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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board of the Stock
Exchange and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchange and Clearing Limited and the Stock Exchange
take no responsibilities for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Hanvey
Group Holdings Limited (the “"Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange for the purpose of giving information
with regard to the Company. The Directors, having made all
reasonable enquires, confirm that to the best of their knowledge
and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive,
and there are no other matters the omission of which would make
any statement herein or this report misleading.
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Summary

=

-~ Revenue for the six months ended 30 June 2018 (the “Period") — BE2018%F6HA30R EXEA (T8
amounted to approximately HK$76.99 million (six months HFHED MIREN R76.998 BT
ended 30 June 2017: approximately HK$65.63 million), (BZ2017F6 A308 IE<EA -
representing an increase of approximately 17.3% as compared #He563EEBIIL) ALERLY
with corresponding period. 17.3% -

-~ Loss attributable to owners of the Company for the six months — B E2018F6A30HIEXEA - K&
ended 30 June 2018 amounted to approximately HK$2.98 NAEBAARGEELNR298EE
million (six months ended 30 June 2017: loss approximately BT (B E2017F6 A30H E/NE
HK$3.86 million). A EBEH386E&EBT) o

- Basic loss per share for the six months ended 30 June 2018 — B E2018F6H30HERMHEA -
amounted to approximately HK0.40 cent (basic loss per share AR EAEIB 4950.40 8L (B Z= 2017
for the six months ended 30 June 2017: approximately HK0.51 FeH30BIERER  GRERERE
cent). #/30.51781L) o

Interim Report 2018 A Bz



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

BRGeEEREtEEKRER

The board of Directors (the “Board”) of Hanvey Group Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the three months and six months
ended 30 June 2018 together with the comparative figures as
follows:

For the three months and the six months ended 30 June 2018

HEEEERERAT ((AAT])EES
([BEEE)EREM AR REMRER
A (B (AEHE]) H=2018F6A30H

LE=1{EA B E A B RS ER

KL BB M

RAFREN

HZE201856 A30BIE=EAKENEA

Three months ended

Six months ended

30 June 30 June
BZ6A30HL=MA HZ6H30H1EAEA
2018 2017 2018 2017
20185 20174 2018 20174
Notes HK$'000 HK$'000 HK$°000 HK$'000
Hriz TET FTAET TART FTET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REER) (RICERZ)
Revenue & 4 42,262 33,175 76,988 65,631
Cost of sales HERAK (30,699) (23,419) (54,247) (45,745)
Gross profit E 11,563 9,756 22,741 19,886
Other income, gains and losses ~ E Ut A + Ynzs K12 4 774 293 1,073 763
Selling and distribution expenses  $5% & 73 38 i Xt (1,220) (1,281) (2,659) (2,587)
Administrative expenses G (7,766) (7,558) (15,940) (15,095)
Finance costs MBAA (1,050) (1,164) (2,172) (2,333)
Listing expenses &R (1,354) (4,489) (5,510) (4,489)
Profit (loss) before taxation ~ BAFiATZEFI (&iE) 5 97 (4,443) (2,467) (3,855)
Income tax (expenses) credit e (X)) K& 6 (311) 235 (511) -
Profit (loss) for the period HRaF (&8) 636 (4,208) (2,978) (3,855)
Other comprehensive income  E 24 A
Exchange differences arising on & & £ K)[E { =58
translation (607) (725) 129 (733)
Other comprehensive HAEMm2EEA
income (loss) for the period, (BE) - NkHim
net of tax (607) (725) 129 (733)
Total comprehensive income HAzmEA (BB 88
(loss) for the period 29 (4,933) (2,849) (4,588)
Profit (loss) for the period EEHRER (FE)
attributable to:
Owners of the Company N/NCIE YN 636 (4,208) (2,978) (3,855)
Total comprehensive income  E{EEIRZEK AL
for the period attributable
to:
Owners of the Company N/NCIE YN 29 (4,933) (2,849) (4,588)
Profit (loss) per share FlET (B1E) HK0.08 HK(0.56) HK(0.40) HK(0.51)
~basic and diluted —EAREE 7 cents Al cents &1l cents Al cents Bl
Hanvey Group Holdings Limited 15 {& & B B R A 7



Condensed Consolidated Statement of Financial Position

AR & M KR &

As at 30 June 2018 /220184 6 A 30 H

As at As at
30 June 31 December
2018 2017
#2018 F #2017 4
6 A30H 12 A31H
Notes HK$’'000 HK$'000
i3 FExT T
(unaudited) (audited)
(REEZ) (B EZ)
Non-current assets RBEE
Property, plant and equipment  ¥1% - BiE R &R E 8 34,692 35,860
Investment properties KEME 15,000 15,000
Available-for-sale financial assets ~ a] {t & & B & & 440 440
Deferred tax assets BT IEEE 139 139
50,271 51,439
Current assets REBEE
Inventories & 14,111 14,431
Trade receivables 2 5 e IR 9 37,963 49,124
Other receivables, deposits and ~ E-fi & W FR I8 -
prepayments EERBEAR 9 3,870 3,319
Amounts due from an ultimate  JEUR — fE SR 4R IE A% 2 A
holding company KIE - 11,118
Other financial assets HEthemEE 16,857 16,673
Pledged bank deposits EHEARITIER 28,663 28,505
Cash and bank balances He MIRITHES 9,509 9,431
110,973 132,601
Current liabilities REAE
Trade payables 2 5 e IE 10 28,270 33,722
Bills payables e R 10 21,360 18,493
Other payables, receipts in E AT FRIE - TEUGR R
advance and accrued expenses EsTEHR 10 13,810 11,472
Amount due to a director B —REENIE - 26
Bank overdrafts R1TEX 1,092 1,013
Borrowings B 44,577 64,091
Obligation under finance leases Rl & 7l & #iE 130 144
Tax payable FEAS TR I8 535 693
109,774 129,654
Net current assets REBEETHE 1,199 2,947
Total assets less current EEHERARBAE
liabilities 51,470 54,386

Interim Report 2018 A 8=k &



Condensed Consolidated Statement of Financial Position

R B AR & B B AR 0 3R

As at As at
30 June 31 December
2018 2017
A 2018 & R2017 4
6 A30H 12A31H
HK$'000 HK$'000
FET FAT
(unaudited) (audited)
(REEEZ) (BEZ%)
Non-current liabilities FkRBEE
Borrowings & 22,000 22,000
Obligation under finance leases ~ &h & 7 & #iE 419 486
22,419 22,486
Net assets EEFHE 29,051 31,900
Capital and reserves BEARR#E
Share capital A& 7 - -
Reserves s 29,051 31,900
Total equity ERBERE 29,051 31,900

Hanvey Group Holdings Limited 1
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Condensed Consolidated Statement of Changes in Equity
BRGEEREEX

Share Exchange Other Retained
capital reserves reserves earnings Total
ES EXRE Hit e REBF st

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THBT TAL TBT FEL TR

Balance at 31 December 2016 7201612 A31H

okt 1,000 (927) - 27,377 27,450
Loss for the period HNEE - - - (3,855) (3,855)
Other comprehensive loss HEh2EER - (733) - - (733)
Total comprehensive loss 2HBEAE - (733) - (3,855) (4,588)
Transfer to other reserves ERTHMHE (1,000) - 1,000 - -
Balance at 30 June 2017 201756 A30H

B 4 85 - (1,660) 1,000 23,522 22,862

Balance at 31 December 2017 2017412 A318

iope3 - (437) 1,000 31,337 31,900
Loss for the period HAEE - - - (2,978) (2,978)
Other comprehensive income  E 2 EUA - 129 - - 129
Total comprehensive income (loss) 24 (F518) 258 - 129 - (2,978) (2,849)
Balance at 30 June 2018 #2018%6 A30H

B 45 85 - (308) 1,000 28,359 29,051

Interim Report 2018 A 8=k &



Condensed Consolidated Statement of Cash Flows

BRRERERER

Six months ended 30 June

HZEZ6H30HIEAEA
2018 2017
2018 F 20174
HK$'000 HK$'000
THET FET
(unaudited) (unaudited)
(REER) (ReEE%)
Net cash used in operating activities & FZEFFARESFE 16,188 371
Net cash used in investing activities R&EFEFFABRLFHE (724) (15,364)
Net cash used in financing activities & EFEFFABESFHE (15,096) 17,089
NET DECREASE IN CASH AND RERASEEBYRDFH
CASH EQUIVALENTS 368 2,096
Cash and cash equivalents HyRe kIREEEYD
at beginning of period 8,418 1,080
Effect of foreign exchange rates changes [E 5 % B/ ) 57 £ (369) (1,004)
CASH AND CASH EQUIVALENTS MARESRBESEEY
AT END OF PERIOD 8,417 2,172

Hanvey Group Holdings Limited 15 1& £ B B R A 7



Notes to the Condensed Consolidated Financial Statements

BERGRE R RM T

For the six months ended 30 June 2018 & 201846 A 30 B 1/~ 1@ A

CORPORATE INFORMATION

The Company was incorporated in Cayman Islands on 12 June
2017 as an exempted company with limited liability under the
Companies Law, Cap.22 (Law 3 of 1961 as consolidated and
revised) of the Cayman Islands.

The Company is an investment holding company and its
subsidiaries are principally engaged in design and development,
manufacturing and distribution of watch products on original
design manufacturing (“ODM") basis for watch manufacturers,
brand owners and watch importers across the globe.

The Group's books and records are maintained and presented
in ("HK$"” or “HKD") which is also the functional currency of
the Company and its subsidiaries.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This condensed consolidated interim financial information
for the six months ended 30 June 2018 has been prepared in
accordance with Hong Kong Accounting Standard HKAS 34
Interim Financial Reporting issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and the applicable
disclosure requirements of Chapter 18 of GEM Listing Rules.

The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly,
this report is to be read in conjunction with the financial
information of the Group for the year ended 31 December
2017 presented in the Appendix | (the “Accountant’s
Report”) to the prospectus of the Company as issued on 28
June 2018 (the "“Prospectus”), which has been prepared in
accordance with the Hong Kong Financial Reporting Standards
("HKFRS") issued by HKICPA.

The accounting policies adopted are consistent with those of
the financial statement for the year ended 31 December 2017,
as described in the Accountant’s Report. The adoption of the
new and revised HKFRSs that are relevant to the Group and
effective from the current period had no significant effects on
the results and financial position of the Group.

Interim Report 2018 /1 #i#R &

A aEF
KRABR2017F6 A 12B MRS
ERERSHEAANEAFE 225 (1961
FEIFED - &4 RIEFT) =
R AERERERAQR -

RRBRBEEBRAR  EHE AR
TENERRFRFRE((ODM]) &
ERERFEREER mEEAEAR
FREOHRFTLHAE  RIENDH
FREmM °

AREBEFENIRM LA ((Bx))
25 BLMAARRREKE AT
MINREEHS -

RREEERGTBE

AKEZE2018F6 A30H I/~ @ A/
HRAGRAE TR BT BERDRERE
g Ag ((ERAEHEHAE])ME
MEBEEGTEREMRP HAIH
WENRGEM EMARANE18EREA
BREKMER -

AAHFETBE—RIRFETH
MEMABWNE - At - AsRE /AR
RN AR 20184F 6 A 28 H 3 /i 1y 13
BER((BRER]) Wixr— (g5
BERE ) T A& B E2017F12
A3MBEFEMNRBEER (RIEES
EHMASEBHE BT IBEHREE
A((EBMBEREEN]RE) — 6

B8

ERANETHRERESTARESR
MEZE2017F12 A3 HIEFEBTH
WEATRAERR - REARAEEE
B8 & B S B R AR SR T RT M A (S
FAIRABNBRELEN A EBELSL
M AR R E K -



Notes to the Condensed Consolidated Financial Statements

AR M MR M=

3. REVENUE AND SEGMENT INFORMATION 3. KD IHER

Information reported to the chief operating decision makers
("CODMs") for the purpose of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. The Group currently operates
in the manufacturing and trading business of watches.
A single management team reports to the CODMs who
comprehensively manages the entire business. Accordingly, the

AEEELEREE ((TEEBRE
B EBUEERDIERD BRI
AHERNEM T ER R RS S EMH]
EmRGREE  AEEBAKEETF
RREREERY E-EHEEK
AEHEEERBEBNIELZER
REER - FAutt - AERELEIB A

Group does not have separate reportable segments. WEDHE -
Geographical information IR E R

The Group’s revenue is mainly derived from customers located
in the Hong Kong, Brazil, India, Saudi Arabia and United Arab
Emirates ("UAE"). The Group’s revenue by the geographical
location of the customers, determined based on the location to
which the Group bills the customers, is detailed below:

AEEMRSEERREEE BE-
ENE ~ PERAe kA RS g &
(TMBE)  AEEREPFPHE
g (REAEEELEZNE,H
RETE) Bl MR ER TS

Six months ended 30 June

HZ6H30HIEAEAR
2018 2017
2018 2017 &
HK$'000 HK$'000
FExT FET
(unaudited) (unaudited)
(REEZ) (RigEZ)
Hong Kong HE 24,355 25,894
Brazil i) 10,780 15,574
India HE 8,725 -
Saudi Arabia pa s SRV (=] 7.813 2,691
UAE o] B4 2 3,686 4,933
Others (Note) H A (K7aE) 21,629 16,539
76,988 65,631

Wiz EtmIB BT 2NN L HE
&R

Note: Other geographical locations are mainly located in Poland, Turkey,
and Germany.

Hanvey Group Holdings Limited {E{Z & El1Z=x R A 7



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

4. REVENUE, OTHER INCOME, GAINS AND 4. W= HMWA - Wz R
LOSSES |
Three months ended Six months ended
30 June 30 June

BZ6HA30BL=M@A BZE6HA30BLAEA
2018 2017 2018 2017
2018 £ 2017 % 2018 & 2017 £
HK$'000 HK$'000 HK$'000 HK$'000
FE T T T FHT FHT

(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (REEZ) CREER) (CREER)

Finished watches F A 34,911 24,616 58,338 45,027
SKD kits B EY 4,307 8,038 14,606 19,577
Watch parts FHREMH 3,044 521 4,044 1,027
42,262 33,175 76,988 65,631
Interest income FEWA 250 - 343 74
Interest income from related 2K B Bl 5 RES
parties and director 9 A A 24 243 113 495
Rental income HERA 920 94 180 188
Exchange (loss)/gain, net bE 3, (E518),/
Wt FaE 400 (65) 424 24
Sundry income HIBWA 10 116 13 77
Impairment loss on A EeREE
available-for-sale financial ~ J& A& 18 F 50
assets, net - (95) = (95)
774 293 1,073 763

Interim Report 2018 /1 #i#R &
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

5. LOSS BEFORE TAXATION

5. BRBATEE

Three months ended Six months ended
30 June 30 June

HZ6H30HIE=EA HZ6H30HIEAEAR
2018 2017 2018 2017
2018 £ 2017 4 20184 2017 4
HK$'000 HK$'000 HK$'000 HK$'000
THEx FHET FERT FHET
(unaudited) (unaudited)  (unaudited) (unaudited)

(REER) CREEZ) (REER) REER)
Depreciation of property, ¥ % * BE &
plant and equipment BETE 1,084 1,052 2,142 2,313
6. INCOME TAX 6. FTiE®H
Three months ended Six months ended
30 June 30 June
HZ6H30HIE={EA HZ6H30HIEAEA
2018 2017 2018 2017
2018 2017 2018 % 2017 F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT THERT FET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ) CREER) (CREER)
Tax charge (credit) RIEm S (FE)
comprises: BIE
Current tax Bl ERFR 18
- Hong Kong Profits Tax ~ —&EFIEH 299 (235) 460 -
—PRC EIT —FR B EFTIER 12 - 51 -
311 (235) 511 -

Hanvey Group Holdings Limited 15 {& & B B R A 7



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

7. LOSS PER SHARE 7. BRE#A

The calculation of loss per share for the six months ended 30
June 2018 and 30 June 2017 are based on the loss for the year
attributable to equity owners of the Company of approximately
HK$2.98 million and HK$3.86 million respectively, and on the
basis of 750,000,000 shares of the Company in issue, being
the number of shares in issue immediately after the completion
of capitalisation issue, as if these shares had been issued
throughout the Period.

Diluted loss per share were same as the basic loss per share as
there were no potential dilutive ordinary shares in existence
during the these Periods.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid
approximately HK$1.17 million (for the six months ended 30
June 2017: HK$0.93 million) for acquisition of property, plant
and equipment.

As at 30 June 2018 and 31 December 2017, the carrying
amount of motor vehicles included an amount of HK$0.70
million and HK$1.19 million, respectively in respect of assets
held under finance leases.

The Group has pledged property, plant and equipment with
a carrying amount of approximately HK$24.32 million and
HK$24.43 million as at 30 June 2018 and 31 December 2017,
respectively, to secure general banking facilities granted to the
Group.

Interim Report 2018 A Bz
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

9. TRADE RECEIVABLES, OTHER RECEIVABLES, 9. BZFEWFIE - H#EIKRR

DEPOSITS AND PREPAYMENTS H - RERAMK
As at As at
30 June 31 December
2018 2017
2018 FF 2017
6 A30H 12 A31H
HK$'000 HK$'000
TFHERT FAT
(unaudited) (audited)
(REEERZ) (5 #=%)
Trade receivables 2 5 e WGIE 38,357 49,518
Less: accumulated provision for B REDBERE
impairment (394) (394)
37,963 49,124
Other receivables H{th kIR 302 338
Deposits e 89 695
Prepayments SEEDES 3,479 2,286
3,870 3,319
The aged analysis (based on invoice date) of the Group's trade REBRNSHEHROE 5 EN R
receivables (after provision of impairment) as at the end of each H (MR EREER) ERNEEQE
of reporting period is as follows: HEREITAT -
As at As at
30 June 31 December
2018 2017
2018 20174
6 H30H 12 A31H
HK$’000 HK$'000
TExT FAETT
(unaudited) (audited)
(REEZR) (BEZ)
0 to 30 days 0% 30H 11,794 20,759
31 to 60 days 31%60H 12,899 13,666
61 to 90 days 61290H 7,639 7,792
Over 90 days #1190 H 5,631 6,907
37,963 49,124

Hanvey Group Holdings Limited 5 {& &£ B % AR A A



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

9. TRADE RECEIVABLES, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

The following is an aged analysis of trade receivables which are
not impaired at the end of the reporting period:

B EWERE - HitEWE
H - REREMSR®E

PAT AR BRI R E 5 e
i 20 B ) B B8 AT

As at As at

30 June 31 December

2018 2017

2018 £ 2017 4F

6 H30H 12 A31H

HK$'000 HK$'000

FET FHT

(unaudited) (audited)

(REEXR) (EZ)

Neither past due nor impaired B #8180 B O OB 23,579 33,780
Past due less than 30 days #ER D F30 H 5,823 6,579
Past due 31 to 60 days #HI31E260H 4,466 4,456
Past due 61 to 90 days #HI61 £ 90 H 1,904 2,966
Past due over 90 days BHAI0 A A £ 2,191 1,343
37,963 49,124

The Group has policy of allowing its trade customers with
credit period normally ranging 30 to 90 days or in accordance
with agreed terms of the contracts with customers. However,
for certain customers with long-established relationship and
good repayment records, a long credit period may be granted
more than 90 days.

Interim Report 2018 A 8=k &
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

10. TRADE PAYABLES, OTHER PAYABLES,
RECEIPT IN ADVANCE AND ACCRUED
EXPENSES

10. EZEAFIR - MBI
H - FRRKREEH

As at As at

30 June 31 December

2018 2017

2018 £ 2017 4F

6 A30H 12H31H

HK$'000 HK$'000

FET FET

(unaudited) (audited)

(REEZR) (e E=Z)

Trade payables 2 5 eI A 28,270 33,722
Bills payables INES 21,360 18,493
49,630 52,215

Salary and bonus payables  JEff# & RIEAL 1,830 2,695
Other payables H A E A IR 15 273
Receipts in advance TR K 8,767 6,058
Accrued expenses fEZTHE A 3,198 2,446
13,810 11,472

The credit period on trade payables is generally 30 to 120 days.
The Group has financial risk management policies in place to
ensure that all payables are paid within the credit time frame.

BHORMNFBENEERRE A302
1208 - AEBEEHEeREARER
B - AREIRFT A B SR ERE B
RIS °

Hanvey Group Holdings Limited 5 {& &£ B % AR A A



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

10. TRADE PAYABLES, OTHER PAYABLES, 10. EZENFIE  HENRK
RECEIPT IN ADVANCE AND ACCRUED H FAWRKRESER @
EXPENSES (Continued) \

The following is an aged analysis of trade payables presented ATREREHARBERAHZ
e SEA N .
based on the invoice date at the end of each reporting period: S0 5 e S BRI RR IR 3 AT -
As at As at
30 June 31 December
2018 2017
2018 £ 2017 4F
6 H30H 12 A31H
HK$’'000 HK$'000
FERT FET
(unaudited) (audited)
(REEZ) (fe&=%)
0 to 30 days 0£Z30H 7,074 6,957
31 to 60 days 31260H 8,358 10,900
61 to 90 days 61290H 6,077 10,238
91 to 120 days 912 120H 6,623 5,275
Over 120 days #1120 H 138 352
28,270 33,722
Bills payables are all mature within 30 to 120 days. The FEREHRHMN 302120 HRE|E] « LA
following is an aged analysis of bills payables presented based TAEREHABREZEREHZY
on the date of bills at the end of each reporting period: HENZERE DT -
As at As at
30 June 31 December
2018 2017
2018 £ 2017 4
6 A30H 12H31H
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REEZ) (Je&EZ)
0 to 30 days 0£30H 9,148 6,529
31 to 60 days 31260H 5,660 9,696
61 to 90 days 61290H 6,023 2,268
91 to 120 days 912 120H 529 -
21,360 18,493
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

11. RELATED PARTY TRANSACTIONS

During the interim period, the Group entered into related

parties transactions:

MNBBERS

ANER B 70 o B HA R AT SZ A TS B Bk

R

Six months ended 30 June

BZ6H308LA<EA
2018 2017
2018 £ 2017 4F
Name of related parties Notes Nature of transaction HK$'000 HK$'000
)y e XSEME FHET FHET
Recurring:
rREM
Mr. Cheuk Sin Cheong, Clement (©)  Rental expense 360 -
("Mr. Cheuk")
BEERE(ELRE]D ez
Smart Hill Enterprises Limited (@  Rental income 920 98
("Smart Hill")
ZHROEARAR ([EE]) M WA
Non-recurring:
FEREM
Mr. Cheuk (©)  Interestincome - 196
AL B A
Smart Hill (@ Commission paid - 159
=4t ENAEE
3 Wells Group Holdings Limited (b)  Interest income - 48
—HEEZERERRAA FEHA
Billion Start Enterprise Limited (b)  Interest income - 107
BELERRAA FB YA
Million Easy Enterprises Ltd. (b)  Interest income 113 143
EEEEARAF FMEHBA
Notes: H1at -

(@)  Smart Hill is connected person which is wholly-owned by the close
relative of a director.

(b)  Mr. Cheuk and Ms. Au Corona Ching Mei M.H., directors of the
Company, are the ultimate beneficial owner of the related company.

(c)  Mr. Cheuk, a director of the Company.

(a)

(b)

BREAMEAL (MERNLREER
H) -

ARAREEFEREMMBELL
MH BB RBNREERERA

BRE ARBN—RESE -

Hanvey Group Holdings Limited 15 {& & B B R A 7
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BEENWR T

BUSINESS REVIEW

Hanvey Group Holdings Limited (the “Company”), and its
subsidiaries (collectively refer to as the “Group”) are principally
engaged in design and development, manufacturing and distribution
of watch products on original design manufacturing basis for watch
manufacturers, brand owners and watch importers across the globe.

The Group derives revenue mainly from the sale of: (i) finished
watches, (i) semi-knocked-down kit, and (iii) watch parts.

For the six months ended 30 June 2018 (the “Period”), the Group's
revenue amounted to approximately HK$76.99 million, increased
by approximately 17.3% when compared with the corresponding
period of 2017. The increase was primarily attributable to orders
from a new customer from India.

OUTLOOK

Although China and USA are not our major markets, the impact of
US-China trade war on the global economy is still uncertain in the
second half of 2018. The Group is still cautiously optimistic about
the global watch market, especially Southeast Asia and India.

In terms of the expected financial and operational impacts on the
Group, the board of Directors (the “Board”) are of the view that the
success of the further expansion of our e-commerce customer base
are able to further expand the source of our revenue in the future.

We intend to continue to focus on the core business, take efforts
in strengthening our product design and development capability in
order to maximise the long term returns of the shareholders of the
Company.

FINANCIAL REVIEW

For the six months ended 30 June 2018, the Group recorded a gross
profit of approximately HK$22.74 million, represents a growth of
approximately 14.4% when compared with the same period in
2017 mainly due to the increase in revenue. The average percentage
of gross profit margin remains the same, namely approximately
30% for both periods. The selling and distribution expenses and
administrative expenses for the six months ended 30 June 2018
increased approximately 2.8% and 5.6%, respectively when
compared with the same period in 2017 is primarily due to the
increase in revenue. Finance costs of approximately HK$2.17 million
for the six months ended 30 June 2018 decreased 6.9% when
compared with the same period in 2017. It was mainly due to the
decrease in bank borrowings.
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BEREEZERERAR ((AAR]) REH
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AIRUEREREIRTFRRERN  mEHEE
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HZE2018%F6 A30H L ~EA ([REH
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B2017F R IMN173% £ EEH
RENEFMEFHEIE -

Al 5
AEPBRRXBEEFRMANEENS - B
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(LERRE:MEE) DARELS
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WetsRiE ©
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EmRat RINRFREEE N - RARRRR
TREAHNRERR -

Bt 7 [ A

HZE2018F6 A30B IENEA KEE
BB EFL2274BE BT 2017 F (A
BRI NN4914.4% « EE R E ARSI N -
FHEF R EFE R ol /R (E
¥ A #130% ° H 220186 A30H IF/~
A HERDHEHAIZURITEHAIE
2017 F[E B D AL IN492.8% M 56% * £
ZEHAWEIE N - B Z=2018F6 A 30
BIEAEA - BBR AN E21TEEST
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The Group incurred a loss of approximately HK$2.98 million during
the Period mainly due to listing expenses of approximately HK$5.51
million. Excluding the listing expenses of approximately HK$5.51
million, the Group's profit during the Period was approximately
HK$2.53 million against a profit of approximately HK$0.63 million
when compared with the corresponding period of 2017.

INTERIM DIVIDENDS
The Board is not declaring the payment of an interim dividend for
the Period.

CAPITAL STRUCTURE

The Company’s shares were successfully listed on the GEM (the
“Listing”) on 12 July 2018 (the “Listing Date”). There has been no
change in the Company’s capital structure since 12 July 2018. The
capital structure of the Group comprises of issued share capital and
reserves. The Directors review the Group’s capital structure regularly.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2018, the Group had cash and cash equivalents of
approximately HK$8.42 million. The current ratios (current asset
divided by current liabilities) of the Group were approximately 1
times as at 30 June 2018.

The Directors are of the view that at the date hereof, the Group’s
financial resources are sufficient to support its business and
operations.

As at 30 June 2018, the gearing ratio of the Group, calculated
by total bank borrowings as a percentage of total equity was
approximately 233%.

COMMITMENTS

As at 30 June 2018, the Group had no capital commitments.

The Group leases our production facilities and staff dormitories in
the PRC and directors’ quarter in Hong Kong under operating lease.
As at 30 June 2018, our Group’s operating lease commitment as
a lessee amounted to approximately HK$1.1 million (31 December
2017: approximately HK$1.6 million).

REFERREH RS EEBYN298EHES
T EERAREMEBRALOSS1IBERT
TRk EWmERYSSIEEET  AEE
RS SHERNEMNOB25388E L m
2017 FRMEF L A063EEBTT °

RIS
BEBVESFSYBERRHRS -

BRERE

2018 7R 128 (LW AHE]) KRR F
& A AGEM £ ([ £ETl) - 82018
F7R1288 KAAREAREESEEZE) o
REENEREEBIEDBITIRAREHE -
EETHRNAEENBEARERE -

REBEERBEER
HZE2018F6 A308  AEEMBE S X
ReEEBEWHASNLABBIT  RmELEK
(MBEERNARBBE)AOR1E -

EEZRR MNARSEY AEERBE
RN BEEBREE -

AREBEEBBLRIRBITERGEHEG
BRBABEMNEDLETE B E2018F6 A
308 #)/5233% °

AE
HZE2018F6 A30H » NEEHITEAT
B AEHE o

AEBRBECEHERNEFENEERE
METBEUAREENEEZRES 2018
F6HA30H  AEEBEEARBEANKER
ERELNRBIABEBIIT(017F12A31
A %16B&8T) °
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CHARGE OVER GROUP’S ASSETS

At the end of interim period, the following assets were pledged to
bank secure the Group’s banking facilities:

rEEEEAT
REHE - THIAELRTRITEARE
BRTREMER :

HK$'000

FHT

Property, plant and equipment W - WBERZRE 24,433
Other financial assets Hit & mEE 16,857
Investment properties KEME 15,000
Pledged bank deposits SR ITER 28,663
84,953

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, we had a total of 186 employees. The
Company determines employee salaries based on each employee’s
qualifications, position and seniority. Our Group has established an
annual review system to assess the performance of our employees,
which forms the basis of our decisions with respect to salary raises,
bonuses and promotions.

FOREIGN EXCHANGE EXPOSURE

The Group's purchases are denominated in Hong Kong Dollars.
The sales of the Group are predominantly in United States Dollars,
Renminbi and Hong Kong Dollars. The Group will review and
monitor from time to time the risk relating to foreign exchanges.

During the Period, the Group neither took part in any derivatives
activities nor entered into any hedging activities in respect of foreign
exchange risk.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2018
(31 December 2017: Nil).

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group had no
significant events occurred.

USE OF PROCEEDS

At the date of this report, the net proceeds from the Listing have not
been used yet and are deposited in a licensed bank in Hong Kong.

Interim Report 2018 /1 #i#R &

BB R HEBR
HZE2018F6A30H B 1865
B - ARAERZTEENER BULE
FETHSG ¢ ASBEERIAETHE
BRAMNFETEHNE  (EAET M -
A REFELE-

SN [ B

AEBHORBETETE - MHERILAE
T ARBEEBTFE - AEEEG THER
A R ERIMER R o

BERE AKEHRESEETATETA
EE) - TMERLSMNERRET SRR A o

HAREE
HE2018F6 A308  REFEITEEK
HARBEQROI7FEI1I2A3MH ) -

EHREMHN
BERE  AEEREEEBAEN

FriE B A&
RARE B EHAGREFEY KD
A W ABERIRRST o



22

Management Discussion and Analysis
EEENWRR DN

DIRECTORS’ AND CHIEF EXECUTIVES’

INTERESTS AND/OR SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION

The shares of the Company were listed on GEM on 12 July 2018 and
therefore the respective Division 7 and 8 of Part XV of the Securities
and Futures Ordinance (Chapter 571 of the Laws of Hong Kong)
(the “SFO") and Rules 5.46 to 5.67 of the GEM Listing Rules were
not applicable as at 30 June 2018. As at the date of this report,
interests or short positions of the Directors and chief executives of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning
of SFO) as recorded in the register required to be kept under section
352 of the SFO, or as otherwise notified to the Company and the
Stock Exchange pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, were as follows:

Long position in shares of the Company:

Name of Director

EEHA

Capacity/Nature of Interest
B EatE

EERBRSITRAERERT
FEMEBEE 2R - HER
DRESHEZR KR

ANAE D F2018F 7 A 12 HEGEM £
moEEE2018F6 A30H  FE A
BIESTMEZAFRBEKRN ((BHRBE
&) EXVERE 7 &85 A GEM £ 0
JHAIE 546 2 5.67 EETEA - RARSE
A EERADRAESTRAERAA
BRETAEEEIE(EEREFHFRHE
BB MARD - BERMD RESS  #E
RIE B 5 M EE 5] 5 352 (R ZE R B R %
EBIFTIEE R MANERIOAE  HIRE
GEM F MR A E 546 2567 KEME R
NEl R ERSOR BT

RARBRMDEOIER

Long position
¥R
Percentage of
Number of total number
ordinary shares of shares
BEREREE HROBBESL

Mr. Cheuk Sin Cheong, Clement
("Mr. Cheuk”) (Note)
eEsRE(E%E]) (Bt

Ms. Au Corona Ching Mei M.H.
("Mrs. Cheuk”) (Note)

EiEEELZ T MH (TEAXK])
(Htat)

Interest in controlled corporation
R EEE R
Interest in controlled corporation

XA E R

Note: 750,000,000 shares of the Company are registered in the name of Million

Easy Enterprises Ltd. (“Million Easy”), the entire issued share capital of
which are legally and beneficially owned by Mr. Cheuk and Mrs. Cheuk in
equal shares. Under the SFO, both Mr. Cheuk and Mrs. Cheuk are deemed
to be interest in all the shares of the Company held by Million Easy.

750,000,000 75%

750,000,000 75%

K5 750,000,000 AR BB D EL N B EEE
BRAR([BEDAET HE2HDBTR
AAERERBRRALAERSERSE -
RIEFES R EGH  SX84ERERKW
BAENBEATEHAQARS MG R AR -
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Long position in the ordinary shares of associated corporation

PR A B E @A 4 R

Name of Capacity/ Number of  Percentage of

associated Nature of ordinary total number

Name of Director corporation Interest shares of shares
51,/ 1R RE

EEpE HEEEER BEME EEREAE BO
Mr. Cheuk Million Easy Beneficial Interest 1 50%
sh4 BE Bt 1% 50%
Mrs. Cheuk Million Easy Beneficial Interest 1 50%
BEARK B8H EmfEn 1A% 50%

Save as disclosed above, as at the date of this report, none of M EXFTIRBEEIN  MAREBEE &%

the Directors had any interests or short positions in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
SFO), which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
required pursuant to Section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by directors to be notified to the Company and the
Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES

AND UNDERLYING SHARES OF THE COMPANY

As at the date of this report, other than the Directors and chief
executive of the Company, the following persons/entities have an
interest or a short position in the shares or the underlying shares of
the Company as recorded in the register of the Company required
to be kept under section 336 of the SFO:

Long position in shares of the Company:

FTERRRART KRG R
BAROHERR KR

RARE RS REFSHARARBHTHR
ABSN FHIAL EENAR TR R
FE BB AR 05 o 8 5 R 0 5 9 05 ) 58
336 {678 R 81 24 I AT 55 52 0 7o o 7
HIKEMT

RARBIRGO TR -
Long position

"R

Percentage of

Number of total number
Name Capacity/Nature of Interest ordinary shares of shares
=% B EntE EBEREE HROBBEIL
Million Easy Beneficial Interest 750,000,000 75%
=) EmiEn

Short positions in shares of the Company:

Save as disclosed above, as at the date of this report, the Directors
are not aware of any other persons/entities (other than a Director)
who had, or were deemed or taken to have any interests or short
position in any shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.

RAR BB VKRR -

B EXFHBEN  RAREAE
EHM BREMEMAL EE(EE
B 5 7 2 BB 19 5 AR AR AR 9 7
AR T A IR I R I
155 336 1B R 850 S I D T R B 2 0
SEEET T
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PURCHASE, SALE OR REDEMPTION OF THE

COMPANY'S LISTED SECURITIES

The shares of the Company were listed on GEM of the Stock
Exchange on 12 July 2018, purchase, sale or redemption of the
Company's listed securities was not applicable for the six months
ended 30 June 2018. From the Listing Date to the date of this
report, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

SIGNIFICANT INVESTMENT HELD, MATERIAL
ACQUISITIONS OR DISPOSALS OF
SUBSIDIARIES AND AFFILIATED COMPANIES

Save as the corporate reorganisation as disclosed in the prospectus
of the Company dated 28 June 2018 (the “Prospectus”), there
was no significant investment, material acquisition and disposal of
subsidiaries and associated companies by the Company for the six
months ended 30 June 2018.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the Prospectus and in this report, the Group did
not have other plans for material investments or capital assets for
the coming year.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Share Option
Scheme”) which was approved and adopted by the shareholders
of the Company by way of written resolutions passed on 20 June
2018.

No share option has been granted by the Company pursuant to the
Share Option Scheme since its adoption.
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COMPETING INTERESTS

For the six months ended 30 June 2018, the Directors were
not aware of any business or interest of the Directors and their
respective associates (as defined under the GEM Listing Rules) that
competed or might compete with the business of the Group and
any other conflict of interest which any such person had or might
have with the Group.

INTEREST OF COMPLIANCE ADVISER

As at the date of this report, except for (i) the participation of by TC
Capital International Limited as the sponsor in relation to the listing
of the Company on GEM; (ii) the compliance adviser agreement
entered into between the Company and TC Capital dated 23
February 2018, neither TC Capital nor any of its directors, employees
or close associates had any interest in the securities of the Company
or any member of the Group (including options or rights to subscribe
for such securities, if any) pursuant to Rule 6A.32 of the GEM Listing
Rules.

CORPORATE GOVERNANCE CODE

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 15 to the
GEM Listing Rules since the Listing Date, except for the deviation
as specified and explained below with considered reasons for such
deviations.

Provision A.2.1 of the Corporate Governance Code stipulates that
the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Cheuk is
currently the chairman of our Board and the chief executive officer
of our Company. In view that Mr. Cheuk has been assuming day-
to-day responsibilities in operating and managing our Group since
1986 and the rapid development of our Group, the Board believes
that with the support of Mr. Cheuk’s extensive experience and
knowledge in the business of the Group, vesting the roles of both
chairman of our Board and chief executive officer of our Company
in Mr. Cheuk strengthens the solid and consistent leadership and
thereby allows for efficient business planning and decision which is
in the best interest to our Group.

The Directors consider that the deviation from provision A.2.1 of the
Corporate Governance Code is appropriate in such circumstances.
Notwithstanding the above, the Board is of the view that this
management structure is effective for our Group’s operations, and
sufficient checks and balances are in place.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry, the Company confirms
that the Directors complied with required standard of dealings and
its code of conduct regarding securities transactions by Directors as
at the date of this report.

AUDIT COMMITTEE

The Company established an audit committee (the ”“Audit
Committee”) on 20 June 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules, and
paragraph C.3 of the Corporate Governance Code. The members of
the Audit Committee comprise Mr. Yu Sau Ning Homer M.H., Mr.
Zhao Zhipeng and Ms. Yee Wai Fong Wendy. The chairperson of the
Audit Committee is Mr. Yu Sau Ning Homer M.H..

The primary duties of the Audit Committee are mainly to make
recommendations to our Board on the appointment and removal
of the external auditor, review the financial statements and related
materials and provide advice in respect of the financial reporting
process and oversee the internal control procedures of our Group.

The financial information in this report has not been audited by the
auditor of the Company, but the Audit Committee has reviewed
the unaudited consolidated results of the Group for the six months
ended 30 June 2018.

FORWARD LOOKING STATEMENTS

This report contains forward-looking statements in relation to
financial conditions, results of operation and business of the Group.
These statements are based on numerous assumptions regarding our
Group's present and future business strategy and the environment
in which our Group will operate in the future. These forward-
looking statements reflecting our Group's current views with respect
to future events are not a guarantee of future performance and are
subject to certain risks, uncertainties and assumptions

By order of the Board
HANVEY GROUP HOLDINGS LIMITED
Cheuk Sin Cheong, Clement

Chairman, Chief Executive Officer and Executive Director

Hong Kong, 13 August 2018
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As at the date of this report, the executive Directors are Mr. Cheuk RAFEFR HiTEERESS AL -

Sin Cheong Clement, Ms. Au Corona Ching Mei M.H. and Ms. BlEFEL+  MH REG|#Z 1 : HTIF

Cheuk Heide Oil-gei; and the independent non-executive Directors — #77& ESREES4  MH. - BEHESE
are Mr. Yu Sau Ning Homer M.H., Mr. Zhao Zhipeng and Ms. Yee HERARBEZL A o
Wai Fong Wendy.
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