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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only
after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Winto Group (Holdings) Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate and complete in all material respects
and not misleading or deceptive, and there are no other matters the omission of which would
make any statement herein or this report misleading.
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FINANCIAL RESULTS
LECE S

The board of directors (the “Board”) of Winto Group ~ HMEERE (k) AR A= ([KAQAF]) &
(Holdings) Limited (the “Company”) is pleased to FE& ([EF <)) MARXMH AR T & EH
announce the unaudited condensed consolidated B R ([A&EE])#HZE2018F6A308 1t
financial information of the Company and its NEAMKRKEZERESHEERER
subsidiaries (the “Group”) for the six months  20177F RN R EZLEEFHOT -
ended 30 June 2018 together with the comparative

unaudited figures for the corresponding period in

2017 as follows:

CONDENSED CONSOLIDATED BHFSREREMMZAKER

STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE
INCOME

For the three and six months ended 30 June 2018

HE2018F6A308 IE=1@ A &/~ @A

Three months ended
30 June

Six months ended
30 June

BE6A30AIL=/A BZE6A30A1EAEA

2018 2017 2018 2017
20185 20175 20184 20175
Note HK$ HKS HKS$ HKS
izt B B B B
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REERZ) (REER) (REERZ) (REER)

Continuing operations ~ JMEEXH
Revenue & 3 6,102,423 8,739,829 8,025,235 16,668,961
Cost of sales HERAK (5,260,216) (8,212,308) |  (6,787,326) |  (14,897,249)
Gross profit/(loss) R/ (28) 842,207 527,521 1,237,909 1,771,712
Other income HEA 112,211 204,055 126,678 325,213
Operating expenses BERX (8,939,330) (5,002,814) | (15,547,196) |  (10,361,291)
Loss from operations L E30) 7] (7,984,912) (4,271,238) | (14,182,609) (8,264,366)
Othergainorlosses  Hfplrzsk g 230,033 (452,671) 359,803 (658,714)
Gain on disposal of associates i & & 12 &l iz - = - 2,000,000
Finance costs BEKA (1,736) (990,108) (2,813) (1,934,282)
Loss hefore taxation BEAEE 4 (7,756,615) | (5714017) | (13,825,619) |  (8,857,362)

Income tax credit/(expenses) FrigHER,/
(A%) 5 - 10,792 - (27,813)

Loss for the period from  BE L& EHH

continuing operations HREE (7,756,615) (5703,225) | (13,825,619) (8,885,175)

Discontinued operations £ 1 && & #i

Loss for the period from RIEMEZHH

discontinued operations BREBE - (259,222) - (585,354)
Loss for the period BRER (7,756,615) (5,962,447 | (13,825,619) (9,470,529)
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FINANCIAL RESULTS
MBRE

Three months ended Six months ended
0 June 30 June
BZ6A30AL={A BZ6A30ALAEA
2018 2017 2018 2017
20185 2017 20185 2017
Note HKS HKS HKS HKS
i3 B B B BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REERZ) (REER) (REERZ) (REER)
Other comprehensive Hth2ERY
expenses: B ~
ltem that may be reclassified E&aE A8
‘subsequently to profit or ZERMER
0ss:
Exchange differences on BREBIER
translation of foreign MERZES
operation 315,057 (48,730) 114,034 (226,548)
Total comprehensive BRE2EMAX
expenses for the period A% (7,441,558) (6,011,177) | (13,711,585) (9,697,077)
Loss for the period from 588 & 51
continuing operations EEREE
attributable to:
Owners of the Company WNGIE:Z=ON (7,585,073) (5,673,185 | (12,990,672) (8,404,364)
Non-controlling interests FRBER (171,542) (30,040) (834,947) (480,811)
(7,756,615) (5,703,225) | (13,825,619) (8,885,175)
Loss for the period from ~ FEf5 8 1t @& %55
discontinued operations  H IR EE :
attributable to:
Owners of the Company ARREEA - (71,166) - (262,377)
Non-controlling interests FERER - (188,056) - (322,977)
- (259,222) - (585,354)
Total comprehensive EE2EEXARE:
expenses attributable to: R
Owners of the Company RRAEFA (7,426,626) (5,702,062) | (12,934,747) (8,809,797)
Non-controlling interests FERER (14,932) (309,115) (776,838) (887,280)
(7,441,558) (6,011,177) | (13,711,585) (9,697,077)
Basic loss per share SREAEE
From continuing and BREREL
discontinued operations FdE
(HK cents) () 7 (0.088) (0.069) (0.150) (0.100)
From continuing operations  # &4 & £
(HK cents) (710) 7 (0.088) (0.066) (0.150) (0.097)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

RS M Bk &

At 30 June 2018

7201846 A30H
30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
Note HK$ HK$
HtiE BT BT
(Unaudited) (Audited)
(REEZ) (EEZ)
Non-current assets kRBEE
Plant and equipment L 8 2,467,387 1,440,279
Available-for-sale asset AP EEE 330,000 -
Investment property KEE 8 - 12,900,000
Goodwill EES 8 2,179,105 =
4,976,492 14,340,279
Current assets REEE
Financial assets at fair value 122 F1EE A
through profit or loss BmrE
BE 10 4,439,500 2,907,000
Amount due from a former FE U AT AR 3R 5K IE
shareholder - 2,510
Trade and other receivables 5 R HEAMRER
FIE 9 21,145,299 5,028,934
Tax recoverable AT Y B £ 18 657,372 657,372
Bank balances and cash BITHEBRR S 23,084,765 41,955,423
49,326,936 50,551,239
Current liabilities REEE
Trade and other payables B 5 REMER
A 12 7,375,503 6,253,027
Finance lease payables ENEERE 13 106,667 =
Tax payable e BIE 201,966 68,898
Amount due to a FE — % FEIERR
non-controlling shareholder AR R A9 RRIE 113,953 113,953
7,798,089 6,435,878
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

B4R & M AR 3R

At 30 June 2018

7201846 A30H
30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
Note HK$ HK$
M iF BT BT
(Unaudited) (Audited)
(REEZ) (EEZ)
Net current assets REEEFE 41,528,847 44,115,361
Total assets less current
liabilities HEERRBEME 46,505,339 58,455,640
Non-current liability kRBEME
Finance Lease payables EmERE 13 (111,859) -
Net assets EEFE 46,393,480 58,455,640
Capital and reserves EXARFEE
Share capital A% 7 14 8,640,000 8,640,000
Reserves s 40,469,198 52,166,229
Total equity attributable to &2 F#EHE A KWL
owners of the Company EREE 49,109,198 60,806,229
Non-controlling interests RS (2,715,718) (2,350,589)
Total equity RSB 46,393,480 58,455,640
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CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

BRGRSREZB R

For the six months ended 30 June 2018

#HZE201846 4308 (-7~ f8 A

Share Non-
Share Share  Exchange option  Accumulated controlling
capital  premium  reserve  reserve losses Total  interests Total
ke RHEE ERGE BREGE ZithR A FERER aif
HKS$ HK$ HKS HKS HKS HKS HKS HK$
B e iy #n E B B B
Balance at 1 lanuary 2017 ROTEIR1BR
(audited) 25 (0F%) 8640000 94,330,810 (1,844) = (26,959,735 76009231 (1,203,324) 74,805,907
Loss for the period BnEE - - - - (874N (BessTH)  (B03788)  (9470529)
Other comprehensive expense  BREH2EER
for the period - - (143050) = - (14305 (83492 (226,048
Total comprehensive expenses  BAZ AR 2%
for the period = - (143056) = (8666,741)  (8809,797)  (887,280) (9,697,077
Balance at 30 June 2017 R017%6A30R
(umaudited) iR (REER) 8640000 94330810 (144900) - (4760 6119943 (090,604 65108830
Balance at 1 January 2018 RNBEIA1RR
foudted) kk(EEn) BHOO0  9ANZ0 (78459 - (0B ORBIY (30BN 5B
Lossfr e eriod Bigig g g = - (I0GT) (08T (B (1385619
Other comprehensive expense  BREM2EE R
forthe period - - B - - BW B 0
Total comprehensive expenses SR AR LE
for the period - - 955,925 - (12990672 (12934747)  (776838) (13711,585)
Acquisition of a subsidiary hE—EHEAT ) ) ) ) ) S
Eqity-settled share-Dased REEERAEH
payment & = - 18776 S S - 18106
Balance at 30 June 2018 RN018E6A0AH
(unaudited) S8 (702 8640000 94330810 (20530 127,716 (55,078,798 49,109,198 (2715,718)  46,393480
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BRGERERER

For the six months ended 30 June 2018
#Z=2018%F6A30H 1L/< @A

Six months ended 30 June

BZ6A30R1L~EA
2018 2017
20185 20176
Note HK$ HK$
i3 BT BT
(Unaudited) (Unaudited)
(REER) (REER)
Operating activities BEXRED
Loss before taxation BHAIEE (13,825,619) (9,442,716)
Adjustments for: BN EE
Depreciation . neE 534,630 391,085
Amortisation of intangible BREERH
assets - 51,941
Interest expense _ L 2,813 2,020,242
Gain on disposal of a subsidiary & —RIHER AME (632) -
Interest income o MEKRA (493) (1,823)
Fair value change on financial BRTFEFABEN
assets at fair value through SREEN
profit or loss RTEEE (384,718) 590,043
Equity-settled share-based BRALEERHFH
payments 1,237,716 -
Operating cash flows before ~ ZEESZBAH
changes in working capital BERERE (12,436,303) (6,391,228)
Decrease in inventories FERD - 391,504
(Increase)/decrease intrade and & 5 £t fE U 508
other receivables (gm) /mb (15,811,414) 446,123
Increase in trade 25 REMENRIBLM
and other payables 1,010,635 6,557,899
Cash generated (used in)/ BEER (iA) /ELEHES
from operations (27,237,082) 1,004,298
Income tax paid - Hong Kong BNAEH-Bf
profits tax paid EHAEH - (523,685)
Net cash generated BEXBED (FA) /EE
(used in)/from operating NRELFE
activities (27,237,082) 480,613
Investing activities REED
Purchase of plant and equipment ~ EEE £ kR & (863,033) (167,584)
Purchase of financial assets BERDTEGA
at fair value through EafemiE
profit or 10ss (1,147,782) (3,918,043)
Interest received Eu 8 493 1,823
Proceed from disposal of HE-RMBARMERE
a subsidiary 12,855,836 =
Acquisition of a subsidiary WE—-mNEA 16 (2,120,779) (449,850)
Addition of available-for-sale asset FEAHHER Efi (330,000) -
Repayment from amount due from  JEY BT R ZUE B 2
a former shareholder 2,510 =
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS

BRGEHRTRER

For the six months ended 30 June 2018
#HZ=2018%F6A30H 1L/< @A

Six months ended 30 June

BZ6A30R1L~EA
2018 2017
20185 20176
Note HK$ HKS
Vi3 BT B
(Unaudited) (Unaudited)
(REER) (REER)
Net cash from/(used in) REZBHEL/ (FA)
investing activities WREFHE 8,397,245 (4,533,654)
Financing activities MEEEH
Repayment of finance BEEMBERE
lease paYabIes ‘ ‘ (28,668) -
New bank foans raised MERITER = 2,941,766
Repayment of bank borrowings BB R{TER - (2,202,237)
Interest paid ERFE - (85,970)
Net cash (used in)/generated  WEEE (Fif) /B4
from financing activities WREFHE (28,668) 653,559
Net decrease in cash and REeRBLEBYADSBE
cash equivalents (18,868,505) (3,399,482)
Effect of foreign exchange rate HEEZZE (2,153) (98,018)
Cash and cash equivalents ME1TENREER
at 1 January ReSEN 41,955,423 44,335,818
Cash and cash equivalents R6A30AMNEER
at 30 June ReSEN 23,084,765 40,838,318
Analysis of balances of cash and &R RS L ENEH I
cash equivalents
Deposits with banks with REEB BB
original maturity of no more =HEANRTER
than three months 23,084,765 39,922,128
Cash and cash equivalents PEARBELEYN
attributable to a disposal group HESERELERER
classified as ReZEY
held for sale 11 - 916,190
23,084,765 40,838,318
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS M E R =

BASIS OF PREPARATION

The Company was incorporated in the
Cayman Islands on 7 December 2012,
as an exempted company with limited
liability under the Companies Law (as
Revised) of the Cayman lIslands. The
Company’s shares have been listed on
GEM since 16 February 2015.

The unaudited condensed consolidated
financial information of the Group for
the six months ended 30 June 2018 are
presented in Hong Kong dollars (“HK$"),
unless otherwise stated.

The unaudited condensed consolidated
financial information of the Group for
the six months ended 30 June 2018 have
been prepared in accordance with Hong
Kong Financial Reporting Standards
("HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants
and the disclosure requirements of
the GEM Listing Rules. The unaudited
condensed consolidated financial
information have been prepared under
the historical cost convention, as
modified by financial assets at fair value
through profit or loss.

1.

RREE
AARR20NF12A7EREHSHER
AE (KB EHERSTMKRL A —
HE#REERAR - AAARME B2015
F2H16H BHIHGEM LT ©

BEAEBN  REBEE201856730
BIEARERAMREEZBAGEMBER
TyAB T (THET) 25 -

AEEHE2018F6 8308 IE/AE AR K
KEZEPLRAVBEENDIRBEB ST
MAGBEREASTBREER ([FH
BATSIRE 2RI ]) RGEM E MR A ER
ERE - AEEZHRSEHBERER
BESKAERR - WA FETAR
wREMEEMAMBR -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

RS M E R =

SIGNIFICANT ACCOUNTING
POLICIES

The preparation of the unaudited
condensed consolidated financial
information in conformity with
HKFRS requires the use of certain
critical accounting estimates. It also
requires management to exercise its
judgement in the process of applying
the Group's accounting policies. The
unaudited condensed consolidated
financial information should be read in
conjunction with the Group’s audited
consolidated financial statements and
notes thereto for the year ended 31
December 2017.

The accounting policies and method of
computation used in the preparation
of unaudited condensed consolidated
financial information are consistent with
those followed in the preparation of the
Group's annual consolidated financial
statements for the year ended 31
December 2017.

2.

EXEHBE

REMEEEYBREERNREERRE
PRaMBENTRERE THREE
it BEREENBECRAAKSENS K
FBREPITEAHE - REFREHRES
S ER EEREEBE2017612A318
LIFFERERR A WK REME— 6
&6 -

RERCEZBERLRE VB ER TR A
MNEBRRITEFFARRUASEE
E2017F12A3MA L FENFESAVH
wEAMEBEEER % -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Adoption of new/revised HKFRS

The adoption of the new/revised HKFRS,
that are relevant to the Group and effective
from the current period, did not have any
significant effect on the results and financial
position of the Group for the current and prior
accounting periods.

The Group has not early adopted any new/
revised HKFRS that have been issued but
are not yet effective for the current period.
The Directors have already commenced an
assessment of the impact of these new and
revised HKFRS but are not yet in a position
to reasonably estimate whether these new
and revised HKFRS would have a significant
impact on the Group's results of operations
and financial position.

REVENUE

The Group is principally engaged in (i) sales
and free distribution of Chinese language
lifestyle magazines, the sales of advertising
space in the magazines, and outdoor
advertising; (i) organizing exhibitions and
trade shows for the promotion of products
and services, and providing ancillary services;
and (iii) mobile phone apps development,
provision of apps solutions and provision of
online marketing planning and production.

BEXEMBEE)

BRWE EETEEMERS
8

5 40 SR 4R AR B S 3 AR MR R
WEVHET /ISR BB G
AR ER A HER RARE
S H8R 0 32 4 R B T R R 4 4T £
BAYE -

AEEVERFRANTHEAE
PR 8 R AL B R AT AT 8 18
RIREMBEWMEER EECHNG
AR EN R BRI BB KR
SEAMFE - M AREAETE
REMR REEAERYBRE L
AR EHARBENREXARY
BIRUEREARFE -

W=
AEENEEXBHOHEE R EIR
BRSO TE B RS BB MRS R
SHERPINES  (NEBRE
BHRENHEHEER RS AR
REEBRYE  RINFHRERKE
FME RUERRERRATREE
HBETHSHERRBIREE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

3. REVENUE (Continued) 3. R (|
The amount of each significant category A REEERANBELCEE
of revenue recognised in turnover during BEEANSERNSEDT :
the period from continuing operations is as
follows:
Three months ended Six months ended
30 June 30 June
HE6A30ALE=/A HZE6A30HLEAEA
2018 2017 2018 2017
20185 20175 20185 20175
HK$ HKS HK$ HKS
BT BT BT BT

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REBR) | (REER) | (REER)

Magazines and advertising 55 & B & U A

income 153,042 5,920,422 1,107,680 11,337,363
Exhibitions and trade shows BE R Z 5 EEW A

income 5,036,740 - 5,036,740 =
Provision of mobile app  REFHEFRLEE

development service AERE 912,641 2,819,407 1,880,815 5,331,598

6,102,423 8,739,829 8,025,235 16,668,961
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

4. LOSS BEFORE TAXATION 4. BREIEGE
Loss before taxation from continuing BECEEBOBRIATEBIIEN
operations is arrived at after charging/ B (e) TH&BEHBEY
(crediting):
a) Finance costs a) BMERE
Three months ended Six months ended
30 June 30 June
HZ6A30HL=EA HZ6A3081L~EA
2018 2017 2018 2017
2018 20184 2018 20184
HK$ HKS HK$ HKS$
BT BT BT BT

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REBR) | (REER) | (REER)

Effective intereston B A GL 24 H)
promissory notes  EEF &

payable - 990,108 - 1,934,272
Interest expense on - RATE
finance lease FERY 1,736 - 2,813 -
Interest on bank BITEFFE
borrowings - - - 10
1,736 990,108 2,813 1,934,282
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

4. LOSS BEFORE TAXATION

(Continued)

4.

b) staff costs (including directors’

emoluments)

RN (|

b) BEIRF(AREEMS)

Three months ended

Six months ended

30 June 30 June
HZE6A30RAL=MA HZ6A30HLREA

2018 2017 2018 2017

20185 20174 20185 20174

HK$ HK$ HKS$ HK$

BT B BT B

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)

(REER) | (REER) | (REER) | (REER)

Salaries and other Hek

benefits HiigF 3,436,883 2,132,510 5,042,876 4,568,295
Contributions to RE TR
defined contribution  EHEl&A

retirement plan 196,646 70,819 235,481 146,754
Equity-settled e A B R AR

share-based payments 3k 1,237,716 = 1,237,716 =

4,871,245 | 2203329 | 6516073 | 4715049
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

4. LOSS BEFORE TAXATION
(Continued)

c)

Other items

4.

FRIRATES 1R (3R)
c) HftEHE

Three months ended

Six months ended

30 June 30 June
HZ6A30HL=EA HZ6A3081L~EA
2018 2017 2018 2017
2018 20174 2018 20174
HK$ HKS HK$ HKS
B BT B BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(REER) | (REBRK) | (REER) | (REER)
Depreciation nE 444,444 127,602 534,630 253,027
Auditor's remuneration  #% 21T EH & 500,000 605,000 500,000 820,000
Operating lease charge )\ TIE B #&
in respect of; EHERY
- office premises VN
mE 933,726 457928 | 1,223,001 789,427
- outdoor media - Pz
resources, BR
included in FIASE
cost of sales B 3,828,142 4,221,196 3,893,382 8,485,160
Cost of inventory FERK - 436,100 - 882,208
Gross rental income  KEHKEME
from an investment fES KA
property ek - (122,570) (61,118) (207,667)
Less: direct operating & : REIRAE 4
expenses incurred kA ON)
for an investment REMEL
property that RT3
generating rental X
income during the
period - 18,065 14,980 37,357
- (104,505) 46,138 (170,310)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

5.

INCOME TAX (CREDIT)/EXPENSES
Income tax recognised in profit or loss from
continuing operations:

Three months ended

5.

R8I (BR) FAX
RIBE RO BT LR FED

Six months ended

30 June 30 June
BZ6A3081L=M@A BZ6A308 1A
2018 2017 2018 2017
20184 20175 20184 20175
HKS$ HK$ HK$
BT BT BT
(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited)
(RBER) | (REER) | (REBRK) | (REER)
Current tax: BNEARAIR
Hong Kong &k - (10,792) - 27,813

Hong Kong profits tax has been provided at
the rate of 16.5% (six months ended 30 June
2017: 16.5%) on the estimated assessable
profit during the period arising in or derived
from Hong Kong.

Under the Law of the People’s Republic of
China on Enterprise Income Tax (the “EIT
Law”) and Implementation Regulation of the
EIT Law, the tax rate of the PRC subsidiaries is
25% for both periods.

DIVIDEND

No dividend has been paid or proposed
for the six months ended 30 June 2018 (six
months ended 30 June 2017: nil).

EANBHR IR ABEEETSE
ERREEBOGE T ERRAER
i %16.5% (& 2201746 A308 1t
NEA 16.5% ) EHREE -

BiEhEARAMBECERBETE
(TEEMBBRED REEMBRE
BRG] - & BB F 5 R E R
i 69 75 R /525% o

BR
HZE2018F 6 A30R L/~ A I &k
ek s R BB (B 2201746 A
0B LWLAEA F) -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

7. BASIC LOSS PER SHARE
From continuing operations
The calculation of basic loss per share from
continuing operations attributable to owners
of the Company is based on the following

data:

Three months ended

BREFER

FEEEEY
ARARFEEANBERBEREEBE
IR EA BB YRR A T BUR A H

Six months ended

30 June 30 June
#Z6A30AL=MA HBZ6A30AL~MEA
2018 2017 2018 2017
20185 2017% 20185 2017
(Unaudited) (Unaudited) |  (Unaudited) (Unaudited)
(REER) (REER) (RBEH) (REER)
Loss attributable to owners B EBREAER
of the Company for the MARAEEAE
purpose of basic loss tER
per share (7,585,073) (5,673,185) |  (12,990,672) (8,404,364)
Weighted average R ESREL
number of ordinary shares BB ML @K
for the purpose MEFHE
of basic loss per share 8,640,000,000 | 8,640,000,000 |8,640,000,000 | 8,640,000,000
Basic loss per share FRELER HK$(0.088) HK$(0.066) HK$(0.150) HK$(0.097)
cents cents cents cents
(0.088) (0.066) (0.150) (0.097)
Bl YA Bl YA

HREE (ZR) BRAT o 2018FFHARE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

BASIC LOSS PER SHARE

(Continued)

From discontinued operations

Basic loss per share from discontinued
operations is HK$0.003 cents per share for
the six months ended 30 June 2017 based
on the loss for the period from discontinued
operations of HK$262,377 for the six months
ended 30 June 2017 and the denominators
detailed above for basic loss per share.

The calculation of diluted loss per share does
not assume the exercise of the Company’s
outstanding share options which had an
anti-dilutive effect and would result in a
reduction in loss per share for the six months
ended 30 June 2018. Therefore, the diluted
loss per share is the same as the basic loss
per share for this period.

No presentation of diluted loss per share for
the six months ended 30 June 2017 as there
were no potential ordinary shares outstanding
for this period.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

8. CAPITAL EXPENDITURES 8. BW&EMHAX
Plant and Investment
equipment property Goodwill
BHRRE REME [k
Six months ended BZ2018% HK$ HK$ HK$
30 June 2018 6A30H 1L <A BT BT BT
Carrying amounts at H2018F1R18H
1 January 2018 (audited) REE (KB#H) 1,440,279 12,900,000 -
Additions during the period BANRE 863,033 - -
Depreciation provided during B EtiREYITE
the period (534,630) = =
Acquisition of a subsidiary  YE—FRIM B R R 698,519 - 2,179,105
Disposal of a subsidiary HE—FHHNEAR - (12,900,000) -
Currency translation ERERESR
difference 186 - -
Carrying amounts at R201856A30A K
30 June 2018 (unaudited) MREME (REEHK) 2,467,387 - 2,179,105
Plantand  Investment Intangible
equipment property Goodwill assets
BWMREE REN%E HE BYEE
Six months ended BZ2017% HKS HKS HKS HKS
30 June 2017 6A308 LAfEA BT ow BT BT
Carrying amounts at RW2017F1818H
1 January 2017 (audited) REE(RER) 1,758,158 11,962,800 33,051,369 1,718,014
Additions during the period ~ HIRRE 167,584 - - 449,850
Depreciation/amortisation B IRA
provided during the period 478 /#5% (391,085) = - (51,941)
Transfer to assets of a BREENEABED
disposal group classified as ~ EMHEEEEE
held for sale (491,314) - (25480,813)  (1,666,073)
Currency translation EBERZS
difference 19,023 - - -
Carrying amounts at R2017F6A30B
30 June 2017 (unaudited) FREE (REEHK) 1,062,366 11,962,800 7,570,556 449,850

HEE (ZR) BRAT ¢ 2018FH HiwRE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

CAPITAL EXPENDITURES

(Continued)

The Group’s investment property interests
held to earn rentals and is measured using
the fair value model.

The investment property represent an office
premise in Hong Kong acquired by the Group
on 30 November 2016 and disposed through
disposal of a subsidiary on 14 March 2018.

The net carrying amounts of the Group's
plant and equipment held under finance lease
included in the plant and equipment at 30
June 2018 were HK$272,000 (31 December
2017: Nil).

TRADE AND OTHER
RECEIVABLES

The credit terms of each customer of the
Group were determined by the Group's
sales team and were subject to review
and approval of the Group’s management
based on the customers’ payment history,
transaction volume and length of business
relationship with the Group.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

9. TRADE AND OTHER 9. HARHEHMBURE(K)
RECEIVABLES (Continued)
The following is an analysis of trade BB B2V M E S ERFTIED
receivable by age, present based on overdue BRI T U ToNMBREZxSE
days. The analysis below include those DEABELHENHEER XD
classified as part of a disposal group held for (% REEBE) -

sale, net of allowance for doubtful debts:

30 June 31 December

2018 2017

20184 20174

6HA30H 12A31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REERZ) (& E%)

Current RN ER 743,190 1,763,168

1-30 days 1£230H 451,447 405,962

31-90 days 31£90H 241,058 438,300

Over 90 days H@E90H 1,960,315 1,050,752

3,396,010 3,658,182
Impairment losses in respect of trade B 5 EW TR IE R R B E B A BEE
receivables are recorded using an allowance i MM AEEEHZ KRBT
account unless the Group is satisfied that WEMHEY  BIEERE S EKRX

recovery of the amount is remote, in which TE i S R E B 18 o

case the impairment loss is written off against
trade receivables directly.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

9. TRADE AND OTHER 9. EHRHEMBURE &)
RECEIVABLES (Continued)
Movements in the allowance for RIEEHED
doubtful debts
30 June 31 December
2018 2017
2018% 20174
6H30H 12A31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REERZ) (fFE%)
At 1 January K1A18 887,630 778,000
Impairment loss recognised 2 iR R EEE = 109,630
At 30 June/31 December M6A30H 12A318 887,630 887,630

As at 30 June 2018, trade receivables
amounting to HK$887,630 (as at 31 December
2017 887,630) were individually determined
to be impaired.

201846 A308 - 887,630 7T (A
20174128318 : 887,630 7T) 0
ESRRFERERETREME -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

10. FINANCIAL ASSETS AT FAIR 10. BOATFEAABEHENEE
VALUE THROUGH PROFIT OR
LOSS
30 June 31 December
2018 2017
2018% 20174
6A30H 12A31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(REER) (&= 1%)
Listed securities in RBEBH ETES
Hong Kong 4,439,500 2,907,000
The fair value of all equity securities is based FTEREZFHFNAFEDIRER
on their closing prices as at 30 June 2018 and 201856 H30R K&2017412HA31H
31 December 2017 in an active market. EERMISHKTEERE -

HEEE (ER) SRAE « 2018EhHHRE 23



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

11. ASSETS AND LIABILITIES OF A 11. SEEFHEHERKILEESR

DISPOSAL GROUP CLASSIFIED
AS HELD FOR SALE AND
DISCONTINUED OPERATIONS

On 2 June 2017, the Company entered
into a share purchase agreement with an
independent third party, pursuant to which
the Company disposed of its entire interests
in Lasermoon Limited (“Lasermoon”).
The Lasermoon and its subsidiaries (the
“Lasermoon Group”) is engaged in internet
information technology development,
e-commerce, sales, installation, testing
and maintenance of information system,
development of software and trading of
LNG and other related products in PRC. The
operations area included in the Group’s LNG
and related products trading business for
segment reporting purposes (see note 15).
The completion date of disposal of Lasermoon
Group was 24 July 2017.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

Result of discontinued operations BRILIESEKES
Three months Six months
ended 30 June ended 30 June
2017 2017
BZ2017% HZE2017F
6H30H 6H30H
IE=1@A 1E}1E A
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REER) (REEZ)
Revenue ez 46,341,210 93,825,731
Cost of sales HE AR (46,331,964) (93,457,366)
Gross profit EF 9,246 368,365
Other income H AU A 13,055 13,063
Operating expenses HEA= (292,408) (880,822)
Finance costs B & B AR (38,482) (85,960)
Loss before taxation TR 5 Al B 48 (308,589) (585,354)
Income tax credit FriSHiiE R 49,367 -
Loss for the period BN BB (259,222) (585,354)

Attributable to: AL :

Owners of the Company RAGEAB A (71,166) (262,377)
Non-controlling interests FEHE RS FE 2R (188,056) (322,977)
(259,222) (585,354)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

12. TRADE AND OTHER PAYABLES
The following is an analysis of trade payable

12. BHREMEMNRE
REZAHIFINE S ENKEE

by age, present based on invoice days: BRI
30 June 31 December

2018 2017

20184 20174

6H30H 12A31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REERZ) (EER)

0-60 days 0x60H 740,102 867,471
61-90 days 61290H 355,857 127,700
91-180 days 912180H 185,108 59,236
Over 180 days #®iB180H 363,675 =
1,644,742 1,054,407
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

13. FINANCE LEASE PAYABLES 13. EHIREHEE
At 30 June 2018, the total future minimum 7K2018F6A30H F MEMHE T AR
lease payments under finance leases and EAORERAENREERERE
their present values were as follows: HHwmT -

Minimum Present value

lease of minimum
payments lease payments
BI& BIEHAE
HEMSR HRHBRE
HK$ HK$
BT BT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Amounts payable: FEfT &5 -
Within one year —FR 114,672 106,667
In the second to third FE_FERFE=F
year, inclusive (BREEEMF) 114,672 111,859
229,344 218,526
Future finance charges RIRBE L (10,818)
Net amount of finance JEf L& TH & F
lease payables 218,526
Portion classified as current 538 &R 3 & &
liabilities 79 EB 7 (106,667)
Non-current portion FEBNERER o 111,859
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

14. SHARE CAPITAL 14. BF
30 June 2018 31 December 2017
201856 530A 017512318
Number Share Number Share
of shares capital of shares capital
Rit&R R kir&e R
HKS HKS
(Unaudited) (Unaudited) (Audited) (Audited)
(REER) (REER) (B%7) (B%7)
Ordinary shares of SREE0.001E T
HK$0.001 each g% B
Authorised share capital EERA
At beginning and end of the MY R K
reporting period 100,000,000,000 100,000,000 | 100,000,000,000 100,000,000
Isstied and fully paid DRITRER
At beginning and end of the HERT K
reporting period 8,640,000,000 8,640,000 8,640,000,000 8,640,000

The holders of ordinary shares are entitled to
receive dividends as declared from time to
time and are entitled to one vote per share at
meetings of the Company. All ordinary shares
rank equally with regard to the Company’s
residual assets.

15. SEGMENT REPORTING
Segment results, assets and
liabilities
The Group manages its businesses by
divisions, which are organised by business
lines in a manner consistent with the way in
which information is reported internally to
the Group’s Chief Operating Decision Maker
("CODM"), being the executive director of
the Company for the purposes of resource
allocation and performance assessment. No
operating segments have been aggregated to
form the following reportable segments.

EBERHEAABRERTEEIRMN
BE UBEERAARAREG LHE
BEOE—-—F - -MEEARREAR
AMFBEEST ARSI -

15. HEMEE

SHER HWERAR

AEERBIBDEREET - &
FIRRE B AR - mEBER
H77 SRR A AR B B EORE
EF(XBREREE ) (NARFH
TER) AB2MEMUHERDE

DR — PR A AR RCA T 8 A] 2 5

S -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

15. SEGMENT REPORTING (Continued) 15. 8k ()

Segment results, assets and
liabilities (Continued)

The Group’s reportable segments under
HKFRS 8 are as follows:

1. Magazines and advertising business,
including advertising income and sales of
magazines and outdoor advertising

2. Exhibitions and trade show business
3. Mobile app development business

During the six months ended 30 June 2018,
CODM have combined the print media
business and outdoor advertising business
into magazines and advertising business and
restated the comparative figures.

For the purpose of assessing segment
performance and allocating resources
between segments:

Segment assets include all tangible and
intangible assets and current assets with the
exception of investment property, unallocated
bank balances and cash and other corporate
assets. Segment liabilities include provisions
and trade and other payables attributable to
the activities of the individual segments and
borrowings managed directly by the segments.

An operating segment regarding the LNG
and related products trading business was
discontinued during the six months ended 30
June 2017. The segment information reported
does not include any amounts for these
discontinued operations, which are described
in more detail in note 11.

Segment revenues and results

The following is an analysis of the Group's
revenues and results by reportable and
operating segments.

SRR BERARE)

RIBBBP B RELERFES - A&
B2y atmT

1. MRRESEEDS SEESK
AR HEMB R PINES

2. RERBEZREBEEXB
3. RPEAKEREEL

B ZE20185F6HA30R LA - 2
RERRE B ENRI R RE 2T R P S
EEEXBAHRERRESES
W B BT -

B BRRRES B2MH R
ERTE

DMEEBRBEMAEV RENEE
ERBEE  ETEEREME
AOENBRITEBRRBE AR EAM
REBEE - NHEBEREMEMNSF
B EMEEEEARE S R EME
NRE Al nHEREENE

e
A °

HZE2017F6 8308 ILNER - 66
BIERARRNBERESEBN
KEDTBERILE -BE2HRODE
BERTBEZSERIECEEBHE
&% ZESE|ERMFEIFM -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

15. SEGMENT REPORTING (Continued) 15. S8 (&)

Segment results, assets and SHER EERARGE)
liabilities (Continued)
For the six months ended 30 June 2018 B ZE2018F6H30R8 LB A
Continuing operations B R
Magazines  Exhibitions
and and trade  Mobile app
advertising show development
business business business Total
BukEE REERES ROER%XE
%% BEER BRER aif
HK$ HK$ HK$ HKS$
B B B B
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEHR) (REBR) (REBR)  (REBR)
Revenue Yezs
Segment revenue 2 E 1,107,680 5,036,740 1,880,815 8,025,235
Inter-segment sales HErE - - _ _
External sales HIMAE 1,107,680 5,036,740 1,880,815 8,025,235
Segment results AEEE 176,379 1,212,593 (151,063) 1,237,909
Other income HinlgA 126,185
Interest income FEWA 493
Operating expenses BERZ (15,547,196)
Fair value change on BAFEFA
financial assets at fairvalue B84 BEE
through profit or loss HNRTEES 384,718
Other gains or losses Hihask A (24,915)
Finance costs BB (2,813)
Loss before tax BRAATER (13,825,619)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

15. SEGMENT REPORTING (Continued) 15. #8#k%& ()

Segment results, assets and
liabilities (Continued)

Segment revenues and results (Continued)
For the six months ended 30 June 2017

SRR BERARE)

7 B Y as REAE ()
B Z201756A30H 1L <A

Continuing operations FAE AR L R
Magazines
and Mobile app
advertising  development
business business Total
BaRES MBERKE
% REER A&t
HK$ HK$ HK$
oy B BT
(Unaudited) (Unaudited) (Unaudited)
(REE%) (REER) (REE%)
Revenue Uy =
Segment revenue 7 EBULER 11,763,488 5,331,598 17,095,086
Inter-segment sales DEEHEE (426,125) - (426,125)
External sales HIMNEE 11,337,363 5,331,598 16,668,961
Segment results D EB LR 308,532 1,463,180 1,771,712
Other income H A ug A 324,634
Interest income B A 579
Operating expenses HEA=E3 (10,361,291)
Fair value change on BAFEFARE
financial assets at fair =HEmEE
value through profitor 2 (& & &)
loss (590,043)
Other gains or losses Hg sk EE (68,671)
Gain on disposal of HEME DT
associates g 2,000,000
Finance costs A& K AR (1,934,282)
Loss before tax MR AT & 18 (8,857,362)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

15. S EB#EE (E)
SRR BERARE)

15. SEGMENT REPORTING (Continued)
Segment results, assets and
liabilities (Continued)

Segment assets and liabilities
The following is an analysis of the Group’s
assets and liabilities by reportable and

Db EELE &
AT RIZAI 2| REE D BE D
AEEEERBRBHDN -

operating segments.

30 June 31 December
2018 2017
20184 20174
6H30H 12A31H
HK$ HK$
BT BT
(Unaudited) (Audited)
(RBEZ) (B FEZ)
Segment assets PHEE
Magazines and advertising BERES
business E 10,943,505 10,755,004
Exhibitions and trade show RE&EREZS
business REXK 3,589,761 -
Mobile app development MENERARE
business R 22,258,399 2,383,085
Total segment assets DEBELELE 36,791,665 13,138,089
Investment property KEME - 12,900,000
Bank balances and cash RITHEBEES 13,749,299 34,058,425
Unallocated assets ROLEE 3,762,464 4,795,004
Consolidated assets REBE 54,303,428 64,891,518
Segment liabilities FWEE
Outdoor advertising business B4 g 4 £ 7% S 194,815
Exhibitions and trade show REREZ 5
business REXEB 713,843 S
Mobile app development MENERARE
business BT 5,105,522 4,002,511
Total segment liabilities DEBERE 6,578,322 5,090,184
Unallocated liabilities KA B 1% 831,626 1,345,694
Consolidated liabilities LAEBRE 7,409,948 6,435,878
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

16. ACQUISITION OF A SUBSIDIARY 16. E—RHMELTR

Oon 22 March 2018, the Group entered into R2018F3A22H - AEBEEBE
an agreement with independent third party ZHBARI N HEREELLRE A
vendors to acquire 67% equity interest of RAE (B ERE]) B67%BH HE
to be Concepts Limited (“TBC") for a total 4 1% 8 53,015,000 7T ° B Lt % 2
consideration of HK$3,015,000. TBC is FERFHEHBEEEREFIREN
principally engaged in organizing exhibitions HEGHEE T M IRTE - WIRHE B ARTS -

and trade shows for the promotion of
products and services, and providing ancillary

services.
The fair value of assets acquired and liabilities AU EE H HRURBE 0 B EE A 1B Mk
assumed at the date of acquisition are as ENBEWT :
follows:
HK$
BT
(Unaudited)
(REEEZ)
Plant and equipment 2 B 698,519
Trade and other receivables B 5 & H W GRIA 334,193
Bank balances and cash RITHEBR RS 894,221
Trade and other payables B 5 & E b e FIE (301,880)
Tax payables FERTBIA (133,068)
Finance lease payables ERNREEE (244,381)
Total identifiable net assets at BATEAENAHANEE
fair value FEBE 1,247,604
Non-controlling interests e (411,709)
835,895
Goodwill Sk 2,179,105
Consideration KRB 3,015,000
Satisfied by cash LIRE XS 3,015,000
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CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

16. ACQUISITION OF A SUBSIDIARY 16. IfE—MHIME LT (18)

(Continued)
An analysis of the cash flows in respect of the FBEWRE-—HHBRARNBELRE
acquisition of a subsidiary is as follows: DITET -
HK$
BT
(Unaudited)
(KRR Z)
Cash consideration RERE (3,015,000)
Bank balances and cash acquired T iRITEB R IRE 894,221
Net outflow of cash and cash FTAREIREBEEBH
equivalents included in cash flows RengEmiEakie
from investing activities ZEMRLIEE (2,120,779)
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

GRS B E R

17. DISPOSAL OF A SUBSIDIARY 17. HE—RHHBELT
On 14 March 2018, the Company entered into R2018F3A148 * A AR E—H
a sales and purchases agreement with an BIYE=ZFFILEE W - B
independent third party, pursuant to which A A&l & E RLucky Channel
the Company disposed of its entire interests Limited ([ Lucky Channel]) &9 2 =B
in Lucky Channel Limited (“Lucky Channel”). HE2S o Lucky Channeli# =R EME
Lucky Channel is engaged in investment AR o

property holding.

HK$
BT
(Unaudited)
(REEEZ)
Net assets disposed of: BEHEFEE -
Investment property "EME 12,900,000
Trade and other receivables B 5 & E e W 3R IE 9,295
Bank balances and cash RITHEBRIRE 44,164
Trade and other payables B 5 & E e IE (54,091)
12,899,368
Gain on disposal & e 632
Consideration KRB 12,900,000
Satisfied by: LATRH A KA
Cash e 12,900,000
An analysis of the net inflow of cash and cash ARLE —RHBEARNRS KA
equivalents in respect of the disposal of a SEBYRAFEIWTOT
subsidiary is as follows:
HK$
BT
(Unaudited)
(REEEZ)
Cash consideration ReENRE 12,900,000
Bank balances and cash disposed of A ERITEHRER S (44,164)
12,855,836
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

18. MATERIAL RELATED PARTY

TRANSACTIONS

In addition to the information disclosed
elsewhere in the unaudited condensed
consolidated financial information, the Group
and the Company has entered into the
following transactions with related parties:

a) Key management personal
remuneration
Remuneration for key management
personnel of the Group, including
amounts paid to the Company’s
directors as disclosed in note 4 is as
follows:

18. EXHERXH

BRAREEZEREEVBEREM
BOFMWBENERI  AEERAK
REIBREERTLATRS ¢

a) FIEEHEARHS
AEBMETZEBAEBNMS

(BEH I RBEAAATE
EXHMHLE) M

Six months ended 30 June

HZE6A30H 1L AEA
2018 2017
2018% 20174
HK$ HK$
BT ST
(Unaudited) (Unaudited)
(REBEZ) (REEEZ)
Short-term employee 43 Hi{g 8 &
benefits 1,478,489 1,130,000
Post-employment BB EEF
benefits 22,500 30,000
Equity-settled RAREE RN
share-based
payments 192,132 -
1,693,121 1,160,000
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GRS B E R

18. MATERIAL RELATED PARTY

TRANSACTIONS(Continued)

b) Shareholder indemnity
Mr. Kwan Shun Keung Timmy and
Ms. Yip Taz Lam, the former controlling
shareholders and directors of the
Company, have provided a joint
indemnity in favor of the Group from
and against, among other things, all
actions, claims, losses, payments,
charges, costs, penalties, damages or
expenses which the Group may incur,
suffer or accrue, directly or indirectly,
that may rise from or in connection with
the non-compliance matters as set out
in note 19.

19. CONTINGENT LIABILITIES

The Group is subject to maximum penalty
and fine of HK$854,000 (31 December 2017:
HK$854,000) in respect of non-compliance
of relevant rules and regulations in relation
to registration and requirements in relation
to the distribution of the magazines. This
possible maximum penalty and fine will be
indemnified, when required, by the controlling
shareholders as set out in note 18(b).

18. EXRMEL X5 (W)

19.

b)

B B T 48 4R
ARABRERBRRFEERE
BEERETFRLIEHR (K
TEE) TREEKRETARE
f (BR M EE19) Mk A
SEHERLIMEEL X
FBHEWAETE RE-
BLREBR KA F
R BERAATRHEAREE
RE B AN ERBERE -

BERAR
AEEBRTFEBITHEOED
K 35 7E 89 FE B AR A R 0% AR 3 B A
= 21 7%854,0007% 7T (2017412 A31
H : 854,000/ 7T) ° &% 7] Bt &% =1 &1
A T B EF R KT FE18(0) A 4E
AR AR SRR (& -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

B S M E R =

20. OPERATING LEASES 20. BEHSE
The Group as lessee EEEEREBEA

At the end of the reporting period, the
Group was committed to the following
future minimum lease payments under
non-cancellable operating leases which fall
due as follows:

RIEER - AEERE A B
RETHENRRIMRERENK

W

Office premises

WAEYHE

30 June 31 December

2018 2017

20184 20174

6A30H 12A31H

HK$ HK$

BT BT

(Unaudited) (Audited)

(REBEZ) (EEZ)

Within one year —FR 2,319,222 647,674
In the second to fifth F_EZERF

years inclusive (RIEEEME) 3,627,186 -

5,946,408 647,674

Operating lease payments represent rentals
payable by the Group for its office. Rentals
are fixed for terms ranging from 1 year to 3
years (31 December 2017: 1 year to 2 years).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

BUSINESS REVIEW AND
PROSPECTS

In March 2018, the Group completed the
disposal of 100% equity interests in Lucky
Channel Limited. The consideration was
HK$12.9 million.

In March 2018, the Group completed the
acquisition of 67% equity interests in “to be
Concepts Limited” (“TBC"). The consideration
was HK$3,015,000. TBC is principally engaged
in organizing exhibitions and trade shows for
the promotion of products and services, and
providing ancillary services. The Directors
consider that TBC can broaden the Group's
revenue source and leverage with the existing
business.

The advertising industry, especially the
traditional media, remains challenging and
the economic outlook is still uncertain. In May
2017, the Group suspended the publication of
two of the Group’s magazines, Pets Buyer and
Bplus. The Group will reallocate the resources
to and focus on the development of the
Group’s remaining magazines.

The Group will continue to look for other
opportunities in an attempt to diversify its
business in order to reduce its reliance
upon the existing magazine and advertising
business. The Group will also continue to
review and integrate its business units and
S0 as to reduce costs and enhance return to
shareholders.

3 755 [0l R % AR

72018438 - A& BE AL &ELucky Channel
Limited 100%A% 72~ # = © X {8 /412,900,0007%
775 o

R2018%3A  AEEEK KB B EEE
RAR((BLRE]) 67 AEZR - REA
3,015,000 7T - B REFEXFHBREES
LMESREHEHEERRRE  WIRESHR
1% o BERATE 5K B T P AN £ B A Uk 25 2R
TR WA B E EMER -

EE1TR (BRI—RERERE) DIEMLE - &8
RIRRARTEARA - 2017658 - AEEEEE
HRM AR ECEMEZ) RCRTTEH) - A%
B EHDAEEER W BRERFETA
R -

AEEBEESHEMEBUASBERE  #
MR EHRBEREREERBENEE - AEE
TS HERT R BAEEBEM - {ETRESR
ARREREREGER -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWRE DM

FINANCIAL REVIEW

Continuing operations

Revenue

Total revenue decreased by approximately
51.2% from approximately HK$16,669,000
for the six months ended 30 June 2017 to
approximately HK$8,025,000 for the six
months ended 30 June 2018. It was mainly
due to reduction in magazines and advertising
business, revenue generated therefrom
decreased from approximately HK$11,337,000
for the six months ended 30 June 2017 to
approximately HK$1,108,000 for the six
months ended 30 June 2018.

Cost of Sales

The Group’s major cost of sales included
transportation and outdoor billboard rental
and licence fee payable to the taxi owners,
minibus owners and billboard owners for
provision of outdoor advertising services.

Cost of sales decreased from approximately
HK$14,897,000 for the six months ended 30
June 2017 to approximately HK$6,787,000
for the six months ended 30 June 2018,
representing a decrease of approximately
54.4%. The decrease in cost of sales was
mainly attributable to the decrement of the
cost derived from magazines and advertising
business.

Gross Profit

The Group's gross profit ratio was increased
from 10.6% to 15.4% as compared with last
period. The Group’s gross profit ratio was
increased mainly attributable to the cost
control on the magazines and advertising
business.

B %O

BEREES

Vg

U B E E2017F6 308 I NE A Y
16,669,0007% JT ik 4 4951.2% = & £2018F6 A
308 1E 7518 A 498,025,000 7T » v E B /&
REERESEBER  SZEBEEN KRS
i & £20179F6 A308 1k 7~ 18 A #911,337,000
BT AL EEH E2018F6A30A 1L~ E A 4
1,108,0007%8 ST Fr BX ©

HELAK
AEENTZHERABERRESINESIR
BENOHLTEE  PNEEEREEBRERAN
TRTARFPIHIESEESRFAIE -

SEE KA B E E2017F6A308 L@ A Y
14,897,00078 T8 = # 22018 F 6 A30H Lk /< &
A #96,787,0007% 7T + BN, 4> 4954.4% © $H & B
RNEDEBREAREESRESEEORERD

EF

AEBOHEANERA L —HEM10.6%LE T =
15.4%  AEEMEMKX LT - DEEHRER
R EE R HITRANE AT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

Other Income

Other income is mainly property rental income
during this period and other income decreased
from approximately HK$325,000 for the six months
ended 30 June 2017 to approximately HK$127,000
for the six months ended 30 June 2018 due to
disposed the investment property through disposal
of a subsidiary during this period.

Operating Expenses
The operating expenses of the Group increased

by approximately 50.1% from approximately
HK$10,361,000 for the six months ended 30 June
2017 to approximately HK$15,547,000 for the six
months ended 30 June 2018. The increase in the
operating expenses was primarily attributable to
new mobile app development business and granted
share options to directors and employees.

Fair Value Change on Financial Assets at Fair
Value through Profit or Loss
During the six months ended 30 June 2018, the

Group recorded unrealised fair value gain on
changes on investment securities of approximately
HK$385,000,000 (unrealised fair value loss on
changes on investment securities for the six
months ended 30 June 2017: HK$590,000).

Finance Costs

Finance costs of the Group amounted to
approximately HK$3,000 for the six months ended
30 June 2018 (six months ended 30 June 2017:
HK$1,934,000). The decrease in finance costs was
mainly due to settled substantial borrowing in last
year.

H A

H W ARKNPEAETIEAMERS K
A Hib g A B E E20178F6 8308 1ES
& A 49325,000% 708 > EE £2018F6 A
308 (k7518 A #9127,000% 7T » Jh R K
HANBBEE—MNBAREEREME
FREL -

MRS
AEEMNKCERAST BB E2017F6A30
B k7~ 18 A #10,361,000/% JT 1 hn 49
50.1%% & 201856 A308 1F /<8 A 4
15,547,000 T - K EFAZ RO EERH
R EREAFAREBUARBETES
RETHIRERE -

B FEFA Bz 2 @EEN AN FE
HZE2018F6A30R LA A - AEE X
BREFFEINAREREAFERELD
385,000,000 7T (# £201746A308 1t
NEAAREELFEHNARERATEES
18 : 590,000/ 7T) °

AEBEE ZE2018F6A308 L/~ A A EL
& X 78 #93,0007% 7T (# 201746 A30H
IE{E A : 491,934,000 7T) ° BE & KA
BODEEHREFEEEAEGBRAN
g(o

HEEE (BR) ARAT ¢ 2018FFHEs 41



MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR DM

Loss from continuing operations Attributable to
Owners of the Company
During the six months ended 30 June 2018, the

Group’s loss attributable to owners of the Company
increased to approximately HK$12,991,000 from
approximately HK$8,404,000 for the six months
ended 30 June 2017. This was mainly attributable
to (i) the loss generated by new mobile app
development business and (ii) granted share
options to directors and employees.

Liquidity, Financial Resources and Capital
Structure

The current ratio of the Group at 30 June 2018 was
approximately 6.3 times as compared to that of
approximately 7.9 times at 31 December 2017.

At 30 June 2018, the Group had total cash and cash
equivalents of approximately HK$23,085,000 (31
December 2017: approximately HK$41,955,000).

As at 30 June 2018, the Group had borrowings of
approximately HK$219,000 (31 December 2017: Nil)

Gearing Ratio
The gearing ratio of the Group, calculated as total

borrowings over shareholders’ fund, was 0.5% as at
30 June 2018 (31 December 2017: Nil).

Significant Investments Held
During the six months ended 30 June 2018, there
was no significant investment held by the Group.

FERERTEN AL ATEEAEIER

#HE2018%6H30R IE A A » REEH
ARBEE AELHEBEBBE2017F6
A308 1E /N8 A #98,404,000/ T 1 = 4
12,991,0005 7T ° 1t J9 £ B BRI B
FERREXMAEESMEENERRINET
EENETHRBREMRD -

RBEL  HEERREXLE

M2018F6 308 + AEEMRE L XL
6.3 mM2017F12 8318 Bl 4 A7.9

f& o

M2018F6A30H ' AEEMR S RE &
L @Y AFE#) 523,085,000 7T (20174
12A318 : 441,955,000/ 7C) °

MR2018F6A30H - AEEBMEBERLN B
219,0007% 7T (201746128318 « ) o

BEBEHF

MR2018F6H30R - AEBMEERAEL
R (IRIEFEERIABRRE ST E) B20.5%
(2017 12A8318 : &) -

B EARE
B 2201856 A30R LA EA » AEE W
ERFAEARE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

Material Acquisitions and Disposals of
Subsidiaries

In March 2018, the Group completed the disposal of
100% equity interests in Lucky Channel Limited. The
consideration was HK$12.9 million.

In March 2018, the Group completed the acquisition
of 67% equity interests in to be Concepts Limited
(“TBC"). The consideration was HK$3.1 million. TBC
is principally engaged in organizing exhibitions
and trade shows for the promotion of products
and services, and providing ancillary services.
The Directors consider that TBC can broaden the
Group's revenue source and leverage with the
existing business.

Pledge of Assets
As at 30 June 2018, the group had certain plant and

equipment with carrying amount of approximately
HK$272,000 (31 December 2017: Nil) under the
finance lease payables.

Ccontingent Liabilities

As at 30 June 2018, the Group was subject to
maximum penalty and fine of HK$854,000 in respect
of non-compliance of relevant rules and regulations
in relation to registration and requirements in
relation to the distribution of the magazines (31
December 2017: HK$854,000).

Capital Commitments
As at 30 June 2018, the Group did not have any
significant capital commitment.

Future Plans for Material Investments and
Capital Assets
Save as disclosed in this interim report and as at

30 June 2018, the Group did not have other plan for
material investments and capital assets.

B 2 Al BEAYWIER & F IR

M20184F3 A + AN & B =K K ELucky
Channel Limited 100%/% AN #E = - KB 5B
12,900,000/ 7T °

2018438 « ANEB TR KE B LXK &
BRAR ([BHLLEED 67% B AR - K
{&7/3,100,000/8 7T - B KB T BH EM
BRESNEHES AHNERRRY
WIREEHRTY - EERABLLREI T
FAREERWREIOR - WAl RIRA K £
IILAER ©

BELRHF

R2018F6HA30R AL BB EEMNEE
HMEFE TIRMMEL272,0007% 7T (20174
12A318 : ) K2 R E -

HAEE

MR2018F6H30R  AKB AR TFFA #
TTHRERER B 50 AR T RO FERAAR B ROERR A
H BE B = 51 7%854,00078 7T (2017412 531
H : 854,000/ 7T) °

B A E
M20185F6 A30R « AEE W ET M EK
BRI o

EHBEAREREXREERAKKEE
MR EASRS AT IR R & SN - 1R20184F6 A

30H  ARENI BEEHERREREAE
EMEMFE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR DM

Information on Employees
As at 30 June 2018, the employee headcount

(excluding Directors) of the Group was 20 (31
December 2017: 85).

The Group offers competitive remuneration
packages commensurate with industry practice. In
order to attract and retain valuable employees, the
Group reviews the performance of its employees
annually and such review results will be taken into
account while having the annual salary review and
promotion appraisal. In addition to a basic salary,
bonuses would be paid to staff with reference
to the financial performance of the Group. The
Group would also provide trainings or seminars
that relating to publication business and offer
options that may be granted to the employees
under the share option scheme. The Group pays
commission to its sales and marketing staff which
was calculated based on an agreed percentage of
sharing specified in their respective contracts in
accordance of the total monthly sales solicited by
such staff which is arrived at mutual agreement
between the Company and the respective staff.

Risk Management

Foreign Currency Risk

Substantially all of the Group’s monetary assets and
liabilities are denominated in Hong Kong dollars
and Renminbi same as their functional currency
of the respective group entities. The Group does
not expect any significant currency risk which
materially affect the Group's result of operations.

M2018F6A30H + AEEMEE AZ (T
BIEEE) £20% (20179128318 : 85
E

AREEEHETEEMERNRBFE N
BiFs - ARSIRREEBENES £
SESFENRERR  EFEFH RS
REARCREZERHENER - RE
AEFEHN AREGRREVBERRARE
TXNTEA - REBE TR RHA B RE
RV IE IR A & A 48 T AT AR IR B A
AR TRENBERE AEBEREER
THEEEETXNNASREERENE
HNFTRNBESKBDLRIEEHRT
BRI AREREFE  FEIAER
RAEZBTIHRABE -

REEE

S B[R
HRAERBARAEREERBENE
TRARBHE  BEEEERBNINER
KR - AEBEY TEHHR AT AE
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEFNWR DM

Credit risk

Credit risk exposure represents trade receivable
from customers which principally arise from our
business activities.

The Group has a credit policy in place and the
credit risk is monitored on an on-going basis. Credit
evaluations of its customers’ financial position and
condition is performed on each and every major
customer periodically. These evaluations focus on
the customer’s past history of making payments
when due and current ability to pay, and take into
account information specific to the customer as
well as pertaining to the economic environment in
which the customer operates.

In order to minimise the credit risk, management
of the Group reviews the recoverable amount of
each individual trade debt at each reporting date to
ensure that adequate impairment losses are made
for irrecoverable amounts.

In this regard, the Board considers that the Group’s
credit risk is significantly reduced.

Liquidity risk

The Group monitors current and expected liquidity
requirements and its compliance with lending
covenants to ensure that it maintains sufficient
amount of cash and adequate committed lines of
funding from major financial institutions to meet its
liquidity requirements in the short and longer term.

Interest risk
The Group did not expose any significant interest
rate risk.

= ER R
EERBEIRRAXBEEDNEF,ES
JE IR

AEERBEERER  TEREERER
g - BPFBMRARIERNER T T
EMEBRTIBEPET - RENHHY
BEPXNEHFEMBERESE R B AT
MEen YEFEFEFEMNARERTFEE
ECEREBHENER

REERECEERR AEEHERESE
BEENEZEENSRE BN KR
SR - RN AU £ RR AR R SR
BEEE -

FUTE  EFERR/AKENERRR
EARBBEE
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AEEEEZBNLBHNRBESS
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MANAGEMENT DISCUSSION AND ANALYSIS

LA

EEENWR DN

Use of Proceeds from the Placing EERSREAE

Use of Net Proceeds Raised by Way of Placing &8 H R #32015F2 16 H 9 il & & £
Dated 16 February 2015 H9 BT 13 35 T8 F B8 A 1%

The net proceeds from the issue of new shares of A& EFBIXFROIZETHEREE
the Group at the time of its listing on GEM on 16 180,000,0000% 7 £ [& % 7~ #1459 AR 1 {50.01
February 2015 through a placement of 180,000,000 i 7T &9 % i@ A% M 7201542 516 B FEGEM
ordinary shares of HK$0.01 each in the share B3 /THAGD M ATERIEF58 (1K
capital of the Group at the price of HK$0.37 per iBEABHE R NAEEF X NAIEBEIT
share, after deduction of the related underwriting B 321%) 49,528,900,0005% 7T, ©

fees and issuance expenses paid by the Group

in connection thereto, were approximately

HK$28,900,000.
Planned Change of use
amount  Actual amount of Actual
asstated inthe  utilisedupto proceedsupto  balance as at
Use of net proceeds Prospectus 30 June 2017 30June 2017 30 June 2017

BE2NU7E  HEWVE R2017 &

HRARERN  6A30AER 6RAEUR 6ANAER
b F2 FReH BRERE g

HKS million HKS million HKS million HKS million
BEAT BEAT BEAT BEAT

Enhance public awareness to the Group's i BFERRRALRHAE

magazines (note (a)) BEHENEE (W0 43 (12 00 31
Publish new magazines (note (b)) WiREAE (D) 74 (50) (24) 00
Enhance corporate image and strengthen  SF A 2H 2 R (LS RED

marketing activities (note () (W) 119 (120) 29 00
Working capital EiEE% 23 (7.6) 53 00
Total {3 29 (25.8) 00 31
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFNWR DM

Notes:

During the year 2016, Ocean Media placed
advertisements to green minibuses and outdoor
advertising at Sai Kung and Tuen Mun amounting to
approximately HK$656,000. From January to June 2017,
Ocean Media placed advertisements to green minibuses
and outdoor advertising at Causeway Bay amounting to
approximately HK$563,000.

In September 2015, the Group completed the acquisition
of 20% equity interests in Strategist Media. The Company
applied HK$5,000,000 of the net proceeds from the
listing to settle the consideration for the acquisition.
Strategist Media is principally engaged in the publication
and the sales of weekly Chinese finance and investment
magazines, namely B # E, mainly through the
network of convenience stores and newsstands in
Hong Kong. Magazine contents cover finance, wealth
management, property investment, lifestyle and etc.
Strategic Media also involves in the businesses of
online advertising, investor relation services and event
management. As mentioned in the announcement dated
2 December 2016, the Directors consider that there
will not be further investment in other magazine(s) in
foreseeable future, it is proposed to change the use of
the remaining balance of approximately HK$2,400,000 to
working capital.

In November 2016, the Group completed the
acquisition of an office property. The Company applied
approximately HK$11,963,000 of the net proceeds from
the listing to settle the consideration for the acquisition.
As mentioned in the announcement dated 2 December
2016, the Directors consider that there will not be further
investment in purchasing office property and renovation
works in foreseeable future, it is proposed to change
the use of the remaining balance of approximately
HK$2,900,000 to working capital.

HisE -

H20165F - BEMGBRRESRECER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWR DM

Use of Net Proceeds Raised by Way of Placing
Dated 30 December 2016

On 13 December 2016, the Company entered
into a placing agreement pursuant to which the
Company has agreed to issue 1,440,000,000
new ordinary shares of HK$0.001 each at the
placing price of HK$0.028 per share, raising gross
proceeds of approximately HK$40,320,000, by
way of placing to not less than six independent
placees (the “Placement”). As at the date of the
placing agreement, the closing market price
of the Company’s shares as quoted on the
Stock Exchange was HK$0.029 per share. On 30
December 2016, the Placement was completed.
The net proceeds from the issue of new shares
after deducting related transaction costs was
approximately HK$38,301,000 (the net placing price
is approximately HK$0.0265 per share) and will be
used as general working capital of the Group and
future business expansion.

As at 30 June 2017, the Group had used
approximately HK$3.9 million towards purchase
of shares held-for-trading, approximately
HK$0.5 million for acquisition of a company
engaged in money lending business, and
approximately HK$2.2 million as payment of legal
and professional fee. As at 30 June 2017, the
remaining balance of the proceeds from the placing
was approximately HK$31.7 million, which is placed
as deposits with bank and will be used as general
working capital of the Group and future business
expansion.

EAH A A2016F 12 308 Bl £ 4
B BT 15 70 8 F B8 5 2%
20165128130 » KNRA A ] B & 1
FoOBK ARFRRBEEBEES M
RN BB L AR ARSR.028%5
THREEERITEREETE LW
1,440,000,0000% ¥ & iBA% - EEMBRIE
48 FE#940,320,0008 T (B EEHE]) - B
[ =R NN D T v
R Ug B A F IR0.0295% JT » 2016412
A308 ' BB EEBEE T ° BITHRHFAT
BREFEHREARZIERE) A
38,301,000/ 7T (R & B4 /A EA%0.0265
BT BARAEEN—REEESR
KRREBTR -

R201756A30R  AEBEHAHY
3,900,000 TABEIFEBEERG - 4
500,0007% 7T FAEUL I — I S IEET
BIRAA] - LA K 492,200,000 7T A 1E S 5%
BEREEER - P2017F6A308 - B2 &
Fff 15 7} T8 £4 58 4931,700,0005 7T » #1711
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OTHER INFORMATION
HE xR

DIRECTORS AND CHIEF
EXECUTIVES' INTERESTS AND/
OR SHORT POSITIONS IN
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY OR ANY ASSOCIATED

CORPORATIONS

As at 30 June 2018, interests and short
positions in the shares, underlying shares
and debentures of the Company or any of its
associated corporations (within the meaning
of Part XV of the Securities and Futures
Ordinance (the “SFO")) held by the Directors
and chief executives of the Company which
have been notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests and
short positions which were taken or deemed
to have under such provisions of the SFO), or
have been recorded in the register maintained
by the Company pursuant to section 352 of
the SFO, or otherwise have been notified
to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, were as follows:

EFERERTRARRFLAFNEMNE
BHEEeRR - ARG RREEHE
2R HikE

20186 A30H * ARAIEERFTETHAER
RARASEEMAEEZE (EEREFHRLBH
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OTHER INFORMATION

HE
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Interests in the Shares of the
company

(A) RELTFRMGHEDR

Approximate
Percentage of

Interest in  Shareholding
Name of Director ~ Capacity Shares Interests Note
R IREREA
EEgS 51 MR BAt B
Mr. Tang Yau Sing Interests in controlled
("Mr. Tang") corporations (Note) 4,653,254,000 (L) 53.86% 1
BEBEE X EEER (M)
(&%l )
Notes: Mt -

1)

2)

Mr. Tang is the ultimate beneficial owner of
these Shares, of which 360,000,000 Shares
and 4,293,254,000 Shares are directly held
by Maxace Holdings Limited (“Maxace”) and
Noble Gate International Limited (“Noble
Gate”) respectively. The entire issued share
capital of Maxace and Noble Gate are
wholly owned by Mr. Tang.

As at 30 June 2018, the Company has
8,640,000,000 Shares in issue.

Abbreviation: “L” stands for long position.

2)

i

WAL RBEHRODBZREZHEAA
B BBk (7 5 Bl iMaxace Holdings Limited
(IMaxace]) R EFERER 2 a] ([ EF))
E 155 360,000,00042 1% 17 ] 4,293,254,000
RIR17 - Maxace R ZF £ 5 E #1TRA A &
SEELEHE -

R2018F6HA30H + X 22 Al # A
8,640,000,000/% B #7717 °

[LIZLE -



OTHER INFORMATION
HtE#

(B) Interests in Share Options of the (B) RAQATBERENES
Company . . )
Details of the particulars of interests (all being Tx%g?iljﬁf\%zi2o18¢ H308 k7R
personal interests) in share options held BAAPEARTESE (R HHER
during the six months ended 30 June 2018 by BEBEAN) RERERRFE I RE
Directors (and/or their respective associate(s)) BIBEARRBIBRETE TR A
of the Company to subscribe for Shares of FATHEHAARRTEREN RS
the Company granted/exercisable under the
share option scheme of the Company are as
follows:
No. of Share Ogations
Ehes
Total No. as at
30 June 2018
(approximate Subscription
percentage As at Granted As at Price
based on no. of Date of Grant 1January  during the 30June  per Share Vestin%lExercise Period
Name of Directors shares in issue) (Day/Month/Year) 2018 Period 2018 (HKS) Day/Month/Year)
RABECANE i RwisE  SRREN )
hEg (RRRGRE  RERE N8 E 8A30R ABE 28/fE8
£ SRAENENEAY)  (R/B/E) 181 BRkk  (R/A/B)  (%n) (8/B/%)
Tsang Zee Ho Paul 7200000 1310412018 - 1,800,000 1,800,000 0065 131042018 - 16/02/2025
LESTE (0085 - 1,800,000 1900000 0065 131012018 - 16/02/2025
- 1,800,000 1,800,000 0065 131042019 - 16/02/2025
- 1,800,000 1900000 0065 131072019 - 18/02/2025
Total
it o 7200000 7200000
Tse Chi Wai 7200000 1310412018 - 1,800,000 1,800,000 0065 131042018 - 16/02/2025
Elfehits (0085 - TH00  TA0000 0065 13072018 - 1602005
o 1,800,000 1,800,000 0065 131042019 - 16/02/2025
o 1,800,000 1,800,000 0065 131072019 - 18/02/2025
Total
i o 7200000 7200000
Wen Kai 7,200,000 13/04/2018 - 1800000 1,800,000 0065 13/04/2018 - 16/02/2025
Bl (008 - 1300000 1,800,000 0.065 131072018 - 16/02/2025
- 1800000 1,800,000 0.065 1300412019 - 16/02/2025
- 1300000 1,800,001 0.065 131072019 - 16/02/2025
Total
) S 7200000 7200000
Notes: Bt
(1) The closing price of the Shares of the Company (1) REAGBEREL HEELLRE
immediately before the date of grant of the share G ER L ERER R - AL E]R
options of Mr. Tsang Zee Ho Paul, Mr. Tse Chi Wai 17 894 7718 4 #2/20.0598 T »

and Mr. Wen Kai was HK$0.059 per Share.
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2) Except as disclosed above, no share option of
the Company held by Directors (and/or their
associate(s)) lapsed or was exercised or cancelled
during the period under review, and no share
option of the Company was granted to any
Director and/or their associate(s) during the
financial period.

Abbreviation: “L” stands for long position.

Save as disclosed above, as at 30 June 2018, none
of the Directors nor chief executives had interests
or short positions in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) that were required to be notified to
the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or
deemed to have under such provisions of the SFO),
or were recorded pursuant to Section 352 of the
SFO, or were otherwise notified to the Company
and the Stock Exchange pursuant to Rules 5.46 to
5.67 of the GEM Listing Rules.

2 BEXHFREES) BER XK
EABRA) 50 K2 EI R
1 [ B P9 2 3% 5 BE 7T 3 % it
o TER B EEL
K F A RA SR R FE AR
#e

BE L IAXHE -

Br ESTRTIR TR &SN R2018F6A30R -
MEEEREIZTHRAEBRAARIHHE
EREEER (TR REFHFRAEEOSE
XVER) B A% 17 - MHER D EREEP - 5
BABEES KB KO EXVIET RS
SRR E e AN A ] R B A AT RO R AR 5K
B (BIEREFES & B S 55 16 B8 1§01
EERRERENREZRAR)  RIBE
BA R EE 10 £ 352{6 R R M HE RS SO
B AR EGEM E T 48 Al 585,46 E5.671&
MERDNR R ZFTOREIAE ©
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SUBSTANTIAL SHAREHOLDERS'
INTERESTS AND/OR SHORT
POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, so far as the Directors are
aware, the following persons (other than the
Directors or chief executives of the Company) had
or were deemed or taken to have the following
interests and/or short positions in the shares or
the underlying shares of the Company which were
required to be notified to the Company and the
Stock Exchange pursuant to Divisions 2 and 3 of
Part XV of the SFO, or which were required to be
recorded in the register required to be kept by the
Company under section 336 of the SFO:

FERRRFE QTG R ARG
HERR XA

M2018F6A30H * MEBEA - LT A
T (ARRESEHEZITRABRIN) B
BRWE R EFRBREESFREE
GBI EXVEBEE2 35 SR B A& AN A 7 K B
RETHAR AR R S BB R Bk Kk
PARA - RERHERARREREES R
HAE 515 853361617 B A 2 50l 89 AR 19 3k
AR M AR R SABIT
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Interests in the Shares of the Company

REXTFIRMBHEDR

Approximate
Percentage of

Interests in Shareholding
Name of Shareholders Capacity Shares Interests Note
RS RERD
REEH 51 HER BOl i
Shareholder Value Fund Beneficial owner 2,568,816,000 29.73% 2
ERBBEA
CM Asset Management Investment manager 2,568,816,000 29.73% 2
(Hongkong) Company Limited
("CM Asset Management”) \
TREEER (B8) RERE
BERAR ([HREEER])
Noble Gate Beneﬂcial owner 4,293,254,000 49.69%
2B BERBEBA
GF Securities (Hong Kong) Person having a security 7,222,070,000 83.59%
Brokerage Limited interest in shares
BEER (BE) BLERDR RROTHEGEFAESHAL
GF Holdings (Hong Kong) Interests in a controlled 7,222,070,000 83.59%
Corporation Limited _corporation
EEER (B8) BRAR X EEREE
GF Securities Co., Ltd. Interests in a controlled 7,222,070,000 83.59%
~ corporation
BREFRHERAF REEE RS
Notes: W
1) As at 30 June 2018, the Company has 8,640,000,000 1) M2018F6A308 r AAaa £ 48

shares in issues.

2) CM Asset Management (HK) Company Limited is General
Partner (fund manager) of Shareholder Value Fund.
Shareholder Value Fund is deemed to be interested in the
Shares held by CM Asset Management.
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Save as disclosed above, the Directors are not
aware of any other persons who had any interests
or short positions in the shares or underlying
shares of the Company which would fall to be
disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were required to be recorded
in the register required to be kept by the Company
under section 336 of the SFO, as at 30 June 2018.

SHARE OPTION SCHEME

The Company has a share option scheme (the
“Scheme”) which was adopted by the Company on
16 February 2015.

Details of the Company’s share options granted to
Directors and the relevant movement(s) during the
period under review are set out in the sub-section
headed “(B) Interests in Share Options of the
Ccompany”.

B E PRI EEE SN - SRERAAA - 12018
FOA30H  MBEMEMALTRARE
et kBRI O P A REES RBEG
PIEXVEP 2 M 37 B F SR MA R BIK
BOREGDEAR  RARERRERES R
IR 1R 533616 F B M B RO M e 2 ok

KA

FRER AR
KARZE—IEERETS (518 - B
BT EI TR 2015492 A 16 B R A D RIERAR -

ERREEBERAR TESNARABRE
RABEFNFEE  BRIBRNEALFE
BetEeREs | 8P
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The particulars of movement of share options
during the period under review of all of the
Company'’s outstanding share options which were

X EFIHE AR T AR E A TR
B AN R 18 AR 1T 58 B A ) i A
BB MZEERIRABRETERE

granted to certain consultants to the Group who BHERIRENREE
are participants with options not exceeding the
respective individual limits are as follows:
No. of Share Options
BREHA
As at Granted As at Subscription
Date of Grant 1 January during 30 June Price  Vesting/Exercise Period
(Day/Month/Year) 2018 the Period 2018 per Share  (Day/Month/Year)
RAAH #20185 7#2018% SRRGY BB/ TEH
(B/ A/ &) 1818 HRE 6830 2HE (B/ R/ %)
(HKS)
(%)
13/04/2018 - 31,800,000 31,800,000 0.065  13/04/2018 - 16/02/2025
- 31,800,000 31,800,000 0065 13/10/2018 - 16/02/2025
- 31,800,000 31,800,000 0.065  13/04/2019 - 16/02/2025
- 31,800,000 31,800,000 0.065  13/10/2019 - 16/02/2025
Total
5t - 127,200,000 127,200,000
Notes: Hiat -

The closing price of the Shares of the Company
immediately before the date of grant of the
abovementioned share options was HK$0.059 per Share.

Except as disclosed above, no share option of the
Company lapsed or was granted, exercised or cancelled
during the period under review.

The weighted average fair values of the options granted
during the six months ended 30 June 2018 calculated
using the Binomial Option-Pricing Model and the inputs
into such model were as follows:

Weighted average fair value HK$0.033
Closing price of the shares on approval HK$0.059
date/grant date

Exercise price 0.065
Expected volatility 101.73%
Option life 6.8 years
Risk-free interest rate 1.84%
Expected dividend yield 0.1%

S PR RAER L B AR AAFRM
W {8 & B 8%0.059 7T

B EXXPTIRERESN - AN F AL A
BEAR R B R BT B AR R SH -

KA-AEABREEERAGE REE
201846 A30R LE N EA MR 2 R 2
T ATE - RZEAPRMZEE M
T

MIEFHRFE 0.033%8 7T
HAEBH/BEBAHZ 0.0597 7T
15 1 i {8

TTE(E 0.065
TEH K 1B 101.73%
i % 4k 4F 59 6.8
A 2 B ) 1.84%
TEHIRR B Mz = 0.1%
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PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

During the six months ended 30 June 2018, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

CODE OF CONDUCT FOR DIRECTORS’
SECURITIES TRANSACTIONS

The Company has adopted a code of conduct
regarding securities transactions by Directors on
terms no less exacting than the required standard
of dealings concerning securities transaction by
the Directors as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry,
all Directors confirmed that they had complied with
the required standard of dealings and the code of
conduct regarding Director’s securities transactions
during the six months ended 30 June 2018.

DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTERESTS IN
COMPETING BUSINESS

Mr. Pang Siu Yin, a former independent
non-executive Director (“INED(s)") (appointed on 24
July 2015 and resigned on 2 March 2018), is also
an independent non-executive director of Affluent
Partners. Although the business nature of Affluent
Partners is partially similar to that of i-Lend, a
money lending business acquired by the Group
in March 2017 and disposed of in October 2017,
which had never commenced operations, Affluent
Partners and i-Lend are of different scale and are
operating independently. Therefore, the Board is of
the view that the business of Affluent Partners did
not compete with the business of the Group.

BME -HEROLTES

B Z2018F6A30R IENA R - RRFA K
HEMMBARGEREE  HEXBOA
NEMEMR ETES -

EFETESXAINTETH

AARERM—EEFTHITERFRHH
1ASTR - HAERTBERGEM LR A5
5.48 B5.67IEFMBESETESFRHNR
FTEELEA - KIELHFEENE - 283
EHRB E2018F6A30B L NEAAE B
TERETESRINATESLEAIRE
Y-l

EFREBRBRERRERENHER

ABIERNITER((BIERTESE]D
TRBALLE (R201567240 EZ TR
R2018F3A2A ) - MARENE L
HHITES - FARABERREXEBKRSHE
(AAREBMN201753 8 WHE M 201749F10
AHE MHARABREENEKEES
oA EREEERIENREFRR
BYIEE-FAlt  ETSRABENER
HEAEEEBTERSF -
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Mr. Tsang Ho Ka Eugene, a former INED (appointed
on 23 January 2015 and resigned on 2 March
2018), is also the managing director of New
Horizon Capital (Group) Limited and New Horizon
Finance (HK) Limited (“New Horizons"), both of
which are principally engaged in the business
including private equity investment in Hong Kong,
the PRC and overseas, and New Horizon Finance
(HK) Limited also engaged in the money lending
business in Hong Kong. Although the business
nature of the New Horizons is partially similar to
that of i-Lend, a newly acquired money lending
business which has not commenced operations,
New Horizons and i-Lend are of different scale and
are operating independently. Therefore, the Board
is of the view that the business of the New Horizons
did not compete with the business of the Group.

Accordingly, as far as the Directors are aware of,
none of the Directors, the controlling shareholders
of the Company or their respective close associates
has any business or interest that competes or may
compete with the business of the Group and any
other conflicts of interests which any such person
has or may have with the Group.

INTERESTS OF THE COMPLIANCE
ADVISER

During the period under review, save for disclosed
and except for the compliance adviser agreement
entered into between the Company and Gram
Capital Limited, the then compliance adviser to
the Company (the “Compliance Adviser”), which
was expired on 29 March 2018, neither the
Compliance Adviser, its directors, employees nor
close associates had any interests in relation to the
Company which is required to be notified to the
Company pursuant to Rule 6A.32 of the GEM Listing
Rules.

RIS IEMITE R G55 50 £ (R20155F
1A23E R ERN20185F3 2R FHE) -
WA ER (RE) BERARARIHBE
(BE)BRRA ([F]) WESRKE
MEARREIEREFNXREEREEE  TH
MBNMALERERE  MAERE (F
B)BRABMRBEBRERERE - 8
R HEFWBOREEB RS E (L
RABEE) WEBEERET AU B
IR S RN REE B RIBEE -
bt BRERR/FTHANEBERNEEMES
WEBF -

Bt REEMRA BEEE  RAQFE
BERLAEEEENETMEAREEM
EARE BB RARH TR A LB FR
gl - MEEK K AR EK R
BMATEAEE 2 MFEEEANECHES

aNERER

REBEHA - RAKEENARREEE
BHaRBEREHELRERAR ((RRE
M) RIS & RE R & (KB 1020185
3A20REW) SN - BEMAREMN HE
£ REREEBEABERERIEGEM
LR BIE6ARIGAME R AR HER
NCIRCREoREROEE 30
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CHANGES OF DIRECTORS’
INFORMATION

Upon specific enquiry by the Company and
following confirmations from Directors, save as
otherwise set out in this Report, there is no change
in the information of the Directors required to be
disclosed pursuant to Rule 17.50A(1) of the GEM
Listing Rules since the Company’s last published
annual report. The Directors’ updated information is
set out below:

Mr. Tsang Zee Ho, Paul was appointed as an
executive director, chief executive officer and
authorized representative of Loco Hong Kong
Limited (Stock Code: 8162) on 11 May, 2018.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance practices. The
Directors consider, the Company has complied
with the Corporate Governance Code (the “Code”)
for the reporting period, except for Code Provision
A2.1.

Code Provision A.2.1 stipulates that the roles of
chairman and chief executive officer (“CEQ") should
be separated and should not be performed by
the same person. The Company currently has no
chairman or CEO. Decisions of the Company are
made by the executive Director and overseen by
other members of the Board. The Board believes
that the present arrangement enables the Company
to make and implement decisions promptly, and
thus achieve the Company's objectives efficiently
and effectively in response to the changing
environment.

The Company will continue to review its corporate
governance practices in order to enhance its
corporate governance standard, comply with
regulatory requirements and meet the growing
expectations of the Shareholders and investors.

EEMEHEE

KARAMEHARBSHAVRBERH LY
BRH - BAREFMEIN - BERQF
BIMHATIRERUR - BBEZNERE
S ZEMRIRGEM £ 148 R 2817 50A(MN R T LA
BE -BEENFTHEARERIAT :

BB REENR2018F5A1MAEZ T AE
SRIZERABR AR (BRMHASE : 8162) 2 8IT
EE  THAHEEREREK-

LEER
RABBRAE TR KFEREEE TR
EERBE ARARBEHE —FETH
285 (T578))) MRE - HSFRIEX
FEA2EBRIN ©

SFRNEEEA 2. MEIHE - £ R EITHRARE
(MTBesg)nwAacrETES AT EH
RA—AL#E - AARBAILEEFEXIT
BABE - NRRABAREMRPITERRE
YRIEFEHMKENEE - EFEMH
ERATHESARRNBELREER
% EW LR BRI L A AR R RN
ARERARBNEIR -

$Qﬂ%%€#ﬁﬁﬁ%ﬁ FRURF
$ERKT  HABEES  WERR
R EF AR ORE
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AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and
comprises Mr. Tsang Zee Ho Paul (chairman),
Mr. Wen Kai and Mr. Tse Chi Wai, all of them being
INEDS.

The Audit Committee has reviewed with the
management this interim report, including the
unaudited consolidated financial results of the
Group for the six months ended 30 June 2018, prior
to recommending them to the Board for approval.

The consolidated financial results of the Group for
the six months ended 30 June 2018 have not been
audited by the Company's auditor.

By Order of the Board

Wwinto Group (Holdings) Limited
Tang Yau Sing

Executive Director

Hong Kong, 13 August 2018

AS at the date of this report, the Board comprises
Mr. Tang Yau Sing as an executive director, and
Mr. Wen Kai, Mr. Tsang Zee Ho Paul and Mr. Tse Chi
Wai as independent non-executive directors.

FEEZRERFAMBER

BEREZEGERBGEM EMR BRI - Z
ZEERBRRAL (TR  HIEKER
WEREE ORBILIFNTES) AKX -

AP EIRE (RERNEBEEHE2018F6A30
HIEANEARREEZSREVHES) K
ERZECHEBRERMR  HHREE
HEHE -

REBEE20185F6H30R LA A A 24
EMBEERERR BB ER

EEREW
EHEE(ZER)BRAA
HITEF

HER

&7 201848 413H
RAHERH  BEFEORPTEFHE

BEYE  REUHBTEEFINEL &
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