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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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FINANCIAL RESULTS
MBRE

The board of directors (the “Board”) of Winto Group
(Holdings) Limited (the “Company”) is pleased to
announce the unaudited condensed consolidated
financial information of the Company and its
subsidiaries (the “Group”) for the six months
ended 30 June 2018 together with the comparative
unaudited figures for the corresponding period in
2017 as follows:

CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the three and six months ended 30 June 2018

Three months ended

HEEE (R BRAR (ARG E
Ee([EEE]) MAAMAR R REHK
Bral([NEE])HZE2018F6HA30H 1t
NERBRSEZERGS M B ERER
207 F R REEZLBREFTUOT ¢

HHRGERERAMZENRE

B ZE2018F 6 A30R (=1 A k<& A

Six months ended

30 June 30 June
HZ6H30BL=MA BZ6A30BLLAMEA
2018 2017 2018 2017
20185 2017F 2018%F 20175
HKS s HKS Hs
BT BT BT BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBEE) | (REER) | (REBK) | (REER)
Continuing operations  HELEEK
Revenue I 3 : 6,102,423 8,739,829 8,025,235 16,668,967
Cost of sales HEMA (5,260,216) (8,212,308) |  (6,787,326) |  (14,897,249)
Gross profit/(loss) iR,/ (£8) 842,207 527,521 1,237,909 1,771,712
Other income Y ON 112,211 204,055 126,678 325213
Operating expenses EERY (8,939,330) (5,002,814) | (15,547,196) | (10,361,291
Loss from operations RexHER (7,984,912) (4,271,238) | (14,182,609) (8,264,366)
Othergainorlosses —  HinlimskEiE 230,033 (452,671) 359,803 (658,714)
Gain on disposal of associates (& & 2 7] & - — - 2,000,000
Finance costs mEKA (1,736) (990,108) (2,813) (1,934,282)
Loss before taxation BREAEE (7,756,615) (5714,017) | (13,825,619) (8,857,362)
Income tax credit/(expenses) Fri5H L%,/
(%) - 10,792 - (27,813)
Loss for the period from BELEEBEH
continuing operations HRER (7,756,615) (5,703,225 | (13,825,619) (8,885,175)
Discontinued operations 4 I B ¥
Loss for the period from RIFREERE
discontinued operations HABE - (259,222) - (585,354)
Loss for the period MRS (7,756,615) (5,962,447) | (13,825,619) (9,470,529)
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FINANCIAL RESULTS
BERE

Three months ended

Six months ended

30 June 30 June
BZ6A30RIL=fA BZ6A30R 1L~ {EA
2018 2017 2018 2017
2018 20174 20185 20175
Note HK$ HKS HK$ HK$
iz BT BT BT BT
(Unaudited) |  (Unaudited) | (Unaudited) | (Unaudited)
(REER) (REEERZ) (REER) (REERZ)
Other comprehensive E2EAY
expenses:
ltem that may be reclassified HEmE#HH1E
|subsequently to profit or ZIEHHE a
0SS
ExchanFe differences on BERINER
translation of foreign WIE 2%
operation 315,057 (48,730) 114,034 (226,548)
Total comprehensive HAZHEBRX
expenses for the period 4% (7,441,558) (6,011,177) | (13,711,585) (9,697,077)
Loss for the period from  BELEEHH
continuing operations EEHRER
attributable to: N
Owners of the Company ANGIE 2D (7,585,073) (5,673,185) | (12,990,672) (8,404,364)
Non-controlling interests R ER (171,542) (30,040) (834,947) (480,811)
(7,756,615) (5,703,225) | (13,825,619) (8,885,175)
Loss for the period from {5 & L& %K
discontinued operations RYHIREE :
attributable to: R
Owners of the Company ARAERA - (71,166) - (262,377)
Non-controlling interests FERER - (188,056) - (322,977)
- (259,222) - (585,354)
Total comprehensive EE2HEBLAHE:
expenses attributable to: -
Owners of the Company /NG 2PN (7,426,626) (5,702,062) | (12,934,747) (8,809,797)
Non-controlling interests FEERER (14,932) (309,115) (776,838) (887,280)
(7,441,558) 6,011,177) | (13,711,585) (9,697,077
Basic loss per share BREXER
From continuing and BERKIE
discontinued operations mEK
(HK cents) (71b) 7 (0.088) (0.066) (0.150) (0.100)
From continuing operations — # & & & ¥ %
(HK cents) (&4L) 7 (0.088) (0.066) (0.150) 0.097)

HMEEE (ZR) BRLE  2018FHhHmE
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

AR S MR &

At 30 June 2018

R2018F6 A30H
30 June 31 December
2018 2017
20184 20174
6A30H 12H31H
Note HK$ HKS$
K1 it BT BT
(Unaudited) (Audited)
(REER) (&2 *%)
Non-current assets RBEE
Plant and equipment IS 8 2,467,387 1,440,279
Available-for-sale asset AHEEEE 330,000 -
Investment property REME 8 - 12,900,000
Goodwill GRS 8 2,179,105 -
4,976,492 14,340,279
current assets RBEE
Financial assets at fair value BANFETA
through profit or loss BHB SR
BE 10 4,439,500 2,907,000
Amount due from a former & LU B % 3R R IE
shareholder - 2,510
Trade and other receivables B 5 REAMER
IR 9 21,145,299 5,028,934
Tax recoverable Al Uy B % 18 657,372 657,372
Bank balances and cash RITEB LIRS 23,084,765 41,955,423
49,326,936 50,551,239
Current liabilities RBEE
Trade and other payables B 5 kHEMER
A 12 7,375,503 6,253,027
Finance lease payables ERmERE 13 106,667 -
Tax payable JE 1 B IE 201,966 68,898
Amount due to a JER — AT IR
non-controlling shareholder IR R A TR IB 113,953 113,953
7,798,089 6,435,878
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

RS M BRI &

At 30 June 2018

R2018%F6 H30H
30 June 31 December
2018 2017
20184 20174
6A30H 12H31H
Note HK$ HK$
B et BT BT
(Unaudited) (Audited)
(REEER) (E&EZ)
Net current assets RBEEFRE 41,528,847 44,115,361
Total assets less current
liabilities HEERARBERE 46,505,339 58,455,640
Non-current liability ERBEE
Finance Lease payables FERNmERE 13 (111,859) -
Net assets EEFRE 46,393,480 58,455,640
Capital and reserves EXRFE
Share capital A% A 14 8,640,000 8,640,000
Reserves (e 40,469,198 52,166,229
Total equity attributable to Z&2Q T #HE AEN
owners of the Company RSB 49,109,198 60,806,229
Non-controlling interests FERER (2,715,718) (2,350,589)
Total equity REEEE 46,393,480 58,455,640

HMEEE (ZR) BRLE  2018FHhHmE
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BRGSERESER

For the six months ended 30 June 2018

B Z2018%6 H30H L/ A A

Share Non-

Share Share  Exchange option  Accumulated controlling

capital  premium  reserve  reserve losses Total interests Total

Rx  BREEE EXRE BERERE 2iFR 8 FERER aif

HKS HKS HKS HKS HK$ HKS HKS HKS$
Balance at 1 January 2017 RNTEIR1RE
(audited) En(HEn) 8,640,000 94,330,810 (1,844) - (2699735 76009231 (1.203324) 74805907
Loss for the period BhER S S - - (Be66741) (866741 (803788)  (9.4705%9)
Other comprenensive expense IR EH2ERR
for the period - - (143,05) - - (305) (83492 (226548
Total comprehensive expenses MR EE L
for the period - - (143,05) - (8,666,741)  (8.809.797)  (887.280)  (9.697,077)
Balance at 30 June 2017 017456308
(unaudited) Mg (REER) 8640000 94330810 (144,900) - (35,620476) 6719434 (2,09,604) 65,108,830
Balance at 1 January 2018 RA1BE1A1RH
(audited) G (fEn) 8640000 94330810 (76459) - (120881%) 60808209  (2350589) 58,455,640
Loss for the period AnER - - - - (1299672) (12990672 (834947) (13,825,619)
Other comprehensive expense  BAEB2 AR
for the period - - 55,925 - - 55,925 58109 114034
Total comprehensive expenses SR AR L%
for the period - - 55,925 - (12.990,672)  (12.934747)  (776,838) (13711585
Acquisition of a subsidiary WE-EHEAT ) ) i i ) e A
Equity-settled share-based RALEERHH
payment S S - 1231716 S S - 13176
Balance at 30 June 2018 R18E6A0BH
(unaudited) £ (REEY) 8,640,000 94,330,810 (20530 1,237,716 (55,078.798) 49,109,198  (2715,718) 46,393,430
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
AHGERERER

For the six months ended 30 June 2018
HZ2018F6H30H 1L/51EA

Six months ended 30 June
BZ6A30BLAMEA
2018 2017
2018 2017
Note HK$ HK$
Wit BT BT
(Unaudited) (Unaudited)
(REEEK) (REERZ)
Operating activities REXKED
Loss before taxation BREAIEE (13,825,619) (9,442,716)
Adjustments for: BUTHE
Depreciation wE 534,630 391,085
Amortisation of intangible B EEEH
assets - 51,941
Interest expense N M SR 2,813 2,020,242
Gain on disposal of a subsidiary & —FIH B AU (632) -
Interest income EEON (493) (1,823)
Fair value change on financial BLTETABER
assets at fair value through TREER
profit or loss NEEEH (384,718) 590,043
Equity-settled share-based BRALERH IR
payments 1,237,716 -
Operating cash flows before ~ ZEZSBBHAH
changes in working capital LKEReRE (12,436,303) (6,391,228)
Decrease in inventories FERD - 391,504
(Increase)/decrease intrade and B 5 Jx H it fE U 3008
other receivables €310 8:75 (15,811,414) 446,123
Increase in trade B REMERFELM
and other payables 1,010,635 6,557,899
Cash generated (used in)/ REER (iR /EENRS
from operations (27,237,082) 1,004,298
Income tax paid - Hong Kong ERAER B
profits tax paid BEMGEHR - (523,685)
Net cash generated REEREH (R /EE
(used in)/from operating WHEFE
activities (27,237,082) 480,613
Investing activities REEE
Purchase of plant and equipment & & 24 & R (863,033) (167,584)
Purchase of financial assets BERATETA
at fair value through BalNeBEE
profit or loss (1,147,782) (3,918,043)
Interest received 2 Y F 8 493 1,823
Proceed from disposal of ﬁ &M B LA ERA
a subsidiary 17 12,855,836 -
Acquisition of a subsidiary KE—RHBLR 16 (2,120,779) (449,850)
Addition of available-for-sale asset AEAHHEEE (330,000) -
Repayment from amount due from  FEW AT R B E K
a former shareholder 2,510 =

HEEE (ZR) BRAT ¢ 2018FE R HRE 7



CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BAGEHERER

For the six months ended 30 June 2018

B Z2018%6 H30H L/ A A

Six months ended 30 June

BZ6A30BLAMEA
2018 2017
20184 20175
Note HK$ HK$
Wit B BT
(Unaudited) (Unaudited)
(RBER) (REERZ)
Net cash from/(used in) REZBEL/(FR)
investing activities WREFHE 8,397,245 (4,533,654)
Financing activities MEEH
Repayment of finance BEENREEE
lease pa?/ables (28,668) =
New bank loans raised MEBITER - 2,941,766
Repayment of bank borrowings EBRBITER - (2,202,237)
Interest paid ERF & - (85,970)
Net cash (used in)/generated REEH (Fif) /EE
from financing activities WEEFE (28,668) 653,559
Net decrease in cash and ReRBEEEMAL FE
cash equivalents (18,868,505) (3,399,482)
Effect of foreign exchange rate HEEXRZE (2,153) (98,018)
Cash and cash equivalents MBI1BEHNBEER
at 1 January REZEN 41,955,423 44,335,818
Cash and cash equivalents R6B30AMEER
at 30 June REZEY 23,084,765 40,838,318
Analysis of balances of cash and R& R B &S ENLER 24
cash equivalents
Deposits with banks with BB BT iB
original maturity of no more ZEAMRTER
than three months \ 23,084,765 39,922,128
Cash and cash equivalents DERBELED
attributable to a disposal group  HEEEEEEE R
classified as HeEEM
held for sale 11 - 916,190
23,084,765 40,838,318

8 WINTO GROUP (HOLDINGS) LIMITED e Interim Report 2018



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

BASIS OF PREPARATION

The Company was incorporated in the
Cayman Islands on 7 December 2012,
as an exempted company with limited
liability under the Companies Law (as
Revised) of the Cayman Islands. The
Company’s shares have been listed on
GEM since 16 February 2015.

The unaudited condensed consolidated
financial information of the Group for
the six months ended 30 June 2018 are
presented in Hong Kong dollars ("HK$"),
unless otherwise stated.

The unaudited condensed consolidated
financial information of the Group for
the six months ended 30 June 2018 have
been prepared in accordance with Hong
Kong Financial Reporting Standards
("HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants
and the disclosure requirements of
the GEM Listing Rules. The unaudited
condensed consolidated financial
information have been prepared under
the historical cost convention, as
modified by financial assets at fair value
through profit or l0ss.

1.

RREE
AKARIR2012F12A7HRBEHRESEHE R
AE (B EREHEFMK LA —
MERRER AR » AARIFMDE 852015
F2R16H EBIRGEM LT ©

(k=B ER - REBEH E20185F6H30
BN EA B R EE G RGRE M B ER
TIAETT([ETT]) 251 -

REBEZE2018F6A30H 1L~ @ A By &
KEZEREEVBENERBREEEE
MAEeRMHEBHBREERN (BB
B HRE2ER||) RGEM EM R AIMHER
ERE - REBEZBPLEEVBERER
BREEKAERE - WHIRAFEF AR
EMEREEMABEI -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

SIGNIFICANT ACCOUNTING

POLICIES

The preparation of the unaudited
condensed consolidated financial
information in conformity with
HKFRS requires the use of certain
critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying
the Group's accounting policies. The
unaudited condensed consolidated
financial information should be read in
conjunction with the Group’s audited
consolidated financial statements and
notes thereto for the year ended 31
December 2017.

The accounting policies and method of
computation used in the preparation
of unaudited condensed consolidated
financial information are consistent with
those followed in the preparation of the
Group’s annual consolidated financial
statements for the year ended 31
December 2017.

2.

EXEeHHR

RETAEBBUERE LRI REEZE
PR eMBENTEFRAETEREH G
e BEREENGEERAASEN ST
RBIERITEEHE - REEZLRLEE
BB ERAEEHE2017F12A31H
It FERBZIRE T BRER R EM T4
EH

MEACEZLREAVBERER
METBREFTER ZRFERAEBREH
E2017F12ANB I FENFEESETK
WERFTBEEE/R -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Adoption of new/revised HKFRS

The adoption of the new/revised HKFRS,
that are relevant to the Group and effective
from the current period, did not have any
significant effect on the results and financial
position of the Group for the current and prior
accounting periods.

The Group has not early adopted any new/
revised HKFRS that have been issued but
are not yet effective for the current period.
The Directors have already commenced an
assessment of the impact of these new and
revised HKFRS but are not yet in a position
to reasonably estimate whether these new
and revised HKFRS would have a significant
impact on the Group’s results of operations
and financial position.

REVENUE

The Group is principally engaged in (i) sales
and free distribution of Chinese language
lifestyle magazines, the sales of advertising
space in the magazines, and outdoor
advertising; (ii) organizing exhibitions and
trade shows for the promotion of products
and services, and providing ancillary services;
and (iii) mobile phone apps development,
provision of apps solutions and provision of
online marketing planning and production.

EXErHBR ()

BB BETESMBEE
3 B

40 5 S A D o e AN R AR A
WEIRET /N £T 5 B IS R o
Y AEBR A HELRBES
S H R A0 2 4 % B R R 3 S A (T
EAPE -

AEEYEEERANAHHAC
A B 1 R A R (R T ¥ 3T 4848
RIBRBMBRERER - EEEHIAE
AHE R SRR RGBT BB
SEANEE - ERRESENE
SZEHMI MBI BERMBREE
AIREeHARENKEZERE N
BARRNERERNTE -

W
AEENEZEHROHERREIK
TP AR R HEMRE

ENENFINES  (NHBRE
BEORENHHERLRYE UK
REEWBIRY  RNFHRERKE
% REERAREFERTRKIE
HREMSHERSI NEE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

3. REVENUE (Continued)

3.

The amount of each significant category
of revenue recognised in turnover during
the period from continuing operations is as

follows:

W& (48)

RRANFELEE

BREERBABHNSENOT

Three months ended

Six months ended

30 June 30 June
BZ6A30BL=MA EZ6A30BLE~EA
2018 2017 2018 2017
2018% 20174 2018 201746
HKS$ HK$ HKS$ HKS
BT BT BT BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (RBER) | (REER)
Magazines and advertising 35 & &5 WA
income 153,042 5,920,422 1,107,680 11,337,363
Exhibitions and trade shows BE R B SR Z WA
income 5,036,740 = 5,036,740 =
Provision of mobile app  RETHEREE
development service 3 PR 7 912,641 2,819,407 1,880,815 5,331,598
6,102,423 8,739,829 8,025,235 16,668,961
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

4. LOSS BEFORE TAXATION 4.
Loss before taxation from continuing
operations is arrived at after charging/
(crediting):

ISR
AT A S T Y I B AT S 1R T BT
%, (F%) THIRHEEEHE -

a) Finance costs a) WMERF

Three months ended Six months ended

30 June 30 June
BZ6H30HL=@A BZ6H30RLAEA
2018 2017 2018 2017
20184 20184 20184 20184
HK$ HKS HK$ HKS
BT BT BT BT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REBEZ) (REER) (RBER) (REEZ)
Effective intereston  FER AR EBEH
promissory notes  BEEF| 2
payable - 990,108 - 1,934,272
Interest expense on  EEHE
finance lease B 1,736 - 2,813 -
Interest on bank BITEHFE
borrowings - - - 10
1,736 990,108 2,813 1,934,282
EMEE (ER) GRAE « 2018FEhHBE 13



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

BAGE W E R M

4. LOSS BEFORE TAXATION

(Continued)

4.

b) staff costs (including directors’

emoluments)

FRIGAIES IR (48)

b) RINFX(BHEEFH&)

Three months ended

Six months ended

30 June 30 June
EZ6A30HLE=MA EZ6A30BLE~EA

2018 2017 2018 2017

20184 20174 2018 201746

HKS$ HK$ HKS$ HK$

BT BT BT BT

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(REER) (REBEZ) | (REER) (RE&&EZ)

Salaries and other e M

benefits Hb g Fl 3,436,883 2,132,510 | 5,042,876 4,568,295
Contributions to REHFRK
defined contribution HEIR R

retirement plan 196,646 70,819 235,481 146,754
Equity-settled R At A 173

share-based payments {7k 1,237,716 - 1,237,716 -

4,871,245 2,203,329 6,516,073 4,715,049
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

4.

LOSS BEFORE TAXATION
(Continued)

c)

Other items

4.

FRrIRATES IR (48)
c) HtIFEH

Three months ended

Six months ended

30 June 30 June
BZ6A30BL=MA HBZ6A308LAMEA
2018 2017 2018 2017
2018% 20174 20185 20174
HKS$ HK$ HKS$ HK$
B BT BT BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REBR) | (REEXR) | (REER)
Depreciation neE 444,444 127,602 534,630 253,027
Auditor's remuneration 1z Z1RH B & 500,000 605,000 500,000 820,000
Operating lease charge  IA T3 B B4
in respect of; EHEHRY
- office premises N
mE 933,726 457,928 | 1,223,001 789,427
- outdoor media —PiNEE
resources, B
included in PAHE
cost of sales XA 3,828,142 422119 | 3,893,382 8,485,160
Cost of inventory FERAK - 436,100 - 882,208
Gross rental income  RE®RBYE
from aninvestment  HAELUWA
property B - (122,570) (61,118) (207,667)
Less: direct operating ¥l : REIRES
expenses incurred HelAm
for an investment BEMELZ
property that EREE
generating rental X
income during the
period - 18,065 14,980 37,357
- (104,505) 46,138 (170,310)

HEEE (ER) BRAR « 2018FEFH®RE 15



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

5. INCOME TAX (CREDIT)/EXPENSES 5. Fif8#R(E®) Bx%
Income tax recognised in profit or loss from PIBR RN B L EEER
continuing operations:

Three months ended Six months ended
30 June 30 June
BZ6A30BLEL=@A HZ6H308LE~EA
2018 2017 2018 2017
20185 20174 20184 20174
HK$ HK$ HK$ HKS
B BT BT BT

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEZ) (REBER) (REEZ)

Current tax: FIEAR IR -

Hong Kong B - (10,792) - 27,813
Hong Kong profits tax has been provided at EENEH A NEBESSE
the rate of 16.5% (six months ended 30 June AR B B BN RERTAER
2017: 16.5%) on the estimated assessable i #&16.5% (8 220176 H308 1E
profit during the period arising in or derived NEA - 16.5% ) FHE R o

from Hong Kong.

Under the Law of the People’s Republic of BIEREARLMBDEMRER L
China on Enterprise Income Tax (the "“EIT (TEMEFRE]) RPEMEBEE
Law”) and Implementation Regulation of the T m - AR B A AR (EE
EIT Law, the tax rate of the PRC subsidiaries is B & B25% ©

25% for both periods.

6. DIVIDEND 6. KR
No dividend has been paid or proposed HZE2018F6 A30H 1- 758 A I £k
for the six months ended 30 June 2018 (six ek dEm R E (B E2017F6 A
months ended 30 June 2017: nil). 0B LAREA  F) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

7. BASIC LOSS PER SHARE 7.

From continuing operations

The calculation of basic loss per share from
continuing operations attributable to owners
of the Company is based on the following
data:

Three months ended

BREFEIR

HREERY
ARAFEEANEBERERLERELE
BRENEBELREBEANEIEE

Six months ended

30 June 30 June
HE6A30BL=MA HZ6A30B8LAEA
2018 2017 2018 2017
2018% 2017% 2018% 201745
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REBE%) (REEK) (REBERZ)
Loss attributable to owners g EGRERERE
of the Company for the MADRRBEARE
purpose of basic loss bEB
per share (7,585,073) (5,673,185) (12,990,672) (8,404,364)
Weighted average AAEERER
number of ordinary shares  EBRBH L AR
for the purpose MEFHH
of basic loss per share 8,640,000,000 | 8,640,000,000 |8,640,000,000 | 8,640,000,000
Basic loss per share GREAER HK$(0.088) HK$(0.066) HK$(0.150) HK$(0.097)
cents cents cents cents
(0.088) (0.066) (0.150) (0.097)
Bl AL Bl FEAL
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

BASIC LOSS PER SHARE

(Continued)

From discontinued operations

Basic loss per share from discontinued
operations is HK$0.003 cents per share for
the six months ended 30 June 2017 based
on the loss for the period from discontinued
operations of HK$262,377 for the six months
ended 30 June 2017 and the denominators
detailed above for basic loss per share.

The calculation of diluted loss per share does
not assume the exercise of the Company’s
outstanding share options which had an
anti-dilutive effect and would result in a
reduction in loss per share for the six months
ended 30 June 2018. Therefore, the diluted
loss per share is the same as the basic loss
per share for this period.

No presentation of diluted loss per share for
the six months ended 30 June 2017 as there
were no potential ordinary shares outstanding
for this period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

8. CAPITAL EXPENDITURES 8. BXHX
Plant and Investment
equipment property Goodwill
BHRRE REWME HE
Six months ended B Z2018% HK$ HK$ HK$
30 June 2018 6A30R 1L AEA BT BT BT
Carrying amounts at R2018E1R1HH
1 January 2018 (audited) BREE (KE#K) 1,440,279 12,900,000 -
Additions during the period HRRE 863,033 - -
Depreciation provided during B EHZRIITE
the period (534,630) - -
Acquisition of a subsidiary & —RIK B AR 698,519 - 2,179,105
Disposal of a subsidiary HE—FE LA - (12,900,000 -
Currency translation ERERER
difference 186 - -
Carrying amounts at R201856A30B &
30 June 2018 (unaudited) EREE (REEZ) 2,467,387 - 2,179,105
Plantand  Investment Intangible
equipment property Goodwill assets
ST REME kS R EE
Six months ended BZ2017% HK$ HK$ HK$ HK$
30 June 2017 6A30R L<fEA BT BT BT BT
Carrying amounts at R2017F1R18H
1 January 2017 (audited) FREE (BE®) 1,758,158 11,962,800 33,051,369 1,718,014
Additions during the period ~ HIRRE 167,584 - - 449,850
Depreciation/amortisation TN et
provided during the period 1 & /844 (391,085) - - (51,941)
Transfer to assets of BREHBERFEL
disposal group classified as ~ E#HEEEEE
held for sale (491,314) - (25480,813)  (1,666,073)
Currency translation ERERZS
difference 19,023 = - =
Carrying amounts at R201756A308 1
30 June 2017 (unaudited) BREME (REEZ) 1,062,366 11,962,800 7,570,556 449,850

HMEEE (ZR) BRLE  2018FHhHmE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

CAPITAL EXPENDITURES

(Continued)

The Group’s investment property interests
held to earn rentals and is measured using
the fair value model.

The investment property represent an office
premise in Hong Kong acquired by the Group
on 30 November 2016 and disposed through
disposal of a subsidiary on 14 March 2018.

The net carrying amounts of the Group’s
plant and equipment held under finance lease
included in the plant and equipment at 30
June 2018 were HK$272,000 (31 December
2017 Nil).

TRADE AND OTHER

RECEIVABLES

The credit terms of each customer of the
Group were determined by the Group’s
sales team and were subject to review
and approval of the Group’s management
based on the customers’ payment history,
transaction volume and length of business
relationship with the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL

B4R & B 35 B R =

9. TRADE AND OTHER 9.

RECEIVABLES (Continued)

The following is an analysis of trade
receivable by age, present based on overdue
days. The analysis below include those
classified as part of a disposal group held for
sale, net of allowance for doubtful debts:

INFORMATION

R RHfERRRF(\E)

ZEaRAHEINE 5 EEFIEN
BREDMINT - AT O BIEZE
DRRFHELENLERE —Ho
(FNBRRRRE)

30 June 31 December

2018 2017

20184 20174

6A30H 12H31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REE®Z) (B#EZ)

Current Bl HA 743,190 1,763,168
1-30 days 1230H 451,447 405,962
31-90 days 31£290H 241,058 438,300
Over 90 days H#iE90H 1,960,315 1,050,752
3,396,010 3,658,182

Impairment losses in respect of trade
receivables are recorded using an allowance
account unless the Group is satisfied that
recovery of the amount is remote, in which
case the impairment loss is written off against
trade receivables directly.

B 55 Il Wk TR B R B &S 18 DA BB 48 R
R MR A RBERZRIEZA
WEMEEMR  AERKLE S RKK
TR 35 R B &S 1R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

9. TRADE AND OTHER 9. BHARHMEBYKHRIE (&)
RECEIVABLES (Continued)
Movements in the allowance for RIERHEEE
doubtful debts
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
HK$ HK$
& T BT
(Unaudited) (Audited)
(REEX) (T Z)
At 1 January M1A1H 887,630 778,000
Impairment loss recognised 2 #2258 &5 18 - 109,630
At 30 June/31 December M6 A308,12A831H 887,630 887,630
As at 30 June 2018, trade receivables 2018F6A30H + 887,630/ T (A
amounting to HK$887,630 (as at 31 December 2017912 H31H : 887,630/ jT) #Y
2017 887,630) were individually determined BoEWHIBEERENEETADHE -

to be impaired.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

10. FINANCIAL ASSETS AT FAIR 10. BAFHHAREHNEMEE
VALUE THROUGH PROFIT OR
LOSS
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RBHER) (B FE%)
Listed securities in REBN ETMES
Hong Kong 4,439,500 2,907,000
The fair value of all equity securities is based FFEREZFHFNAFEDNERER
on their closing prices as at 30 June 2018 and 2018F 6 H30H k2017 12H31H
31 December 2017 in an active market. EEBEMBSHNETHEERT -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

11. ASSETS AND LIABILITIES OF A 1. PEEFFHERRBILEERE

DISPOSAL GROUP CLASSIFIED
AS HELD FOR SALE AND

DISCONTINUED OPERATIONS

On 2 June 2017, the Company entered
into a share purchase agreement with an
independent third party, pursuant to which
the Company disposed of its entire interests
in Lasermoon Limited (“Lasermoon”).
The Lasermoon and its subsidiaries (the
“Lasermoon Group”) is engaged in internet
information technology development,
e-commerce, sales, installation, testing
and maintenance of information system,
development of software and trading of
LNG and other related products in PRC. The
operations area included in the Group’s LNG
and related products trading business for
segment reporting purposes (see note 15).
The completion date of disposal of Lasermoon
Group was 24 July 2017.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

Result of discontinued operations RILBEEXBEXR
Three months Six months
ended 30 June ended 30 June
2017 2017
BZE2017F H 220174
6A30H 6H30H
IE={@A 175 E A
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEHEZ) (REEEZ)
Revenue Wz 46,341,210 93,825,731
Cost of sales $H & AR (46,331,964) (93,457,366)
Gross profit EF 9,246 368,365
Other income H Al A 13,055 13,063
Operating expenses LEFHX (292,408) (880,822)
Finance costs B & A (38,482) (85,960)
Loss before taxation Br 1 A B 18 (308,589) (585,354)
Income tax credit Frietiik s 49,367 -
Loss for the period HIN &5 18 (259,222) (585,354)

Attributable to: TH AL A

Owners of the Company VIN/NETEZ ¥ =N (71,166) (262,377)
Non-controlling interests FJEVE IR = (188,056) (322,977)
(259,222) (585,354)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

BAGE W E R M

12. TRADE AND OTHER PAYABLES 12. ESRHEMEFMNRIE
The following is an analysis of trade payable WA EAH2LNE S ENZIERE
by age, present based on invoice days: AT
30 June 31 December
2018 2017
20184 20174
6H30H 12H31H
HK$ HK$
& T BT
(Unaudited) (Audited)
(REEX) (B EZ)
0-60 days 02 60H 740,102 867,471
61-90 days 61%290H 355,857 127,700
91-180 days 91%2180H 185,108 59,236
Over 180 days 81804 363,675 -
1,644,742 1,054,407
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

13. FINANCE LEASE PAYABLES 13. EfMEHEHE

At 30 June 2018, the total future minimum 2018F6A30H « BEFME TRK
lease payments under finance leases and M REEENZ BB LERE
their present values were as follows: HywmT
Minimum Present value
lease of minimum
payments lease payments
R1E REHEE
HEMSR NRHRE
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
Amounts payable: BT & %58
Within one year —F A 114,672 106,667
In the second to third FE_FEE=F
year, inclusive (BHREEEWF) 114,672 111,859
229,344 218,526
Future finance charges AEREST (10,818)
Net amount of finance AR EREFE
lease payables 218,526
Portion classified as current S E AR & &
liabilities 7Y 5B 7 (106,667)
Non-current portion JERNERER 111,859

HMEEE (ZR) BRLE  2018FHhHmE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

14. SHARE CAPITAL 14. BF
30 June 2018 31 December 2017
201856A30H 0175128318
Number Share Number Share
of shares capital of shares capital
L€ R RiZ&E BA
HKS HK$
BT BT
(Unaudited) (Unaudited) (Audited) (Aucited)
(REEH) (REEH) (EZ%) (E2%)
Ordinary shares of R E0.0015% 7T
HK$0.001 each 2 7 B
Authorised share capital FERA
At beginning and end of the B4 A3 0 A
reporting period 100,000,000,000 100,000,000 | 100,000,000,000 100,000,000
Issued and fully paid DRTRYT
At beginning and end of the PB4 R ik
reporting period 8,640,000,000 8,640,000 8,640,000,000 8,640,000

15.

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

SEGMENT REPORTING

Segment results, assets and
liabilities

The Group manages its businesses by
divisions, which are organised by business
lines in a manner consistent with the way in
which information is reported internally to
the Group's Chief Operating Decision Maker
("CODM"), being the executive director of
the Company for the purposes of resource
allocation and performance assessment. No
operating segments have been aggregated to
form the following reportable segments.

EBREFEABREBRTEE IR
BE - UEERARAKRE LE
RO —R-AEEBRBRIAR
RNFBEEZF B RFHA -

5. MRS

SHER RERAR

AREERAFISI D EREXR - &6
FIRNR XS AL AR - T X TSR DY
BT AR A AS B E EELIRE
F(EBRERERE ] (AIEAREH
TEE) NE2HRER AR ERDE
RERBRFHEOTA - TELE
DE—BEFARBRA T 2%

S o
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

15. SEGMENT REPORTING (Continued) 15. 8B & ()

Segment results, assets and
liabilities (Continued)

The Group’s reportable segments under
HKFRS 8 are as follows:

1. Magazines and advertising business,
including advertising income and sales of
magazines and outdoor advertising

2. Exhibitions and trade show business
3. Mobile app development business

During the six months ended 30 June 2018,
CODM have combined the print media
business and outdoor advertising business
into magazines and advertising business and
restated the comparative figures.

For the purpose of assessing segment
performance and allocating resources
between segments:

Segment assets include all tangible and
intangible assets and current assets with the
exception of investment property, unallocated
bank balances and cash and other corporate
assets. Segment liabilities include provisions
and trade and other payables attributable to
the activities of the individual segments and
borrowings managed directly by the segments.

An operating segment regarding the LNG
and related products trading business was
discontinued during the six months ended 30
June 2017. The segment information reported
does not include any amounts for these
discontinued operations, which are described
in more detail in note 11.

Segment revenues and results

The following is an analysis of the Group’s
revenues and results by reportable and
operating segments.

SHER WERARGA)

RIFFBM B HRELRIESS - A&

BA 2o ERa T
1. HMREREEXRD BREESNK
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2. RENEFREXRT
3. RPEAREREEXH

BLE2018F6H30B IERNER - =2
B R R A ED I £ 88 2R 7% K P A1
EEXEBAMHRBETRESES
WEILLBRBETF -

gL 0 #B R IR R AE D 2 2 20 B
BIRME
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DHEEREMBEELREREE
AOBEMRITEBRRIRES AR HA
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HZE2017F6A30BENEA - BF
BIERARKEEERE D EBRH
KESHLRBERIE - E2HADE
ERTEIEZEREEEEBNET
&R ZSSENM 1L -

7 E W R R A
AT RRAI 2| MK LD E D
AEBE W MRENDH
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

BAGE W E R M

15. FEBHE (1)
SHMEE WERARKRGR)

15. SEGMENT REPORTING (Continued)
Segment results, assets and
liabilities (Continued)

For the six months ended 30 June 2018 B ZE2018F6AHA30H L <{@EAB

Continuing operations =S¥ Y
Magazines  Exhibitions
and and trade  Mobile app
advertising show development
business business business Total
BRLkEE RERES ROER#E
% REXK EEESS Bt
HK$ HK$ HK$ HK$
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE®R) (REER) (REER)
Revenue Yz
Segment revenue nERE 1,107,680 5,036,740 1,880,815 8,025,235
Inter-segment sales NHEEE - - - -
External sales HIMAE 1,107,680 5,036,740 1,880,815 8,025,235
Segment results DEEE 176,379 1,212,593 (151,063) 1,237,909
Other income Hpd A 126,185
Interest income FBWA 493
Operating expenses KERY (15,547,196)
Fair value change on BAYEFA
financial assets atfairvalle  1BRMEBEAE
through profit or loss MAFEES 384,718
Other gains or losses Hit =k B8 (24,915)
Finance costs BERA (2,813)
Loss before tax BRiRIER (13,825,619)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

15. SEGMENT REPORTING (Continued) 15. 8B & ()

Segment results, assets and SHER EERA&R(E)
liabilities (Continued)
Segment revenues and results (Continued) S E A N LA ()
For the six months ended 30 June 2017 B E£201756A30A L <@A
Continuing operations FFEAE R

Magazines

and Mobile app
advertising  development

business business Total
HEkES MBERRE
% FEER BE
HK$ HK$ HK$
BT BT BT
(Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ)
Revenue W =
Segment revenue 7 B E 11,763,488 5,331,598 17,095,086
Inter-segment sales SEFEEE (426,125) - (426,125)
External sales HHNHE 11,337,363 5,331,598 16,668,961
Segment results DEELE 308,532 1,463,180 1,771,712
Other income H A 324,634
Interest income B WA 579
Operating expenses e FES (10,361,291)
Fair value change on BEATFERAE
financial assets at fair =N EREE
value through profit or EOMNSIERC
l0ss (590,043)
Other gains or losses Ha iz sk B8 (68,671)
Gain on disposal of H E B &N 7]
associates W = 2,000,000
Finance costs ELEZ 59N (1,934,282)
Loss before tax MR BT E 1B (8,857,362)
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NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

15. SEGMENT REPORTING (Continued)
Segment results, assets and
liabilities (Continued)

Segment assets and liabilities

The following is an analysis of the Group’s
assets and liabilities by reportable and
operating segments.

15.

SERERE (1)

SHMEE WERARKRGR)

DEEEREIE
AT RRAIZ2®HR

W AK LN\ 37
:%IE.II A

B &l &Y

AEBEEMABODN

30 June 31 December
2018 2017
20184 20174
6A30H 12H31H
HK$ HK$
& T BT
(Unaudited) (Audited)
(REEX) (&%)
Segment assets DEEE
Magazines and advertising MEMES
business EY 10,943,505 10,755,004
Exhibitions and trade show BEENE S
business REX 3,589,761 -
Mobile app development MEEREE
business RS 22,258,399 2,383,085
Total segment assets D EEE MR 36,791,665 13,138,089
Investment property KEWME - 12,900,000
Bank balances and cash IRITHEBR LIRS 13,749,299 34,058,425
Unallocated assets RAOBREE 3,762,464 4,795,004
Consolidated assets REBE 54,303,428 64,891,518
Segment liabilities PHEE
Outdoor advertising business FINE S E 1% - 194,815
Exhibitions and trade show REERZE 5
business R B X 713,843 -
Mobile app development mEEREE
business XD 5,105,522 4,002,511
Total segment liabilities DEBERSE 6,578,322 5,090,184
Unallocated liabilities KOMBE 831,626 1,345,694
Consolidated liabilities =K 7,409,948 6,435,878
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

16. ACQUISITION OF A SUBSIDIARY 16. B —MHME LT

On 22 March 2018, the Group entered into 2018438228 © AREBEIE Y F
an agreement with independent third party =hHEAI U EWEELREE
vendors to acquire 67% equity interest of PRAR (B E]) B967%H 7 -
to be Concepts Limited (“TBC") for a total #2 X {8 53,015,000 7T » Bt K Z
consideration of HK$3,015,000. TBC is TERFHBEEESLEIREMN
principally engaged in organizing exhibitions HESHEE on SRR TS - Wi ERBhARTS -

and trade shows for the promotion of
products and services, and providing ancillary

services.
The fair value of assets acquired and liabilities PULEE B BAINBE O B E N 1B K
assumed at the date of acquisition are as ERMBEENT
follows:
HK$
BT
(Unaudited)
(REHEZ)
Plant and equipment BRIk K 7 698,519
Trade and other receivables B 5 & H b & W R IE 334,193
Bank balances and cash WRITEBR LIRS 894,221
Trade and other payables B 5 Kk EMER IR (301,880)
Tax payables JE 78 18 (133,068)
Finance lease payables ENRERE (244,381)
Total identifiable net assets at EAFEFENERNEE
fair value FEBRE 1,247,604
Non-controlling interests FEVE IR B = (411,709)
835,895
Goodwill = 2,179,105
Consideration RE 3,015,000
Satisfied by cash LAIR & S 1+ 3,015,000
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

16. ACQUISITION OF A SUBSIDIARY 16. BB—FHME LT (])

(Continued)
An analysis of the cash flows in respect of the EREWE-—RBWNEATNKRESTE
acquisition of a subsidiary is as follows: DITWT
HKS$
BT
(Unaudited)
(REFIL)
Cash consideration HeaRE (3,015,000)
Bank balances and cash acquired FriERIT B LIRS 894,221
Net outflow of cash and cash FARBEREEDHN
equivalents included in cash flows HEeERENERERES
from investing activities EEY ML FE (2,120,779)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B4R & B 35 B R =

17. DISPOSAL OF A SUBSIDIARY 17. HE—MHMHEQF
On 14 March 2018, the Company entered into R2018F 38148 » AR A #EH—F
a sales and purchases agreement with an BYE=AEIVEBEWH Bt
independent third party, pursuant to which AR HE HERLucky Channel
the Company disposed of its entire interests Limited ([ Lucky Channell) B & &
in Lucky Channel Limited (“Lucky Channel”). #Ezx o Lucky Channelit £ & W %
Lucky Channel is engaged in investment PR o

property holding.

HKS$
BT
(Unaudited)
(REEEZ)
Net assets disposed of: EHEFEE
Investment property REWE 12,900,000
Trade and other receivables B 5 & H th & WK IE 9,295
Bank balances and cash RITEBR LIRS 44,164
Trade and other payables g5 Kk HE MR IR (54,091)
12,899,368
Gain on disposal HE W= 632
Consideration RE 12,900,000
Satisfied by: UTEHF AT
Cash H 5 12,900,000
An analysis of the net inflow of cash and cash FRALE—ME ﬁff%&ﬁ MR e kIR
equivalents in respect of the disposal of a SEBYMRANFEIIAT -
subsidiary is as follows:
HKS$
BT
(Unaudited)
(REHEZ)
Cash consideration ReERE 12,900,000
Bank balances and cash disposed of FrtSRTESR LIRS (44,164)
12,855,836

HpEE (ER) BRAT ¢ 2018FEHHRE 3D



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL
AR S B 75 & BB =

18. MATERIAL RELATED PARTY 18.

TRANSACTIONS

In addition to the information disclosed
elsewhere in the unaudited condensed
consolidated financial information, the Group
and the Company has entered into the
following transactions with related parties:

a) Key management personal
remuneration
Remuneration for key management
personnel of the Group, including
amounts paid to the Company’s
directors as disclosed in note 4 is as
follows:

INFORMATION

EXRELXS

BARRERERLEEMBEEREA
MOFMBEENERS  NEE R
NAEEREETRILA TR S

a) FETHARHMS
AEBTEERAENME

(BHEMEARRREAAA A E
EXOLE M

SiXx months ended 30 June

BZ6A3081E<EA
2018 2017
20184 20174
HK$ HK$
& T BT
(Unaudited) (Unaudited)
(REEXR) (RETEZ)
Short-term employee %5 Hi{& B 18
benefits 1,478,489 1,130,000
Post-employment BER 2B
benefits 22,500 30,000
Equity-settled & 7N 4 & RS 15 1< 3R
share-based
payments 192,132 -
1,693,121 1,160,000

36 WINTO GROUP (HOLDINGS) LIMITED e Interim Report 2018



NOTES TO THE CONDENSED

CONSOLIDATED FINANCIAL INFORMATION
AR S B 15 & R

18. MATERIAL RELATED PARTY
TRANSACTIONS(Continued)

b)

Shareholder indemnity

Mr. Kwan Shun Keung Timmy and
Ms. Yip Taz Lam, the former controlling
shareholders and directors of the
Company, have provided a joint
indemnity in favor of the Group from
and against, among other things, all
actions, claims, losses, payments,
charges, costs, penalties, damages or
expenses which the Group may incur,
suffer or accrue, directly or indirectly,
that may rise from or in connection with
the non-compliance matters as set out
in note 19.

19. CONTINGENT LIABILITIES

The Group is subject to maximum penalty
and fine of HK$854,000 (31 December 2017:
HK$854,000) in respect of non-compliance
of relevant rules and regulations in relation
to registration and requirements in relation
to the distribution of the magazines. This
possible maximum penalty and fine will be
indemnified, when required, by the controlling
shareholders as set out in note 18(b).

18. EXHEAXH (&)

19.

b)

B SR B 1R R 58
ARBAERBRRFESTHRE
BEEREFHRELEH (K
FEE) TR IERE
 (F AT 3E19) M sk ¥ R
SEERIMEEELE X
ﬁﬁﬁ%ﬁﬁﬁﬁ@) =E -
BR - FEBR KA E
N T@ R IR ARNEE
REEANKRBERSE

RRAR
REBURTFEBITHZNESR
&%ﬁmmﬁEé%ﬁﬂll&/ﬂﬁ%ﬁ#w@a—
= & 38854,000/%8 7T (2017412 A31
H : 854,000/ JT) ° #% A] BE & = &1

AR

2 RN K E18(b)H 2

BB RTME -

HEEE (ER) BRAT « 2018ERHRE 37



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

R AR & B 35 B R Y =

20. OPERATING LEASES 20. BEHE
The Group as lessee EKEESEEREA

At the end of the reporting period, the
Group was committed to the following
future minimum lease payments under
non-cancellable operating leases which fall
due as follows:

R¥IEHR » NEBERE A A BUH
REMEN AR MREHEE N

T

Office premises

BAEYHE

30 June 31 December

2018 2017

20184 20174

6H30H 12A31H8

HK$ HK$

BT BT

(Unaudited) (Audited)

(REEX) (L& Z)

Within one year —F R 2,319,222 647,674
In the second to fifth E_FZFERF

years inclusive (BREEEMSE) 3,627,186 —

5,946,408 647,674

Operating lease payments represent rentals
payable by the Group for its office. Rentals
are fixed for terms ranging from 1 year to 3
years (31 December 2017: 1 year to 2 years).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWR D

BUSINESS REVIEW AND

PROSPECTS
In March 2018, the Group completed the
disposal of 100% equity interests in Lucky
Channel Limited. The consideration was
HK$12.9 million.

In March 2018, the Group completed the
acquisition of 67% equity interests in “to be
Concepts Limited” (“TBC"). The consideration
was HK$3,015,000. TBC is principally engaged
in organizing exhibitions and trade shows for
the promotion of products and services, and
providing ancillary services. The Directors
consider that TBC can broaden the Group’s
revenue source and leverage with the existing
business.

The advertising industry, especially the
traditional media, remains challenging and
the economic outlook is still uncertain. In May
2017, the Group suspended the publication of
two of the Group’s magazines, Pets Buyer and
Bplus. The Group will reallocate the resources
to and focus on the development of the
Group’s remaining magazines.

The Group will continue to look for other
opportunities in an attempt to diversify its
business in order to reduce its reliance
upon the existing magazine and advertising
business. The Group will also continue to
review and integrate its business units and
SO as to reduce costs and enhance return to
shareholders.

5% %5 [0 BR B AU &t

720185 3AH + AN&EE T H & Lucky Channel
Limited 100%% 4 # z5 » X (& /12,900,000
775 °

R2018F3R AEBE T WE (B XEF
BRAF (B EE]) 67 AR - KRB A
3,015,000 T - B KB FENRESHEBRES
NESRENEHE D MRE - WIREEBAR
%o EERAEBL KRB AR S E /U &K
IR WA RNIRBFEE EIMAER -

BETE (FR—ERKE) DxmkE - &
RAIRKATEAR - R20175658 - AEBEE /(=
HIRM A CEMER) RORTTER) - A&
B EHOEHEER - WITE MR HE R
BE -

AEEREESHEMBEAIBEREK
MERE IR B MR ES EHOKRE - AR E
MBI R EAEEREA - W mRERK
AR R/BERERE = E R -
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWmR DN

FINANCIAL REVIEW
Continuing operations

Revenue
Total revenue decreased by approximately

51.2% from approximately HK$16,669,000
for the six months ended 30 June 2017 to
approximately HK$8,025,000 for the six
months ended 30 June 2018. It was mainly
due to reduction in magazines and advertising
business, revenue generated therefrom
decreased from approximately HK$11,337,000
for the six months ended 30 June 2017 to
approximately HK$1,108,000 for the six
months ended 30 June 2018.

Ccost of Sales
The Group’s major cost of sales included

transportation and outdoor billboard rental
and licence fee payable to the taxi owners,
minibus owners and billboard owners for
provision of outdoor advertising services.

Cost of sales decreased from approximately
HK$14,897,000 for the six months ended 30
June 2017 to approximately HK$6,787,000
for the six months ended 30 June 2018,
representing a decrease of approximately
54.4%. The decrease in cost of sales was
mainly attributable to the decrement of the
cost derived from magazines and advertising
business.

Gross Profit
The Group’s gross profit ratio was increased

from 10.6% to 15.4% as compared with last
period. The Group’s gross profit ratio was
increased mainly attributable to the cost
control on the magazines and advertising
business.

Rt 35 [0 BA

W 75

I EBRB E2017F6H30B L NEA D
16,669,000/ JT 8 > #951.2% % &, £2018F6 A
308 1k 7~ @ A £98,025,0005 7T © 1t Ty £ B &
REAREESERER  SZEBEEMNKE
A £2017F6 A308 17~ 1& A 411,337,000
BILE L EEH E£2018%F6A308 1E X8 A &
1,108,0007 JT FT 2 ©

5 &R
AERENIEHEXNANBERREHRPINESIR
BREMNHLEE  PEEXTRESRER AN
RBTARFHNEEERBEE RFFAE -

HERANBRE E2017F6A308 1EXE AL
14,897,000/ T8 & & 2201846 A308 1 7~ &
A 496,787,000/ 7T * BN Rk 4 #954.4% - $5 & B
AR EERARHEZREESEBERRARD

EH
AEEMEMNERH L —HHEMN10.6%LTTE
15.4% > NEEWEME L7+ - DEBRHAR LM
oo M B RIS AT R AR IR o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWR D

Other Income
Other income is mainly property rental income

during this period and other income decreased
from approximately HK$325,000 for the six months
ended 30 June 2017 to approximately HK$127,000
for the six months ended 30 June 2018 due to
disposed the investment property through disposal
of a subsidiary during this period.

Operating Expenses
The operating expenses of the Group increased

by approximately 50.1% from approximately
HK$10,361,000 for the six months ended 30 June
2017 to approximately HK$15,547,000 for the six
months ended 30 June 2018. The increase in the
operating expenses was primarily attributable to
new mobile app development business and granted
share options to directors and employees.

Fair Value Change on Financial Assets at Fair
Value through Profit or L0SS
During the six months ended 30 June 2018, the

Group recorded unrealised fair value gain on
changes on investment securities of approximately
HK$385,000,000 (unrealised fair value loss on
changes on investment securities for the six
months ended 30 June 2017: HK$590,000).

Finance Costs
Finance costs of the Group amounted to

approximately HK$3,000 for the six months ended
30 June 2018 (six months ended 30 June 2017:
HK$1,934,000). The decrease in finance costs was
mainly due to settled substantial borrowing in last
year.

A A
HtWARAHEAETEAMERA S K
A HEAa W A B E E=2017F6 8308 1ER
{& A #7325,00078 TR 2 E & =2018F6 A
308 k75 1@ B 49127,0005 7T 0 Th B R AR
HABANE—HHNBRRIEEREDE
FTEK o

ARE T
REBEMKERAEZE2017F6A30
H ik 7< 1@ B #910,361,0005 Jt 18 hn 49
50.1% % & £2018F6 A308 1- /<18 B 4
15,547,000 7T - & ER TR P EE R A
R RBERAREAREEEUARRTES
NMETRERERTE -

B FEGA B & ERN - FE
B E2018F6A30H IE /N A - ANEE %
BREFHFEHINRERRAFEKREZLD
385,000,000 7T (& £2017F6A30H Lt
NEAKREBSFENNRER A FEE
18 : 590,000 7T ) °

=N

NEBEHE2018F6A308 1E7<1E A H &t
& X 7N 493,000 7T (B £2017F6 A30H
LE7SE A - 491,934,000 7T) © @& KA
WO EERREFEEEREBRFN
@Ko
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWmR DN

LOSS from continuing operations Attributable to
Owners of the Company
During the six months ended 30 June 2018, the

Group’s loss attributable to owners of the Company
increased to approximately HK$12,991,000 from
approximately HK$8,404,000 for the six months
ended 30 June 2017. This was mainly attributable
to (i) the loss generated by new mobile app
development business and (ii) granted share
options to directors and employees.

Liquidity, Financial Resources and Capital
Structure
The current ratio of the Group at 30 June 2018 was

approximately 6.3 times as compared to that of
approximately 7.9 times at 31 December 2017.

At 30 June 2018, the Group had total cash and cash
equivalents of approximately HK$23,085,000 (31
December 2017: approximately HK$41,955,000).

As at 30 June 2018, the Group had borrowings of
approximately HK$219,000 (31 December 2017: Nil)

Gearing Ratio
The gearing ratio of the Group, calculated as total

borrowings over shareholders’ fund, was 0.5% as at
30 June 2018 (31 December 2017: Nil).

Significant Investments Held
During the six months ended 30 June 2018, there

was no significant investment held by the Group.

TR SRR AL AN BN ER

B E2018F6A30H IE A A - REEK
KNRARIER ANELEEHBEZE2017F6
A308 1k 75 1@ A #98,404,000/% JT 1 & 49
12,991,000 7t ° Itk 73 = 2 i 7)1 R
FERRAAEEBMEENBERINET
BEERETHEREME -

RBEL  MBEERRELRE

R2018F 6 A30H * AEBE M RENL X 4
A6.3fF » 20175128318 81 49 A7.9

-

MR2018F6A30H ' REEMIRE MR &
= (B Y48 58 4 523,085,000/ 7T (20174
128318 : #941,955,000/% 7T) ©

MR2018F6A30H REBMNEZXLN A
219,000 7t (2017461283180 : &) -

EEREHE

R2018F6A30H  REBEMEEREL
R (RIEFEBEGRABRRESTE) 50.5%
(201745128318 : &) o

B EARE
B E2018F6 A30H LN A A - NEE I
BRBEANKRE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWR D

Material Acquisitions and Disposals of
Subsidiaries
In March 2018, the Group completed the disposal of

100% equity interests in Lucky Channel Limited. The
consideration was HK$12.9 million.

In March 2018, the Group completed the acquisition
of 67% equity interests in to be Concepts Limited
(“TBC"). The consideration was HK$3.1 million. TBC
Is principally engaged in organizing exhibitions
and trade shows for the promotion of products
and services, and providing ancillary services.
The Directors consider that TBC can broaden the
Group’s revenue source and leverage with the
existing business.

Pledge of Assets
As at 30 June 2018, the group had certain plant and

equipment with carrying amount of approximately
HK$272,000 (31 December 2017: Nil) under the
finance lease payables.

contingent Liabilities
As at 30 June 2018, the Group was subject to

maximum penalty and fine of HK$854,000 in respect
of non-compliance of relevant rules and regulations
in relation to registration and requirements in
relation to the distribution of the magazines (31
December 2017: HK$854,000).

Capital Commitments
As at 30 June 2018, the Group did not have any

significant capital commitment.

Future Plans for Material Investments and
Capital Assets
Save as disclosed in this interim report and as at

30 June 2018, the Group did not have other plan for
material investments and capital assets.

B1/E 1 G B E A W ig R 1 & F IR
M20184 38 - AN % B = K H ELucky
Channel Limited 100%f% Az - RE A
12,900,000 7T

2018F3A  AEBE K WEB L K E
BERAR([BHLRE]) 67% AR -
& /43,100 OOO/ETE c B REIFTENEA
BEEENBEIREUMBEER RS

I He gt Eﬁﬁmwﬂ é%ﬁ%ﬁtbaﬁiﬂ%
FAAEEMRERR WA RNIBBEB
INLAER -

EEMRH

M2018F6A30H * AEERBEENME
HEARAETHREEY272,000/%8 T (20174F
12A318 + ) WS R &ME -

R2018F6 A30H - REB A gL N1 & &
TTHERS R B R0 MR TE /AR B AR Bl BOR AR AR

#IJJ:EEE—%‘E-”*%M 0003 7T (2017512 A 31
H : 854,000/ 7C)

BN
MR2018F6A30H * AEBEWE LM E K
B AN o

BHEAKEREANEER KK E

BRAN AR HISR S PR BB & 51 - 201856 A
08 AREUTEEFEARENERE
EREAMETE -
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MANAGEMENT DISCUSSION AND ANALYSIS

ERENWmR DN

Information on Employees
As at 30 June 2018, the employee headcount

(excluding Directors) of the Group was 20 (31
December 2017: 85).

The Group offers competitive remuneration
packages commensurate with industry practice. In
order to attract and retain valuable employees, the
Group reviews the performance of its employees
annually and such review results will be taken into
account while having the annual salary review and
promotion appraisal. In addition to a basic salary,
bonuses would be paid to staff with reference
to the financial performance of the Group. The
Group would also provide trainings or seminars
that relating to publication business and offer
options that may be granted to the employees
under the share option scheme. The Group pays
commission to its sales and marketing staff which
was calculated based on an agreed percentage of
sharing specified in their respective contracts in
accordance of the total monthly sales solicited by
such staff which is arrived at mutual agreement
between the Company and the respective staff.

Risk Management

Foreign Currency Risk

Substantially all of the Group’s monetary assets and
liabilities are denominated in Hong Kong dollars
and Renminbi same as their functional currency
of the respective group entities. The Group does
not expect any significant currency risk which
materially affect the Group’s result of operations.

1E 8§ &+

2018F 6 A30H - AEBEMEE AZ (T
BIEEE) 5204 (2017%12A31H : 85
7)o

AEBERHEETEEIEWNERF NI
Md - SRSl MBREEEEMNES - K
SEESFEHERRR  EFEFIRR
REAFMZEEEEREENGR - FFE
AFeIN AEEERBEMBREAME
TN - ARENEREEHHMRE
BHV IR DI S 5 & PA R e T A R BB A i
AEIRTRENBRE AEERHEE M
mZHEREE I XM RRESEENA
KINETHANME KBS LLIRIBEABE T
BERNEAHERETE  FEHTALRN
NAEEE THRIWE -

RIEER

S PE JE] B2

AR ASEBABHEKEERBEUS
TRARBHE EXEEERENEKE
AR - NEBWATERALIRAI e A S
ENEEEBEREAVENTIMNERE
B 2 f o
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWR D

Credit risk

Credit risk exposure represents trade receivable
from customers which principally arise from our
business activities.

The Group has a credit policy in place and the
credit risk is monitored on an on-going basis. Credit
evaluations of its customers’ financial position and
condition is performed on each and every major
customer periodically. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates.

In order to minimise the credit risk, management
of the Group reviews the recoverable amount of
each individual trade debt at each reporting date to
ensure that adequate impairment losses are made
for irrecoverable amounts.

In this regard, the Board considers that the Group's
credit risk is significantly reduced.

Liquidity risk

The Group monitors current and expected liquidity
requirements and its compliance with lending
covenants to ensure that it maintains sufficient
amount of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

Interest risk
The Group did not expose any significant interest
rate risk.

1= B /7 &
FERREITEREXHEINEFES
FEUL TR -

N A gEE w4 S
TEREEERER

Z,X%EQE’TEEE&% i e mIT e A
Rk o BEFMBMRRRBERNEETHTY
THHERTBELET - 2 FHEE
BEPXMEHRENBEESL ME AT
taeh X EREPERALRER S K
PIERKERBEEMNER -

SEEREKEERR  AKEEEESE
BEMEHE S EERNE®RE BB
TR AR YO 2 BEEHR T SRR
BERE -

RUME  EFSRRAESENEERR
ERRERK -

i B 1 & W bR

AEBSEZARMABHNRDESS
KIARBERFERE TR  BRER T
HREMTEVHERBENRETE S AR
BE URNEEHERPNEDESS
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWE DA

Use of Proceeds from the Placing
Use of Net Proceeds Raised by Way of Placing

Dated 16 February 2015
The net proceeds from the issue of new shares of

the Group at the time of its listing on GEM on 16
February 2015 through a placement of 180,000,000
ordinary shares of HK$0.01 each in the share
capital of the Group at the price of HK$0.37 per
share, after deduction of the related underwriting
fees and issuance expenses paid by the Group
in connection thereto, were approximately
HK$28,900,000.

BEEMmERERE

BB HBA2015F2 16 H BB & &£
H AT 13 50 8 )F 58 FH %
REEBEBREROIVETHNEBREE
180,000,000/% 4~ & [ % 28+ AR [F {E0.01
BT H E B M M R 20152 A16 B FTEGEM
ETREITHROMMEFRFRE (K
HEREERMASEFTHEEET
Fl Sz 18 ) % 528,900,0007% 7T °

Planned Change of use
amount  Actual amount of Actual

asstated inthe  utilised upto proceedsupto  balance as at
Use of net proceeds Prospectus  30June 2017  30June 2017 30 June 2017

BEAE BE27E R2017 %

GRARERN  6A30EER 6A30HENF 6A3NBER

B kX EREE RRERE &8

HKS million HKS million HKS million HKS million

BEAT BERT HERT AEAT

Enhance public awareness to the Group's  FiEZEFBARRALRYE LS

magazings (note (3)) BREALE (Wite) 43 (12) 00 31
Publish new magazines (note (b)) RS (W) 74 (5.0) (24) 0.0
Enhance corporate image and strengthen  RAMCERZRB(LEHED

marketing activities (note () (W) 149 (120 29 00
Working capital ) 23 (7.6) 53 00
Total act 289 (25.8) 00 3.1
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWEk DM

Notes:

During the year 2016, Ocean Media placed
advertisements to green minibuses and outdoor
advertising at Sai Kung and Tuen Mun amounting to
approximately HK$656,000. From January to June 2017,
Ocean Media placed advertisements to green minibuses
and outdoor advertising at Causeway Bay amounting to
approximately HK$563,000.

In September 2015, the Group completed the acquisition
of 20% equity interests in Strategist Media. The Company
applied HK$5,000,000 of the net proceeds from the
listing to settle the consideration for the acquisition.
Strategist Media is principally engaged in the publication
and the sales of weekly Chinese finance and investment
magazines, namely B EEE, mainly through the
network of convenience stores and newsstands in
Hong Kong. Magazine contents cover finance, wealth
management, property investment, lifestyle and etc.
Strategic Media also involves in the businesses of
online advertising, investor relation services and event
management. As mentioned in the announcement dated
2 December 2016, the Directors consider that there
will not be further investment in other magazine(s) in
foreseeable future, it is proposed to change the use of
the remaining balance of approximately HK$2,400,000 to
working capital.

In November 2016, the Group completed the
acquisition of an office property. The Company applied
approximately HK$11,963,000 of the net proceeds from
the listing to settle the consideration for the acquisition.
As mentioned in the announcement dated 2 December
2016, the Directors consider that there will not be further
investment in purchasing office property and renovation
works in foreseeable future, it is proposed to change
the use of the remaining balance of approximately
HK$2,900,000 to working capital.

Bt -

R2016F - BFEHBRREERGEBHERZ
NERRTAERGARBEINEESES XL
656,000 ¥ 7T c 2017613 268 - G
IR S A B B AR E R R B L R
FANE & A H49563,000 7T °

201569 7 » A5 B 52 Ak Uk B8 3R B £ 20% A%
ANHEZS o ANA B 155,000,000 7T _E T AT S K
EFHEAEINKESEMNRE KRBT E
DEBARESHRY EZEBEFE KRR
BHREEE AP XEREEREERT) -

PERBET - TN BETE MEEE -
MERE  EEHHERD - KRBT MRS
WLEES BREEHERBRESHEEE
1% o N B B8 A20165F12 A2 B MR &Rt -
BEERERAABRETEHE— S RENHE
T - R T AR T 45 £ 492,400,000
TRLEES -

R2016F 118 REBETHKUWE —EH#AQ
EME - AQREBERLETABSRBEFEAY
11,963,000/ LA (A UREER(E - WA B A
2016512 82BN EFT - EERARTR
BRETSE—FSRERBERAEMER
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MANAGEMENT DISCUSSION AND ANALYSIS
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Use of Net Proceeds Raised by Way of Placing
Dated 30 December 2016

On 13 December 2016, the Company entered
into a placing agreement pursuant to which the
Company has agreed to issue 1,440,000,000
new ordinary shares of HK$0.001 each at the
placing price of HK$0.028 per share, raising gross
proceeds of approximately HK$40,320,000, by
way of placing to not less than six independent
placees (the “Placement”). As at the date of the
placing agreement, the closing market price
of the Company’'s shares as quoted on the
Stock Exchange was HK$0.029 per share. On 30
December 2016, the Placement was completed.
The net proceeds from the issue of new shares
after deducting related transaction costs was
approximately HK$38,301,000 (the net placing price
IS approximately HK$0.0265 per share) and will be
used as general working capital of the Group and
future business expansion.

As at 30 June 2017, the Group had used
approximately HK$3.9 million towards purchase
of shares held-for-trading, approximately
HK$0.5 million for acquisition of a company
engaged in money lending business, and
approximately HK$2.2 million as payment of legal
and professional fee. As at 30 June 2017, the
remaining balance of the proceeds from the placing
was approximately HK$31.7 million, which is placed
as deposits with bank and will be used as general
working capital of the Group and future business
expansion.

FEHEHEB2016F 12 H30H 8901 & £ 4
H AT 13 50 8 ) BB FH %

72016F12 8138 » KA Al 5] 3 B & 1%
ZOBIL ARFREEBEE XM
TR RN BB AR AR ER0.028%
TS ERTEREE0.001E T
1,440,000,0000 3 & @ - EEFTEIA
4R EE 940,320,000 T ([EREFHE]) - R
Be & ak B H - N2 &) B0 A B X P A
UL T (B A 7 A%0.02978 Tt ° 22016512
A30R ' MEFEETMK - BITHRAFT
SHRIEFHE(KREERIEARB)NE
38,301,000/ 7T CFAECE B 4 AT NR0.0265
BIL) BRARAEERN —RKREEEER
RIREKIER ©

N2017F6 8308  "EB 2 AL
3,900,000 TABEFEEERD - 4
500,000/ T A EUR B — R It EUE %75
IR T - BA K #92,200,0005 7T B {E X DA
ERBEEER - N2017F6A308 @ Bt &
Ffr 15 3% T8 82 %8 #4931,700,000% 7t * 817 1E
RITER  BAEAEBEN—REEES
MARREBKIER -

48 WINTO GROUP (HOLDINGS) LIMITED e Interim Report 2018



OTHER INFORMATION
HfbE#

DIRECTORS AND CHIEF
EXECUTIVES' INTERESTS AND/
OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED

CORPORATIONS

As at 30 June 2018, interests and short
positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance (the “SFO")) held by the Directors
and chief executives of the Company which
have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which were taken or deemed
to have under such provisions of the SFQ), or
have been recorded in the register maintained
by the Company pursuant to section 352 of
the SFO, or otherwise have been notified
to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

EERERTHRARRF AT REMME
BEErRRD - HERARGD R RIEEE
2R HKE

R2018F6A30H * ARRZEERFTEITHRAER
RARRIKEEMAR ZE (TERLEHF K
BIEO ([ 5 RS EA]) EXVER) B9 MHD -
RO RERBZT  FERBEZIHFRAEK
BIZEXVERET7 X8 BB E B Mg AN A7) KB
REMER AR (BIEREBEE S XHBEED
MR EIEXRIERBENER LAE) -
HE RN A QB IRIEE SR HEIEH F352
BEFEMNELMANEZ AR @+ HRIEGEM
ERBIES46ES 67K HE AR A MR
FrER AT
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Interests in the Shares of the
company

(A) RFLFRMBHER

Approximate
Percentage of

Interest in  Shareholding
Name of Director  Capacity Shares Interests Note
i Ev) IR REREL
BEEgR 5% opEda Bot B &
Mr. Tang Yau Sing Interests in controlled
("Mr. Tang") corporations (Note) 4,653,254,000 (L) 53.86% 1
WEBELE XErEEs (MW7)
( T805%4%])

Notes: Biat -

1) Mr. Tang is the ultimate beneficial owner of 1) HEEREARGHIREE AN
these Shares, of which 360,000,000 Shares BB AR (7 73 Fll iMaxace Holdings Limited
and 4,293,254,000 Shares are directly held (IMaxace]) R EE B GR 2 5] ([ZE))
by Maxace Holdings Limited (“Maxace”) and B 1Z#FH360,000,00082 5% 17 ] 4,293,254,000
Noble Gate International Limited (“Noble BRER(7 - Maxace R E &2 EE #1TIRA A&
Gate”) respectively. The entire issued share SEELEHE °
capital of Maxace and Noble Gate are
wholly owned by Mr. Tang.

2) As at 30 June 2018, the Company has 2) R2018F6HA30H » A X Al £ F

8,640,000,000 Shares in issue.

Abbreviation: “L" stands for long position.

8,640,000,000/% E T/ 17 -

B [L KR -
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(B) Interests in Share Options of the

Company

(B) RAQTBRENES

Details of the particulars of interests (all being Tx@wlmaizmgi HA30H IE7~
personal interests) in share options held ERHEARAES (& /JIHES
during the six months ended 30 June 2018 by BMEBEAN) NBREPFEARE
Directors (and/or their respective associate(s)) $E¢F$A ﬂﬁﬁﬂy\% ;Hr J)Eﬁ gm/ﬁj

of the Company to subscribe for Shares of
the Company granted/exercisable under the
share option scheme of the Company are as

follows:
No. of Share Options
BRER
Total No. as at
30 June 2018
(approximate Subscription
percentage Asat  Granted As at Price . o
. based on no. of Date of Grant TJanuary ~ duringthe  30June  perShare  Vesting/Exercise Period
Name of Directors shares in issue) (Day/Month/Year) 2018 Period 2018 (HKS) (Day/Month/Year)
H2018%6 A i R1BE  SHRERH )
A (RERORE  RARS N E ) 6A30A ARE BB/ fiiH
£ gRiENENEAL)  (B/R/B) 1818 ®ARE (R/R/%) (1) (B/B/%)
Tsang Zee Ho Paul 7200000 13/04/2018 - 1800000 1,800,000 0,065 13/04/2018 - 16/02/2025
SRnE (0.08s . 1,800,000 1,800,000 0065 13/10/2018 - 16/02/2025
- 1800000 1,800,000 0,063 1310472019 - 16/02/2025
- 1800000 1,800,000 0,065 13/10/2019 - 16/02/2025
Total
ot - 7200000 7,200,000
Tse Chi Wai 7.200,000 13/04/2018 S 1,800,000 1,800,000 0065 13/04/2018 - 16/02/2025
AERLE (0.08s . 1,800,000 1,800,000 0.065 13/10/2018 - 16/02/2025
- 1300000 1,800,000 0,065 1310472019 - 16/02/2025
= 1,800,000 1,800,000 0.065 1311072019 - 16/02/2025
Total
ot - 720000 7,200,000
Wen Kai 7.200,000 13/04/2018 = 1,800,000 1,800,000 0065 13/04/2018 - 16/02/2025
Bl (0.08% - 1800000 1,800,000 0,063 13/10/2018 - 16/02/2025
- 1800000 1,800,000 0,065 1310472019 - 16/02/2025
= 1,800,000 1,800,000 0.065 13/10/2019 - 16/02/2025
Tota
it - T20000 7200000
Notes: e
(1) The closing price of the Shares of the Company (1) BEREALSERLE  FHEELERE

immediately before the date of grant of the share
options of Mr. Tsang Zee Ho Paul, Mr. Tse Chi Wai
and Mr. Wen Kai was HK$0.059 per Share.

BRI BRIEAF - AR
17 B9 4% 7 18 5 £ 80.0598 T °

A
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2) Except as disclosed above, no share option of
the Company held by Directors (and/or their
associate(s)) lapsed or was exercised or cancelled
during the period under review, and no share
option of the Company was granted to any
Director and/or their associate(s) during the
financial period.

Abbreviation: “L” stands for long position.

Save as disclosed above, as at 30 June 2018, none
of the Directors nor chief executives had interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) that were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO),
or were recorded pursuant to Section 352 of the
SFO, or were otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules.

2 BEXHEEESS BF(RHAK
Fa)HBA) BN 2 Al KB
A 7 [0] B B ) 56 3% 3 JE 7T 8 B K AT
2 TERY B R EEER
K RERHBA R AR AR
#®-

B [LIAXFE -

Br =R #E 58 & S - R2018F6 308 -
BMESBERTETHRAERARAHHE
EREEEE (EEREBFLHFRPEKRAE
XVER) B9 1n ~ MR S EREEBFR -
EERBESRHEGHIEXVEETRED
SRR E AN AN B R B A PR A 2R IO
B (BEREERF RSG5 B8 SOw
EESRERENRRRRE)  HIBRE
5 N HAE 6 ) 352168 5 8 MO R 2R 50K
2 IR EGEM L 38 B 555.46 E5.67 1%
MEARRNBRBRZATERIRE -
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE

COMPANY

As at 30 June 2018, so far as the Directors are
aware, the following persons (other than the
Directors or chief executives of the Company) had
or were deemed or taken to have the following
interests and/or short positions in the shares or
the underlying shares of the Company which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO, or which were required to be
recorded in the register required to be kept by the
Company under section 336 of the SFO:

FRBRREE 2T G K HERKG
MERR ke

201856 H30R " MEFEMA - U T A
T (RRRESFHTETRABRIN BF
B EIFAE EFREREES NS
fEEBIZEXVERSE2 K37 BB A A& AN 2 7] M Bk
R AR B KABER OB EE K,
FRB - HARERANRRBRERESF K
1B 1R P F336FF E R B LM/ Ay
MERGOOER R SORBIT
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Interests in the Shares of the Company

RELAFTRGHOER

Approximate
Percentage of
Interests in Shareholding

Name of Shareholders Capacity Shares Interests Note
RERH BRAERA
BRRER 56 rER BAL Bt
Shareholder Value Fund Beneficial owner 2,568,816,000 29.73% 2
ExBEEA
CM Asset Management Investment manager 2,568,816,000 29.73% 2
(Hongkong) Company Limited
("CM Asset Management”) \
TREEEE (BB)  pALE
BRRA ([PREEERE] )
Noble Gate Beneficial owner 4,293,254,000 49.69%
HE EaBA
GF Securities (Hong Kong) Person having a security 7,222,070,000 83.59%
Brokerage Limited interest in shares
BEES (BR) BEBRLAR RROTPEEEMESHAL
GF Holdings (Hong Kong) Interests in a controlled 7,222,070,000 83.59%
Corporation Limited __ corporation
BEER (B%) BRATF REEERER
GF Securities Co., Ltd. Interests in a controlled 7,222,070,000 83.59%
__corporation
BREEFRNERAT REEEER
Notes: Hi7E -

1) As at 30 June 2018, the Company has 8,640,000,000
shares in issues.

2) CM Asset Management (HK) Company Limited is General
Partner (fund manager) of Shareholder Value Fund.
Shareholder Value Fund is deemed to be interested in the
Shares held by CM Asset Management.

1 R2018F 6 A30H » " A Al &£ A
8,640,000,0000% 2 £ 1T AL o

2) FREEEIRE (B7%) AR A7 AShareholder
Value FUNdBM EBA B A (R KE) -
Shareholder Value Fundi i AR REEE
BEHFEENROPESERE -
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Save as disclosed above, the Directors are not
aware of any other persons who had any interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were required to be recorded
in the register required to be kept by the Company
under section 336 of the SFO, as at 30 June 2018.

SHARE OPTION SCHEME

The Company has a share option scheme (the
“Scheme”) which was adopted by the Company on
16 February 2015.

Details of the Company’s share options granted to
Directors and the relevant movement(s) during the
period under review are set out in the sub-section
headed “(B) Interests in Share Options of the
Company”.

Br EXFTHEERAE SN EESBFTA - 122018
F6A30H  ELMEMALTRARRF
R AE RO P HEARIBE S RBE K
BIZEXVESZE2 37 B HIE SR M AR A & 3
BERERSAR RATERBEES X
HAE &) 383361517 B 0y & 5o i Ay i 25 =k

%
R)E °

B B O 6 B
RARRA—EEREE ([5H81]) - B
FAETEITIR20155F2 H16 A AR R RIERAN -

BEBEROBEPARTESNARRBRE
LEBESNHE  SR[BRARAE
PerEm e | D8R

HEEE (2R) BRART « 2018FEFH®RE BS
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The particulars of movement of share options
during the period under review of all of the
Company’s outstanding share options which were
granted to certain consultants to the Group who
are participants with options not exceeding the
respective individual limits are as follows:

No. of Share Options

TXEINEERAAR T AEEE T REE

ORIN

N B PR 4 11 1 IR B R
Bt

5 MEFEMESERETNBBE

BERNEMNREN2EE

BREHE
As at Granted As at Subscription
Date of Grant 1 January during 30 June Price  Vesting/Exercise Period
(Day/Month/Year) 2018 the Period 2018 per Share  (Day/Month/Year)
BHHAH 20185 R2018% SRRGON BB/ THEH
(B/ A/ %) 1518 HAR 6530A 2BE (8/ B/ F)
(HKS)
()
13/04/2018 - 31,800,000 31,800,000 0.065  13/04/2018 - 16/02/2025
- 31,800,000 31,800,000 0.065  13/10/2018 - 16/02/2025
- 31,800,000 31,800,000 0.065  13/04/2019 - 16/02/2025
- 31,800,000 31,800,000 0.065  13/10/2019 - 16/02/2025
Total
@it = 127,200,000 127,200,000
Notes: /)7/?& i

The closing price of the Shares of the Company
immediately before the date of grant of the
abovementioned share options was HK$0.059 per Share.

Except as disclosed above, no share option of the
Company lapsed or was granted, exercised or cancelled
during the period under review.

The weighted average fair values of the options granted
during the six months ended 30 June 2018 calculated
using the Binomial Option-Pricing Model and the inputs
into such model were as follows:

Weighted average fair value HK$0.033
Closing price of the shares on approval HK$0.059
date/grant date

Exercise price 0.065
Expected volatility 101.73%
Option life 6.8 years
Risk-free interest rate 1.84%
Expected dividend yield 0.1%

M

E5% B RAER L BEAT - ARRRMDH
Wi B R FR0.0598 7T °

B EXPIIREESN  RARBRERERD
B R R B AT AR A3

EA-—EAERECEEATE REE
2018F6 B30 IE B ARIRE 2 BB E 2
MEFHAFE RZERXATRAZ &IE W
™

MEFEHRFE 0.033%E T
HEBH, /BHBHZ 0.0593 7T
B in de i 8

TEE 0.065
TEH K 18 101.73%
8 A% 4 47 B 6.84F
4 2\ B F) = 1.84%
TEHARR Bk a5 = 0.1%
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PURCHASE, SALE OR REDEMPTION

OF LISTED SECURITIES

During the six months ended 30 June 2018, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

CODE OF CONDUCT FOR DIRECTORS'’

SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings concerning securities transaction by
the Directors as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry,
all Directors confirmed that they had complied with
the required standard of dealings and the code of
conduct regarding Director’s securities transactions
during the six months ended 30 June 2018.

DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTERESTS IN

COMPETING BUSINESS

Mr. Pang Siu Yin, a former independent
non-executive Director ("INED(s)") (appointed on 24
July 2015 and resigned on 2 March 2018), is also
an independent non-executive director of Affluent
Partners. Although the business nature of Affluent
Partners is partially similar to that of i-Lend, a
money lending business acquired by the Group
in March 2017 and disposed of in October 2017,
which had never commenced operations, Affluent
Partners and i-Lend are of different scale and are
operating independently. Therefore, the Board is of
the view that the business of Affluent Partners did
not compete with the business of the Group.

ME HEXROELHESF

B 2201856 H30B IE /XA A - A" R K&
HEAMBLARBMERE  HEHBOAK
N RMEMR LT E

EFETESFXENTETH

ARREHRPN " EETETESFRIN
TASFR] RN BERGEM ETM AR RIS
5.48 &5, 671|7kﬁfrﬁ§$uﬂ’fa%x% Eofs7)
EEBEEA - KIELEFEERE 288
LR EE2018F6A30H ENEAAE B
TERETESFRINREEETLEALHE
Y-

ESRERERRAEFRENER

ﬁu‘ﬁi#%ﬂﬁ%%(fﬁjaﬁﬂﬁ%%)
TIEB LA (R2015F7A24B EZ T X
mmsisﬂzaﬁﬂf) MAERENEL
EHRITES - ARFHRUEXEKRZE
(BAAEBER2017F3 A W K R2017F10
ALE MHAERRAREE WEHELEE
HAMU - BEFEERSENEES IR
B EE A EF2RABEENER
BEAREEERIEZRF
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Mr. Tsang Ho Ka Eugene, a former INED (appointed
on 23 January 2015 and resigned on 2 March
2018), is also the managing director of New
Horizon Capital (Group) Limited and New Horizon
Finance (HK) Limited (“New Horizons”), both of
which are principally engaged in the business
including private equity investment in Hong Kong,
the PRC and overseas, and New Horizon Finance
(HK) Limited also engaged in the money lending
business in Hong Kong. Although the business
nature of the New Horizons is partially similar to
that of i-Lend, a newly acquired money lending
business which has not commenced operations,
New Horizons and i-Lend are of different scale and
are operating independently. Therefore, the Board
is of the view that the business of the New Horizons
did not compete with the business of the Group.

Accordingly, as far as the Directors are aware of,
none of the Directors, the controlling shareholders
of the Company or their respective close associates
has any business or interest that competes or may
compete with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Group.

INTERESTS OF THE COMPLIANCE

ADVISER

During the period under review, save for disclosed
and except for the compliance adviser agreement
entered into between the Company and Gram
Capital Limited, the then compliance adviser to
the Company (the “Compliance Adviser”), which
was expired on 29 March 2018, neither the
Compliance Adviser, its directors, employees nor
close associates had any interests in relation to the
Company which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

R FENITE S G053 4 (20155
1238 EZ I RP2018F3A2HBHT) -
MEHBER(KB) BRAR RIEHME
(FB)ABRRAE ([#F18]) NEEELE
MEAARETENENERBREESE  FEH
NEINNAERERE  mMAdmE (F
B)ERAR MR E BN ENEREY - &
R EFNBEHOREEBR RS E (EL
AABREE) MEKEEEFILHMEM 8
iR ZENREGRRBLIEE -
o BEEERATENEREREEER
WEEFF o

B WEEMA BEES - ARRNE
BERRAFEESENETHREAEG TN
EARSEEB BN T A BT
X5 - MEEKEABEENTMWAE
AATHEARE cEEFEEERAEBT S

ENERER

REESHA  BRIAEEERARAREEE
KOEHBEAEMERERAR ([6HE
MDA RER R (EER20184F
3A29BEm) SN EEMARER - BHE
= BEEMEEBHEZ ABMEREGIRIEGEM
EMHAFOARMGEMNE A AR B ER
NABBENEAER -
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CHANGES OF DIRECTORS'

INFORMATION

Upon specific enquiry by the Company and
following confirmations from Directors, save as
otherwise set out in this Report, there is no change
in the information of the Directors required to be
disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules since the Company’s last published
annual report. The Directors’ updated information is
set out below:

Mr. Tsang Zee Ho, Paul was appointed as an
executive director, chief executive officer and
authorized representative of Loco Hong Kong
Limited (Stock Code: 8162) on 11 May, 2018.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices. The
Directors consider, the Company has complied
with the Corporate Governance Code (the “Code”)
for the reporting period, except for Code Provision
A.2.1.

Code Provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEQ") should
be separated and should not be performed by
the same person. The Company currently has no
chairman or CEO. Decisions of the Company are
made by the executive Director and overseen by
other members of the Board. The Board believes
that the present arrangement enables the Company
to make and implement decisions promptly, and
thus achieve the Company’s objectives efficiently
and effectively in response to the changing
environment.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, comply with
regulatory requirements and meet the growing
expectations of the Shareholders and investors.

EFEHEHEE

RARAMEL ARSI REESTH LN
FERRK - R EFELESN - BARTA]
RATHITI R FHMAR - SIBEZNERE
FAEMRIZEGEM L1 7 Al 58 17.50A(1) & T LA
B EFWEHEHIINNOT

ZRREEN01BFSANBEZERE
RIEBARAT (RO 8162) Z#TT
EF TTHAEHFEREAR-

tXEQ
RRABBNETFERKENEEERER -
BERE ARRRBFEHE —HETD
EERSFR([5FR))) BRE - HESFRIHEX
FEA2MERRIN o

SFRMRSCEA 2 MRRTE - £/ RITBARE
TTBeER)nAeE TR ATER
Rl — ALHEE - NAF B AT & EFE AT
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IRIEESHMKNENEE - EF2H
ERARBRE T AT AR EL KRB R
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AUDIT COMMITTEE AND REVIEW OF

FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and
comprises Mr. Tsang Zee Ho Paul (chairman),
Mr. Wen Kai and Mr. Tse Chi Wai, all of them being
INEDS.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated financial results of the
Group for the six months ended 30 June 2018, prior
to recommending them to the Board for approval.

The consolidated financial results of the Group for
the six months ended 30 June 2018 have not been
audited by the Company’s auditor.

By Order of the Board

winto Group (Holdings) Limited
Tang Yau Sing

Executive Director

Hong Kong, 13 August 2018

AS at the date of this report, the Board comprises
Mr. Tang Yau Sing as an executive director; and
Mr. Wen Kai, Mr. Tsang Zee Ho Paul and Mr. Tse Chi
Wai as independent non-executive directors.

EREAERERMBERE

S EREGEM ET R AR - 5%
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£ ARBIUIFFAITES) X

BEZEREB
ZEEH
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ARHHE (BRAEERHE2018F6A30
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BERZEQHEEERMR  HHREE
SeHtE -
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