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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE” AND THE “GEM”, RESPECTIVELY )

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on the GEM are
generally small and mid-sized companies, there is a
risk that securities traded on the GEM may be more
susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange
and no assurance is given that there will be a liquid
market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary Sale
Technology Limited (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on the
GEM (the “GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the
best of their knowledge and belief, the information
contained in this report is accurate and complete in all
material respects and not misleading or deceptive, and
there are no other matters the omission of which would
make any statement herein or this report misleading.
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Financial Highlights
HBBE

As of the Period (as defined below), there were
approximately 422,000 transactions of providing
online transaction services to the online game
operators through the Shenzhoufu System,
decreased by approximately 1,865,000 cases or
81.55% as compared to approximately 2,287,000
cases for the same period of 2017. Transaction
amount during the Period was approximately
RMB26,624,000, representing a decrease of
RMB128,170,000 or 82.80% as compared to that
of approximately RMB154,794,000 for the same
period of 2017.

For the Period, the turnover of the Group (as
defined below) was approximately
RMB15,444,000, representing an increase of
approximately RMB6,737,000 or 77.37% as
compared to the same period of 2017.

For the Period, gross profit of the Group was
approximately RMB9,311,000, representing an
increase of approximately RMB5,562,000 or
148.36% as compared to the same period of
2017. Gross profit margin increased from
approximately 43.06% for June 2017 to 60.29%
for June 2018.

For the Period, the loss of the Group was
approximately RMB23,049,000, representing an
increase of approximately RMB19,183,000 or
496.20% as compared to the same period of
2017.

As at 30 June 2018, the bank and cash balance of
the Group was approximately RMB51,181,000 (31
December 2017: RMB83,319,000), with the
current ratio of 2.97 (31 December 2017: 3.11).

For the Period, the loss per share of the Group
was approximately RMB4.71 cents, representing
an increase of approximately RMB4.18 cents or
788.68% as compared to that of RMB0.53 cent
for the same period of 2017.

The Board (as defined below) does not declare the
payment of an interim dividend for the Period
(2017: nil).

China Binary Sale Technology Limited Interim Report 2018

HEAHBM(EERATX) A%
I‘UBMHJHH,\%%Miﬁr%‘a

EHRBEELIIBRBEHR
% % L] 7,%422,000%  B2017
& [ HA 8 492,287,000 T~ F& T
#91,865,0005R 2(81.55% 7~ £
MANKZXZ2BEHOAEARE
26,624,0007C 1*2017¢ @ 8 K
4 N R 154,794,0007T N T A
R #128,170,00071 5% 82.80% °

HEAHM AEB(EE R
TX)RBEXERANAAR
#15,444,000 7T © #2017 F [
H FF 49 A R #6,737,000 7T 3k
77.37% ©

HEAHMB A£EDEMNE
R4 B AR ¥9,311,0007T @
017TFRBLEATHAARKE
5,562,000 7T 5% 148.36% ° F Fl| &
#2017 6 A #) #143.06% £ F
Z£ 201846 A #160.29% °

HEAHB A5ENEBERY
A A R 123,049,000 7T © #2017
F B EF AR #19,183,000
JT 5 496.20% ©

MR2018F6 H30H " & B K
BITRBRESHBBEHABARE
51,181,000 7t (2017 12 A 31
H: AR #83,319,0007T) " i
Bt & A2.97(2017 12 A 31
H:311)°

HEAHM AEETREIE
HNEARBAN S fzowi
FHHARE0SIDE MM A
R #4184 5 788.68% -

w

4

) RE

= X
S OE AR

5 W
[m e
S

o Bt
& =
%\ﬂ

017

)



Interim Results

FHIRE

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months and six months ended 30 June 2018
together with relevant comparative audited/unaudited
figures as follows:

Unaudited Condensed Consolidated
Statement of Comprehensive Income
For the three months and six months ended 30 June 2018

EEe(([EEgD)E2ERARAIREN
BAR (B AEE] HE2018F6
AS0HR It =A RNEABHKRLEEZ
ARG A%E BEREBNLEERS
RISEZLLBREENT ¢

inwg*ﬁﬁsﬁﬂﬂ%‘ﬁééﬁﬂi

E@§2018f’56ﬁ3051t 18 A Ko< 1A

Three months ended Six months ended
30 June 30 June
HE6H30BL=MEA BE6A0ABLAMEA
2018 2017 2018 2017

(Unaudited) (Unaudited)  (Unaudited) (Unaudned)
(REER) (REFER) (REER) (REER)

Notes RMB’000 RMB'000 RMB’000 RMB 000
M AR®FRT ARSTr ARMTR ARETR
Revenue LON 4 9,795 2,745 15,444 8,707
Cost of revenue LN (3,011) (2,098) (6,133) (4,958)
Gross profit % 7 6,784 647 9,311 3,749
Other income and gains or losses HEoARKERER 4 2,414 5,499 2,569 5,240
Seling and distribution expenses %ﬁ ERDERZ (1,318) (313 (3,003) (1,068)
Administrative expenses GGk (12,355) (6.383) (30,335) (11,744)
Share of loss of an associate ”§ E—ABE AR ZER (142) - (286) -
Finance costs BAM 5 (841) - (1,646) -
Loss before income tax (expense)/credit BRETEH (A% /BEER 6 (5,458) (650) (23,390) (8.813)
Income tax (expense)/credit FER(AX)/Ke 7 (287) (136) 341 (53)
Loss for the period AHREE (5,745) (686) (23,049) (3,866)
Other comprehensive income/(loss) ﬁ fﬁl 2EKRE/(FR)
ltems that will not be reclassified subsequently to K & i HoRERHEN
profit or loss:
Equity investments at fair value through other } ?TE uf A2 E
comprehensive income — net movement in %
fair value reserve -T— E* FEFEY (1,700) (4,512) (2,909) 12,651
Other comprehensive income/(loss) for the year EREM2EKE/(BR) (1,700) (4,512) (2,909) 12,651
Total comprehensive income/(loss) AR ERE
for the period (BB 48 (7,445) (5,198) (25,958) 8,785
(Loss)/profit for the period attributable to: T & IEEEARN(EE),/
SR
Owners of the Company KDAEFA (7,011) 436 (22,590) (2,548)
Non-controlling interests iR R 1,266 (1,122 (459) (1,318)
(5,745) (686) (23,049) (3,866)
Total comprehensive income/(loss) for the LA T %38 E EHREEKE
period attributable to: (BB B8
Owners of the Company KA T b ﬁ A 8,711) (4,076) (25,499) 10,103
Non-controlling interests FIERES 1,266 (1,122) (459) (1,318)
(7,445) (5,198) (25,958) 8,785
(Loss)/earnings per share (RMB cents) BR(5B)/BNARED)
— Basic —EK (1.46) 0.09 4.1) (0.53)

MM FHERMERIT PHEERE2018
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Interim Results (Continued)

RHIRE (F)

Unaudited Condensed Consolidated
Statement of Financial Position

ABEEZEARS
Bt #5510 &=

As at 30 June 2018 201846 H30H
As at As at
30 June 31 December
2018 2017
H2018 5 R2017 4
6H30H 12H31H
(Unaudited) (Audited)
RABEZ) (=% )
Notes RMB’000 RMB’000
B 3 AR TR ARWF T
Assets HE
Non-current assets FRBEE
Property, plant and equipment ME  HWEREE 2,882 2,406
Intangible assets mEAE 1,321 776
Prepayments for acquisition of property, plantand  WEEW % - lE REHEN
equipment FEENE N 1679 1,679
Financial assets at fair value through other BAVFEFAEMZEKER
comprehensive income SHMEE 116,943 136,833
Interest in an associate REEE R 2,447 2,733
Goodwil E 509 509
Long term prepayments RHEFEM R - 3,500
Total non-current assets 125,781 148,436

Current assets REBEE
Trade receivables B 5 I8 489 773
Prepayments, deposits and other receivables FER R e R e K 134,668 116,634
Inventories 7E 3,639 5,087
Financial assets at fair value through ® EBEitAE
profit or loss & 1,029 -
Pledged bank deposits i = 79,733 65,015
Cash and cash equivalents £33 % 51,181 83,319
Total current assets BREBEE 270,739 270,828
Liabilities =R
Current liabilities nEEE
Trade payables 5N 11 4,201 7,997
Other payables and accruals A fE A TAIE kEAER 15,831 17,613
Bank borrowings BE® 12 71,000 61,000
Current tax liabilties ENEATL IR A E = 521
Total current liabilities nBAEAE 91,032 87,131

Total assets less current lial 305,488 332,133
Non-current liabilities *RBEM

Deferred tax liabilities EIEHR B EE 6,412 7,099
Total non-current liabilities FmEBEEE 6,412 7,099

NET ASSETS BEFE 299,076 325,034
Equity attributable to owners of AAREHA
the Company PR
Issued capital B2 ITRA 13 2,941 2,941
Reserves HE 295,221 320,720
298,162 323,661
Non-controlling interests I AR A A 914 1,373
TOTAL EQUITY MR 299,076 325,034

China Binary Sale Technology Limited

Interim Report 2018



Interim Results (Continued)

RHIRE ()

Unaudited Condensed Consolidated

Statement of Changes in Equity
For the six months ended 30 June 2018

BER
B E 201846 H30 A 1L~ 1A A

Equity attributable to owners of the Company

AREEGEAGERES

KAREB AL ES
Investment Non-
Issued Share  Capital Statutory revaluation Retained controlling Total
capital premium reserve reserve reserve earnings Total interests  equity
BEf B &K EE RE RE FiER
S aE & ®E  EfRE 2 @t B OER
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
AR ARE  ARE  ARE ARE  AR¥®  ARE AR ARE
Fr T T T T T T T T
At 1 January 2017 201761 A18
(Audited) (B&%) 2,941 47,899 1371 17,110 34,717 206,382 310,420 11,285 321,705
Lossfortheperiod  EIRAE - - - - - 2548 (2548) (1318 (3.866)
Change infairvalug of  AI M E S B E
available-for-sale MATEZS
financial assets - - - - 12,651 - 12,651 - 12,651
Total comprehensive % Uzz5,/
income/(loss) (BR)eE - - - - 12651 (2548 10,103 (1318) 8785
At 30 June 2017 20176 A30H 2941 47899 1371 17,110 47,368 203,834 320,523 9,967 330,490
At 1 January 2018 20181 A1H
(Audited) (B&%) 2941 47,899 13711 17,292 39,667 214,491 323,661 1,373 325,034
Loss forthe period ~ HIR 1B - - - - - (22,590) (22,590) (459)  (23,049)
Changein Financial A T AL
assetsatfarvalue 2 EMFEMNE R
through other BEMES
comprehensive
income - - - - (2,909) - (2,909) - (2,909)
Reclassification of HERDFETFA
investment revaluation  E i1 2 F Y35 #)
reserve upon disposal S B A EE EH
of at fair value through 5 1% & E
other comprehensive
income - - - = (4,493) 4,493 = - -
Total comprehensive 2 H Ei8 84
loss - - - - (7,402) (18,097) (25,499) (459) (25,958)
At 30 June 2018 20186 A30A 2941 47,899 13711 17,292 32,265 196,394 298,162 914 299,076

MM FHERMERIT PHEERE2018



Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated
Financial Statements

1.  General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. The Company's issued
shares are listed on the GEM. The Company’s
registered office and principal place of business in
the People’s Republic of China (the “PRC”) are
located at P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road,
Wangjing, Chaoyang District, Beijing, the PRC,
respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing
(i) online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) providing micro financing
facilitating services to individual borrowers and
lenders; (i) software technology services; (iv) sales
of smart hardware products.

2. Basis of preparation and principal
accounting policies

The unaudited consolidated financial statements
of the Group for the six months ended 30 June
2018 (the “Period” and the “Interim Financial
Statements”, respectively) have been prepared in
accordance with Hong Kong Financial Reporting
Standards (the “HKFRSs”), Hong Kong Accounting
Standards and its interpretations issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements of the Companies Ordinance,
Chapter 622 of the Laws of Hong Kong. In
addition, the Interim Financial Statements include
applicable disclosures required by the GEM Listing
Rules.

6 China Binary Sale Technology Limited Interim Report 2018
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Interim Results (Continued)

RHIRE ()

Notes to the Condensed Consolidated
Financial Statements (Continued)

2.

Basis of preparation and principal
accounting policies (Continued)

The Interim Financial Statements were prepared
on the historical cost basis (except for short-term
investment, which is measured at fair value), and
presented in terms of Renminbi (‘RMB”). The
principal accounting policies adopted in the Interim
Financial Statements are in accordance with the
annual consolidated financial statements of the
Group for the year ended 31 December 2017,
except the first-time adoption of new and
amended HKFRSs, their amendments and
interpretations which were issued by the HKICPA
in the preparation of financial statements during
the Period. The adoption of these new and revised
HKFRSs has no significant effect on the Interim
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker has been
identified as the Company’s executive directors.
The segments are managed separately as each
business offers different services and requires
different business strategies.
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Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated
Financial Statements (Continued)

3. Segment reporting (Continued)

The Group’s service lines identified as reportable
operating segments are as follows:

(i) Online transaction services (including
provision of information technology services
and advertising services);

(i) Micro financing facilitating services (including
provision of financing guarantee service);

(iii) Software technology services;
(iv) Sales of smart hardware products.

All of the revenues from external customers and
non-current assets of the Group are derived from
activities or located in the PRC. Accordingly, no
geographical information is presented.

Micro

Online  financing
transaction facilitating
services services
fLERS PERE
B FNRE
RMB'000  RMB'000
ARBTT AREFT

GRS R E L AT )

okt

3. DEWE @
REEBNOREDEERABUT
A E2REE DI
0] HEZXHRH(BIER M
EERMRSE EESR
%)

i EBREFNRE(EE
REBREEZRRY)

(i)  EHERATARS
vy HEEGERHEE-
RANBEE Z AR A

SEMNFERDEEDRRERS
BRI FE - - R

2= E k-
Sales of
Software smart
technology hardware
services products Unallocated Total

RUEHM  BRER

R# Ea#E OB o
RMBOOO ~ RMB'000  RMB'000  RMB'000
ARBTL ARBTLT ARETR ARETR

Forthethreemonths & Z2018%
ended 31 March2018 3A31H1L3fAA

Segment revenue S EKE 1,600 11,046 1,276 1,522 - 15,444
Segment gross profit HHER 111 6,951 1,276 973 - 9,311
Segment net loss AHEEFE (2,982) (2,464) (1,008) (3,257) (13,338)  (23,049)
Forthethreemonths ~ EZE 20175
ended 31 March2017  3A31H L3{EA

Segment revenue e 8,707 - - - - 8,707
Segment gross profit AHER 3,749 - - - - 3,749
Segment net loss AHEBFE (2,349) - - - (1,517) (3,866)

8 China Binary Sale Technology Limited Interim Report 2018



Interim Results (Continued)

RHIRE ()

Notes to the Condensed Consolidated 88 4% & Bf #& 3R 3% Bt &% (@)
Financial Statements (Continued)

4. Revenue, other income and gains 4. WA HibW AR KE
Three months ended Six months ended
30 June 30 June
BZ6A30HL=MA EZ6A30H <A
2018 2017 2018 2017

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
CRBER) (REER) (REER) (REER)

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT ARETIT AR%BTR AR%TZR

Revenue: WA
Provision of online REBERS
transaction services PR 7% 693 2,745 1,600 8,707
Provision of micro financing 12t/ S 5t &
facilitating service F AR 6,304 — 11,046 -
Software technology W RITIR B
services 1,276 — 1,276 -
Sales of smart hardware BB E D
products HE 1,522 — 1,522 —
9,795 2,745 15,444 8,707
Other income and gains:  E {1t A |2 Ug 3 :
Interest income FIEHA 364 21 400 106
Government grants BT B - 72 - 72
Gain from exchange P& 5 U 22
translation 1,656 — 1,656 —
Others Hit 394 5,406 513 5,062
2,414 5,499 2,569 5,240
5.  Finance Costs 5. BERAK
Three months ended Six months ended
30 June 30 June
BZ6A30AL=A BZ6A30ALAER
2018 2017 2018 2017
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(RBER) (REBER) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR ARETT AR%®Tn ARETR
Interest on bank borrowing RITERFE 805 - 1,646 -

MM FHERMERIT PHEERE2018
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Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated & 88 4% & Bf #& 3R 3% Bt 5% (@)

Financial Statements (Continued)

6. Loss before income tax credit/ 6. PBRETBFESR (XA
(expense) BB
The Group’s loss before income tax credit/(expense) REBBRFEHIKR (FX)
is arrived at after charging: FERNEHNBR T &EE S
o
Three months ended Six months ended
30June 30 June
HE6A30AIL=MA HE6A30ALAER
2018 2017 2018 2017
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR¥TR ARETT AR®Tn ARETR
Depreciation of property, MmE - HE KR
plant and equipment REFE 104 123 199 240
Amortisation of intangible B EESH
assets 4| 77 109 154
Minimum lease payments BFEEHERN
under operating leases REHRE
for buildings 1,600 319 1,600 319
Development costs TN
(note (@) (T3 () 2,679 1,499 6,169 2,966
Employee benefit EERAMAZ
expenses (including (BREES
Directors’ remuneration) M)
Wages and salaries TERES 6,522 3,154 14,435 6,275
Pension scheme RGBT
contributions 583 375 1,155 749
Note: B 5
@ Development costs mainly comprised staff costs of (@ KEHERERRNETEZBREE

approximately RMB6,169,000 for the Period (2017:
RMB2,966,000), which were also included in the
employee benefit expenses disclosed separately
above. The Group did not capitalise any development
costs for the Period (2017: nil).

China Binary Sale Technology Limited Interim Report 2018
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Interim Results (Continued)

RHIRE ()

Notes to the Condensed Consolidated

Financial Statements (Continued)

7. Income tax expense/(credit)

GRS R E L AT )

7. FIBHAX(ER)

Three months ended Six months ended
30 June 30 June
EZ6A30HLE=MA EZ6A30H <A
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REER) (KREER) REER
RMB’000 RMB’000 RMB’000 RMB’000
AR®TRT AR%®TT AR®Tr ARETR
Current tax — PRC BVERREIE —
enterprise income tax EER
— tax for the Period — RERKE 345 230 345 230
Deferred tax RIERIE (58) ©4) (686) (a77)
Income tax expense/(credit) FrEFif %/ (#F &) 287 136 341) 53

Taxes on profits assessable in the PRC have been
calculated at the prevailing tax rates, based on
existing legislation, interpretations and practices in
respect thereof.

Pursuant to the Enterprise Income Tax (the “EIT”)
Law of the PRC, which became effective on 1
January 2008, the PRC EIT rate of all the PRC
subsidiaries, except for Shenzhoufu (Beijing)
Software Technology Co. Ltd. (“Shenzhoufu
Software”) (2017: except Shenzhoufu Software
and Beijing Shenzhoufu Technology Co., Ltd), was
25% on their taxable profits for the Period.

o B 38 B ik B4 O 79 AR 4
MBEED - RRREARSE
GLETE S

R E 200841 B 18 £
EARAMBCEMERE)
(TEZEFER]) - RAHIRE - Fr
EHREKBRR (R ESMN
(b 50) B 5 fir B R 2 7 ([
WA 8 ])) (20174 R BE
K88 M A B R A e O A B
BRAR)MFECERESRE
R HOERR B R B A9 25% 5T
go
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Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated
Financial Statements (Continued)

7.

China Binary Sale Technology Limited

Income tax expense/(credit) (Continued)

The Group was not subject to any taxation under
the jurisdiction of the Cayman Islands during the
Period (2017: nil). No provision for Hong Kong
profits tax has been made as the Group did not
generate any assessable profits arising in Hong
Kong during the Period (2017: nil).

Notes:

(@)

Shenzhoufu Software was successfully qualified as
“National High Technology Enterprise” in October
2014 and obtained a new certificate in December
2017, which was valid for 3 years starting from 2017.
Shenzhoufu Software enjoyed a preferential tax rate of
15% for the PRC EIT rate as a result of the
qualification of National High Technology Enterprise
for the Period.

Pursuant to the EIT Law of the PRC, a 10%
withholding tax is levied on dividends declared to
foreign investors from the foreign investment
enterprises established in the PRC. The requirement
was effective from 1 January 2008 and applies to
earnings after 31 December 2007. A lower withholding
tax rate may be applied if there is a tax treaty between
the PRC and the jurisdiction of the foreign investors.
Accordingly, Shenzhoufu Software, being a wholly
foreign owned enterprise established in the PRC, is
liable to a 10% withholding tax on its undistributed
profit as determined in accordance with the PRC
accounting rules and regulations.

Interim Report 2018
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7. P8

Bt 7% R 3= B & (80

BB (&) @)

A & BN AN B R o o R A R
ERERERREMBTIA (2017
FoE) - ARAEERNAHRE
NI B EE B E LA ERE

7

B EEREBAER

B (2017 4 - 4E]) o

B &

(@)

M R 2014F 10 A B
DEREERSHEMeE]E
5% W 2017612 A BU1F 37 &
£ B E 20174 # A H3
Fo REBEA - AN B4R
EREABRMEERREER
B 1 2 FT 15 B B R A15% ) 18 &
HE.

BIEFECERBBE R
B Ak 3L H) SN E B E R INET R E
HE RS KB B BH10%TE
e & T B2008F1 A1H i
AR 303 A 2007 £ 12 A 31
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Interim Results (Continued)

RHIRE ()

Notes to the Condensed Consolidated
Financial Statements (Continued)

8. (Loss)/earnings per share

The calculation of the basic (loss)/earnings and
diluted (loss)/earnings attributable to owners of the
Company is based on:

GRS R E L AT )

8. BRUER) BEF
RAFTHE ARG RER (S
8),/ B REE(ER) BT
BT3B A 5

Three months ended Six months ended
30 June 30 June
HZ6H30RAL=M/A HZ6H30AL<EA
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEER) (REERZ) (REER) (REER)
(Loss)/earnings (B8)/ B
(Loss)/profit for the purpose AR EERER
of basic and diluted (loss)/ LEE(BE),/
eamings per share (RMB'000) &> (E18),/
EA(ARE T (7,011) 436 (22,590) (2,548)
Number of shares RHEE
Weighted average number AU EBRERR
of ordinary shares for the B85 (B8 /BF
purpose of basic and diluted 7 & iE it
(loss)/earnings per share FHE 480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic (loss)/earnings per
share has taken into account the shares issued
and outstanding during the Period.

No diluted (loss)/earnings per share is presented
as there were no potential ordinary shares in issue
during the Period (2017: nil).

BREAR(ER) BANFTE
TYEFRARBE HTRRE

Bedn o

HRABHEY ®EELER
BT MY BT R EE
(E518), /BRI (20174 + 4&) o
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Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated
Financial Statements (Continued)

9.

10.

China Binary Sale Technology Limited

Dividend

The Board does not declare the payment of any
interim dividend for the Period (2017: nil).

Trade Receivables

The Group normally does not grant credit period
to its customers. For a minor portion of customers
who are granted a credit period, the credit period
is generally 90 days. The Group seeks to exercise
strict control over its outstanding receivables to
minimise credit risk. All the trade receivables are
non-interest bearing.

The aging analysis of trade receivables (net of

GRS R E L AT )

9. KRE

EECRERAHBEIRTM
PHARR B (20174 « #) °

10. B ERWHE

AEBEE-RERTTIERT
HEFPFEH REREEH
MABEPTE EEH K
FBO0K o A B BN B 1
il R Y B R g R TR A 2 EORUIE
EERR--FEESERREA
BRRE -

B 5 RERE (R EER)

impairment losses) is as follows: AR DTN
30 June 31 December
2018 2017
2018%F 20174
6A30H 12H31H
(Unaudited) (Audited)
(REEEZ) (fEEZ)
RMB’000 RMB’000
ARBTR AR®FT
0 to 3 months 0=318 A 489 773
Over 3 months to 6 months Z R 31ME A Z61E A = -
489 773

Interim Report 2018



Interim Results (Continued)

RHIRE ()

Notes to the Condensed Consolidated

Financial Statements (Continued)

11. Trade Payables

11.

Trade payables are non-interest bearing. The
Group is normally granted credit terms ranging

B 5 ENIA

GRS R E L AT )

BoRNREREE - A& H
—MEENEEBRN T1230

from 1 to 30 days. X o
The aging analysis of trade payables is as follows: BoOREMNPENERE®RSFWOT -
30 June 31 December
2018 2017
20185 20174
6H30H 12A31H
(Unaudited) (Audited)
(REER) (fs &)
RMB’000 RMB’000
AR®BFR ARBF T
0 to 3 months 0Z=3f@ A 2,932 4,035
Over 3 months to 6 months %R 3ME A E6{E A 885 2,534
Over 6 months to 1 year ZR6ME A E1F 81 248
Over 1 year ZR1F 303 1,180
4,201 7,997

12. Bank Loans 12. $RITE
30 June 31 December
2018 2017
201845 20174
6H30H 12H31H
(Unaudited) (Audited)
(RBEX) (F& &%)
RMB’000 RMB’000
AR®BFR ARKETF T
Bank loans due for prepayment —FREERE

within one year BIHERITE R 71,000 61,000

MM FHERMERIT PHEERE2018
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Interim Results (Continued)

RHIRE (F)

Notes to the Condensed Consolidated & 88 4% & Bf #& 3R 3% Bt 5% (@)

Financial Statements (Continued)

13. Share Capital 13. IR
Authorised and issued share capital FEEROBITRA
The Company KN a]
30 June 2018 31 December 2017
201856 A30H 2017512 A31H
Number RMB’000 Number RMB’000
B ARETRn HE AR®TL
Authorised EE
Ordinary shares of & {&0.001
US$0.001 each EooaET @M 1,000,000,000 6,148 1,000,000,000 6,148
30 June 2018 31 December 2017
201856 A30H 2017512 A31H
Number RMB’000 Number RMB’000
B AR%¥Trn HE AR®TRT
(unaudited) (audited)
(REEEZX) (&%)
Issued and fully paid EB{TRAE
Ordinary shares of I EE0.001
US$0.001 each ELH LA
At 1 January »1A1H 480,000,000 2,941 480,000,000 2,941
At 30 June/ M“6A308,/
31 December 12A31H 480,000,000 2,941 480,000,000 2,941

China Binary Sale Technology Limited

Interim Report 2018



Management Discussion and Analysis

EEEWED T

Business Review

The Group is principally engaged in providing online
transaction services by facilitating transactions between
online game operators and online game users and
providing mobile top-up service to mobile subscribers.
The Group offers online transaction platforms which can
enable online game users to pay their online game
accounts through mobile top-up credits by operating its
self-developed Shenzhoufu System and cooperating with
online game operators in the PRC. The Group uses the
mobile top-up credits received from online game users to
top up mobile subscription accounts. Such process can
also be realised by the use of Shen Zhou Fu Card issued
by the Group on the internet. Besides, the Group is also
engaged in the distribution of online game products, the
provision of micro financing facilitating service, financing
guarantee service, software technology services and
sales of smart hardware products.

EBOE

AEEELNTIEEBL RBBRERES
LtEREPEB EERAP 2R
S UERAFHAPREFHEER
ERGREHBLZZRE - AEE
FREEEAIMRENEMNERER
HPPENPLLERELHAE BX
WLERRPERFREBRESR
REPHBLEEBRERENE LR
HF¥ e - REBAGWMBLEBEEBF K
BN FREAEARESHBRATFHRE
A RFEEBREIATNBBAE
B TR —RBERBEHE B
WMER - B0 AEEEER LD H
BEEER RENEBRERNRE -
AERRE BB RE NS 8
WHERMEE -
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Management Discussion and Analysis (Continued)

EEEWED (R

Financial Review

Revenue

For the Period, the Group recorded a revenue from
operation of approximately RMB15,444,000, representing
an increase of RMB6,737,000 or 77.37% as compared
to that of approximately RMB8,707,000 for the same
period of 2017.

For the Period, there were approximately 422,000
transactions of providing online transaction services to
the online game operators through the Shenzhoufu
System by the Group, decreased by 1,865,000 cases or
81.55% as compared to approximately 2,287,000 cases
for the same period of 2017. Transaction amount during
the Period was approximately RMB26,624,000,
representing a decrease of RMB128,170,000 or 82.80%
as compared to the transaction amount of approximately
RMB154,794,000 for the same period of 2017. The
decrease in the transaction volume of online transaction
services was mainly due to the continuous decline of the
transaction volume from a few online game operators
with relatively high transaction volume. The Company is
actively identifying new game operators so as to increase
the transaction volume as soon as possible.

For the Period, there were approximately 452,000
transactions of mobile top-up services provided by the
Group, decreased by 3,616,000 cases or 88.89% as
compared to approximately 4,068,000 cases for the
same period of 2017. Transaction amount was
approximately RMB31,969,000, representing a decrease
of RMB274,452,000 or 89.57% as compared to that of
approximately RMB306,421,000 for the same period of
2017. For the Period, the revenue derived from mobile top-
up services was approximately RMB389,000, representing
a decrease of RMB3,174,000 or 89.08% as compared to
the revenue of approximately RMB3,563,000 for the same
period of 2017.

China Binary Sale Technology Limited Interim Report 2018

g JE) ]

LN

RABER AEEREEERALD
B A R #15,444,000 7T © 82017 F [
AR & 2 UM A 49 A R ¥58,707,0007T
F 7 AR #6,737,0007T877.37% °

RABER AEBBBEMNGTRLE
MALESELSHREENM LR IRE
K32 5 B8 H422,0005 © #2017 E R
A %92,287,0005% T~ F& T 1,865,0005 =X
81.55% - AEIR AR B EEHAA
R #26,624,0007C + #2017 4F [ i &9
R 5 & B B AR EA54,794,0007T T
%7 A K #128,170,000 7T 8 82.80% °
PEXIRMBEONRIFIETERONEBER
EAELERZEHEERNNE EEE
BEEEAORSGEFETRKR - ARAE
EREGHRTOEBESRE  UAER
RBARSE -

RABEA AEERENFER
BERB MRS EH 452,000 -
20174 [F) £ 474,068,0005% T & T
3,616,0005 5 88.89% ° X 5 & F 4 A
R #31,969,0007T + #2017 4F [ Bl &2
5 & 8B4 A R ¥306,421,0007C T &
T A R #274,452,0007T 589.57% °
AHEBREEBRESNBRALAEA
R #389,0007T © #2017 F [F £ W A
49 5 N R #3,563,000 7T i 4 49 A R #E
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Management Discussion and Analysis (Continued)

EEEWED (R

As the decrease in transaction volume of the business of
online transaction services was faster than the transaction
volume of mobile top-up service, the Group has to
purchase phone cards directly from telecom operators or
its distributors to meet the demand. During the Period,
the average discount offered by telecom operators or its
distributors was 0.44%, as compared with the discount
of 0.60% for the same period of 2017, representing a
decrease of 0.16%. Meanwhile, the average discount of
mobile top-up services of the Group was decreased from
0.78% in the same period of 2017 to 0.66% during the
Period.

For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB55,330,000, representing a decrease of
approximately RMB469,556,000 or 89.46% as compared
to the transaction amount of approximately
RMB524,886,000 for the same period of 2017. The
revenue from distribution of game products for the Period
amounted to approximately RMB1,211,000, representing
a decrease of approximately RMB3,933,000 or 76.46%
as compared to approximately RMB5,144,000 for the
same period of 2017.

During the Period, the Group as the intermediary service
company provides micro financing facilitating services for
creditors and debtors through online micro financing
platform. The revenue derived from the micro financing
facilitating services by the Group was approximately
RMB11,046,000 (2017: Nil).

During the Period, the income received from the provision
of software services for our customers by the Group was
approximately RMB1,276,000 (2017: Nil).

The income received from the sales of self-developed
smart hardware products by the Group was
approximately RMB1,522,000 (2017: Nil) during the
Period.

ARELEIRBEBHNZSIENT
MREREREERERGORIENT
BRER AEEFEEEREREE
EEAEDHEARBABREFRR
MEREZRK -RAHEAR REE
EEERNESEFIONEAHIMNA
0.44% + 2017 £F [F] B #7 #1 /4 0.60% -
P& 18 /30.16% o B2 i} [B BF - AN & B 5%
BRERBFHITMEM TR 1
2017 % [B H 190.78% T [% 3 A& Hi ) 89
0.66% °

RAHER 2EEBEHEEERD
HH R 545 A AR KS55330,000
T B0I7TF RPN EENA
A R ¥524,886,0007T i 2 A R ¥
469,556,000 7T 5£89.46% & Hi B o
HEMEMESTDNENBRANAAR
#1,211,0007C * 82017 4 [ #f Uk A %)
B AR 514400070 8 2 9 A R &
3,933,000 7T 5% 76.46% °

NEARE A AEBEEAB N RSB
BRAER L) EREFEAER RE
FRENEREFNIRYE  A£EEA
NERERNREEEREZINAAR
#11,046,00070 (2017 4 « &) ©

AHBR - AEBBRBMEFIRMEEH
HREEES WAL A AR1,276,000
JC (20174 « ) »

REER AEBBRBHERTHRE
MEEEFERDREBRANRARE
1,522,0007C (2017 4F « 4) ©
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Management Discussion and Analysis (Continued)

EEEWED (R

Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB6,133,000, representing an increase
of RMB1,175,000 or 23.70% as compared to
approximately RMB4,958,000 for the same period of
2017. The increase in cost of revenue during the Period
was primarily due to the cost generated by the
development of new business for the Period.

Gross profit

For the Period, the Group realised gross profit of
approximately RMB9,311,000, representing an increase
of approximately RMB5,562,000 or 148.36% as
compared to approximately RMB3,749,000 for the same
period of 2017.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB3,003,000,
representing an increase of approximately RMB1,945,000
or 183.84% as compared to approximately
RMB1,058,000 for the same period of 2017. The increase
in selling and distribution expenses was mainly due to the
scaled up investments in various business segments, as
their respective rapid development during the Period.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB30,335,000, representing an
increase of RMB18,591,000 or 158.30% as compared to
approximately RMB11,744,000 for the same period of
2017. The increase in administrative expenses during the
Period was due to the higher labour costs and
administrative expenses incurred by the Company in
expanding its new business.

China Binary Sale Technology Limited Interim Report 2018
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Management Discussion and Analysis (Continued)

EEENWRED T (H)

Other comprehensive income

The decrease in the change in fair value of available-for-
sale financial assets was due to the decrease in value of
the shares of Credit China FinTech Holdings Limited held
by the Group.

Income tax (expenses)/credit

For the Period, the income tax credit of the Group were
RMB341,000 resulting from the excess of deferred tax
benefit over the tax expenses, with the effective tax rate
of 1.46%, as compared with the income tax expenses of
approximately RMB53,000 and the effective tax rate of
1.39% for the same period of 2017.

Loss for the Period

For the Period, the loss of the Group was approximately
RMB23,049,000, representing an increase of
RMB19,183,000 or 496.20% as compared to the loss of
approximately RMB3,866,000 for the same period of
2017. The increased loss during the Period was primarily
due to the decrease in income and increase in
administrative expenses.

Hib 2 H W &

AHHESREERFEEDRD D
HRAKEMBHFEEEMRERA
RARZBDEE TR

Fr&®t (Bx) K%

MRARBE A AR IE TS B R B8
EHREBERAL ASEMNMERHAK
%A ARBE3410007T BREBK XA
1.46% @ M2017F B HH AT B FHA X
B4 5 A RES53000T  BEB XA
1.39% °

REEREE

RAHBEAR AREENBENAAR
¥ 23,049,0007T + #2017 4 [A] #§ /9 /&5
B4 A K #3,866,0007T & F AR
19,183,000 7T 5, 496.20% ° 2 HA 5 ;A /&5
BEMNMDEZHRAKRARD RITHHA
I HFTEL ©
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Management Discussion and Analysis (Continued)

EEEWED (R

Liquidity, Financial Resources and Capital
Structure

As at 30 June 2018, bank and cash balances of the
Group were approximately RMB51,181,000 (31
December 2017: RMB83,319,000), which were mainly
denominated in RMB, United States dollars (“‘USD”) and
Hong Kong dollars (“HKD”).

As at 30 June 2018, the Group did not have
shareholders’ loans, but its bank borrowings of
RMB71,000,000 (31 December 2017: RMB61,000,000)
were secured by bank deposits of USD11,950,000
(equivalent to RMB79,733,000). All bank loans are
denominated in RMB.

As at 30 June 2018, the Group had total non-current
assets of approximately RMB125,781,000 (31 December
2017: RMB148,436,000), and had total current assets of
approximately RMB270,739,000 (31 December 2017:
RMB270,828,000). The amount of total current liabilities
was approximately RMB91,032,000 (31 December 2017:
RMB87,131,000). As at 30 June 2018, the Group’s
current ratio (calculated by dividing current assets by
current liabilities) was 2.97 (31 December 2017: 3.11),
which was in a good position.

Foreign Exchange Risk

The principal business operated by the Group was
denominated in RMB, while part of the assets and
liabilities may be denominated in USD or HKD. Any
material fluctuation of exchange rate from USD and HKD
against RMB will have financial impact on the Group.
During the Period, the Group had a foreign exchange
gain of approximately RMB1,656,000 (2017: foreign
exchange loss of approximately RMB1,348,000) resulted
from the change of the exchange rates.
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Management Discussion and Analysis (Continued)

EEENWRED T (H)

Employees and Remuneration Policies

As at 30 June 2018, the Group had 124 employees (31
December 2017: 137). For the Period, the staff costs,
including Directors’ remuneration, amounted to
approximately RMB15,590,000 (2017: RMB7,024,000).

The Group believes that employees are one of the most
important assets of the Group. The Group strives to offer
a competitive remuneration to employees, and adjust
their remuneration to be closely related to their
performance, education background and experience, as
well as the conditions of the labour market. The full-time
employees are entitled to be granted share options to
subscribe for shares of the Company (the “Shares”) under
the share option scheme adopted on 9 November 2013 (the
“Share Option Scheme”). The Group is positively
providing training opportunities for employees to
strengthen their working skills.

Contingent Liabilities and Guarantees

As at 30 June 2018, the Group did not have any
significant contingent liabilities, guarantees or any
litigation against the Group.

Significant Investment and Capital
Commitment

As at 30 June 2018, the Group did not involve making
any material investment, and had no material capital
commitments and no future plans for material investments
or purchase of capital assets.

BE K FHMBER

H2018F 6 A30H * AEBHEH124%
B B(2017512A31H 11374 ) -
AR EIRA(BREZEEHE)
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Management Discussion and Analysis (Continued)

EEEWED (R

Comparison between Business Plan and ERTEEEREREREN

Actual Business Progress

EE 8

The Company was successfully listed on the GEM by way 7K A & 722013512 B4 B LA & 75 =
of placing on 4 December 2013. The net proceeds from  FAGEMAL I k1 Bt & Fr 15 2 18 )% 58
placing were approximately HK$48,301,000. As at 30  4J/448,301,000/% 7T » % 201846 A 30
June 2018, the comparison between the business plan H: AAFRHAHAE2013%11 A27H
as disclosed in the Company’s prospectus dated 27 WIERER((BEER)BEOES
November 2013 (the “Prospectus”) and the actual it 2|fE A SR EER LB ERE O L& M
business development for the Period was as follows: ™

Business Objectives

ES 3=k

Execution during the Period

FEEHBITER

Maintain and enhance its leading
position as an online transaction
services provider in the Chinese
online game market

FREREBEEEPER LB
MIZERBLERSMBHER
FY 4R 5T {17

Expand its online transaction
services to overseas users

BAREMBEIMBPRENS L
R PR

China Binary Sale Technology Limited

For the Period, the transaction amount of providing online
transaction services to online game operators through the
Shenzhoufu System by the Group was approximately
RMB26,624,000, decreased by RMB128,170,000 or 82.80% as
compared to the same period of 2017.

The transaction volume from a few online game operators with
relatively high transaction amount reduced during the Period,
which resulted in the decline of the transaction volume. The
Company is proactively identifying new game operators so as to
increase the transaction volume as soon as possible.

RAERA  AERBEEREMNT R EEA LEEELRRME
BLERSMBHOR S EHEH B AR 26,624,0007T » #2017
FRER DT AR 128,170,000 7T 582.80% ©

EABEA LEXHEREBANBLERELENRS
BRY BHXFETR  AQBEEEGRRENNERE
Bl URREARSE -

For the Period, the services provided to overseas by the Group
included services provided to overseas mobile subscribers and
online game users through the website of www.shenzhoufu.hk
operated by Shen Zhou Xing Limited, a Hong Kong-incorporated
subsidiary.

RABEA  AEERENEINRESLFEEBEBEMAT
BB B A Bl 4T A IR A B E & /Y 48 4 www.shenzhoufu.hk
BEINFHRBPMMLEEEMAERERS -
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Management Discussion and Analysis (Continued)
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Use of Proceeds

As of 30 June 2018, the Group had not utilised any funds
raised from listing. Proceeds from the placing were
currently deposited by the Group in a bank.

Outlook

In recent years, the internet economy is playing an
increasingly important role in the development of the
PRC’s economy. Looking forward in the remainder of
2018, the Group will continue to place an emphasis on
business innovation and risk management in developing
its online transaction services for online game products
and micro financing facilitating business . At the same
time, with the overall strategic upgrade of the Group, the
Group will strive to develop new software technology
services and research and development and sales of
smart hardware products.

In terms of the Group’s online transaction services and
distribution of online game products business, the Group
will continue to identify and explore new online game
operators actively and strive to capture business
opportunities in the rest of 2018. On the other hand, the
Group will also control cost and explore new services
which could leverage on its existing business to enhance
the profitability of the Group.

In the long run, the Group will continue to identify suitable
investment opportunities in internet economy related
business such as fintech, blockchain technology with an
aim to enhance the profitability of the Group and value to
the shareholders of the Company (the “Shareholders”).

FRiS s AR

HE2018F6 A30H & A& B 5K F
AERLEITEEES  REMERE
BEARNEBANBITERESS -

RE

MER EREEERTEEERR
TEMRBRBMEENAR - RE
018FH TN AEHEBEESER
EREBLERERM)EREFRN
EIBWB LR S RIE P XIS RIH &
EREREH RREZEERLEN
BEAL AKREBEHERIOE
B AR 75 A 2 8 BE AR 1 E R MO BT 3
KIHE

RAEENB LI SR LA LBE
EmOHEHME  NEEHR2018
FEANKHAEZEERZBENERN
WMEFHELHALBHILERE - 5
—hE REBETEERKALRER
AAMAEREXBOMNRIENES

SEANEN -

REME AREBEEREHBE
FHBER(NeRME BERER
M PEREENREREURES K
SEZ AN N KA QA BRRT R
RDE®E-

MM FHERMERIT PHEERE2018

25



26

Corporate Governance and Other Information
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Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 30 June 2018, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance, Chapter 571 of the laws of Hong Kong (the
“SFQO”)), which were required: (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); (b) pursuant to section
352 of the SFO, to be recorded in the register as referred
to therein; or (c) pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules, to be notified to the Company and the
Stock Exchange were as follows:

EER