


CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “"GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.
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INTERIM RESULTS (UNAUDITED)

The board of Directors (the “Board”) of the Company is pleased to present
the condensed consolidated financial statements of the Company and its
subsidiaries (collectively the “Group”) for the six months ended 30 June
2018 (the “Reporting Period”), together with the unaudited comparative
figures for the corresponding period of 2017.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)

RGREEE R AMEERER CREER)

For the three months and six months ended 30 June 2018

HE—F—NENA=FHIL=EHE~EA

For the three months For the six months
ended 30 June ended 30 June
BZAA=1HIL=MEA BEAA=THLAEA

2017

“EtF

(Unaudited) (Unaudited)

(REER) (REgER)

Note RMB’000 RMB'000

st AREFT ARBFT

Revenue ON 4 188,031 347,786
Cost of sales HEKAK (92,566) (174,510)
Gross profit E7 95,465 173,276
Other revenue HipeA 4 3,227 3972
Other net income HitAF8E 4 598 882
Selling and distribution expenses HERD Y (65,377) (107,019)
Administrative expenses THAX (10,637) (23,421)
Other operating expenses Hipg ey (6,577) (12,336)
Profit from operations R RA 16,699 35,354
Finance costs BIFERAR 7(a) (937) (1,674)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED) (CONTINUED)
BREERER A2 E KRGS ® (REER) (B)

For the three months and six months ended 30 June 2018
B2 —F— ) \FNA=+HIF=1EARNEA

For the three months
ended 30 June
BZAA=1THIL=MA

2017
“BtF
(Unaudited)
(REER)
RMB'000
ARETT

For the six months
ended 30 June
BZXAA=1THILAEA

2017
“E—+tF
(Unaudited)
(RiEER)

RMB'000
AEEFT

Profit before taxation BRBATER 7
Income tax expenses iR S 8
Profit and total comprehensive BRETIRZE
income for the period et
Profit and total comprehensive U S EEEHAR
income for the period attributable to: AR HREERE
Owners of the Company KREEBA
Non-controlling interests FERER
Earnings per share for profit BRERAEEA
attributable to the owners of Bz 8RB
the Company during the period
Basic and diluted EAREE 10 RMBO.63 cents RMB1.34 cents

AR#0.637 AR 345
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

B REE MBI R (REFR)

As at 30 June 2018
RZFE-NF~NA=+H

Notes

BRE

At

31 December 2017
RZZ—+%F
+=-A=+—8
(Audited)

(&%)
RMB’000
AREFT

ASSETS AND LIABILITIES
Non-current assets

Property, plant and equipment
Prepaid lease payments

Intangible assets

Deposit for acquisition of property,

plant and equipment

Deferred tax assets

Current assets

Inventories

Trade and other receivables
Principal protected deposit

Cash and cash equivalents

CUE B e

BEYE BEX

EREBRERE

R LS R e L At P WK IR 12

RekReFED

"1

14

RYTBEREEREMREMROBRD

agsenns

121,968
60,879
111,008

4,425
1,719

299,999

146,468
203,041

350,724

700,233
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)

ERE S MBI R (REER) (B)

As at 30 June 2018
R=ZF-NENA=1H

At

31 December 2017
RZZE—tF
+-A=+—8
(Audited)

(fe&w=z)
RMB'000
ARETT

Current liabilities

Trade and other payables

Contract liabilities

Interest-bearing bank borrowings

Entrusted loans from the immediate
parent company

Deferred revenue

Current taxation

Net current assets
Total assets less current liabilities

Non-current liabilities
Deferred revenue
Deferred tax liabilities

]

Net assets

#

.
g S

FBAR
AR R R I 3
AWAMH

W BaRATHER

HB SR AREENR

BT s
BIEATR IR

RBEEFE
REERRBAE
FRBEME

EE W s
EREBHEAR

BEFE

176,949

30,000

9,000

401

13,220

229,570

470,663

770,662

3,212

17,682

20,894

749,768
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (UNAUDITED)

(CONTINUED)

AR S M EAR R TR CREEX) (&)

As at 30 June 2018

RZE-NFNA=1H
Notes
kg

EQUITY R

Equity attributable to owners EATHEE AEEER

of the Company

Share capital AR

Reserves 1]

Total e

Non-controlling interests IR E R

Total equity e

&

At

31 December 2017
il
+=A=+—~H
(Audited)

(&%)
RMB’000
ARETT

167,800
482,049

649,849
99,919

749,768
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
BRFEEREEE2 R (REFR)

For the six months ended 30 June 2018
P E— \FNA=FHIEANEA

Attributable to owners of the Company

FATREAER
Statutory Non-
Share Share Capital Reserve  Retained controlling
Capital ~ Premium Reserve Fund ~ Earnings  Subtotal Interests Total

Bx  BfER  EARE REARE  RERA NEOFEREE SR
RMBOOD ~ RMBOO0  RMBOOO  RMBOOO  RMBO00  RMBO0D  RMB000  RMB000

ARETR ARMTR ARBTR ARRTR ARWTR ARBTR ARBTZ  ARETR

At 1 January 2017 (audited) RZE-t5-A-B(£5%) 167,800 554844 (188494) 43749 21693 599,502 99,947 699,539
Change in equity for 2017 “E-LFRERE
Profit and total comprehensive BrETRE ANREE

income for the period - - - - 2473 2473 4,549 27,022
At 30 June 2017 (unaudited) RZE-tERAZTR(REER) 167,800 554,844 (188,494) 43749 44,166 622,065 104,4% 726,561
At 1 January 2018 (audited) RZB-N§-A-B (£2H) 167,800 554,844 (188,494) 48,619 67,080 649,849 99919 749,768
Change in equity for 2018 “E-N\FEESE
Profit and total comprehensive BREHREEYREE

income for the period
Transfer to other reserves ERT ARG
At 30 June 2018 (unaudited) R=2-NERA=TH(REER)

)

T
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED)

Fﬁ EH ll'/j_\/\iﬁzﬁlllbgﬂsﬁ 5'{%2%%*?7

For the six months ended 30 June 2018
HE2E—ZT—NNFNA=FHIEAEA

For the six months ended 30 June
BZEANA=1tHIEAREA

2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(REEER) (REEEZ)
RMB’000 RMB’'000
AR¥T T AREFIT
OPERATING PROFIT BEFORE EEESEEA 27,693 43,764
CHANGES IN WORKING CAPITAL ZRE B
CHANGES IN WORKING CAPITAL EEESEH
Decrease/(increase) in Inventories FERL (M) 6,510 (38,751)
(Increase)/decrease in trade and JFE Ui B 5% B EL b FE LS R
other receivables (#h0), b (13,062) 12,313
(Decrease)/increase in trade and FEAT BRI S A PR FRIE A K
other payables and contract liabilities AHEECHD) 1N (31,199) 3,068
CASH (USED IN)/GENERATED FROM OPERATIONS “ (TR EXBS (10,058) 20,398
Income tax paid-The People’s Republic of China EHFTSR — P EARLNEH (13,514) (14,067)
NET CASH (USED IN)/GENERATED FROM KT (FTR)BE
OPERATING ACTIVITIES HeFE (23,572) 6,327

YT E RS EYRMROERAE
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (UNAUDITED) (CONTINUED)

BHHGSSREESRER REEZ) (E)

For the six months ended 30 June 2018
%ti—7-_/1¢/\ﬁ "/"Eﬁ/\@ﬁ

For the six months ended 30 June
BZAX<A=1tHILAEA

2018 2017
=B-N\F —E—tF
(Unaudited) (Unaudited)
(REEER) (REgEZ)
RMB’'000 RMB’000
AR¥T T ARETTT
INVESTING ACTIVITIES REED
Deposit for acquisition of property, BEME  WELRENES
plant and equipment (6,692) (1,289)
Payment for purchase of property BEME - WERREONR
plant and equipment (5,437) (4,049)
Proceeds from disposal of property, HEWE - RE RBRENFTSHIE
plant and equipment 3 38
Increase in principal protected deposit FRANALTF FAE N (165,000) (40,000)
Decrease in fixed deposits EBEFOR L - 4,000
Interest received 2HFIE 3,045 1,695
NET CASH USED IN INVESTING ACTIVITIES REZDHMAREER (174,081) (39,605)
FINANCING ACTIVITIES BEEH
Proceeds from interest-bearing borrowings FTEERATSRER 30,000 50,000
Repayment of interest-bearing borrowings BEFEER - (50,000)
Interest paid EFE (660) (1,674)
NET CASH GENERATED FROM/(USED IN) BETHELE (FTA)
FINANCING ACTIVITIES REFHE 29,340 (1,674)
NET DECREASE IN CASH AND RERREEEYRDEHE
CASH EQUIVALENTS (168,313) (34,952)
CASH AND CASH EQUIVALENTS RBANRERRAEEEY
AT THE BEGINNING OF THE PERIOD 350,724 325,195
CASH AND CASH EQUIVALENTS RERNEERALZEEY
AT THE END OF THE PERIOD 182,411 290,243
ANALYSIS OF CASH AND CASH RAA=ZTHNWREEREES
EQUIVALENTS AT 30 JUNE BEMoH
Bank balances and cash RITHEBRRIRS 182,411 290,243
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL REPORT
for the six months ended 30 June 2018

A AR & rp B B 7S o B

BE—F—\FNA=FHI A

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is Suite 2103, 21st Floor, Neptunus Yinhe Technology Mansion, 1 Keji
Middle 3rd Road, Yuehai Sub-district, Nanshan District, Shenzhen,

Guangdong Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The condensed consolidated financial statements for the six months
ended 30 June 2018 have been prepared in accordance with the
applicable disclosure provision of the GEM Listing Rules on the Stock
Exchange, including compliance with Hong Kong Accounting Standard
("HKAS") 34, “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA").

The preparation of the condensed consolidated financial statements
in conformity with HKAS 34 requires the management to make
judgements, estimates and assumptions that affect the application of
policies and the reported amounts of assets and liabilities, income and
expenses on a year to date basis. Actual results may differ from these
estimates.

The condensed consolidated financial statements have been prepared
in accordance with the same accounting policies adopted in the annual
financial statements for the year ended 31 December 2017, except
for the adoption of new or amended HKFRSs and the impacts on the
condensed consolidated interim financial statements are disclosed
in note 3. The condensed consolidated financial statements do not
include all the information and disclosures required for annual financial
statements, and should be read in conjunction with the financial
statements of the Group for the year ended 31 December 2017.

This condensed consolidated interim financial statements for the period
ended 30 June 2018 comprises the Company and its subsidiaries.
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BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

The measurement basis used in the preparation of these financial
statements is the historical cost basis. These financial statements are
presented in Renminbi (“RMB"), which is also the functional currency
of the Company and all amounts are rounded to the nearest thousand
except where otherwise indicated.

The condensed consolidated financial statements of interim financial
information are unaudited.

ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES

(@) New and amended HKFRSs adopted as at 1 January 2018

In the current period, the Group has applied for the first time
the new and amended HKFRSs issued by the HKICPA, which are
relevant to the Group’s operations and effective for the Group'’s
condensed consolidated financial statements for the annual
period beginning on 1 January 2018.

Other than as noted below, the adoption of the new and
amended HKFRSs had no material impact on how the results and
financial position for the current and prior periods have been
prepared and presented.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 and the related clarification to HKFRS 15 (hereinafter
referred to as “HKFRS 15”) presents new requirements for the
recognition of revenue, replacing HKAS 18 “Revenue”, HKAS
11 “Construction Contracts”, and several revenue-related
Interpretations. HKFRS 15 establishes a single comprehensive
model that applies to contracts with customers and two
approaches to recognising revenue; at a point in time or overtime.
The model features a contract-based five-step analysis of
transactions to determine whether, how much and when revenue
is recognised.

10 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(@) New and amended HKFRSs adopted as at 1 January 2018

(Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

HKFRS 15 has been applied retrospectively without restatement,
with the cumulative effect of initial application recognised as
an adjustment to the opening balance of retained earnings at 1
January 2018. In accordance with the transition guidance, HKFRS
15 has only been applied to contracts that are incomplete as at 1

RAFAIREETERMBERSEARS
KRB E (&)

(a)

January 2018.

In summary, the following reclassification was made to the
amounts recognised in the condensed consolidated statement
of financial position at the date of initial application (1 January

2018):

Carrying amount

on 31 December

REZB-NF-A-BRAZHIKR
RIERT B BMBIREER (F)

BERUBHEENEISHKIKRAEF
aRWE (&)

AR BHREERNE 15REDBWE
B EEETAES  HEERERE
EZRFAFEERREREBNRN -
E-N\F-A-BZHMNERIELRZ
HE - RIBBEIES BEMBRE
RERNE1SRERABR T N\F—H
—HEARTERZEL °

miEmE  ROFRABM(ZE—N
F-A—R)ERERGRMBANE
HRZFIRELTIEHN S

Carrying amount

on 1 January

2017 under 2018 under
HKAS 18 Reclassification HKFRS 15
RIBE BRI
RIBEBETTER REZEAISE155
FISHFAN B —LtF R-Z—N\F
+t-A=t+—BAZKEE ENSE —A—HZEREE
RMB’000 RMB’000 RMB’000
ARETFT ARBFIT ARBFIT
Current liabilities P =R
Trade and other payables FEAS BR ERANEL A FE A< 5RIB 176,949 (10,085) 166,864
Contract liabilities aHAaE - 10,085 10,085

YT E RS ENRMROERAE
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITRLEITEBMBRELEIRS
ACCOUNTING POLICIES (CONTINUED) STECREE (&)

(a) New and amended HKFRSs adopted as at 1 January 2018 (a) R=ZE—N\F—HF—BAEBZHITIR

(Continued)

HKFRS 15 “Revenue from Contracts with Customers”
(Continued)

The contract liabilities primarily relate to the receipt in advance
of sales of goods, and treated as receipt in advance, for which
revenue is recognised when the goods are delivered and
the customer has accepted the goods. The full amount of
RMB10,085,000 recognised in contract liabilities at the beginning
of the period has been recognised as revenue for the six months
ended 30 June 2018.

The adoption of HKFRS 15 has no material impact on the
Group's condensed consolidated statement of profit or loss and
other comprehensive income and the condensed consolidated
statement of cash flows.

HKFRS 9 “Financial instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition
and Measurement”. It makes major changes to the previous
guidance on the classification and measurement of financial
assets and introduces an “expected credit loss” model for the
impairment of financial assets.

When adopting HKFRS 9, the Group has applied transitional relief
and opted not to restate prior periods. Differences arising from the
adoption of HKFRS 9 in relation to classification, measurement, and
impairment are recognised in retained earnings.

12 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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RAFAIREETERANBEHREEARS
FHERREE ()

3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3.
ACCOUNTING POLICIES (CONTINUED)

(a) New and amended HKFRSs adopted as at 1 January 2018 (a) R=ZE—NE—F—HBEMZHFITR

(b)

(Continued)

HKFRS 9 “Financial instruments” (Continued)

The adoption of HKFRS 9 has impacted the following areas:

e  for trade receivables and amount due from related parties
(trade nature), the Group applies a simplified model of
recognising lifetime expected credit losses as these items do
not have a significant financing component.

e  for other receivables and amount due from related parties
(non-trade nature), the Group recognising lifetime expected
credit losses as these items do not have a significant
financing component.

The adoption of HKFRS 9 do not have significant impact to the
Group's condensed consolidated financial statements.

The details of new significant accounting policies and the nature
and effect of the changes to previous accounting policies are set
out in note 3(c)(ii).

Issued but not yet effective HKFRSs

The Group has not applied any new and amended HKFRSs that
have been published by the HKICPA but are not yet effective
for the current accounting period. The Group has commenced
an assessment of the impact of these new standards and
amendments, but is not yet in a position to state whether they
would have a significant impact on its results and financial
position.

Information on new and amended HKFRSs that are expected to
have impact on the Group’s accounting policies is provided below.
Other new and amended HKFRSs are not expected to have a
material impact on the Group’s condensed consolidated financial
statements.

R E RS EYRMROERAE

KRBT EBHBREER ()

ERNBRELENEIRIERMITA ]
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e
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BB EARHHEARBE G
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3.

ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(b)

Issued but not yet effective HKFRSs (Continued)

HKFRS 16 “Leases”

HKFRS 16 will replace HKAS 17 “Leases” and three related
Interpretations.

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The
Group enters into some leases as the lessor and others as the
lessee.

HKFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will account for all leases
in a similar way to current finance lease accounting, i.e. at the
commencement date of the lease, the lessee will recognise a
corresponding  “right-of-use” asset. After initial recognition of
this asset and liability, the lessee would recognise interest expense
accrued on the outstanding balance of the lease liability, and the
depreciation of the right-of-use asset, instead of the current policy
of recognising rental expenses incurred under operating leases on
a systematic basis over the lease term. As a practical expedient,
the lessee can elect not to apply this accounting model to short-
term leases (i.e. where the lease term is 12 months or less) and
to leases of low-value assets, in which case the rental expenses
would continue to be recognised on a systematic basis over the
lease term.

14 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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3.

ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(b)

(c)

Issued but not yet effective HKFRSs (Continued)

HKFRS 16 “Leases” (Continued)

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases of land and buildings and other assets which are
currently classified as operating leases. The application of the
new accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the condensed consolidated statement of profit
or loss and other comprehensive income over the period of the
lease. As disclosed in note 16(b), as at 30 June 2018, the Group’s
future minimum lease payments under non-cancellable operating
leases amount to approximately RMB3,246,000 for office
premises, the majority of which is payable either between 1 and
2 years after the reporting date or in more than 5 years. Some
of these amounts may therefore need to be recognised as lease
liabilities, with corresponding right-of-use assets, once HKFRS
16 is adopted. The Group will need to perform a more detailed
analysis to determine the amounts of new assets and liabilities
arising from operating lease commitments on adoption of HKFRS
16, after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of HKFRS 16 and the effects of
discounting.

Significant accounting policies
The Interim Financial Information has been prepared in
accordance with the accounting policies adopted in the Group's
most recent annual financial statements for the year ended 31
December 2017, except for the effects of applying HKFRS 15 and
HKFRS 9.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

(c) Significant accounting policies (Continued)

0]

Revenue Recognition

Revenue arises mainly from manufacturing and selling of
medicines and healthcare products.

To determine whether to recognise revenue, the Group
follows a 5-step process:

1. Identifying the contract with a customer.
2. Identifying the performance obligations.
3. Determining the transaction price.

4. Allocating the transaction price to the performance
obligations.

5. Recognising revenue when/as performance
obligation(s) are satisfied.

Revenue is recognised either at a point in time or over time,
when (or as) the Group satisfies performance obligations by
transferring the promised goods or services to its customers.

Revenue from manufacturing and selling of medicines
and healthcare products for which control of assets is
transferred at a point in time is recognised when the goods
are delivered to customers. The Group provides sales return
polices to customers, and the amount of sales return was
insignificant.

Revenue from research and development (“R&D") services
income. Revenue recognised when the relevant services have
been provided and the Group received the payment or the
right to receive payment has been established.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3.
ACCOUNTING POLICIES (CONTINUED)

RAFAIREEIERNBEBRESEARS
ATBREE ()

(c) Significant accounting policies (Continued) () EXSFEE (&)
(i) Financial instruments (i) £eHMITHE
Recognition and derecognition TEGR R AL IF TR

Financial assets and financial liabilities are recognised when
the Group becomes a party to the contractual provisions of
the financial instrument.

Financial assets are derecognised when the contractual
rights to the cash flows from the financial asset expire, or
when the financial asset and substantially all the risks and
rewards are transferred. A financial liability is derecognised
when it is extinguished, discharged, cancelled or expires.

Classification and initial measurement of financial assets
Except for those trade receivables that do not contain a
significant financing component and are measured at the
transaction price in accordance with HKFRS 15, all financial
assets are initially measured at fair value adjusted for
transaction costs (where applicable).

Financial assets are classified into the following categories:

o amortised cost

. fair value through profit or loss (“FVTPL")

e fair value through other comprehensive income
("FvoCl1”)

The classification is determined by both:

e the entity’s business model for managing the financial
asset; and

. the contractual cash flow characteristics of the financial
asset.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3.
ACCOUNTING POLICIES (CONTINUED)

RAFITIREEIEEMERELEIRE
TR EE (F)
(9]

Significant accounting policies (Continued)

() EXREFEHE(H)

T A (&)

(i) Financial instruments (Continued)

Classification and initial measurement of financial assets
(Continued)

All income and expenses relating to financial assets that are
recognised in profit or loss are presented within finance costs
or other income, except for impairment of trade receivables
which is presented within other operating expenses.

Subsequent measurement of financial assets
Financial assets at amortised cost

Financial assets are measured at amortised cost if the assets
meet the following conditions (and are not designated as
FVTPL):

e they are held within a business model whose objective
is to hold the financial assets and collect its contractual
cash flows; and

e  the contractual terms of the financial assets give rise
to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

This category includes non-derivative financial assets like
loans and receivables with fixed or determinable payments
that are not quoted in an active market. After initial
recognition, these are measured at amortised cost using the
effective interest method. Discounting is omitted where the
effect of discounting is immaterial. The Group’s trade and
other receivables, and cash and bank balances fall into this
category of financial instruments.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. BEMFIIRELETEANBREEIRE
ACCOUNTING POLICIES (CONTINUED) STBUR B E (])
(c) Significant accounting policies (Continued)

() EXEFBEE (M)

(ii) Financial instruments (Continued) (i) £HMITA(H)

Subsequent measurement of financial assets (Continued)

Financial assets at fair value through profit or loss (FVTPL)

Financial assets that are held within a different business
model than ‘hold to collect’ or ‘hold to collect and sell’,
and financial assets whose contractual cash flows are not
solely payments of principal and interest are accounted
for at FVTPL. All derivative financial instruments fall into
this category, except for those designated and effective as
hedging instruments.

Assets in this category are measured at fair value with gains
or losses recognised in profit or loss. The fair values of
financial assets in this category are determined by reference
to active market transactions or using a valuation technique
where no active market exists.

Impairment of financial assets

HKFRS 9’s new impairment requirements use more forward-
looking information to recognise expected credit losses — the
"expected credit loss” (“ECL") model. This replaces HKAS
39's “incurred loss model”. Instruments within the scope
of the new requirements included loans and other debt-
type financial assets measured at amortised cost and other
receivables.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. RAFITIRLEITIEBYBRELEIRE

ACCOUNTING POLICIES (CONTINUED) STBCREE (&)
(c) Significant accounting policies (Continued) () ERSSTBUR ()
(ii) Financial instruments (Continued) (i) £HMIT A (H)

Subsequent measurement of financial assets (Continued)
Impairment of financial assets (Continued)

Recognition of credit losses is no longer dependent on the
Group first identifying a credit loss event. Instead the Group
considers a broader range of information when assessing
credit risk and measuring expected credit losses, including
past events, current conditions, reasonable and supportable
forecasts that affect the expected collectability of the future
cash flows of the instrument.

In applying this forward-looking approach, a distinction is
made between:

e financial instruments that have not deteriorated
significantly in credit quality since initial recognition or
that have low credit risk (“Stage 1"); and

. financial instruments that have deteriorated
significantly in credit quality since initial recognition
and whose credit risk is not low (“Stage 2").

“Stage 3" would cover financial assets that have objective
evidence of impairment at the reporting date. However,
none of the Group's financial assets fall into this category.

“12-month expected credit losses” are recognised for the
first category while “lifetime expected credit losses” are
recognised for the second category.

Measurement of the expected credit losses is determined
by a probability-weighted estimate of credit losses over the
expected life of the financial instrument.

The adoption of HKFRS 9 do not have a significant impact to
the retained earnings as at 1 January 2018.

20 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

EHEE RETE (&)
EMEEREE)

EEBEERTBIURNAE
BERBANEEBEREMN -
R REHEEERR M EEH
EEEER  AEBEZBERE
ZEER  BREBEEMN  BE
ARILA R AT A B T AR R
ERERHMAYWENEZ BEERN
FER

RAZAMELR - BHTIIRE
fEHER) :

s MUPHRUREEELE
REEBRRICHARIESE
ERpzemITA([E MK
B R

o MUISHRUAKEEELE
BABRICEEEERB
TEZ2BMITEAE(E K
E&l) o

[E=FR] BENRE HHARR
BENEBEEZEREE - R
i AEERECREERBILE
Al e

[T—EAZEMEERR] RNE
—FERTHER - M [ BEFES
ZEMEEBRIRE_BEERT

BHEERBIEZ T E TR
MR eMIARAFER L
EEBRET

RAEBYBERELRE IR Y
REER-_ZE-N\F-—HA—BZ
REBNIBESATE -

INTERIM REPORT 2018



3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. BEMFIIREEITEAMBREEIRS
ACCOUNTING POLICIES (CONTINUED) TR (|)
() ERSFBUER (&)

(c) Significant accounting policies (Continued)

(ii) Financial instruments (Continued)

(i) EWMTA(E

Subsequent measurement of financial assets (Continued)

Trade receivables and amount due from related parties
(trade nature)

The Group makes use of a simplified approach in accounting
for trade receivables and amount due from related parties
(trade nature) and records the loss allowance as lifetime
expected credit losses. These are the expected shortfalls in
contractual cash flows, considering the potential for default
at any point during the life of the financial instrument. In
calculating, the Group uses its historical experience, external
indicators and forward-looking information to calculate the
expected credit losses using a provision matrix. The Group
allows 1% for amounts that are between 91 and 180 days
past due, 4% for amounts that are more than 181 and 365
days past due, 20% for amounts that are between 1 and 2
years, 50% for amounts that are between 2 and 3 years and
100% for amounts that are over 3 years.

Amount due from related parties (non-trade nature) and
other receivables

Impairment on amount due from related parties (non-
trade nature) and other receivables from third parties
are measured as either 12-month expected credit losses
or lifetime expected credit losses depending on whether
there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of
a receivable has occurred since initial recognition, then
impairment is measured as lifetime expected credit losses.

The Group has concluded that the impact of expected credit
losses on these financial asset is insignificant as at 1 January
2018.
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3.
ACCOUNTING POLICIES (CONTINUED)

RAFITIREEIEEMEREEIRE
TGRS E (F)
(9]

Significant accounting policies (Continued)

() EXEFHEE(H)

(i) Financial instruments (Continued)

(i) EWMTA(E

Classification and measurement of financial liabilities

As the accounting for financial liabilities remains largely the
same under HKFRS 9 compared to HKAS 39, the Group's
financial liabilities were not impacted by the adoption of
HKFRS 9. However, for completeness, the accounting policy
is disclosed below.

The Group's financial liabilities include interest-bearing bank
borrowings, entrusted loans from the immediate parent
company, trade and other payables contract liabilities and
amounts due to related parties.

Financial liabilities are initially measured at fair value, and,
where applicable, adjusted for transaction costs.

Subsequently, financial liabilities are measured at amortised
cost using the effective interest method.

All interest-related charges that are reported in profit or loss
are included within finance costs.
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REVENUE AND OTHER REVENUE

4. WARHAKA

The Group’s revenue represents the net invoiced value of the goods REBBAEEEERNERSHFEN
sold net of value-added tax (“VAT") after allowances for returns and M1 ER ([1EEF ) RMEERE 5T #
trade discounts, net invoiced value of research & development services BARIRHAERENEZS|FEENR
provided net of VAT. An analysis of revenue and other revenue is as AT o WAREMBASTAT
follows:
For the three months For the six months
ended 30 June ended 30 June
BEXRA=THLE=MEA BERAZTHLEAEAR
2017
—EtF
(Unaudited) (Unaudited)
(Rig=Z) (RIEEZ)
RMB'000 RMB'000
ARETT ARETT

Revenue WA

Manufacturing and selling of medicines A2 & S5 & %%,

207,340

Sales and distribution of medicines HERDHER RRER
and healthcare products 140,446
Research & development (“R&D") THE RN
services income -
188,031 347,786
*  For the six months ended 30 June 2018, the revenue from sales & %Z 22— N\FXA=Z+HLE

and distribution of medicines and healthcare products included the
revenue from sales management services of pharmaceutical products of

approximately RMB14,336,000.

iﬁ%&niﬁ%uu&%ﬁ%uuﬂ&)\’?
?E%&%%%EEHH%H&A%’W\E%
14,336,000 7T °
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4. REVENUE AND OTHER REVENUE (CONTINUED) 4., WAREMUYA ()

For the three months For the six months
ended 30 June ended 30 June
BEAA=TAL=MEA BEAA=THILAMEA
2017
—ZT—+F
(Unaudited) (Unaudited)
(REER) (CRE&EZ)
RMB'000 RMB'000

ARETT AR%TT

Other revenue Het A

Gain on disposal of property, HEME - BFE REERE
plant and equipment

Interest income from bank deposits RITERF A

Interest income from principal RABFFHASIA

protected deposits

Government subsidy income BURF B AL
- released from deferred revenue —HERERTE RS
— directly recognised in profit or loss ~ —E & ABE

Change in fair value of financial assets st AlB# v & REE
through profit or loss NS

Other Hith
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4. REVENUE AND OTHER REVENUE (CONTINUED) 4, WAREMUA ()

For the three months For the six months
ended 30 June ended 30 June
BEAA=1HIL=MEA BEAA=THLAEA
2017
—FtF
(Unaudited) (Unaudited)
(RE&EZ) (CRgEZ)
RMB'000 RMB’000

AR®TT AR®ETFT

Other net income Hittg ARE
Reversal of impairment on FEUER SR E R

trade receivables
Reversal of impairment on Hb FEUGRIE R B [E

other receivables
Reversal of write down of FEMRRE (f171)

inventories (Note)
Reversal overprovision of RRERBE R ERE

retirement benefit
Net foreign exchange gains B 5 Wi % 88
Others Hith
Note: Htet -
During the period, the reversal of write down of inventories is mainly due to the BN - FEMBREEZHNFEBE - Bt
inventories’ expiration date has expired, therefore the provision of impairment of FEENTFERERED N ABRED -
inventories made in prior years has been reversed.
Therefore, a reversal of write down of inventories of approximately Hit - FEMOBEEA AR 2,428,000 T (B E
RMB2,428,000 (six-month period ended 30 June 2017: approximately 2 —+tFANA=THIENEASE : DARK
RMB63,000) was recognised in the condensed consolidated statement of profit 63,00070) EREAG A EE R EMEE KGR
or loss and other comprehensive income. TR o

»
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SEGMENT REPORTING

The Group manages its business by divisions, which are organized by a
mixture of both business lines (products and services) and geographical
location. In a manner consistent with the way in which information is
reported internally to the Group’s executive directors for the purpose
of resources allocation and performance assessment, the Group has
presented the following three reportable segments. No operating
segments have been aggregated to form the following reportable
segments.

(i)  Manufacturing and selling of medicines;
(i) Sales and distribution of medicines and healthcare products; and

(iiiy Provision of research and development services of modern
biological technology.

Currently all the Group’s activities above are carried out in the PRC. No
reportable operating segment has been aggregated.

The first segment derives its revenue from the manufacture and sales of
medicines.

The second segment derives its revenue from sales and distribution of
medicines and healthcare products.

The third segment derives its revenue from the provision of research
and development services.

(@) Segment results, assets and liabilities

For the purposes of assessing segment performance and
allocating resources between segments, the Group’s executive
directors monitor the results, assets and liabilities attributable to
each reportable segment on the following basis:

Segment assets include all tangible, intangible assets and current
assets with the exception of deferred tax assets. Segment liabilities
include all current and non-current liabilities with the exception of
tax payable and deferred tax liabilities.
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5. SEGMENT REPORTING (CONTINUED) 5. 2R (E)

(a) Segment results, assets and liabilities (Continued) (a) PHEE - BEEREE (H)

Revenue and expenses are allocated to the reportable segments
with reference to sales generated by those segments and the
expenses incurred by those segments or which otherwise arise
from the depreciation or amortisation of assets attributable to
those segments.

The measure used for reporting segments profit is “adjusted EBT”
i.e. "adjusted earnings before taxes. To arrive at adjusted EBT the
Group's earnings are further adjusted for items not specifically
attributed to individual segments, such as directors’ emoluments
and auditors’ remuneration and other head office or corporate
administration costs.

In addition to receiving segment information concerning
adjusted EBT, the executive directors are provided with segment
information concerning revenue (including inter-segment sales),
interest income and expense from cash balances and borrowings
managed directly by the segments, depreciation, amortisation and
impairment losses and additions to non-current segment assets
used by the segments in their operations. Inter-segment sales
are priced with reference to prices charged to external parties for
similar orders.

The Group changed the measure for disclosing the reportable
segment profit/(loss) from EBITDA to EBT. Therefore, certain
comparative figures in the segment reporting have been
reclassified.

Information regarding the Group’s reportable segments as
provided to the Group’s executive directors for the purposes of
resource allocation and assessment of segment performance
for the period ended 30 June 2018 and 30 June 2017 is set out
below:
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EEEHIHR -

RARHE LTS BEBAAEE
HTEFRUEMARBTHES
HEBEE—T - N\FAA=FTHERZ=Z
— AR+ A SN ARG
m
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5.

-

SEGMENT REPORTING (CONTINUED)

(@) Segment results, assets and liabilities (Continued)

For the six months ended 30 June

HEARAZTHLEAMRA

Revenue from external customers SNREFIA

Inter-segment revenue

Reportable segment revenue
Reportable segment profit/

(loss) (adjusted EBT)
Reversal of overprovision

of retirement benefits
Impairment on

- Trade receivables

- Other receivables
Reversal impairment on

- Trade receivables

- Other receivables
Write down of inventories
Reversal of write down

of inventories
Income tax expense

BEIEON

ARFAPHA
TRESFER/ (58

(A% epT)
EiMEEE
ARRE
il

~ [

- EEiGE
AERE

- JER:

- Kt elE
HEHE
FEMAEE

HEHAX

28 SHENZHEN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED

5. 22K (H&)

(a) DMK BEREE (H)

Sales and distribution
Manufacturing and of medicines and
selling of medicines healthcare products R&D services Total
LERHEER HERIEERRRRER i a3t
2017 2017 2017 2017
IRtk IRt 5-tE 3-tE
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEH) (FE5H) (REEHR) (REE7)
RMB'000 RMB'000 RMB'000 RMB'000
AREFT AREFT ARETT ARETT
207,340 140,446 - 347,786
16,703 - - 16,703
224,043 140,446 - 364,489
27,460 10,240 2219 35,421
540 - 540
(75) - (204)
®) - @)
104 - 104
- - %
(674) - (1,165)
- - 63
2,529) = (6,658)
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5. SEGMENT REPORTING (CONTINUED)

(a) Segment results, assets and liabilities (Continued)

For the six months ended 30 June
BEAR=TRLAER

Manufacturing and

selling of medicines

Reportable segment assets

Additions to non-Current assets
during the periodyear (other
than financialinstruments
and deferred tax assets)

Reportable segment liabilities

4ERHEER

31 Decerber

0

ik

+-f=t-8

(Audited)

({57

RVB000

ARETT

PV JEINE]
§/ERETHERRE

(FaEeRIAR
i)
083
PR 28704

RN BEREEREMRMROA FE’D\T1 8¢ﬁ%
] ’ l

5. 2E2%; (&)

(a) D HXE  BEREME (H)

Sales and distribution
of medicines and
healthcare products R&D services Total
HERSHERRRER HakH &t
31 December 31 December 31 December
a1 17 17
Etf EE Bt
t2fzt-8 t2Fzt-B t2fzt-B
(Audited) (Audited) (Audited)
(20 (&0 (20
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT
183,303 1,102,484
3311
4775
|
4

9



5. SEGMENT REPORTING (CONTINUED)

(b) Reconciliations of reportable segment revenue, profit or
loss, assets and liabilities

5. 22 (H)

(b) ATRHSBUA - BE - EEREE
HOH AR

Six months ended 30 June
BEARAZ=THLAKEA

2017
—FtF
(Unaudited)
(REgER)
RMB’000
ARETT

Revenue WA

Reportable segment revenue AR EBUA

Elimination of inter-segment wan- SNz
revenue

Consolidated revenue RAEIA

Profit R F

Reportable segment profit AR E T

Elimination of inter-segment profit 230 % 114K £

Reportable segment profit derived (@ AEEINREF

from the Group's external B9 7] B 3R 5 B4 A
customers
Unallocated head office and RAOMBILREERST

corporate expense

NV
/

gl

=
B
B

Consolidated profit before FREATAR

taxation

3 SHEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED
‘ |

g S

364,489

(16,703)

347,786

35,421
(1,399)

34,022

(342)

33,680
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5. SEGMENT REPORTING (CONTINUED) 5. oHE2;|(E)

(b) TERHEIBUA - BE EEREE

(b) Reconciliations of reportable segment revenue, profit or

loss, assets and liabilities (Continued)

B RR ()

At
31 December 2017
RZT—+F
+=-B=+—8H
(Audited)
(5Ei%)
RMB’'000
AREFT
Assets BE
Reportable segment assets AR BEE 1,102,484
Elimination of inter-segment 73 B[ FE W SR IE HE 5H
receivables (103,971)
998,513
Deferred tax assets BEERIEEE 1,719
Consolidated total assets REBEMEE 1,000,232
Liabilities a8f&
Reportable segment liabilities AR AR 324,775
Elimination of inter-segment 73 BB [E FE A SR I 5
payables (105,213)
219,562
Tax payable FERTRRIR 13,220
Deferred tax liabilities EEFREAE 17,682
Consolidated total liabilities e BEERE 250,464
¥

RN EEREEREMR MR OA FE’D\T1 8¢ﬁ

[\
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6. SEASONALITY OF OPERATIONS
The Group’s business in the manufacturing and selling of medicines,
sales and distribution of medicines and healthcare products and
provision of research & development services had no specific seasonality EEEEREZE -

factor.

7. PROFIT BEFORE TAXATION
Profit before taxation is arrived after charging:

6. HBEZHM
AEBAERKEER  HERDHER
Ko R {2 dh DA Te B2 (LA 38 BR 7% 2 75 3 S 4

EZFERD

7. BRBELATEF
B 0 B 1) TS A R

For the three months

For the six months

ended 30 June ended 30 June
BEAA=tAIL=MEA BEAA=THILLAEA
2017
T tF
(Unaudited) (Unaudited)
(CREE=ERZ) CRE&=%Z)
RMB'000 RMB'000
ARETT ARETR

(@) Finance costs (a) BIBER

Interest on bank loans RITEHF S

Total interest expense on
financial liabilities not at fair
value through profit or loss FX B
(b) Staff costs (including (b) BIRK
directors’ emoluments) (BFESH2)

Salaries, wages and other benefits e ITERHMER
TE R FRIRET B

Contributions to defined

contribution retirement plans

-

WIEEBBRRATE
JIERERAENFE

32 SHENZHEN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2018
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PROFIT BEFORE TAXATION (CONTINUED) 7. PBRBIAEF ()

For the three months For the six months
ended 30 June ended 30 June
BEAA=1HIL=MEA BEAA=THILEAEA
2017
—FtF
(Unaudited) (Unaudited)
(RE&EZ) (CRE&EZ)
RMB'000 RMB'000

AR¥TR

ARBTR

()

Other Item
Amortisation
— Prepaid lease payments
— charged to unaudited
condensed consolidated
statement of profit
or loss and other
comprehensive income
— capitalised in

construction-in-progress

- Intangible assets (Note 1)

(c)

Hfg g
sy
—ANEEHE
—FEAREER
BREARER
Hio 2 EKaEE

—RNERTIRF
BAME

—EAE (M)

o

a
{ .i‘i!‘””‘“i(ﬁ&;.
e A



7. PROFIT BEFORE TAXATION (CONTINUED) 7. BRBIANEF ()

For the six months
ended 30 June
BEAA=THLRER

For the three months
ended 30 June
BEXA=THL=@EA

2017
—E—tF
(Unaudited) (Unaudited)
(RiEERZ) (REEER)
RMB'000 RMB'000
ARETT AREFT
() Other Item (Continued) () HiEE (&)
Depreciation E 6,886
Cost of inventories FEA 168,647
Research & development MEBRWF1)
costs (Note 1) 8,649
Operating lease charges: REHRERY
minimum lease payment HIEFAERMRK 2,863
Impairment on HE
~ trade receivables (Note 1) —EUERRR (At 1) 204
— other receivables (Note 1) —H b EUGRIB (AiaF 1) 8
Loss on disposal of property, HEWME - BE RH&E
plant and equipment (Note 1) B8 (Hiz2 1) -
Write down of inventories WMREE (Mt 1k2)
(Note 1 & 2) 1,165
Auditor's remuneration TZERRNEN &
- other services — Bt RS 132

»
3 S.HEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2018
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PROFIT BEFORE TAXATION (CONTINUED)

7. BRBLATER (B

Notes: Bisr -

(1) These amounts have been included in “Other operating expenses” (1) HELBEEFALRGEEERIAME
in the condensed consolidated statement of profit or loss and other EW R [HE & ERE A o
comprehensive income.

(2) As at 30 June 2018, write down of inventories was approximately 2) RZZE—NFRA=+H #MBTFELHA
RMB3,434,000 (six-month period ended 30 June 2017: approximately R#¥3,434000(HE=-F—+t& <A
RMB1,165,000) were identified and recognised in the condensed =+ HENEA M - AR 1,165,000
consolidated statement of profit or loss and other comprehensive income. L) BEBR RN ERGESEERAEE

IR R IR ©

INCOME TAX 8. Fifs®H

Income tax in the condensed consolidated statement of profit or loss RERBAR A B R R TEEIE -

represents:

For the three months For the six months
ended 30 June ended 30 June
BEAA=THLE=MEA BEARA=THLEAEAR
2017 2017
—T—+F —T—+tF
(Unaudited) (Unaudited)
(REEZ) (REEERZ)
RMB'000 RMB’000
AREFT ARBFT
Current tax BNEABEE
Provision for PRC Enterprise B PTG
Income Tax
Deferred tax EEHE
Origination and reversal of Rt EEniTE REm

temporary differences

Hong Kong Profits Tax has not been provided for as the Group had no
assessable profit to Hong Kong Profits Tax during the Reporting Period

(30 June 2017: Nil).

R BEREEEMREMROABRAE

(375) (482)

2,955

6,658

MR AKEIL EAZBRE BN SHAOBER
BE A - MR ARS AL B REB BN
BHBE (SR tFRAZTH B

20185 FR B

B



10.

INCOME TAX (CONTINUED)

Two subsidiaries of the Group established in the PRC were recognised
by the Fujian Province Bureau of Science and Technology as high
technology enterprise. In accordance with the applicable enterprise
income tax (“EIT") of the PRC, these subsidiaries are subject to the PRC
EIT at a preferential rate of 15%.

The Company and the other PRC subsidiaries are subject to the PRC EIT
at a rate of 25% for the Reporting Period (30 June 2017: 25%).

DIVIDENDS
The Board does not recommend the payment of any dividend for the
Reporting Period (2017: Nil).

EARNINGS PER SHARE
Basic earnings per share

For the three-month and six-month periods ended 30 June 2018,
the calculation of basic earnings per share was based on the
profit attributable to owners of the Company of approximately
RMB2,414,000 and RMB15,141,000 respectively (three-month and
six-month periods ended 30 June 2017: profit of approximately
RMB10,522,000 and RMB22,473,000 respectively) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
three-month and six-month periods ended 30 June 2018 (2017:
1,678,000,000 ordinary shares).

Diluted earnings per share

Diluted earnings per share for the three-month and six-month periods
ended 30 June 2018 and 2017 equals to basic earnings per share
because there were no potential dilutive ordinary shares outstanding
during these periods.

36 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

10.

Frig®t (&)
AEBERERFPBEKZOME QR EREZ
ANBERMBEIARSHIRMEE - RiF
ERATBEEEAEHR(TERMAER]) - &%
EMBARIAK15% NEBHRXZAHEH
EEMEHR -

RBEH AR REMPBENEQRA
B25% AP BECEMESRMEMNTR(ZF
—tFRNAZF+H:25%) °

BE
EEQUWTEERAREHRATMAES
(ZF—+tF  #\) -

BRAEF
BREREF

BHE_ZT— )/ \FEXA=Z1+HIE=@A KX
&AM - FREXRBRTIIREBEAR QR %
BAEE RS RIHARYE2,414,0007T
MARY15,141,000t(BE-Z—tF
ANAZTHLE=ZMEARANMEABRM: &
5 Bl 4 A R #10,522,0007T &2 A R #
22,473,0007C) MR EEZ =T — \F XA
=tHALE=M@ARNEABEERITL D
% hn4E F 5 801,678,000,000 % (= FE—+
4 :1,678,000,000 fE L MAY) 51 E o

EREERR

HREE-_T-NFR-_FT—tFXA
=T BIE=@ARNERBMEALERE
E#EZENDBHTEAR  Rlt%EY
RN ESREERNEEREARMNEE -

>

2y
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11.

12.

PROPERTY, PLANT AND EQUIPMENT

During the Reporting Period, property, plant and equipment purchased
and disposed of by the Group were approximately RMB13,667,000
(30 June 2017: RMB5,237,000) and RMB10,000 (30 June 2017:

RMB26,000) respectively.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade and bills receivables,
the aging analysis of which, based on the invoice date which
approximates the respective revenue recognition dates, is as follows:

11. Y% BERRZE
RBEHAN AEESRBERHENA
R 13,667,000 (=ZE—+E A=+
B AR®S5,237,00070) & A K% 10,000
T(ZZE—+tFA=1+H: AR 26,000
L) ZWE - BERE

12. FEWERF R H i e RIE
JE M5 PR 3R K L A B KUK TR B HE R IR AR Bk K
EUWERE  EESZEAH(ESKRARERB
HRE) 2 REDITAT

At 31 December 2017
RZE—+%
+ZA=+-H
(Audited)

(=)

RMB'000

AREFT

Within 3 months
More than 3 months but less than 12 months

QOver 12 months

Trade and bills receivables, net

Amount due from intermediate parent company
Amount due from fellow subsidiaries

Amount due from related companies

Other receivables

Value-added tax recoverable

Loans and receivables

Prepayments and deposits

Less: Non-current assets

Trade receivables are due within 30-180 days from the date of billing.

3EAR
BiB3AAELR 1283
HBiB1218 A

EREFLEUREFE
L G R ISYNSE e

I EESGEN
FElBE A RIFUE

At R

A E S AR

BRRENE
ENTAkEE

B FRBEE

R BEREEREMREMROABRAE

133,170
38,340
1,186

172,696
138
1,897
13,183
3,728
462

192,104
10,937

203,041

FEUWBR R —ARAE B =2 1 2 H 51305180
BAZIE AT -

2018F FR HAERh

B\
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13. TRADE AND OTHER PAYABLES

Included in trade and other payables are trade and bills payables, the

aging analysis of which, based on the invoice date, is as follows:

13. ERRAREAENRE
&S R R % EL A B AN SR IR B 48 B AN R AR
e - HRBEERHRESTOT

At 31 December 2017
RIZ—+F
+=-A=+—-A
(Audited)

(&%)

RMB’000

AREFT

Within 3 months
410 6 months
7 to 12 months

Over 1 year

Trade and bills payables (Note i)

Receipts in advances

Other payables and accruals

Amount due to fellow subsidiaries

Amount due to immediate parent company

Amounts due to related companies

3EAR
4Z6f8A
7212 F
1FAE

AN Y ANES (i)
YR

Hitt AN B
ERRERMBARNE
ENEBSARNA
FERBEEARNA

Financial liabilities measured at amortised cost R EM A EN LA E

14. PRINCIPAL PROTECTED DEPOSIT

The principal protected deposit is the structure deposits stated at fair
value through profit or loss earning the minimum return for the range
from 1.05% to 4.75% (2017: Nil) interest per annum with maturities

from 35 days to 185 days (2017: Nil).

SHEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED

57,140
6,064
510
7,004

70,718
13,160
61,793
31,262

16

176,949

14. RAEHEFRK
RABGRABEBEGRERBRIEATF
Bt 2 BE1.05% F4.75% (- T —+
F o E)FREFE - HEEERHBISKE
185 R(ZF—+tF : &) -
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INTEREST-BEARING BANK BORROWINGS 15. MERTEE
Effective 30 June 31 December
Note interest rate Maturity 2018 2017
—E-N\F —E—+fF
BT BRI 2| BRI AA=1H +=ZA=+—H
(Unaudited) (Audited)
(REBER) (&%)
RMB’000 RMB'000
AR¥T T AR®FT
Short-term bank loan (a) 4.35% (2017: 4.35%) Within 1 year 60,000 30,000
— secured 435% —FR
RERITER (ZZ—+%F :435%)
— B
Interest-bearing bank
borrowings repayable:
Within 1 year or on demand
AEENSRITIES -
—FNIREKR 60,000 30,000
Note: Htat -

The interest-bearing bank borrowings are carried at amortised cost. All of the
Group's borrowings are denominated in RMB.

For the year ended 31 December 2017

At 31 December 2017, the total bank facility was utilised to the extent of
RMB30,000,000 and the Group has available utilised banking facilities of
RMB70,000,000. The pledged buildings and prepaid lease payments were stated
at an aggregate value of approximately RMB33,159,000 and RMB60,879,000
respectively. No bills were issued.

For the period ended 30 June 2018

As at 30 June 2018, the bank facility was fully utilised and loan of
RMB60,000,000 was outstanding and pledged buildings and prepaid lease
payments were stated at an aggregate value of approximately RMB32,347,000
and RMB60,093,000 respectively. No bills were issued.

YT E RS EYRMRO AR A E

M ERITER VIREHK AR - AEEMAR
BEHAARERE -

BE-ZE—tHF+-A=+—HLEE
R-T—+F+-A=+—0  BITRHERED
A AR 30,000,000 7T RAEE A 0] B RTT
FiE AR ¥ 70,000,0007T - AREIFHNEE KT
NEEFIBEREED B4 AR 33,159,000 7T &
ANER# 60,879,000 7T ° W HEIEITEE -

BE-Z—N\FXRA=1+HILHH
MR-ZB—NFEXA=+H  RITREC2EHA
& E R AR # 60,000,000 MK EE - BRE
HHEFRBENHEERES INBEHARE
32,347,000t & A R#60,093,0007T77R I
BITRE -

2018F R EARE 39



16. COMMITMENTS 16. &g

(a) Capital commitments outstanding at 30 June 2018 not (@) R=ZZBE—NEANA=ZTHARRGBHK
provided for in the financial statements were as follows: REBEIHMASEEREAENT

At 30 June 2018 At 31 December 2017

R=B-N\F RZZ—+F
~NA=1H +=A=1-~H
(Unaudited) (Audited)
(REER) (fE&ER)
RMB’000 RMB’000
AR®T T AR#ETTT
Property, plant and equipment mE - BEREE
Contracted for, but not provided for: 22T 4B AREA :
Property, plant and equipment WE - BER&E 6,343 430
(b) At 30 June 2018, the total future minimum lease payments (b) RZEB—NEXA=ZTHREFTH
under non-cancellable operating leases are payable as EREHEBRNHRRBERE MR
follows: MEEMT
At 30 June 2018 At 31 December 2017
R=Z-N\F RZZ—+F
AA=ZtH +ZA=+—-H
(Unaudited) (Audited)
(REER) (f&&ER)
RMB’000 RMB’000
ARBT T AR¥ETT
Within 1 year —FR 1,674 1,611
After 1 year but within 5 years —FHBRAFEA 1,572 2,431
3,246 4,042
The Group as lessee leases office premises under operating leases ANREBRERBERKLEHELTHBARETHA
arrangements. Leases for the office premises are negotiated for E-RAENHAOFHLEBIA—E=
one to three years term. None of the leases includes contingent F o ZEHEVTBEHAHSE -
rental.
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17. MATERIAL RELATED PARTY TRANSACTIONS 17. EXBEEFRS

(a) The Group had the following material transactions with its (a) XEBRREHREHBESETT
related parties during the Reporting Period: SIERRS :
For the six months
ended 30 June
BEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2017
BEREE B RHHE i3 I
(Unaudited)
(REER)
RMB'000
AREFT
Shenzhen Neptunus Group Co., Ltd.  Intermediate parent company  Rental of office (iii) 383
FETEBRNBB AT AR HRRAE
Shenzhen Neptunus Immediate parent company Sales of goods (iiiii) 13
Bio-engineering Co., Ltd. BERENRTA HEEBY
("Neptunus Bio-engineering”)
ATETENIRRHERAE
(8T%Em])
Hangzhou Neptunus Fellow subsidiary Purchase of goods (iiiii) 6,094
Bio-engineering Co., Ltd. =N BEEY
RMNETENTIRERAF
Heilongjiang Province Fellow subsidiary Returns of goods (ii)(iii) 269
Neptunus Pharmaceutical =N HERE
Company Limited
RETIABTREERAR
Henan Neptunus Baiyue Fellow subsidiary Returns of goods (i) -
Pharmaceutical RZARBAR HERE
Company Limited i 1
AT ANEEARAR '
4

1

[\
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 17. EXBELIRS (1&)

(a) The Group had the following material transactions with its (a) FAEBRBEBREEFESETT
related parties during the Reporting Period: (continued) NERRS : (&)
For the six months
ended 30 June
BEXRA=THLAEA
Name of related parties Relationship Nature of transaction Note 2017
WER AR BiE REME i3 “E—tF
(Unaudited)
(REER)
RMB'000
ARETFT
Heilongjiang Neptunus Fellow subsidiary Sales of goods (ii)ii)(v) 586
Shukang Pharmaceutical RZRMBAR HEEY
Company Limited
BRIBTIREBREER AT
Henan Dongsen Pharmaceutical Fellow subsidiary Sales of goods (i) 539
Co, Ltd. B NG HEE
AERRBEER AR
Henan Neptunus Pharmaceutical Fellow subsidiary Sales of goods (i) 427
Group Company Limited EEEAE HEEN
(previosuly known as
"Henan Neptunus Yinhe
Pharmaceutical Company Limited")
AEEIREEEARAR
(BiTE DR s RN BRERR AR )
Jiamusi Neptunus Pharmaceutical Fellow subsidiary Returns of goods (i) 387
Company Limited EEEG! HERE
ERETEEREE [‘E’Afﬂ

4 SHEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2018
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

17.

(@) The Group had the following material transactions with its

related parties during the Reporting Period: (continued)

BEXBESRS (&)

(a) AEERBENANEHRELETT
NEARS : ()

For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2017
BEREE B XHHE i3 —T—tF
(Unaudited)
(REER)
RMB'000
ARBTT
Heze Neptunus Fellow subsidiary Sales of goods (ii)(iii) -
Pharmaceutical BRI HEEY
Company Limited
HESTREBRAA
Shenzhen Quanyaowang Fellow subsidiary Sales of goods (ii)iii) -
Pharmaceutical RIZHB LA HEEBY
Company Limited
T2 EREXERAT
Shandong Neptunus Yinhe Fellow subsidiary Sales of goods (i) 1,624
Pharmaceutical Company Limited ~ FIZHBER A HEEY
IWRBERABERRRA
Jiangsu Neptunus Jiankang Fellow subsidiary Purchase of finished goods (iiiii) -
Bio-technology FES NG BEHRm
Company Limited
THETREEMRRABRAF
»
".
4

RN EEREEREMR MR OA FE’D\T1 8¢ﬁ%
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 17. EXBELIRS (1&)

(a) The Group had the following material transactions with its (a) FAEBRBEBREEFESETT
related parties during the Reporting Period: (continued) NERRS : (&)
For the six months
ended 30 June
BEXRA=THLAEA
Name of related parties Relationship Nature of transaction Note 2017
WER AR BiE REME i3 —T—tF
(Unaudited)
(REER)
RMB'000
ARETFT
Shenzhen Neptunus Jiankang Fellow subsidiary Purchase of goods (ii)(iii) 3,082
Technology Development RZRMBAR BEEY
Company Ltd. (“Neptunus Jiankang") Sales of goods (ii)(iii) 24
AMETREREERERAF HEEY
(HETRER))
Shenzhen Neptunus Fellow subsidiary Purchase of finished goods (ii)(iii) 31,622
Pharmaceutical Co., Ltd. R BAT BERKS
(“Neptunus Pharmaceutical”) Services fee -
AIBEEEBRAR (EEEE]) [:e73-LON
Guangdong Neptunus Fellow subsidiary Sales of goods (ii)(iii) -
Pharmaceutical Group Company ~ REIZMBR HEEY

Limited (previously known as
"Guangdong Neptunus Longkang
Medical Technology Services
Company Ltd.")
ERETBEEEERAR
(pifd [ERE BRI
FREBRAR] )

Guangxi Neptunus Yinhe Fellow subsidiary Returns of goods (ii)(iii)
Pharmaceutical Company Limited ~ FIZHIER ] HERMD
ERSTHRABEERAR

¥
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 17. EXBEIRS (&)

(a) The Group had the following material transactions with its (a) AEBRREHNREHBESETT
related parties during the Reporting Period: (continued) IEARXS : (&)
For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2017
WEREH BiE XHME Fitsx —TtF
(Unaudited)
(REER)
RMB'000
AREFT
Shenzhen Neptunus Canyu Fellow subsidiary Purchase of finished goods (ii)(iii) -
Shiye Company Limited RZAMBAT BEEKMD
FMET2EEEBRAA
Neptunus Baicaotang Fellow subsidiary Purchase of finished goods (ii)(iii) -
Pharmaceutical Company Limited ~ FZHEAF BEK®
BIBREEEXBRAA
Sichuan Neptunus Jinren Fellow subsidiary Sales of goods (ii)(iii) -
Pharmaceutical Group BESEE! HEEY
Company Limited
)T e BEEEERAR
Anyang Hengfeng Fellow subsidiary Sales of goods (ii)(iii) -
Pharmaceutical Company Limited ~ R ZHER A HEEM
pGIEL S E YN
Pingdingshan Neptunus Yinhe Fellow subsidiary Sales of goods (i) -
Pharmaceutical Sales Company RZANBAR HEEN
Limited
TIELETRATBEHEEERAR . "
Henan Neptunus Kangrui Fellow subsidiary Sales of goods (i) -
Pharmaceutical Company Limited ~ FIZHBAF HEEY '
AR ERAROA =

RN EEREEREMR MR OA FE’D\%1 8¢ﬁ%
] ’ l
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 17. EXBELFRS (&)

(a) The Group had the following material transactions with its (a) FAEBRBEHREEFESETT
related parties during the Reporting Period: (continued) NERRS : (&)
For the six months
ended 30 June
BEXRA=THLAEA

Name of related parties Relationship Nature of transaction Note 2017

WEREH BiE REME i3 —T—tF

(Unaudited)

(REEER)

RMB'000

ARETFT

Henan Dejitang Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) -

Company Limited RIZME AR HEEY

AEEEEEEARAT

Guangxi Guilin Neptunus Fellow subsidiary Sales of goods (iiiii)
Pharmaceutical Company Limited A ZHIBAF] HEEY
BRENGIEEERAR

Bozhou Neptunus Yinhe Fellow subsidiary Sales of goods (i)
Pharmaceutical Company Limited ~ B ZKBD 7 HEEY
ZNETRABEERAR

Neptunus (Shaoguan) Fellow subsidiary Sales of goods (i)
Pharmaceutical Company Limited ~ FIZME A HEEW
BT (BHE) BEERARA

Heyuan Kangchengtang Fellow subsidiary Sales of goods (ii)i)
Pharmaceutical Company Limited R ZHIE R HERY
AR RN EEAR A
Neptunus (Wuhan) Pharmaceutical ~ Fellow subsidiary Sales of goods (ii)iii)
Company Limited RZMBA HEEY
BT (AN BEARAR

4 SHEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2018
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17.

MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(@) The Group had the following material transactions with its

17. EXABEARS ()

(a) AEERBEMNANEHLRELETT

related parties during the Reporting Period: (continued) NEARKZS : (&)
For the six months
ended 30 June
BZEXRA=THLAER
Name of related parties Relationship Nature of transaction Note 2017
BEREE B XHHE i3 —2—tF
(Unaudited)
(REER)
RMB'000
ARBTT
Hubei Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii)(iii) -
Group Company Limited RRMBAT HEERY
MBI REEBBR AT
Changsha Neptunus Fellow subsidiary Sales of goods (ii)iii) -
Pharmaceutical Company Limited ~ RIRHEAF HEEW
ROBTBEBRAR
Sulu Neptunus Pharmaceutical Fellow subsidiary Sales of goods (iiiii) 86
Group Company Limited RRRBAT HEEM
("Sulu Neptunus”)
(previously known as “Zaozhuang
Yinhai Pharmaceutical Co., Ltd.")
HEBIREEEFRAR
([%&ET])
(AP (BB ERRAR])
Shenzhen Neptunus Fellow subsidiary Purchase of goods (ii)(iii) 541
Jiankang Shiye EES NG BEEY
Company Limited Sales of goods -
AT TREREEERAF HERY .

RYTBEREFEEMREMROBRD

agenuns




17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED) 17. EXBERIRS (&)

(@) The Group had the following material transactions with its
related parties during the Reporting Period: (continued)

(a) AEERBEBNEEBELTETT
NEARS : ()

For the six months

ended 30 June
BEARA=THLAER
Name of related parties Relationship Nature of transaction Note 2018 2017
HERAB B RHME i “B-N\F Tt F
(Unaudited) (Unaudited)
(REER)  (REER)
RMB'000 RMB'000
AR#TRE ARETT
Jining Neptunus Huasen Fellow subsidiary Sales of goods (ii)iii) 189 -
Pharmaceutical Company Limited ~ RIRK{E L HERY
FESTEREEERAT
Jiangsu Nepstar Pharmaceutical Related company Sales of goods (ii)iv) 826 -
Company Limited YN HEERY
IHBTERBERRDA
Shenzhen Nepstar Pharmaceutical Related company Sales of goods (iiiv) 5,452 5,971
Co., Ltd. BE LA HEE
AImETEREEERAR
Notes: Mt -

(i)

(ii)

(iii)

The rental of office was charged at pre-agreed rate with reference to
market prices.

The purchase, sales and processing income received were transacted
in the ordinary course of business.

The ultimate parent company of these related parties is also the
ultimate parent company of the Group.

The director of the immediate parent company, Mr. Zhang Si Min
is also the director of the ultimate parent company of the related
company. The income received were transacted in the normal course
of business.

The company was no longer the related company of the Group since
23 April 2018.

48 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

(i)

(iii)

(iv)

(v)

INTERIM REPORT 2018

MAZHE DHRENBERIRBELER
BB AYE -

EWEE HERMTHRADRAET
EI5BIZHETT o
WEHET 2 REBRRITAAEE

BB AT -

ERBRREFERERELTARME
FEEBREAZES - BRBARA
BEBBERET -

ZAREZE—\FOA=Z+=H#&
THAREBEMEAR -



17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties

17. EXABEARS ()

(b) ERBEHOBIETS &k

Amounts owed by Amounts owed to
related parties related parties
WL ERTE PNy

as at as at

31 December 31 December

Name of related parties Note 2017 2017
BERAB i3 RZE—+4F RZZE—+F
+-A=+-H +=A=+-H
(Audited) (Audited)
(&ER) (BER)
RMB'000 RMB'000
ARBFT ARBFT
Entrusted loan from the EEBRRERER (i)

immediate parent company

Amount due to the ENEBER AR
immediate parent company HIE

Amount due from intermediate e & A RIFUA
parent company

Amount due from/to fellow FEl/ R AR KB
subsidiaries: ARIFE -

Neptunus Pharmaceutical HTEE

Neptunus Jiankang BERE

Shandong Neptunus Yinhe ISRE TR B
Pharmaceutical Company Limited AR

Henan Dongsen Pharmaceutical TERREEERAR
Company Limited

Hangzhou Neptunus Bio-engineering i/ £ T2
Company Limited BRAR

5%ﬂllﬁﬂ'iﬁiﬁ4%§€$%ﬁ'ﬁfﬁﬁiﬁﬁﬁﬁﬁw18¢ﬁ% 9
] 4 l
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

17. EABEARS (#)

(b) MERBEABIET ek (B

Amounts owed by

related parties

By A ERHA

as at

31 December

Amounts owed to
related parties
YN

as at

31 December

Name of related parties Note 2017 2017
BEAEH k=3 RZE—+% WZZ—tF
+=A=+-H +=A=+-H
(Audited) (Audited)
(&%) (s&%)
RMB'000 RMB'000
ARBFT ARBFT
Amount due from/to fellow fely,/ R A RHB
subsidiaries: (Continued) ARIFE : (8)
Anhui Neptunus Yinhe ZHETRAEE
Pharmaceutical Company Limited BRAT
Henan Neptunus Baiyue RS T AR S
Pharmaceutical Company Limited BRAA
Jiamusi Neptunus Pharmaceutical ERINGTEE
Company Limited ARRA
Hubei Neptunus Deming LT EREEBRAR
Pharmaceutical Company Limited
Hubei Neptunus Pharmaceutical HitETREEBER A
Group Company Limited (RITE (BT EBE
(previously known as BRAR)
"Hubei Neptunus Pharmaceutical
Company Limited")
Henan Neptunus Pharmaceutical R TREEEER AR
Group Company Limited
r Heilongjiang Province Neptunus EETANTIEEERAR
Pharmaceutical Company Limited
»
50 SHENZHEN NE NUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED INTERIM REPORT 2018
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

17. EXBEARS (&)

(b) ERBMEABIET &k (B

(b) Outstanding balances with related parties (continued)

Amounts owed by Amounts owed to

related parties

B n S XA

related parties

ERBMARE

as at

31 December

as at

31 December

Name of related parties Note 2017 2017
BERAB i3 RZE—+%F RZZE—+F
+=A=+-H +=A=+-H

(Audited) (Audited)

(&ER) (BER)

RMB'000 RMB'000

Amount due from/to fellow
subsidiaries: (Continued)
Guangxi Neptunus Yinhe
Pharmaceutical Company Limited
Sulu Neptunus Pharmaceutical
Group Company Limited
(previously known as “Zaozhuang
Yinhai Pharmaceutical
Company Limited")
Shenzhen Neptunus Jiankang
Shiye Company Limited
Shenzhen Quanyaowang
Pharmaceutical Company Limited
Jiangsu Neptunus Jiankang
Bio-technology Company Limited
Yichang Neptunus Yinhe
Pharmaceutical Company Limited
Anyang Hengfeng Pharmaceutical

Company Limited

e/ TS R R
REFA - (8)

BERSIRABEERAR

HESIBEKRAERARF
(A1 [ RGBS
BRAR)

A TEIREEFARAA

Rz EREXER AR

TEEBIREEMRE
BRAT]

HEBTRIBREERAF

ZHEEEREERAR

AREFT

ARBTT

RYITHEE REFEEMRIR A Fﬁﬁw1 8¢ﬁ
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

#

(b) Outstanding balances with related parties (continued)

Name of related parties Note
BEAHEE LIk
Amount due from/to fellow Bl ERRANE

subsidiaries: (Continued) ARFE: ()
Henan Neptunus Kangrui MR TRREEBRAR

Pharmaceutical Company Limited

Changsha Neptunus Pharmaceutical ~ &X/8 T BEAR N

Company Limited

Neptunus Baicaotang BTREZEEBRARA
Pharmaceutical Company Limited

Neptunus Jianchang (Beijing) BTEE (R BESE

Medical Devices Company Limited BB

s

E;Wus INTERLONG BIO-TECHNIQUE COMPANY LIMITED

.
g S

17. EXABEAIRS (#)

(b) MERBEABIET ek (B

Amounts owed by

related parties

B RS RHA

as at
31 December
2017
RZB—t5F
+=A=1-H
(Audited)
(&ER)
RMB'000
ARBFT

INTERIM REPORT 2018

Amounts owed to
related parties
ERBEATA

as at

31 December
2017
RZE—F
+=R=1-H
(Audited)
(BER%)
RMB'000
ARBFT




Name of related parties

BERER

MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Note
et

17. EXABEARS ()
(b) MRBEMNEERLEER(E)

Amounts owed by Amounts owed to
related parties related parties
BB EERRE EREBERA

as at as at

31 December 31 December

2017 2017

= RZZE—tF

+-A=+—-8H

(Audited) (Audited)

(BER) (w&R)

RMB'000 RMB'000
AREFT

Amount due from/to fellow
subsidiaries: (Continued)

Sichuan Neptunus Jinren
Pharmaceutical Group
Company Limited

Shenzhen Neptunus Property
Management Company Limited

Jilin Neptunus Jiankang
Bio-technology Company Limited

Nanning Neptunus Jiankang
Bio-technology Company Limited

Henan Dongsen Pharmaceutical
Company Limited Puyang Branch

Shantou Yuankang Pharmaceutical
Company Limited

Shenzhen Hongyang Property
Management Limited

Zhuzhou Neptunus Medical
Instruments Company Limited

Bozhou Neptunus Yinhe
Pharmaceutical Company Limited

Anhui Neptunus Pharmaceutical
Group Company Limited

fel/ e R A
REFR: (&)
misEeCBEEE

BRAT]

RmEEYEER
BRAA
ENEIREEMHE
BRAT]
HESTRELAMRR
BRAT]
AERREEERLA
NG
BT TTRR S
BRAT]
RNTEENEER
BRAR
s EBRESEM
BRAT]
ENETRAEE
BRAT
ZHETRERE
BRAT]

RN BEREEREMRMROA FE’D\%1 8¢ﬁ%
] ’ l
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17.

>

-

MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Name of related parties

BEREH

Amounts owed by
related parties

WELERE
as at
31 December
Note 2017

L RZE—+F
TZA=t-H

(Audited)

(&%)

RMB'000

ARETT

Amount due from/to fellow
subsidiaries: (Continued)
Neptunus (Maoming)
Pharmaceutical Company Limited
Guangdong Neptunus
Pharmaceutical Group
Company Limited
Neptunus (Zhanjiang)
Pharmaceutical Company Limited

Amount due from/to related
companies:

Shenzhen Nepstar Pharmaceutical
Co., Ltd.

Jilin Neptunus Jiankang
Bio-technology Company Limited

Shenzhen Hongyang Property
Management Limited

Nanning Neptunus Jiankang
Bio-technology Company Limited

Jiangsu Nepstar Pharmaceutical
Company Limited

e/ T R R
REFE - (&)

BT (KRB
BRAT]
EREIRERE
BRAT]

BECET) 85
BRAT]

e/ ENEEAR
WR

R TEEERBE
BRAA

EWNEIREREY
REBRAA

R TEGNEER
BRAA
HESIRREY
REBRAA
THEIERBE
BRAA
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17. EXABEAIRS (#)

(b) MERBEABIET ek (B

Amounts owed to
related parties
EREESFNE

as at

31 December
2017
RZZ—tF
+=A=+-H
(Audited)
(&%)
RMB'000
AREFT

16

40,278

—_— e
—



17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)

(b) Outstanding balances with related parties (continued)

Notes:

The balances with these related companies are unsecured, interest-free
and repayable on demand.

@

On 5 April 2011, the immediate parent company further agreed
to extend the repayment date of entrusted loan in the amount of
RMB9,000,000 as Neptunus Bio-engineering had undertaken to
the Company that it would not demand repayment of the above-
mentioned shareholder’s entrusted loan unless and until: (1) the
repayment of such shareholder’s entrusted loan would not adversely
affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29
August 2005 (the “Prospectus”); and (2) each of the independent
non-executive directors was of the opinion that the repayment
of such shareholder’s entrusted loan would not adversely affect
the operations of the Company and/or the implementation of its
business objectives as set out in the Prospectus, and the Company
would make an announcement in respect of the decision of the
independent non-executive directors made under (2); and (3) the
Company had a positive cash flow and had retained earnings in the
relevant financial year.

R E RS EYRMROERAE

17. EXBEIRS (&)

(b) ERFEIEAET &R ()

N-T——FMNARRE  HAEIAE
MRARQREBEB TS EREE -
MBERELER  EBTRARREE
—HIE1E ZFEE R A K% 9,000,000
THEEBRR BRIEREZE:(1)E
BZBRREAETBTEUARRRZ
BELR/HARTR_EEHENA
—thBEHEZBRER(BRE
1) FTE 2 NARIER B ZEATF
FE (QFBIFNTEERAERER
ZREEZAERBTEHARRARZE
B AEITHRRERMEZAQA
XBERERTHEE  URAQA
TS TR T TE BIRIRQ)FTERE
B RS+ RA)ARARNR BRI BE
EHESIHEBEERERRBET -

2018F R HEARE 55
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Outstanding balances with related parties (continued)

Notes (Continued):

(i) Reconciliation of the Group’s amount due from/to related parties
arising from the ordinary course of business which are trade in
nature and non-trade nature, considered of the following:

17. EABEARS (#)

(b) MERBEABIET ek (B

Hrat (&) -

(iy AEERXFEBLREL RESH
MERIFESHME 2 U R RE
TTHRHREE TSR

Amounts owed by Amounts owed to
related parties related parties
BERHERRE ERBERHE

BHME
JEA FEA R R BB 2 B FUR

Trade nature

Amount due from/to fellow
subsidiaries

Amount due from/to related
companies

fEd/ PErRRE A RIFUR

FEZME
ERFATRFMER

Non-trade nature
Entrusted loan from the immediate
parent company

Amount due to immediate ENEBSARRIE

parent company
Amount due from intermediate PN R A BIFUR
parent company
Amount due from/to fellow e,/ e R AHIB A RIZRIE
subsidiaries
Amount due to related e BE R RIFIA
companies

SHEN?EN qus INTERLONG BIO-TECHNIQUE COMPANY LIMITED
‘ |

as at as at

31 December 31 December
2017 2017
RZE—tF RZT—+F
+ZA=1+—"H +=-A=+—~
(Audited) (Audited)
(&%) (&%)
RMB’000 RMB'000
ARBFT ARBTT
Note (a) Note (b)

[EEE) Fit5E(b)

1,897

13,153 16
15,050 31,278

- YOV

15,218 40,278
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17. MATERIAL RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Outstanding balances with related parties (continued)

Note:

(@)  The aging analysis of amount due from related parties arising from
the ordinary course of business which are trade in nature and based
on invoice date is as follows:

17. EXBEARS (&)

(b) MERBEEHBIET &R ()
Hrat -

() MRAREBARIELBZINHER
ERHZ AN EIKEES RBREK
AITAT -

As at

31 December
2017
RIE—+F
+-A=+—H
(Audited)

(B EZ)
RMB’000
AREBTT

3EAA
HBB3ME A B L1218 A

Within 3 months
More than 3 months

but less than 12 months
Over 12 months

HBiB121E A

(b)  The aging analysis of amount due to related parties arising from the
ordinary course of business which are trade in nature and based on
invoice date is as follows:

10,168

4,794
88

15,050

(b) REEEBEETELBEINER
AN B A IR0 BEE ) BOERRER
DM :

As at

31 December
2017
R=ZT—tF
= —
(Audited)
(F&EZ)
RMB’000
AEBFIT

3EARA
BE3EAELR12(EA

Within 3 months

More than 3 months but less
than 12 months

Over 12 months

HBiB121E A

RYTBEREFEREMEMROBRD

31,247

31

!
35248

asenns

H
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group was principally engaged in the
research and development, manufacturing and selling of medicines, and the
purchase and sales of medicines and healthcare food products in the PRC.
The medicines being sold by the Group mainly cover four therapeutic areas
which are oncology, cardiovascular system, respiratory system and digestive
system.

Research and Development, Manufacturing and
Selling of Medicines

Currently, the Group manufactures its own medicines through the
production base (“Fuzhou Production Base”) located in Jin'an District,
Fuzhou, Fujian Province, the PRC, including herbal medicine, generic drugs,
transfusion, anti-tumor drugs and other drugs. The Fuzhou Production
Base is the only narcotic production base in Fujian Province designated by
the State and also the only medicine production base for army reserves in
Fujian Province for the General Logistics Department of the Chinese People’s
Liberation Army.

Currently, the Group's research and development work is mainly serving
by the way of independent research and development and cooperation
with external research and development institutions to meet the internal
development demands of the Group. Two pharmaceutical manufacturing
subsidiaries of the Group are high-tech enterprises. They currently possess
various new drugs and exclusive products with self-owned intellectual
property rights, including Tegafur, Gimeracil and Oteracil Potassium
Tablets (the “TGOP Tablets” or H#HE®A, a new drug for anti-gastric
cancer), Xiaozheng Yigan Tablets (HEzATF, an anti-liver-cancer drug),
Proteoglycan Tablets (Z#EZ&E A F, for enhancing immune system), Biyuan
Capsules (B2, an anti-rhinitis medicine), Amaranth Berberine Capsules
(B EEERE, a drug for acute diarrhea) and HTK Myocardial Protection
Cardioplegic Solution (HTKALIEBk&, a Class Il medical device).

Under the national policy in relation to quality consistency evaluation for
generic drugs promulgated in 2016, appropriate types of medicines were
proactively selected by a pharmaceutical manufacturing subsidiary of the
Group and the first batch of selected medicines was selected to undergo the
quality consistency evaluation for generic drugs in 2016, and the relevant
work is under orderly progress.

58 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED
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The sales of the Group’s new anti-cancer drug TGOP Tablets were good
in 2017 and the first quarter of 2018. However, as the supply of Tegafur,
one of the active ingredients of TGOP Tablets, is tight across China in 2018,
manufacturers of TGOP products (including capsules and tablets) in China
are affected to various extents. During the Reporting Period, the production
of TGOP Tablets by relevant pharmaceutical manufacturing subsidiary of the
Group is also affected. Currently, the Group is actively seeking new source of
Tegafur supply and striving for mitigation of the impact on production and
sales of TGOP Tablets due to the shortage of active ingredient soonest.

Under the impact of national policies, hospitals restrict the use of
antibiotics and gradually eliminate outpatient transfusion, together with
more intensified drug tender competition and stricter inspections of
drug production and quality. As a result, there is further pressure on the
operation of pharmaceutical manufacturing enterprises. Meanwhile, as
the results of tendering process in some regions were unsatisfactory in
2017 and relevant pharmaceutical manufacturing subsidiary of the Group
proactively implemented the “limiting production to guarantee quality”
measure, product sales of the sales and manufacturing business of the Group
decreased during the Reporting Period. In addition, the profit margin of
the sales and manufacturing business of the Group further decreased due
to decrease in price of drugs, increase in price of active ingredients, higher
quality requirement for drugs, increased investment in drug quality assurance
system, increasing expenses for drug re-registration and quality consistency
evaluation and other causes. In the second half of 2018, the Group will
proactively keep up with national pharmaceutical policies and policies in
key areas such as Fujian Province, make proper arrangements for the next
round of bidding and actively expand the product sales network, thereby
restrict and reverse the decrease in sales volume and endeavour to strike a
balance of the short-term results and long-term development of relevant
pharmaceutical manufacturing subsidiaries.

The Pharmaceutical GMP Certificate of a production line for large volume
injections owned by a relevant pharmaceutical manufacturing subsidiary
of the Group was withdrawn in the middle of August 2017. The subsidiary
has re-applied for the pharmaceutical GMP certification after making strict
rectification and re-obtained the Pharmaceutical GMP Certificate during the
Reporting Period after meeting the pharmaceutical GMP requirements upon
site inspection.

R E RS EYRMROERAE

AEBHENERTRA T LFN TN\
FETEHHERF EARBERFEP &
FRZ(BEmMR) - — - N\FELEGEENMHE
Ei BREERER(BRBEEMAE) O E
EMFHEXETTIRBENTE - RREHHE -
AEERARENBLERETRANEENHEE
XE-EXE - ARAKEERESRE AR
Bt ERR - FRERERERMTETE
HETRFAEHEELNTE

XEFBRTE  BRRHIMAEZRME  ZFW
HRZER  BREBERFINE - EREEM
EERESBERS HECEXEEENE—TMN
R R AR -ZE—LFEHEDMRPELERT
B ARAEERBRENBEETIHER T
[REREINEEREREE  AEBEERLEER
HEXBRRENMEIRERHE TR - tbIh
RERRZE  REERE  EmEE82RES -
HPBEERERARANA - BERHEMN—2
HRHERXHESNERE  AREEREER
HEXBNEERE-TZR) - ZF—N\FT¥
FoARBSEGREEERNERESEHEE
BERRDE MU T - HERARERETE &
BAREmMARE - FERIGMBEHEETRNIE
o WEHRERMNBRES RGNS NRESE
ELIRR LR

AEEHBRENBLEER_FT—tFE/\AF
AW B B GMPREE DK — IR AT 81514
HER ERRENRCEHNPFLEMRGMPR
& WRREMRLRSREN S R GMPE
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Purchase and Sales of Medicines and Healthcare
Food Products

Currently, the main products distributed by the Group are medicines and
healthcare food products, including the well-known product series of the
Neptunus Ginkgo Leaves Tablets (8 ERAEEF) and Neptunus Jinzun (8 E
£18). In 2017, Neptunus® Yinkeluo® Ginkgo Leaves Tablets was listed in
the Rui Sub-List of China Pharmaceutical Brand List (A 5% %% e g bR 155 £ 155)
sponsored by Menet (previously known as China Pharmaceutical Economic
Information Network).

During the Reporting Period, the purchase and sales of medicines and
healthcare food products business continued to grow. Among which, the
sales volume through large and medium-sized chain drugstores continued
to grow due to reasons such as the increase in demands in domestic
pharmaceutical retail and healthcare food products market, the increase in
the number of products and categories distributed by the Group, adoption of
a flexible and diversified sales policy, in-depth optimization of the sales force
etc. Due to the implementation of “two invoice system” (FZ2]) and “one
invoice system” (—Z2%l) in the PRC, the marketing model of drugs that were
sold to ultimate medical institutions through professional sales promotion
companies is still subject to adjustment. The overall sales revenue of the
purchase and sales of medicines and healthcare food products business
recorded a sustained growth.

In order to reduce the intermediary in pharmaceutical circulation, the
PRC government has actively implemented “two invoice system” (M=
#l) throughout the country and “one invoice system” (—ZZ#l) in some
provinces. Due to the impact of such policies, certain pharmaceutical
products which were originally distributed through the Group are now
needed to be directly supplied to hospitals or ultimate distributors by the
pharmaceutical manufacturing enterprises. To adapt to the new policy
environment, the Group has proactively adjusted its business model, and has
started to provide sales management services of pharmaceutical products
to relevant pharmaceutical manufacturing enterprises based on the existing
purchase and sales business model and the needs of end-use customers and
manufacturing enterprises. The Group has been progressively developing
such business model.
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FINANCIAL REVIEW

The Group’s revenue for the Reporting Period was approximately
RMB405,617,000, representing an increase of approximately 16.63%
from approximately RMB347,786,000 for the corresponding period of last
year. For the revenue, approximately RMB213,003,000 which amounted to
approximately 52.51% of the revenue was derived from the manufacturing
and selling of medicines segment, while approximately RMB192,614,000
which amounted to approximately 47.49% of the revenue was derived from
the sales and distribution of medicines and healthcare products segment.
During the Reporting Period, the revenue from the manufacturing and
selling of medicines segment slightly increased by approximately 2.73% as
compared with the corresponding period of last year, while the revenue of
the sales and distribution of medicines and healthcare products segment
increased by approximately 37.14% as compared with the corresponding
period of last year. Thereby the total revenue of the Group had an overall
increase. The Group's revenue derived from sales management services
of pharmaceutical products in the Reporting Period was approximately
RMB14,336,000, which amounted to approximately 7.44% of the revenue
of the sales and distribution of medicines and healthcare products segment.

During the Reporting Period, the Group's gross profit margin was
approximately 56%, representing an increase of approximately 6 percentage
points from approximately 50% for the corresponding period of last year.
The increase of gross profit margin was mainly attributable to the fact that
(i) with the successive implementation of the “two invoice system” (FIZE
i) across the country, the sales expenses borne by the manufacturing and
selling of medicines segment increased, which led to the increase in prices
for certain products. And with the overall promotion and implementation of
the “two invoice system” (RIZEHI) , relevant influence will gradually grow
and emerge; and (ii) due to the increase in market prices of certain products,
the manufacturing and selling of medicines segment raised the prices of
these products accordingly.

During the Reporting Period, the Group’s gross profit was approximately
RMB229,120,000, representing an increase of approximately 32.23% from
approximately RMB173,276,000 for the corresponding period of last year.
The increase of gross profit was mainly attributable to the increase in the
Group'’s total revenue and gross profit margin.
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During the Reporting Period, the Group’s selling and distribution
expenses were approximately RMB172,944,000, representing an increase
of approximately 61.60% from the corresponding period of last year
(approximately RMB107,019,000). The increase in selling and distribution
expenses was mainly due to (i) increase of the sales scale of the sales and
distribution of medicines and healthcare products segment which resulted
in increase in sales expenses; (i) the successive implementation of the “two
invoice system” (FIZEHl) across the country and the implementation of
the “one invoice system” (—Z2#ll) in Fujian Province which resulted in a
significant increase in sales expenses as compared with the corresponding
period of last year.

During the Reporting Period, the Group’s administrative expenses were
approximately RMB24,445,000, representing an increase of approximately
4.37% from approximately RMB23,421,000 for the corresponding period of
last year. The increase in administrative expenses was mainly due to: (i) the
increase in labour costs of the Group; and (i) renting of new office caused
increase in rent expenses.

During the Reporting Period, the Group’s other operating expenses
amounted to approximately RMB18,161,000, representing an increase
of approximately 47.22% from approximately RMB12,336,000 for the
corresponding period of last year. The increase in other operating expenses
was mainly due to (i) increase in research and development costs; and (ii)
increase in inventory write-off.

During the Reporting Period, the Group's finance costs amounted to
approximately RMB660,000, representing a decrease of approximately
60.57% from the corresponding period of last year (approximately
RMB1,674,000). During the Reporting Period, the average principal amount
of bank loans of the Group decreased as compared with the corresponding
period of last year, and finance costs decreased accordingly.

During the Reporting Period, the Group’s profit after tax was approximately
RMB17,712,000, representing a decrease of approximately 34.45% from
approximately RMB27,022,000 for the corresponding period of last year.
Profit attributable to the owners of the Company was approximately
RMB15,141,000, representing a decrease of approximately 32.63% from
approximately RMB22,473,000 for the corresponding period of last year.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its demand for
working capital and financing on a regular basis.

Banking facilities

As at 30 June 2018, the Group's total banking facility amounted to
RMB100,000,000, which is secured by pledge of buildings and prepaid lease
payments of a subsidiary. As at 30 June 2018, the total banking facility was
utilized to the extent of RMB60,000,000, and thus the short-term bank
borrowings of RMB60,000,000 was outstanding.

Shareholder’s entrusted loans

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the “Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had positive cash flow and retained earnings in the relevant
financial year.
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CONTINGENT LIABILITY

As at 30 June 2018, the Group had no significant contingent liabilities.

INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES

As far as the Directors and supervisors of the Company are aware, as at 30
June 2018, the interests and short positions of the Directors, supervisors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFO"))
which were required to be notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
were required, pursuant to section 352 of the SFO, to be and were recorded
in the register to be kept by the Company, or were required, pursuant
to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange were as follows:

Long positions in the shares of the Company:
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EHEPNERRAR
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EABARRFHEZERMELHERELHEY
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Approximate percentage
percentage of the
Number of of all the Company's
Type of domestic domestic issued share
Director Capacity Interests shares held shares capital
B¥E IEFE IEARDE
AER RER BBITRAK
= 27} ERES RGEE BN B BREI
Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%
REARSTE (HaE1) BEnlEB A (EVN
Note: Bt
1 Non-executive Director of the Company 1 BARRMIENITES
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Long positions in shares of associated corporations of the Company:

RAR G Z B (D Z 4B -

Approximate

percentage of

Number of  the associated
Name of shares held corporation’s
Type of associated in associated issued
Director/Chief Executive Capacity Interests corporation corporation share capital
IHAEESEE
HBEE BEAEEE ZEBITRAE
BEE BETHRAR 54 ERES =2 ZRGEE BHED T
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
Bio-engineering
SR$E ST (Mt (@) Emfa A EA BEAEY
Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 8,883,793 0.34%
Bio-engineering
BB RE (M7 b)) BEmBEAA & A BEED
Ms. Yu Lin (Note (c) Beneficial owner Personal Neptunus 2,144,660 0.08%
Bio-engineering
FHhg+ (H77 () BEnlEBA EA BEEY
Mr. Song Ting Jiu (Note (d)) Beneficial owner Personal Neptunus 1,516,200 0.06%
Bio-engineering
RIEA L (H7T () Emfa A EA BEEY
Mr. Zhao Wen Liang (Note (g)) Beneficial Owner Personal Neptunus 700,000 0.03%
Bio-engineering
RS (M7 () BEmBEAA & A BEEY
Ms. Mu Ling Xia (Note (f)) Beneficial Owner Personal Neptunus 656,000 0.02%
Bio-engineering
RSB+ (M D) BEnEBA fEA BEEY)
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Notes:

(a)

®

Mr. Zhang Feng, chairman of the Board and deputy chairman of the board
of directors of Neptunus Bio-engineering, was beneficially interested in
approximately 0.05% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Shenzhen Neptunus Oriental Investment Company
Limited (“Neptunus Oriental”).

Mr. Liu Zhan Jun, non-executive Director of the Company and director
and president of Neptunus Bio-engineering, was beneficially interested in
approximately 0.34% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.08% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Mr. Song Ting Jiu, non-executive Director of the Company, was beneficially
interested in approximately 0.06% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Mr. Zhao Wen Liang, non-executive Director of the Company, was beneficially
interested in approximately 0.03% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Ms. Mu Ling Xia, vice general manager of the Company, was beneficially
interested in approximately 0.02% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.
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Save as disclosed above, as at 30 June 2018, none of the Directors,
supervisors or chief executive of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 30 June 2018, the Company and its subsidiaries have not adopted any
share option scheme and have not granted any option, convertible securities,
warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS’ SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Reporting Period, none of the Directors or supervisors
of the Company or their respective spouse or minor children were granted
any share options, warrants or convertible bonds of the Company, its
subsidiaries or associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 30
June 2018, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or
had otherwise notified to the Company were as follows:
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Long positions in the shares of the Company:

RAREIRG ZIFE

Approximate

Approximate

Number of percentage percentage of the
Name of Substantial domestic of all the Company'’s issued
Shareholder Capacity shares held domestic shares share capital
RS
BERE ERERE BRITRAEM
TERRBE BB a4 IR E BHOES® BAESE
Neptunus Bio-engineering (Note (a))  Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (Wit (@) ESEEA
Interest in controlled corporation 52,464,500 4.19% 3.13%
RS EE R
Shenzhen Neptunus Group Interest in controlled corporation 1,233,464,500 98.52% 73.51%
Company Limited (“Neptunus
Group”) (Note (b))
BT ERRNBRAR RYEH)EEER
(MBEEB D (HE®)
Shenzhen Neptunus Holding Interest in controlled corporation 1,233,464,500 98.52% 73.51%
Group Company Limited
(“Neptunus Holding”) (Previously
known as “Shenzhen Yinhetong
Investment Company Limited"”)
(Note (c)
Y EEEREEERAR RYEH)EE R
([ EERR ) (A1 R
FERERRAR ) (At ()
Mr. Zhang Si Min (Note (d)) Interest in controlled corporation 1,233,464,500 98.52% 73.51%
RBR%EE (7t (@) Rzt EEER
Ms. Wang lJin Song (Note (e)) Interest of spouse 1,233,464,500 98.52% 73.51%
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Notes:

(a)

Neptunus Bio-engineering was deemed to be interested in the 52,464,500
domestic shares of the Company held by Neptunus Oriental as the entire
issued share capital of Neptunus Oriental was beneficially owned by Neptunus
Bio-engineering. Neptunus Bio-engineering was also directly interested in
1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,233,464,500 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 45.96% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
45.96% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang”) was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 59.68% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 45.96% of the entire issued share capital of Neptunus Bio-
engineering.

Ms. Wang Jin Song (“Ms. Wang”) was deemed to be interested in
1,233,464,500 domestic shares of the Company, which relate to the same parcel
of shares referred to in note (a) above, held by Neptunus Bio-engineering as Ms.
Wang is the spouse of Mr. Zhang and was taken to be beneficially interested in
any shares held by Mr. Zhang.

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executive of the Company) who held any interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO as
at 30 June 2018.
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PURCHASE, SALES OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries did not purchase, redeem or sell any of
the Company’s listed securities during the Reporting Period. The Company
and its subsidiaries also did not redeem, purchase or cancel any of their
redeemable securities.

COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM
(previously known as Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any its associates enter into any negotiations, within
or outside the PRC, in relation to any new investment project which
may compete with the existing and future business of the Company,
the Company shall have a preferential right of investment in such new
investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Reporting
Period.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Reporting Period, the Company has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting than
the “required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Reporting Period. The Company
is not aware of any violation by the Directors on the “required standard
of dealings” and the Company’s code of conduct regarding securities
transactions by the Directors.

AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Reporting Period.
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COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Reporting Period, the Company has
complied with the requirements under the “Corporate Governance Code
and Corporate Governance Report” set out in Appendix 15 of the GEM
Listing Rules, except Rule E.1.2. Under Rule E.1.2, the chairman of the
Board, Mr. Zhang Feng, was unable to attend the annual general meeting
of the Company held on 25 June 2018 as he was on business trip for other
important business engagement. But Mr. Zhang Feng appointed Mr. Liu
Zhan Jun to attend the meeting and take the chair for him.

The Board will continue to enhance the standard of corporate governance
of the Company to ensure that the Company will operate its business in an
honourable and responsible manner.

On behalf of the Board
Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng
Chairman

Shenzhen, the PRC, 13 August 2018

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He; the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang, and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou.

*  For identification purpose only
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