L & A INTERNATIONAL
HOLDINGS LIMITED

SUTERIERERAR

(Incorporated in the Cayman Islands with limited liability)
(RHASHETEMRAILZBRLR)
Stock Code % 13 X 5% :8195

First Quarterly Report
F—EEFEBRS



CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-
sized companies to which a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective investors should be aware of
the potential risks of investing in such companies and should make the decision to
invest only after due and careful consideration.

Given the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high
market volatility than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for
the contents of this report, make no representation as to its accuracy or completeness and
expressly disclaim any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the
“Company”) collectively and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM of the Stock Exchange
(the "GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of their knowledge
and belief, the information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this report misleading.
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Corporate Information
LFEHE
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Corporate Information
LFEHE
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Mr. Ng Ka Ho
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Condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income

HRGeREERRfZERRE

The board of Directors (the “Board”) of the Company
is pleased to present the unaudited condensed
consolidated results of the Company and its
subsidiaries (collectively, the “Group”) for the three
months ended 30 June 2018 (the "“First Quarterly
Financial Statements”) together with the unaudited
comparative figures for the corresponding period in
2017 as follows:

ARRERS ([EFL])RARE
NAINHENBAR (GBIAEE])
BE-_Z—N\FXA=Z1+HIE=@A
MREEIZERGRAEE([F—FE
BIBHmK ) ER—_E—+FRK
CEZLLEHFTIMT

For the three months ended 30 June 2018 HZE — T — NF /N A=+HIL=1EA

Revenue e

Cost of sales SHE AR

Gross profit EM

Other income E g A

Other (losses) gain Hith (E18) =

Selling and distribution HE RO HRX

expenses

Administrative expenses TBR X

Share of result of an associate &5 — KB & A A

Finance costs B 75 AR AR

Loss before taxation BR B AT B 1B

Income tax credit (expense) Frisfise
(F)

Loss for the period HRNEE

Three months ended

30 June
BEAA=1THILL=EA
2018 2017
—B-N\F T tF
NOTES HK$'000 HK$'000
=g FExT FHT

(unaudited) (unaudited)
(REER) (REEsEZ)

3 14,707 4,444
(12,516) (3012

2,191 1,432

331 -

4 (3,336) 461
(417) (1,116)

(5,321) (6,492)

- (4,302)

5 - (221)
(6,552) (10,238)

6 218 (241)
7 (6,334) (10,479)
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condensed Consolidated Statement of
Profit or Loss and Other Comprehensive Income
HHESREREt2ZEKEE

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

Other comprehensive
(expenses) income
for the period

Item that may be reclassified

subsequently to profit
or oss:

Exchange differences arising
on the translation of foreign

operations

Total comprehensive expenses

for the period

Loss for the period
attributable to
Owners of the Company
Non-controlling Interests

Total comprehensive
expenses for the period
attributable to
Owners of the Company
Non-controlling Interests

LOsS per share

Basic and diluted (HK cents)

Three months ended

30 June
BZEXNA=1+HILL=EA
2018 2017
—E-N\F —E—+F
NOTE HK$'000 HK$'000
B 5 FET FHET

(unaudited) (unaudited)
(REEFER) (REEZ)

HANEMEE
(FI3) st

R & pE B 7 HF

FRmMIER -

B
5
B (320) 459

HAZEM AR
(6,654) (10,020)

HNELEE

ViN/NEIEZ SN (5,951) (10,141)
ES U3 F (383) (338)

(6,334) (10,479)

HAEHEEE
P 4R

ViN/NETE? ¥ =N (6,218) 9,671)
FEIE AR (436) (349)

(6,654) (10,020)

EEE 9
HEARREHE
GEALD (0.46) 0.79)
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Condensed Consolidated Statement of
Changes in Equity

HRGRaHSERXR

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A
Attributable to owners of the Company

ERTREARE
Share Non-
Share Share option  Translation Special Other  Accumulated Controlling Total
capital  premium  reserve  reseve  reserve  reserve loss Total  Interests Equity
BRE HER
BE  RHEE B EXRE  BEIEE  HEBR  ZHER it 5 REAE
HK$ 000 HK$'000 HKS000 HK$ 000 HK$ 000 HKS'000 HKS000 HK$ 000 HKS'000 HKS000
&R Tin AT FER FEn AT FERT FEn Tin FET
A1 April 2017 (audited) HZZ-+5mA-A
(%% 5120 618133 4,204 153 2843 437 (300491) 407359 1350 408709
Loss for the period i) - - - - - - (10,141) (10,141) (333) (10479)
Exchange differences arising #E
onthe tranlation of forelgn B £
operations - - - | - - - 70 (1)) 459
Total comprehensive income EAZERE (B%)
(expenses) for the period g - - - 470 - - (10,141) 9671) (319) (10,020
At 30 June 2017 (unaudited)
51200 618133 4,200 2,005 28431 1307 (310632 397,688 1,001 398,689
A1 April 2018 (audited)
51,200 618,133 - 1169 2843 4377 (565,438) 137822 (630 137,192
Loss for the period i - - - - - - (5951 (5951) (383 (6334
Bxchange differences arising HELH
onthe translation of foreign ~ ER£E
operations - - - (267) - - - (267) 83 (320
Total comprehensive expenses 2B EE
for the period - - - (267) - - (5.951) (6,218) (438) (6,654)
At30une 2018 (naudte)  H=F-/\FRAZTA
(%E%7) 5120 618133 - 902 2843 437 (571,389) 131,604 (1,068) 130538
Notes: B3
0) Special reserve represented the difference between (i) BRI ETEL & A Interholdings Inc. BT
the nominal amount of the share capital and share BTN EE KR E B EA R
premium issued by L & A Interholdings Inc. and the ARBEEEEAMBEITRAEEZ
nominal amount of the share capital issued by the MR ZHe
Company pursuant to the group reorganisation.
(i) Other reserve arose from the waiver of loan froma (i) EMEHEEEEAQFE —BZBRE

controlling shareholder of the Company in previous

periods.

RPNBERMEREFER-
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Notes to the First Quarterly
Financial Statements
F—ZEEMBHRERME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

1.

GENERAL INFORMATION

The Company was incorporated in the
Cayman Islands as an exempted company
with limited liability and its shares are listed on
GEM of the Stock Exchange since 10 October
2014.

The addresses of the registered office
and the principal place of business of the
Company are P.O. Box 309, Ugland House,
Grand Cayman, KY-1104 Cayman Islands and
Unit No. D, 5th Floor, Wing Hong Centre, No.
18 Wing Hong Street, Kowloon, Hong Kong,
respectively.

The Company is an investment holding
company. The Group is principally engaged
in the manufacturing, sales and retailing of
garment products, provision of loan and other
financial services.

1.
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e
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Notes to the First Quarterly
Financial Statements
F—ZEEMBERENE

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A

2,

BASIS OF PREPARATION

The First Quarterly Financial Statements have
been prepared in accordance with the Hong
Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified
Public Accountants and the applicable
disclosure requirements of Chapter 18 of the
GEM Listing Rules.

The First Quarterly Financial Statements
have been prepared on the historical cost
basis except for certain financial instruments
that are measured at fair values. The First
Quarterly Financial Statements are presented
in Hong Kong dollars (“HK$"), which is also the
functional currency of the Group.

The accounting policies and methods of
computation used in the preparation of the
First Quarterly Financial Statements are
consistent with those adopted in the annual
report for the year ended 31 March 2018 (the
“2018 Annual Report”), except for the adoption
of the new and revised HKFRSs, which are
effective for the financial year beginning on
or after 1 April 2018. The adoption of the new
and revised HKFRSs had no material effect on
how the results and financial position for the
current or prior accounting periods have been
prepared and presented. Accordingly, no prior
period adjustment has been required. The First
Quarterly Financial Statements do not include
all the information and disclosures required
in the annual financial statements and should
be read in conjunction with the 2018 Annual
Report.

2.

WEEE
F—FEMBHRRCDREETR
SR RSB BT EW R
SEA (TEBYBHRELED])
K GEMEMRRIE +N\EMER
BESERE-
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RAEE RS - F—FEH R
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IR B -

BN —_ZE-NFHA—H
o2 % 5 2 B BUF B AR
R RARERT BB S ER
S BRELE —FEM MK TR
RS BRRMAEAEEE
—E-NF=ZA=1+—RHItHF
ENERRE([ZT—/\FF
) PTERANE — B SRANETRT I
RIETEEMBHRELERNEE
i BE et HE s ZE LY
Bkt B ;e 25177 A I &
EEEMEATE Rt BA
HBEHRRELRE -E—FE
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Notes to the First Quarterly
Financial Statements

B—FEMBHRERME
For the three months ended 30 June 2018 HZE—Z—N\F/NA=+HILt=1EA
3. REVENUE 3. k&
Revenue comprise the following business WP EAEBUTSEER
activities of the Group: EE:
Three months ended
30 June
BEAA=1tRHL=EA
2018 2017
—E-N\EF —ET—+F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) (REEZ)
OEM Business R % B S 75 13,370 -
Retail Business TEER 316 1,896
Money Lending Business BEFERS 1,021 2,548

14,707 4,444

FFEREWME 2018 o« REEKERERAT 8



Notes to the First Quarterly

Financial Statements
F—ZEEMBERENE

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A

4. Hft (R

Three months ended
30 June
BEAA=THIL=EA

4. OTHER (LOSSES) GAIN

2018 2017
—E-N\F —ET—+tF
HK$'000 HK$'000
FERT FHET
(unaudited) (Unaudited)
(REEX) (REEZ)
Loss on fair value change of & AFEFF A
financial assets at fair value ~ £ @EE 2 AFE
through profit or loss, net FE)EIEFE (963) -
Loss on disposal of financial &R A FEF A
asset of fair value through BaWemEEy
profit or loss, net Bt % (2,373) -
Gain on disposal of property  HEWE HE &
plant and equipment Bl - 461
(3,336) 461
5. FINANCE COSTS 5. MERX

Interest on other borrowings

Three months ended
30 June
BEAA=THILL=EA

2018
—E-N\#F
HK$'000
FH&ET
(unaudited)
(REEER)

HAtb & & B FIS -

2017
—E—tF
HK$'000
FAT
(unaudited)
(REEsEZ)

221
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Notes to the First Quarterly

Financial Statements

F—FEEMBWRME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

6.

INCOME TAX (CREDIT) EXPENSE 6.

FRrsi (8%)MAX

Three months ended

30 June
BEAA=tRHL=EA
2018 2017
—E-N\F —ET—+tF
HK$'000 HK$'000
FHET FAET
(unaudited) (unaudited)
(REEEFZ) (REEHEZ)
Hong Kong Profits Tax (Note (i) & &R S (M Ea))
— current period — 7K HA - 403
Enterprise Income EER
Tax (“EIT") (Note (ii)) ([¥mEHL)
— current period (B&EGD)
— 7K HA - -
- 403
Deferred tax RIEF A (218) (162)
(218) 241
Notes: FfeE
(i) Hong Kong (i) BB
Hong Kong Profits Tax is calculated at 16.5% BB MEB TR R
of the estimated assessable profit. i M B9 16.5%5F & o
(i) PRC (i) f

Under the Law of the People’s Republic of
China (the “PRC") on EIT (the “EIT Law") and
Implementation Regulation of the EIT Law,
the tax rate of the PRC subsidiaries is 25%
from 1 January 2008 onward. No provision
for the PRC EIT has been made since the
subsidiaries in the PRC did not have any
assessable profits for both periods.

REBEARLME ([
B AEREEMRSIE ([1
ERBHA]D REEMEH
EERGD BT \F—
A—Ri hEEARZH
K 7325% © 7P {8 2 B AR A
HAPEEEAETEE AR
SE NI AT BRI
I 48 B A AR AR DO A
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Notes to the First Quarterly
Financial Statements

E—FEMBHREME
For the three months ended 30 June 2018 HE_—ZE— N\FNA=+HIL=@A
7. LOSS FOR THE PERIOD 7. HAAEIE
Three months ended
30 June
BEAA=tRHL=EA
2018 2017
—E-N\F —T—+F
HK$'000 HK$'000
FExT FET

(unaudited) (Unaudited)
(REEER) (REFEZ)

Loss for the period has been AR E BRI

arrived at after charging: bA1*5<IE@§
/r/r /%
Directors’ remuneration: EEHMN:
- Fees —& 291 341
- Salaries and other —-TIT&xK
benefits HiEF - -
— Retirement benefit scheme  —:RKEFIEH2I
contributions HR 5 5
296 346
Other staff salaries and BB T TEREE,
allowances 813 830
Retirement benefit scheme B4R 4E Rt S50
contributions, excluding (ExKBIN)
those of directors 24 24
Total employee benefits EERAFZ 2%
expenses 1,133 1,200
Cost of inventories recognised 2R A A
as an expense TFERA 12,483 2,174
Depreciation of an investment —IBIR & EITE
property 258 19
Depreciation of property, Y RE K
plant and equipment BETE 20 425
Amortisation of prepaid lease &1+ & T8 4
payments - 24
Net exchange loss RN = bk 2 324
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Notes to the First Quarterly
Financial Statements
F—ZEEMBHRERME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

8. DIVIDEND 8.

No dividend were paid or proposed for the
three months ended 30 June 2018 nor have
any divided been proposed since the end of
the reporting period (2017: Nil).

9. LOSS PER SHARE 9.

The calculation of the basic and diluted
loss per share attributable to owners of the
Company is based on the following data:

Loss Eia
Loss for the purposes of ATEERERE

basic and diluted loss per LEE 2 B8 FT A
share (loss for the period K& 18 (AN Q7]
attributable to the owners B ARGEHR
of the Company) E18)

Number of shares RGEE

Weighted average number of sFE&FRERE

ordinary shares in issue for 4% #5% ~ E518FT A
the purposes of basic and MEETERR
diluted loss per share N F 1988

B2
RBE-Z-N\FRA=THIL
=—EAR BENREETIK
EAAIARB - T B s BR SAZR IR
BEEBTREMRE (22—t
FE)

BRBIR

RREHE NEEGREARRE
E 2 BRI AT B8IEAE

Three months ended

30 June

BZA<A=1+HIL=EA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
FExT FET
(unaudited) (unaudited)
(REEER) (REEZ)
(5,951) (10,141)
‘000 ‘000
TR T
1,280,000 1,280,000

Diluted loss per share for both periods were
the same as the basic loss per share as the
Company had no dilutive potential ordinary
shares outstanding during both periods.

F R 7N 2 B IR0 ] B ) 3
RITERBEEEE B M
EMRAN SR EHEERES
PR B AR
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Notes to the First Quarterly
Financial Statements

g_

FEMERRME

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A
10. LEGAL PROCEEDING

13

Registration of Shares of the
Company (the “Registration”)
Reference is made to the Company’s
announcements dated 9 August 2016 and 28
October 2016 respectively in relation to the
originating summons dated 27 July 2016 filed
by (i) Sun Jiyou; (iiy Chen Haiyan; (iii) Liu Jing;
(iv) Ling Chuanshun; (v) Zhang Bing, and (vi)
Xiao Laiwen as the plaintiffs (collectivity, the
“Plaintiffs of the Registration”) against the
Company and Yang's Holdings Capital Limited
("Yang's Holdings") as the defendants in the
High Court of Hong Kong (the “Court”) (the
“Legal Proceedings of the Registration”) and a
summons dated 28 July 2016 (the “Summons
of the Registration”) filed by the Plaintiffs of
the Registration for the Legal Proceedings of
the Registration.

The Court gave a written decision on 26
October 2016 and ruled upon the Company’s
undertaking not to register the transfer
of the relevant shares (i.e. 1,545,000,000
ordinary shares of the Company before the
share consolidation on 6 October 2017) (the
“Relevant Shares”) in it until further order of
the Court, including but not limited to: () the
application by the Plaintiffs of the Registration
for the order that the Company shall register
the transfer of the Relevant Share and
the injunction sought in the Summons of
the Registration be dismissed; and (ii) the
Company shall not register the Relevant
Shares until further order of the Court.

The Directors will follow the court order in
relation to the Registration of the Relevant
Shares. As a result, no contingent liability is
expected up to the issue of the First Quarterly
Financial Statements.

10.

R
EprBRpER ([BE])

BRAARRBBHDR R-F
—NENARBRZZE—REF+
AZ+NBHRM  ARHE#BS
(i) Sun Jiyou- (i) Chen Haiyan - (iii)
Liu Jing~ (iv) Ling Chuanshun-
(v) Zhang Bing Xz (vi) Xiao Laiwen
ERRE (BBIELRE])
AEFESEER (VEB])H
KA 7 K Yang's Holding Capital
Limited ([Yang's Holdings ] ) {&
AEEEEARA=—T — Rt
AZ++tHHRFER ([EL
EEEFRERRERER
FEEEFELRAHRA-ZT—N
FEA-TN\BMEE ([E
BE]) -

AR —ZE—RE+A=F<H
EHEmHR  HEEARR B
ETEERARRY (R -F
—+tE+ARNBRODAHATEN
1,545,000,000/% A8~ 7 & 3 A% )
([BRBRD])mEEEE AR
EiE—Fm< AILE  BIEET
RR)ERLREFRFBESARA
BAELEEBRONEEREE
REZEFRHS R H S W
8 R ()RRE RSB ERIR
M BEEEREE—FmDe

EERENEERNERNZE
Brans o AUt BHEETES
—FERBHRE/LETEENK
REfE-
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Notes to the First Quarterly
Financial Statements

g?_

FEMERRME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

10.

LEGAL PROCEEDING
(CONTINUED)

Share Options of the Company (the
"Share Options”)

Reference is made to the Company’s
announcement dated 2 September 2016 in
relation to, inter alia, (i) a draft originating
summons to be filed by Ge Qingfu, Li Quan
and Liu Longcheng as the plaintiffs (collectivity,
the “Plaintiffs of the Share Options”) against
the Company and all the Directors and Mr.
Yang Si Hang (“Mr. Yang") as the defendants
in the Court; and (i) a draft injunction order
received by the Company’s legal adviser on 26
August 2016

The Company'’s legal adviser received on 30
August 2016 a hearing bundle containing, an
originating summons issued by the Plaintiffs
of the Share Options on 26 August 2016 and
claimed against the Company, the Directors,
Mr. Yang, eight grantees of share options
referred to in the Company’'s announcement
dated 22 August 2016, and two broker firms
as the defendants in the Court under action
number HCMP 2222 of 2016 (the “Legal
Proceedings of the Share Options”) and a draft
injunction order for the Legal Proceedings of
the Share Options.

10.

AR ()
ARTERE ([BRE])

ZIRMARF AR AE=ZT—F
NAZHEHMAH NABR (H
FEIE)ARRRVERBERR =T
—ANENAZT A BERENEE
& *Li Quan X Liu Longcheng (&
RBIRE SR IERERSE]D A
EERAAQR  REEERIE
HIELRE(BRE])  ERHE
HEERRFEREEA ()
S S B

NAREEBERN Z T —7F )\
B=+BWE —BRAXHE &
PREBREREN_ZS—X F
NAZ+RBELENRFEE
BIERFRE T —/NEHCMP
2222 VAP AI AN AR EE 15
Sk - KRRBBHA-T—NF
NAZ+ BN AHNZE
R HE AR A R &4 AT (1E
BWE ) IRHRE ([BREAE
BFl)  URERELAEIEFS
B S EEA
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Notes to the First Quarterly
Financial Statements

g_

FEMERRME

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A
10. LEGAL PROCEEDING

15

(CONTINUED)

Share Options of the Company (the

"Share Options”) (Continued)

The Legal Proceedings of the Share Options
was fixed to be tried on 12 July 2017. The
Company will make further announcement(s)
to keep its shareholders and investors
informed of any result as and when
appropriate. As a result, no contingent liability
is expected up to the issue of the First
Quarterly Financial Statements.

Kim Sungho'’s legal proceeding
Reference is made to the Company's
announcements dated on 6 December 2016
and 18 April 2018. The Company has on 5
December 2016 received writ of summons
filed on 2 December 2016 by Mr. Kim as the
plaintiff against (i) Yang's Holdings, and (ii) the
Company as the defendants under another
legal proceeding in the Court.

Oon 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
costs to the Company.

10. EAERAR ()

ApaEBRE ([BRE])
BREARERFGFIN -2t
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Notes to the First Quarterly
Financial Statements
F—ZEEMBHRERME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

10. LEGAL PROCEEDING
(CONTINUED)

Joung Jong Hyun's legal proceeding
Reference is made to the Company’s
announcements dated on 6 December 2016
and 18 April 2018, the Company has on 5
December 2016 received a writ of summons
filed on 3 December 2016 by Mr. Joung as the
plaintiff against the Directors, the Company;
and Yang's Holdings as the defendants under

a legal proceeding in the Court.

On 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay

costs to the Company.

Lee Moonkyu'’s legal proceeding

Reference is made to the Company’s
announcements dated on 12 December 2016
and 18 April 2018. The Company has on 8
December 2016 received a writ of summons
dated 5 December 2016 filed by Mr. Lee
Moonkyu as the plaintiff against the Directors,
the Company and Mr. Yang Sit Hang as the
defendants under a legal proceeding in the

Court.

Oon 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay

costs to the Company.
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Notes to the First Quarterly
Financial Statements
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FEMERRME

For the three months ended 30 June 2018 HZ—ZE—N\FXA=+HI=@A
10. LEGAL PROCEEDING

11.

17

(CONTINUED)

Lim Hang Young's legal proceeding
Reference is made to the Company’s
announcements dated on 13 December 2016
and 18 April 2018. The Company has on 12
December 2016 received a writ of summons
dated 6 December 2016 filed by Mr. Lim
as the plaintiff against the Directors, the
Company, Mr. Yang Wan Ho and Mr. Ge Qingfu
(a substantial shareholder of the Company) as
the defendants under a legal proceeding in
the Court.

On 11 April 2018, the action was dismissed
by the Court. The plaintiff was ordered to pay
costs to the Company.

EVENTS AFTER THE REPORTING
PERIOD

On 23 March 2018, the indirect wholly-
owned subsidiary of the Company, as
vendor, entered into the provisional sale and
purchase agreement with an independent
third party, as purchaser, pursuant to which
the vendor has conditionally agreed to sell
the Group's investment property through the
disposal of the entire issued share capital of
Able Rich Management Limited, an indirect
wholly-owned subsidiary of the Company,
to the purchaser for a consideration of
HK$36,500,000 in cash (the “Disposal”).

10.
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Notes to the First Quarterly
Financial Statements
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FEMERRME

For the three months ended 30 June 2018 HZ—_E—N\FXA=+HI=@A

11.

EVENTS AFTER THE REPORTING
PERIOD (CONTINUED)

The Disposal was approved by the
shareholders of the Company at the
extraordinary general meeting held on 27 July
2018. Details of the Disposal are set out in the
Company's announcements dated 23 March
2018, 31 May 2018 and 27 July 2018 and the
Company's circular dated 11 July 2018.

11.
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Management Discussion and Analysis

THEMRRS

BUSINESS REVIEW

The Group principally derives its revenue from
three business arms: () OEM business segment,
which entails product design and development, raw
materials sourcing and procurement, manufacturing
and product quality control management (the “OEM
business”), (i) apparel retail business segment,
which entails designing, procuring, manufacturing,
marketing and retailing of Pure Cashmere Apparel
and other apparel products as well as accessories
through an established retail network in Hong
Kong under the Group's proprietary trademarks,
“Casimira” and “Les Ailes” (the "Retail Business”)
and (iii) Money Lending Business segment, which
provides financing to customers for interest income.

OEM Business

The garment sector of the consumer market in
the United States has been suffering, which lead
to a significant decrease in the order and the
revenue to the Group. We had stepped up the
efforts in controlling our expenses and looking
for ways to improve the business, we changed its
operation model by placing orders with other OEM
manufacturers, while maintaining the procurement
and quality control teams. It would substantially
reduce the costs of operation and improve the profit
margins of the OEM business.

Retail Business

The decline in revenue is mainly attributable to
the low level of consumer sentiment and the
decreasing demand for Pure Cashmere Apparel
due to the warm weather in Hong Kong. In addition,
the economic slowdown in PRC eroded consumer
confidence which worsened by the depreciation of
Renminbi; the shifting of pattern to online shopping
further negatively impacted the retail business.

Under such an unfavourable ambience, the Group
has adopted a prudent approach in restructuring its
sales network aiming at minimising the operating
costs amid catering for the consumers’ preference
of shopping online.
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Management Discussion and Analysis

EREMRRS I

Money Lending Business

Since the Group obtained the money lender licence
and commenced money lending business from
June 2016, the Group’s money lending business
is expanding quickly and there is high demand for
loan. During the three months ended 30 June 2018,
the Money Lending Business had generated interest
income of approximately HK$1,021,000.

PROSPECTS

For the OEM Business, the management is
committed to strengthen the customer base.
The Group will continue to find new orders and
customers. Also, with the implementation of the
new operation model, management expects there
will be a better control of costing and enhance
the profit margin. For the Retail Business, the
management of the Company will closely monitor
the consumers’ behaviour and will continue the
promotion campaigns. The management of the
Company is also monitoring the movement of the
rental of retail outlets and will adjust the business
plan for Retail Business if necessary. Despite the
uncertainties, the management of the Company still
remains positive towards the Retail Business in long
run. For Money Lending Business, the Group will
continue to expand in a prudent and balanced risk
management approach. Looking forward, the Group
will continue to strive for the diversifications of the
Group's existing business and broaden its income
stream, in order to deliver long term benefits to the
shareholders.
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Management Discussion and Analysis

EREMRR S

FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately
HK$4.4 million for the three months ended 30
June 2017 to approximately HK$14.7 million for the
three months ended 30 June 2018, representing an
increase of approximately 230.9%. The revenue of
OEM Business increased to approximately HK$13.4
million for the three months ended 30 June 2018. On
the other hand, the revenue from the Retail Business
decreased by approximately 83.3% to approximately
HK$0.3 million for the three months ended 30 June
2018 as compared to the three months ended 30
June 2017.

For the Money Lending Business, it has generated
interest income of approximately HK$1.0 million for
the three months ended 30 June 2018.

The following table sets forth the breakdowns of the
revenue of the Group by segment for each of the
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Money Lending business ~ ME ¥ 1,021 7.0 2548 57.3%
14,707 100.0% 4,44 100.0%
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Management Discussion and Analysis

EREMRRS I

Cost of Sales and Gross Profit

The majority of the Group’s cost of sales was raw
material costs. The Group's cost of sales increased
by 315.5% to approximately HK$12.5 million for the
three months ended 30 June 2018 as compared
to the three months ended 30 June 2017. The
gross profit increased by approximately 53.0% to
approximately HK$2.2 million for the three months
ended 30 June 2018 as compared to the three
months ended 30 June 2017.

Such increase in gross profit was mainly attributable
to, among other things, change of operation model
of OEM Business segment by placing orders with
other OEM manufacturers.

Expenses

Selling and administrative expenses for the three
months ended 30 June 2018 were approximately
HK$5.7 million (three months ended 30 June 2017:
approximately HK$7.6 million), representing a
decrease of approximately HK$1.9 million.

Loss for the period

The loss for the three months ended 30 June
2018 was approximately HK$6.3 million. The loss
for the three months ended 30 June 2017 was
approximately HK$10.5 million.
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Other Information
HthZHE

SIGNIFICANT INVESTMENTS HELD,
MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES, AND PLANS
FOR MATERIAL INVESTMENTS OR
CAPITAL ASSETS

Save as the Disposal and disclosed elsewhere in this
report, there were no significant investments held,
material acquisitions or disposals of subsidiaries and
affiliated companies during the three months ended
30 June 2018.

Save as disclosed elsewhere in this report, there was
no plan for material investments or capital assets as
at 30 June 2018.

DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES OR
DEBENTURES OF THE COMPANY AND
ITS ASSOCIATED CORPORATION

As at 30 June 2018, none of the Directors and chief
executives of the Company had, or deemed to
have, any interests or short position in any shares,
underlying shares or debentures of the Company
or its associated corporations (within the meaning
of Part XV of the SFO) (i) as required to be notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and/or short positions which they were
taken or deemed to have under such provisions
of the SFO), or (ii) as required to be recorded in
the register required to be kept by the Company
pursuant to Sections 352 of the SFO, or (i) as
otherwise notified to the Company and the Stock
Exchange pursuant to the required standard of
dealings by directors of listed issuers as referred to
in Rule 5.46 to Rule 5.67 of the GEM Listing Rules.
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Other Information
HthZHE

SUBSTANTIAL SHAREHOLDERS' AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE
COMPANY

As at 30 June 2018, the following persons (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO
or as required to be recorded in the register required
to be kept under Section 336 of the SFO:

Long positions in shares and underlying
shares of the Company
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Other Information
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Save as disclosed above, as at 30 June 2018, the
Company has not been notified by any person
(other than the Directors or the chief executives
as disclosed in the paragraph headed “Directors’
and chief executives' interests and short positions
in shares, underlying shares or debentures of the
Company and its associated corporations” above)
who had, or was deemed to have, interests or
short positions in the shares, underlying shares
or debentures of the Company which would fall
to be disclosed to the Company under provisions
of Divisions 2 and 3 of Part XV of the SFO or were
required to be recorded in the register required to be
kept by the Company under Section 336 of the SFO.
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Other Information
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COMPLIANCE WITH THE REQUIRED
STANDARD OF DEALINGS IN
SECURITIES TRANSACTIONS BY
DIRECTORS

The Group adopted the required standards of
dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules as the code of conduct regarding
Directors’ securities transactions in securities of the
company.

To the best of the Directors’ knowledge, information
and belief, the Group has fully complied with the
required standard of dealings and there was no
event of non-compliance during the three months
ended 30 June 2018 and up to the date of this
report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company'’s
listed securities during the three months ended 30
June 2018.

COMPETING INTERESTS

The Directors confirm that none of the controlling
shareholders or Directors and their respective close
associates (as defined in the GEM Listing Rules) is
interested in any business apart from the business
operated by the Group which competes or is likely
to compete, directly or indirectly, with the Group’s
business during the three months ended 30 June
2018 or as at 30 June 2018.
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Other Information
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AUDIT COMMITTEE

The Company has established the Audit Committee
with terms in compliance with the Corporate
Governance Code as set out in Appendix 15 to the
GEM Listing Rules. The duties of the Audit Committee
are to primary review financial statements of the
Company and oversee internal control procedures
of the Company.

The Audit Committee consists of 3 independent
non-executive Directors, hamely Mr. Li Kin Ping,
Mr. Ma Chi Ming and Ms. Guo Yan Xia. Mr. Li Kin Ping
is the chairman of the Audit Committee.

The Audit Committee has reviewed the First
Quarterly Financial Statements and is of the opinion
that the preparation of such statements complied
with the applicable accounting standards, GEM
Listing Rules and that adequate disclosures have
been made.

By Order of the Board

L & A INTERNATIONAL HOLDINGS LIMITED
Ng Ka Ho

Chairman and Executive Director

Hong Kong, 14 August 2018

AS at the date of this report, the Board comprises
two executive Directors, namely, Mr. Ng Ka Ho and
Mr. Lau Chun Kavan and three independent non-
executive Directors, namely, Mr. Ma Chi Ming, Mr. Li
Kin Ping and Ms. Guo Yan Xia.
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