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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the
contents of this report.

This report, for which the directors (the “Directors”) of Shen You
Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in this report
is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Financial Highlights
Br 5 2

2

For the six months ended 30 June 2018, the unaudited operating
results of the Company and its subsidiaries (collectively, the
“Group”) were as follows:

— revenue recorded for the six months ended 30 June 2018

amounted to approximately HK$29.5 million;

— loss after taxation for the six months ended 30 June 2018

amounted to approximately HK$5.2 million; and
— basic and diluted loss per share of the Company for the six

months ended 30 June 2018 was approximately HKO0.65
cents.
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Financial Information

B 15 &

The board of Directors (the “Board”) is pleased to announce the ZEZe2([BEES|) MASTHAEEHZEEZ_-Z
unaudited condensed consolidated results of the Group for the six — — \E;Xx A=+ B [F/N A B R K EAZ ERAR
months ended 30 June 2018 together with the comparative A #4 . j#F — T — +HEREIH R LB
unaudited figures for the corresponding period in 2017, which are = BT (BT DIRNT
presented in Hong Kong dollars (‘HK$”) as follows:

Unaudited Condensed Consolidated Statements of Profit or Loss
REFIZE RS Em R

For the six months ended 30 June 2018
HE—FT—NNENA=1HIANEA

For the three months For the six months
ended 30 June ended 30 June
BEAA=THL=@A HEAA=THLAMEA
2018 2017 2018 2017
“E-\F —FtF —B-\F —F-tf
Notes HK$'000 HK$'000 HK$'000 HK$'000
i3 TER T TR THET

(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (RERR) (REER) (REFER)

Revenue Wz 4,5 17,234 19,582 29,455 31,497
Cost of sales HEMA (13,564) (12,259) (23,097) (20,524)
Gross profit EF 3,670 7,323 6,358 10,973
Other income and gains HE b A K35 5 1,422 58 874 58
Selling and distribution expenses HERDHFAL (1,91) (1,421) (3,468) (2,516)
Administrative expenses B (4,417) (2,472) (9,067) (4,843)
Other expenses HiE% - (3,454) (360) (5,398)
Finance costs BER A 7 (159) (651) (404) (1,251)
LOSS BEFORE TAX BRE AT 1B 6 (1,395) (617) (6,067) (2,977)
Income tax credit/(expense) FiisRiEs/ (AX) 8 - (368) 857 (247)
LOSS FOR THE PERIOD HNEE (1,395) (985) (5,210) (3,224)

LOSS ATTRIBUTABLE TO OWNERS B ARIEA AJE(LER
OF THE PARENT (1,395) (985) (5,210) (3,224)

LOSS PER SHARE ATTRIBUTABLE SYNSIE 2 UN;A

TO OWNERS OF THE PARENT BRER 10
Basic and diluted (expressed in EARREE (AERBILYIR)
HK cents per share) (0.17) (0.16) (0.65) (0.54)
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Unaudited Condensed Consolidated Statement of Comprehensive Income
RAEBEZERGE 2 EAR

For the six months ended 30 June 2018 EZ_=—ZF—/\FNNHA=1HIE~EA

For the three months For the six months
ended 30 June ended 30 June
BEAA=tHLE=Z@A BEAA=THLAMER

2018 2017 2018 2017

B\ —2tF -\ —TtF
HK$'000 HK$'000 HK$'000 HK$'000
THT TR TR THT
(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) (REBR) (REER) (REER)

LOSS FOR THE PERIOD R (1,395) (985) (5.210) (3,224)
OTHER COMPREHENSIVE Hip2@mkA/ (B8)
INCOME/(LOSS)

Other comprehensive income/(loss) to  MEZ BRI EH D EZBHH
be reclassified to profit or loss in Hit2EWA/ (EE)
subsequent periods:

Available-for-sale investment: AEHERS :
Change in fair value NRBEEH - - . 120
Income tax effect FriEHis 2 - - - (19)

- - - 101

Exchange differences on translation of &84\ £ 75 & 1{ £ 58

foreign operations (4,587) 2,614 (642) 2,262
OTHER COMPREHENSIVE INCOME/ ~ HiREf2EAA /(FE)

(LOSS) FOR THE PERIOD, (BMERHE)

NET OF TAX (4,587) 2,614 (642) 2,363
TOTAL COMPREHENSIVE HAZENA/ (ER) 88

INCOME/(LOSS) FOR THE PERIOD (5,982) 1,629 (5,852) (861)
ATTRIBUTABLE TO OWNERS SYNGIL 2N A

OF THE PARENT (5,982) 1,629 (5,852) (861)
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Consolidated Statement of Financial Position

are MR

For the six months ended 30 June 2018

BiE — T\ FNA=1HINEA

As at As at
30 June 31 December
2018 2017
R=ZB-NF RZ2—LF
AA=+tH +tZHA=1+—8”
Notes HK$’000 HK$'000
B aE FET FHIT
(unaudited) (audited)
(REEZ) (Fe&%z)
NON-CURRENT ASSETS FEREBEE
Property, plant and equipment ME - WENRE 11 11,419 6,902
Available-for-sale investment Al HERE - 4,474
Financial assets at fair value through BMARBEIAEBRENSHEE
profit or loss 4,531 -
Prepayments, deposits and other TENRIR - Ze Rk
receivables o fE W IR 14 1,139 2,165
Deferred tax assets RETRIEE = 2,161 1,338
Total non-current assets IEmBEEMLE 19,250 14,879
CURRENT ASSETS mBEE
Inventories =& 12 13,998 9,995
Trade receivables Uz 558 13 19,403 24,900
Prepayments, deposits and other TENRIA - Ze Kk
receivables o fE U IR 14 15,516 12,665
Pledged deposits HEIRF R - 9,000
Cash and cash equivalents RENBEEEY 37,517 57,920
Total current assets mENEEBAE 86,434 114,480
CURRENT LIABILITIES nRBEaE
Trade payables FEN X 5 5/IE 15 6,975 9,269
Other payables and accruals HihER IE)SZJ?E ER 16 7,437 15,709
Interest-bearing bank borrowings FTEERITER 17 16,753 22,627
Tax payable A IE 573 1,943
Total current liabilities mENB BB 31,738 49,548
NET CURRENT ASSETS mBEERE 54,696 64,932
TOTAL ASSETS LESS CURRENT BEABRTBEE
LIABILITIES 73,946 79,811
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Consolidated Statement of Financial Position (Continued)
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For the six months ended 30 June 2018

BiE —F—\FNA=1THINEA

As at As at
30 June 31 December
2018 2017
RZE—NF RZ=Z—tF
ANA=+H +=ZA=1+—H
Notes HK$°000 HK$'000
B 5T FET FETT
(unaudited) (audited)
(REEZ) (gEZ)

NON-CURRENT LIABILITIES EmENAE
Deferred tax liabilities ELEFIR A E 215 215
Other payables and accruals HAt eI IB R ERTE A 16 1,499 1,512
Total non-current liabilities IEmEAELRE 1,714 1,727
Net assets BEFE 72,232 78,084

EQUITY HeZ

Share capital i 18 8,000 8,000
Reserves (G 64,232 70,084
Total equity TR ARER 72,232 78,084
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Unaudited Condensed Consolidated Statement of Changes in Equity
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For the six months ended 30 June 2018

BE—ZF

—NENA=FHINEAR

Available-for-
sale Retained
Statutory investment Exchange profits/
Share Share Merger surplus  revaluation  fluctuation (Accumulated Total
capital premium reserve reserve reserve reserve losses) equity
AHEE EX REEN/
RA R E AOEE EERRRARFE REERREE RERE (RER) BREE
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
TR TET TET TET TET TER TET TET
Asat 1 January 2017 (audited) R=T—+&£—F—H
(FE%) - - 40,000 5,670 (966) 6,293 10,388 61,385
Loss for the period HREE - = = - - - (3,224) (3,224)
Other comprehensive loss HREMZERS
for the period:
Change in fair value of an AHHERBEAABE
available-for-sale investment, &8 (BB EIE)
net of tax - - - - 101 - - 101
Exchange differences on BEFINETR)
translation of foreign EHER
operations - - - - - 2,262 - 2,262
Total comprehensive BAZERA/(BE)
incomef(loss) for the period az - - - - 101 2,262 (3,224) (861)
As at 30 June 2017 (unaudited) R=-Z—+%FXA
=+HREEZ) = - 40,000 5,670 (865) 8,555 7,164 60,524
As at 1 January 2018 R=F-N\§—A—A 8,000 57,751 (1,000) 5,670 (825) 11,290 (2,802) 78,084
HKFRS 9 adjustment REBBAMEERE
on retained earnings LR F SRR - - - - 825 - (825) -
As at 1 January 2018 R=ZF-N\§$—A—A
(after adjustment) (FA%%) 8,000 57,751 (1,000) 5,670 - 11,290 (3,627) 78,084
Loss for the period HAEE - - - - - - (5,210) (5,210
Other comprehensive HREM2ESS :
loss for the period:
Exchange differences BEFNEBNELZS
on translation of
foreign operations - - - - - (642) - (642)
Total comprehensive BREEEBRE
loss for the period - - - - - (642) (5,210) (5,852)
As at 30 June 2018 (unaudited) A=T—N\EXA
=THREEZ) 8,000 57,751 (1,000) 5,670 - 10,648 (8,837) 72,232
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Unaudited Condensed Consolidated Statement of Cash Flows
AEEZEAGEEREERER

For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

For the six months ended 30 June

BEAA=THLEAMEAR

2018 2017
—E-N\F —BtF
HK$'000 HK$'000
THT THT
(unaudited) (unaudited)

(REER) (REE%)

CASH FLOWS FROM OPERATING ACTIVITIES RETEMEESNS

Loss before tax BRI (6,067) (2,977)
Adjustments for: BE:
Finance costs WERA 7 404 1,251
Fair value gain on financial assets at fair value BRAABEFAERZNEREE
through profit or loss AR EEER 57 =
Bank interest income %Eﬁ*‘l%ﬂlﬁl)\ 5 (10) (1)
Depreciation e 6 174 191
Recognition of prepaid lease payments for buildings ~ #EAEFENHERE 6 164 139
(Gain)/loss on disposal of items of property, HENE BERZEEREZ
plant and equipment (#%5) /BB 6 322 (57)
(4,956) (1,454)
(Increasel/decrease in inventories FEOEMm,/ R (4,003) 736
(Increase)/decrease in trade receivables B 53008 (B m),/ R 5,497 (1,256)
(Increase)/decrease in prepayments, deposits, BEHE - &e - HtoEk
other receivables FIE (), R (1,825) 1,680
Increase/(decrease) in trade payables I S0,/ Chd) (2,294) 1,701
Increase/(decrease) in other payables Hib R saREER
and accruals #i0,/(R) (8,285) 396
Cash generated from/(used in) operations TEmME/ (TR 5He (15,866) 1,804
Interest received B YIS 10 L
PRC taxes paid B ERE (1,363) (72)

Net cash flows from/(used in) operating activities IREE
ﬁ%%ﬁ (17,219) 1,733
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Unaudited Condensed Consolidated Statement of Cash Flows (Continued)
RAEEZEPSEReRER (B

N

For the six months ended 30 June 2018

BE—ZF

—NENA=FHINEAR

For the six months ended 30 June

BEAA=THLEAEA

2018 2017
—E-N\E “E—+F
HK$'000 HK$'000
TR THT
(unaudited) (unaudited)
(RBER) (RiEER2)
CASH FLOWS FROM INVESTING ACTIVITIES RETEMERERE
Purchases of items of property, plant and equipment BB % - BE R HFEER (6,962) (151)
Proceeds from disposal of items of property, HENE BERREER
plant and equipment Fr{5 508 2,461 113
Advance to a related company BT 55@ al - (20,655)
Repayments from a related company RN R - 16,123
Decrease in pledged deposits EREZRD 9,000 =
Net cash flows fromy/(used in) from investing activities & & E8IFT15,/(FTH ) RE e 34 4,499 (4,570)
CASH FLOWS FROM FINANCING ACTIVITIES MBEBMGEHENE
New bank loans HERITER 14,300 18,381
Repayments of bank loans BERITER (21,556) (17,240)
Interest paid BERHE (404) (1,251)
Net cash flows used in financing activities REERBTARSRESE (7,660) (110)
NET DECREASE IN CASH AND CASH EQUIVALENTS 3£ KB £ SEBMH D F5E (20,380) (2,947)
Cash and cash equivalents at beginning of period BNRe KA EED 57,920 (4,217)
Effect of foreign exchange rate changes, net EXZHNTE T8 (775) 153
CASH AND CASH EQUIVALENTS AT END OF PERIOD HiKE 4 KB4 ZEY 36,765 (7,011)
ANALYSIS OF BALANCES OF CASH AND BeMBEEEBMERZ DI
CASH EQUIVALENTS
Cash and bank balances Re RRTHER 37,517 487
Cash and cash equivalents as stated in SINGERBARRAR 2B E R
the consolidated statement of financial position ReZEM 37,517 487
Bank overdrafts RITEZ (752) (7.498)
Cash and cash equivalents as stated in SINGERERERZRER
the consolidated statement of cash flows HEZEY 36,765 (7.011)
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Notes to the Condensed Consolidated Financial Statements
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For the six months ended 30 June 2018

BE—ZF

CORPORATE AND GROUP INFORMATION

The Company was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (as revised) of the Cayman Islands on 18
August 2016. The registered office address of the Company
is Clifton House, 75 Fort Street, P.O. Box 1350, Grand
Cayman KY1-1108, Cayman Islands. The shares of the
Company were listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 15 December
2017.

The Company is an investment holding company. During the
period, the Company's subsidiaries were principally engaged
in the manufacture and trading of high performance sewing
threads and broad categories of garment accessories.

The ultimate holding company of the Group is Three Gates
Investment Limited, which was incorporated in the British
Virgin Islands (“BVI") with limited liability and is controlled by
Mr. Wong Kwok Wai, Albert.

SHEN YOU HOLDINGS LIMITED / INTERIM REPORT 2018
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Notes to the Condensed Consolidated Financial Statements (Continued)
AR S SRR (8)

For the six months ended 30 June 2018

2.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial
statements of the Group for the six months ended 30 June
2018 (the “period”) have been prepared in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA") and the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on the Stock Exchange
(the “Listing Rules”) and.

The unaudited interim condensed consolidated financial
statements of the Group do not include all the information
and disclosures required in annual consolidated financial
statements, and should be read in conjunction with the
consolidated financial statements of the Group for the year
ended 31 December 2017.

The accounting policies and methods of computation used in
the preparation of these Financial Statements are consistent
with the consolidated financial statements of the Group for
the year ended 31 December 2017, except for the adoption
of new and revised standards with effect from 1 January
2018 as detailed in note 3 below.

BE T NFNA=1THINEA

2.

mAEE
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MANT ERRR) s+ e @R E
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—E—+tF T A=+ HIEFENLK
BYBEwR—O6IE -

BREME T N\F— A BEEUDN
R AEERT R (BN T XHMIEES)
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PRERAE—2 -
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Notes to the Condensed Consolidated Financial Statements (Continued)

FlEﬁ l\‘/T\

B BHRRWE (E)
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For the six months ended 30 June 2018

BE—ZF

3. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES

The Group has adopted the following new and revised Hong
Kong Financial Reporting Standards(“HKFRSs")(which include
all Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA for the first time for
these Financial Statements.

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HKFRS 9

HKFRS 15

Amendments to
HKFRS 15

Amendment to
HKAS 40

HK (IFRIC) — Int 22

Annual Improvements

2014-2016 Cycle

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4
Insurance Contracts

Financial Instruments
Revenue from Contracts
with Customers
Clarifications to HKFRS 15 Revenue

from Contracts with Customers

Transfers of Investment Property

Foreign Currency Transactions and
Advance Consideration

Amendments to HKFRS 1 and
HKAS 28

Other than the impact of HKFRS 9 and HKFRS 15 as
disclosed in note 2.3 of the Group’s financial statements in
the Group's annual report for the year ended 31 December
2017, the Group expects that the adoption of the above new
and revised standards will have no significant impact on these

financial statements.
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Notes to the Condensed Consolidated Financial Statements (Continued)

RRRAR B B IS RR M7 (4B)

For the six months ended 30 June 2018 #EZ—%

—NENA=FHINEAR

4. OPERATING SEGMENT INFORMATION 4, REFIER
The Group is principally engaged in the manufacture and AREBFBRELEENHEEDRUEG
trading of high performance sewing threads and broad MEERERHH - HEEANMS » &K
categories of garment accessories. For management EEEE —EAXESEMNTEES —EZH
purposes, the Group operates in one business unit and has B E - BIAE R IHE A R KR AR %
one reportable operating segment, which is the thread R A AREL D0 o B I 2 REE D
segment that manufactures and sells sewing threads and EEEMLER o
garment accessories. Accordingly, no further operating
segment information is presented.
Geographical information & &R
(a) Revenue from external customers (a) ZRBEIBEFE UK

Three months ended

Six months ended

30 June 30 June

BEAA=THL=@EA HBEAA=THLAER
2018 2017 2018 2017
“E-\E ZE—+HF ZB-N\F —T—+F
HK$'000 HK$'000 HK$'000 HK$'000
TET THL TER THT
(unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REBER) (REER)  (REER)
Mainland China At 10,473 10,819 17,589 16,524
Overseas g 5,767 5,948 10,042 11,505
Hong Kong Bt 994 2,815 1,824 3,468
17,234 19,582 29,455 31,497

The revenue information is based on the locations of
the customers.

Wt ERERE P REE D

HEZRERAE /2018 FH HiHRE
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Notes to the Condensed Consolidated Financial Statements (Continued)

RRRAR B B IS R M7 (4B)

14

For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

4. OPERATING SEGMENT INFORMATION
(Continued)

Geographical information (Continued)

(b) Non-current assets

4.

RE s EER (&)

& & ()
(b) ¥RBEE

30 June 31 December

2018 2017

—E-N\F —E—+F

AA=t+H +ZA=t+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(REBEZ) (&%)

Mainland China AR B A, 12,165 8,671
Hong Kong B 393 396
12,558 9,067

The non-current asset information is based on the
locations of the assets and excludes deferred tax
assets, an available-for-sale investment and financial
assets at fair value through profit or loss.
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Notes to the Condensed Consolidated Financial Statements (Continued)

ERsR A M HmR M T (8)

For the six months ended 30 June 2018

5.

REVENUE, OTHER INCOME AND GAINS

Revenue represents the net invoiced value of goods sold,
after trade discounts and sales taxes.

An analysis of revenue, other income and gains is as follows:

BE T NFNA=1THINEA

5. W&
WIEE eSS

- E I A R R 5

VEZEEFR (SR

RHFHREER) °

YWt - EMRARIES DT

For the three months
ended 30 June
BEAA=THIL=MEA

For the six months
ended 30 June
BEAA=THLAER

2018 2017 2018 2017
“E-\f ZE—tHF ZEB-N\F ZT—+F
HK$000 HK$'000 HK$'000 HK$'000
TET THT TET THT
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (RERR) (REER) (REER)
Revenue e
Sales of goods HEEM 17,234 19,582 29,455 31,497
Other income and gains Hg AR #55
Bank interest income RITFEUWA 8 1 10 1
Exchange gains, net B i 25 R 877 - 207 =
Fair value gain on financial assets at BRAABEIABENESBEER
fair value through profit or loss NREEEE - - 57 _
Gain on disposal of items of property, HEVE  BEIREERZ
plant and equipment 1 261 57 - 57
Gross rental income R ONE 276 - 600 =
1,422 58 874 58

HREZERERAT /2018 FhiimRE
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Notes to the Condensed Consolidated Financial Statements (Continued)
RRRAR B B IS R M7 (4B)

For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

6. LOSS BEFORE TAX 6. BRBiAIEE
The Group's loss before tax is arrived at after charging/ REBNBREBEEHNR, (GtA) T
(crediting): 5| & 18
For the three months For the six months
ended 30 June ended 30 June
BERA=THL=@A BEAA=THLAEA
2018 2017 2018 2017

“E-N\f —2+F ZE-N\f T +F
HK$'000 HK$'000 HK$'000 HK$'000
TR THT FET THAT
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REER) (REBR) (REBER) (REER)

Cost of inventories sold DEFERA 13,564 12,259 23,097 20,524
Depreciation nE 9 91 174 191
Recognition of prepaid lease payments ~ BREFEMNAERE

for buildings 82 70 164 139
Minimum lease payments under meEfgs mERAS

operating leases:

Land and building and office equipment 3 REF RPN & 428 489 865 808
Auditor's remuneration BEME S 490 293 790 593
Employees' benefit expenses EERAHY (TeEEEEHH)

(excluding directors’ remuneration) 4,662 3,349 10,142 6,957
Net exchange loss/(gain) SNEESE,/ (15 aa (877) 448 (207) 791
(Gain)/Loss on disposal of fixed assets HERTEELZ / BB (261) (57) 322 (57)
Listing expenses J:m (253 - 2,668 - 4,267
Fair value gain on financial assets at BRAREBEFAEENSRHEE

fair value through profit or loss MR BEER 1 = (57) =

16  SHENYOUHOLDINGS LIMITED / INTERIM REPORT 2018



Notes to the Condensed Consolidated Financial Statements (Continued)

ERsR A M HmR M T (8)

For the six months ended 30 June 2018 #Z_—ZF—NFNNA=1+HINMEA

7. FINANCE COSTS

An analysis of finance costs is as follows:

A& R A
BEKADITAT :
For the three months For the six months
ended 30 June ended 30 June

BZEAA=THL=@EA HZESA=tHLEREAR

2018 2017 2018 2017

BN\ —2tF -\ —TtF
HK$'000 HK$'000 HK$'000 HK$'000
TER THL TER THL
(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REBR) (REER) (REER)

Interest on bank loans and overdrafts ROTERFIBRES

159 651 404 1,251

8. INCOME TAX

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
subsidiaries of the Group are domiciled and operate. Pursuant
to the rules and regulations of the Cayman Islands and BVI,
the Group is not subject to any income tax in the Cayman
Islands and BVI.

Hong Kong profits tax has been provided at the rate of 16.5%
on the estimated assessable profits arising in Hong Kong
during the six months ended 30 June 2017 and 2018.

P& %

AEEERE B E L RN AR
EHBATRRREEFEREEEE
B0 I L0 T 1S54 - R IR B B BE B T 2K
BRELESNANER  AEESE
BARIS RS RFBE LB B 0 E A
5% -

BEMNSROIERBE_T—tF K-
T-NFRA=THLERBARERE
AT FE SR8 MR TR X 16.5% 1EH
B -

HEZRERAE /2018 FH HiHRE
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For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

8. INCOME TAX (Continued) 8. FIBHi (&)
Pursuant to the PRC Income Tax Law and the respective BIERBEAEFANLBBERE NP
regulations, the subsidiaries which operate in Mainland China A4 2 7 M B A Bl B IR fE R ALK
are subject to corporate income tax at a rate of 25% on the 25% B ZEFTISHL ©

taxable income.

For the three months For the six months
ended 30 June ended 30 June
BEAA=tHLEZEA BEAA=THLAER

2018 2017 2018 2017

“g-N\F “F—LF —F-N\F "B LF
HK$'000 HK$'000 HK$°000 HK$'000
TERT T TER THET

(unaudited)  (unaudited) (unaudited)  (unaudited)

(REER) (REBER) (REER) (RKEER)

Current — Hong Kong and Mainland China B3 — &% kA B Aty - 90 - 112

Deferred Rt - 278 (857) 135

Tax (credit)/expense BEESR),/ T H - 368 (857) 247
9. DIVIDENDS 9. RKE

The Board does not recommend the payment of an interim EEEg I ERERBE_ZE—N\FEA

dividend for the six months ended 30 June 2018. = +tHIENEAREFRHRE -
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For the six months ended 30 June 2018 #Z_—ZF—NFNNA=1+HINMEA

10. LOSS PER SHARE ATTRIBUTABLE TO
OWNERS OF THE PARENT

10. BRAHEFABREERER

For the three months For the six months
ended 30 June ended 30 June

BEAA=THL=EA HBEAA=THLAER
2018 2017 2018 2017
“E-NE BtF —F-N\f B LF
(unaudited)  (unaudited) (unaudited) (unaudited)

(REER) (REER) (KEBR) (REER)

Loss attributable to owners of the parent B A BB AELEBE (TET)

(HK$'000) 1,395 985 5,210 3,224
Number of shares BignE ! 800,000,000 600,000,000 800,000,000 600,000,000
Basic and diluted loss per share (HK cents) &k & 2 & 1E (A1) 0.17 0.16 0.65 0.54

11. PROPERTY, PLANT AND EQUIPMENT 1. Y% BERREE
Production Office Leasehold Motor
machinery equipment improvements vehicles Total
EERH BARE HEXR AE “@gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET THEx THET TR
Net carrying amount at RZZ-\F—A—RK
1 January 2018 (audited) BREFE (LF1%) 5,563 222 144 973 6,902
Additions NE 6,340 89 10 523 6,962
Disposals e (2,000) (71) - (77) (2,148)
Depreciation charge for the period B &I (66) (31) (19) (58) (174)
Exchange adjustment ek (101) (5) - (17) (123)
Net carrying amount at RZZ—\EXA=THH
30 June 2018 (unaudited) REFE(REER) 9,736 204 135 1,344 11,419
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For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

12. INVENTORIES 12. F&
As at As at
30 June 31 December
2018 2017
R-ZE-NFE RZIZT—tF
~A=tH +=ZRA=+—H
HK$’000 HK$'000
FHERT FHIT
(unaudited) (audited)
(REER) (Fe&E%)
Raw materials R 5,909 4,586
Work in progress ER R 3,346 1,563
Finished goods U 4,743 3,846
13,998 9,995
2 B =k
13. TRADE RECEIVABLES 13. BRXZRE
An ageing analysis of the trade receivables as at the end of mi&%ﬁﬂigﬁéﬁj‘% B HFE W 52 5 5 IR
the reporting period, based on the invoice date and net of (BMRRER) WERE DI T -
provisions, is as follows:
As at
As at 30 June 31 December
2018 2017
RZE—NE RZZT—tF
NA=+H +t=—A=+—H
HK$"000 HK$'000
FHExT T4
(unaudited) (audited)
(REEZ) (FeFE%)
Within 1 month ~E—EA 7,760 16,428
1 to 2 months —ZmE A 3,757 4,113
2 to 3 months Mz = {iE A 2,201 664
Over 3 months BB =18 A 5,685 3,695
19,403 24,900
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For the six months ended 30 June 2018 &% —ZF—/\F N A =+HIENEA

14. PREPAYMENTS, DEPOSITS AND OTHER 14. ARRIE - REREMEWRF
RECEIVABLES
As at
As at 30 June 31 December
2018 2017

RZZ-N\F RZZE—LtF
~NA=+H +=-A=+—H

HK$'000 HK$'000
FHET T
(unaudited) (audited)
(REERZ) (FeFE%)
Prepaid lease payments for buildings™et & 5778 {~ f1 & 5k i) 1,318 1,890
Other prepayments HAFET IR 5,420 2,302
Deposits and other receivables R R E A W FRIE 9,917 10,638
16,655 14,830
Portion classified as non-current assets %I A3 ENE ER D (1,139) (2,165)
Current portion included in prepayments, 5+ AFEfTRIE « 24 &
deposits and other receivables A e W R IE ) BN R 2 15,516 12,665
Note: It represents prepaid lease payments for buildings held under operating Mt ERBBRECERERB15E20FMEFE
leases for 15 to 20 years. It was recognised in profit or loss over the MEEFIE  RERAERNRIERS  —F
lease term and the portion to be recognised within 1 year is classified ANIGHERRED DEEARBEE °
as a current asset.
2 B =k
15. TRADE PAYABLES 15. BERRZHKEA
An ageing analysis of the trade payables as at the end of each RERERER BRI RBBENKS
reporting period, based on the transaction date, is as follows: AR RRER DA -
As at
As at 30 June 31 December
2018 2017

R=B-N\F RITtF
XA=+H +t=A=+—~

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(REEZ) (1eEZ)

Within 1 month ~R—EA 1,988 2,620
1 to 2 months — =W {E A 757 1,200
2 to 3 months MZE =1 A 529 1,045
Over 3 months HBiE=18A 3,701 4,404
6,975 9,269
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For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA
16. OTHER PAYABLES AND ACCRUALS HittEERREREGTER
As at
As at 30 June 31 December
2018 2017
RZBE-—-NE R=_ZT—+&F
~A=tH +=ZRA=+—H
HK$'000 HK$'000
FET FETT
(unaudited) (audited)
(REEZX) (EZ)
Other payables and accruals H b e~ 0B R FEET B A 8,793 17,182
Advance from customers ZEE - 39
Contract liabilities A RIEERS 143 =
8,936 17,221
Portion classified as non-current liabilities | &3ER N & EHIE8D (1,499) (1,512)
Current portion included in
prepayments, deposits and FTATEFRIE « iR REAM
other receivables & R IE /) BN HAER 7,437 15,709
The current portion of other payables and accruals are Hib e sRIB R EETE AR HE D &

unsecured, interest-free and repayable on an average term of
three months.

The non-current portion of other payables and accruals
represents the differences between contractual minimum
lease payments and accrued minimum lease payments on a
straight-line basis for the Group’'s leasehold land over the
lease term. The non-current portion of other payables and
accruals is unsecured and interest-free and would be
subsequently settled upon the gradual maturity of the lease
agreements.
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For the six months ended 30 June 2018 &% —ZF—/\F N A =+HIENEA

17. INTEREST-BEARING BANK BORROWINGS 17. i EHBITER
30 June 2018
—E-N\EXA=1+H
Effective
interest
rate (%) Maturity HK$'000
BEERIE (%) 2| FHBxT
Current BN &R
Bank loans — secured RITER — HEMH 3.2t06.0 On demand
3.2%6.0 RERK 16,753
31 December 2017
—+F+=-H=+—H
Effective
interest
rate (%) Maturity HK$'000
B FIE (%) ZIHR T
Current BN ER
Bank loans — secured IRITER — HIEKA 3.8106.0 On demand
3.8%6.0 INE S 22,627
All the interest-bearing bank borrowings are repayable on RZE-—NFARA=ZTHEZZ—tF
demand as at 30 June 2018 and 31 December 2017, +=ZA=+—8 " A BRITERE
respectively. BIREK(EE o
Interest-bearing bank borrowings are denominated in: FTEIRITEFKA TS EBETE -
30 June 31 December
2018 2017
—E-N\E —E—+F
~NA=+H +=-—A=+—H
HK$'000 HK$'000
FExT TFHETT
HKS BIT 8,445 15,006
United States Dollar (“US$") En([%Ex]) 8,308 7,621
16,753 22,627
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For the six months ended 30 June 2018

17. INTEREST-BEARING BANK BORROWINGS

BE T N\FNA=1HINEA

17.

FTERITER (&)

(Continued)

Notes: BdaE -

(a) HK Interpretation 5 Presentation of Financial Statements — (a) BEAESHIMIASBHNEELREBESHUMG
Classification by the Borrower of a Term Loan that Contains a WMRZEH — BRHHHBEBRERERIG
Repayment on Demand Clause issued by the HKICPA requires that a RZEHERZHERE  BRH AR
loan which includes a clause that gives the lender the unconditional RRRAEEESETFTER I BEG T MERE
right to call in the loan at any time (“repayment on demand clause”) SRKEEERMEANNGR(HREREREK
shall be classified in total by the borrower as current in the statement of R 2 EF BB BE R - REEEER
financial position. Interest-bearing bank loans and overdrafts of the B BERERESKRTINAERS SR
Group in the amount of HK$16,753,000 (2017: HK$22,627,000) include TERNESA16,753,0008 T( =T —+
a repayment on demand clause under the relevant loan agreements, £F 122,627,000/ 7T) HFE_FT—N\FX
among which balances amounting to HK$885,590 (2017: HK$2,753,000) A=+ Rs—F1&AE R 2 # 8885590
that are repayable after one year from 30 June 2018 have been BIL(ZZT—+4F:2,753,00087T)E DA
classified as current liabilities. For the purpose of the above analysis, ArRBAaE R EMATmE @ ZEERE
such loans are included within current secured bank loans and analysed ABEAEEIFRITE - DHAAERERE
into bank loans repayable on demand. EBRRITENR

(b) The Group's bank facilities (including overdraft facilities) amounted to (b) RZZE—N\FERNA=1H "EERTHE
HK$21,202,000 (2017: HK$29,637,000), of which HK$16,753,000 (2017: (BREEXHE) £21,202,000/8 T(=F
HK$22,627,000) had been utilised as at 30 June 2018. —+ 4 :29,637,0008 T)r EFEHA

16,753,000/% 7t ( = & — + 4 : 22,627,000
BIT) °

(c) The following assets were pledged as security for interest-bearing bank (c) THEETHEM At BIRITERZIERST
borrowings:

30 June 31 December

2018 2017

—B-N\F —F—tF

ANA=t+H +=A=+—8H

HK$'000 HK$'000

FET FAT

Financial assets at fair value through profit or loss IR AR EBEST ABZH S REE 4,531 =
Available-for-sale investment AIEHERE - 4,474
Trade receivables EUZR 5K IE 6,569 12,593
Pledged deposits EHRFR - 9,000
11,100 26,067
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For the six months ended 30 June 2018 #Z_—ZF—NFNNA=1+HINMEA

18. SHARE CAPITAL 18. B4

Movements of the share capital of the Company during the AARRHEHARBRAEBN T
reporting period are as follows:

30 June 31 December

2018 2017
—E-N\E —T—+F
NA=+H +t=-A=+—H
HK$'000 HK$'000
FET FHTT
Authorised: EE
5,000,000 Ordinary shares 5,000,000 i AL EI{E 0.01 87T
at HK$0.01 each CokER iR 50,000 50,000
Issued and fully paid: ERTIHE :
800,000,000 Ordinary shares 800,000,000 f& & IXHE1E 0.01 7T
at HK$0.01 each ok=R il 8,000 8,000
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For the six months ended 30 June 2018 &% —ZF— )\ N A =+HIE N EA

19. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The Group's financial assets include cash and cash
equivalents, pledged deposits, trade receivables, financial
assets included in prepayments, deposits and other
receivables, available-for-sale investments and financial
assets at fair value through profit or loss. The Group's
financial liabilities include trade payable, interest-bearing bank
borrowings and financial liabilities included in other payables.

Management has assessed that:

(a)  the fair values of the Group’s financial assets classified
as loans and receivables and financial liabilities were
approximate to their carrying amounts largely due to the
short term maturities of these instruments; and

(b)  the fair value of the Group's financial assets at fair value
through profit or loss (2017: available-for-sale
investment) was categorised within Level 3 of the fair
value hierarchy which is measured based on significant
unobservable inputs and has been estimated based on
the surrender value of the insurance policy.

There were no transfers of fair value measurements between

Level 1 and Level 2 and no transfers into or out of Level 3
during the six months ended 30 June 2018.
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Management Discussion and Analysis

BIEE R L AT

BUSINESS REVIEW

The Group is principally engaged in the manufacturing and selling
of sewing threads. It currently manufactures polyester sewing
threads, which are mainly used for garments. The major product of
the Group is 100% spun polyester sewing threads. Other types of
sewing threads are also offered, including textured polyester
series, elastic filament sewing threads and weft yarn. The Group’s
customers are located in the People’s Republic of China (the
“PRC"), Hong Kong as well as overseas countries, including United
Arab Emirates (“UAE"), Mauritius, Australia, Germany and the
United Kingdom. While the Group's customers in the PRC and
Hong Kong are mainly garment manufacturers, its overseas
customers are mainly wholesalers. The production facilities of the
Group, where the sewing threads manufacturing process is
conducted, are located in Liwan, Guangzhou (the “Guangzhou
Production Facilities").

For the six months ended 30 June 2018, the Group’s revenue
decreased slightly by approximately 6.5% as compared with that
for the six months ended 30 June 2017. The gross profit margin
decreased to approximately 21.6% for the six months ended 30
June 2018 from 34.8% for the corresponding period in the
preceding year. The decrease in gross profit margin was mainly
attributable to the appreciation of the Renminbi against the Hong
Kong dollars, the significant increase in direct material costs,
processing fees and staff costs. On 15 December 2017, the shares
of the Company (the “Share(s)”) were successfully listed on GEM
of the Stock Exchange (the “Listing”) by way of share offer (the
“Share Offer”). After deducting all the relevant commission and
expenses in relation to the Listing, approximately HK$40.7 million
net proceeds have been raised from the Listing. The Group will
utilise such net proceeds by implementing the corporate plans in
accordance with the business strategies as set out under the
section headed “Future Plans and Use of Proceeds” of the
Company's prospectus dated 30 November 2017 (the
“Prospectus”). Further details are set out in the section headed
“Use of proceeds” in this report.

EBOE

AEBETLXBR/LEERHERDR - NEE
AREETEANRENKei - AEENE
FEMA100% GimAR - AEBTREEME
BMBEAR  BRRGRERY  RBHAEYD
RREE - ARBEEPARPEARKM
B(ThE]) - B8 Ritt A5 - B IEM R AR
EERE([MHEE])  E2XH8 RN - 28
REE - AEBURTELREENEFPEIER
REBUER - MAEINTFPRIEERILHERE - K
SENEERBUNEMNZ R ((BMNEER
) BRAREBLERIZG N EM P ETT o

BHE-_T— /\FAA=+THILXEAR ~&E
MR ERBE —T—tFANA=THBILRER
BHMTH®KO65% - BE_ZT—/\FRA=T
BHIEREAMEMNEHEFRIN34.8% THK
£#21.6% c EFETHRIEIEHRARER
ABILIHE  EEMEKA - MTERARETK
REVRIEIEINAAEL - RABRR ([RGB DR =
TE—tF+t - ATRARNUERNEE ([RE
BREDHARBRMAGEM Em ([ EH ) -
ERATA LA A AXE - B ETE
BARSFIRFRN40.7BEET - AEEKRE
BARRBEPA—T—tF+—A=1THMNA
RER(THBRER]) [ RS RMFHIES
= | — BN RS RES A A RMEIRF
BMETRAANGS - RFEHNARE (A
SHRIEME] —#h e
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FINANCIAL REVIEW
Revenue

The Group’s products are sold in the PRC, Hong Kong as well as
overseas. The following table sets out a breakdown of the Group’s
revenue attributable to domestic and overseas sales of the Group's
sewing threads for each of the six months ended 30 June 2017
and 2018:

Bt 75 [0 A
Wy 5

AEENERMNPE - FERBINMAE - TR
FIAEERBE_ZT—EFR T \FRX
A=1+B1EREAZHEAKEZDRERS
SHE BRIk PAAR

Six months ended 30 June

BEAA=+THLEAREA

Rate of
2018 2017 change
—E-N\& —T—+fF pEfa s

% of total % of total
HK$'000 revenue HK$'000 revenue %
FHET EHERE% THIL (HBKE % %
PRC =] 17,589 59.7 16,5624 52.5 6.4
Hong Kong B 1,824 6.2 3,468 11.0 (47.4)
Overseas (Note) isEINiEE D) 10,042 34.1 11,505 36.5 (12.7)
29,455 100.0 31,497 100.0 (6.5)

Note: For the six months ended 30 June 2017 and 2018, the Group exported its
products to countries including but not limited to UAE, Mauritius, Australia,
Germany and the United Kingdom.
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EIREN MO ()

The Group’s revenue decreased to approximately HK$29.5 million
for the six months ended 30 June 2018 from approximately
HK$31.5 million for the six months ended 30 June 2017,
representing a decrease of approximately 6.5%. Such decrease in
the Group’s revenue was mainly attributable to the decrease in
sales in the Hong Kong and overseas market.

Cost of sales

The Group's cost of sales primarily consists of direct material
costs, processing fees and staff costs. The cost of sales increased
to approximately HK$23.1 million for the six months ended 30 June
2018 from approximately HK$20.5 million for the six months ended
30 June 2017, representing an increase of approximately 12.5%.
The Group's cost of sales increased as a result of the significant
increase in direct material costs, processing fees and staff costs
for the six months ended 30 June 2018.

Gross profit and gross profit margin

The Group's gross profit decreased to approximately HK$6.4 million
for the six months ended 30 June 2018 from approximately
HK$11.0 million for the six months ended 30 June 2017,
representing a decrease of approximately 42.1%. The decrease
was mainly attributable to the appreciation of Renminbi against the
Hong Kong dollar as well as the significant increase in the direct
material costs, processing fees and staff costs. The Group's gross
profit margin significantly decreased to approximately 21.6% for
the six months ended 30 June 2018 from approximately 34.8% for
the six months ended 30 June 2017, which was as a result of the
aforementioned reasons.

Other gains/(losses), net

The Group recognised other gains of approximately HK$0.5 million
for the six months ended 30 June 2018 as opposed to other losses
of approximately HK$5.3 million, which was recognised for the six
months ended 30 June 2017. The significant change was mainly
attributable to the fact that no listing expenses had been
recognised for the six months ended 30 June 2018.

AREBHKFREE S —+tFA=1+HIE
AMHﬁm5E%%n THREHZE=_Z—N
FRA=ZTHIEANERD295H5EET © T
#496.5% - NEBWE THRIIEZHENB B R
BINTTIZ I E TR ©

HEMAE

NEBRHERAEZREEEMEIRA « i1
TERETIKA - HEKABBE_Z—+F
NA=ZTHIESRERAL205EFEB T 0 EAE
HEZT-N\FA=TAHILEABEAL231EH
BB LF#125% - AEBEHHENA L
FArRAREBE_T—N\FA=+THIEA
BEEMBRA NIEREIRAHARL
1o

EMRERNR

AEEBNENREE T —+tF~A=1THIE
NEAH1N0BSEE L THEEHEZE-_Z— N
FARAA=ZTHIEANEAYN6ARESIT K
#9421% - BEATHIIEEZRRARBE L ST
FEAREEMEKA IITERRE KA
M AIBIGANETER - AEENEFRHEZE=
—+tFNA=+THIAERX348% + KigT
KEHEZE-_ZT—N\FAA=TBHLEXEAALD
21.6% * BETIERMR EiltREA o

Hitigs /(F18) FE

AEBRBE_T—\FRA=THILREA
HRAEMIZEN0SAEET MRNEE-F
—tEFNA=THIEXNEARIEREEELY
535%?&% HEEAEFH T EAREE
“E-N\FRNA=ZTHIERNEAY ERER LT
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Selling expenses

Selling expenses mainly consist of staff costs, transportation
expenses, office expenses and depreciation. Selling expenses
increased to approximately HK$3.5 million for the six months
ended 30 June 2018 from approximately HK$2.5 million for the six
months ended 30 June 2017, representing an increase of
approximately 37.8%. The increase in the Group's selling expenses
was mainly attributable to an increase in staff costs and travelling
expenses.

Administrative expenses

Administrative expenses primarily consist of staff costs,
management fee, rental expenses, directors’ remuneration,
depreciation and office expenses. Administrative expenses
significantly increased to approximately HK$9.1 million for the six
months ended 30 June 2018 from approximately HK$4.8 million for
the six months ended 30 June 2017, representing an increase of
approximately 87.2%. Such increase was mainly attributable to the
significant increase in the remuneration of Directors, senior
management fees as well as legal and professional fees.

Listing expenses

For the six months ended 30 June 2018, the Group did not
recognise any listing expenses. In contrast, listing expenses of
approximately HK$4.6 million were recorded for the six months
ended 30 June 2017.

Loss before income tax

As a result of the foregoing, the Group’s loss before income tax
significantly increased by approximately 103.8%, or approximately
HK$3.1 million, from approximately HK$3.0 million for the six
months ended 30 June 2017 to approximately HK$6.1 million for
the six months ended 30 June 2018.
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Total comprehensive loss attributable to owners of the
parent

The total comprehensive loss attributable to owners of the
Company increased to approximately HK$5.9 million for the six
months ended 30 June 2018 from approximately HK$0.9 million for
the six months ended 30 June 2017, representing an increase of
approximately 579.7%.

Basic and diluted loss per Share

The Company’s basic loss per Share for the six months ended 30
June 2018 was approximately HK 0.65 cents (2017: HK 0.54 cents),
representing an increase of approximately HK 0.11 cents, or
approximately 20.4%, which is in line with the loss for the period
attributable to the owners of the parent, when compared to the six
months ended 30 June 2017.

INTERIM DIVIDEND

The Board did not recommend the payment of interim dividend for
the six months ended 30 June 2018 (2017: Nil).

LIQUIDITY AND FINANCIAL RESOURCES

For the six months ended 30 June 2018, the Group’s operations
were primarily financed through its financing activities. The
Directors believe that in the long term, the Group's operations will
continue to be funded by a combination of cash generated from
the Group's operating activities and financing activities.

The Group's cash and bank balances amounted to approximately
HK$37.5 million and approximately HK$57.9 million as at 30 June
2018 and 31 December 2017, respectively. The functional currency
of the Group is Hong Kong dollars. As at 30 June 2018, 94.7% of
the Group's cash and bank balances were denominated in the
functional currency (31 December 2017: 96.4%) and the remaining
5.3% (31 December 2017: 3.6%) in other currencies, mainly
Renminbi.

BRARAERABEEEHBRARE

RARHEEARGEZEBEEESBREE_Z
—tFRNA=FTHILEANERNOIBEEST
ERAEBE_FE-\FXNA=ZTHLEANEARAY
B.OAEBIT » EF4579.7% o

BREFAREEER

(E=T—N\FARAA=ZTHLEARER A2
BIREAREEL £0.658I1(=Z ti-am
B BEE-E—+FNA=1THIEAE
A EA#0.1138M(%4920.4%) * BEA& Q7]
HE ABGEBNEIE B -

RIS
BEETRENBE—Z—/\FXA=TAL
AMEAR RS (T — 5 ) -
REBEE KM BEER
BE-ZT-\FAAZTALEAMEA  F%EH

IZEBERERDAELERHES -EF
BiE REME  AREREBUAEELE
AP EBERPMELNRSHNES REER
HES -

AEFER—_ZE—N\FAA=ZTHE=_ZE—LtF
+-—A=+—HMBEE RIRITASBD FI437.5
BEBLEAL7I9EEE T - AEENINEE
MEBIT - R-T—N\FA=1H "  K&£E
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MIRE MIRITEBUNEEEBEE - MK T
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As at 30 June 2018 and 31 December 2017, the Group had net
current assets of approximately HK$54.7 million and approximately
HK$64.9 million, respectively, which included trade receivables,
prepayments, deposits and other receivables, inventories, cash and
cash equivalents and pledged deposits. The Group's current ratio
increased to approximately 2.7 as at 30 June 2018 from
approximately 2.3 as at 31 December 2017 due to the decrease in
bank loans and trade payables during the six months ended 30
June 2018. The Group's bank borrowings decreased from
approximately HK$22.6 million as at 31 December 2017 to
approximately HK$16.8 million as at 30 June 2018. Such decrease
was mainly due to the sufficient cash flows for the six months
ended 30 June 2018.

GEARING RATIO

The Group’s gearing ratio is calculated based on net debt (including
interest-bearing bank borrowings, trade payables and other
payables and accruals, less cash and cash equivalents) divided by
the total equity plus net debt at the respective reporting date. The
gearing ratio was not applicable to the Group as at 30 June 2018
and 31 December 2017 as its cash and bank balances were more
than its bank borrowings. The Group believes that the cash at
banks and the bank borrowings provide adequate liquidity to satisfy
the Group's funding requirements.
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COMMITMENTS

The Group's operating lease commitments were primarily related
to leases of land and buildings, production machinery and office
equipment. As at 30 June 2018 and 31 December 2017, the Group
had commitments for future minimum lease payments under non-
cancellable operating leases, which fall due as follows:

i

AEENEEHEAETERTMPET &
ERERRAEREEHE R_F—/\FXA
=tER-ZE—tHF+-_A=1+—R X&E
RETATREEEEEXNORKRRERER
EAENZIMANT

As at

As at 30 June 31 December

2018 2017

R-B-N\F R-T—LF

~A=t+H +ZA=+—H

HK$'000 HK$'000

FET FH&T

(unaudited) (audited)

(REEZ) (Fez&E=%)

Within one year TR—%F 1,845 1,930
In the second to fifth years, inclusive F_FEERF(BIEEEMRT) 6,233 6,485
After five years hFE% 438 884
8,516 9,299

As at 30 June 2018, other than the abovementioned operating
lease commitments, the Group did not have any significant capital
commitments (as at 31 December 2017: HK$6.6 million).

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
since the Listing. The share capital of the Group only comprises
ordinary Shares.

As at 30 June 2018, the Company’s issued share capital amounted
to HK$8.0 million, divided by 800,000,000 shares of HK$0.01 each.

Details of changes in the Company's share capital for the six
months ended 30 June 2018 are set out in note 18 to the
condensed consolidated financial statements of this report.

R-B—\FAA=+H B LREERES
BN REBYEFIMEREAEAE (R -
—+F+_A=1+—H:66HSHBT) °

BEXRER
AEBWEARES LMEL EEE - NEH
MRAMEBEE B -

R-ZZE—N\FERNA=+TH  ARARMHBETR
RAE8OHEBE B L' 9 A800,000,000 % & i%
H1E0.01 B TTHIIR D °

ARRBE-_ZT-N\FRA=THIEREAH

IR S B Y IS H Y A AR S R R AR A BT IS R
BIEE18 °
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SIGNIFICANT INVESTMENTS

As at 30 June 2018, the Group did not hold any significant
investments (as at 31 December 2017: Nil).

MATERIAL ACQUISITIONS OR DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

On 22 June 2017, the Group completed a group reorganisation (the
“Reorganisation”), details of which are set out in the section
headed “History, Reorganisation and Corporate Structure” of the
Prospectus. Subsequent to the completion of the Reorganisation
and up to 30 June 2018, the Group did not have any acquisitions or
disposals of subsidiaries and affiliated companies.

FUTURE PLANS FOR MATERIAL INVESTMENTS
AND CAPITAL ASSETS

Save as those disclosed in the Prospectus, the Group currently has
no other plans for material investments and capital assets.

CONTINGENT LIABILITIES

As at 30 June 2018, the Group did not have material contingent
liabilities (as at 31 December 2017: Nil).

FOREIGN EXCHANGE EXPOSURE

The Group is exposed to foreign currency risk when it enters into
transactions which are not denominated in the Group’s functional
currency. Such exposure mainly relates to the distribution and sale
of the Group's products and purchases of raw materials in the PRC.
The Group currently does not have a foreign currency hedging
policy. Yet, the Group’s management monitors foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

SHEN YOU HOLDINGS LIMITED / INTERIM REPORT 2018

EXRE

RZE—NFERA=+H AEBIEZHFT
MEREE(R=_ZE—+tF+_A=+—8:
=) o

EXRPERHENBARREE LT

R=_B—+tFNA-+=-H AEEZKEE
HH(TEAH]D  FREEANBRERE(Ex - =
HRARIRE] —f - REREEEREEC
T N\FRNA=ZTH AEEWEKESHE
EAMB AR KRB AR -

ERAREREFEENREE

SRR ERMBEEIN  ANEERRILEEM
EXBRENEREENE -
HAREE

RIZB-NFRA=+H AEEUEERK
REAEBR_F—tF+-_A=+—H:8®)-

SN L B

AEBRAI LW IFAREENEEEEHENR
S AZINERR - BERERREEZERPED
HRHEASENERRBERMEER - &
SE B AL EINEEIPEEK o AT AEBE
BEEeRYERIINERR  YREFE2RKE
BHHEARIMNERE



Management Discussion and Analysis (Continued)

BB wm LT ()

PLEDGE OF ASSETS

As at 30 June 2018 and 31 December 2017, the following assets

AERR

R NFEAA=+BE=_ZE—tF+_A

were pledged to banks to secure certain banking borrowings =-+—H ' U TEAEDEMFIET - BIERA
granted to the Group: SEERRE TIRITER
As at As at
30 June 31 December
2018 2017
R=Z—-NF RIZE—tF
RB=tH +tZHA=+—H
HK$'000 HK$'000
FExT FAET
(unaudited) (audited)
(REEEZ) (fe5%)
Financial asset at fair value through BARBEFABESNEREE
profit or loss 4,531 -
Available-for-sale investment AEHERE - 4,474
Trade receivables FEW AT 5 5RIE 6,569 12,593
Pledged deposits HIRTF X - 9,000
11,100 26,067

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, the Group employed a total of 178 employees
(2017: 206), of whom 173 were located in the PRC and 5 were
located in Hong Kong. The Group's staff costs mainly comprised
salary, social insurance and housing provident fund. For the six
months ended 30 June 2018 and 2017, the Group’s total staff
costs (excluding Directors’ emoluments) amounted to
approximately HK$10.1 million and HK$7.0 million, respectively.
The Group offers remuneration packages comprising basic salaries,
discretionary bonuses and allowances to its management and
office staff. For the workers at the Guangzhou Production Facilities,
the Group offers them with salaries above the minimum wage,
provides them with promotion opportunities and allows them
budgets for social events such as birthday celebrations.

BERFMBUR

R=ZZE—N\FRNA=+H AEEXER178
ZRERE(ZE—+HF:2064) B5Hh173 AL
A B ANRES - REBMNE TRAE
TEEFE  HERBEFEATES - REZE
B NEFER_E—tFANAZtTHLEAHE
B AEENBRETIRAR(TBREEZEMNE)H
A A10 1 BEBTRI0OEEBT  A&H
MEEEBRBAEREEMEENTIHNES R
BEAFS  BBEEAL2E - EREMEE
EHHTA  AEEATHESRREIEN
FEeREAKS  NeRKSREZIERRT
ZEE(MAEBER) ©
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The remuneration committee of the Company is responsible for
reviewing and determining the remuneration packages of the
Directors and senior management members with reference to the
salaries paid by comparable companies, time commitment and
responsibilities of Directors, employment conditions elsewhere in
the Group and desirability of performance-based remuneration. Any
discretionary bonus and other merit payments are linked to the
profit performance of the Group and the individual performance of
the Directors and senior management members. The Company
adopted a share option scheme (the “Share Option Scheme"”) on
24 November 2017, under which the Company may grant options
to, among others, any employee (full-time or part-time) or Directors
with a view to rewarding them for their contributions to the Group,
giving incentives to them for optimising their performance and
efficiency and attracting as well as retaining those whose future
contributions are important to the long-term growth and profitability
of the Group. Since the adoption of the Share Option Scheme and
up to the date of this report, no share options have been granted
pursuant to the Share Option Scheme.

USE OF PROCEEDS

The Shares were successfully listed on GEM of the Stock
Exchange on 15 December 2017 (the “Listing Date"”). The Group
raised net proceeds of approximately HK$40.7 million from the
Share Offer after deducting commission and expenses borne by
the Company in connection with the Share Offer (the “Net
Proceeds”). The Net Proceeds are intended to be used in
accordance with the proposed implementation plans as disclosed
under the section headed “Future Plans and Use of Proceeds” in
the Prospectus. As at 30 June 2018, the unutilised Net Proceeds
amounted to approximately HK$30.4 million.
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The following table sets forth a breakdown of the use of the Net T&xk#&%|B FHmBEHEE-—_Z—N\F A=+
Proceeds during the period from the Listing Date up to 30 June B | EAE TSR IE EEB R4 0H40 ¢
2018:

Proceeds
Proceeds utilised for
Net proceeds utilised for the the six Unutilised
available year ended months ended proceeds as
immediately 31 December 30 June at 30 June
after Listing 2017 2018 2018
Bz BZ
“E—tF “E-N\F R
EHLm® t-A=1-H AA=1H —B-N\E
A LEE IEA~{EA ~NA=TH

FEXETE CBAMEGHE CHRAMEGHE RBAMEHE
HK$ million HK$ million HK$ million HK$ million
HEBTL BEATL BEBATL BEBTL

Upgrading the Group's machinery for FRAEBTER100%

the production of 100% spun polyester  J§#4g4 FEfksR

sewing threads for industrial use 20.3 - 3.1 17.2
Upgrading the Group's machinery for FHRAEERE100%

the production of 100% spun polyester Y4 A ERKE

sewing threads for domestic use 7.7 - 2.2 5.3
Acquiring new cone winding machines B B H T4 # 4.1 = = 4
Acquiring new machinery for BEMEEREERS

the production of nylon threads 3.7 - 1.1 2.6
Setting up a sales office in IR HERSR

Zhejiang province 12 - 0.2 1.0
Working capital and other general FEENEEE S REM—K

corporate purposes of the Group tERE 3.7 - 3.7 -

40.7 - 10.3 30.4
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An analysis comparing the future plans and use of proceeds
contained in the Prospectus with the Group's actual business
progress for the period from the Listing Date up to the date of this

report:

Business strategy

E3e e

Implementation plan

i 8

B ERRMECR K I MR RIER G EAE
e LtTRAREEEARERNPHCERE
BER LB

Actual progress

BEREE

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
industrial use

F AR AR S B H T2 A 100% MR s iR E
EEHES

Upgrade the Group’s machinery for
the production of 100% spun
polyester sewing threads for
domestic use
FHERREBEER A 100% fhim 43 £ &=
Heas

Acquire new cone winding machines

BEHETROK

Acquire new machinery for the
production of nylon threads

BEMNEREREEKS

Set up a sales office in Zhejiang
province

AT BRI HEMEE

— Purchase six waxing and
winding machines for the
production of 100% spun
polyester sewing threads for
industrial use

— EBAALEMSYHE AR
HEET M 100% Him Az

—  Purchase two machines for
the production of 100% spun
polyester sewing threads for
domestic use

— KREMA#ZE AREERA
100% &4 47

— Order two cone winding
machines to facilitate the
Group’s production lines for
100% spun polyester sewing
threads and paying the deposit

— FIERARTHEOEUEER
=B H) 100% 1 4m AR EE AR08
S S AHE

—  Purchase five machines for
the production of nylon

threads
— HHEAAKSS AREEERE
45

— Lease suitable premises for
the Group's sales office

— Renovate the sales office

—  Purchase office equipment

— HREE%R BEAKEH
ENELR

— KEHENRFRK

— REBERARE
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The Group has purchased and is
operating two waxing and winding
machines for the production of 100%
spun polyester sewing threads for
industrial use.

AEEDHKBEWEFERAMRA @A
Wi AREETZEA100% KM

The Group has purchased and is
operating one machine for the
production of 100% spun polyester
sewing threads for domestic use.
AEBERBIYEFRA—Ga#S B
RAEZEZR R 100% fFimaz o

The Group has ordered one cone
winding machine.

AEECFTB - am FRoH-

The Group has purchased and is
operating three machines for the
production of nylon threads.
AEBEHRBETEEA=a#:: " B
REERRER °

The Group has leased a premises in
Zhejiang Province for its sales office.

The sales office is undergoing
renovation.
AEBERIMIEHEMEIEREE
EMERE -

HEMFRIEEITRE -
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FUTURE PROSPECTS

The Directors envisage that there are considerable business
opportunities in the sewing threads industry. With the financial
position strengthened and credibility enhanced from the Listing,
the Group has confidence in capturing more business opportunities
in the sewing threads industry and implementing its expansion plan
set out in the section headed “Future Plans and Use of Proceeds”
in the Prospectus.

The Group places much emphasis on satisfying customers’ needs
with high quality and differentiated products and thus maintaining
long-term business relationships with its customers. Apart from
the machinery upgrade and acquisition, the Company is in the
process of setting up a sales office in Zhejiang province with a view
to expanding its sales network and exploring new business
opportunities to further promote growth of the Group.

Given the recent economic challenges and uncertainties resulting
from the newly implemented trade protectionist measures by the
United States government against countries such as the PRC, the
Directors are of the view that the focus on expanding the Group's
sales in the PRC through the sales office located at Zhejiang
province is appropriate to address any potential risks brought by
such challenges and uncertainties.

RERE

EFERHRORITENABAEDH - AN LD
EHBARE MR REE L - AEEEE
DRAIRBARITENIEEEZE#E - YRR
BRERA KRR ERMAEKERE] —
PrEtRERATE

AEBEERNMEEFHBEREEERNT
Ko RMETPRFERENEBBR - KR
KRBE#IEIN - RABERHAIE R ER
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KE—SHEREENIER -
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION

As at 30 June 2018, the interests or short positions of each of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the laws of Hong
Kong) (the “SFO"), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); or (b) recorded in the register required to be kept under
section 352 of the SFO; or (c) as otherwise notified to the Company
and the Stock Exchange pursuant to rules 5.46 to 5.67 of the GEM
Listing Rules were as follows:

EERTETHRAERAEA QA REM
BB RS - HERO REEE
R EERAR

RZZE—N\FAA=+H ARRIZEEAE
BITBRAERARRIRERHLIE(EERE
BEDIEST EESFREGRA((EBEREE
&M ]) 28XV EB) BIR% (D ~ ABRIRR (D R EREE
HH@QIBEZSFRBHEEMIFEXVEFET RS
DEAME AN R RERATAERIAR (B
TEIREEF R AE RGN B BIE RS & 1E
WRIER B MRS FAR) + 3 (b) BRE ARIE
BHE N HIE 5015 352 5781 & R & L it Ho 4
HEOAR ¢+ () IBIEGEM TR AIE .46 %
5.67 5 E A e A7) KRB R FTAvRE RS sk
AIE :

Percentage of
issued share

Number of capital of
ordinary the Company
Name of Director Nature of interest/Holding capacity shares held (Note 1)
A RE LT
FFEER REANBEILE
EEpns REME BFRIG S ¢E| (BMt=E1)
Mr. Wong Kwok Wai, Albert Interest of a controlled corporation 600,000,000 (L) 75%
(Notes 2, 3)
HEEESE REH AR E R 600,000,000 AR AR 17 (L) 75%
(MtzE2 - 3)
Notes: 5T -
1. As at the date of this report, the Company’s issued ordinary share capital was 1. RAREBH ARANBEZHTEAEAKRBKAKRS
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each. 8,000,000 7T * % £ 800,000,000 fi% & A% [ {& 0.01
BITHRR -
2. Three Gates Investment Limited (“Three Gates Investment”), a company 2 Three Gates Investment Limited ([Three Gates

incorporated in the British Virgin Islands on 15 August 2016, is wholly and
beneficially owned by Mr. Wong Kwok Wai, Albert, who is the chairman and an
executive Director of the Company. Therefore, Mr. Wong is deemed to be
interested in 600,000,000 Shares held by Three Gates Investment by virtue of
his 100% shareholding interest in Three Gates Investment.

3, The letter “L" denotes the person’s long position in the Shares.
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INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVE IN THE
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ANY
ASSOCIATED CORPORATION (Continued)

Except as disclosed above, as at 30 June 2018, none of the
Directors or the chief executive of the Company had any other
interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required to
be recorded in the register kept by the Company pursuant to
section 352 of the SFO, or as otherwise notified to the Company
and the Stock Exchange according to rules 5.46 to 5.67 of the GEM
Listing Rules.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY

To the best knowledge of the Directors, as at 30 June 2018, the
following persons or corporations (other than the Directors and the
chief executive of the Company) who had interests and/or short
positions in the shares or underlying shares of the Company which
would be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept under section 336 of the SFO were
as follows:

EERTETHRAERAE QA REM
HEBCEE R G - HEARD RE/ERE
PRV ROX R (&)

BEXWEEIN R=ZZT— \FA~A=1+H"
ARAREBHFEITRABRAR G S EH M
EEEE (& REH R EE GG ZEXVER) B
B&5 - RN KESFEFRREALATSK
HE B2 352 53R E AR R TF B M ERE Mk
RIEGEM TR B2 5.46 £ 5.67 15 E /B
AN KRR A E RS SA R o

FERRRAQARG REBERS S
ERRAR

BEEMAYM R-F-N\FXA=1TH R
AR AN FHEAREESME
{ERPIEXVERSE 2 & 3D RBERKEE T AR A RA
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Percentage of
issued share

Number of capital of

Name of Substantial ordinary the Company

Shareholder Nature of interest/Holding capacity shares held (Note 1)

HART BT

FEFEER REANBEISH

TERRER BEME BHREH 2E (PfFEE1)

Three Gates Investment Beneficial owner 600,000,000(L) 75%
(Notes 2, 3)

Three Gates Investment EnEEA 600,000,000 A& A% 15 (L) 75%
(MizE2 - 3)
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
(Continued)

Notes:

1. As at the date of this report, the Company’s issued ordinary share capital was
HK$8,000,000 divided into 800,000,000 Shares of HK$0.01 each.

2. Three Gates Investment, a company incorporated in the British Virgin Islands
on 15 August 2016, is wholly and beneficially owned by Mr. Wong who is the
chairman and an executive Director of the Company. Therefore, Mr. Wong is
deemed to be interested in 600,000,000 Shares held by Three Gates
Investment by virtue of his 100% shareholding interest in Three Gates
Investment.

3. The letter “L" denotes the person’s long position in the Shares.

Except as disclosed above, as at 30 June 2018, the Directors are
not aware of any interests and short positions owned by any other
parties, other than a Director or the chief executive of the Company
who held interests or short positions in the shares and the
underlying shares of the Company which were required to be
recorded under the provision of Divisions 2 and 3 of Part XV of the
SFO, or, who was interested, directly or indirectly, in 10% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS'
INTERESTS IN COMPETING BUSINESSES

For the six months ended 30 June 2018 and up to the date of this
report, none of the Directors, controlling shareholders of the
Company or any of their respective close associates (as defined in
the GEM Listing Rules), engaged in any businesses that competes
or may compete with the business of the Group, or had any other
conflict of interest with the Group.
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CORPORATE GOVERNANCE PRACTICES

The Board believes that cultivating and maintaining a culture
focused on good corporate governance is essential to effect strong
business growth and continue the efficient management of the
Company. The Directors are of the view that strong corporate
governance practices can safeguard the interests of and ensure
accountability to the shareholders of the Company (the
“Shareholders”) as a whole.

The corporate governance code (the “CG Code") as set out in
Appendix 15 to the GEM Listing Rules has been adopted by the
Board. Nevertheless, the Directors of the Company are committed
to regularly reviewing its corporate governance practices to ensure
conformity with the standard set out in the CG Code, as well as
meeting the rising expectation of the Shareholders and other
stakeholders of the Company.

Except for the deviation from code provision A.2.1 of the CG Code
as set out in Appendix 15 to the GEM Listing Rules, the Board is of
the view that the Company has complied with the code provisions
of the CG code for the period from the Listing Date up to the date
of this report (the “Relevant Period”).

Mr. Wong Kwok Wai, Albert is the chairman of the Board and the
chief executive officer of the Company and has been involved in
the daily operations management of the Group since 2008. The
Directors believe that vesting the roles of the chairman of the
Board and the chief executive officer of the Company in Mr. Wong
will ensure strong and consistent leadership, facilitate the Group's
business strategies and boost the effectiveness of its operation.
The Board will continue to review and consider splitting the roles of
chairman of the Board and the chief executive officer of the
Company when such role splitting is beneficial to the Group as a
whole.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the standard of dealings regarding
securities transactions by the Directors equivalent to the required
standard of dealings as set out in rules 5.48 to 5.67 of the GEM
Listing Rules. The Directors have all confirmed, having been made
specific enquiry by the Company, that they have complied with the
required standard of dealings and the required standard concerning
securities transactions by the Directors during the Relevant Period.

INTERESTS OF THE COMPLIANCE ADVISER

In compliance with rule 6A.19 of the GEM Listing Rules, the
Company has appointed Huabang Corporate Finance Limited
(“Huabang”) to be the compliance adviser. The Company has
been informed by Huabang that neither Huabang nor its directors
or employees or close associates has, or may have, any interest in
the share capital of the Company or any member of the Group
(including options or rights to subscribe for such securities), which
is required to be notified to the Company pursuant to rule 6A.32 of
the GEM Listing Rules, except for the compliance adviser
agreement entered into between the Company and Huabang dated
29 November 2017.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company's listed securities since the Listing
Date and up to the date of this report.

EVENTS AFTER THE REPORTING PERIOD
There are no material subsequent events undertaken by the

Company or the Group after 30 June 2018 and up to the date of
this report.
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AUDIT COMMITTEE

The Audit Committee was established pursuant to rules 5.28 to
5.33 of the GEM Listing Rules and code provision C.3.3 of the CG
Code. The Audit Committee is mainly responsible for reviewing
financial information, monitoring the Company’s financial reporting
system and internal control procedures and maintaining the
relationship with the Company's auditors.

The Audit Committee consists of three independent non-executive
Directors, namely, Mr. Sung Alfred Lee Ming (the chairman of the
Audit Committee), Dr. Yeung Ngai Man, John and Mr. To King Yan,
Adam. No member of the current Audit Committee is a member of
the previous independent auditor of the Company. The Audit
Committee has reviewed this report as well as the consolidated
results of the Group for the six months ended 30 June 2018.

Hong Kong, 7 August 2018
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By order of the Board
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Shen You Holdings Limited
REZRERAA
Wong Kwok Wai, Albert
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Chairman and executive Director
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BOARD OF DIRECTORS
Executive Directors

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. Lee Wing Hong

Mr. Yu Miaogen

Non-executive Director

Mr. Ng Chan Lam
Mr. Gao Biao

Independent non-executive Directors
Mr. To King Yan, Adam

Dr. Yeung Ngai Man, John

Mr. Sung Alfred Lee Ming
COMPLIANCE OFFICER

Mr. Chan Yiu Tung, Enoch

AUTHORISED REPRESENTATIVES

Mr. Wong Kwok Wai, Albert
Mr. Chan Yiu Tung, Enoch

COMPANY SECRETARY

Mr. Chan Yiu Tung, Enoch

AUDIT COMMITTEE

Mr. Sung Alfred Lee Ming (Chairman)
Mr. To King Yan, Adam

Dr. Yeung Ngai Man, John

REMUNERATION COMMITTEE

Dr. Yeung Ngai Man, John (Chairman)
Mr. Sung Alfred Lee Ming
Mr. To King Yan, Adam
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NOMINATION COMMITTEE

Mr. Wong Kwok Wai, Albert (Chairman)
Mr. To King Yan, Adam
Mr. Sung Alfred Lee Ming

AUDITORS

Ernst & Young
Certified Public Accountants

COMPLIANCE ADVISER

Huabang Corporate Finance Limited

HONG KONG LEGAL ADVISERS

Wan Yeung Hau & Co.
PRINCIPAL BANK

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No. 386 Zeng Nan Road
Zeng Jiao Cun

Fang Cun

Liwan District
Guangzhou

China
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Clifton House

75 Fort Street, PO Box 1350
Grand Cayman, KY1-1108
Cayman Islands
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HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Units 2005-06, 20/F.
Enterprise Square Two
No. 3 Sheung Yuet Road
Kowloon Bay

Kowloon, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Tricor Investor Services Limited
Level 22 Hopewell Centre

183 Queen’s Road East

Hong Kong

PRINCIPAL SHARE REGISTRAR AND
TRANSFER OFFICE

Estera Trust (Cayman) Limited
Clifton House
75 Fort Street, PO Box 1350

Grand Cayman, KY1-1108
Cayman Islands

COMPANY’S WEBSITE
www.shenyouholdings.com
STOCK CODE

8377
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