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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.

EBBEXZMARAA(TBX
Fr)GEMZ 452

GEM 2 E {1 J5 2 48 b EL A 7R B 32
FEtmzRAFERERERR
ZHPBEARRE-—ELETZH
B - ARREZATETHEE
RZERARZBEERR  UEL
BREEAFZERERFHRE

HRGEM Lz ARAIEERH )
BHNF - EGEMEE 2 EH A4
ERAEITREEBZEBFEAIEKX
ZHEREER - B R EERE
EGEMEE RS EESRER
ZHhiE e

BER G REEHHR L B LK
RFHABECABTETRE
HHEGIE A TR T EXRF
faj 228 - 2 B HER T BT S A HR
&L BT B AR M EE B
BXFEZEAE T 5| 8.2 (F A
SASEFTEE

A & 5 IR R GEMZE 5
AR ([GEM ETTAEA ) .2 4
JE - R BE A BT A B 2 E
BRRE([ARE]]) 2 EH - &K
RAEE([EFE]) B UL HF R E
B ELEENF - BEEFAEIEL —
D& HEER - FRFHH
RI1E  ARETEENERE
L HIEEE TG REHRE
HEGER 5 - AR (] R
ER  EUTHAHE LA
BUERALE LR

2018 FHIRE TEBLBR2ERARLT @




CONTENTS
B 8%

Corporate Information

Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

Condensed Consolidated Statement of Financial Position
Condensed Consolidated Statement of Changes in Equity
Condensed Consolidated Statement of Cash Flows

Notes to the Condensed Consolidated Financial Statements
Management Discussion and Analysis

Other Information

In the event of any error or omission in the Chinese
translation of this interim report, the English text shall
prevail.

NEIER

fRAsR A B M
Hib2EM AR

BERERA BRI
HRFAEREFR
HRGARERER
A RRER & B I R M =
BIEEa LT
HAibhE#Y

11

14

15

46

Aeh Hid s 2 B X RN A R

5B - MELASESURSE o

China Regenerative Medicine International Limited Interim Report 2018




CORPORATE INFORMATION
DREHR

DIRECTORS
EXECUTIVE DIRECTORS

Ray Yip (redesignated from non-executive Director to
executive Director with effect from 8 September 2017)
Chen Chunguo
(resigned with effect from 6 July 2018)

NON-EXECUTIVE DIRECTORS

Cui Zhanfeng

(resigned with effect from 1 June 2018)
Xiong Chengyu

(resigned with effect from 1 June 2018)

INDEPENDENT NON-EXECUTIVE
DIRECTORS

Chan Bing Woon
Wong Yiu Kit Ernest
Fang Jun
(appointed with effect from 29 December 2017)
Pang Chung Fai Benny
(resigned with effect from 1 June 2018)

COMPANY SECRETARY

Cheng Chai Fu

NOMINATION COMMITTEE

Fang Jun (chairman of Nomination Committee)
(appointed as committee member with effect from 29
December 2017 and appointed as committee chairman
with effect from 1 June 2018)

Chan Bing Woon
Wong Yiu Kit Ernest
Chen Chunguo

(resigned with effect from 6 July 2018)
Cui Zhanfeng

(resigned with effect from 1 June 2018)
Pang Chung Fai Benny

(resigned with effect from 1 June 2018)
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REMUNERATION COMMITTEE

Fang Jun (chairman of Remuneration Committee)
(appointed as committee member with effect from 29
December 2017 and appointed as committee chairman
with effect from 1 June 2018)

Ray Yip
Chan Bing Woon
Wong Yiu Kit Ernest
Pang Chung Fai Benny
(resigned with effect from 1 June 2018)
Xiong Chengyu
(resigned with effect from 1 June 2018)

AUDIT COMMITTEE

Wong Yiu Kit Ernest (chairman of Audit committee)
(appointed as chairman with effect from
15 September 2017)
Fang Jun
(appointed with effect from 29 December 2017)
Chan Bing Woon
Cui Zhanfeng
(resigned with effect from 1 June 2018)
Xiong Chengyu
(resigned with effect from 1 June 2018)
Pang Chung Fai Benny
(resigned with effect from 1 June 2018)

REGISTERED OFFICE

P.O. Box 309
Ugland House
Grand Cayman
KY1-1104
Cayman Islands
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HEAD OFFICE AND PRINCIPAL
PLACE OF BUSINESS IN HONG
KONG

Rooms 3006-10, 30/F., China Resources Building
26 Harbour Road

Wanchai

Hong Kong

(changed with effect from 4 July 2018)

COMPLIANCE OFFICER

Ray Yip

(appointed with effect from 6 July 2018)
Chen Chunguo

(resigned with effect from 6 July 2018)

AUTHORISED REPRESENTATIVES

Cheng Chai Fu
(appointed with effect from 6 July 2018)
Ray Yip
(appointed with effect from 30 November 2017)

Chen Chunguo
(resigned with effect from 6 July 2018)

PRINCIPAL BANKERS

Dah Sing Bank, Limited

36th Floor, Everbright Centre
108 Gloucester Road

Hong Kong

Hang Seng Bank Limited
83 Des Voeux Road Central
Hong Kong

AUDITOR

BDO Limited

25th Floor, Wing On Centre
111 Connaught Road Central
Hong Kong
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LEGAL ADVISER ON THE CAYMAN
ISLANDS LAW

Maples and Calder

53rd Floor, The Center
99 Queen’s Road Central
Hong Kong

CAYMAN ISLANDS PRINCIPAL
SHARE REGISTRAR AND
TRANSFER OFFICE

Maples Fund Services (Cayman) Limited

P.O. Box 1093
Boundary Hall
Cricket Square
Grand Cayman
KY1-1102
Cayman Islands

HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

Union Registrars Limited

Suites 3301-04, 33/F.

Two Chinachem Exchange Square, 338 King’s Road
North Point

Hong Kong

COMPANY WEBSITE

www.crmi.hk

STOCK CODE

8158
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The board of Directors (the “Board”) of the Company  ARREZEEZE([EEE |)EHAD
hereby announces the unaudited consolidated result HEARRRREWE G (FFEIA
of the Company and its subsidiaries (collectively, the ~— &E ) &ZE_—F— fﬁxxﬁ ‘1’
“Group”) for the three months and six months ended HIE=@A RNEAZREH

30 June 2018, together with the comparative unaudited RAEE  BR-_ZT— ‘tiﬂﬁﬁ
figures for the corresponding period in 2017 as follows: REEHE =L f%(%XZDT

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

ERGFEREREMEERAR

For the three months and six months ended 30 June 2018

HE_Z—N\FRA=tHLE=@AKXEA
Three months ended Six months ended
30 June 30 June
BERAZTHLZMEA BERAZTHLEARMER
2018 2017 2018 2017
—E-N\§ B —E-N\§ I
HK$'000 HK$'000 HK$000 HK$'000
THET TAT THEx AT
Unaudited Unaudited Unaudited Unaudited
REEZ REEZ REEZ REER
Revenue W 40,138 75,648 65,530 214,504
Cost of sales HERA (31,097) (12,911) (36,565) (114,828)
Gross Profit EY 9,041 62,737 28,965 99,676
Other income HA 2,646 13,971 7,251 28,766
Seling and distribution expenses  HER DAL (82,429) (28,748) 44,917) (60,828)
Administrative and other expenses 1T e E 15 3% (121,023) (105,163) (191,298) (179,262)
Finance costs HHER (5,726) (8,598) (11,796) (17,411)
Fair value gain on contingent [ERAREZ AT
consideration receivables e - 20,097 - 20,097
Loss before income tax Wﬁ EHAKRE (147,491) (45,704) (211,795) (108,962)
Income tax credit TEHES 3,072 7,026 5,205 8,504
Loss for the period BREE (144,419) (38,678) (206,590) (100,368)
Other comprehensive income ~ EftZ2EKA
Items that may be reclassified REHENHHEZ
subsequently to profit or loss: BEm B -
Exchange gain/(l0ss) on BEFNEBIE
translation of financial BERZER
statements of foreign operations W35/ (B18) (28,934) (7,415) (3,680) 11,253
Change in financial assets BRATEREME
at fair value through other ARSI &
comprehensive income REEY 19,377 - (56,455) -
Other comprehensive income Hin2ERA (9,557) (7,415) (60,135) 11,253
Total comprehensive income ZHELEKRA (153,976) (46,093) (266,725) (89,115)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME (Cont’d)

ERGEREEREMEEBAR(E)

For the three months and six months ended 30 June 2018

HE_Z-\FRA=THIE=ERK~EAR

Three months ended Six months ended
30 June 30 June
BEXA=1A BEXA=TH
=R EREA
2018 2017 2018 2017
—E-N\F S —E-N\§ I
HK$'000 HK$'000 HK$°000 HK$'000
TER TAER TER TET

Notes Unaudited Unaudited Unaudited Unaudited
Lk REER AEEG RBEL AEEZ

Loss for the period T ATREGRR
attributable to: BiE:
Owners of the Company AREEEA (134,889) (35,320) (188,276) (89,302)
Non-controlling interests JEE IR R iR (9,530) (3,358) (18,314) (11,066)
(144,419) (38,679) (206,590) (100,368)
Total comprehensive loss for LT ATEEHR
the period attributable to: 2HAHE
Ouiners of the Company RATEEA (143,391) (34,399) (246,842) (71,165)
Non-controlling interests JEER R R ER (10,585) (11,694) (19,883) (17,950)
(153,976) (46,003) (266,725) (89,115)
Loss per share for loss for the ~ A2 FHEHE AL
period attributable to the BRER2ER
owners of the Company: B 9
_ basic (HK cents) —EAR () (0.767) (0.201) (1.074) (0.508)
~diluted (HK cents) ) NATER | NATER | NATEA | NATER
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

BRRE BRI R

As at 30 June 2018
RZE—NFAA=+H

30 June 31 December
2018 2017
—E-N\F —T—tF
AR=tH | tTZA=1+—8H
HK$°000 HK$'000
FTHEx FHT
Notes Unaudited Audited
(=3 RSB BEIZ
ASSETS AND LIABILITIES BEREE
Non-current assets FRBEE
Property, plant and equipment M - BB RS 10 286,625 294,653
Land use rights T AR 11 4,296 4,416
Gooduwil B 202,292 202,292
Contingent consideration JEW S A E
receivables 32,502 32,502
Other intangible assets HihmPEE 12 416,936 444,745
Deposits for acquisition of property, BEE¥E « BE M
plant and equipment BB ES 1,893 491
Deposits for acquisition WHEHE AR ZIZE
of subsidiaries 100,000 100,000
Pledged bank deposits BHERRITER 429,289 818,062
Financial assets at fair value BRATEREMEZE
through other comprehensive WASEE CREE
income 456,658 454,456
1,930,491 2,351,617
Current assets RBEE
Inventories ZE3 43,979 28,750
Trade receivables EWE HERE 13 196,177 279,806
Deposits, prepayments and other %% ~ B FUIE K
receivables Hibprd RS 13 599,319 490,673
Financial assets at fair value BATHERERIIE .
through profit or loss SREE - 12,154
Financial assets at fair value BAFEREMZE
through other comprehensive WASEEz S REE
income - 120,600
Cash and cash equivalents BekReEEER 34,421 244,373
873,896 1,176,356
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Cont’d)

BRZRE BRI R ()

As at 30 June 2018
RZE—NFAA=+H

30 June 31 December
2018 2017
—E-)\F —E—+tF
AB=+A |+=ZA=+—4H
HK$’000 HK$'000
THEx FAL
Notes Unaudited Audited
BsE RSB K&
Current liabilities REAE
Trade payables ENESERE 14 221,215 238,346
Accrued charges and other R B AR EA
payables FEfHRIE 206,417 147,869
Shareholder loans RERE 15 226,592 372,542
Current tax liabilities EHREEE 2,028 2,976
656,252 761,733
Net current assets REBEETE 217,644 414,623
Total assets less current HEERRBAE
liabilities 2,148,135 2,766,240
Non-current liabilities FRBEE
Shareholder loans RERET 15 100,000 100,000
Bank borrowings RITER 16 403,818 771,840
Deferred taxation IR IR 75,986 81,076
579,804 952,916
Net assets EEFE 1,568,331 1,813,324
EQUITY s
Share capital PR 175,858 175,858
Reserves i 1,359,064 1,584,174
Equity attributable to owners of <72 T & A B
the Company S 1,534,922 1,760,032
Non-controlling interests FERRRES 33,409 53,292
Total equity £ 1,568,331 1,813,324
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

ARG SRR E R

For the six months ended 30 June 2018

BE-Z- \FXA=+tHIEA

Non-
controling
inferests Total
Atributable to owners of the Company FHER
HATERARR JiEd i EE
Share
Share Share  Translation Special QOther option  Accumuated
captal premium eserve resenve Tesenve eserve [osses Sub-totel
BE RGEE  AERE  WREE  ZEBR  BRERE  24ER gt
HK$'000 HKS1000 HK$000 HKS'000 HKS 000 HK$'000 HKS1000 HK$ 000 HKS'000 HKS 000
ThL Tt T ThT T T Tt T i Tkt
At1Jan 2017 (unaudited) R-E-t£-5-R
(%E%H) 175858 3,1969% 66,757) (200 (410469 30342 (109584 1879932 £401 0 1923383
Loss for the period BREE - - - - - -3y 3 (11066 (10036
Other comprehensive income
Exchange gain/loss) on frangiaon %
of financial statements of foreign 3
operafions - - 18,137 - - - - 18,137 (6884) 11,263
Total comprehensive Bh2ESUA
income for the period - - 18,137 - - - (89.302) (71,165) (17,950) (89,115)
Issue of share options e - - - - - 1335 - 18,325 - 13,325
Lapse of share options BRiERE - - - - - (5,465 5465 - - -
At30 June 2017 (unaudited) R§-tERA=1R
(%E%H) 17588 3,196,996 (38,620) (200 (410483 38202 (1130681 1822092 2461 1847543
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Cont'd)
AR SR (E)

For the six months ended 30 June 2018
HEZZT— ) \FA=THILNEAR

Non-
controlling
interests Total
Attributable to owners of the Company 2R
ARAFEARE RERs Eil
Financial
assets at
fair value
through
other
Share  comprehen-
Share Share  Translation Special Other option  siveincome  Accumulated
capital  premium reserve reserve reserve reserve reserve losses  Sub-total
BAVER
AfE2ENA
SEzeR
BEx  BOEER  ARER  WAER  EREE  BRERRE  KEER  ZER it
HK$000  HKS000  HKS000  HKS000  HKSO000  HKS000  HKS000  HKS000  HKS000  HKSO000  HK$000
Tin THL ThL TER ThL TR THL ThL Thn ThL T
At Jan 2018 H=B-NE
(audited) -A-B
(E240) 175858 3,196,996 (20,078) (200)  (410463) 52929 (13,163) (1,221,847 1,760,082 53292 1813324
Loss for the period BREE - - - - - - - (18826)  (188276) (18314 (206,590)
Other comprehensive ~ Ef2EUA
income
Exchange loss on tranglaion A 8157
of fnenciel statements o BIFHRL
foreign operations ESER - - @111 - - - - - @11) (1,569) (8,680)
Frencelassetsatfar ~ RATERER
value through other
compehensiencome 2 ERAE - - - - - - 66,455) - (66,455) - (56,455)
Total comprehensive ~ BRAFLHA
income for the period - - @i11) - - - (66455 (188.276)  (246,842) (19883 (266,725
lssueof shareoptions /7 EBE - - - - - 21782 - - 21,782 - 21732
At30 June 2018 H-g-N&
(unaudited) NAZTH
(%E%H) 175858 3,196,096 (22,189 (200)  (410463) 74,661 (69618) (1410128 1534922 33409 1,568,331
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (Cont'd)

BRGRESEEEER(E)

For the six months ended 30 June 2018
HEZZT— ) \FA=THILNEAR

The special reserve represents the difference between the
nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company’s share issued for
their acquisition at the time of the Group’s reorganisation
in 2001.

The other reserve represents the difference between
the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited and the amount of
adjustment to non-controlling interests during the years
ended 30 April 2011, 2013 and 2014.

The financial assets at fair value through other
comprehensive income reserve represents the change
in fair value of the Group’s financial assets at fair value
through other comprehensive income (“FVOCI”) under
non-current assets.
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS
HRGERERER

For the six months ended 30 June 2018
HEZZT— ) \FA=THILNEAR

Six months ended 30 June

BEAA=THILEXNER

2018 2017
—B-N\E| —T—+%
HK$’000 HK$000
FET FAT
Unaudited Unaudited

REBER RIREZ

Net cash used in operating KL EHFERARS TR

activities (18,944) (140,275)
Net cash generated from/ wEEREFR (FER)

(used in) investing activities R& 5 381,705 (61,374)

Net cash (used in)/generated ~ RYESEEN(GER),Fi8
from financing activities B&F5E (572,713) 219,501

Net (decrease)/increase in cash R4 MIRESZ(EEA 2
and cash equivalents CRd),/ 1% (209,952) 17,852

Cash and cash equivalents at ~ #i¥l2IR& MRS FEEA
beginning of the period 244,373 80,677

Cash and cash equivalents at ~ Hik 23R & MIR&S(EEE
end of the period 34,421 98,529
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

AR S M SRR M

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on 20
April 2001. The address of its registered office is P.O. Box
309, Ugland House, Grand Cayman, KY1-1104, Cayman
Islands and its principal place of business is Rooms 3006—
10, 30/F., China Resources Building, 26 Harbour Road,
Wanchai, Hong Kong. The Company’s shares are listed
on GEM (“GEM”) of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are research and
development of bio-medical products; production and
sale of tissue engineering and stem cell products; sale
and distribution of cosmetic and other products; sale
and distribution of medical equipment; and provision of
healthcare services.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with the
Hong Kong Accounting Standard (‘HKAS”) No. 34 “Interim
Financial Reporting” and other relevant HKASs and
Interpretations and the Hong Kong Financial Reporting
Standards (“‘HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the
applicable disclosure requirements of the GEM Listing
Rules.

The unaudited condensed consolidated results have been
prepared on the historical cost basis except for certain
financial instruments that are measured at fair values. The
unaudited condensed consolidated financial information
has not been audited by the Company’s auditors, but has
been reviewed by the Company’s audit committee (the
“Audit Committee”).
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BASIS OF PREPARATION (Cont’d)

The accounting policies used in the preparation of these
results are same with those used in the preparation of
the Group’s annual financial statements for the period
ended 31 December 2017. Except for those that relate
to new standards or interpretations effective for the first
time for periods beginning on or after 1 January 2018, the
adoption of these new and revised HKFRSs did not result
in significant changes to the Group’s accounting policies,
presentation of the Group’s financial statements and
amounts reported for the current period and prior period.

Annual Improvements to HKFRSs  Amendments to HKFRS 1, First-time
2014-2016 Cycle adoption of Hong Kong Financial
Reporting Standards’

Annual Improvements to HKFRSs  Amendments to HKAS 28,
2014-2016 Cycle Investments in Associates and
Joint Ventures'

Annual Improvements to HKFRSs  Amendments to HKFRS 3 Business
2015-2017 Cycle Combinations, HKFRS 11 Joint
Arrangements, HKAS 12 Income
Taxes and HKAS 23 Borrowing
Costs?

Amendments to HKFRS 2 Classification and Measurement
of Share-Based Payment
Transactions'

HKFRS 9 Financial Instruments’

HKFRS 15 Revenue from Contracts with
Customers'

REEE ()

RELZEEETMZ AT BUR
HRRAKERE_T—tF
TZA=t+—HIEHEMZFE
BT ERRMAE B o BRER
—E-NF-A-RAHZEHA
16 2 BARE B IR R 3 AT 2R
RBREBEEMEIN  RWNZEN
I RARIERT BB B EER
WAEHAER 2 HBK
REBBP B RE 2 2FARA
PHERBTHRZEZRER
EREREE -

BERUMBREER BAMBREER
“E-EEC E1BzE 0 E
TNFRES  NERNEBYE
FEMNE A
BANGHREER BEGTERES
ZEMEEZ R R
T-RFRYz ERAREER
FEMNE Evdisy
BERUMBREER BAMBREER
“E-REEC EIREHAH-
I—tFRYz BAUBREE
FEMNE BIE1REER
¥ ABgE
BB 12315 R
REEGT AR
B EEMA
ZIBET?
EATHREED DBRHEF2RS
Esivd 4 ZHBEREE

BAUMBREERN SRIA
508k

BEAUMBREER BEANNE
$15%

Vi

B
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BASIS OF PREPARATION (Cont’d)

Amendments to HKFRS 15

Amendments to HKFRS 4
Amendments to HKAS 28
Amendments to HKAS 40

HK(FRIC)-Int 22

Amendments to HKFRS 9

HKFRS 16

HK(FRIC)-Int 23

Amendments to HKFRS 10 and
HKAS 28

Revenue from Contracts with
Customers (Clarifications to
HKFRS 15)'

Insurance Contracts*

Long-term Interests in Associates
and Joint Ventrure?
Transfers of Investment Property’

Foreign Currency Transactions and
Advance Consideration’

Prepayment Features with Negative
Compensation?
Leases?

Uncertainty over Income Tax
Treatments?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture®

! Effective for annual periods beginning on or after 1
January 2018.

2 Effective for annual periods beginning on or after 1
January 2019.

s The amendments were originally intended to

be effective for periods beginning on or after
1 January 2016. The effective date has now
been deferred/removed. Early application of the
amendments continue to be permitted.

N Effective for annual periods beginning on or after 1

January 2021.
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REVENUE AND OTHER INCOME

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods
sold, after allowances for returns and trade discounts

during the periods presented.

Other income recognised during the period is as follows:

Wik R E AU A

REE 2 EEFENZ SR
HEAREETREY - &0
BREREEEBEREZTHEKRZE
EEMBRFEAE 2 W -

HIAD R AU AT

Six months ended 30 June
BEAA=THLAEAR

2018 2017

—E-N\F —E—+F

HK$’000 HK$’000

FTEx FHT

Bank interest income ERITH B YA 3,658 7,109

Gain on purchase and sale of B EWES 2 W

Debt Receivables - 10,843
Fair value gain on financial assets BATFEREBERIIRZ

at fair value through profit or loss CREEATERE - 1,062

Interest income on loan receivables  EMEFZ F S U A - 2,465

Others Hfh 3,593 7,287

7,251 28,766

Note: As disclosed in the announcement of the Company
dated 1 November 2016, the Group entered into
a sale and purchase agreement with independent
third parties to acquire the debt receivables and
the associated security package of Shenzhen
Longzhu Hospital (the “Debt Receivables”) for a
consideration of RMB520 million. As disclosed
in the announcement of the Company dated
22 November 2016, the Group entered into
another sale and purchase agreement with
another independent third party to dispose the
Debt Receivables for a consideration of RMB530
million. Accordingly, a gain on purchase and sale
of Debt Receivables of RMB10 million (equivalent
to approximately HK$11 million) was recognised
in profit or loss for the six months ended 30 June

2017.

M AR RBHA-T
—A~NE+—A—BHZA
EHEE ALEEHR
BYE=H:ILEEH
% DA B R Y1 BE TR B8 B
F 4R 2 FE W B 75 S AR
A S ([ B E
1) REAARYE
520,000,000 7T ° # 40
ARABMA=T R
F+—AZ+ZHZA
LRTEE  ASEES
—BIYE=ZAFINS
—HEEHEALE
EWES  KREARA
R ¥ 530,000,000 7T °
At #z2F—+t
FRNA=ZFTHILEAME
A RIEZHEREERE
WERzRaE AR
10,000,0007C (AHE R4
11,000,000/ 7C) °
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SEGMENT INFORMATION 4. D ERE R
The executive directors have identified the Group’s four WITEFEERAREELATT
business lines as operating segments as follows: IREBRRCEDE -
Tissue engineering — production and sales of tissue MABTE - ERTREEMEE
engineering products; RSHE
Cell — cell therapy, and medical equipment and other I — R - URBER
services; B R E A ARTS
Cosmetic and others — production and sales of cosmetic, (bt R E A — (b dn ~ BE
healthcare and others products; and IREE R Bt 2 fn ) A B IR 8
g R
Medical equipment — trading of medical equipment. BERE-EERERE -
The operating segments are monitored and strategic RBEFHED PEERERZ
decisions are made on the basis of adjusted segment LR E D EE MBI RAEH &
operating results. HEREE o
Tissue engineering Cell Cosmetic and others Medical equipment Total
HHIR il hRRES L At
Six months ended Six months ended Six months ended Six months ended Six months ended
30June 30 June 30June 30June 30 June
HERA=TA HERA=TA HERA=TA HERA=TA HERAZTA
LEAfER LEAfER LEAfER AR AR
218 2017 218 217 218 2017 218 2017 218 2017
B-NE | ZTtF | ZB-NE | CE-F | 3-NE | DT | Z8-NF | CT4F | CB-NE | CTtF
HKS'000 | HKS000 |  HKS000 | HKS000 |  HKS000 [  HKS000 |  HKS'000 |  HKSO00 [  HKS'000 |  HKS000
T T T T T T T T T T
(Unaudited) | (Unaudtec| |(Unaudited) | (Unaudted) |(Unaudited) | (Unaudted) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudted)
(RESH) | (REZG) | (RESR) | (REER) | (RESR) | (RE20) | (RESK) | (REE0) | (RESR) | (REER)
Revenue Wi
- From extemal customers -RESNREF 32,105 95,932 3,600 2603 2533 12,234 2 | 10373 65530 | 214504
- From intersegment revenue -ReABHLE - 2 - - - 187 - - - 189
Reportable segmentrevenue AT 2#A 2105 | 950 3600 2608 258 | fom1| ;| 10073 | 65830 | 214698
Reportable segment proft/loss) 3 2#A iR/
(k8 G| e | @y mse| deId| e noe|  pon| (oessy|  rom
Amortisafion of land use rights 5 52 - - - - - - 5 52
Amortisation of other intangible
asSElS 21,169 16,635 3815 5920 - 0 - 0 24,984 255
Depreciation it | 4,991 40 701 1919 390 358 19 18 12411 6,496
Interest income FIEHA 343 3969 5 2 1 I3 6 1 3451 4061
Reportable segment assets AF2HAPEE 1,349,248 | 1238947 308,504 305,718 159,537 150884 382,791 184990 | 2,150,086 | 1930539
Adations to norvcurent segment  E3EEIA PR
assefs during the period IRE 1,325 51 4750 56,606 11 1316 0 0 6,092 58509
Reportable segment iabilites ~ ¥ 2#AHEE 83,263 55,581 56,094 9,798 112,605 5,118 192815 1429 444761 119,686
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4. SEGMENT INFORMATION (Cont’d)

The totals presented for the Group’s operating segments
reconcile to the Group’s key financial figures as presented

in the financial statements as follows:

DEER ()
AREE L E 5 #B7 R A 48 RR £R

AREBERF WK AR5
P EIRERRT -

Six months ended 30 June
BEAB=1THLAXEAR

2018 2017
—B-N\F —EFF
HK$’000 HK$’000
FHExT FHET
Unaudited Unaudited
RISEZX RISEZ
Reportable segment revenue AT EmMn U ES 65,530 214,693
Less: Elimination of intersegment R H i B e
revenue - (189)
Group revenue ESElE 65,530 214,504
Reportable segment (loss)/profit BT2HEHI(EE ),/
ezl (109,955) 1,234
Unallocated corporate income ROBEDFERA 109 5,168
Unallocated corporate expenses ROBEERE (90,153) (97,953)
Finance costs s EA (11,796) (17,411)
Loss before income tax METS B AR (211,795) (108,962)
5. FINANCE COSTS M ER

Six months ended 30 June
BEAB=1THLAER

2018 2017
—E-N\E B
HK$’000 HK$'000
FEx FHT
Unaudited Unaudited
RISEX RACEIZ
Interest on bank borrowings HRITIE R E At FE 1S
and other payables BRIE 2 FI8 11,796 17,411
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LOSS BEFORE INCOME TAX 6. BRETEBIAIEE
Six months ended 30 June
BEXA=1+HLEAER
2018 2017
—E-N\E —E—+F
HK$’000 HK$’000
F#xT FHET
Unaudited Unaudited
RISEZX RISEZ
Loss before income tax BETEBAIESIEE
has been arrived at after ek (GTA)
charging/(crediting): THIEE
Amortisation of land use rights b {5 R AR BH 53 52
Amortisation of other intangible Hith R & E
assets, included in (BEBREETHRASF)
administrative expenses 24,989 22,555
Advertising and marketing, included in &% K i1 i5HE
selling and distribution expenses (EBREEHER
DI F) 24,540 46,381
Depreciation e 12,965 7,209
Equity-settled share-based AR A E
payments REZ N ER 21,732 13,326
Exchange difference, net &= OF5) 5,616 (328)
Operating lease rentals in WREMHE L
respect of office premises HERS 17,056 12,691
Research and development 2R AN (BE())
costs (note (i)) 18,962 34,450
Less: Capitalisation to other B AR b EEAM
intangible assets (note 12) A E(M12) (1,901) (185)
17,061 34,265
Employee benefit expenses EERAMAX
(including directors’ emoluments): (PEESHR) :
Salaries, wages and e I&K
other benefits HiAaH 74,904 56,818
Equity-settled share-based A EE
payments AR & A 20,113 11,553
Retirement benefit schemed RURREFIFT BIHER
contributions 7,209 5,084
(i) Research and development costs included 0] T K AN B IR A B 2R E

amortisation of other intangible assets, depreciation
and staff costs for employees in Research and
Development Department, which are also included
in the amount disclosed separately above.

BV EERE T8
MEEMEITRA - IR
BERtALREBREN

SRR -
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INCOME TAX CREDIT 7. FSHES%
Six months ended 30 June
BEAA=THLEAER
2018 2017
—E-N\E —E—+F
HK$’000 HK$’000
FHExT FHET
Unaudited Unaudited
RISEZX RISEZ
Profits Tax— for the current period S — REAA
Hong Kong ak - -
The PRC i = -
Overprovision in respect of BEFEREREE
prior years (934) (4,382)
Deferred taxation IRIETH IR (4,271) (4,212)
Total income tax credit AT R (5,205) (8,594)
For the six months ended 30 June 2018 and 2017, HE-Z-/\FR-ZE—tF
no Hong Kong Profits Tax had been provided in the NAZTHIEAREAR - BRAR
unaudited consolidated interim financial statements as the EE W EERBOEF - R
Group had no assessable profits. RAREEZEE PRV EHRE
FIEH BB FISBIEE -
Taxation on overseas profits has been calculated on the BB NG T 2 BB TR 15 A
estimated assessable profits for the period at the rates AfbETERTREF - HAEE
of taxation prevailing in the countries in which the Group ERATEBRR ZIRITHETHE -
operates.
DIVIDENDS 8. BE

The Board does not recommend the payment of interim
dividend for the six months ended 30 June 2018 (30 June
2017: Nil).

EFQUTERLNEE-T
—NERAZFTHIEREAZ
FHRE(ZFE—tF A=+
H:4E)o
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LOSS PER SHARE 9. BREE

The calculation of the basic and diluted loss per share ARRHEB ABETRERR
attributable to owners of the Company is based on the BB SETIRRA TEIRETE -
following data:
Three months ended Six months ended
30 June 30 June
BZEXA=TA BEXA=tH
1E=f8A 1ER{EA
2018 2017 2018 2017
“E-0\F | Z2—t5 | ZB-N\F | ZF—t&
HK$'000 HK$'000 HK$'000 HK$'000
TiEx T T FET
Unaudited Unaudited Unaudited Unaudited
REER REER AEER RIEERZ
Loss for the period attributable BUGESREAER
to owners of the Company ZADEHEEA
for the purpose of basic loss EEHNER
per share (134,889) (35,320) (187,276) (89,302)
2018 2017 2018 2017
“B-N\E | ZF+tF | ZB-N\F | ZT—+F
Number of shares RiA%E '000 '000 '000 '000
TR Tk TR Tk
Weighted average number BUGtEERERER
of ordinary shares for LERIMET A
the purpose of basic loss
per share 17,585,790 | 17,585,790 | 17,585,790 | 17,585,790
For the six months ended 30 June 2018 and 2017, diluted HE_ZE—\FRER_T—+tF
losses per share attributable to owners of the Company NA=1THIENER  BART
were not presented because the impact of the exercise of PREREAREETE R
share options was anti-dilutive. EEIADAEE ABGER
PROPERTY, PLANT AND EQUIPMENT 10. Y% - BEKRE
For the six months ended 30 June 2018, the Group BE-_ZT—-N\EXA=+HIE
acquired property, plant and equipment of HK$7.4 million JNE A - K% E LA 7,400,000
(period ended 31 December 2017: HK$75.7 million). BrT(BE2E-_Z—+%+=-A

=+—H 18 : 75,700,000
EIT) B - S KR o
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11.

12.

13.

LAND USE RIGHTS 11. T fERE
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H | tZA=+—H
HK$’000 HK$’000
FHET FAT
Unaudited Audited
RIQEX KEZ
Opening net carrying amount BAFRREFE 4,416 4,219
Exchange differences [+ Z58 (67) 266
Amortisation By (53) (69)
Closing net carrying amount EREREFE 4,296 4,416
OTHER INTANGIBLE ASSETS 12. HfhEEEE
30 June 31 December
2018 2017
—Z2-N\F ZE—+F
AA=+H | +t=ZA=+—H
HK$’000 HK$'000
FET FHET
Unaudited Audited
RISEX KEZ
Net book value, ]/ FOREFE
beginning of period/year 444,745 425,716
Additions (note 6) AE (FEe) 1,901 3,475
Acquisition of a subsidiary W iE — I B AR - 23,393
Exchange differences B R ZE (4,726) 22,589
Amortisation By (24,984) (30,428)
Net book value, end of period BREREFE 416,936 444,745
TRADE RECEIVABLES, DEPOSITS, 13. EWEZERE - &$ B
PREPAYMENTS AND OTHER RECEIVABLES RIE R H A FE R BRIE
30 June 31 December
2018 2017
—E-N\F —T—tF
ANA=+A | tZA=+—8H
HK$’000 HK$’'000
FHET FHET
Unaudited Audited
RISEX KEZ
Trade receivables W E HiR1E 196,177 279,806
Deposits e 22,191 14,887
Prepayments TE A 423,526 315,977
Bank interest receivables FRUERTTFE 7,649 17,276
Other receivables E U aRIA 145,953 142,533
599,319 490,673
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13.

14.

TRADE RECEIVABLES, DEPOSITS, 13. EWESIRE - && - 784
PREPAYMENTS AND OTHER RECEIVABLES AR E A REURBRIE (&
(Cont’d)
As at 30 June 2018, aging analysis of trade receivables (net RZFE—N\FRA=+H " &
of impairment losses) based on sale invoice date and net 8 5 BRIE (BRI E &8 ) 17
of provision, is as follows: HERZEHHRNKREEEZ
BRECOMTINT -
30 June 31 December
2018 2017
=Ty Tt
AA=+H | +=ZA=+—H
HK$’000 HK$’000
FHET FHET
Unaudited Audited
RISEX KBz
0-90 days 0-90K% 22,857 259,744
Over 90 days but less than 1 year FEIOK IR DA E 172,474 19,770
1 year or over 1 year 1FHAFUE 846 292
196,177 279,806
The Group allows an average credit period of 60-180 AREBBTHEEZ FHEE
days to its customers. HAB0ZE 180K °
TRADE PAYABLES 14. EFESZERE

As at the reporting date, aging analysis of trade payables
based on invoice date is as follows:

RB\ERE  BNEZERAR
BERAMZRROIOT

30 June 31 December

2018 2017

—EB-N\F —E—+t5F

ARA=tH | tZA=1t—H

HK$’000 HK$'000

FHET FAT

Unaudited Audited

RISEX KEIZ

0-30 days 0-30K% 5,478 222,131
31-60 days 31-60K 1,640 14,5682
Over 60 days but less than 1 year BBE0RIEB P F 211,017 195
1 year or over 1 year 1FHAFUE 3,080 1,438
221,215 238,346

General credit terms granted by suppliers are 30 days to
60 days.

HEBRL 2 —REEHNT

30KE60K °
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16.

17.

SHAREHOLDER’S LOANS

As at 30 June 2018, loans advanced from a substantial
shareholder of the Company, were unsecured, interest-
free and repayable within one year except for the amount
of HK$100 million, which was advanced to facilitate the
potential acquisition of Lung Hang Investments Limited
and repayable on the third anniversary date of the
advancement date of the loan.

BANK BORROWINGS

As at 30 June 2018, the bank borrowings represented
bank loans with principal amounts of HKD403.8 million.
The bank loans are secured by the Group’s pledged bank
deposits.

Interest rate of the bank borrowings was 4.75%
(81 December 2017: 4.75%) per annum for the period.

OPERATING LEASE COMMITMENTS
As lessee

The Group leases a number of properties under operating
leases. The leases run for an initial period of one to five
years. None of the leases include contingent rentals.

At the reporting date, the total future minimum lease
payments under non-cancellable operating leases are as
follows:

15.

16.

17.

RERER

RZZFE-—NFEXA=+AH"

KAREERRENZER
AEEE 2ERAENR—F
A {E & - M % # 100,000,000
IR - BN ZERETD
& 7 2 it A 88 Wk % Lung Hang
Investments Limited * /AR &
HBNBHEER=BFZH

fEE -

RATRERK

RZZB-N\FRA=+H  R7T
f& S5 AN & & #8 /3 403,800,000
ABITAERITE R - ZERITEN
BAEEB EMRITFERIELR
o

HRIRITER 2 FHER4.75%
(ZE—+F+-A=+—8:
4.75%) °

REHEAE
ERRHS

AEERBEEHERBET
ME - BRBEONERAE—=
e - WSRO ERELA
HE -

RIRE B - IBRIEBET A REEAE
EREMAI N Z KKK
SEEOT -

30 June 31 December

2018 2017

—E2-N\F ZE—+F

ANA=+H | +=A=+—H

HK$’000 HK$’000

THET FHET

Unaudited Audited

RIBER KEZ

Within one year —FR 41,497 38,797
In the second to fifth year FZEERF

inclusive (BREEEMF) 93,029 51,311

134,526 90,108
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17.

18.

OPERATING LEASE COMMITMENTS (Cont’d)
As lessee (Cont’d)

During the year ended 30 April 2017, the Group entered
into framework agreements with independent third parties
to establish an ophthalmic clinic and a specialist hospital
located in Shenzhen, PRC. According to the terms of the
two framework agreements, the Group may use each of
the two sites for the first eight years following the date
when the relevant site becomes available for use and the
Group is required to share 49% of the audited net profit
(after tax) of the specialist hospital with the independent
third party during the term of that lease. Thereafter, the
Group may elect to continue to rent the sites at a rate to
be determined by reference to the then prevailing market
rate for the seven years that follow. As at 30 June 2018,
the Group has not yet used these sites.

CAPITAL AND OTHER COMMITMENTS

As at 30 June 2018, the Group had capital and other
commitments as follows:

17.

18.

i«(-ﬁ*ﬂfbjﬁdﬁ(%ﬁ
ERRM T ()

BE_ZT—tFUA=1THL
FE - AKEEBIE=T7F]
STAEZRMEE - AR BRI
TRBRMZ AR -HER
Bt o BIEMMNIER KR 2 &
Ko AEERRE RS
Rz AREENFAERZ
MEGH - RASEANEE
ﬁ%ﬁﬂ\]ﬁﬁ%i% TNER
8 B 49% £ 2 120% A (R
&) o ik - AEEAEREE
HEZZSM - B2 B2 EL
FROBITTIEHNEEE - 1
“E-N\FRA=+H K%
B s R R S5 o

EARRHARE

RZE—N\ERA=+H &
SEZEAREMAZNT

30 June 31 December
2018 2017
—E-)N\fF —ZE—+F
ARA=tH | tZA=1+—H
HK$’000 HK$’000
FHExT FHET
Unaudited Audited
RISEX Iz
Capital commitments: B
Contracted but not provided for: EHEMEESE TR
Purchase of property, plant BEME  BEKX
and equipment and others i N EA 854 4,125
The Company signed two sponsorship agreements with AREEFZANEBHBMAN

the University of Oxford on the research of stem cell
therapy and tissue engineering. The Company agreed
to pay GBP9.0 million (equivalent to HK$99.6 million)
to the University of Oxford by instalments over the
period covered by agreements. Up to 30 June 2018,
the Company has paid GBP5.05 million (equivalent to
HK$55.9 million) to the University of Oxford.

AR REB T ENOMEL L
MO BB HE - AARRAE
R R E SRR ERES
HA3% 119,000,000 % &5 (12 & %
99,600,000/ 7)) ° B ZE =&
—N\FERA=+H8  ARFE
M4 R K23 45,050,000 5
(F8% 755,900,000 7T ) °
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19. SHARE OPTION SCHEME 19. BRERTE
A share option scheme was adopted by the Company AARBRBE-—HER_ZE——F
pursuant to a resolution passed on 14 September 2011 LA+ H iR 2 R R RN
(the “Scheme”). Under the Scheme, the Board may grant —IEREREE(TEE]) - 8B
options to (i) any eligible employee (means any employee, BitEl c EFER M NIAL
whether full time or part time, including any executive B AR LAREE AR A RIAR D -
directors and non-executive directors) of the Company, ()& nR) -~ EERMKEBRR R
any of its subsidiaries and any invested entity; (i) any FAFEEEE ZERNAEER
supplier of goods or services to any member of the Group BB (B2 REES
or any invested entity; (iii) any customer of the Group or BIEEARITESE RIENITE
any invested entity; (iv) any person or entity that provides =) (MAEEEAKERR
research, development or technological support or other REMMAREERHEESRK
services to the Group or any invested entity; and (v) any BR 7% 2 TR FE RS (i) 2 S [
shareholder or any member of the Group or any invested REMAREERZERER
entity or any holder of any securities issued by any (VAR EB AT E 2
member of the Group to any invested entity (collectively REIE - SR IE
known as the “Participants”), to subscribe for shares in the H AR 2 E R AT EEE :
Company. RVAEB S TMAHRE TR
AT AR R K AT fr ok B s A &
EEA KB AR AEMFTIRE
BRET2EMNES 2R
BA(GHE28E]) -
Movement in share options: R
During the six months ended 30 June 2018, no new Hz-ZT—- \EXA=t+HL
options were granted under the scheme (31 December NEA - WEBERREED
2017: 500,000,000 options). FERE(ZZE—tF+=A
=-+—H : 500,000,000 i A%
W) o
30 June 2018 31 December 2017
—E-N\F —E-tF
RA=TH t=R=t-H
Weighted Weighted
average average
exercise  Number of exercise Number of
price options price options
mERYH  BREHA WETY  BREHE
fTEE 118
HK$ ’000 HKS '000
BT T4 BT T
Unaudited Audited
REER BE%
Outstanding at beginning B/ A AITE
of period/year 0.31 770,830 0.36 335,800
Issued during the period BN - - 0.30 500,000
Lapsed during the period HIREN - - 0.35 (64,970)
Outstanding at end of period BREAITE 0.31 770,830 0.31 770,830
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19.

SHARE OPTION SCHEME (Cont’d)

As at 30 June 2018, the weighted average remaining
contractual life for the outstanding share options is 8.09
years (31 December 2017: 8.36 years).

The weighted average fair value of each option issued for
the period ended 31 December 2017 was HK$0.127. The
fair value of the share options has been determined based
on the Binomial model estimated by an independent
professional valuer, Roma Appraisal Limited. For the
period ended 31 December 2017, as at the date of grant,
the fair value of the options issued by the Company was
HK$63,365,000. The following significant assumptions
were used to derive the fair values:

19.

IR 8 ()

R=ZF—-N\EFEXA=1+H ™
SRATIE B AR A 60 DA T 39 18 B
AHFHAB0IFE(ZT—+F
+=HA=+—H :8.36%F) °

HEZZ—tHF+-A=+—
BIEHM - SEBTERE
Z TR FEA0127E
T BREZAFERBIE
¥XHEMESEEBEIHEERA
RAIRIE A EA G EE -
HE_Z—tF+=-A=1+—
AIEHME - AARREEA
HERTZBEREATEA
63,365,000/ 7T ° AF{ETE

RUATEARBRSEL -
30 June 31 December
2018 2017
—E-N\F —T—tF
AA=+H | +=ZA=+—8H
Underlying stock price (HK$) HERARR(E (BT) N/ATE A 0.22
Exercise price (HK$) TEEOET) N/ATER 0.30
Risk-free rate (%) B[R F1) 2R (%) N/AFEH 1.451
Expected volatility of FEREAK D 2 TE BRI 1R (%)
underlying share (%) N/ATEFH 72.39
Weighted average IR A E K E
remaining contractual life N/ATEFH 9.998

The expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which may
also not necessarily be the actual outcome. No special
features pertinent to the options issued were incorporated
into the measurement of fair value.

TR R R R B B R - BIRA
B RRERARMEBE M ER
BZARKBE I —ERER
BER o EFERATFERLER
ANEHRERITERENSE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFWR DA

The Group further deepened and refined various
management systems under the strategic planning of
further strengthening its industrial layout and market
expansion during the period ended 30 June 2018
and continued to look for investment and merge and
acquisition (“M&A”) businesses opportunities.

OPERATIONS REVIEW

. FURTHER OPTIMIZED THE INDUSTRIAL
STRUCTURE

During the period, the Group further advanced its
industrial layout in accordance with the management
standards and status of each industry segment of
the Group, added the newly acquired industries to
the Group’s industrial segments and optimized its
organizational structure.

1. Cosmetics segment restructuring and
introduction of a new product line

According to the recent operating results of
the Group’s cosmetics business, the Group is
reviewing the operation and enhancing the long
term profitability of the Company by adjusting the
product lines structure of its cosmetics sector.

2. Market launch and effective linkage
between mainland China and Hong Kong
in the cell segment

The cell segment is starting to explore a chain of
cell storage and services that effectively connects
the Group’s subsidiaries in Tianjin and Suzhou
as well as Hong Kong International Regenerative
Center and BioCell Technology Limited. Through
service function improvement and service flow
optimization of the Hong Kong International
Regenerative Center, we have formed a synergy
for the cell businesses in mainland China and Hong
Kong.
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OPERATIONS REVIEW (Cont’d)

Il. FURTHER ACCELERATED INVESTMENT

AND M&A, AND EXPLORED NEW
PRODUCTS AND NEW CHANNELS

The Group has always been committed to finding
suitable business opportunities to further enrich its
existing product lines in the areas of tissue engineering
and cosmetics, etc.

As disclosed in the announcements of the Company
dated 31 March 2017, 18 July 2017 and 7 November
2017, China Regenerative Medicine Limited, a wholly-
owned subsidiary of the Company, subscribed a
limited partnership interest in Haitong International
ZhongHua Finance Acquisition Fund |, L.P. (the “Fund”)
with an investment commitment of US$35 million
(equivalent to approximately HK$272 million). The Fund
was set up to invest in companies in the skin care and
medical products industries. In November 2017, the
Fund completed the full acquisition of the business of
Obagi Medical Products (“Obagi”), a US drug store
brand under the international biopharmaceutical
company, Valeant Pharmaceuticals International, Inc.
In order for the Group to fully realise the benefits of the
Fund’s acquisition of Obagi, and through the Group’s
investment in the Fund, the Group is exploring the
opportunity to collaborate with Obagi to customize
its products for sale and distribution through the
Company’s networks in Greater China. As Obagi
is a leading US professional skin care brand, which
introduced Nu-Derm as early as in 1988 to specialise
in professional skin care products, its stellar products
will become the knock-out products to be sold and
distributed through the Group, and will deepen the
Group’s presence in the drug store industry and
become a new profit contribution driver. Obagi’s
products include:

Obagi C20 Whitening Lotion: significantly improves
skin tone, and could be referred to as the most
effective whitening essence.
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International ZhongHua
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EREEREEEMITEQR -
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OPERATIONS REVIEW (Cont’d)

Il. FURTHER ACCELERATED INVESTMENT

AND M&A, AND EXPLORED NEW
PRODUCTS AND NEW CHANNELS
(Cont’d)

Obagi C10 Whitening Lotion: developed specially for
Asian skin, it uses patented technology to help VC
better penetrate the skin to ensure that the skin can
be truly absorb VC.

Obagi Skin Correction Gel: contains 4% Obagi-
HQ Factor, which improves the entire skin tone and
inhibits skin pigmentation.

Obagi Eye Cream: a refreshing moisturizing eye
cream and a unique formula to effectively alleviate the
dryness of delicate eye skin.

Obagi Healthy Skin Repair Series: systematically
improves the skin texture and helps the skin restore
healthy young radiance.

Further, as disclosed in the announcement of the
Company dated 10 December 2017, the Group
entered into a framework agreement in relation to
the acquisition of Lung Hang Investments Limited, a
pharmaceutical company, the sales and distribution
networks of which in the production, distribution,
trading and sales of Chinese patent medicines,
chemical raw medicine, biochemical products,
chemical pharmaceuticals and health food products
can help with the channel expansion of the Group’s
existing tissue engineering and other products.
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OPERATIONS REVIEW (Cont’d)
lll. BUSINESS LINE OF THE GROUP

At present, products and operations for each business
line of the Group are as follows:

1. Tissue engineering product line

The Group’s tissue engineering product lines are
situated in our three subsidiaries in Xi'an, Shaanxi
and Shenzhen. The tissue engineering products
include:

(1) Tissue Engineered Skin with Living Human Cells
- ActivSkin®

ActivSkin®, being the first tissue-engineered
skin approved by China Food and Drug
Administration, is the only tissue-engineered
skin containing living cells in the PRC. It is
mainly used for healing deep 2nd degree and
3rd degree burn and scald wounds. It can
relieve pain, shorten healing time and reduce
scars in treating burns and scalds.

(2) Acellular Corneal Stroma — Acornea

Acornea is the world’s first bio-engineering
cornea that has completed clinical trials and
has been successfully launched to market,
establishing China’s leading position in
regenerative medicine research of corneal
disease in the world. The total effective rate of
clinical trials of Acornea reached 94.44% with
the healing effect similar to that of donated
cornea. In 2016, Acornea was reported by
BBC as one of the five major scientific and
technological revolutions from China, which had
great contributions to the world. Its academic
status allowed China to seize the initiative in the
field of biomedical competition in the world.
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OPERATIONS REVIEW (Cont’d) HEEEIRE(E)

Ill. BUSINESS LINE OF THE GROUP (Cont’d)  Ill. KXE BRI EFKAR (&)

1. M T EEDE (&)
(3) K ARIG 1 BB —

1. Tissue engineering product line (Cont’d)

(3) Calcined Bovine Bone — Gegreen

Gegreen is a protein-detracted bone substitute
material for inducing natural bone regeneration,
which is the first independently developed
material for oral bone grafts in the PRC. It is
made by extracting material from epiphysis
cancellous bone of bovine femur, and then
goes through the process of virus inactivation,
degreasing, protein detracting and low-
temperature calcination. It is extensively used
for jawbone defect restoration, particularly in
dental implantation and treatment of periodontal
defects.

(4) Acellular Anal Fistula Repair Stroma — Asiunin

Asiunin is applied to simple anal fistula disease
without going through fistulotomy operation
which is traditionally used to cure anal fistula in
western medicine. Fistulotomy operation has
a chance to harm the sphincter muscle and
causes relapses. It is believed that the relapse
rate when using Asiunin for simple anal fistula
is comparatively lower, bringing in revolutionary
changes to anal fistula treatment. It can
completely reshape the perianal tissue and
protect the anal sphincter mechanism. Through
minimally invasive operation, it can speed up
the healing rate and shorten the hospitalization
period.
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OPERATIONS REVIEW (Cont’d)
lIl. BUSINESS LINE OF THE GROUP (Cont’d)

1. Tissue engineering product line (Cont’d)

(5) Oral Cavity Repair Membrane with Excellent

Regeneration Capacity — Megreen

Megreen, a new product developed by Shaanxi
Reshine Biotech Co. Ltd., a subsidiary of the
Group, is currently in the process of applying
for registration. Megreen is made from the
bovine pericardium tissue with collagen as the
main component through decellularization, virus
inactivation and other treatments, which retains
a natural three dimensional structure. Megreen
can be widely used in the repair of oral cavity
tissue with its advantages of natural double-
layer membrane structure, superior mechanical
performance and longer degradation time.

(6) Cell Sheet-Autologous Chondrocyte

Implantation — CS-ACI

CS-ACl is a cartilage repair technology based
on the world’s leading cell sheet preparative
technology. It is used for tissue repair and
functional reconstruction of damaged articular
cartilage. As the first 4th generation of
autologous chondrocyte treatment technology
developed by China, CS-ACI is used to
produce transparent cartilage as a substitute
for exogenous material to avoid cell loss. In
addition, since suture is not necessary and it
takes shorter time in the operation, it has a
broad clinical prospect.
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OPERATIONS REVIEW (Cont’d) HEEEIRE(E)
Ill. BUSINESS LINE OF THE GROUP (Cont'd) Il NEERI ¥ 4R (48)

2. Cosmetics product line 2. fE#taREmAR
(1) Skincare cosmetics brand — Ascara (1) B~ REE A m om
The Group imports the original skincare REBRFEEARTE
cosmetics brand — Ascara with a history of BHOZFFESHEE
more than 40 years from Switzerland. Ascara 2 # A m R B R
has various functions, such as skin relieving, W ZEMAGEE -
anti-aging, skin whitening, anti-freckle and so T =3 =)
on. It is a foreign high-end skincare product 82 - RAEMKRT IS
line targeted at the mass market. It has built an 7 B A1 = I & B E &
omni-channel sales network centering DS and & EIHEBIDS A
then radiating to CS, covering e-commerce B D/(CSE%%V‘? CEER
platforms and assisted by regional distributors. o EESHEm R
ITHERRIBRIHE AL -
In view of the recent results of cosmetic EMb At mEFH T
business, the Group is reviewing the sales and 2% AEBEEERF
marketing strategy by adjusting the product $HE N T 5 HE B ELRS
line structure so as to enhance the long term W EMGETT T &
profitability. FAE - UReSREAZF
HIBE ] o
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OPERATIONS REVIEW (Cont’d) HEEEIRE(E)
Ill. BUSINESS LINE OF THE GROUP (Cont'd) Il NEERI ¥ 4R (48)

3. Cell storage, preparation and services 3. HfemET - RERKRH

product line

Currently, the Group has established four cell
storage and preparation centers in Tianjin, Suzhou
(Jiangsu Province), Changzhou (Jiangsu Province)
and Hong Kong. Further, the Group established
Hong Kong International Regenerative Centre to
address healthcare needs of customers in China
and abroad.

(1) Tianjin Weikai

The Group’s subsidiary Tianjin Weikai focuses
on the R&D and applications of cell culture
equipment and cell products, as well as
providing cell-related outsourcing technical
services. The self-developed 3DFlo cell culture
instrument ensured the high quality cell
reproduction and established an in vitro model
to simulate in-vivo physical condition by utilizing
automated continuous perfusion cell culture
technology. Meanwhile, Tianjin Weikai has
established a close cooperation relationship
with Institute of Chemical Physics, Chinese
Academy of Sciences and other scientific
research institutes in China and abroad.
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OPERATIONS REVIEW (Cont’d) HEEEIRE(E)
Ill. BUSINESS LINE OF THE GROUP (Cont'd)  Ill. KEE R ¥ 4R (&
3. HipafiE - BERRE

3. Cell storage, preparation and services

product line (Cont’d) EmiR (&)
(2) AK Suzhou (2) &g (#MN )2 a]

The Group’s subsidiary AK (Suzhou) expanded
the Phase Il Cell Preparation Center. It provides
high standards of service and equipment for
cell clinical research, testing and applications
leveraging on the Oxford R&D team’s unique
cell processing technology and reagent
formula. Its core technologies include human
cell separation, purification, cultivation,
amplification, storage and transportation, as
well as the development and production of
automated closed cell bioreactors.

(8) Changzhou branch company, Jiangsu Province

Changzhou branch company of the Group has
been identified as the technology transformation
unit of Engineering Technology Research
Center for Tumor Immunotherapy of Jiangsu
Province, mainly responsible for industrial
transformation and clinical applications of the
R&D results achieved by the center. The scope
of business mainly covers cellular therapy,
cell storage, genetic testing, biological agents
manufacturing.

(4) Hong Kong International Regenerative Centre

The Hong Kong International Regenerative
Centre (“HKIRC”), being the first large-scale
comprehensive health care base for precision
medicine in Hong Kong, was established by the
Group at the Miramar Center in Tsim Sha Tsui,
Hong Kong. In possession of precise medical
technology, combining with precise physical
examination and genetic testing, the centre
aims to provide precise healthcare to meet the
physical and mental needs from customers,
including precise cellular therapy and precise
medical beauty.
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OPERATIONS REVIEW (Cont’d)
lIl. BUSINESS LINE OF THE GROUP (Cont’d)

3. Cell storage, preparation and services

product line (Cont’d)
(5) BioCell Technology Limited

Located at Phase 3 of Hong Kong Science
Park in Shatin, our China Stem Cell Clinical
Applications Centre has started construction.
Stem cell clinical application facilities meet
the clean room standards from EMA, FDA,
CFDA, TGA and GMP PIC/S. As Asia’s first
international cell and gene preparation center.

4. Hospital Management Division of the

Group

The Group has obtained approval to establish a
comprehensive medical institution in Hainan Bo’ao
Lecheng International Medical Tourism Zone to
further enrich and expand the Group’s industrial
lines and channels. The planning and design of the
proposed hospital was completed in 2017, with
steady progress made to date.

. Overseas Business Division of the Group

The Group has completed the establishment and
began operation of its offices in the United States
and the United Kingdom, and the Japanese office
is being set-up. With active expansion of overseas
offices, it has established contacts with a number
of companies and channels. The overseas sales
of its tissue engineering products have already
entered the implementation phase.
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BUSINESS OUTLOOK

The Group initiated market strategies and operational
policies outright during the period. By fully optimising its
organisational structure, integrating operational teams,
seeking quality talent with extensive industrial experience,
and streamlining the management system and process,
the Group further improved its industrial layout and
market expansion. Besides, technology and product
upgrades enabled the Group to cater to market and
clinical application needs.

Meanwhile, the Group continues to strengthen
cooperation with scientific research institutes in China
and abroad, including Oxford University and the University
of Hong Kong. In order to continuously enhance the
Group’s technology competitiveness of products and
its role as an industry leader, the Group expanded the
scope of product research and development as well as
application of its products for commercial use. All these
ensured the sustainable, healthy and steady development
of the Group.

FUTURE PROSPECT

The fiscal year 2018 is an important year for the industrial
strategic layout and market expansion of the Group. The
Group will further adjust and optimize its organizational
structure, improve its management and control
processes, continue to strengthen the introduction of
high-level management personnel, aggressively expand
the marketing and sales of various industrial chains such
as tissue engineering, cosmetics, and cells, etc., continue
to enhance the operating performance of each industry
and the profitability of the Company. At the same time,
it will continue to seek investment opportunities in line
with the strategic development of the Group both in
China and abroad to promote the sustainable and steady
development of the Group.
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FINANCIAL REVIEW
RESULTS OF THE GROUP

Revenue

The Group’s revenue for the six months period ended
30 June 2018 was approximately HK$65.5 million,
representing a decrease of approximately HK$149.0
million, or 69.5%, compared to revenue of approximately
HK$214.5 million for last period. The overall decrease
in revenue was primarily attributable to the decrease in
revenue in the tissue engineering, cosmetic and others
and medical equipment segments. This was due to the
change in sales and marketing strategies in the first half
2018, which affected the production and sales in various
markets. Besides, the Group has significantly reduced the
less profitable medical equipment business leading to a
substantial decrease in revenue.

Cost of sales

Cost of sales of the Group decreased by approximately
68.1% from approximately HK$114.8 million for the six
months ended 30 June 2017 to approximately HK$36.6
million for the six months ended 30 June 2018. The
decrease was mainly attributable to the decrease in
revenue in the tissue engineering, cosmetic and others
and medical equipment segments.

Gross profit and margin

The Group recorded a gross profit of approximately
HK$29.0 million for the six months ended 30 June 2018,
representing a decrease of approximately 71.0% as
compared to the gross profit as recorded in the prior
period, which is in line with decrease in sales.

Other income

Other income of the Group decreased by approximately
74.7%, from approximately HK$28.8 million for the six
months ended 30 June 2017 to approximately HK$7.3
million for the six months ended 30 June 2018 which
was mainly resulted from the one-off gain on purchase
and sale of debt receivables during the prior period and
significant decrease in interest income during the period.
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FINANCIAL REVIEW (Cont’d)

RESULTS OF THE GROURP (Cont’d)
Selling and distribution expenses

Selling and distribution expenses of the Group decreased
by approximately 26.2%, from approximately HK$60.8
million for the six months ended 30 June 2017 to
approximately HK$44.9 million for the six months ended
30 June 2018 which was attributable to the decrease in
revenue.

Administrative and other expenses

Administrative and other expenses of the Group
increased by approximately 6.7%, from approximately
HK$179.3 million for the six months ended 30 June 2017
to approximately HK$191.3 million for the six months
ended 30 June 2018. The increase was mainly due to
the increase of employee benefit expenses, operating
lease rentals in respect of office premises and equity-
settled share-based payments, which were offset by the
decrease in legal and professional fee and research and
developments costs.

Finance costs

Finance costs decreased from approximately HK$17.4
million for the six months ended 30 June 2017 to
approximately HK$11.8 million for the six months
ended 30 June 2018 which is mainly attributable to the
repayment of bank borrowing of RMB300.0 million during
the period.

NET ASSETS

Net assets of the Group amounted to approximately
HK$1,568.3 million as at 30 June 2018, as compared to
approximately HK$1,813.3 million at 31 December 2017,
representing a decrease of 13.5%. The decrease was
mainly attributable to the loss incurred during the period.

Cash and cash equivalents

As at 30 June 2018, the Group had cash and cash
equivalents of approximately HK$34.4 million (31
December 2017: HK$244.4 million). The decrease in cash
and cash equivalents of approximately HK$210.0 million
was mainly due to (i) the Group has invested in unlisted
investments, with aggregate amount of approximately
HK$58.7 million; and (i) repayment of shareholder loans
amounted to HK$146.0 million.

As at 30 June 2018, the bank borrowings of
approximately HK$403.8 million (31 December 2017:
HK$771.8 million) were secured by pledged bank
deposits.
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FINANCIAL REVIEW (Cont’d)

RESULTS OF THE GROURP (Cont’d)
Working Capital and Gearing Ratio

As at 30 June 2018, the Group had current assets
of approximately HK$873.9 million (31 December
2017: HK$1,176.4 million), while current liabilities of
approximately HK$656.3 million (31 December 2017:
HK$761.7 million), representing a net current asset
position with a working capital ratio (current assets to
current liabilities) of 1.33 (31 December 2017: 1.54).

The gearing ratio of the Group as at 30 June 2018,
calculated as total bank borrowings to total equity was
0.26 (31 December 2017: 0.43).

USE OF PROCEEDS

The following table sets out the revised use and actual use
of the net proceeds from the share placing exercises as
at 30 June 2018:
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Revised use of the Total
Date of Fund raising net proceeds net proceeds
announcement activities FEREFEZ FrSRE Utilised Unutilised
AERH SEED BETRE BEAH =53] REA
(HKS Million) (HKS Milion) (HK$ Million)
(B8#T) (B8AET) (BB#T)
10 July 2015and 30  Placing of () Money lending 150.0 140.0 10.0
July 2015 1,150,000,000 operation
“Z-R%+A+H  newsharesunder  (a) MEEHR
R=Z—H%tH  general mandate
=+A under the Third (b) Medical 50.0 50.0 -
Placing equipment
REZRBEEETR trading
B—RIERE b) BEREES
1,150,000,0008% ¥t
Rin (c) General working 256.0 256.0 -
capital
0 —KEEESR
Total 456.0 446.0 10.0
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SEGMENTAL INFORMATION

Segmental information of the Group is set out in note 4 to
the financial statements.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong
Kong dollars. The Directors consider the risk of foreign
exchange exposure of the Group is manageable.
The management will continue to monitor the foreign
exchange exposure of the Group and is prepared to take
prudent measures such as hedging when appropriate
actions are required.

BANK BORROWINGS AND
CONTINGENT LIABILITIES

As at the reporting date, bank borrowings with total
principal amount of HK$403.8 million are secured by the
Group’s bank deposits.

As at 30 June 2018, the Group had no material
contingent liabilities (31 December 2017: Nil).

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group has no material acquisitions/disposals of
subsidiaries and associated companies during the period.
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DETAILS OF FUTURE PLANS
FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

As disclosed in the announcement of the Company dated
31 March 2017, the Group entered into the commitment
letter to subscribe for the interests in Haitong International
ZhongHua Finance Acquisition Fund I, L.P. (“the Fund”),
an exempted limited partnership to be established in
the Cayman Islands, and irrevocably undertook to make
a capital contribution of US$75 million (equivalent to
approximately HK$585 million) to the Fund as a limited
partner of the Fund, subject to and assuming the
satisfaction of the conditions contained in the limited
partnership agreement and subscription agreement of the
Fund and acceptance by the general partner of the Fund.

As disclosed the announcement of the Company
dated 17 July 2017, on 15 July 2017, the Group
entered into the limited partnership agreement and
subscription agreement of the Fund. As disclosed in
the announcement of the Company dated 7 November
2017, the Group entered into the amended limited
partnership agreement of the Fund and the Group’s
commitment in the Fund as a limited partner has been
reduced from US$75 million to US$35 million (equivalent
to approximately HK$272 million).

Up to 30 June 2018, the Company has made full
payment to the Fund and was classified as FVOCI under
non-current assets.

EMPLOYEE INFORMATION AND
REMUNERATION POLICY

As at 30 June 2018, the Group had 350 (30 June 2017:
498) employees located in Hong Kong and Mainland
China. As an equal opportunity employer, the Group’s
remuneration and bonus policies are determined with
reference to the performance and experience of individual
employees. The total amount of employee remuneration
(including that of the Directors and retirement benefits
scheme contributions) of the Group for the period
was approximately HK$102.2 million (30 June 2017:
approximately HK$73.5 million).

In addition, the Group may offer options to employees
as a recognition of and reward for their efforts and
contributions to the Group.
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OTHER INFORMATION
HAEH

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES

As at 30 June 2018, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules related to securities transactions
by the Directors to be notified to the Company and the
Stock Exchange:
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of the Company =
Aggregate long Approximate
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Chen Chunguo (Note 1) Beneficial owner 500,000,000 2.84%
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2018)
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Notes:

Mr. Chen Chunguo (“Mr. Chen”) was a former executive
Director and the chief executive officer, who resigned with
effect from 6 July 2018.

On 25 January 2017, he was conditionally granted
500,000,000 Share Options by the Company under the
Share Option Scheme entitling him to subscribe for up
to an aggregate of 500,000,000 shares of the Company
at the exercise price of HK$0.3025 per share, subject
to the approval of the shareholders of the Company
excluding Mr. Chen and his associates (the “Independent
Shareholders”) in a general meeting of the Company and
the terms and conditions of the Share Option Scheme.
On 17 July 2017, the Independent Shareholders had
approved the resolution at the extraordinary general
meeting (the “EGM”).

Assuming the Share Options granted to Mr. Chen on 25
January 2017 have been exercised in full, Mr. Chen shall
hold an aggregate of 500,000,000 shares of the Company
as beneficial owner.

By virtue of the SFO, Mr. Chen shall be deemed to be
interested in 500,000,000 shares of the Company as at
30 June 2018.

On 6 July 2018, Mr. Chen resigned and surrendered the
options to subscribe for up to an aggregate 500,000,000
ordinary shares in the Company granted to him on 25
January 2017. Please refer to the announcement dated 6
July 2018 for details.
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2. Mr. Chan Bing Woon (“Mr. Chan”) is an independent non-
executive Director of the Company. On 16 September
2015, Mr. Chan was granted 1,930,000 Share Options by
the Company under the Share Option Scheme entitling
him to subscribe for 1,930,000 shares of the Company
at the exercise price of HK$0.45 per share, subject to the
terms and conditions of the Share Option Scheme.

On 9 September 2016, Mr. Chan was granted 2,300,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 2,300,000 shares of
the Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Mr. Chan on
16 September 2015 and 9 September 2016 have been
exercised in full, Mr. Chan shall hold 4,230,000 shares of
the Company as beneficial owner.

By virtue of the SFO, Mr. Chan shall be deemed to be
interested in 4,230,000 shares of the Company as at 30
June 2018.

Save as disclosed above, as at 30 June 2018, none of
the Directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company and its associated corporations (within
the meaning of Part XV of the SFO) (i) which were
required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they
were taken or deemed to have under such provisions of
the SFO); or (i) which were required, pursuant to Section
352 of the SFO, to be entered in the register referred to
therein; or (i) which were, pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules relating to securities transactions
by Directors to be notified to the Company and the Stock
Exchange

2. BRI A (TFREAE]) AERA
Al —BBUIERITESE - N
Z-RFAA+A  BRELE
BANRRBEERESERT
1,930,000 fE A i - Bl 7 H A
MAIRER0.45/8 T 2 1TIE(E
FRHE1,930,000/% A8 A B A7) -
MEEETIERER B 2R R
1M -

RZZE—XNEAANA - KL
ERBERET B ERA R
F2,300,00017 i A8 - B T H
#E F 7] 2 A% 0.291 7 T 2 1T
{# {E 5288 2,300,000% AN 1A &) i
% WAETERESEZIF
MM -

BRAZZE—RAFNA+~E
RZZE—XENANBETR
S E M IERIEEREITE - R
EEBEREZHAEARE
4,230,0008% 2 A AR ©

REFHFRMEGN  R=F
—N\EFERA=1TH REERE
AR /784,230,000 AR EINL

DR s -
B LRI EE AN TN

EXAZ+HE  BMEFEEFARQ
AlEEITHRAEBRARR RENE
BOAE(TEE RESRIEENE
XVER) 2 B~ FERIARD skiE S+
BHEREIEREAREELARPE
I EXVERSE 7 8D BF B ME 7K
NA R 2 R SA R
(BREESREELARERENE
B SR E SRR 2 s
gAR) ¢ SkNVRIEE S RIEIE
17| 55 352 {6 A 50 A FZ 16 P i B 52 1
W2 B ER A (i) iRIE
GEM iR BIE5.46 5671648
HMEFETELRSZRTEN
S AN A R FT 2 AT RS Bk

NN
KB e

a China Regenerative Medicine International Limited Interim Report 2018



SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
IN SHARES AND UNDERLYING
SHARES

So far as known to the Directors, as at 30 June 2018,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to
have, interests or short positions in the shares, underlying
shares or debentures of the Company (i) which would fall
to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of
the SFO; or (i) which were required, pursuant to Section
336 of the SFO, to be entered in the register referred to
therein:

LONG POSITIONS

Interests in the shares and underlying shares
of the Company
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Name of shares and in of the issued
Shareholders Capacity underlying shares share capital
RRAKIEE HEBRTRA
EEpE 48 g% R 2 F R B BREDL
China Orient Asset Management Held by controlled 5,642,1565,319 32.08%
Co., Ltd (Note 3) g)rporation
FRRFEEERRHER AR RXEEERA
)
China Orient Alternative Investment ~ Held by controlled 5,258,155,319 29.90%
Fund (Note 3) (Pfi+£3) corporation
AXEEERE
All Favour Holdings Limited (Note 4)  Beneficial owner 5,258,1565,319 29.90%
2EZERAERAR(ME4) BRlEEA
Dai Yumin (Note 4) Held by controlled 5,258,155,319 29.90%
B (E4) corporation
REEEERE
Beneﬁcial owner 17,500,000 0.10%
ERBEAA
China Dragon Asia Champion Investment manager 1,414,644,300 8.04%
Fund Series SPC (Note 5) BELE
(HizE5)
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Notes:

Based on Forms 2 both filed on 25 January 2018 by China
Orient Asset Management Co., Ltd (“COAMC”) and China
Orient Alternative Investment Fund (“COAIF”), Optimus
Prime Management Ltd. (“Optimus”) has a security interest
in 5,258,155,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI”) has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAIF. COAIF
is owned to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which is
wholly owned by Dong Yin Development (Holdings) Limited
(“Dong Yin”); and (i) 50% by Dong Yin which is wholly
owned by COAMC. By virtue of the SFO, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
384,000,000 shares of the Company held by COAMI, and
COAIF, COAMI, Wise Leader, Dong Yin and COAMC are
deemed to be interested in 5,258,155,319 shares of the
Company held by Optimus as security interest. As a resullt,
Wise Leader, Dong Yin and COAMC are deemed to be
interested in an aggregate of 5,642,155,319 shares of the
Company as at 30 June 2018.

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd.
(“NatAce Wood Industry”) and 20% by Honour Top
Holdings Limited which are both ultimately wholly owned
by Mr. Dai Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai.
Moreover, All Favour has been the beneficial owner of
5,258,155,319 shares of the Company.

By virtue of the SFO, Mr. Dai and Nat-Ace Wood Industry
are deemed to be interested in 5,258,155,319 shares of
the Company in which All Favour is interested as of 30
June 2018.
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On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares
of the Company at the exercise price of HK$0.45 per
share, subject to the terms and conditions of the Share
Option Scheme. Assuming the Share Options granted
to Mr. Dai has been exercised in full, Mr. Dai shall hold
an aggregate of 17,500,000 shares of the Company as
beneficial owner. By virtue of the SFO, Mr. Dai, together
with his deemed interests in All Favour, was deemed to be
interested in an aggregate of 5,275,655,319 shares of the
Company as at 30 June 2018.

The Company was informed by All Favour that it has
pledged its interests in 5,258,155,319 shares of the
Company in favour of Optimus Prime Management Ltd.

5. Based on Form 2 filed on 14 August 2017 by China
Dragon Asia Champion Fund Series SPC (“China
Dragon”), China Dragon holds 1,414,644,000 shares of
the Company as an Investment manager.

Save as disclosed above, as at 30 June 2018, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company, (i) which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO,
or (i) which were required, pursuant to section 336 of the
SFO, to be entered in the register referred to therein.
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#5,258,155,319/% & 2 A iR (9
AR ) 18 25 K 3 F Optimus Prime
Management Ltd. °

5. iR # China Dragon Asia
Champion Fund Series SPC
([ China Dragon |) A & =&
—tFNATHBRZHES
2 + China Dragon{E & 1% & #&
1B $5 5 1,414,644,000 & K 2~
AR ©

BEXFTEREEN  R_F—N
FRA=+H  EFHIHBML
AEMAL(EERARRRSTT
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
30 June 2018.

SHARE OPTIONS

The Share Option Scheme adopted by the Company
on 14 September 2011 is for the primary purpose of
providing incentives to directors and eligible employees of
the Group.

BEEWBROIES
2 FER

B EXTEERZSTHRABRK
I RABR A 2 s FORR | —
EIPTRBEE SN - N $E B AE(
BE - BEEMNEERFESESE
ZEBHEAMI8H 2 FRERK
TEEMATEBBEARRNE
I E A E A B Z RO RESFT
BR 2N RZZT—NERA
=t+H AnF - RERQEK
HAEI B~ AW B AT SRR
B BEEE RESAZER
SHORMI18ER 2 T REBARNRAT K
EEMEANE R 2 ZSER

B

R-T——ERA+MA &R
AFMBB D TBAMA
P A A IR IR
52 -
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The movements of Share Options granted by the
Company on 16 September 2015, 9 September 2016
and 25 January 2017* under the Share Option Scheme
up to (and inclusive of) 30 June 2018 was shown below:

BE-Z-)\FRA=TH(EHE

ZB) ARARZZE—HFNA
TARA - ZE-RFAANAR
ZE—tHF-AZTHRRES
Pt &I h 2 BREE BH T

T

Movement of Share Options during the six months ended 30 June 2018
BE-R-N\EAAZTALAEAZRERED

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. A ~A=1A
AERAL  RUERE (37) RAGREE kst HAGE  BRE  BOE BENAE  EAR MAAGE
Directors 16/9/2015 045 16 September 201610 Upto 20% ‘15t Options’) 13,920,000 NL NL NL NL - 13,920,000
B2 “I-1f 15 September 2017 H520%([E—HERHE)) & g g &
NATAR (both days inclusive)
(the “1st Period")
ZEREAATREE
ZE-tENATIR
(pfEERMmA)
(% E8E)
16 September 201710 Upto 20% (‘2nd Options’)
15 September 2018 (together with any 1st
(ooth days inclusive) Options which have not
(the “2nd Period’) been exercised during the
CELFARTRAE  istPerod)
Z5-\ERATER BH0%(E-hERE)
(BiEERRA) (BRNE-EHR
([£=fEHm) HATEZ EEE—H
HiE)
16 September 2018t0 Ut 20% (‘3rd Options')

15 September 2019
(ooth days inclusive)
(the “3rdl Perioc!’)
“E-\EAATIEE
“E-NENRTER
(REERRH)
([£=(E%))

(together with any 1st and
2nd Option's which have
not been exercised during
the 1t Period and 2nd
Period)
B20%(£=1hBRE])
(BARNE-EHRER
SRR
gﬁﬁfﬁﬁﬁiﬁ%ﬁ
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Movement of Share Options during the six months ended 30 June 2018
BE-S-N\EARZTRLABRZBERLD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE  BAE BENAE  BAR MAGE
16 September 2019to Ut 20% { “4th Options”)
15 September 2020 (together with any 1st,
(ooth days inclusive) 2nd and 3rd Options
(the “4th Period) which have not been
ZE-NERATRAE  evercised duing the fst
SEAATRA  Period, 2nd Perod and
(BEERR ﬂ) 31d Period)
([EmEHS) 55000 ( ERHERE)
(@ﬁ%%f@%ﬁ\
E ﬂﬂﬂ&%’ﬂm
h%fEZETﬁ -
E-hRE=hERRE)
16 September 202010 Upto 20%( “5th Options’)
15 September 2025 (together with any 1st,
(ooth days inclusive) 2nd, 3rd and 4th Options
(the 5t 5 h Period’) which have not been
0 exercised during the 1t
Period, 2nd Period, 3rd
] Period and 4h Penod)
([ZEfEHE S5 ZTHRRR))
(ERRNE- G - 5=
(R ’D%a&§
Dﬂﬁ ﬂiﬂ@Zzﬂ
5zl 8= =f
9/9/2016 0.291 9 September 2017 to UptoZO%(F\rs Options) 8,700,000 NL NL NL NL 8,700,000
R BSeptember 2018 S%20%([E—HERE]) i & L i
NANR (both days inclusive)

(the “First Period)
“I-tEAANRE
“5-J\ERANA
(BfEERRA)
(& B8]

9 September 2018 to
8 September 2019
(ooth days inclusive)
(the “Second Period’)

“I-\5AANRZ
“E-NERANA
(pfEEEMmA)
([£=fEHm))

Ut 20% ( “Second
Options’) together wih
any First Options which
have not been exercised
dunng he Hrs Penod)
BH0%(E=RBRE)

\@Hr\a‘% Dﬁﬂ AT

ez -hERE
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Movement of Share Options during the six months ended 30 June 2018
BE-R-N\EAAZTALAEAZRERED

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE Bk CEMAR  BRR  HAOR
9 September 201910 Upt0.20% (“Third Options”)
8 September 2020 (together with any First and
(ooth days inclusive) Second Options which
(the “Third Period) have not been exercised
“E-NERBARE  duingthe Fist Perod and
:?‘ SEAANE Second Perod)
(pfiEEMA) wzow [E=hEkE])
([£=EHm)) (BARNE-EHER
EZEEERAEL
EAE-HRE-HER
)
9 September 2020to  Up to 20% (‘Fourth Options’)
8 September 2021 (together with any Firs,
(ooth days inclusive) Second and Third Options
(the “Fourth Period”) which have not been
ZECTERANAE  evercised duing the Fist
ZEZ-FRANA - Perod, Second Period
(2fEEERE) and Third Perod)
(& mEEE) B20%(ERhERE])
(EARNE -8R 5=
EWM%E@%@%%
Iz 8
BRE=HERE)
9 September 2021t0  Up to 20% (‘Fifth Options’)
8 September 2025 (together with any First,
(ooth days inclusive) Second, Third and Fourth
(the ‘Fifth Perioc!) Options which have not
SECEAANEE  beeneercsed duing
ZECREAANA theFirst Perod, Second
233 EEWE Pariod, Third Period and
[%ﬂﬂﬁﬁ I Fourth Period)
%%20%(%1‘%&%&%@)
EW% EE R
[E5m- ,Vfaﬁ&%
Ti{EsE ﬁ%ﬂ’iziﬂ
§-h-2-h £=h
RERMH WE‘
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Movement of Share Options during the six months ended 30 June 2018

BEC2-N\ERAZTALABR ZBREED

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE  BAE BENAE  BAR MAGE
25012017 03025 1 April 2020t UptoSO%(AOphons) 500,000,000 NL NL NL NI 500,000,000
3 31 March 2021 S530%([AEERE) £ £ b i
-R=taA" (both days inclusive)
(the “A Period)
CEmA-AE
=
=+-R?
(mfEERMA)
(TsE))
1 Aprl 2021 to Upto 30% (B Options’)
31 March 2022 (together with any A
(ooth days inclusive) Options which have not
(he ‘B Period) been exercised during the
£ APeriod)
5530%(BEERE))
(BRRABRERANIRL
(BEERRA) [ENEERE)
([ ))
1 April 2022 to Up to the remaining balance
24 January 2027 of the options granted
(oot days inclusive) (together with any Aand
(the “C Period) B Options which have not
SIERA-AE been exercised during the
ZECHE-AHEA? APeriod and B Period)
(BfEERRA) SSECRLERE L5
([CHf) (BARABH B
/787 HANBRBER
e
Others 16/9/2015 045 For Grantees other than new employess who have joined 100,226,000 NL NL NL NIL 100,226,000
Eth Z3-1% the Company for less than 12 months or are yet to & 3 £ &

ARTAR

commence work with the Company on the relevant
aate of grant (as the case may be):
] ¥

1st Period 1st Options

F-EHE £-1ERE

2nd Period 2nd Options (together with

i any st Optons which
have not been exercised

dunng he st Penod)
—HERE(ZAR

F aT
fEmE-hEkE)
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Exercise
price

Vesting schedule
and exercise period
(HKS)  of the Share Options

iR RREBEEER
(&) RAGREE

Eiigible

persons Date of grant

AEHAL  BHAH

Movement of Share Options during the six months ended 30 June 2018

Outstanding
asat

31 December
2017
HoB-tE
tZA=1-A
HA{TR

Exercisable portion
of the Share
Options granted

BREEREL
TR

BEC2-N\ERAZTALABR ZBREED

Granted  Exercised Reclassified

BRE  BfR BENAE

Lapsed

Outstanding
asat

30 June
2018
R=B-NE
AB=TR
BRY  HAMR

3rd Period
ERN

4ih Period
EMESE

5th Period
SLEHE

3rd Options (together with
any 1stand 2nd Options
which have not been
exercised during the 1st
Period and 2nd Period)

FZhBRE(ERNE-E
IERE_EHRRAA
FEAE-RRE=R
HiE)

4 Options (together with
any 1t, 2nd and 3rd
Options which have not
been exercised during the
1st Period, 2nd Period and
3rd Period)

FLHERR(ERR
- £oEER
REZEEEARARL
fEmE—f £-HRE
=hERiE)

5th Options (together with
any 1st, 2nd, 3rd and 4th
Options which have not
been exercised during the
1st Period, 2nd Period,
3rd Period and 4th Period)

EahERE(ERNE-E
98 B 2=
[EEEREmEERER
g 5=
6 RN
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Elgible
persons

AERAL

Date of grant

RiRH

Exercise
price
HKS)

iR
(&)

Vesting schedule
and exercise period
of the Share Options

BRECERNER
RAfRSE

Movement of Share Options during the six months ended 30 June 2018

Outstanding
Exercisable portion asat
of the Share 31 December
Options granted 2017

HoB-tE
BREEREL TZRz1-8
s HA{TR

BEC2-N\ERAZTALABR ZBREED

Granted  Exercised Reclassified

BRE  BfR BENAE

Lapsed

Outstanding
asat

30 June
2018
R=B-NE
AB=TR
BRY  HAMR

For Grantees who are new employees who have joined
the Company for less than 12 months or are yet to
commence work with the Company on the relevant

Oate of rant (as the case may be:

250042

16 March 2017 to
15 March 2018
(ooth days inclusive)
(the “Period 17)
CEHE AR
“5-)\§=AtRA
(mfEERMA)
([#1))

16 March 2018 to
15 March 2019
(ooth days inclusive)
(the “Period 2')
Z3-\E=R17AR
“E-NFZR1EA
(pfEERMA)
([#f2))

16 March 2019to

15 March 2020

(ooth days inclusive)

(the *Period 3')
“E-NEZAtRAE
E=A11A
(nfEERMA)
([#fs))

16 March 2020t

15 March 2021

(ooth days inclusive)

(the “Period 4')
SEZAT7AR
=118
(nfEERMA)
([f4))

Upto20%  “Options 1')
S50%(BHE)

Upto20%  “Options 2')
(together with any Options
1 which have not been
exercised during the

Period 1)
S50%( BhiE2])
i AR

(

)

Upto20%  “Options 3')
(together with any Options
1and 2 which have not
been exercised during the
Periods 1.and 2)

S50%(BHiE)

(i 1 RORATT

BARE
(e kg R2)

Upto 20% (‘Options 4')
(together with any Options
1,2:8nd 3 which have not
been exercised during the
Periods 1,2 and 3)

SH0%( i)
(ERRERE 2R3
HATTRE 2 ERRE
1+2R3)
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Movement of Share Options during the six months ended 30 June 2018
BE-R-N\EAAZTALAEAZRERED

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE  BAE BENAE  BAR MAGE
16 March 2021 to Upto 20% (together with
15 September 2025 any Options 1,2, 3 and
(ooth days inclusive) 4 which have not been
ZECESATRAE  evecised duing the
ZECREARTER Perodst, 2, 3and4)
(RHEERRE) BH%ERRERE
2 SRAAITREZ
BRE 2 3Rd)
9/9/2016 0.291  For Grantees other than new employees who have joined 147,984,000 NL NL NL NIL 147,984,000
ER the Company for less than 12 months or are yet to & & & :
AANE commence work with the Company on the relevant

date ofgrant s the case may bel
FRBERGFAL AR (BIARRTY

ADREERAL TR HEEN )R E
g
)

FZIEA

the First Period the First Options
Eai £-ighiE

the Second Period the Second Options (together

ki vith any Fist Opions
which have not been
exercised during the First
Period)

EhERE(ERRE-E

SEEATRZEAE -
ki)

the Third Period the Third Options (together
ER vith any First and Second
Options which have not
been exercised during the
First Period and Second
Period)
FZhERE(ERNE-E
IRRE-_EHERRA
FEAE-RRE=R
HiE)
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Movement of Share Options during the six months ended 30 June 2018
BE-S-N\EARZTRLABRZBERLD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateofgrant  (HKS) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE R=B-NE
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE  BAE BENAE  BAR MAGE
the Fourth Period the Fourth Options (together
EAGE with any First, Second and
Third Options which have:
not been exercised during

the First Period, Second

the Fifth Period the Fifth Options (together

EREHHE with any First, Second,
Third and Fourth Options
which have not been
exercised during the First
Period, Second Period,
Third Period and Fourth
Period)

EIRERE(ERRE-A

3 FoE9E 2=
[EEEREm B R
i EAE— &=

{3 E=HREMHER

£

For Grantees who are new employees who have joined
the Company for less than 12 months or are yet o
commence work with the Company on the relevant
date of grant (as the case may be):

9 March 201808 March  Up to 20% (“Options '
2019 (both days F50% (i)
nclusive) (the I Period’)

—5-/\E=ANAZ
ZE-nEZRNR
(pfiERMA)

)
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Movement of Share Options during the six months ended 30 June 2018

BEC2-N\ERAZTALABR ZBREED

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 30 June
persons Dateof grant ~ (HKY) of the Share Options  Options granted 2017 Granted Exercised Reclassified  Lapsed 2018
HoB-tE RZB-NF
fFE BREZBRRERX  CRUBRE. t2B=t-8 AA=1A
AEEAL  RUERE (37) RAGREE kst HAGE  BRE  BAE BENAE  BAR MAGE
9March 2019to Upto 20% ( “Options )
8 March 2020 (together with any
(ooth days inclusive) Options | which have not
(the Il Period) been exercised during the
“E-NEZAARE  IPeiod
CRCRESANE BH0%(EREI)
(PfiEEMA) (BEREREAEL
(T35 )) EfERiED
9 March 2020t Up to 20% ( “Options II")
8 March 2021 (together with any Options
(ooth days inclusive) I and [l which have not
(the Il Period) been exercised during the
ZZCEEZAARE  landlIPeriods)
CRC-EZANR BH0(EREN)
(BEERRA) (ERREHRI
(TE88n)) AT EERE
RI)
9 March 2021 to Upto 20% (‘Options V')
8 March 2022 (together with any Options

(ooth days inclusive)
(the “\ Period)
Z3T-E-RNAR
“Z-F-A)\
(pfEERMA)
(T4 ))

9March 2022 to
8 September 2025
(ooth days inclusive)
S 1= Y
ZEZRERANR
(BfEERRA)

I, IFand Il which have not
been exercised during the
I, IFand Il Periods
S50%(BREN)) (2R
R IRIERAEZ
ERRIE 130)

Upto 20% (together with
any Options|, I I and
IV which have not been
exercised during the , I I
and IV Periods)

BHN%ERIER I
RN A{TE 2 R
NN
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! References are made to the announcements of the
Company dated 25 January 2017, 20 March 2017 and the
circular dated 26 June 2017 in relation to the conditional
grant of Share Options to Mr. Chen Chunguo to subscribe
for up to an aggregate of 500,000,000 ordinary shares.
On 17 July 2017, the Independent Shareholders has
approved the resolution at the EGM, please refer to the
announcement dated 17 July 2017 for details.

” Reference is made to the announcement of the Company
dated 28 September 2017 in relation to the change of
financial year end date, the vesting schedule and exercise
period of the share options granted to Mr. Chen changed
accordingly.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the six months ended 30
June 2018.

CORPORATE GOVERNANCE
PRACTICE

The Company has complied with all the code provisions
set out in the Corporate Governance Code and Corporate
Governance Report contained in the Appendix 15 to the
GEM Listing Rules throughout the six months ended 30
June 2018.

o HIRAARB AR

—T—+t
F—A-t+ABR-ZE—+F
—AZt+HZRAEUKBEA
—E—+tEXRNAF+ B2
B AR BERRER LA
ERGBREIRBEAES
500,000,000 f% & i ik 2 i Ak
#e-R_TE—+tFtA+t
B BUBRESHRRESERIKR
gEERRER FEFE2
MABMA-Z—tFtA+t
ElZ/\tto

2 BRAARFEH ATt
FALAZ Jr/\EIWAﬁE‘ﬁEEﬁZ
BRFEEHEERZRE MR
EERBZBRENR B S
RATERAAE TIAE R -

EfEm

BHE_Z—N\FXA=F+HLAN
EAHRE  BEERARAEER
BRI EESEECERHEA
(E%’E,%GEMJ:FH%E@'JHE%%EE@
NEBEBBRE A REEA
B EBP R AR -

m%%‘vfn ;ﬁ

AR RBZEZ-_ZFE—NFRA
=+ EJﬁ/\f BB #EFGEM ™™
fEE'Jf‘ﬁﬁJrﬁﬁﬁ%EZu;%%?/S?
Al R EERME 2B FRIG
X o
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Mr. Wong
Yiu Kit Ernest (the chairman of the Audit Committee),
Mr. Chan Bing Woon and Dr. Fang Jun. The Company’s
unaudited consolidated interim results for the six months
ended 30 June 2018 have been reviewed by the Audit
Committee.

DISCLOSURE OF INFORMATION
OF DIRECTORS AND CHIEF
EXECUTIVES

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the
changes in information of Directors and chief executives
subsequent to the date of the 2017 Annual Report of the
Company are set out below:

Name of Directors
and chief executives

ESRRETHRABHSA

Details of Changes
BEFE

BREES
ApRlzERZREe([ERER
AE=MUKE  BEMEEL
FEMITES - BERA L (B
ZEELTRE) BRIWREERTE
Bt BEZZESCEMALQA
BE-Z-/\FRA=THILRX
BRAZ RIEBAF AT HIEAE -

w1

0

AREERBETH
KEZRBEER

1R % GEM = i1 48 Bl £ 17.50A(1)
5 RARA-F—+FEHE
e BERBBITRABNE
REBHIIMT -

Mr. Chen Chunguo (“Mr. Chen”)
BRER e (TRREED

Mr. Chen resigned as executive Director and the Chief
Executive Officer with effect from 6 July 2018.

BREEE T N\FLARNAREBERITES RITHER -

Professor Cui Zhanfeng
(“Professor Cui”)

EHERE ((EHEX]D)

from 1 June 2018.

Professor Xiong Chengyu
(“Professor Xiong”)
RRBFHR (TRRHIR 1)

from 1 June 2018.

Mr. Pang Chung Fai Benny
(“Mr. Pang”)
ZhEEE(TZRE]D)

Professor Cui resigned as non-executive Director with effect
EHRE ZZE—/\FRA-REEHIIENITES -

Professor Xiong resigned as non-executive Director with effect
R E T — \FRA—HBREENTES -

Mr. Pang resigned as independent non-executive Director with

effect from 1 June 2018.
CHRAEABZE-\FAA-BRBEBEYIERTES -
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SECURITIES DEALING CODE

The Company has adopted the code of conduct for
dealing in securities by the Directors as set out in the
GEM Listing Rules as its own code for transactions in
securities of the Company by the Directors (the “Required
Standard of Dealings”). Having made specific enquiry of
all Directors, all Directors have confirmed that they have
fully complied with the Required Standard of Dealings
throughout the six months ended 30 June 2018.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the six months ended 30 June 2018 neither
the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities.

By Order of the Board
China Regenerative Medicine International Limited
Ray Yip
Executive Director

Hong Kong, 10 August 2018

As at the date of this report, the executive Director is Dr.
Ray Yip; and the independent non-executive Directors are
Mr. Chan Bing Woon, sBs, Jp, Mr. Wong Yiu Kit Ermest
and Dr. Fang Jun.

EHERX5TE

A FIE SR AGEM | TR B AT 8L
HEEITBERH 2 BIETAE
REASEERTARTBER
F2FA(RERFRE]) - &
ARER R BERELERIEN
% RREECRARSIAEE
—2-\FANA=t+ALAEA
BREMTRERHEL -

%Ei*&%ﬁﬁ%@%%

RBE-T—\EAA=FAIL
NMEA - AR REEHER
A E « BB o A
DR EMES ©

AEEED
TEBLBZREBERAE
HiTEE

g —T-/\F)\A+H

RAFELAR  HiTEEREE
1#1: RBUIHTTEESBH
Mt (remEE X Fat) B
B R T B EL -
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China Regenerative Medicine International Limited
TEBEEZERARD

www.crmi.hk
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