HK1.96 cents #fll  (HK3.60 cents #1lI)
From continuing operations REFERLEER
Basic BN HK2.14 cents &4l (HK4.51 cents 7&1l)
Diluted s HK1.96 cents &fll  (HK4.51 cents #1L)
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Consolidated Statement of Financial Position

e B ROIR R | R

At 31 March 2018 R—-ZE—/\&E=H=+—H

2018 2017
Note HK$'000 HK$°000
—E-N\F —T—+F
Bt BT T BT T
Non-current assets kFRBEE
Property, plant and equipment EN NS 13 48,482 1,142
Construction in Progress EEIRE 15 251,125 -
Intangible assets EEE 14 89 91
Other assets HEi&EE 16 665 786
Goodwill PSS 17 52,777 -
353,138 2,019
Current assets RBEE
Other assets HEiEE 16 121 121
Trade and other receivables i Ui BR Rk % L Ath i Uk R 18 696,948 141,542
Loans receivables JE U & =X 20 179,112 92,413
Financial assets at fair value BREREAFEINEZS
through profit or loss BhE E 19 50,701 66,093
Bank balances and cash RITEHBNIRE 21 19,829 23,955
946,711 324,124
Current liabilities REaE
Trade and other payables JE 1<% B K R L A JE < 3R 22 262,276 26,886
Borrowings ERc 23 23,959 20,816
Convertible bonds Al ARR B & 25 50,238 -
Tax payable e I8 13,817 2,798
350,290 50,500
Net current assets REBEEFE 596,421 273,624
Total assets less current WEEBRRBERS
liabilities 949,559 275,643
Non-current liabilities kRBERE
Deferred income U A 24 6,035 -
Deferred tax liabilities EAEFIAEE 29 4,406 -
10,441 -
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Consolidated Statement of Financial Position

e B AR R®E

At 31 March 2018 R=-ZE—N#E=H=+—8

2018 2017

Note HK$’000 HK$°000

—E-NE —T—tF

st BT T BT T

NET ASSETS EERE 939,118 275,643

Capital and reserves R R f#

Share capital fi% < 26 33,176 20,146

Reserves {1 859,575 255,497
Equity attributable to equity RAGIRERB ARG #ER

holders of the Company 892,751 275,643

Non-controlling interests FEPERR R A 46,367 -

TOTAL EQUITY EEEE 939,118 275,643

Approved and authorised for issue by the Board of Directors on
25 June 2018 and signed on its behalf by

Liu Rongsheng
gL
Chairman
FE

FEEREERARLAT 2017-2018F )

Fan Guocheng
30 B 3
Director

EF
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MR WAL TERRERES
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Consolidated Statement of Changes in Equity

Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

Attributable to equity holders of the Company

ARFARESE AR
Reserves
i
Non-
Share Share Contributed ~ Exchange ~ Statutory Accumulated Total controlling
capital  premium  surplus reserve reserve losses  reserves  Subtotal interests Total
(Note 38(a)  (Note 38(3)
Note (i) (i) (Note ) (Note ii)

ke BhEE @ABB EXEE AERE  ZHER 2ER Pt ERER At
(Wiit380)  (Hiit3800)

(In HK$'000) (LBBTTAEN) fst ) i) (W) (W)
At 1 April 2016 RZE-~E0A-A 16,787 487389 594,707 8,694 2421 (182237) 310974 327,761 - 327,761
Loss for the year ERER - - - - - (67,199 (67,199)  (67,199) - (67,199

Other comprehensive income (loss) ~ Eft2E ki (HE)

tems that may be reclassified RE U ai s HEEaER

subsequently to profit or loss

Exchange differences on consolidation ~ GAKZERES - - - (5,925) - - (5925 (5929 - (5,925)
Total comprehensive loss for the year ~— FR2EFELE - - - (5,925) - (67199)  (73124)  (73,124) - (73124)

Transactions with equity holders ~ EREHEAETZRS

Contributions and distributions AERAE

Issue of shares upon placing REEMETRND 260) 3359 29,19 - - - - 91% 32,555 - 30555
Disposal of subsidiaries HEWBLT 3 - - - 9128 4 - (11549 (11,549) - (11,549
At 31 March 2017 RZE-t#zf=1+-8 20,146 516585 594,707 (6,359) - (849436) 255497 275,643 - 25643
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Consolidated Statement of Changes in Equity

Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

Attributable to equity holders of the Company

AREREEEARE
Reserves
ff
Convertible
bonds Non-
Share Share Contributed ~ Exchange  Statutory equity Accumulated Total controlling
capital ~ premium suplus  reserve  reserve  reserve losses  reserves  Subtotal interests Total
(Note 38(a) (Note 38(a)
Note (i) (i) - (Notei)  (Noteii) (Note ii))
ThaRES

KA ROEE SARG EXRE LREE ESRE  RZOEE 4RE Nt FERER &it
(Hit38(a) (HE38(2)

(In HK$'000) (MERTTRERM) fist i) (i) (W) (W) (Ki) - -
At 1 April 2017 RZF—+%MA-A 20146 516585 594707 (6359 - - (849436) 255497 275643 - 568
Profit for the year ERET - - - - - - 51,05 57,05 57,054 229 59283

Other comprehensive income(loss) 2 AN (B8)
tems that may be reclassified ~ ERAHERIBEESR
subsequently to profit or loss #ER
Exchange differences on GAECERZS
consolidation - - - 26,968 - - - 2698 26968 - 26,968

Total comprehensive income for ~ ER2ANELE
the year - - - 26,968 - - 57,054 84,022 84,022 2,229 86,251

Transactions with equity holders ~ EFERHE AT 225
Contributions and distributions ~ £% 5%

Issue of shares upon placing REEmEIRA 260 i) 8864 334,951 - - - - - 334951 343815 - 33815
Issue of convertible bonds EIUERES - - - - - 88798 - 88798 88798 - 88,798
Shares issued upon conversion of ER R EHEETRE
conertble bonds 26(i) 4166 95833 - - - - - 08B 9999 - 9999
Change in ownership interest — FiAIEEREE
Acquisition of subsidiaries WEHBAR - - - - - - - - - g2 a4612
13030 430,78 - - - 8898 - G958 532612 4612 5704
At 31 March 2018 HZE-\E=f=1+-H 33176 947,369 594,707 20,609 - 88,798  (792,382) 859,101 892,277 46,841 939,118
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Consolidated Statement of Changes in Equity
mEREagB X

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

Note:

(ii)

(iii)

Exchange reserve comprises all foreign exchange differences
arising from the translation of the financial statements of
foreign operations.

The laws and regulations of the People’s Republic of China
(the "PRC") require wholly foreign-owned enterprises in the
PRC (“WFOE") to provide for certain statutory reserves, namely
general reserve, enterprise expansion fund and staff welfare
and bonus fund which are appropriated from the net profit as
reported in the PRC statutory accounts.

The Group’s subsidiaries in the PRC, which are WFOE, are
required to allocate at least 10% of their after-tax profit to
the general reserve until the reserve has reached 50% of its
registered capital. The general reserve can only be used, upon
approval by the relevant authority, to offset accumulated
losses or increase capital. The enterprise expansion fund can
only be used to increase capital upon approval by the relevant
authority. The staff welfare and bonus fund can only be used
for the welfare of the employees of the subsidiaries in the PRC.
Appropriation to the enterprise expansion fund and staff welfare
and bonus fund is at the discretion of the board of directors of
the subsidiaries in the PRC.

The subsidiaries in the PRC incurred after-tax losses and
therefore no transfer to the statutory reserve was made for the
years ended 31 March 2018 and 2017.

The convertible bonds reserve represents the equity components
of the convertible bonds issued. The convertible bonds issued
are split into their liability and equity components at initial
recognition at the fair values of each of the convertible bonds.
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Consolidated Statement of Cash Flows

mERETRER

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

2018 2017
Note HK$°000 HK$'000
—E-N\E —E—+tF
Hiat BETFT BT T
OPERATING ACTIVITIES KESEE
Profit/(loss) before taxation R EDE N (E18)
from continuing operations REFHEK ST 74,434 (82,862)
Gain from discontinued operations & B 2 4% - ¥ 5k as - 17,129
Amortisation of intangible assets I8 = 12 13
Amortisation of other assets Hth & 2 5 121 906
Bad debts written off 22 BRI 3 - 46,056
Depreciation of property, plant and 4% - M= LR BT E
equipment 1,916 2,033
Impairment loss of goodwill R EEE - 6,046
Interest income FBUA (12) (2)
Gain on disposal of subsidiaries HEMBRAR Z S - (18,343)
Gain on disposal of financial assets & & BIBEIEAFETE L
at fair value through profit or loss &gt &ZE 7 Uz (919) -
Net unrealised gain on financial FIRBERIEATEYEZS R
asset at fair value through profit BEIREHEW TR
or loss (26,700) (7,144)
Provision for deposit paid and other 24 K = i U 2k 348
receivables 243 5,000
Impairment loss on loan interest RN E 2 REE R
receivables 598 -
Changes in working capital LIEESEH
Inventories T8 3,292 10,018
Trade and other receivables 7 A2 Bl TR B L At e M R (406,640) 136,033
Loan receivables R E R (87,297) (92,413)
Trade and other payables FESTBR ZR N E Ath FE T X 132,275 21,662
Deferred income PRI WA 5,660 -
Exchange difference PE 5 %8 4,329 (5,744)
(298,688) 38,388
Cash used in operations REEBFMARE
Income tax paid SRNITIECT) (824) (290)
Net cash (used in)/ generated KESEE(FRA),/FrS3IR 4
from operating activities HRE (299,512) 38,098
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Consolidated Statement of Cash Flows

mERETRER

Year ended 31 March 2018 # % —

FE-—NEF=ZA=1—HIFE

2018 2017
Note HK$°000 HK$°000
—E-N\E —ET—+tF
Hiat BETT BT T

INVESTING ACTIVITIES REED
Disposal of subsidiaries HEME AT - 132
Interest received B IFE 12 2
Net cash outflow from acquisition — UWEEH B AR 2 IR &R /E5E

of subsidiaries (17,863) (15,620)
Proceeds from sale of financial HEBBEBERRATETRZ

assets at fair value through profit & ®E&E

or loss 67,011 -
Purchase of financial assets at fair BB & BBz IE A FEYIEY

value through profit or loss TERVEE (24,000) (58,949)
Purchase of construction in progress #& & E&E T2 (128,463) -
Purchase of property, plant and BEME BB &EE

equipment (28,318) (397)
Net cash outflow from investing REFBHHESFH L FHE

activities (131,621) (74,832)
FINANCING ACTIVITIES BMEEH
Net proceeds from shares issued B AR M B 1T AR (9 PSSR 1B F 58

upon new placing 26 343,815 32,555
Net proceeds from issue of BT R ES 2 TS 5IE

convertible bonds pEit-L] 99,999 -
Repayment of margin facility BEAFRME (16,857) -
Proceeds from borrowings BEMEHIE - 20,816
Net cash from financing RMEEEMERETEHE

activities 426,957 53,371
Net (decrease)/increase in cash BRERBRELZEEBYORYD) 1

and cash equivalents hniEEE (4,176) 16,637
Cash and cash equivalents at HREHINRERREEEY

beginning of reporting period 23,955 7,444
Effect on foreign exchange rate INERTE REB) 2 B - FRR

changes, net 50 (126)
Cash and cash equivalents at HEHKREERASEEY

end of reporting period, BRTESRRRE

represented by bank balances

and cash 21 19,829 23,955
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

CORPORATE INFORMATION

China Ocean Fishing Holdings Limited (the “Company”) is
incorporated in Bermuda on 7 June 2001 as an exempted
company with limited liability under the Bermuda
Companies Act of 1981. The Company’s shares are
listed on the Growth Enterprise Market (the “GEM") of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The registered office of the Company is
located at Clarendon House, 2 Church Street, Hamilton
HM 11, Bermuda and its principal place of business is
located at Suite 2203, 22/F, China Resources Building, 26
Harbour Road, Wan Chai, Hong Kong.

The principal activity of the Company is investment
holding and the principal activities of its subsidiaries are
business of supply chain management services, money
lending business and ocean fishing business.

STATEMENT OF COMPLIANCE

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the
Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and the disclosure requirements of the Hong
Kong Companies Ordinance. These consolidated financial
statements also comply with the applicable disclosure
requirements under the Rules Governing the Listing of
Securities on the GEM of the Stock Exchange (the “GEM
Listing Rules”).
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PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The consolidated financial statements have been
prepared under the historical cost convention, except for
certain financial assets and financial liabilities at fair value
through profit or loss which have been measured at fair
value.

The preparation of consolidated financial statements in
conformity with HKFRS requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the
company's accounting policies.

All amounts have been rounded to the nearest thousand,
unless otherwise indicated.

A summary of the principal accounting policies adopted
by the Company and its subsidiaries (together referred to
as the “"Group”) is set out below.

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(a)

(b)

CHANGES IN ACCOUNTING POLICIES

During the year ended 31 March 2018, the Group
adopted the following revised and amended
standards of HKFRS below, which are relevant to its
operations and have an impact on the consolidated
financial statements:

HKFRS 12
(Amendments)

Annual Improvements
2014-2016 Cycle

HKAS 7 (Amendments)  Disclosure Initiative

HKAS 12 (Amendments) Recognition of Deferred
Tax Assets for
Unrealised Losses

The adoption of such revised and amended
standards did not have material impact on the
consolidated financial statements. The amendments
to HKAS 7 require disclosure of changes in liabilities
arising from financing activities, see note 21.

Standards and amendments to published
standards that are not effective during the
year and have not been early adopted by the
Group

Up to the date of issue of these financial
statements, the HKICPA has issued a number of
amendments and new standards which are not yet
effective for the year ended 31 March 2018 and
which have not been adopted in these financial
statements.

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with
Customers!

HKFRS 16 Leases?

HKFRS 17 Insurance Contracts®

HK(IFRIC) — Int 22 Foreign Currency
Transactions and Advance

Consideration’

3. FEEER#E)

(a)

(b)
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3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(b) Standards and amendments to published
standards that are not effective during the
year and have not been early adopted by the

Group (continued)

HK(IFRIC) — Int 23

HKFRS 2 (amendments)

HKFRS 4 (amendments)

HKFRS 9 (amendments)

HKFRS 10 (amendments)
and HKAS 28

HKAS 19 (amendments)

HKAS 28 (amendments)

HKAS 28 (amendments)

HKAS 40 (amendments)

Annual Improvements to
HKFRSs

Uncertainty over Income Tax
Treatments?

Classification and
Measurement of
Share-based Payment
Transactions'

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts'

Prepayment Features with
Negative Compensation?

Sale or Contribution of
Assets between an
Investor and its Associate
or Joint Venture*

Plan Amendment,
Curtailment or
Settlement?

Long-term Interests in
Associates and Joint
Ventures?

As part of the Annual
Improvements to HKFRS
Standards 2014-2016
Cycle!

Transfers of Investment
Property!

Annual Improvements to
HKFRS Standards 2015-
2017 Cycle?
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Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

3. PRINCIPAL ACCOUNTING POLICIES 3. FEETHER#E

(continued)

(b) Standards and amendments to published (b) REEEEAERBELREER

standards that are not effective during the
year and have not been early adopted by the
Group (continued)

Note:

! Effective for annual periods beginning on or after 1
January 2018

2 Effective for annual periods beginning on or after 1
January 2019

3 Effective for annual periods beginning on or after 1

January 2021
4 To be determined by the IASB

The Groups are in the process of making
an assessment of what the impact of these
amendments and new standards is expected to
be in the period of initial application. So far it
has concluded that the above developments are
relevant to the Groups’ financial statements but the
adoption of them is unlikely to have a significant
impact on the Groups’ results of operations and
financial position. Further details are discussed
below:

HKFRS 9, Financial instruments

HKFRS 9 will replace the current standard
on accounting for financial instruments,
HKAS 39, Financial instruments: Recognition
and measurement. HKFRS 9 introduces new
requirements for classification and measurement
of financial assets, including the measurement
of impairment for financial assets and hedge
accounting. On the other hand, HKFRS 9
incorporates without substantive changes the
requirements of HKAS 39 for recognition and
derecognition of financial instruments and the
classification and measurement of financial
liabilities.

HKFRS 9 is effective for annual periods beginning on
or after 1 January 2018 on a retrospective basis.
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Notes to the Consolidated Financial Statements
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Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

(b) Standards and amendments to published
standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 9, Financial instruments (continued)

Expected impacts of the new requirements on the
Group's financial statements are as follows:

(a) Classification and measurement

HKFRS 9 contains three principal classification
categories for financial assets: measured at (1)
amortised cost, (2) fair value through profit
or loss (FVTPL) and (3) fair value through
other comprehensive income (FVTOCI).
The classification for debt instruments is
determined based on the entity’s business
model for managing the financial assets and
the contractual cash flow characteristics of
the asset. If a debt instrument is classified as
FVTOCI then interest revenue, impairment and
gains/losses on disposal will be recognised in
profit or loss.

The Group has assessed that its financial assets
currently measured at amortised cost and
FVTPL will continue with their classification
and measurements upon the adoption of
HKFRS 9.

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

PRINCIPAL ACCOUNTING POLICIES

(continued)

(b) Standards and amendments to published
standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 9, Financial instruments (continued)

(@)

Classification and measurement (continued)

The classification and measurement
requirements for financial liabilities under
HKFRS 9 are largely unchanged from HKAS
39, except that HKFRS 9 requires the fair value
change of a financial liability designated at
FVTPL that is attributable to changes of that
financial liability's credit risk to be recognised
in other comprehensive income (without
reclassification to profit or loss). The Group
currently does not have any financial liabilities
designated at FVTPL and therefore this new
requirement will not have any impact on the
Group on adoption of HKFRS 9.
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Notes to the Consolidated Financial Statements
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Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(b) Standards and amendments to published

standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 9, Financial instruments (continued)

(b) Impairment

The new impairment model in HKFRS 9
replaces the “incurred loss” model in HKAS
39 with an "expected credit loss” model.
Under the expected credit loss model, it will
no longer be necessary for a loss event to
occur before an impairment loss is recognised.
Instead, an entity is required to recognise
and measure either a 12-month expected
credit loss or a lifetime expected credit loss,
depending on the asset and the facts and
circumstances. The Group expects that the
application of the expected credit loss model
may result in earlier recognition of credit
losses. Based on a preliminary assessment,
the directors of the Group anticipate that
the accumulated amount of impairment loss
to be recognised by the Group as at 1 April
2018 would be increased as compared to the
accumulated amount recognised under HKAS
39 mainly attributable to expected credit
losses provision on trade receivables and loan
receivables.

HKFRS 15 Revenue from Contracts with
Customers

HKFRS 15 establishes a single comprehensive model
for entities to use in accounting for revenue arising
from contracts with customers. HKFRS 15 will
supersede the current revenue recognition guidance
including HKAS 18 Revenue, HKAS 11 Construction
Contracts and the related interpretations when it
becomes effective.
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Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

3. PRINCIPAL ACCOUNTING POLICIES 3. FEFTHE®SE)

(continued)

(b) Standards and amendments to published (b) RAEFEEKREXRBAREBR

standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 15 Revenue from Contracts with
Customers (continued)

The core principle of HKFRS 15 is that an entity
should recognise revenue to depict the transfer
of promised goods or services to customers in an
amount that reflects the consideration to which
the entity expects to be entitled in exchange
for those goods or services. Specifically, the
standard introduces a 5-step approach to revenue
recognition:

o Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in
the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the
performance obligations in the contract

° Step 5: Recognise revenue when (or as) the
entity satisfies a performance obligation

Under HKFRS 15, an entity recognises revenue when
(or as) a performance obligation is satisfied, i.e.
when ‘control’ of the goods or services underlying
the particular performance obligation is transferred
to the customer. Far more prescriptive guidance
has been added in HKFRS 15 to deal with specific
scenarios. Furthermore, extensive disclosures are
required by HKFRS 15.

In 2016, the IASB issued Clarifications to HKFRS
15 in relation to the identification of performance
obligations, principal versus agent considerations, as
well as licensing application guidance.

The directors of the Company anticipate that the
application of HKFRS 15 in the future may result
in more disclosure, however, the directors of the
Company do not anticipate that the application
of HKFRS 15 will have a material impact on the
timing and amounts of revenue recognised in the
respective reporting periods.
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PRINCIPAL ACCOUNTING POLICIES

(continued)

(b) Standards and amendments to published

standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 16 Leases

HKFRS 16 introduces a comprehensive model for the
identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16
will supersede HKAS 17 Leases (“HKAS 17") and the
related interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts
on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating
leases and finance leases are removed for lessee
accounting, and is replaced by a model where a
right-of-use asset and a corresponding liability have
to be recognised for all leases by lessees, except for
short-term leases and leases of low value assets.

The right-of-use asset is initially measured
at cost and subsequently measured at cost
(subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for
any remeasurement of the lease liability. The lease
liability is initially measured at the present value
of the lease payments that are not paid at that
date. Subsequently, the lease liability is adjusted for
interest and lease payments, as well as the impact
of lease modifications, amongst others. For the
classification of cash flows, the Group currently
presents upfront prepaid lease payments as
investing cash flows in relation to leasehold land for
own use while other operating lease payments are
presented as operating cash flows. Upon application
of HKFRS 16, lease payments in relation to lease
liability will be allocated into a principal and an
interest portion which will be presented as financing
cash flows by the Group.
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e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

3. PRINCIPAL ACCOUNTING POLICIES 3. FEETHER#E

(continued)

(b) Standards and amendments to published (b) RAEFEEKREXRBAREBR

standards that are not effective during the
year and have not been early adopted by the
Group (continued)

HKFRS 16 Leases (continued)

Under HKAS 17, the Group has already recognised
land use rights for leasehold land where the Group
is a lessee. The application of HKFRS 16 may result
in potential changes in classification of these assets
depending on whether the Group presents right-of-
use assets separately or within the same line item at
which the corresponding underlying assets would be
presented if they were owned.

In contrast to lessee accounting, HKFRS 16
substantially carries forward the lessor accounting
requirements in HKAS 17, and continues to require
a lessor to classify a lease either as an operating
lease or a finance lease.

Furthermore, extensive disclosures are required by
HKFRS 16.

As at 31 March 2018, the Group has non-
cancellable operating lease commitments of
HK$2,266,000 as disclosed in Note 30. A
preliminary assessment indicates that these
arrangements will meet the definition of a lease.
Upon application of HKFRS 16, the Group will
recognise a right-of-use asset and a corresponding
liability in respect of all these leases unless they
qualify for low value or short-term leases.

Furthermore, the application of new requirements
may result in changes in measurement, presentation
and disclosure as indicated above.

The directors of the Company anticipate that the
application of other new and amendments to
HKFRSs and Interpretations will have no material
effect on amounts reported in the consolidated
financial statements and/or disclosures set out
in these consolidated financial statements of the
Group.
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Year ended 31 March 2018 & Z — =

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Basis of consolidation

The consolidated financial statements comprise the
financial statements of the Company and all of its
subsidiaries as at 31 March each year. The financial
statements of the subsidiaries are prepared for the same
reporting year as that of the Company using consistent

accounting policies.

Subsidiaries

Subsidiaries are all entities (including structured entities)
over which the Group has control. The Group controls
an entity when the Group is exposed to, or has rights to,
variable returns from its involvement with the entity and
has the ability to affect those returns through its power

over the entity.

Shenzhen Yuheng Trade Management Co., Limited
“Shenzhen Yuheng”),
the Company’s wholly-owned subsidiary, entered into
a series of contractual arrangement (“Contractual
Arrangements”) with Jin Yu Tang (Shenzhen) Fishery
EREBRAA, “in Yu
Tang”), wholly-owned by Mr. Hong Maoji which enable

(RINFEEZFEEARA

Company Limited (OFIIIT#E £

Shenzhen Yuheng to:

—  exercise effective financial and operational control

over Jin Yu Tang;

—  exercise equity shareholders’ voting rights of Jin Yu

Tang;

—  receive substantially all of the economic interest and
returns generated by Jin Yu Tang in consideration
for the business support and technical services
provided by Shenzhen Yuheng, at Shenzhen

Yuheng's discretion;

—  obtain an irrevocable and exclusive right to purchase
the entire equity interest in Jin Yu Tang from Mr.

Hong Maoji; and

—  obtain a pledge over the entire equity interest of Jin
Yu Tang from Mr. Hong Maoji as collateral security
to guarantee performance of all of the obligations
of Mr. Hong Maoji and Jin Yu Tang under the

Contractual Arrangements.
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Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Subsidiaries (continued)

Pursuant to applicable PRC laws and regulations, foreign
investors are restricted from conducting far ocean fishery
services or holding equity interest in an entity conducting
such services in China. As a result of the Contractual
Arrangements, the Group has rights to variable returns
from its involvement with Jin Yu Tang, has the ability
to affect those returns through its power over Jin Yu
Tang, and is considered to have control over Jin Yu Tang.
Consequently, Jin Yu Tang is considered to be a subsidiary
of the Group and the financial statements of Jin Yu
Tang are included in the Group’s consolidated financial
statements.

However, there are uncertainties regarding the
interpretation and application of existing and future
PRC laws and regulations which could affect the
Company’s ability to exercise control over Jin Yu Tang,
its right to receive substantially all of the economic
interest generated by Jin Yu Tang, and its ability to
consolidate the financial results of Jin Yu Tang into the
Group’s consolidated financial statements. The Company
believes that, based on the legal opinion obtained
from the Company’s PRC legal counsel, the Contractual
Arrangements are legally binding and enforceable and do
not violate current PRC laws and regulations.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances and transactions and any unrealized
gains arising from intra-group transactions are eliminated
in full in preparing the consolidated financial statements.
Unrealized losses resulting from intra-group transactions
are eliminated in the same way as unrealized gains
but only to the extent that there is no evidence of
impairment. Accounting policies of subsidiaries would be
changed where necessary in the consolidated financial
statements to ensure consistency with the policies
adopted by the Group.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Subsidiaries (continued)

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.
For each business combination, the Group can elect to
measure any non-controlling interests either at fair value
or at their proportionate share of the subsidiary’s net
identifiable assets.

Non-controlling interests are presented in the
consolidated balance sheet within equity, separately
from equity attributable to the equity shareholders of
the Company. Non-controlling interests in the results of
the Group are presented on the face of the consolidated
statement of comprehensive income as an allocation of
the total profit or loss and total comprehensive income
for the year between non-controlling interests and the
equity shareholders of the Company.

Changes in the Group’s interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made
to the amounts of controlling and non-controlling
interests within consolidated equity to reflect the change
in relative interests, but no adjustments are made to
goodwill and no gain or loss is recognized.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in that
subsidiary, with a resulting gain or loss being recognized
in profit or loss. Any interest retained in that former
subsidiary at the date when control is lost is recognized
at fair value and this amount is regarded as the fair
value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an
investment in an associate or a joint venture.
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Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Separate financial statements

In the Company's statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses. The results of subsidiaries are
accounted for by the Company on the basis of dividends
received and receivable.

Goodwiill

Goodwill arising on an acquisition of a subsidiary
is measured at the excess of the fair value of the
consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of any previously held equity interest in the acquiree
over the acquisition date amounts of the identifiable
assets acquired and the liabilities assumed of the
acquired subsidiary. Goodwill arising on an acquisition
of an associate is measured as the excess of the cost of
investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the acquired
associate.

TESTTHER#E)

B M EHR
RRB BN R AT E R FIRE
ERANBREREBEREAR F2
Al REEBHARBIRE WM B
PR AR

kS
WEHBAREEZ BB IRmER
Z AR BERE R TT Z &M
IR SR MNRWIE T 2 W
SR AT AN R 2 2 A (B R H AT I
BB AR 2 CBAR BRI EENM
AEEREZUBERRERZ ZHG
E-WBMERNRELEZHERERE
PSR H 7S 62 B0 P U RB B i R R TR
HABEREERBEZ AFEFEZ
TRRTHE

FESEREERAERAT  2017-2018F )

97



98

PRINCIPAL ACCOUNTING POLICIES

(continued)
Goodwill (continued)

Goodwill on acquisition of subsidiary is recognised as a
separate asset. Goodwill on acquisitions of associates is
included in interests in associates. Goodwill is carried at
cost less accumulated impairment losses, which is tested
for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value
may be impaired. For the purpose of impairment test
and determination of gain or loss on disposal, goodwill is
allocated to cash-generating units. An impairment loss on
goodwill is not reversed.

In respect of a subsidiary, any excess of the acquisition
date amounts of identifiable assets acquired and the
liabilities assumed of the acquired subsidiary over the sum
of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value
of the acquirer’s previously held interest in the acquiree,
if any, after reassessment, is recognised immediately
in profit or loss as a bargain purchase. In respect of an
associate, any excess of the Group’s share of its net fair
value of identifiable assets and liabilities over the cost of
investment is recognised immediately as income.

Discontinued operation

A discontinued operation is a component of the Group’s
business, the operations and cash flows of which can
be clearly distinguished from the rest of the Group and
which represents a separate major line of business or
geographical area of operations, or is part of a single
co-ordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.
Classification as a discontinued operation occurs upon
disposal or when the operation meets the criteria to be
classified as held for sale, if earlier. It also occurs when
the operation is abandoned.
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Notes to the Consolidated Financial Statements
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Intangible assets (other than goodwill)
Trademarks

The initial cost of acquiring trademarks is capitalised.
Trademarks with indefinite useful lives are carried at cost
less accumulated impairment losses. Trademarks with
finite useful lives are carried at cost less accumulated
amortisation and accumulated impairment losses.
Amortisation is provided on the straight-line basis over
their estimated useful lives of 10 years.

Computer software

Research costs are expensed as incurred. Costs incurred
on development activities, which involve the application
of research findings to a plan or design for the
production of new or substantially improved products
and processes, are capitalised if the product or process is
technically and commercially feasible and the Group has
sufficient resources to complete the development. The
expenditure capitalised includes the cost of materials,
direct labour and an appropriate proportion of overheads.
Other development expenditure is recognised in profit
or loss as an expense as incurred. When the asset is
available for use, the capitalised development costs are
amortised on a straight-line basis over the estimated
useful life.

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working
condition and location for its intended use. Repairs and
maintenance are charged to profit or loss during the year
in which they are incurred.
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e MR RRMNE

Year ended 31 March 2018 & Z — =

3. PRINCIPAL ACCOUNTING POLICIES

(continued)

Property, plant and equipment (continued)

Depreciation is calculated to write off the cost less
accumulated impairment losses of property, plant and
equipment over their estimated useful lives from the
date on which they are available for use and after taking
into account their estimated residual values, using the
straight-line method. Where parts of an item of property,
plant and equipment have different useful lives, the
cost of the item is allocated on a reasonable basis and
depreciated separately. The principal annual rates used

are as follows:

Leasehold improvements

lease terms
Leasehold land over the term of the lease
Building 5-20%

Furniture and fixtures

Computer and office equipment
Motor vehicles

Fishing vessels

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset.
Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal
proceeds and the carrying amount of the item) is
included in profit or loss in the year in which the item is

derecognised.

Financial assets

Classification

The Group classifies its financial assets as fair value
through profit or loss, and loans and receivables. The
classification depends on the purpose for which the
financial assets were acquired. Management determines
the classification of its financial assets at initial

recognition.
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Notes to the Consolidated Financial Statements
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Financial assets (continued)
Classification (continued)

(@) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
are financial assets held for trading. A financial asset
is classified in this category if acquired principally
for the purpose of selling in the short term. Assets
in this category are classified as current assets if
expected to be settled within 12 months; otherwise,
they are classified as non-current.

(b) Loans and receivables are non-derivative financial
assets with fixed or determinable payments that
are not quoted in an active market. They are
included in current assets, except for those with
maturities greater than 12 months after the end of
the reporting period. These are classified as non-
current assets. The Group’s loans and receivables
comprise “trade and other receivables” and “cash
and cash equivalents” in the consolidated statement
of financial position.

Recognition and measurement

Regular way purchases and sales of financial assets are
recognised on the trade-date — the date on which the
Group commits to purchase or sell the asset. Investments
are initially recognised at fair value plus transaction
costs for all financial assets not carried at fair value
through profit or loss. Financial assets carried at fair
value through profit or loss are initially recognised at
fair value, and the transaction costs are expensed in the
statement of comprehensive income. Financial assets are
derecognised when the rights to receive cash flows from
the investments have expired or have been transferred
and the Group has transferred substantially all risks and
rewards of ownership. Financial assets carried at fair
value through profit or loss is subsequently carried at
fair value. Loans and receivables are subsequently carried
at amortised cost using the effective interest method.
The Group assesses at the end of each reporting period
whether there is objective evidence that a financial asset
or a group of financial assets is impaired.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Financial assets (continued)
Impairment of financial assets

At the end of each reporting period, the Group assesses
whether there is objective evidence that financial assets,
other than those at fair value through profit or loss, are
impaired. The impairment loss of financial assets carried
at amortised cost is measured as the difference between
the assets’ carrying amount and the present value of
estimated future cash flow discounted at the financial
asset’s original effective interest rate. Such impairment
loss is reversed in subsequent periods through profit or
loss when an increase in the asset's recoverable amount
can be related objectively to an event occurring after
the impairment was recognised, subject to a restriction
that the carrying amount of the asset at the date the
impairment is reversed does not exceed what the
amortised cost would have been had the impairment not
been recognised.

Convertible bonds

Convertible bonds issued by the Company that contain
both the liability and conversion option components are
classified separately into their respective items on initial
recognition. Conversion option that will be settled by the
exchange of a fixed amount of cash or another financial
asset for a fixed number of the Company’s own equity
instruments is classified as an equity instrument.

The liability component of convertible bonds is
recognised initially at the fair value of a similar liability
that does not have an equity conversion option. The
equity component and embedded derivative component
are recognised initially at the difference between the fair
value of the convertible bonds as a whole and the fair
value of the liability component.

Any directly attributable transaction costs of issuing
convertible bonds are allocated to the liability and
equity components in proportion to their initial carrying
amounts.

China Ocean Fishing Holdings Limited Annual Report 2017-2018

Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

TESTHBRE

TRHEE(E)

THEERE

AEBREREARTEEEAETE
BRETEREELRBE EBE
BRAFEINRZEBEERI &
BERAR 2 EMEE ZRERR
TR EEZ REERGEFRIR DR
EURBERMEEZ R BRI EE,
RzREMEZRZEB/ITE-ES
Bz IR [O & AR 0 R F R b B RE R
B IR 2 EHRRE - RIBRRE
RN ERMEN RS TIARD  H
RB(ERREEMBEOR@ENSE
H R R FERRRE AN 3R 2 B SRR

CIE:- 3¢
ARRBIFTETT 2 AR BRIES RN B
BELEBHRBERD NG ERE
DHFEREEEAZAR - HERE
REEBAB TR R HEME
MEELDETEH]E 2ARAREZ
BATAEGER  AIDBARATA-

A AR AE Z5 ) BB E 0 0] 25 1R I S
onEREEENBUREN QAR
RoEmabn KB ATTETEE D)
FRABEESNERAAEBEEE
B MR B2 AR Z R ©

BIOTABRBREFNENEERRBR S
A REAN AR EN Pl D B E
BELESHD -
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Financial assets (continued)
Convertible bonds (continued)

Subsequent to initial recognition, the liability component
of convertible bonds and is measured at amortised
cost using the effective interest method. The derivative
component of convertible bond is re-measured using fair
value model.

If the bonds are converted, the convertible bonds
equity reserve, together with the carrying amounts of
the liability and derivative components at the time of
conversion, is transferred to share capital and share
premium as consideration for the shares issued. If the
bonds are redeemed, the convertible bonds equity
reserve is released directly to retained profits, and any
difference between the amount paid relating to the
liability component and the fair value of the liability and
derivative components is recognised in consolidated
income statement.

Cash and Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents comprise bank deposits
with original maturity with three months, cash at banks,
and short-term highly liquid investments which are readily
convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value, net of
bank overdrafts.

Revenue recognition

Revenue is recognised when it is probable that the
economic benefits will flow to the Group and when the
revenue and costs, if applicable, can be measured reliably
and on the following bases:

Sale of goods is recognised on transfer of risk and
rewards of ownership, which generally coincides with the
time when the goods are delivered to customers and the
title is passed.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Revenue recognition (continued)

Income in respect of lightning electromagnetic pulse
protection business, energy management business and
supply chain management business is recognised when
services are rendered.

Interest income is recognised and accrued using the
effective interest method. When a loan receivable is
impaired, the Group reduces the carrying amount to its
recoverable amount, being the estimated future cash
flow discounted at the original effective interest rate of
the instrument, and continues unwinding the discount
as interest income. Interest income on impaired loan
receivables are recognised using the original effective
interest rate.

Foreign currency translation

ltems included in the financial statements of each of
the Group’s entities are measured using the currency of
the primary economic environment in which the entity
operates (the “functional currency”). The consolidated
financial statements are presented in the currency of
Hong Kong dollars, which is the Company’s functional
and presentation currency.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
currencies are recognised in the statement of profit or
loss. Foreign exchange gains and losses resulting from the
retranslation of non-monetary items carried at fair value
are recognised in the statement of profit or loss except
for those arising on the retranslation of non-monetary
items in respect of which gains and losses are recognised
directly in equity, in which cases, the gains or losses are
also recognised directly in equity.
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Foreign currency translation (continued)

The results and financial position of all the Group’s
entities that have a functional currency different from
the presentation currency (“foreign operations”) are
translated into the presentation currency as follows:

o Assets and liabilities for each statement of financial
position presented and, where applicable, goodwill
and fair value adjustments on the carrying amounts
of assets and liabilities arising on an acquisition
of a foreign operation which are to be treated as
assets and liabilities of that foreign operation, are
translated at the closing rate at the end of the
reporting period.

. Income and expenses for each statement of
comprehensive income are translated at average
exchange rate.

e All resulting currency translation differences are
recognised in other comprehensive income.

o On the disposal of a foreign operation (that is, a
disposal of the Group's entire interest in a foreign
operation, or a disposal involving loss of control
over a subsidiary that includes a foreign operation,
a disposal involving loss of joint control over a joint
venture that includes a foreign operation, or a
disposal involving loss of significant influence over
an associate that includes a foreign operation), all
of the currency translation differences accumulated
in equity in respect of that operation attributable to
the owners of the Company are reclassified to profit
or loss.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost, which comprises all costs of
purchase and, where applicable, other costs that have
been incurred in bringing the inventories to their present
location and condition, is calculated using the first in,
first out method. Net realisable value represents the
estimated selling price in the ordinary course of business
less the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense
in the period of the write-down or loss occurs. The
amount of any reversal of any write-down of inventories
is recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.

Impairment of non-financial assets

At the end of each reporting period, the Group reviews
internal and external sources of information to assess
whether there is any indication that property, plant
and equipment, intangible assets, other assets and
investment in associates may be impaired or impairment
loss previously recognised no longer exists or may be
reduced. If any such indication exists, the recoverable
amount of the asset is estimated, based on the higher
of its fair value less costs to sell and value in use. Where
it is not possible to estimate the recoverable amount of
an individual asset, the Group estimates the recoverable
amount of the smallest group of assets that generates
cash flows independently (i.e. cash-generating unit).

If the recoverable amount of an asset or a cash-
generating unit is estimated to be less than its carrying
amount, the carrying amount of the asset or cash-
generating unit is reduced to its recoverable amount.
Impairment losses are recognised as an expense in profit
or loss immediately.
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

PRINCIPAL ACCOUNTING POLICIES

(continued)
Impairment of non-financial assets (continued)

A reversal of impairment loss is limited to the carrying
amount of the asset or cash-generating unit that would
have been determined had no impairment loss been
recognised in prior years. Reversal of impairment loss is
recognised as an income in profit or loss immediately.

For investments in associates recognised using the equity
method, the impairment loss is measured by comparing
the recoverable amount of the investment as a whole
with its carrying amount. The impairment loss is reversed
if there has been a favourable change in the estimates
uses to determine the recoverable amount.

The accounting policy for recognition and reversal of the
impairment loss for goodwill is stated in the accounting
policy for goodwill in the earlier part of this note.

Leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified
as operating leases.

Rentals payable under operating leases are charged to
profit or loss on a straight-line basis over the term of the
relevant lease.

Lease incentives are recognised in profit or loss as an
integral part of the net consideration agreed for the use
of the leased asset. Contingent rentals are recognised
as expenses in the accounting period in which they are
incurred.

Employee benefits
Short-term employee benefits

Salaries, annual bonuses, paid annual leave, contributions
to defined contribution retirement plans and the cost of
non-monetary benefits are accrued in the year in which
the associated services are rendered by employees.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Employee benefits (continued)
Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme for the staff in Hong Kong are
recognised as an expense in profit or loss as incurred
and are reduced by contributions forfeited by those
employees who leave the scheme prior the contributions
are vested fully in those employees. The assets of the
scheme are held separately from those of the Group in an
independently administered fund.

Pursuant to the laws and regulations of the PRC,
contributions to the defined contribution retirement
schemes for the Group’s PRC staff are made to the
relevant government authorities in the PRC, which are
calculated on certain percentages of the applicable
payroll costs as stipulated under the requirements in the
PRC. These contributions are expensed as incurred.

Share-based payment transactions
Equity-settled transactions

The Group's employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services
in exchange for shares or rights over shares. The cost
of such transactions with employees is measured by
reference to the fair value of the equity instruments at
the grant date. The fair value of share options granted
to employees is recognised as an employee cost with a
corresponding increase in a reserve within equity. The
fair value is determined using the Black-Scholes-Merton
model, taking into account the terms and conditions of
the transactions, other than conditions linked to the price
of the shares of the Company (“market conditions”).

The cost of equity-settled transactions is recognised,
together with a corresponding increase in equity, over
the years in which the vesting conditions are to be
fulfilled, ending on the date on which the relevant
employees become fully entitled to the award (“vesting
date”). During the vesting period, the number of share
options that is expected to vest ultimately is reviewed.
Any adjustment to the cumulative fair value recognised
in prior years is charged/credited to profit or loss for the
year of the review, with a corresponding adjustment to
the reserve within equity.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Share-based payment transactions (continued)
Equity-settled transactions (continued)

When the share options are forfeited after the vesting
date or are still not exercised at the expiry date, the
amount previously recognised in share options reserve
will be transferred to accumulated losses.

Where the terms of an equity-settled award are
modified, an additional expense is recognised for any
increase in the value of the transaction as a result of the
modification, as measured at the date of modification.

Where an equity-settled award is cancelled before the
vesting date, it is treated as if it had vested on the date
of cancellation, and any expense not yet recognised
for the award is recognised immediately. However, if a
new award is substituted for the cancelled award, and
designated as a replacement award on the date that it
is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as
described above.

Share-based payment transactions in which the Company
grants share options to subsidiaries’ employees are
accounted for as an increase in value of investment in
subsidiaries in the Company’s statement of financial
position which is eliminated on consolidation.

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial
statements. However, any deferred tax arising from initial
recognition of goodwill; or other asset or liability in a
transaction other than a business combination that at
the time of the transaction affects neither the accounting
profit nor taxable profit or loss is not recognised.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Share-based payment transactions (continued)
Taxation (continued)

The deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is recovered or the liability is settled, based
on tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it
is probable that future taxable profit will be available
against which the deductible temporary differences, tax
losses and credits can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiaries and associates, except
where the timing of the reversal of the temporary
differences is controlled by the Group and it is probable
that the temporary difference will not reverse in the
foreseeable future.

Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of
qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those
assets, until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in consolidated
income statement in the period in which they are
incurred.
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PRINCIPAL ACCOUNTING POLICIES

(continued)
Segment reporting

Operating segments, and the amounts of each segment
item reported in the consolidated financial statements,
are identified from the financial information provided
regularly to the Group’s chief operating decision maker
for the purpose of allocating resources to, and assessing
the performance of, the Group’s various lines of business
and geographical locations.

Individual material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

Critical accounting estimates and judgements

Estimates and assumptions concerning the future
and judgements are made by the management in the
preparation of the consolidated financial statements.
They affect the application of the Group’s accounting
policies, reported amounts of assets, liabilities, income
and expenses, and disclosures made. They are assessed
on an on-going basis and are based on experience
and relevant factors, including expectations of future
events that are believed to be reasonable under
the circumstances. Where appropriate, revisions to
accounting estimates are recognised in the period of
revision and future periods, in case the revision also
affects future periods.
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3.

PRINCIPAL ACCOUNTING POLICIES

(continued)

(a)

(b)

Critical judgements made in applying
accounting policies

Ownership of motor vehicles

Certain motor vehicles of the Group are registered
in the name of independent third parties, which
hold the motor vehicles on behalf of the Group
under trust arrangement. In the opinion of the
directors, the trust arrangement is sufficient to
create valid trusts under the law of Hong Kong
that the Group is the beneficial owner of the motor
vehicles. Therefore, the Group has accounted
for these motor vehicles as property, plant and
equipment of the Group.

Key sources of estimate uncertainty
Allowance for bad and doubtful debts

The provisioning policy for bad and doubtful
debts of the Group is based on the evaluation
by management of the collectability of the trade
and other receivables, and loan receivables. A
considerable amount of judgement is required
in assessing the ultimate realisation of these
receivables, including assessing the current
creditworthiness and the past collection history
of each customer. If the financial conditions of
these customers were to deteriorate, resulting in
an impairment of their ability to make payments,
additional allowance will be required. At the end of
the reporting period, the carrying amount of trade
and other receivables, and loan receivables after
provision for impairment amounted to zero (2017:
HK$233,955,000).

Impairment of investments and receivables

The Group assesses annually if investments
in associates have suffered any impairment in
accordance with HKAS 36 and follows the guidance
of HKAS 39 in determining whether amounts due
from these entities are impaired. Details of the
approach are stated in the respective accounting
policies. The assessment requires an estimation of
future cash flows, including expected dividends,
from the assets and the selection of appropriate
discount rates. Future changes in financial
performance and position of these entities would
affect the estimation of impairment loss and cause
the adjustments of their carrying amounts.
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3. PRINCIPAL ACCOUNTING POLICIES 3. FEETHER#E

(continued)

(b) Key sources of estimate uncertainty

(b) fEFFAEEM 2 EEREF(E)

(continued)

Impairment of property, plant and
equipment and intangible assets

The management determines whether the Group’s
property, plant and equipment and intangible assets
are impaired where an indication of impairment
exists. This requires an estimation of the recoverable
amount of the property, plant and equipment and
intangible assets, which is equal to the higher of
net selling price or the value in use. Estimating the
value in use requires the management to make an
estimate of the expected future cash flows from
property, plant and equipment and intangible assets
and also to choose a suitable discount rate in order
to calculate the present value of those cash flows.
Any impairment will be charged to profit or loss.

Fair value of convertible bonds

The fair value of convertible bonds are determined
using valuation techniques including reference to
other instruments that are substantially the same,
discounted cash flow analysis and option pricing
model. The inputs to these models are taken from
observable markets where possible, but where this
is not feasible, a degree of judgement is required in
establishing fair values.

Goodwiill

Goodwill is initially measured at cost, being excess
of the aggregate of the consideration transferred,
the amount recognised for non-controlling interests
and any fair value of the Group’s previously held
equity interests in the acquiree over the fair value
of the net identifiable assets acquired and liabilities
assumed. Goodwill is recorded as a separate asset
or, as applicable, included within investments in
associated companies and joint ventures. Goodwill
is also subject to the impairment test annually and
when there are indications that the carrying value
may not be recoverable.
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Year ended 31 March 2018 & Z —

SEGMENTAL INFORMATION

The Group manages its businesses by individual
companies, which are organised by a mixture of both
business lines and geographical locations. In a manner
consistent with the way in which information is reported
internally to the Group’s chief operating decision makers,
who are the directors of the Company, for the purposes
of resource allocation and performance assessment, the
Group has presented the following reporting segments.
No operating segments have been aggregated to form
the following reporting segments:

(a)

Supply chain management segment which provides
services involving the planning and implementation
of an integrated solution for the effective flow of
business, logistic, information and funds;

Money lending segment which provides money
lending services.

Ocean fishing segment which provides fishing and
catching business in open sea beyond the coastal
region.

Segment results, assets and liabilities

For the purposes of assessing segment performance
and allocating resources between segments, the
Group's chief operating decision makers monitor
the results, assets and liabilities attributable to each
reporting segment on the following bases:

Segment assets include all allocated assets with
the exception of interest in associates and other
corporate assets. Segment liabilities include trade
and other payables attributable to the sales/service
activities of the individual segment.

Revenue and expenses are allocated to the reporting
segments with reference to revenue generated
by those segments and the expenses incurred by
those segments or which otherwise arise from
the depreciation of assets attributable to those
segments. However, assistance provided by one
segment to another, including sharing of assets and
technical know-how, is not measured.

Information regarding the Group’s reporting
segments as provided to the Group’s chief operating
decision makers for the purposes of resource
allocation and assessment of segment performance
for the years ended 31 March 2018 and 2017 is set
out below.

China Ocean Fishing Holdings Limited Annual Report 2017-2018

—NEF=F=+—HILFE

SIE R
AEEEREBOBMEE —EHE
S0 RERIEFERELRR N&E
EREAFZ2FRTAEEEF L ER
RA(RRBER)IERERD LR K
B 2EMRZz -8 271
ATHEDE - HES GHEMZED
ERAERK T HIERE D

— REPEREEEEESRRT
KRR AFEXEZHR -
%;/Ib 1:p}/|u ﬁi/ﬁﬁ@l@ft
M EEEE DB

— WEXRHBOE - RHRERES-

— BEEBOE REEFEEIN
CNOPNEE VWSS R EE SR

(a) 7HXE BEERER

FARF MG D BB R IR K& 7 B I AT
BEERME AEEEHEZER
RARUTEEERERED
ZERE BEERBE:

DHEEREMACDEEE -
HER B2 A B 2 s e L bR
BERSN - DR R EBEER D
2 HE RIS IERT 2 FEITER K
KB M ERT R -

Wk kRS RS EZF D E
2z Wan e B ST Sk 0 BB A
Zﬁ%ﬁ%ﬁﬁ?iZEﬁﬂﬂ%ﬁ&
XD EEHmED B A A
RetEmH— ”*Bl“ba 7 BhHE
ZHE(BRsBEERREHRE
ESS DL

Zli'illﬁé BRRAREBE
—Z */\E&_T +F=A
=t RLEFEZEREEND
MR EFTIRHA B AEER
ENEZEREINAT



Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

4. SEGMENTAL INFORMATION (continued) 4. DEERE
(a) Segment results, assets and liabilities (a) oHEE BENREEBE
(continued)
Continuing operations FEREER
Continuing operations
REGERE
Supply chain management
services business Money lending business Ocean fishing business Consolidated
HEEERRHES HEER BYRBER &4
2018 217 2018 217 2018 217 2018 217
HKS000 HKS000 HKS 000 HKS 000 HKS'000 HKS000 HKS 000 HKS 000
28-NE ZFtF ZENE ZBtF BN ZE-tE ZE-\F ZEF
B¥fn  EEfr BETn BETr BEFn B¥Tn B¥n B
Segment revenue ABhE
Sale of goods to external customers MWMIRFEEER 1,252,294 113482 - - 25,993 - 10887 113482
Senice fees from external customers MR PUHEREER 361 - 16,296 8,185 - - 16,657 8,185
1,252,655 113,482 16,296 8,185 25,993 - 1,294,944 121,667
Segment results Ak 39,556 (54,984) 14,059 6,463 9,658 - 632713 (48521)
Gain on disposal of subsidiaries HEMBARZUE - 799
Unallocated income RARMA 34,681 718
Unallocated expenses FOEFR (33.430) (42,283)
Profit/(loss) before taxation BtaaR/ (58 64,524 (82,862)
Income tax expenses FERRY (5.241) (1,466)
Profit/(loss) for the year from BRELERTNEA/(FE)
continuing operations 59,283 (84,328
Assets and liabilities BEREE
Seqment assets NEE 544,613 134,144 116,977 92413 409,852 - MM 26,557
Unallocated assets, including interests i~ A2 E A% - AERELLF
associates 3 28,407 99,586
Consoldated total assets FREESE 1299849 326143
I
Segment lizblities HHEE 183,441 18,054 Py 588 102,538 - 286,200 18,642
Unalocated labtes KAkERE 74,531 31,858
Consoldated total liabltes FREREE 360731 50,500
I
Other segment information AfpAPER
Amortisation of intangble assets BlEEEY 12 13 - - - - 12 13
Amortisation of other assets HEESH - - - - - - 121 906
Bad debts written off 3 - 46,056 - - - - - 46,056
Depreciation biE3 8 88 - - 798 - 1916 2033
Impairment loss of goodwil et - 5,546 - 500 - - - 6,046
Impairment loss of loan interest receivables  EUEHH & 2 HEER - - 598 - - - 598 -
Additions to non-current assets REERYEE 4,984 6 - - 335,236 - 362,850 403
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4. SEGMENTAL INFORMATION (continued)

(b) Geographical information

The Group's operations are primarily derived from
external customers located in Hong Kong and the
PRC. The following table provides an analysis of
the Group’s revenue from external customers by
geographical market and information about the
non-current assets by locations of assets:

4., DEHER(E

(b)

Revenue from external

HEER
AREBEBETBREBMVREER
REBINBES - TRETIEH
EHBEDAEEKEINEEF
RS D T AR IR B EM B IR
HRFERBEENER -

Carrying amounts of non-

customers current assets

REIIBEF R E FRBEENRAEE
2018 2017 2018 2017
HK$'000 HK$°000 HK$'000 HK$°000
—E-N\F —ZE—LF —E-N\F ZE—LF
BT T BT T BT T BT T
Hong Kong & 390,638 8,185 27,627 1,341
PRC H 904,306 113,482 316,940 287
Others H1th - - 8,571 391
1,294,944 121,667 353,138 2,019

(c) Information about major customers (0 FEEFFzEHR

For the year ended 31 March 2018, four customers
(2017: three customers) that individually accounted
for over 10% of total revenue for continuing
operations of the Group are set out below:

Supply chain management
services business

BE-T-/\f=ZA=+—-A8L
FE ANZEF(ZZT—t4&F:
ZEZRE)EAAEAEERFEL
BEEBEIWNZEEBRIBE1I0% L
R

Consolidated

HPEN S RIG T o)
2018 2017 2018 2017
HK$'000 HK$'000 HK$'000 HK$°000
—E-N\F —T—tF —E-NE —T—tF
BT T BT T BT T BT T
Customer A ZEA 421,017 - 421,017 -
Customer B ZFB 324,533 36,303 324,533 36,303
Customer C BFC 272,280 - 272,280 -
Customer D EFD 132,764 39,446 132,764 39,446
Customer E ZFE - 28,343 - 28,343
1,150,594 104,092 1,150,594 104,092
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REVENUE 5. lW#=E
An analysis of the Group’s revenue during the year from REBRARFEERNZELE LRI
continuing operations is as follows: ZONWT
2018 2017
HK$'000 HK$'000
—2-\F —E—LF
BT T BETT
Continuing operations FHBIREET
Sale of goods from: KELATHEEZEmMEE :
Supply chain management services it jiE §# & 1% IR 75 5 75
business 1,252,655 113,482
Ocean fishing business R ER 25,993 -
Service fees from: KEATEBEZRBER :
Interest income from loans to JEW S A B HA
customers 16,296 8,185
Revenue Wz 1,294,944 121,667
Interest income from continuing BEKEERLR BIA
operation 12 2
Other revenue Hib 12 2
Interest income from other loan HMERHMEMA 5,400 -
Gain on disposal financial assets at H&EEBIESZAFETIRZ £ @
fair value through profit or loss BE M 919 -
Government subsidy income AT 47 B U 6,859 -
Exchange gain b X e 6,629 -
Sundry income HMEIAERA 2,430 76
Other income Hg A 22,237 76
Total revenue W4 %E 1,317,193 121,745
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6. PROFIT/LOSS BEFORE TAXATION

Profit/(loss) before taxation from both continuing
and discontinued operations is stated after charging

6. BRBLADGER(EIR)
SEQE LB RERIE BRI
R, /CsH8) To kR (5EA) T2 B 1%

(crediting): BTS -
2018 2017
HK$'000 HK$°000
—E-N\F —T—+F
BT T BT T

Employee benefit expenses EERAMHX(BRESHS)

(including directors’

remuneration)

Salaries, allowances and benefits  ¥% - 2B R EWHIZE

in kind 15,375 10,327
Contribution to defined FE ST E 2 K
contribution schemes 265 341
15,640 10,668
Finance costs L& AR
Margin facility interest expense FEREF S 184 1,276
Convertible bonds interest AR ES B 4,773 -
Other finance costs H fth b & AR - 2
4,957 1,278

Other items Hiig g
Amortisation (included in (G AT ):

administrative expenses):

— Intangible assets —mEEE 12 13

— Other assets —Hi&EE 121 906
Auditor’s remuneration ZE AN £ 857 571
Bad debts written off IR 8 - 46,056
Cost of services rendered (including 2 HAREK A (B35 A Bi1E & 275

relevant employee benefit X RITE)

expenses and depreciation) - 2
Cost of goods sold EEEmKAR 1,224,370 112,758
Depreciation of property, plant and %% = MEREITE

equipment 1,916 2,033
Exchange (gain) loss, net P 5 (e ) E518 558 (6,629) (709)
Gain on disposal of subsidiaries BT B A B2 Was - (779)
Impairment loss (included in other SR{EEE (FFAEMLERT):

operating expenses):

— Goodwill — g - 6,046

— Loan interest receivables —ERERF B 598 -
(Gain)/loss on disposal financial HEFBERZRATEYEZ SR

assets at fair value through profit & 7z (Ei8)

or loss (919) 1,293
Operating lease payments for WEZEEHEENR

premises 3,259 4,420
Profit for the year from R IEEBFNRF

discontinued operations - 17,129
Provision for deposit paid and other T 13& 4 K o i Ui 2k T8 848

receivables 243 5,000
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DIRECTORS’ REMUNERATION 7. EEME
The aggregate amounts of remuneration received and AAREFEWEERBME@EN
receivable by the Company’s directors are as follows: T
2018
“E-N\%
Salaries, Contribution
allowances  to defined
Directors' Discretionary and benefits contribution
fees bonus in kind scheme Total
HKS$'000 HK$'000 HK$000 HK$000 HK$ 000
%ﬁﬁ ' ;?-:E\E ﬁl}-{/\ﬂ
EShe  MERL RENAE HEER Ch
BEFr  EMTn  BEFn EMTL BEx
Executive directors UnES
Mr. Liu Rongsheng (executive Director, chairman and 254 %4 (H172%  TEREEAGE)
Chief Executive Officer) (appointed as executive  (RZE-AEN A+ RERFHITESR
Director and Chairman on 7 September 2016 and ~ EEZRTER-Z—+ELAT1REZ
appointed as Chief Executive Officer on 16 May ~ FAEEHTE)
2017) 1,002 - - 18 1,020
Lord Cao Yunde (Executive Director and Co- EERHB(RTES BEEE)(N -
Chairman) (appointed on 20 February 2017and ~ —+F-F-TREZIRN-5- )\ﬁ
resigned on 31 May 2018) TA=T-HE) 960 - - - 960
Mr. Gan Weiming (appointed on 14 September ~ HEBEE(R-E-~ENATHRERS
2016 and resigned on 2 August 2017) RA-2—+ENAZBEA) 203 - - - 203
Mr. Fan Guocheng (appointed on 16 May 2017)  EEIAEA (R B+ ERA T BEE() 474 - 38 15 527
Mr. Chen Liang (appointed on 20 February 2017 and &% 4 (R-B—+E- A= +REZHR
resigned on 31 May 2018) RZE-\FRA=T-RET) 9% - - 18 960
Dr. Chu Ping Hang (appointed on 7 September 2016 £ EE&E+(X -F-AEA A REZER
and resigned on 16 May 2017) RIE—tERATABEE) 102 - - 3 105
Ms. Wei Qing (appointed as independent executive  BELT(R-E—+F\F-+RAEZ{I
director on 25 August 2017, resigned as B RS NoF LETATA
independent executive director on 10 October e e
2017 and appointed as executive director on 10~ +AEEAHTES)
October 2017) 331 - 15 6 35
4,014 - 53 60 4121
Non-executive Director orEs
Mr. Yang Yong (appointed on 10 October 2017)  BEXA(R-S—+ET+ATHEZT) 28 - - - 228
228 - - - 228
Independent Non-executive Directors Bukum §$
Mr. Pang Pui Hung, Paton »//W%E( E—tFRAT/A
(appointed on 16 May 2017) EZAT) 131 - - - 131
Ms. Li Mei (resigned on 2 August 2017) ?Tﬁﬁi‘(EA —t+E\AZREH) # - - - Iy
Ms. Li Yuen Fong, Michelle AR (EA_i—fﬁﬂﬂ A
(appointed on 14 September 2016) BEfE) 150 - - - 150
Mr. Chui Man Lung, Everett BYEGER-T-tERATABEE)
(resigned on 16 May 2017) 38 - - - 38
Mr. Zhu Yifeng (appointed on 10 October 2017)  &EHEE4E(M-F—+E+ATRERD) K - - - Ik
431 - - - 431
4,673 - 53 60 4,786
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7. DIRECTORS’ REMUNERATION (continued) 7. EEME &)

2017
“5tF

Salaries,  Contribution

allowances  to defined

Directors'  Discretionary ~ and benefits  contribution
fees bonus in kind scheme Total
HKS000  HK$'000  HKS000  HKS'000  HKS'000

£0-2%  REfR
ESWe  WELA REDRE  HEZER a5t
EETT  BMTT BETL BEFT R

Executive directors UnEs

Liu Rongsheng (executive Director, chairmanand %4 (#78% TERERHIE)R
Chief Executive Officer) (appointed as executive B ENA+BEZFHES
Director and Chairman on 7 September 2016 FIER-E-tERA RERAA

and appointed as Chief Executive Officer on BEHE)
16 May 2017) 544 - - 1 555
Lord Cao Yunde (executive director ?:E @J (HrEs BELTR)(R
and Co-Chairman) (appointed on Bt AZTREERRR
20 February 2017 and resigned on 31 May 2018) ‘*—)\ﬁﬁﬂ T-REf) 106 - - - 106
Gan Weiming (appointed on 14 September 2016 *EH:FEH(EQ‘% ~NENATIA
and resigned on 2 August 2017) ERARN-E-\ENAZREA) 276 - - - 276
Fan Guocheng (appointed on 16 May 2017) flii}i(ﬁ@_f—tﬁﬂﬂﬁ\ﬁ
BEfE) - - - - -
Chen Liang (appointed on 20 February 2017 Rr(R-2—tE-A-TH
and resigned on 31 May 2018) ERARN-E-\ERAZT-REM) 106 - - - 106
W Zhinan (resigned on 14 September 2016) REBHRZE-~ENATHAESR) 137 - - - 137
Dr. Chu Ping Hang (appointed on 7 September 2016 £REEH(R-E-AFNA+REZIR
and resigned on 16 May 2017) RoE—+ERRTAEL) 4 - - 1 45)
Huang Johnny (resigned on 4 May 2016) RN -E-NERARAET) 113 - - - 13
Huang He (resigned on 20 February 2017) RN -E-tE-f-1+HER) 857 - 97 14 968
Chen Jiang (resigned on 2 December 2016) BI(R-E-~ETE-AFH) 336 - - - 336
2916 - 97 36 3,049
Independent Non-executive Directors BukuTEs
Pang Pui Hung, Paton (appointed on 16 May 2017) &l (R-E—+FH A7
#EH) . . . . .
Li Mei 515 120 - - - 120
Li Yuen Fong, Michelle(appointed on %@ﬁ(ﬁ@ E—NENATRA
14 September 2016) EZE) 8 - - - 8
Liu Weiliang (resigned on 14 September 2016) %\HEFE(EQ:E NENRTIART) 68 - - - 68
Chui Man Lung, Everett (resigned on 16 May 2017) B X&E(R_E—+ERATABET) 150 - - - 150
420 - - - 420
3,336 - 97 36 3,469
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DIRECTORS’ REMUNERATION (continued) 7. EEMEE)
There was no arrangement under which a director waived REZ2-_ZE—N\ER-_ZF—+F=HA
or agreed to waive any remuneration for the years ended =t+—RIEFE SEEHMEIT LW
31 March 2018 and 2017. In addition, no emoluments EXRAEREEMMNES 2T H- 1t
were paid by the Group to any of the directors as an G REBBEREZ_Z—\FK
inducement to join, or upon joining the Group or as a E—+E=F=+—HBItFERAE
compensation for loss of office for the years ended 31 MEESZNERE  ERZEIMNA
March 2018 and 2017. REE S HINARE B 622 E
HAEREBERAE -
There were no loans, quasi-loans or other dealings in RKANBIREBE2Z_E—\Ex_ZE—+
favour of the directors of the Company that were entered FZA=+—HItFERNWEF Ik
into or subsisted during the years ended 31 March 2018 FENEEASBZAZER EER
and 2017. FEMR S -
The directors are of the opinion that no transactions, EERE RNAFEXRFIHE-Z
arrangements and contracts of significance in relation —NFEERZFE—tF=A=+—81t
to the Company’s business to which the Company was FENETAEE MEFTERARAME
a party and in which a director of the Company or a B—HEBEBARREBZERR S
connected entity of a director had a material interest, ?TﬂF&’m\?’JHZK AEEREE LM
whether directly or indirectly, subsisted at the end of the EERENETRHBEESEEZERKR
year or at any time during the years ended 31 March PERS o
2018 and 2017.
FIVE HIGHEST PAID INDIVIDUALS 8. HEUBREH AL
The five highest paid individuals during the year FARNGERFALRE=(U(=ZF
included three directors (2017: two), details of whose —+tFBmy)EE HPSHBEDE
remuneration are set out in note 7 to the consolidated PR EXERE ISR MIsET7 o HEAm
financial statements above. Details of the remuneration N(ZEF—+F: ZfU)IEEKER
of the remaining two (2017: three) highest paid S AT EfesEEHRY T
individuals, who are not directors, are as follows:
2018 2017
HK$°000 HK$'000
—E-N\F —T—+tF
BT T BT T
Salaries, allowances and benefits in kind ~ #& EZRE R EYH| 1,401 1,980
Contribution to defined contribution REMPETEIZ X
schemes 24 54
1,425 2,034
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8. FIVE HIGHEST PAID INDIVIDUALS 8.

(continued)

The two (2017: three) highest paid individuals’
remuneration falls within the following band:

ENRESEHALE)

M (—FE—+F: =f)&SHAL
EVF N FIA T EE

Number of employees

EEZE
2018 2017
—E—N\F T
Nil to HK$1,000,000 T HH1,000,0007T 2 3

No remuneration was paid by the Group to any of
the two (2017: three) highest paid individuals as an
inducement to join or upon joining the Group, or as a
compensation for loss of office for the years ended 31
March 2018 and 2017.

There was no arrangement under which any of the two
(2017: three) highest paid individuals waived or agreed
to waive any remuneration for the year ended 31 March
2018 and 2017.

9. INCOME TAX EXPENSES 9.

The Group's profits are taxed at different rates depending
on the country in which the profits arises. The key
applicable tax rates are as below:

Hong Kong Profits Tax has been provided at the rate of
16.5% on the Group’s estimated assessable profits arising
from Hong Kong during the year ended 31 March 2018
(2017: 16.5%).

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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BE(—ZT—+tF 1 16.5%)°



Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

INCOME TAX EXPENSES (continued)

The provision for the PRC enterprise income tax is based
on the statutory tax rate of 25% on the estimated
taxable profits determined in accordance with the
relevant income tax rules and regulations of the PRC for
the year ended 31 March 2018 (2017: 25%).

According to the relevant law and regulations in PRC
Enterprises Income Tax - Section 27 sub-section 1,
enterprises engaged in catching fishery business can be
exempted from PRC Enterprises Income Tax. The Ministry
of Agriculture of the PRC issued the ocean fishing license
to a subsidiary of the Company which will be renewal on
31 March 2019.

R8s (&)

BHE T \E=A=t+—HI5E
REEMSRERRBEAENT
BATERAR  IBAFTEREAEE
PEERER25% A E( T —+ 4
25%)°

Rz Bl XS B R R A 2527
RE1FR HEHBRENDEAHRL
BAPBEEEMER - PERERD
FEEFRBREBFHEFTAIE

KA BN _E—NF=ZA=+—

2018 2017
HK$’000 HK$'000
—E-N\F —E—tF
BEFT BT
Continuing operations HELEEL
Current tax EIECE TR
Hong Kong Profits Tax, current year REEBRBFER 1,023 1,167
PRC enterprise income tax, current year REFPBRPEMEH 9,723 299
Deferred tax EERIE 4,405 -
Total income tax expenses from continuing HERBA L EHAER ZH
and discontinued operations HE 15,151 1,466

FEEREERARLAT 2017-2018F )

123



124

Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

9. INCOME TAX EXPENSES (continued) 9.

Tax expense for the year is reconciled to profit/
(loss) before taxation from continuing operations

P8R (&)

REFEEHIERAXRIGAEERTZ

BRECATEFI (518 ) $H iR

2018 2017
HK$°000 HK$°000
—2-N\E K
BYTT BT
Profit/(loss) before taxation from continuing SIE R R IR T T BE A
operations (B18) 74,434 (82,862)
Notional tax calculated on profit/(loss) before  1ZBr%i i E5 18 LAFR#E RISk i@ B
taxation, calculated at the rates applicable to  #&F|/(E518) 2 Bkt &
profits in countries concerned ZEENE 15,658 (14,359)
Non-deductible expenses PAHIRBIES H 1,331 11,601
Non-taxable revenue FEFERT W zn (2,415) (5,973)
Unrecognised tax losses AR R 2 BB E 1R 2,674 10,237
Unrecognised temporary differences AR B E 5 (562) -
Utilisation of previously unrecognised tax losses 1 F 5L Bl 1 & R 2 FLIBE 18 (1,475) -
Tax concessions MBEE (60) (40)
Income tax charges FTiSRi % 15,151 1,466
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10. DISCONTINUED OPERATIONS

Disposal of Media Magic Technology Limited
("Media Magic”)

On 27 September 2016, Upper Power Limited, a wholly
owned subsidiary of the Company, entered into and
completed a sale and purchase agreement with an
independent third party pursuant to which Upper Power
Limited sold the entire equity interest of Media Magic
Technology Limited and its subsidiaries (collectively
known as “Media Magic”), which is engaged in the
energy management business, at a consideration of
HK$100,000 (the “Disposal”). Upon completion of the
Disposal, the Group no longer has any equity interest in
Media Magic.

Management considers that following the Disposal, the
Group’s control over Media Magic had been discontinued
and thereby constituted discontinued operations.
Accordingly, certain comparative figures in the
consolidated statement of comprehensive income have
been re-presented to separately reflect the results of the
continuing operations and discontinued operations. The
results of the discontinued operations for the year ended
31 March 2017 have been analysed as follows:

10. BRIEEFR

HEMedia Magic Technology
Limited([ Media Magic)
R-ZZE—NFEAA-+LR ARAIEE
Ff4/E X FlUpper Power Limited 28 7 5 =
FEIZL R TR EEW#H Bt
Upper Power Limitedi} & Media Magic
Technology Limited &z £ Bff /& A 51( 45 18
[Media Magic|* F 2 HEREIEER)
2 2 ERRxiE - B RE%100,0007T(l H
BEIE ] HEFETHE FEETH
#Media MagicEA {E{r]A%AE -

ERERRNEEEEE AEEY
Media Magicz 15 &l 2 & # 1k - E
BRERIEEB - Bt e 2EK
mRZETHEEFESITEINR
MBELEEBRERIEEB X
B-HEZE_T—+tF=A=+—HL
FRERIEEB2EB2HTWAT -
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10. DISCONTINUED OPERATIONS (continued) 10. ER LXK (#)
Disposal of Media Magic Technology Limited il £Media Magic Technology
(“Media Magic”) (continued) Limited([ Media Magic)(%)
(i)  Profit for the year from discontinued operations () Media MagicE it = B4 IE¥#
contributed by Media Magic % F Rz F
2017
HK$°000
ZE—+F
BETT
Revenue Wit -
Cost of services rendered and RERBIRAREEEN.L
cost of goods sold AR (2)
. (2)
Administrative expenses THA% (433)
Loss before taxation BRIAIER (435)
Income tax expenses FEHAEX _
Loss after taxation BRREER (435)
Gain on disposal of subsidiaries HEMBAR K 17,564
Income tax related to gain on disposal of ERLENBRARMERNITER
subsidiaries -
Net profit attributable to discontinued operations S LEXFBREME 2 M58 17,129
(ii) Net cash outflows attributable to (i) Media MagicEftZ B4 1%
discontinued operations contributed by B 2B R ESE
Media Magic
2017
HK$'000
“E—+F
BETT
Net cash flows RemeFH
Operating activities BEED (672)
Investing activities REEH -
Total net cash outflows RemmFReE (672)
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DIVIDENDS

The Directors do not recommend the payment of a
dividend for the Year (2017: Nil).

EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings/(loss) per
share is based on the profit/(loss) attributable to equity
holders of the Company for continuing and discontinued
operations and the weighted average number of the
Company’s ordinary shares in issue during the year as
follows:

11.

12.

e M B ®RNE

—NEFE=A=+—HILFE

RE
ARAREETEZRNEAFERE
(ZT—+F &)

BREF (ER)
SREARBERTN,(BE)THRE
RE 5 RS R BB R 2 A

DRI E A e T, (B58) A
RFRARRFDEITEBB O ET
BB EMT -

2018 2017
HK$'000 HK$'000
—E-N\F —T—+F
BT T BT T
Profit/(loss) attributable to equity holders REBBEELEBR LRI
of the Company from continuing and EBZARRNRRESRE AR
discontinued operations 1EEH,(EE) 57,054 (67,199)
Profit/(loss) attributable to equity holders of 3 [ 454848 & % 7% 7 7K /A 7]
the Company from continuing operations — A&#E3EH AFE(E %A,
(E518) 57,054 (84,328)
Number of shares
ROEEB
2018 2017
—E-N\F —T—+F
Weighted average number of ordinary AU EERERZF 2
shares in issue during the year for the FRDETEBIRAYINE
purposes of basic earnings per share SN E 2,666,372,097 1,868,312,938
Effect to dilutive potential ordinary share 3B A% 2 /& 1E 58 g/ 28
— Convertible bonds — AR ES 238,338,000
Weighted average number of ordinary AU ESREERTN 2
shares in issue during the year for the FREFITEBRAINE
purposes of diluted earnings per share SN EL 2,904,710,097 1,868,312,938
Diluted earnings/(loss) per share is calculated by adjusting HFFEREEEENERR 2 TE

the number of ordinary shares outstanding due to
the effect of all dilutive potential ordinary shares and
the Group’s profit/(loss) attributable to owners of the

Company.

The Company has dilutive potential ordinary shares

attributable to convertible bonds.

EINE B
AEEER,(ER)FHE -

SEENERI-
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—NEF=F=+—HILFE

12. EARNINGS/(LOSS) PER SHARE (continued) 12. BREFR (EE)#)
For discontinued operations 2 IEERK
As the Company does not have discontinued operations, HRANRWED R IFERE  BRE
there is no basic earnings per share for the discontinued —N\F=ZA=+—HILEFEIL
operations for the year ended 31 March 2018 (2017: loss BMORITEBRZERERBAN(ZZ
of HK$0.92 per share which based on the profit for the —t & GREEE0.92L- 3R
year from the discontinued operations of approximately BORITEB ZFRNEBLYBE
HK$17,129,000) and the denominators detailed above 17,129,0007T ) LA & E Rl 2 & %
for both basic and diluted earnings/(loss) per share. EARANEERN (BE)zHREtE -
13. PROPERTY, PLANT AND EQUIPMENT 13. V¥ -BERZE
Leasehold Furniture  Computer
landand  Leasehold and  and office Motor  Plant and Fishing
building - improvements fixtures  equipment vehicles  machinery vessels Total
HK$ 000 HK$'000 HKS 000 HKS 000 HK$ 000 HK$'000 HKS 000 HK$'000
AENE BKE
hg 8 BRREE BOZRE AE  ERERES b1 o
ETr  BEfr BEFr BETn BETn BT BEfr BEFr
Cost ﬁﬂi
At 31 March 2016 and 1 April 2016 Z5-7E=R=1+-8k
,q:;‘ NEME-H - 812 400 26,208 7828 - - 35,248
Additions E - - - - 397 - - 397
Disposal of subsidiaries HENBAT - (812) (400)  (25,794) (6,349) - - (33.354)
Disposals e - - - - - - - -
Exchange realignment ELfE - - - 42) - - - 42)
At 31 March 2017 and 1 April 2017 RIE-tE=A=+-8k
RZZ-t5mA-A - - - m 1877 - - 2,249
Additions e 21,450 - 397 "7 6,350 4 - 28318
Acquisition of subsidiaries WENELA 1,544 - 3 9 - 3,148 25927 30,631
Exchange realignment EifE - - - 46 - 12 1,467 1,525
At 31 March 2018 R-8-N$=zA=1-A 22,99 - 400 544 8,27 3164 w3 63
Accumulated depreciation and ERAE
impairment
At 31 March 2016 and 1 April 2016 RZE-REZA=T-ARR
“E2- ERmA-A - 650 320 25,890 2,829 - - 29,689
Depreciation E - - - 88 1,945 - - 2,033
Disposal of subsidiaries HEMBERR - (650) (3200 (2579 (3,883) - - (30,605)
Disposals te - - - - - - - -
Impairment A - - - - - - - -
Exchange realignment B A% - - - (10) - - - (10)
At 31 March 2017 and 1 April 2017 A\CE—LFZAZT-BR
RZE-t¥MA-H - - - 176 931 - - 1,107
Depreciation HE 157 - 20 9 654 116 875 1916
Acquisition of subsidiaries WEHERA 162 - 2 7 - 1,145 9334 10,650
Exchange realignment BA% - - - 20 - - 548 568
At 31 March 2018 R=B-NE=A=t-A 319 - 2 297 1,585 1,261 10,757 14,241
Net book value BEFE
At 31 March 2018 RZZ-NE=A=t-8 2,675 - 378 217 6,642 1,903 16,637 48,482
At 31 March 2017 RZE-+F=A=1-H - - - 19 946 - - 1,142
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

14. INTANGIBLE ASSETS

15.

14. BREE

Computer

software  Trademarks Total

HK$'000 HK$'000 HK$'000

e HE @t

BETT BEFL BT
Reconciliation of carrying amount - REEHREZ_E-tE=A=t-H

year ended 31 March 2017 LEE
At 1 April 2016 RZZ—ENA-H
Additions E - 109 109
Amortisation B 6 - 6
Impairment RE (1) (12) (13)
Exchange realignment [ AR - 1) 1)
At 31 March 2017 R=B-tFZA=1+-H 5 86 91
Reconciliation of carrying amount - REEHREE-S-\FZA=t-H
year ended 31 March 2018 LFE
At 1 April 2017 RZE—+5MA—-H 5 86 91
Amortisation g €) (9) (12)
Exchange realignment [ AE - 10 10
At 31 March 2018 RZE-NE=F=1-H 2 87 89
At 31 March 2017 RZE-t&=F=1-H
Cost A 6 124 130
Accumulated amortisation and impairment losses ZEHEERNERR (1) (38) (39)
5 86 91
At 31 March 2018 R-2-NF=A=1-H
Cost A 6 124 130
Accumulated amortisation and impairment losses ZiEERAERR @ (37) (41)
2 87 89
CONSTRUCTION IN PROGRESS 15. EE TR
2018 2017
HK$’000 HK$'000
—E-N\E —T—+tF

Professional fishing vessels HEmE BETF T BT T
Opening book amount ER¥IBE (B - _
Acquisition of subsidiary W RE BT /8 2 ) 112,824 -
Additions NE 128,463 -
Exchange realigment TN 9,838 -
Closing book amount HARBREIE 251,125 -

FEEREERARLAT 2017-2018F )
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Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

16. OTHER ASSETS

16. Hh&EE

2018 2017
HK$’000 HK$°000
—E-N\F —T—+F
BT T BT T

Net carrying amount BRMENEE
At beginning of the reporting period PR HW) 907 7,696
Disposal of subsidiaries HEMNBEAR - (5,883)
Amortisation 5y (121) (906)
At end of the reporting period R EHR 786 907
Current portion mENER D 121 121
Non-current portion SEMENEL D 665 786
786 907

Other assets represent payments for the right to use the
vehicle licence plates and are amortised on a straight-line

basis over a lease period of 10 years.

HpEERKRER THEE 2N
3 TIABE AR TR -

17. GOODWILL 17. B8

2018 2017
HK$'000 HK$'000
—EB-N\EF —E—+F
BT T BT T

At cost less accumulated impairment EEAER B R EEE

losses

At beginning of the reporting period REREEIA) - -
Acquisition of subsidiaries (note 32) WEEH B AR (A7t32) 52,777 6,046
Disposal of subsidiaries HEMBEAR - -
Impairment loss REEE - (6,046)
At end of the reporting period R EHR 52,777 -
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

17. GOODWILL (continued)

Goodwill acquired through business combinations is
allocated to the Group’s cash-generating units (“CGUs")
for impairment test as follows:

17. BE (%)
BREBAFNBENEESREARE
ERsELEMN(BEELEN]) Y
SRERSMT

2018 2017
Note HK$'000 HK$°000
—g-N\FE - +&
et BETF T BT T
CGU REELEN

Money lending business e - 500

Supply chain management services e S IR ARG ST
business (if) - 5,546
Ocean fishing business B ER (i) 52,777 -
Cost 2% 52,777 6,046
2018 2017
Note HK$°000 HK$°000
—E-N\F —E—+F
et BETT BT T

CGU ReELEEN

Money lending business MEZE® - 500

Supply chain management services e SEE 18 RIS TS
business (if) - 5,546
Ocean fishing business SR - -
Accumulated impairment losses iR EEE - 6,046
2018 2017
Note HK$'000 HK$°000
—E-N\F 4

fifat YT BT T

CGU REELEN

Money lending business B

Supply chain management services HERE IR RBES
business

Ocean fishing business SR

Net book value BRIEFE

(i) 52,777 -

52,777 -
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Year ended 31 March 2018 & Z — =

17. GOODWILL (continued)

Impairment test for goodwill

Impairment assessment is carried out by determining the
value in use of the cash-generating unit. The value in use
is represented by the net present value of future forecast
net cash inflows of the cash generating unit which is
determined on the basis of the discounted cashflow model.

(i)

(i)

Ocean fishing business

For ocean fishing business, management calculates
value-in-use based on discounted cash flow
calculations. The discounted cash flow calculations
use cash flow projections developed based on
financial budgets approved by the management
of the Group covering a five-year period. Cash
flows beyond the five-year period are extrapolated
using an estimated zero annual growth rate. The
discount rate used is pre-tax, which equals to the
weighted average costs of capital of 10.3%, is used
to determine the discount factor under the discount
rate cash flow model. A reasonably possible
change in a key assumption would not cause the
recoverable amount to fall below the carrying value
of this business unit. The results of test undertaken
as at 31 March 2018 indicated no impairment
charge was necessary.

Supply chain management services business

For supply chain management services business,
management calculates value-in-use based on
discounted cash flow projections. The discounted
cash flows used cash flow projections based on
a two-year financial budget approved by the
management, with growth rate of revenue of 1.5
to 5 times. Cash flows beyond a two-year period
approved by management have been extrapolated
using zero growth rates. The discount rate used
is pre-tax, which equals to the weighted average
costs of capital of 11.6%, is used to determine the
discount factor under the discount cash flow model.

As a result of a change of initial business plan of
the subsidiary, the management reassessed the
recoverable amount of the CGU of supply chain
management services business as at 31 March
2017 and was of the opinion that impairment loss
amounted HK$5,546,000 should be recognized as
the recoverable amount of the CGU is lower than its
carrying amount.
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e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

18. TRADE AND OTHER RECEIVABLES

18. FEULBR TR I H 4th FE UL =X

2018 2017
Note HK$'000 HK$'000
—E-N\F —E—tF
B &t EBET T BT T
Trade receivables from third parties H 5 =7 HEUER 414,777 116,272
Allowance for bad and doubtful debts RIZEEEEE (i) - -
(i) 414,777 116,272

Other receivables Hfth EEUR X
Prepayments AR RIE 828 833
Advance payment to suppliers [A) i FE R BV N TE (ifi) 137,489 9,590
Deposits b 7.452 -
Other receivables H b U R 130,212 8,924
Other tax recoverable HfbaTug B FH I8 6,190 5,923
282,171 25,270
696,948 141,542

PEDSFRBEREMRAT  2017-20185F 1K

133



Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

18. TRADE AND OTHER RECEIVABLES

(continued)

()

Aging of trade receivables

Except for 360 days being granted to certain
customers under supply chain management services
business and ocean fishing business, the Group
grants credit term ranging from 30 days to 180
days to its customers upon the delivery of products
or when the services are rendered and invoices
are issued. The aging of trade receivables (net of
allowances of bad and doubtful debts) based on

invoice date is as follows:

18.

PR WA Bl R I Lt B WK (4

()

PEUL AR X 2 BR R

BT (LB SR I AR S MO F
HBEK 2 ETEFER360R
MEEIN AEERINEY
FIRHRBW B L FERAETE
EF30HZ180B = EH - 123
ZHHEY 2 ERER(IBRR
AR R) ZBRERIOT ¢

2018 2017
HK$'000 HK$°000
—E2-N\F —E—+F
BT T BT T
Less than 90 days 90N 250,362 2,099
91 — 180 days 91£180H 127,326 9,251
181 - 270 days 1812270H 37,089 76,579
271 — 365 days 2712365H - 28,343
Over 1 year —FLA - -
414,777 116,272

(ii) Allowance for bad and doubtful debts (i) REREE
2018 2017
HK$°000 HK$°000
—E-N\F —T—+tF
BETF T BETT
At beginning of reporting period RS BR 9 - 79,385
Disposal of subsidiaries HEHTE A A - (79,385)
At end of reporting period RBEHRR - -

Included in the Group’s trade receivables balance
are debtors with carrying amounts of approximately
HK$192,481,000 (2017: approximately
HK$114,173,000), which were past due at the end
of the reporting period but not impaired as there
has not been a significant change in credit quality
and the directors believe that the amounts are fully
recoverable.
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18. TRADE AND OTHER RECEIVABLES

Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

(continued)

(i)

(iii)

Allowance for bad and doubtful debts
(continued)

Trade receivables that are not impaired i {8 K & YL BR 5X

18. BUWARF R H b B (48)

(i) RERBB(E)

2018 2017
HK$°000 HK$°000
e R

BETFT BETT

Current BIER

Less than 90 days past due BHEIOOH AT
91 - 180 days past due #HEI91Z2180H
181 — 270 days past due #ER1812=270H
271 - 365 days past due #EA2712365H
Over 1 year past due BE—F A

Receivables that were neither past due nor impaired
as at 31 March 2018 relate to debtors for whom
there was no history of default.

Advance payment to suppliers

The amounts represented payments made in
advance to suppliers for purchase of goods.

222,296 2,099
109,968 9,251
82,513 81,839
- 23,083
192,481 114,173
414,777 116,272

R-ZE-\F=ZA=1T—HARE
b AR BB O FE UK TS R 3E R4
RISRFEHE P AR

(iii) PHEEBRNRIER

&R A B SIEE LB R M A
FEREA S FRIA -
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Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

19. FINANCIAL ASSETS AT FAIR VALUE

19. ZBBRBRAFEIRZEH

THROUGH PROFIT OR LOSS EE
2018 2017
Note HK$°000 HK$'000
—B-N\E —Fi*
HiaE BT T BT
Equity securities-listed in Hong ~ BEARBH—RESE L
Kong 24 50,701 66,093

(@) The fair value of listed equity securities is based on
guoted market prices in active markets.

(b) At the end of the reporting period, the Group has
a margin facility of HK$4,000,000 (31 March 2017:
HK$20,816,000) from a security broker, which is
secured by the Group’s financial assets at fair value
through profit or loss with carrying amount of
HK$50,701,000 (31 March 2017: HK$66,093,000).
The facility has been utilised HK$3,959,000 as at 31
March 2018 (31 March 2017: fully utilised).

()  The market value of the listed equity securities as at
the date of this report is HK$41,700,000.
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Year ended 31 March 2018 #Z_-ZE—N\F=A=+—HILFZE

20. LOANS RECEIVABLES 20. EWRREK

2018 2017
HK$’000 HK$°000
—2-N\F —T—tF
BT T BT
Loans to customers BEFEXR 103,500 87,000
Accrued interest receivables JEUR FEET I B, 13,452 5,413
116,952 92,413
Other loan HaER 60,000 -
Accrued interest receivables U FESTHI B 2,160 -
62,160 -

Impairment allowance on individual &R E R E R
assessment - -
179,112 92,413

Analysed as: V=%

Non-current assets IEMBEE - -
Current assets mBEE 179,112 92,413
179,112 92,413

The Group seeks to maintain strict control over its
outstanding loans receivable to minimise credit risk.
Overdue balances are reviewed regularly by management.

The Group’s loans receivable from customers which arise
from money lending business of providing personal loans
in Hong Kong, are denominated in Hong Kong dollars.

REE —EBRE IR E & BN E
T BREEERARBEERK - BE

AEEREERELABETNERE
BHELNRKEFERIABTATE
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Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

20. LOANS RECEIVABLES (continued) 20. BRER(#)
The credit quality analysis of the loans receivable is as JENEFNEEZEESTOT
follows:
2018 2017
HK$°000 HK$°000
—E-N\F —F—+F

BETFT BETT

Neither past due nor impaired KB HASRE

— Unsecured - 129,879 59,163
Less than 1 month past due B ERN 2 —1E A 18,730 -
1 to 3 months past due B —Z==18A - 33,250

Over 3 months past due 260 BRER A = i A 30,503 -
179,112 92,413
Impaired BB - -
179,112 92,413

Note: Represents the gross amount of individually impaired loans
receivable for which impairment loss has been provided
partially or in full as at year end date.

Receivables that were neither past due nor impaired
relate to a number of diversified customers for whom
there was no recent history of default.

Receivables that were past due but not impaired relate
to a number of individual customers that have a good
track record with the Group. Based on past experience,
the Directors are of the opinion that no provision for
impairment on these individual loans is necessary as
these loans receivable were substantially/fully settled
subsequent to the reporting period or there has not been
a significant change in credit quality that these balances
are still considered fully recoverable.

As at 31 March 2018, the Group did not hold any
collateral in respect of the loans receivable.
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e M B ®RNE

BE_—_F—-N\F=A=1+—HIFE

Year ended 31 March 2018

21. BANK BALANCES AND CASH 21. BITHEBRES
(a) Cash and cash equivalents comprises: (a) ReMREFEEWRIE
2018 2017
HK$'000 HK$'000
—E-N\F —T+F
BT T BT
Cash at bank and in hand RITRFHERS 19,829 23,955
Cash at bank earns interest at floating rates based IRITIRSIERE AIRITFRAIE
on daily bank deposit rates. PAJE BRERA S,
(b) Cash flow information — Reconciliation of (b) BEREN—BEEEHESR
financing liabilities
Bank
borrowing- Margin  Convertible
secured facility bonds Total
HK$'000 HK$'000 HK$'000 HK$'000
RITEE-
BRAE FREME JRRES At
BEFT BEFT BEFT BEFT
Financing liabilities as at 1~ R -Z—+ 4T
April 2017 A—BH&EE
BE - 20,816 - 20,816
Proceeds from other HA G R 2 Frfs
borrowings IE - 3,959 - 3,959
Repayment from other BEEMER
borrowings - (20,816) - (20,816)
Proceeds from convertible — #{T R #afk &5
bonds 2 T3 3RIE - - 100,000 100,000
Interest expenses MERL - 4,773 4,780
Interest paid ERHE 7) - (4,773) (4,780)
Other changes: HAh B &)
Acquisition of subsidiaries W+ A a) 18,823 - 50,238 69,061
Conversion of convertible ¥R (E %
bonds - - (100,000) (100,000)
Exchange adjustment [E 5 1,177 - - 1,177
Financing liabilities as at 31 RZZE—N\F=
March 2018 A=+—H#
HEAE 20,000 3,959 50,238 74,197
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Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

22. TRADE AND OTHER PAYABLES

22. BARRKREMEMNRK

2018 2017
Note HK$’000 HK$'000
—E-\f T Lf
st BT T BT T
Trade payables JERTRR K (i) 160,874 455
Accruals JEZTE 7.481 9,764
Other tax payables HAtb I Hi18 2,965 -
Other payables H M ER R 90,956 16,667
262,276 26,886

(i) Aging of trade payables (i) EAERRZERER

At the end of the reporting period, the aging
analysis of the trade payables based on invoice date

RBEHR EREZAHE
MERRZRE DT

is as follows:
2018 2017
HK$’000 HK$'000
—E-N\F —E—+F
BT T BETT
Less than 90 days Q0H KT 56,914 455
91 - 180 days 91-180H 103,960 -
160,874 455
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Year ended 31 March 2018 #EZ —-ZF—

e M B ®RNE

~NE=A=+—BILEE

The carrying amounts of the Group’s borrowings are
denominated in Hong Kong dollars and Renminbi.

The effective interest rate on the borrowings during the
year ended 31 March 2018 was approximately 4.64% per
annum (2017: 6.13%).

The bank borrowings of HK$20,000,000 were secured
by (i) personal guarantee of RMB16,000,000 by a non-
controlling interest party and a subsidiary’s director
and (ii) pledged properties owned by a non-controlling
interest party and a subsidiary’s director.

23. BORROWINGS 23. B&
2018 2017
Note HK$'000 HK$'000
KtaE BT BT
Loan from financial institution T REIBER 19
Margin facility FRERE 3,959 20,816
Bank borrowing — secured IRITIEE —HEMR 20,000 -
23,959 20,816
The borrowings are repayable as follows: ERENEEESELT -
2018 2017
HK$'000 HK$'000
BT T BT
On demand or within one year BERS—FRN 23,959 20,816
In the second year F_F - -
23,959 20,816
Portion of loan that are due for repayment —4 £ Z|HEZERSIKE
after one year but contain a repayment SKEZIEKAATRE &
on demand clause (shown under current B)HNERILD
liabilities) - -
Amount due for settlement within 12 + @B REIH 2 B
months (shown under current liabilities) (BIAREAaE) 23,959 20,816

7K 5 [ 44 5 1 B £ LA 7T T A R
SHE-

BHE-_Z—-N\F=ZA=+—RHI1F
B EBEMNERENERYAL464%(=
T—+4F :6.13%)°

iR 77 18 & 78 #20,000,0007T * LAG)—
LI EERE R T AR —RE
EREAERAEARE16,000,000 %
(i) — BRI R R TR A —
HEFENCEBYEIER -
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Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

24. DEFERRED INCOME

24. EFEIWRA

2018 2017

HK$’000 HK$'000

—E-N\HF —E—+F

PRC government subsidy income HP B BT i B A BET T BT T
Opening book amount ER¥IBRE (B - _

Additions NE

Transfer to statement of i A 2ElEK
comprehensive income

Exchange realignment M 54 3 #=&

Closing book amount HRERHE(E

25. CONVERTIBLE BONDS

On 27 October 2017, the Group issued 13% converible
bonds with an aggregate principal amount of
HK$100,000,000 due in 2019 with conversion price
of HK$0.24 per share (the “CB |"). The Company
intended to use up all HK$100,000,000 for acquisition
of fishing-related business and for the Group’s general
working capital. The effective interest rate of the liability
component was 9.01% per annum. The maturity date
was on the second anniversary of the date of issue of
the CB I. During the year ended 31 March 2018, the CB |
with an aggregate principal amount of HK$100,000,000

were fully converted into shares.

On 30 November 2017, the Group issued zero coupon
converible bonds with an aggregate principal amount
of HK$57,000,000 due in 2018 with conversion price of
HK$0.24 per share (the “CB II”). The Company issued CB
Il as part of the consideration for acquisition of Shenzhen
Qisen (note 32). The effective interest rate of the liability
component was 13.86% per annum. The maturity date
was on the first anniversary of the date of issue of the CB
[l. During the year ended 31 March 2018, the CB Il with
an aggregate principal amount of HK$57,000,000 were

remained outstanding.
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25. CONVERTIBLE BONDS (continued) 25. ARRES(E)
The various components of the Group’s convertible bonds AREBEDEAANBREERT LT HER
recognised on initial recognition are as follows: R REEKRES S I T -
CBI CBII
HK$°000 HK$'000

TgRESR—- TRRESC
BT BETT

Proceeds of issue, at face value BITPTS A, I EE 141,406 139,036

Equity component RSB (41,406) (88,798)

Liability component at date of issue RETHEZ8ELD 100,000 50,238

The movements of the liability component of the Group's RNEF 7 EE B EE N 2 &
convertible bonds are as follows: BN -

CBI CBII

HK$°000 HK$°000

TgRESR—- ARRESC
BETT BT

At 1 April 2017 RZZE—tFMA—A - -
Issued during the year FREELT 100,000 50,238
Interest expense T8 & 4,772 -
Interest paid ERFE (4,772) -
Conversion of convertible bonds s S 5 (100,000) -
At 31 March 2018 R-ZE-NF=A=+—H - 50,238
Classified as current liabilities DEAERBER - (50,238)
Non-current liabilities EmBIAE - -
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26. SHARE CAPITAL 26. A&
Note No. of shares HKS'000
ik i AR
Authorised: R
At 31 March 2017 and 31 March 2018, ordinary share of ~ H=F—+F=A=+-BLR-E-NE
HK$0.01 each ZR=1-R SREEE%0.01LHE
BR 20,000,000 200,000
Issued and fully paid: EBTRAR:
At 1 April 2016, ordinary shares of HK$0.01 each RZF-"ERA-A SHREEE%0.01
THERR 1,678,815,513 16,787
Shares issued upon placing in September 2016 RA-EZ-"ENAREMETRN (i 335,760,000 3359
At 31 March 2017, ordinary shares of HK$0.01 each RZB-tF=A=T-R GhEEEY
0.01TH LBk 2,014,575,513 20,146
Shares issued upon placing in April 2017 RZE—+EMAREMETRA (i 402,900,000 4,029
Shares issued upon placing in October 2017 RIE-tETAREMEIRE (i) 483,480,000 4835
Shares issued upon conversion of convertible bonds in March A =F—\E= RER AR ES
2018 e (iv) 416,666,666 4,167
At 31 March 2018, ordinary shares of HK$0.01 each R=B-Nf=A=+-B SRAEEY
0.01ERR 3,317,622,179 33177
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26. SHARE CAPITAL (continued)

Note:

(i)

(ii)

(iii)

(iv)

In September 2016, a total of 335,760,000 ordinary shares
of HK$0.01 each were issued by way of placing to not
less than six independent investors at a price of HK$0.10
per share. The market value per share at the completion
date of the Placing was HK$0.17. The Company raised
approximately HK$33,576,000 before expenses, for
general working capital of the Group. Expenses of
approximately HK$991,000 arising from the placing were
recognized in the share premium account of the Company.

In April 2017, a total of 402,900,000 ordinary shares
of HK$0.01 each were issued by way of placing to not
less than six independent investors at a price of HK$0.3
per share. The market value per share at the completion
date of the Placing was HK$0.295. The Company raised
approximately HK$120,870,000 before expenses, for
general working capital of the Group. Expenses of
approximately HK$3,173,000 arising from the placing were
recognized in the share premium account of the Company.

In October 2017, a total of 483,480,000 ordinary shares
of HK$0.01 each were issued by way of placing to not
less than six independent investors at a price of HK$0.48
per share. The market value per share at the completion
date of the Placing was HK$0.55. The Company raised
approximately HK$232,071,000 before expenses, for
general working capital of the Group. Expenses of
approximately HK$5,953,000 arising from the placing were
recognized in the share premium account of the Company.

On 29 May 2017, the Company entered into a subscription
agreement with a third party subscriber (the “Subscriber”),
in relation to the subscription of the convertible bonds
in the principal amount of HK$100,000,000 (the
“Convertible Bonds”, Note 25). The conversion price is
HK$0.24 per conversion share.

During the year ended 31 March 2018, the Subscriber
exercised the conversion rights of the Convertible Bonds to
convert into approximately 416,666,666 ordinary shares of
the Company of HK$0.01 each and the conversion shares
were allotted and issued to the Subscriber pursuant to the
subscription agreement. These shares rank pari passu in all
respects with the existing shares.

All shares issued during the year rank pari passu with the
existing shares in all respects.

—E \FZAS—ALEE

26. BRA (&)

Bt et

(i)

(ii)

(iii)

(iv)

RZZTE—XRNFENLA & #
335,760,0000% & J& & #0.01 T I i@
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& o P& F S 4978 #991,000C E A
A B R i (B AR HER -
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% B B S #0.307 2 B A
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FERk B B IR (B AA10.2957T
N E R KB 120,870, 00075
(RETFX)  BEAEE —ME
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TERARBIM G HERER -

RZZE—+H&+ A 6 #
483,480,000/% & i% & #50.0170 & i@
% B B ERE0.48 0 2 B
EFTLRNEBBUEES RS
ek B AR T E A 0.557T « A
N B HE LB 232,071,0007T (K
Y AEAREC —MEES
& o it & B 2 4978 #5,953,000T 2
AR B R 15 33 (B AR HE AR

RZE—tFR+TAZFTNAA &R
A)ELER %A(ﬁ%i%’fﬁ).ﬂi
E\%Tﬁm RBACREREASRE
A7 1100,000,0007T 2 ] 2% (& %
(W&zs)cﬁﬁﬂﬂa%\ﬁztﬂx%ﬁ%

0.24T A B n

RZZE—N\F=ZA=+—8 REA
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27. SHARE OPTION SCHEME

The Company adopted a share option scheme (the
“Scheme”) on 18 October 2011. The purpose of the
share option scheme is to enable the directors of the
Company, at their discretion, to recognise and motivate
the contribution of the employees of the Group and to
provide incentives and help the Group in retaining its
existing employees and recruiting additional employees
and to provide them with a direct economic interest in
attaining the long-term business objectives of the Group.

Eligible participants include any employees, consultants,
suppliers or customers of the Company and its
subsidiaries, including any independent non-executive
directors of the Company. The Scheme became effective
on 18 October 2011 and, unless otherwise cancelled
or amended, will remain in force for 10 years from that
date.

The maximum number of unexercised share options
currently permitted to be granted under the Scheme,
upon their exercise may not be in aggregate exceed 10%
of the shares of the Company in issue at any time. The
maximum number of shares issuable to each eligible
participant in the Scheme within any 12-month period
up to the date of grant, is limited to 1% of the shares of
the Company in issue at that date of grant. Any further
grant of share options in excess of this limit is subject
to shareholders’ approval in a general meeting. As at 31
March 2018, 331,762,218 shares (2017: 201,457,551
shares) of the Company, representing 10% (2017: 10%)
of its issued capital, are available for issue under the
Scheme.

The offer of a grant of share options may be accepted
in writing within 7 days from the date of the offer,
upon payment of a nominal consideration of HK$1 per
option in total by the grantee. Any share option may be
exercised in accordance with the terms of the Scheme
at any time during a period to be notified by the board
of directors to an eligible participant but may not be
exercised after the expiry of 10 years from the date
of grant of the share option but subject to the early
termination of the Scheme.
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SHARE OPTION SCHEME (continued)

The exercise price of the share options is determinable
by the board of directors, but may not be less than the
highest of (i) the closing price of the Company’s shares
as stated in the Stock Exchange’s daily quotations sheet
on the date of offer of the option, which must be a
business day, (ii) the average of the closing prices of the
Company'’s shares as stated in the Stock Exchange’s daily
guotations sheets for the five business days immediately
preceding the date of offer of the option, (iii) the average
of the closing prices of the Company’s shares as stated in
the Stock Exchange’s daily quotations sheets for the ten
business days immediately preceding the date of offer of
the option, and (iv) the nominal value of the Company’s
shares on the date of offer.

During the years ended 31 March 2018 and 2017, no
share options had been granted, exercised, cancelled or
lapsed under the Scheme. There were no share options
outstanding as at 31 March 2018 and 2017.

RETIREMENT BENEFITS SCHEME

The Group has arranged for its Hong Kong employees
to join the Mandatory Provident Fund Scheme (the
“MPF Scheme”). The assets of the MPF Scheme are held
separately in provident fund managed by independent
trustee. Under the MPF Scheme, the Group and each
of the employees make monthly contributions to the
scheme at 5% of the employees’ earnings as defined
under the Mandatory Provident Fund Legislation. Both
the employer’s and the employees’ monthly contributions
are subject to a cap of HK$1,500.

The Group’s subsidiaries in the PRC also participate in
defined contribution retirement schemes covering its PRC
employees. The schemes are administered by the relevant
government authorities which undertake to assume the
retirement benefit obligations of all existing and future
retired employees of the Group’s PRC subsidiaries.

During the year, the amount of employer’s contributions
made by the Group to the defined contribution plans was
approximately HK$265,000 (2017: HK$341,000).

27.

28.

BRESTE (2
BREZITEERESTSETE 8%
TEETFERTIRESE  )AR
AR R ERERKE A(ARE:
B ) B 2 P & B W E R AT 2 W
B (VAR BRODEXBRERDE
HATREE%EA  EM2 AT HERE
RFTEREFIGRHE ¢ (i)A R B I
ERBERERLERNTEZXA
HB S ERERMRZ FHRT
B RivARBRONBEERLE
HzmEfE-

BE_ZT-/\Fh-_T—tF=H
=T HLEFE TEEABRER
IRETEIEER L 1T AR -
R_E-NFR-_FT-—LF=H
=+—B  WEEFRITEZ FEAE

RKER TS
AEBECLHEEREERAZERES
hnsg H 1 A & At EI(T SR 1E & AT
g BEEHEZEERBIUXE
AMERESDHERE RIFBES
e AEEEREENRIAE LR
EBAHE% 2R BEIREES
B2 & AH#HRG T EE%E 1,500
ZLER-

& E &) B P B A ) IR AR A B R
B2 0E R KRHRE 8- ptEt 8l
8 B8 BT BB F e 1T e A HE AR £R B b
MEBAR2EBRABRRKENEEZ
BARENEE-

RER - AEBE R EBERGTEEL
B X H A AEEE265,000T(ZF—+
F : JEME341,0000T )

FEEREERARLAT 2017-2018F )

147



Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

29. DEFERRED TAXATION 29.

Deferred tax liability

The following is the deferred tax liability recognised by
the Group and movements thereon during the year:

I SE B TH
ELEH IR

ARERAF ERRZELEHRER N
RAEZHHWT -

Financial assets at
fair value through
profit or loss

EREBRERRATE

DRz ERMEE

HK$'000

BEFT

At 1 April 2017 RZZE—+FMA—H -
Charge to profit or loss PREE R 4,406
At 31 March 2018 RZZE-NF=ZA=+—H 4,406

Unrecognised deferred tax assets arising from

TN BHEEE 2 RERIELEHHEE

2018 2017
HK$’000 HK$'000
—E-NF —E—+F

BE TR BT T

Deductible temporary differences A0 A = A
Tax losses MIEEE
At end of the reporting period RBEHR

At 31 March 2018, tax losses of HK$116,954,000
(2017: HK$60,785,000) arising in Hong Kong have no
expiry date under current tax legislation. The tax losses
of HK$152,666,000 (2017: HK$97,764,000) arising in
the PRC can be used to set off against future taxable
profits of the respective subsidiaries for a maximum of 5
years. The Group has not recognised deferred tax assets
in respect of these tax losses and deductible temporary
differences because it is uncertain that future taxable
profits will be available against which the Group can
utilise the benefits therefrom.
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DEFERRED TAXATION (continued) 29. IEIEBIE (&
Unrecognised deferred tax assets arising from LT REEEZ KRB EERBEE
(continued) (&)
The unrecognised tax losses arising in the PRC at the REERBRERREPREAESE 2R ME
end of the reporting period which can be offset against RETEE B ALK AREME A R
future taxable profits of the respective subsidiaries for a XEZRRAF Z RN - BRI
maximum of 5 years will expire as follows: T~ EARR fE R
2018 2017
HK$'000 HK$°000
—E-N\F ZE—LF
BT BETT
Year of expiry JiE v 17
2018 —E-N\F 243 -
2019 —E-NF 43,014 1,488
2020 —E-TF 37,215 34,156
2021 —E-—F 3,408 62,120
2022 T F 68,786 -
152,666 97,764
At 31 March 2018 and 2017, no deferred tax has been RZE—NFE_E—+F=A
recognised for withholding taxes that would be payable —t+—8 UERAREENRPBEKL
on the unremitted earnings of the Group's subsidiaries ZMBAR 2 REHRF 2 EATET
established in the PRC. In the opinion of the directors, MERELERB -EFR A RAR
it is probable that any undistributed profits are expected KRR K 2 B i I FE HA AT B | AR
to be retained in the PRC subsidiaries and not to be WEARRBEITSELFH -ZF
remitted out of the PRC in the foreseeable future. The R B A B 2 R E M Dk 2 5T
estimated withholding tax effects on the distribution BHBRTERT(ZZE—LF: FT)o
of retained profits of these PRC subsidiaries were SHN HRAREE R B 2 B
Nil (2017: Nil). In addition, no deferred tax has been RNElZ REL &R 2 EATENH IR
recognised for withholding taxes that would be payable EREXERAEERBEEATE
on the unremitted earnings of the Group’s associates B Rtz SR E L 2 BN HEREL
established in the PRC as the deferred tax impact on THIE -
these unremitted earnings was insignificant.
COMMITMENTS 30. EEMHEARE

(a) Commitments under operating leases - the
Group as lessee

The Group leases certain premises under operating
lease commitments. Leases for premises are
negotiated for terms of ranging from 1 to 2 years
(2017: 1 year).

(a) REHNEE-AEBERX
AA
AREBIRERLLHELFAERRS
TE-WERY IHMIE2F
(2017 : 1R ) FEHE TR
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30. COMMITMENTS (continued) 30. REHEERREE)
(a) Commitments under operating leases - the (a) REBNRE-FTEBIERK
Group as lessee (continued) AAE)
At the end of the reporting period, the Group had R E IR - AN & BRI T AT
total future minimum lease payments under non- IHA LA LA TR R BRI R
cancellable operating leases falling due as follows: REEBONRBELOT -
2018 2017
HK$'000 HK$'000
—E-N\F —P—tfF
BT T BT
Within one year R—FER 2,266 1,749
In the second to fifth years inclusive REZFEEFRFNR
(PREERMF) - -
2,266 1,749
(b) Capital Commitments (b) EAREIE
2018 2017
HK$"000 HK$°000
—EB-N\F —T—+tF

BETR BET T

— Capital expenditure contracted for but - Bt ERE M
not provided in the consolidated financial ~ #E i] 4B KA EE
statements in respect of the acquisition of — BfFSIREX P EERE

property, plant and equipment NS 121,938 -
- Capital contribution to investment in - BEXREAZHB A A
subsidiaries 50,743 49,550
31. RELATED PARTY TRANSACTIONS 31. BB AR 3B
(a) In addition to the transactions/information (a) BRZEZEVBHmEREMIBY
disclosed elsewhere in these consolidated financial WEI2RXS /BRI ER- K
statements, during the year, the Group had the EEEMB AR N5

following transactions with related parties:

Related party relationship Nature of transaction Note 2018 2017
HK$'000 HK$°000
2]y R REME izt —E-N\F —E—tF
BT T BETT
Key management personnel  Salaries, allowances and 798 1,075
(other than directors) benefits in kind and
FEEEAB(EH/KRIN) contribution to defined

contribution schemes
e 2Eh - BEWAIEM

FE WG B2 5K

Sales of goods AEFHEER () - 1,857
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31. RELATED PARTY TRANSACTIONS (continued)

(a) (continued)

(i) The sale of goods were charged to similar
customers. Payments were received from a
Company controlled by a director of a subsidiary of
the Company.

(b) License to use a property granted by a

related company

The Company was licensed a right to use an office
property at an zero consideration under a license
agreement by a related company of which an
executive director, Mr. Liu Rongsheng has significant
influence. Pursuant to the terms of the agreemeet,
the Company will bear the costs incurred for using
the property and both parties can terminate the
license by immediate notice.

32. BUSINESS COMBINATION
(a) Acquisition of Shenzhen Qisen Fishery

Company Limited

On 30 November 2017, Jin Yu Tang (Shenzhen)
Fishery Co., Ltd (RIITTEEEREGRE AR (“Jin
Yu Tang”), a wholly-owned subsidiary of the Group,
entered into a sale and purchase agreement with
two vendors (the “Vendors”), both are third parties
independent to the Company and its connected
persons, in relation to acquisition of 70% equity
interest in Shenzhen Qisen Fishery Company Limited
(“Shenzhen Qisen”), a company incorporated in
the PRC, for a cash consideration of RMB10 million
(equivalent to HK$11.9 million) payable to the
Vendors and by issue of the zero coupon convertible
bonds, at a conversion price of HK$0.24 per share
with a total of 238,338,000 conversion shares, in
the principal amount of RMB50.9 million (equivalent
to HK$57.2 million) by the Company. Please refer to
the Company’s circular dated 13 November 2017 for
details.

31. BMA X5 (#)
(@) (&)
() HERHEAEUEFS KRS
Ao A RE LA R RN E A A
ZEEEH 2 AR

(b) H—REBEQTRUERY
R4S
REEGREAR(ERZR
SEHEAEERES )RR Z
Rt thhas » AR BIERS T
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& B AR AR B A AL
ZOEELZER Ml
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32. ¥66t
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32. BUSINESS COMBINATION (continued)
(a) Acquisition of Shenzhen Qisen Fishery
Company Limited (continued)

A summary of fair values of the identifiable assets
and liabilities acquired at the respective date of the

32. RBEH @)

(@) BERIIBHRAEERAT
(&)
R0 B B 2 A
BRIEERB MG DV ERR M

above acquisition were as follows: N
Fair value at
the date of
acquisition
HK$'000
RWEAH
AEE
BT T
Property, plant and equipment W BE RE&E 14,936
Construction in progress TEEITRE 112,824
Inventory 78 3,292
Trade receivables & UK B 3R 29,775
Other receivables, prepayments and deposits Hib U sRIE - BRI R RIES 96,370
Cash and cash equivalents RehkBE2EED 630
Other payables and accruals FEFtE R K E b BT (95,401)
Bank borrowings RITEE (18,823)
Net identifiable assets acquired BB H R EEFE 143,603
Goodwill arising on acquisition: WHREENEE:
Cash consideration 234 11,904
Fair value of convertible bonds issued AR ESFNAFE 139,036
Plus: non-controlling interests N IEER S 43,081
Less: fair values of identifiable net assets B EWERENFEEN R TE
acquired (143,603)
Goodwill S 50,418
An analysis of cash and cash equivalents in BENESEE e NREEEY
respect of the acqusition is as follows: DT
Consideration paid in cash ERNRERE (11,904)
Less: Cash and cash equivalents acquired B ERERERESEEYD 630
Net cash outflow from acquisition of a WEEMBRAREAZRERTFE
subsidiary (11,274)
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32. BUSINESS COMBINATION (continued)

(a)

(b)

Acquisition of Shenzhen Qisen Fishery
Company Limited (continued)

Included in the revenue and net profit for the period
are HK$26.0 million and approximately HK$9.6
million attributable to the additional business
generated by this newly acquired subsidiary for
the period between the date of acquisition and 31
March 2018.

Had this business combination been effected on
1 April 2017, the revenue of the Group would be
approximately HK$78.1 million and net profit for
the year of the Group would be approximately
HK$11.7 million. The directors of the Company
consider this pro-formas an approximate measure
of the performance of the combined group on an
annualised basis and a reference point only for
comparison in future periods.

Other business combination

During the year ended 31 March 2018, the
Group also acquired insignificant subsidiary. The
consideration for the acquisition was HK$6.6
million, fair value of net assets acquired, non-
controlling interests and goodwill recognised were
HK$4.2 million, HK$1.1 million and HK$2.4 million,
respectively.

The revenue and the results contributed by this
acquired entity for the period since respective
acquisition dates was insignificant to the Group.
The Group's revenue and results for the year would
not be materially different if these acquisition had
occurred on 1 April 2017.

32. ¥Batt(#

(a)

(b)

W R BMBRRERRA A
(4&)
SFTEER B AR RN RS
—E—- N\F=ZA=+—BHHEAm
BEAEZBEINERE T ABBMA
K46 R - 5> 7l A&7 26,000,000
7T N 4975 #9,600,0007T °

WL EEEHN T —tFMA
—HREK  NEBWABHES
178,100,000 M AR EE FE 40
F 15 #) &7%5%11,700,0007T ° X
NEEERALEZEIETIES
HEBIRFEE Y ZEMON
IR MEARKRBBERHS
EZho

HiEKE6H
HE_Z—N\F=ZA=+—A81t
FE-AEEMKE-—HIEEKR
MEBAGE - ZWENRREARS
#6,600,0007C > FT W BE F B
BRI AIE R R DR E
WARBEDNBBE
4,200,0007T * 7 #1,100,0007TC
K 7 #2,400,0007T ©

W E R A% B eI WS B LAZRE
REEFERAOWANREELTAE
EmslTEKN-WKBER_-F
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&=
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33. DISPOSAL OF SUBSIDIARIES

Year ended 31 March 2017 - Disposal of Media
Magic

On 27 September 2016, the Group disposed of its entire
interest in Media Magic to an independent third party
at an aggregate cash consideration of HK$100,000. The
details are as follows:

Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

3. HERBELHF

BE-Z—+tH=HA=+—HLHEF
E — Hi&Media Magic
R-IZE—XNFLA-++H KEE
LA 4B IR & X (8% % 100,0007T 7 — %
B % = 75 & M Media Magicz &
AR o FFIBEHEIIAT -

HK$°000
BETT
Net assets disposed of: HEFEE
Property, plant and equipment V3 B M 199
Trade receivables JE W BR K 1,518
Prepayment, deposit and receivables TERFRIE ~ iR & R EWR 5,103
Bank balances and cash RITRBR KRR S 68
Trade payables FEATBRFR (18)
Accruals and other payables FERT B A R H At FEAT 5K (12,785)
Net liabilities value FEEE (5,915)
Release of exchange reserve B OfE B A (9,128)
Release of statutory reserve BEVEERE (2,421)
Gain on disposal &z e 17,564
Consideration rRE 100
Satisfied by: XNFR:
Cash He 100

Analysis of net inflow of cash and cash equivalents in
respect of disposal of the subsidiaries is as follow:

FRALENBRARELAZRE MRS
FEVRAFESNWOT -

HK$’000
BT
Cash consideration HERE 100
Bank balances and cash in subsidiaries HEWB AR ZIRITESK LIRS
disposed of (68)
Net inflow of cash and cash equivalents on HEEAZRENRSEBYARATE
disposal 32

China Ocean Fishing Holdings Limited Annual Report 2017-2018



Notes to the Consolidated Financial Statements

e M B ®RNE

Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

34. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES

The Group’s principal financial instruments comprise bank
balances and cash, and borrowings. The main purpose
of these financial instruments is to raise and maintain
finance for the Group’s operations. The Group has various
other financial instruments such as loan receivables, trade
and other receivables and payables, which arise directly
from its business activities.

The accounting policies for financial instruments have
been applied to the line items below:

34. sRIEREERERBEK

AEBZFEZSRMIABTERITAR
EkBRE WEEE -ZFEEMIAZ
ITZENRABELERAREZE
BEE - AEEHARWEREER.
JTE W B R e LAt B MR A e FE S IR 2
HitemTH BERREEXHES-

EHERIAY R BEERN T
KIF -

2018 2017
HK$'000 HK$'000
—E-NE Tt
BT T BT T

Loans and receivables at amortised BREBHERAIEREZERRE

cost &

Trade and other receivables P UK B 0 B L At U R 696,948 141,542
Loans receivables U E X 179,112 92,413
Bank balances and cash IRTTHEBR MRS 19,829 23,955
Total = 895,889 257,910
2018 2017
HK$’000 HK$'000
—E-NF 4
BEETF T BT T

Financial liabilities at amortised cost ZE#HRAIIEzESRE B
Trade and other payables P A1 BR K 2 EL At A5 3R 262,276 26,886
Borrowings E=Y 23,959 20,816
Convertible bonds AR E S 50,238 -
Total &5t 336,473 47,702

The main risks arising from the Group’s financial
instruments are credit risk, interest rate risk and
liquidity risk. The Group does not have any written risk
management policies and guidelines. However, the board
of directors generally adopts conservative strategies on
the Group’s risk management and limits the Group’s
exposure to these risks to a minimum.

AEBERITASIBCETERRARE
ERR - FEERMRBE SRR -
AEEMETAURREEZERRER
KiESl- A EFSBREHAKE
Z R ERRARTHRRAKG AN EE
0 e 2 R B E A ©
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34. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Credit risk

Credit risk refers to the risk that one party to a financial
instrument will cause a financial loss to the other party
by failing to discharge an obligation. The Group’s credit
risk is primarily attributable to loans receivables, trade
receivables and bank balances.

A detailed discussion of the Group’s credit risk in respect
of trade receivables and loans receivables are set out
in note 19 and note 21 to the consolidated financial
statements respectively. The Group trades only with
recognised and creditworthy third parties. Management
closely monitors all outstanding debts and reviews
the collectability of trade debtors and loans clients
periodically. The maximum exposure to credit risk is
represented by the carrying amount of each financial
asset in the consolidated statement of financial position.
The Group does not hold any collateral over these assets.

At the end of the reporting period, the Group had a
concentration of credit risk as 36% (2017: 21%) and
92% (2017: 69%) of the total trade receivables and
loans receivables were made up by the Group’s largest
customer’s and the five largest customers’ outstanding
balances respectively.

The Group's bank balances are placed with credit-worthy
banks in Hong Kong and in the PRC.

Interest rate risk

The Group’s exposure to cash flow interest rate risk
mainly arises from the fluctuation of the prevailing
market interest rate on the bank balances and
borrowings . However, the management considers
the Group’s exposure to such interest rate risk is not
significant as bank balances and borrowings are all short-
term in nature. No sensitivity analysis is prepared as the
fluctuation and impact is considered immaterial.

At 31 March 2018, it was estimated that a general
increase or decrease of 100 basis points in interest rates,
with all loss other variables held constant, would increase
or decrease the group’s profit/(loss) before taxation by
HK$8,000 (2017: HK$200,000)

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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34. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (continued)
Liquidity risk

Management of the Group aims at maintaining sufficient
level of bank balances and cash to finance the Group’s
operations and expected expansion. The Group's primary
cash requirements include payments for operating
expenses and additions or upgrades of property, plant
and equipment and intangible assets.

The undiscounted contractual maturity profile of the
Group’s financial liabilities at the end of the reporting
period, based on the earliest date on which the Group is
required to settle the financial liabilities at the end of the
reporting period is summarised below:

34. TRIEREREBERBER(#

REE R

AEBEEIRBRER BHZRITHEER
KRG BAKE 25K MEEE
REES AKREZIEHEHTRE
EARERXEABELNRENE B
B Rt A BB B B FTS 2 5R0R -

RBEHR AEBzERMBEZR
BRBRANZBMERIREAEERN
BEMARENERABZEFAY
B B

2018 2017
ZE-)\% g
Total Total
contractual contractual
Total carrying undiscounted Total carrying  undiscounted
value  cashflow  On demand value cashflow  On demand
HK$'000 HK$'000 HK$000 HK$ 000 HK$ 000 HKS 000
EHRER SNARER
FEAE REAE  NEXR  RELE REREE  RERK
BRFn  AEFT EBEFn BETn BT BT
Trade and other payables ERBRRA RN 262,276 262,276 262,276 26,8%6 26,886 26,886
Borrowings EE 23,959 23,959 23,959 20,816 20,816 20,816
Convertible bonds RES 50,238 50,238 50,238 - - -
336,473 336,473 336,473 47702 47,702 47,702
Exposure to currency risk & E e

The following table details the group’s exposure at the
end of the reporting period to currency risk arising from
recognised assets or liabilities denominated in a currency
other than the functional currency of the entity to which
they relate. For presentation purposes, the amounts of
the exposure are shown in Hong Kong dollars, translated
using the closing rate at the year end date.

TRAVARERHRERREERZE
EEAEENBBENEHERYESR
B2 ERIIEMELE 2 G
o RETTEY BRESBEEERF
BEZEMERBRE SEEIIR -

FESEREERAERAT  2017-2018F )

157



Notes to the Consolidated Financial Statements

e MR RRMNE

Year ended 31 March 2018 #Z_-—_ZE—N\F=A=+—HILFZE

34. FINANCIAL RISK MANAGEMENT 34. TRIEMEEEERBE &)
OBJECTIVES AND POLICIES (continued)
Exposure to currency risk (continued) EHsEm(E)
2018 2017
—B-N\f —F—+F
United United
States States
(Expressed in Hong Kong thousand dollars) Dollars Metical  Renminbi Dollars Renminbi
EE-3: 4

(ABETRIIR) En WEFART AR £ AR
Property, plant and equipment 1% - B K 3% & 723 5,489 15,307 391 196
Construction in progress ErTE - - 251,125 - -
Intangible assets mEE - - 89 _ 91
Goodwill [EES - - 52,777 - -
Trade and other receivables  FEIUER 7 & At FE I 3% 157,549 12 43,128 1,366 130,994
Bank balances and cash RITHEHRR S 12,512 173 2,258 22,415 448
Trade and other payables FERTER S R EoA A 5K (105,951) (712) (92,798) (6,540) (15,576)
Borrowings BE - - (20,000) - -
Tax payable FEF 5B - - (10,355) - (9)
Deferred income ERBA - - (6,035) - -
Exposure arising from ERAEERBEELEZ

recognised assets and [alBex

liabilities 64,833 4,962 623,649 17,632 116,144

35. CAPITAL MANAGEMENT 35. EAXEHE

The objectives of the Group’s capital management AEBEZEREREBEAREREEH
are to safeguard the Group’s ability to continue as a BRI FECERERELE W
going concern and to provide returns for shareholders. REREROR AEEETEAER
The Group manages its capital structure and makes EERELARE  BERKEIRZER
adjustments, including payment of dividend to B MR ERGR B & AN sk B 1T 3T AR 1D 3k
shareholders, return of capital to shareholders or issue of HEEEUREEBE REBEEZZF
new shares or sale of assets to reduce debts. No changes —NERZE—+tF=A=+—H1t
were made in the objectives, policies or processes during FEAN AEETEERBZF KX
the years ended 31 March 2018 and 2017. HAET ©
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36. FAIR VALUE MEASUREMENTS

The following table presents the carrying value of
financial instruments measured at fair value at the
end of the reporting period across the three levels of
the fair value hierarchy as defined in HKFRS 13, Fair
value measurement. The level into which a fair value
measurement is classified is determined with reference
to the observability and significance of inputs used in the
valuation techniques as follows:

e  Level 1 valuations: fair values measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at the
measurement date.

J Level 2 valuations: fair values measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available.

e Level 3 valuations: fair value measured using
significant unobservable inputs.

36.

ATEHE
TREJINERPRREBVHRE
ERIF 1R A FEAEMRELFE
ERBEZ ZBEFANAFEFER
MTAZEREE - A FEFEMRSD
ERT2BN T RERMAAEA
BEIABREEREERUEE

o BIRMHE: ENAF1RBAR
E(AINEERERET ST HE
REENBEIHRECKER
B))FTEQATE

o FE2MIHE  FIAE2RBARIE
(BT & FE VAR TR B A
B B NHAEZ T AIEBRG
ABBIFERTFE TAIBRE
BWARBATSEBETAIG2H
A

o FEIMME: MREEFAERE
BABUBETEQFE-
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36. FAIR VALUE MEASUREMENTS (continued) 36. A{EETE(Z&
The following table presents the Group's assets and TREWAEBR-_Z—N\F=HA
liabilities that are measured at fair value at 31 March =t+—HEATEFENEEKAEG-
2018.

Fair Value Measurement

AFEHE
Carrying
amount Level 1 Level 2 Level 3 Total

AREE E1R $E28] F34 ot
HK$'000 HKS$'000 HK$'000 HK$'000 HKS$'000
BT BT BY¥TT BY%Tr B¥Tr

Assets BE
Financial Assets at Fair & 1B18251% A B
Value through profitor R £ @& E

loss 50,701 50,701 - - 50,701
Total assets BEMEE 50,701 50,701 - - 50,701
Liabilities a1E

Liabilities component  A[# M EH 2 B &SP
of convertible bonds o (Kfat25)

(note25) 50,238 - - 50,238 50,238

Total liabilities BfERH 50,238 - - 50,238 50,238
Note: B et -
The fair value of liability Component Convertible bonds is valued AMRESBESRD 2 AT EHEIGE
by an independent valuer. The liability Component Convertible Fi b - TRAREH B B H £ A Crank-
bonds are calculated by Crank-Nicolson finite-difference model NicolsonB R Z N ERAH EW BFEE T
and including some unobservable impacts. TAIBRTE -
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36. FAIR VALUE MEASUREMENTS (continued) 36. A ESTE(E)
The following table presents the Group’s assets that are TREWNAEENR _ZE—+F=H
measured at fair value at 31 March 2017. =+ —HEREAFEFENEE-

Fair Value Measurement

AFEH B

Carrying

amount Level 1 Level 2 Level 3 Total
FREE E18 FE21 FE3M et

HK$'000  HK$'000 HK$'000 HK$'000  HK$'000
BETL BETT BETT BETT BETT

Assets BE
Financial Assets at Fair #iBEZRIZ A FEY
Value through profitor R £ @& E
loss 66,093 66,093 - - 66,093

Total assets BEEBE 66,093 66,093 - - 66,093
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37. EVENTS AFTER THE REPORTING PERIOD

Subsequent Event

(i)

(ii)

(iii)

On 7 May 2018, Golden Thai Marine Products
Group Ltd (“Golden Thai”), a wholly-owned
subsidiary of the Group, entered into a shareholder’s
agreement to establish a joint venture company
with an independent third party, to enable the
Group to explore project investment and acquiring
opportunities in relation to the aquaculture
business. Golden Thai agreed to make a capital
contribution of HK$5.2 million to the joint venture
company.

On 29 May 2018, Jin Yu Tang (Shenzhen)
Fishery Group Co., Ltd (“Jin Yu Tang”), a wholly-
owned subsidiary of the Group, entered into a
memorandum of understanding with three vendors,
all are third parties independent to the Company
and its connected persons, in relation to acquisition
of 70% equity interest in Ocean Star Marine Product
Tonga Ltd (“Ocean Star”), a company incorporated
in the Kingdom of Tonga, for a proposed
consideration of between RMB7.0 million and
RMB10.5 million (equivalent to HK$8.7 million to
HK$13.1 million). Ocean Star is principally engaged
in ocean fishing and farming and holds an ocean
fishing license granted by the Ministry of Fisheries of
the Kingdom of Tonga.

On 7 February 2018, Jin Yu Tang, a wholly-owned
subsidiary of the Group, entered into a sale
and purchase agreement with two vendors (the
“Vendors”), both are third parties independent to
the Company and its connected persons, in relation
to acquisition of 65% equity interest in Lianyungang
Anni Ocean Fishing Co., Ltd (“Lianyungang Anni"),
a company incorporated in the PRC, for a total
consideration of RMB72.3 million (equivalent to
HK$90.4 million).

Lianyungang Anni is principally engaged in fishing
business in opens seas and holds fishing license in
Malaysia.

China Ocean Fishing Holdings Limited Annual Report 2017-2018
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37. EVENTS AFTER THE REPORTING PERIOD

(continued)

Subsequent Event (continued)

(iii)

(iv)

(continued)

The consideration shall be settled by cash of
RMB59.3 million (equivalent to HK$74.1 million)
payable to the Vendors and by issue of zero coupon
convertible bonds, at a conversion price of HK$0.52
per share with a total of 31,172,000 conversion
shares, in the principal amount of HK$16.2 million
by the Company.

On 8 June 2018, the Company proposed to issue
670 million Subscription Shares to four subscribers
at a subscription price of HK$0.45 per subscription
share, representing a total subscription price of
HK$301.5 million. The proceeds will be used for the
development of aquiculture business, contraction of
fishing related facilities, fishing vessels and general
working capital of the Group.

—E \FZAS—ALEE

37. REHRRBIE(F

MBRBE(E)

(iii)

(iv)

(%)

REBEBUENEINIREA
Eﬁ%59,3oo,000ﬁ($ﬁiééﬁé5%ﬁ5
74,100,00070) LA @B A LD

ﬁaﬁ?ﬂfﬁgT#hF%I
RERETRE052T(A £
31,172,000/ B # k15 - A& 58
A75116,200,0007T ) &5 1+

F*” NEXRNANE AR
IR #7174 670,000 oooﬂxﬂu
BROGENZREA G %F
BERRERMDE0.457T - 4B
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Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

38. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

Pursuant to the disclosure requirements of the Hong

38. ADQTF ZHBMRE

REBZERRGIZHKERE AR

Kong Companies Ordinance, the statement of financial BB R R B EEEE Y
position of the Company and the movements in its T
reserves are set out below:
2018 2017
Note HK$’000 HK$'000
—B-N\E —T—tF
B et BEETF T BM T
Non-current assets ERBEE
Investment in subsidiaries BB AR Z%E - -
Current assets REBEE
Other receivables H i el sk 907 1,201
Due from subsidiaries JEULF B A B FIE 925,344 332,032
Bank balances and cash IRTTEHEBR NI S 157 291
926,408 333,524
Current liabilities REBEE
Other payables E R R 4,843 3,167
Due to subsidiaries FEATH B A R FIE 3,622 3,624
Convertible bonds AR E S 50,238 -
58,703 6,791
Net current assets REBEEFE 867,705 326,733
NET ASSETS EEFE 867,705 326,733
Capital and reserves R R e
Share capital RN 25 33,176 20,146
Reserves & 38(a) 834,529 306,587
TOTAL EQUITY RSB 867,705 326,733

Approved and authorised for issue by the Board of
Directors on 25 June 2018 and signed on its behalf by

Liu Rongsheng

Chairman

BleRE

2

#=E
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38. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (continued)

38. RRTB M BMRER(F

(a) Reserves (a) f#&fE
Convertible
Share  Contributed bonds  Accumulated
premium surplus  equity reserve losses Total
(In HK$'000) (BB T ASM) Note (Note (i) (Note (i)
TARES . .
) BiaB  SARR  Raff  RAER ait
firt (o) (W)
At 31 March 2016 and at 1 April 2016 RZE-E=F=t-BR
KI5 FNA-H 487,389 594,707 - (804,018) 278,078
Loss for the year and total comprehensive loss  FREERFRZEEEEE
for the year - - - (687) 687)

Transactions with equity holders HREREARTZRE

Contributions and distributions AERAE

Issue of shares upon placing in September 2016 =S ENAREMETREL  260) 29,19 - - - 29,19

29,19 - - - 29,196

At 31 March 2017 R-E—+5=F=1-H 516,585 594,707 - (804,705) 306,587

Profit for the year and total comprehensive ~ EREFIRERZERALE

income for the year - - - 8,360 8,360

Transactions with equity holders HREREARTZRA

Contributions and distributions RERAT

Issue of shares upon placing in April 2017 R-Z—+ENAREMEIRG 2600 113,668 - - - 113,668

Issue of shares upon placing in October 2017~ E-Z—+E+AREMERE 26 221,283 - - - 221,283

Issue of convertible bonds BUARES - - 88,798 - 88,798

Issue of Shares upon Conversion of Convertible [F—Z—/\E= REATEREST 26(1)

bonds in March 2018 Eriah 95,833 - - - 95,833
430,784 - 88,798 - 519,582

At 31 March 2018 WZE-N£=B=1-A 947,369 594,707 88,798 (796,345) 834,529

Note: Bt at -

() Share premium represents the excess of the net iy BOEEEERTARFRRNE
proceeds or consideration from issuance of the SZAEREFENAERE
Company’s shares over their par value. HEBEZHD -

(i)  Contributed surplus represents (i) the difference (i) BWMARBBFIEORE-TT—F
between the nominal value of the aggregate HEATHO NG B B A0 P KRR P R
share capital of the subsidiaries acquired and RABEA 2 EEEESNKE
the nominal value of the Company's shares M#T 2 AR RIS EE2 =
issued as consideration pursuant to the Group’s B ()RR =T ——F+—
reorganisation took place in 2001, (ii) the reduction ARZZT—=F1 AETHHEI
of share premium and share capital took place in RS 17 B K2 B A o
November 2012 and May 2013 respectively.

Under the Companies Act of Bermuda, the REBREQE AAAA
Company’s contributed surplus is available BABBRA IR TR R
for distribution to shareholders subject to the BTARERQRANEHE
requirements of the Companies Act of Bermuda.

(i)  As at 31 March 2018, no reserves of the Company iy MZZE—)\F=ZA=+—H8"IR

were available for distribution to the equity holders
of the Company (2017: Nil) in accordance with the
requirements of the Companies Act of Bermuda.

IBEFERBVERE  ARAL
BAME DB T AR B RERH
A2 (ZF—+F ) o
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39. SUBSIDIARIES

Particulars of the principal subsidiaries of the
Company as at 31 March 2018 are as follows:

39. B AT
R-ZB-—NF=ZA=+—-H &2
AXEWBLRZHENT

Nominal value Percentage
Place of of issued of equity
incorporation/ ordinary shares/ indirectly
registration and registered attributable to
Name of subsidiary operation capital  the Company Principal activities
HMARY,  ERAZER KARER
WEAREH BRERSERY EE/ZEMRER RERIL TERE
Business Ahead Management Limited Hong Kong HK$1 100% Provision of administration service
BEERARAA 3 BT R ERRY
China Marine Life Technology Hong Kong HK$1 100% Inactive during the year
Development Limited
PEEFENRERERRLA BA BRI AEEERH
Golden Thai Marine Products Group Hong Kong HK$1 100% Investment holding and securities
Limited holding
R BEREFRAA BA BRI RERERFEES
Global United Investment Consultants Hong Kong HK$2 100% Provision of money lending service
Limited
BRG-—REBFRERAR BE BT REEE RS
Mindsim Limited Hong Kong HK$10,000 100% Inactive during the year
&% A% 10,0007 RAEEERH
Rich Flash Limited Hong Kong HK$10,000 100%  Investment holding and supply chain
management services
RARRAR && % 10,0007 RARERMEREERE
Wisdom Glory Technology Limited Hong Kong HK$1 100% Holding of property
BRMBRARAH BA BRI SERIES
Jin Yu Tang (Shenzhen) Fishery Group The PRC RMB50,000,000 100% Supply chain management services
Co. Ltd *
AITEXEREEBBRAT hE ARH HIERE R R
50,000,0007t
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Year ended 31 March 2018 #Z_-ZE— N\F=A=+—HIFFE

39. SUBSIDIARIES (continued) 39. B AT (&)
Particulars of the principal subsidiaries of the R-EBE-—-NEFE=A=+—H 'EK4D
Company as at 31 March 2018 are as follows: AEXEEMBATRZFRENT (&)
(continued)
Nominal value Percentage
Place of of issued of equity
incorporation/ ordinary shares/ indirectly
registration and registered attributable to
Name of subsidiary operation capital  the Company Principal activities
gAY,/  EERIEER KAREMR
WEAR AR RERgeny HE/ERER REBAL TEER
Shen Zhen Qianhai Yuheng industry The PRC  Not yet paid up 100%  Provision of supply chain management
chain Co., Ltd* (Note b) service, trading of electronic products
A BT EEFRERERAR HE RS R REHEREERBERETERED
(Hizth)
Shenzhen Yu Heng SCM LTD.* The PRC  RMB1,000,000 100%  Provision of supply chain management
service, trading of metal and electronic
products
AYTFEREREEERAF mE AR1,000,000 REHEEERRE 2ERETER
85
Shenzhen Yuheng Trade Management The PRC RMB300,000,000 100%  Provision of supply chain management
Co., Ltd* (Note a) service, trading of seafood
A FEEHERERAA h AEE REERERRE NEERES
300,000,000
(Kizta)
Yu Heng Shipping (Hainan) Company The PRC RMB100,000,000 100% Provision of ships building service,
Limited* (Note ¢) however, the operation commenced
subsequent to the year end
FEME (§6) ERAA HE ARE REMMBERS EAXBRAEE
100,000,000 REER
(Kiztc)
Jin Yu Tang (Cambodia) Fishery Co., Ltd Cambodia  US$10,000,000 80% Provision of ocean fishing, however, the
(Note d) operation commenced subsequent to
the year end
ETERE (RER) BRAT REE 10,000,000 £ REEFRY BZEBRREERE
(Hetd) R

FESEREERAERAT  2017-2018F )
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Year ended 31 March 2018 #Z _—Z—N\F=A=+—HIFFE

39. SUBSIDIARIES (continued)

Particulars of the principal subsidiaries of the
Company as at 31 March 2018 are as follows:

39. ffBA B (@)
R-ZB-—NF=ZA=+—-H &2
RAXEMEQRZHEUT (&)

(continued)
Nominal value Percentage
Place of of issued of equity
incorporation/ ordinary shares/ indirectly
registration and registered attributable to
Name of subsidiary operation capital  the Company Principal activities
ZRRYL/  ERTLER KRR
WEARERE BRRCERY EE/HMER RERDL TEEH
Great Truths Developments Limited British Virgin US$1 100%  Property, plant and equipment holding
Islands
ERERBRAR RERNES E3 RENE BER&E
Shenzhen Qisen Fishery Company The PRC RMB100,000,000 70% Provision of ocean fishing
Limited
AR BREBRAF i 100,000,000 REEFRY
AR
Shenzhen Qisen Fishery (Thailand) Thailand THB3,000,000 49% Provision of ocean fishing
Co., Ltd
RBHELEE (FR)FRAF ZE  3,000,000% % REETHE
Stonechen Comcrcial - Products Da Mozambique MT5,000,000 80% Inactive during the year
Pesca De Moma Limiteda
MARREs RS EERBERLA BZf%m 50000008 % AEEEEH
Notes: B st

(@) The registered capital is RMB300,000,000 and paid up
capital is RMB234,400,000 the remaining capital has to be
injected on or before 22 October 2065.

(b)  The registered capital is HK$100,000,000 and has to be
injected on or before 1 January 2024.

(c)  The registered capital is RMB100,000,000 and has to be
injected on or before 31 December 2046.

(d) The registered capital is USD10,000,000 and paid up
capital is USD3,000,000 during the year ended 31 March

2018.

China Ocean Fishing Holdings Limited Annual Report 2017-2018

(a) FEMEARAEARE300,000,0007T K
BHEERNAEAREE234,400,000
LB TERBR_ZTRAEF+A
Z+ZHZAEA

(b) FEMEAAEB#100,000,0007T I
AR ZZZMF—R—H= 2 hE
)\o

(0 EffEARRAKR100,000,0007T
BR-BOAF+_A=+—A%x
ZRAEA

(d BEZZ-—N\F=ZA=+—H0L#F
E & A A10,000,0003 7T & B
4 2 & 73,000,000 7T °
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