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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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CORPORATE INFORMATION
AREH

BOARD OF DIRECTORS

Executive Directors

Mr. Sun Jinli
Mr. Zhao Feng
Mr. Zhang Chao
Mr. Tang Liwen

Non-executive Director
Mr. Liu Hongwei (Chairman)
Independent Non-executive Directors

Mr. Lee Kwok Tung Louis
Mr. Wei Junfeng
Dr. Li Ling

COMPLIANCE OFFICER
Mr. Sun Jinli

COMPANY SECRETARY
Ms. Lau Wai Han (CPA)

AUTHORISED REPRESENTATIVES

Mr. Sun Jinli
Ms. Lau Wai Han (CPA)

AUDIT COMMITTEE

Mr. Lee Kwok Tung Louis (Chairman)
Mr. Wei Junfeng
Dr. Li Ling

REMUNERATION COMMITTEE

Mr. Wei Junfeng (Chairman)
Mr. Lee Kwok Tung Louis
Dr. Li Ling

NOMINATION COMMITTEE

Mr. Liu Hongwei (Chairman)
Mr. Wei Junfeng
Dr. Li Ling

LEGAL ADVISER

Jeffrey Mak Law Firm

1309, 13th Floor, Prince’s Building
10 Chater Road, Central

Hong Kong
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AUDITOR

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

PRINCIPAL BANKERS

Agricultural Bank of China, Zhuhai South Bay Branch
Hongkong and Shanghai Banking Corporation Limited
Industrial and Commercial Bank of China (Asia) Limited

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM11
Bermuda

HEADQUARTER IN THE PRC

Levels 1 and 2 Factory Building No.7

Zhuhai Xingye New Energy and Industrial Park
9 Jinzhu Road, Gaoxin District, Zhuhai City
Guangdong Province, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 3108, 31/F China Merchants Tower
Shun Tak Centre

168-200 Connaught Road Central

Hong Kong

PRINCIPAL SHARE REGISTRAR

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton, HM 08

Bermuda

HONG KONG SHARE REGISTRAR

Tricor Investor Services Limited
Level 22, Hopewell Centre

183 Queen’s Road East

Hong Kong

COMPANY’S WEBSITE

www.syeamt.com

STOCK CODE
8073
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CORPORATE GOVERNANCE
TEER

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the Rule Governing
the Listing of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”) since the listing
date.

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company throughout the period from the listing date to the
date of this announcement.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

As the ordinary shares of nominal value of US$0.01 each in the share capital
of the Company (the “Shares”) of the Company were listed on GEM on 21
July 2017, neither did the Company redeem nor did the Company or any of
its subsidiaries purchase or sell any of the Company’s listed securities after
listing and up to the date of this announcement.
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CORPORATE GOVERNANCE
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AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Written terms of
reference in compliance with paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set out in Appendix 15 to the
GEM Listing Rules has been adopted. Among other things, the primary duties
of the Audit Committee are to review and supervise the Company’s financial
reporting process, internal control system and risk management system and
to provide advice and recommendations to the Board on the appointment,
reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Mr. Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling. Mr. Lee
Kwok Tung Louis is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2018. This announcement
has been reviewed by the Audit Committee, which was of the opinion that
the preparation of such results complied with the applicable accounting
principles and practices adopted by the Group and that adequate disclosure
has been made.
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option
Scheme

The company granted 21,000,000 share options with exercise price of
HK$1.16 per share on 31 January 2018. As at the date of this report,
21,000,000 share options has been granted under the Share Option
Scheme to entitle the holders of these share options to subscribe for a
total 21,000,000 Shares, representing 4.375% of the issued Shares of the
Company.
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OTHER INFORMATION
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.
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Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2018, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in
the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQ”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares REEHBFE
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BREREHE Sy HERitE PR 8 H BaERE 2L
(Note 4)
(fF3E4)
Top Access Management Limited Beneficial owner 324,324,325 67.6%
EmBEAA
China Singyes Solar Technologies Interest in a controlled 324,324,325 67.6%
Holdings Limited corporation (Note 1)
Fh Y L2 KPS R AT AR B IR A A e AE R (L)
Strong Eagle Holdings Limited Interest in a controlled 324,324,325 67.6%
corporation (Note 2)
R EE R (5 2)
Beneficial owner 4,432,735 0.9%
EmBAA
Sub-total 328,757,060 68.5%
a8y
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
RUATHE S corporation (Note 3)

A B (RE3)
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Notes:

Save

The entire issued share capital of Top Access Management Limited is legally and
beneficially owned by China Singyes Solar Technologies Holdings Limited, which
is deemed to be interested in the Shares held by Top Access Management
Limited under Part XV of the SFO.

Strong Eagle Holdings Limited is the legal and beneficial owner of 318,055,750
shares of China Singyes Solar Technologies Holdings Co., Ltd., representing
approximately 38.1% of the issued share capital in China Singyes Solar
Technologies Holdings Co., Ltd. Strong Eagle Holdings Limited is deemed to be
interested in the Shares to which China Singyes Solar Technologies Holdings
Co., Ltd. is interested in (through its shareholding in Top Access Management

Limited) under Part XV of the SFO.

Strong Eagle Holdings Limited is legally and beneficially owned by Mr. Liu
Hongwei (a controlling shareholder, the non-executive Director and Chairman
of the Company), Mr. Sun Jinli (an executive Director of the Company), Mr. Xie
Wen, Mr. Xiong Shi and Mr. Zhuo Jianming as to 53%, 15%, 14%, 9% and 9%
respectively. Mr. LIU Hongwei is deemed to be interested in the Shares to which
Strong Eagle Holdings Limited is interested in (through its indirect shareholding
in Top Access Management Limited through China Singyes Solar Technologies
Holdings Limited) under Part XV of the SFO.

The percentage is calculated on the basis of 480,000,000 Shares in issue as at
30 June 2018.

as disclosed above, as at 30 June 2018, according to the register of

interests required to be kept by the Company under section 336 of the SFO,

there was no person or corporation other than the Directors and the Chief

Executives whose interests are set out in the section “Directors’ and Chief

Executives’ interests and short positions in Shares, underlying Shares and

debenture of the Company and its associated corporations” below, had any

interest or short position in the Shares or underlying Shares of the Company

Divisi

that was required to be disclosed to the Company under the provisions of

ons 2 and 3 or Part XV of the SFO.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2018, so far as the Directors are aware, the interests and short
positions of the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO) or have
been entered in the register maintained by the Company pursuant to Section
352 of the SFO or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, have been notified to the Company and the Stock
Exchange, are as follows:—

EERRERITBRAEREATR
HiBgHEERR G - HEAR G RE
*’E%E’J*’Eﬁ&lﬁ

RZZ—NFRA=+H REFHAN EFF
EARRQRESITHRABRAR G EEMAH
HEE (ExREHFRIEKRDIZEXVELD) AR
- HERGOKERERTHBDREES R
BB GRAIEXVEE 7 RESHEMEARNAT R
B AP R oKk R (BIERER F RAE %
B BRGSO S48 2 VE SR AR M fE s ROk
B) ' RBEBARRRIRIEFEFRBAEKRGE
352 EFTFEMERMAMERE AR - kB
RIEGEM TR RIS 5.46 =567 (RE SR
SRR R A BT ¢

Long positions in the Shares REATRGHFE
Approximate
Capacity/ Number of percentage of
Name of Director(s) Nature of Interests Shares held shareholding
ESEE S HERE PR3 8 E BHRRE St
(Note 2)
(Mt3E2)
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
RUATHE S corporation (Note 1)
Ty AEER (ML)
Notes: MIE
1. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive 1. BIAT 4 S RN R AR IR ER I £ 8 Je JE

Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle Holdings is interested in (through its indirect shareholding in Top
Access Management Limited through China Singyes Solar Technologies Holdings
Limited).

2. The percentage is calculated on the basis of 480,000,000 Shares in issue as at
30 June 2018.

2. ZBASLDHBRER-F

TE %5 o % #18 A 1 Strong Eagle Holdings
Limited % /5 # &5 (35 18 1 B B 3 K 5 2
fir 22 f% 45 BR A &) 72 Top Access Management
Limited 2 fal 5 fiche ) 2 A {7 h e A i 2t -

—N\EXA=ZTHE
2417 480,000,000 XX EHE ©

hEEEH A EHERERAF
Z“F-N\ERHRE
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Long positions in the shares of China Singyes Solar Technologies

RhEREREKIGRERAIZIRARAER

Holdings Limited (Note 1) a3 E (FaE 1)
Approximate
percentage of
Capacity/ Number of total registered
Name of Director(s) Nature of Interests Shares held share capital
GEE MR AR
ExaE SRt PR 8 E ZEHE Rt
(Note 5)
(fF3E5)
Mr. Liu Hongwei Interest of a controlled corporation 318,055,750 38.13%
EIRN e R rE S (Note 3) (Ff=£3)
Beneficial interest 1,379,120 0.17%
Emtkm (Note 3) (Ff=£3)
Sub-total 319,434,870 38.30%
NE
Mr. Sun Jinli Beneficial interest 1,379,120 0.17%
Beist it (Note 4) (Ffz£4)
Notes: FfeE
1. China Singyes Solar Technologies Holdings Limited (“Singyes Solar”) is listed in 1 PEEXANGERMERERAF([HE

the Main Board of the Stock Exchange with stock code: 750. Singyes Solar is a
holding company of the Company pursuant to the SFO.

2. 318,055,750 shares of Singyes Solar are held by Strong Eagle Holdings Ltd.,
whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director and Chairman of the Company). Mr. Liu Hongwei is deemed to be
interested in these shares by virtue of the SFO.

- 14 China Singyes New Materials Holdings Limited
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1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Liu Hongwei. Among these share options, 455,082 share options’ exercise price
is HK$3.56 per share of Singyes Solar with exercise period from 23 January
2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56 per
share of Singyes Solar with exercise period from 23 July 2010 to 22 July 2019,
462,019 share options’ exercise price is HK$3.56 per share of Singyes Solar
with exercise period from 23 July 2011 to 22 July 2019.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Sun Jinli (an executive Director of the Company). Among these share options,
455,082 share options’ exercise price is HK$3.56 per share of Singyes Solar with
exercise period from 23 January 2010 to 22 July 2019, 462,019 share options’
exercise price is HK$3.56 per share of Singyes Solar with exercise period from
23 July 2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56
per share of Singyes Solar with exercise period from 23 July 2011 to 22 July
2019.

The percentage is calculated on the basis of 834,073,195 shares in issue of
Singyes Solar as at 30 June 2018.

Save as disclosed above, as at 30 June 2018, none of the Directors or chief

executive of the Company had any interests or short positions in the Shares,

underlying Shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) that was required to

be notified to the Company and the Stock Exchange pursuant to Divisions 7

and 8 of Part XV of the SFO (including interests and short positions which

was taken or deemed to have under such provisions of the SFO), or which

was required to be recorded pursuant to Section 352 of the SFO, or as

otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules

to be notified to the Company and the Stock Exchange.

3. 1,379,120 17 S EE R[5 e FE AR 7 e BIAL 4 S5 =
BEEERHEA -  Z5BEREF - 455,082 1%
BARERTTEE AEREZE ARS8 1) 3.56
%ﬁ'ﬁﬁ%E:%—%i—ﬁ—+iE§

—NELAZ+=H 462019 E K
%mﬁﬁﬁﬁ@&mit%bkma%%
T ATRBEZE-TFE AT =HEC
T-hFLAZ+=8 462,019 B #E
WITEBATREZEKISERDN 3568 T
IEHE =T ——FtA=Z+=RE=F
—hFEtA=+=H-

4. 1,379,120 7 B2 % K5 B FE AR # R N 2 A1 9
TEERSEETEREREE - WK
R - 455,082 FEIREM TR E A B IRE
EKRKIGERMDISE T TEHE -
TE—-f-_+=AE-_FT-NAFLA-+=
EI 4620191“%&%5’]{7193{&7%! % 1 3

%7 3.5687C  {TEE _E—TF
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B D356 (TEHE T —Ft A
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5. ZEAPLTIBRER-_FT—N\FA=+THHE
¥ KI5HEC 3577834,073, 195 R 0 51 & ©

BEMEEBEEN RZT—/\F A=
B BEZEIARRERITBRAERAEARR
S HFEMBREE (R RESF RIS KD
XVER) H & fn - FEREAAR 1 Sk iEHE R R A ZEH
T)““ %&Hﬂfﬂlﬂﬁll%xvﬁli%7&8’\ﬁ|3%D@ZIK
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KA %JE%F %&Hﬁfﬂﬂﬁlﬁ%zﬂma
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests ad Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this announcement, was the Company
or any of its subsidiaries, or any of its fellow subsidiaries, a party to any
arrangement to enable the Directors or chief executives of the Company or
their respective associates (as defined in the GEM Listing Rules) to have
any right to subscribe for securities of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or to acquire benefits
by means of acquisitions of shares in, or debentures of, the Company or any
other body corporate.

INTEREST IN COMPETING BUSINESSES

China Singyes Solar Technologies Holdings Limited (“Singyes Solar”), one
of the controlling shareholders (as defined under GEM Listing Rules) of the
Company, has entered into the deed of non-competition dated 23 June 2017
(the “Deed of Non-competition”) in favour of the Company, details of which
were set out in the Prospectus. Pursuant to the Deed of Non-competition,
Singyes Solar has undertaken to our Company (for ourselves and as trustee
for each of our subsidiaries) that with effect from the Listing Date, it shall
not, and shall procure each of its close associates (other than our Group)
shall not, whether on its own account or in conjunction with or on behalf of
any person, firm or company and whether directly or indirectly, whether as
a shareholder, director, employee, partner, agent or otherwise (other than
being a director or shareholder of our Group or members of our Group),
carry on or be engaged in, directly or indirectly, a business which is, or be
interested or involved or engaged in or acquire or hold any rights or interest
or otherwise involved in (in each case whether as a shareholder, partner,
agent or otherwise and whether for profit, reward or otherwise) any business
which competes or may in any aspect compete directly or indirectly with the
business or which is similar to the business currently and may from time to
time be engaged by our Group (including but not limited to the production
and sale and businesses ancillary to any of the foregoing).

China Singyes New Materials Holdings Limited
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Since the Listing Date and up to the date of this announcement, none of the
Directors, the controlling shareholders of the Company or their respective
close associates (as defined under the GEM Listing Rules) had any business
or interest in a business which competes or may compete with the business
of the Group and any other conflicts of interest with the Group.

The controlling shareholders of the Company have confirmed to the Company
that from the Listing Date and up to the date of this announcement, Singyes
Solar and its respective close associates (as defined under the GEM Listing
Rules) have complied with the undertakings contained in the Deed of Non-
competition.

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Octal Capital Limited (“Octal Capital”) to be the compliance
adviser. As informed by Octal Capital, neither Octal Capital nor any of its
directors or employees or associates, has or may have, any interest in the
share capital of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing Rules, except for
the compliance adviser agreement and the supplemental compliance adviser
entered into between the Company and Octal Capital dated 30 August 2016
and 28 June 2017 respectively.
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BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (ii) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB10,278,000 for the six months ended 30 June 2018, which represented
a significant increase of RMB3,705,000 or 56.4%, from RMB6,573,000 for
the same period in 2017.

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart Light-
adjusting Film can be switched from a milky, cloudy, translucent and opaque
state into a colourless and transparent state when electricity is applied to it,
and may be applied to windows and glass to control the passing-through of
light. Our Smart Light-adjusting Film customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart Light-
adjusting Film was RMB22,781,000 for the six months ended 30 June 2018,
which represented a significant increase of RMB13,560,000 or 147.1%,
from RMB9,221,000 for the same period in 2017.

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart Light-adjusting Glass was RMB7,109,000 for the six months ended
30 June 2018, which represented a decrease of RMB4,905,000 or 40.8%,
from RMB12,014,000 for the same period in 2017.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System was
RMB19,092,000 for the six months ended 30 June 2018, which represented
a significant increase of RMB15,210,000 or 391.8%, from RMB3,882,000
for the same period in 2017.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products and Smart Light-adjusting Projection Systems in the PRC in terms
of market share by revenue. Leveraging on our current market position as a
leading producer of Smart Light-adjusting Products and Smart Light-adjusting
Projection Systems in the PRC in terms of market share, we experienced
growth in business during the six months ended 30 June 2018. The Group
recorded a net profit of RMB7,649,000 for the six months ended 30 June
2018, as compared to a net profit of RMB4,185,000 (after adjusting for the
non-recurring Listing expenses of RMB5,185,000) for the same period in
2017.
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Outlook And Prospects

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its Smart Light-
adjusting Products and downstream application (namely, the Smart Light-
adjusting Projection System) is testimonial of sufficient market demand for
its products and it is opportune time to capitalise and realise its potential
in overseas markets. As such, our Group intends to extend its footprint
to overseas markets as well as develop production lines which cater for
expected demand for its products.

The shares of the Company were successfully listed on GEM on 21 July 2017
(the “Listing”). Our Directors believe that the net proceeds from the Listing
will provide us with additional capital to implement our future plans, which
would be conducive to increasing our competitiveness in the market in which
we operate which will assist us in securing more customers and in turn assist
us in achieving our goal of increasing our market presence and geographical
reach both in the PRC and abroad. In addition, our Directors expect the
Listing assist us to gain access to the capital market for the future growth of
our Group.

Financial Review
Revenue

Our revenue was RMB60,527,000 for the six months ended 30 June 2018,
which represented a significant increase of RMB23,729,000, or 64.5% from
RMB36,798,000 for the same period in 2017. The increase was primarily
attributable to increase of RMB13,560,000 and RMB15,210,000 in revenue
from the sales of Smart Light-adjusting Film and Smart Light-adjusting
Projection System, respectively, which was driven by the increase in the sales
volume.

China Singyes New Materials Holdings Limited
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MANAGEMENT DISCUSSION AND ANALYSIS
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Cost of sales and Gross Profit

Our cost of sales was RMB34,507,000 for the six months ended 30 June
2018, which represented an increase of RMB11,525,000, or 50.1%, from
RMB22,982,000 for the same period in 2017. The increase in cost of sales
mainly reflected our increase in sales of Smart Light-adjusting Film and Smart
Light-adjusting Projection System for the six months ended 30 June 2018 as
compared to the same period in 2017.

Our gross profit increased by RMB12,204,000 or 88.3%, from
RMB13,816,000 for the six months ended 30 June 2017 to RMB26,020,000
for the six months ended 30 June 2018. Our gross profit margin increased
from 37.5% for the six months ended 30 June 2017 to 43.0% for the six
months ended 30 June 2018. The increase was mainly attributed to the
increase in percentage of total revenue from sales of products with higher
gross profit margins (i.e. Smart Light-adjusting Film and Smart Light-adjusting
Projection System).

Selling and distribution expenses

Our selling and distribution expenses were RMB5,442,000 for the six months
ended 30 June 2018, which represented an increase of RMB451,000, or
9.0%, from RMB4,991,000 for the same period in 2017. This increase
was mainly attributable to increase in remuneration for sales and marketing
employees based on sales performances and increase in expenses relating to
our marketing efforts in business promotion and participation in exhibitions.
As a percentage of revenue, our selling and distribution expenses dropped to
9.0% for the six months ended 30 June 2018 from 13.6% for same period in
2017.

Administrative expenses

Our administration expenses were RMB9,006,000 for the six months
ended 30 June 2018, which represented a slight increase of approximately
RMB152,000, or 1.7%, from RMB8&,854,000 for the same period in 2017.
For the period ended 30 June 2018, the increase in share option expense,
research costs and impairment loss on trade receivables was offset by the
decrease in Listing expense as compared to the same period in 2017. As
a percentage of revenue, our administrative expenses decreased to 14.9%
for the six months ended 30 June 2018 from 24.1% for the same period in
2017.
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Liguidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2018, our Group did not have any bank borrowings. Going
forward, we believe our liquidity requirements will be satisfied using a
combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows and,
if necessary, additional equity and/or debt financing.

Capital Expenditure

For the six months ended 30 June 2018, our capital expenditure amounted
to RMB793,000 which was mainly for purchase of production machinery and
test equipment.

Gearing Ratio

Gearing ratio is calculated as net debt (comprises trade and bills payables,
other payables and accruals, and tax payable, less cash and cash equivalents
and pledged deposits) at the end of the reporting period divided by total
equity. As at 30 June 2018 and 31 December 2017, the Group’s total cash
and cash equivalents and pledged bank balances exceeded the total trade
and bills payables, other payables and accruals and tax payable. As such, no
gearing ratio as at 30 June 2018 and 31 December 2017 is presented.

Capital Commitments

The Group had capital commitments of RMB720,000 as at 30 June 2018
(31 December 2017: RMB55,000) relating to the purchase of plant and
machinery.

China Singyes New Materials Holdings Limited
Interim Report 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

BN A

Contingent Liabilities

The Group had no significant contingent liabilities as at 30 June 2018 (31
December 2017: Nil).

Pledge of assets

At 30 June 2018, the Group had deposits amounting to RMB772,000 (31
December 2017: RMB1,954,000) pledged for performance guarantee and
bills payable.

Significant Investments, Acquisitions and Disposals

During the six months ended 30 June 2018, the Group did not make any
material acquisition or disposal of subsidiaries and associated companies
and significant investments (31 December 2017: Nil).

Foreign Currency Exposure

The Group’s principal businesses are located in the PRC and most of the
transactions are conducted in RMB. Most of the Group’s assets and liabilities
are denominated in RMB, except for those of the overseas subsidiary in
Hong Kong and the Company whose functional currency is HK$ and certain
items of cash and cash equivalents and other payables and accruals that are
denominated in HK$ and US$.

The Group does not consider that it has any significant exposure to the
risk of fluctuation in the exchange rates between HK$, US$ and RMB as a
reasonable possible change of 5% in RMB against HK$ and US$ would have
no significant financial impact on the Group’s profit.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 with net
proceeds received by the Company from the Share Offer in the amount of
HK$93,500,000 after deducting underwriting commission and all related
listing expenses. The net proceeds received from the Share Offer will be used
in the manner consistent with that set out in the section headed “Future
Plans and Use of Proceeds” of the Prospectus of the Company dated 30
June 2017 (“Prospectus”).
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BN DN

An analysis of the utilization of the net proceeds from the listing date up to 30
June 2018 is set out below:

Planned use of

MANAGEMENT DISCUSSION AND ANALYSIS

FHBERE-E-N\FRA=THIAEFIA
FROERBERDITN TG

net proceeds Actual
as stated in the Actual use of net balances of
Prospectus up to proceeds up to proceeds up to
30 June 2018 30 June 2018 30 June 2018
BE
—E-N\E BE
~A=t+H —E—-)\EF BE
BIEEERSI ~A=+H —E-N\F
FRRsRIE FRiSRIE ~A=1+H
TREEIETE FEER FRiSRRIE
ERER ERER BRREEER
HK$ million HK$ million HK$ million
BEAT BEBTT BEAT
Overseas business expansion TBINETSIESR 45 0.7 38
Research and development of MR AN EE R i
new materials and products 5.1 39 1.2
Purchase of machinery and BEAREERSE
equipment for production of JEREER
anti-ambient screen MR N 5 6.8 4.1 2.7
Enhancement to wide ITO film BEEITOES 43 2.1 2.2
Sales and marketing effects RPERHEE R
in the PRC EIHTIE 3.0 1.2 1.8
Project for full automation of BHRAXERZED
production line for HEFAEE
Smart Light-adjusting Products 6.0 - 6.0
Establishment and BYMMEEERR
mass production of domestic laser B KEF P Z 45t
none cinema systems 55 - 55
Working capital HEED 5.3 5.3 -
DIVIDEND 2

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2018 (2017: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2018, we had a total headcount of 123 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.

China Singyes New Materials Holdings Limited
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REPORT ON REVIEW OF INTERIM CONDENSED

FINANCIAL INFORMATION
AR A B E R RS

e
EY:

To the board of directors of China Singyes New Materials Holdings Limited
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the interim condensed financial information set out on
pages 27 to 64, which comprises the consolidated statement of financial
position of China Singyes New Materials Holdings Limited and its subsidiaries
as at 30 June 2018 and the related consolidated statements of profit or
loss and other comprehensive income, changes in equity and cash flows
for the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on the Growth Enterprise Market of The
Stock Exchange of Hong Kong Limited requires the preparation of a report
on interim condensed financial information to be in compliance with the
relevant provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“IAS 34").

The directors are responsible for the preparation and presentation of this
interim condensed financial information in accordance with IAS 34. Our
responsibility is to express a conclusion on this interim condensed financial
information based on our review. Our report is made solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Ernst & Young
22/F, CITIC Tower

1 Tim Mei Avenue
Central, Hong Kong

Tel: +852 2846 9888
Fax: +852 2868 4432
www.ey.com

RKE RIS BT
BRBPRMEEIR
hiERE221E

B3 +852 2846 9888
EE: +852 2868 4432
www.ey.com
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AR ST 345 [ R EIM iR &
(TR ET2ERIZE 3457 ) -

EFARBER S EUFMRER L]
A HEAPHER - RPINEFRSRESE
BIAR - SR HIMAM B ERERER
P HREREES AHENREERRERS
BESRE KU 2INBIEEME & - B
THARENARREFEMA TR EalRdE
EREE .

Bl ELEEF A EHER AR A A
Z“F-N\ERHRE

250



__ (26

FINANCIAL INFORMATION
AR B E R RS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by
the Independent Auditor of the Entity” issued by the Hong Kong Institute
of Certified Public Accountants. A review of interim condensed financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim condensed financial information is not prepared, in all
material respects, in accordance with |AS 34.

Ernst & Young
Certified Public Accountants
Hong Kong

13 August 2018

China Singyes New Materials Holdings Limited
Interim Report 2018
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

RS SEER A EERER

For the six months ended 30 June 2018 #Z =2 — N\F/XA=+HILAEA

For the six months ended 30 June

BEARA=THILREAR

2018 2017
—F—)\§f —E—tF
Notes RMB’000 RMB’000
B aE AREFT AREETTT
(Unaudited) (Unaudited)
(REERK) (RigesEZ)
REVENUE 9N 3 60,527 36,798
Cost of sales SHE A (34,507) (22,982)
Gross profit EH 26,020 13,816
Other income and gains E Al A KU e 4 499 124
Selling and distribution expenses SHE R HRAX (5,442) (4,991)
Administrative expenses TRF X (9,006) (8,854)
Other expenses Efbh s (2,796) (503)
PROFIT/(LOSS) BEFORE TAX FxBianEER - (F518) 5 9,275 (408)
Income tax expense FRrS TR 6 (1,626) (592)
PROFIT/(LOSS) FOR THE PERIOD AHARRF(§518) 7,649 (1,000)
OTHER COMPREHENSIVE INCOME: Hih 2wl
Other comprehensive income not to be TeERGESRREFSEE
reclassified to profit or loss in BamEM el
subsequent periods:
Exchange differences on translation of HME B SRR BIEE 5 E 5
financial statements 499 219
TOTAL COMPREHENSIVE INCOME/(LOSS) AHAEZmIkEs ~(E518) 4048
FOR THE PERIOD 8,148 (781)
Profit/(loss) attributable to: AT AT EIEEF (BE)
Owners of the Company ViN/NGIE PN 7,649 (1,000)
Total comprehensive income/(loss) ITATEERERE
attributable to: (E18) 4838
Owners of the Company ViN/NGIE PN 8,148 (781)
Earnings/(loss) per share attributable to RAREBIRESSE AENL
ordinary equity holders of the Company: GRRAEF, (EE) -
Basic (six months ended 30 June 2017: ERHEHEZZ—tF
Basic and diluted) NAZFTHIEAREA -
BERKREE) 8 RMBO0.016 RMB(0.003)
AE#%0.016t AR¥(0.003)7T
Diluted i3 8 RMBO0.016 N/A
AEK#%0.016 T TEA

hEEEH A EHERERAF

Z“F-N\ERHRE

270



___[28

FINANCIAL POSITION

FERAR S BRI &

30June 2018 —ZE—\FA=1+H

INTERIM CONSOLIDATED STATEMENT OF

30 June 31 December
2018 2017
—E—-)\F T+
~A=t+H +=—A=+—8
Notes RMB’000 RMB’000
BiaE AREFT AREFTT
(Unaudited)
(REERK)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment MIE - B &R 9 36,952 39,504
Payments in advance TEfTFIAE 3,420 -
Deferred tax assets FEERIBEE 1,226 877
Total non-current assets RS EEE 41,598 40,381
CURRENT ASSETS RENEE
Inventories FE 10 13,265 13,112
Trade and bills receivables FEWE 55078 M U R ik 11 113,622 91,819
Prepayments, deposits and FENRE - BE Xk
other receivables H A e GRTE 12 8,618 7,119
Pledged bank balances EHEMRITER 772 1,954
Cash and cash equivalents HeMIREEED 62,813 85,538
Total current assets mENEEAEE 199,090 199,542
CURRENT LIABILITIES REBE
Trade and bills payables T E S50 M BN RIE 13 19,495 25,431
Contract liabilities EREE 1,567 2,120
Other payables and accruals Eib RN FE M ERT B A 14 24,310 22,436
Tax payable FERI 1A 1,829 2,640
Provision for product warranties E SR 1,445 1,312
Total current liabilities mE A GEE 48,646 53,939
NET CURRENT ASSETS RENEEFE 150,444 145,603
Total assets less current liabilities BEERRHERE 192,042 185,984
NON-CURRENT LIABILITY JERENEE
Deferred income EIEUWA 675 721
Net assets BEE 191,367 185,263

China Singyes New Materials Holdings Limited

Interim Report 2018



INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FERAR S BRI &

30 June 2018 —ZE—/)\FNA=+H

30 June 31 December
2018 2017
—EB—N\F —E—tF
~A=+H +—A=+—8H
Notes RMB’000 RMB’000
BaE ARETT AREFTT
(Unaudited)
(REERK)
EQUITY K
Equity attributable to owners of the Company A2 S8 A FE{GH#EZS
Issued capital BB TRR A 15 32,655 32,655
Reserves (Ees 158,712 152,608
Total equity 4N 191,367 185,263
Sun Jinli Tang Liwen
HeiE I3
Director Director
EaE FE

R LT R IR A R A A

Z¥-\FPHYHE
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INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FHIEREH

For the six months ended 30 June 2018 HZEZ == — N\F/XA=+HI~EA

Attributable to owners of the Company

AATHH AR
Share Statutory Share Exchange
Issued  premium Contributed reserve option Capital fluctuation  Retained
capital account surplus fund reserve reserves reserve profits Total
ER
ERTRE RGEER AARE TS BRERE BRIEE  RDEE  RERN  EL0E
RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000  RMB'000
ARETT ARBTT ARETT AREBTT ARETT ARETT ARBTT ARKTT ARBTET
(note 15) (note 16)
(MFE15) (MzE16)
As at 1 January 2017 RZE—t5—A—-H 1 12,89 (5,161) 3,168 - 55,567 (125) 11,281 77,627
Loss for the period AHEER - - - - - - - (1,000) (1,000)
Other comprehensive income  AHEE M2 EYE :
for the period:
Exchange differences on BENBRRNELESR
translation of financial
statements - - - - - - 219 - 219
Total comprehensive loss THRN2AEBEE
for the period - - - - - - 219 (1,000) (781)
At30June 2017 (Unaudited) ~ MZZ—+&XA=TAH
(REEZ) 1 12,896 (5,161) 3,168 - 55567 % 10,281 76,846
As at 1 January 2018 RZE-\&—A—H 32,655 76,175  (5,161)*  6,191* -*  55567*  (2,448)* 22,284* 185,263
Loss for the period AHEER - - - - - - - 7,649 7,649
Other comprehensive income  AHEE M2 EYE :
for the period:
Exchange differences BENBRRNELESR
on translation of
financial statements - - - - - - 499 - 499
Total comprehensive loss THRN2AEBEE
for the period - - - - - - 499 7,649 8,148
Transfer to contributed surplus*™  SEEEEA R ** - (10,0000 10,000 - - - - - -
Equity-settled share option g E 2 BIER S
arrangements - - - - 1,074 - - - 1,074
Final 2017 dividend declared BER-_Z—tERHRE - - (3,118) - - - - = (3,118)
At30June 2018 (Unaudited) ~ R=Z—\FAA=TH
(REEZ) 32,655  66,175*  1721*  6,191*  1,074* 55567  (1,949)* 29,933* 191,367

These reserve accounts comprise the consolidated reserves of RMB158,712,000

(31 December 2017: RMB152,608,000) in the consolidated statement of

financial position.

* %

Pursuant to a resolution passed at the general meeting held on 9 May 2018, an

amount of RMB10,000,000 was transferred from the share premium account

to the contributed surplus. Under the Companies Act 1981 of Bermuda, a

company may make distributions to its shareholders out of the contributed

surplus under certain circumstances.

___[30
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:FI II‘/-.I_\/\IEE/)“JE'%E

For the six months ended 30 June 2018 #ZEZ == — N\F/XA=F+HI~EA

For the six months ended 30 June

BESA=THILEREAR

2018 2017
—B-N\E —T—+F
RMB’000 RMB’000
ARETR ARBFIT
Notes (Unaudited) (Unaudited)
BT (REEER) (Rig#EZ)
CASH FLOWS FROM OPERATING EREHMERERE
ACTIVITIES
Profit/(loss) before tax BB R, (E51E) 9,275 (408)
Adjustments for: FHEWAT
Depreciation of property Y - WEREETE
plant and equipment 9 3,010 2,786
Unrealised foreign exchange REHE S (Was) /518
(gains)/losses 13 (26)
Equity-settled share option expense AR 458 7 BEAR AR S 1,074 -
Impairment loss on trade receivables E WA 2 RERE 2,236 482
Bank interest income FRITRLEMA (66) )
Deferred income released to profitor loss B ZEBZEAELEI A (46) (46)
15,496 2,779
Decrease/(increase) in trade and Z 5 FEWEIE & R W R IR
bills receivables w (5hn) (24,039) 11,509
Increase in inventories FEEM (153) (1,759)
Increase in prepayments, deposits FERRE - BERk
and other receivables o FEUGRIE I I (1,486) (2,493)
Decrease in trade payables E ZENFIER D (5,936) (3,204)
Increase in provision for product EmEREEILIN - F5E
warranties, net 133 83
Decrease in contract liabilities aRamERd (553) (566)
Increase in other payables and accruals HA I RIE R ERTE A
N 2,192 4,238
Decrease in amount due to a related party & B 75 sRIE R (6) -
Cash generated from/(used in) operations &8 (FrA) IR & (14,352) 10,587
Income tax paid BATSH (2,786) (2,097)
Net cash flows generated from/(used in) meESEBAE, (FTR)
operating activities FRERE (17,138) 8,490

hEEEH A EHERERAF
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

I:F' n‘/-.r\/\iﬁrﬁllll:%’%%

For the six months ended 30 June 2018 HZEZ == — N\F/XA=+HI~EA

For the six months ended 30 June

BESA=THILEREAR

2018 2017
—B-0\E —tF
RMB’000 RMB’000
ARETR AREFT
(Unaudited) (Unaudited)
(REEER) (Rig#Ez)
CASH FLOWS FROM INVESTING RETBMEHSKE
ACTIVITIES
Purchase of items of property, BEWXE  BELEREEE
plant and equipment (1,005) (260)
Decrease/(increase) in payments in advance TE{FZRIERA (3G H0) (3,420) 2
Advance to a related parties R B (1,513) (5,000)
Repayment of advance to related parties EEEERER 1,500 5,000
Decrease in pledged deposits IR FFOR L 1,182 -
Interest received ERLE 66 9
Net cash flows used in investing activites ~ R&EB IR FIRERE (3,190) (249)
CASH FLOWS FROM FINANCING METBREHSRE
ACTIVITIES
Increase in amounts due to related parties & B85 5 ZIEIE N 222 917
Repayment to related parties mEEER - (495)
Dividends paid BERE (3,118) -
Net cash flows from/(used in) in BEEENATS (FTA)
financing activities Bene $58 (2,896) 422
NET INCREASE/(DECREASE) IN CASH & RIF&ZEHiEm
AND CASH EQUIVALENTS (ifL) iF8E (23,224) 8,663
Cash and cash equivalents HYBReRREEEY
at beginning of the period 85,538 7,523
Effect of foreign exchange rate changes, net JNEEXRE BT E - H58 499 219
CASH AND CASH EQUIVALENTS HRFERIFELEEY
AT END OF PERIOD 62,813 16,405

China Singyes New Materials Holdings Limited

Interim Report 2018



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

2.1

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company in Hong Kong is located at Unit 3108, 31/F, China Merchants
Tower, Shun Tak Center, 168-200 Connaught Road Central, Hong
Kong.

During the six months ended 30 June 2018 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in sale and installation of Indium Tin Oxide
(“ITO”) film, and research and development, production, sale and
installation of Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System in the mainland of the
People’s Republic of China (the “PRC”). There were no significant
changes in the nature of the Group’s principal activities during the
Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management Limited
(“Top Access”), China Singyes Solar Technologies Holdings Limited
(“Singyes Solar”) and Strong Eagle Holdings Limited (“Strong Eagle”),
respectively. Both Top Access and Strong Eagle were incorporated in
the British Virgin Islands. Singyes Solar was incorporated in Bermuda.
The shares of Singyes Solar are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “HKSE”).

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
December 2017.

2.1

ATEH
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House, 2 Church Street, Hamilton HM
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3 E AL 7 E B TR 8 168-200 57 512
FLOBEBAEIIEII08E -
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ARAERH(EZDRE  ARTIH
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BB S E RS 34 5% P HI 3R

AEEZTHERAYBER T B
EREAINAFERBHRERRINERK
RE - WEAEREAKEEHE—T—+F
TA=T—HILFENGESMBRER
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hEEEH A EHERERAF
Z“F-N\ERHRE
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/\FNA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 TEEBERBE
POLICIES
The accounting policies adopted in the preparation of this interim MRBNA B B IS B R R R AN 2 5T
condensed financial information are consistent with those followed in BREFREAEEAHE T —+F+=
the preparation of the Group’s consolidated financial statements for A=+—H I FErEE B IRETE
the year ended 31 December 2017, except for the adoption of the MBI EETECR — B0 ERMAU TR S
following new standards, interpretations and amendments to a number FTERREEEEMNR_Z—\F—A
of International Financial Reporting Standards (“IFRSs”) issued by — BRGNP FFE 8 RIRMRZIEE
the International Accounting Standards Board for the first time for the BREF M5k s AE Al ([ BUPR B 7S R a5 2281 1)
financial year beginning 1 January 2018. PR - R RISETRI -
Amendments to IFRS 2 Classification and Measurement of RIS ER] KRG BERTH
Share-based Payment Transactions F2RUBRIAR) XRBZHHEK
iTE
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments Bl IS ER A EA B
with IFRS 4 Insurance Contracts F AR (BFTAN) HEERIZE I
EE T AMER
B S ZER)
F4FIREE A
IFRS 9 Financial Instruments BRI S ER) 2/ TA
ENR
IFRS 15 Revenue from Contracts with Customers BRI S EER] KEEFEAH
$F 155 Wz
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from RIS R B R 2R
Contracts with Customers FLI5HUEEIR) ZFISHEKEER
BRIAT
i
Amendments to I1AS 40 Transfers of Investment Property Bl Sl BEEREY ¥
F 4058 (BFTA)
IFRIC 22 Foreign Currency Transactions and RIS INEZZ B R FET
Advance Consideration ZRZEeRE MAF
FE 2258
Annual Improvements Amendments to IFRS 1 and IAS 28 —EFFER B B B 7 S B
2014-2016 Cycle —E—ANFEE F1RRER
ZEEH GETAERISE 2858
({&5T)
The adoption of these new standards, interpretations and amendments B ol BEIPR B i s S5 2RI 2 ¥ RT 4
to IFRSs has had no significant financial effect on the financial position Al « 2R RS FT AN 0 1 3 R 62 [ ) B 75
or performance of the Group except for the adoption of IFRS 15 and MAARIRENEATHHE T X
IFRS 9 as explained below. 3l 7 SR AN B BR B 5 A5 2E RSB 1558 &

RIS RIS 9 SRBR SN
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFTBEREE (/8)

POLICIES (Continued)

The Group applies, for the first time, IFRS 15 Revenue from Contracts
with Customers and IFRS 9 Financial Instruments using the modified
retrospective method for adoption. For the adoption of IFRS 9,
the Group has not restated comparative information and has not
recognised any transition adjustments against the opening balance
of equity at 1 January 2018. For the adoption of IFRS 15, the Group
has applied the new requirements only to contracts that were not
completed before 1 January 2018.

IFRS 15 Revenue from Contracts with Customers

The Group has performed an assessment on the impact of the
adoption of IFRS 15 and concluded that no material financial impact
exists, and therefore no adjustment to the opening balance of equity
at 1 January 2018 was recognised. However, as the presentation and
disclosure requirements in IFRS 15 are more detailed than those under
IAS 18, as required for the interim condensed financial information,
the Group has disaggregated revenue recognised from contracts with
customers into categories that depict how the nature, amount, timing
and uncertainty of revenue and cash flows are affected by economic
factors. Refer to Note 3 for the disclosure of disaggregated revenue.
In addition, upon adoption of IFRS 15, the Group recognised revenue-
related contracts liabilities for the unsatisfied performance obligation
which were previously recognised as “Advances from customers”
under “Other payables and accruals (current)”. As such, the
consolidated statement of financial position as at 31 December 2017
was restated, resulting in the recognition of contract liabilities (current)
amounting to RMB2,120,000 and a decrease in “Other payables and
accruals (current)” amounting to RMB2,120,000.

AEBBBRBEKEERE  BRE
RBRMBHREEANF IR (LG E
Fa#ayfa | kBERPBHREENS
O (2@ T A - SHRMBEIRI BRE
EREIRME - AEETEEIILR
BE SRR T N\F—A—
B S EAVI R s BRER P AE 2 (R (BIE 1
o pERABIR I S IS 2E RS 1558 M
E AREEER-Z-NF-A—H
Z AT HARTERE B KIERFTRE °

EFREA R EREAE 155 [RE
ERESHWE ]

REECHRMBER P 53R EERIZE 15
FMFEETHELRABMEFEEXR
MG E  RUBERH _T—N\F—
A—BHERERPIEZRAR - A
- ARERMEREEANE1GRE 2
2 RBEERERER G ELE 18
SRATYIE B AR - RIBE B 5
BRBE  AKENIIREFAMNER
A B TREER - AR A RIRE
MENME - €8 KEARTEEMES
MZQERAZMTE - DBRANBE
A2RMIEES - o RERABE R

ERANFISHEK - AREEFERSL
RIEMENFRREFTERORE)]
HEANERR[BEPRAR] ZREXE
HNEHERAWARBEORRE - Bt -
RZE—+F+_A=+—BHZ&EEH
BRRKREEET - EHERANERE
OREh) AR®2,120,0007T & [ E i fE
NREEEAER(RE) | BDARE
2,120,000 7T °

hEEEH A EHERERAF
Z“F-N\ERHRE
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y R

30June 2018 —ZE—\FA=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFTBRME ()

___[36

POLICIES (Continued)

IFRS 9 Financial Instruments

The Group has performed an assessment and concluded that no
material financial impact exists, and therefore no adjustment to the
opening balance of equity at 1 January 2018 was recognised.

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods, net of various
types of government surcharges.

The Group recognised the following revenue-related contract liabilities,
which represented the unsatisfied performance obligation as at
31 December 2017 and 30 June 2018 and will be expected to be

EIPRA RS R E RSB OSR [ R T
’]

AEBDETHEEARAMEFEEX
MR E  RUBERE T \F—
H— BEIV IR s AE R PTIE 2 T EE o

KA REEFBEH

WAEMMBERFE - RS ABT
BN o

AEERRBATHRABENANE
B B#R_F—tFt-_A=1t—8xK
TE-N\FRAZTHZARTRELE

recognised within one year: % - BIEHARR —F AR
30 June 31 December
2018 2017
—E-N\E —T—+F
»~A=+tH +=-A=t+—H
RMB’000 RMB’000
ARETR AREFIT
(Unaudited)
(REFER)
Sales of products SHEE R 1,567 2,120

The Group receives payments from certain customers in advance prior

to delivery of products.

China Singyes New Materials Holdings Limited
Interim Report 2018
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
o HA 125 BA B 75 R R

30 June 2018 —ZE—/)\FNA=+H

3. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Changes in contract liabilities during the period/year are as follows:

3. WAREESFHER (E)

BHRENE FRZESHIT

30 June 31 December
2018 2017
—E-N\EF —T—+F
~A=+H +=ZA=1+—H
RMB’000 RMB’000
ARETR ARBFT
(Unaudited)
(RETE)
At the beginning of the year/period R/ Hi9] 2,120 2977
Revenue recognised that was G E IR NN =L
included in the contract liabilities 2 BHERKA
at the beginning of the year/period (1,360) (2,407)
Increase due to cash received, EHE W EIR &8 (e iEF,/
excluding amounts recognised AR /WA Z FKIE)
as revenue during year/period 807 1,550
At the end of the year/period RE,/HR 1,567 2,120
There were no contract assets at the end of each reporting period REREHR » MECREE MR
recognised in the consolidated statement of financial position. RPBRZAENEE
The Group’s revenue and contribution to consolidated results are PN S .E’JW)\&NT XEEREEXR

mainly derived from its sale and installation of ITO film, Smart Light-
adjusting Film, Smart Light-adjusting Glass and Smart Light-adjusting
Projection System, which is regarded as a single reportable segment
in a manner consistent with the way in which information is reported
internally to the Group’s senior management for the purpose of
resource allocation and performance assessment. In addition, the
principal assets employed by the Group are located in Mainland China.
Accordingly, no segment analysis is presented other than entity-wide
disclosures.

eI

BEHERLTEITOEBERE 24
H§~ BRAXFEEREHEALERY R

CEWARAE - 2HRH I - EEA
%@%é&aﬁgﬁm il &R R SRR A
EHRABEROFT B I - AE
EFEANEIEEEMRPRAE - B
It - BRAEEB AR X ETRIN - EE

2R EDHT ©

H_

\

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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INFORMATION
AR BA B B E R Y R

30June 2018 —ZE—\FA=1+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Entity-wide disclosures

Information about products

The following table sets forth the total revenue derived from sales to
external customers by product and the percentage of total revenue by

product during the Period:

NOTES TO INTERIM CONDENSED FINANCIAL

3. WAREESHER ()

ERATMKE

BREmaIEF

TREFIRERE D HREINEFFH
HUT N DA R 70 A B PR 2 2 i 81 0 O 4RI
ABDL

For the six months ended 30 June

BEAAZ=THIERMEA

2018 2017

—E-N\E ZE—+F
RMB’000 % RMB’000 %

ARETR AREFT

(Unaudited) (Unaudited)

(RE=ER) (REEZEZ)
ITO film ITOEE 10,278 17.0 6,573 179
Smart Light-adjusting Film BREANE 22,781 37.6 9,221 25.1
Smart Light-adjusting Glass BT IE 7,109 11.8 12,014 326

Smart Light-adjusting Projection BREFANRE ZLR

System 19,092 31.5 3,882 10.5
Others Hth 1,267 2.1 5,108 139
60,527 100.0 36,798 100.0

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

BAREEFEBER ()

Entity-wide disclosures (Continued) EREATRHE (B)
Geographical information Hh i B

(a)  Revenue from external customers

(@) KBNEFF A

For the six months ended 30 June

BEAAZ=THIEARMEA

2018 2017

—F—N\EF —E—+F

RMB’000 % RMB’000 %
ARETT ARBT T

(Unaudited) (Unaudited)

(RETE) (REEEZ)
Domestic — Mainland China* B — AR B A * 59,306 98.0 34,910 94.9
Others Hitb 1,221 2.0 1,888 5.1
60,527 100.0 36,798 100.0

* The place of domicile of the Group’s principal operating subsidiary * AEEBXELENBRRAER

is Mainland China. The principal revenues of the Group are

generated in Mainland China.

(b)  Non-current assets

Ei AT EAE - REEME
BRAELBHBEALE -

(b) FRBEE

30 June 2018
—E—-N\ERA=+H

31 December 2017
=T e A

RMB’000 % RMB’000 %
AREFT ARETTT
(Unaudited)
(REEE)
Domestic — Mainland China* A — H K RE * 38,632 95.7 39,504 100.0
Hong Kong B 1,740 4.3 - =
40,372 100.0 39,504 100.0
* The non-current asset information above is based on the locations * FERBEEERTIERE
of the assets and excludes deferred tax assets. ENUEBTREEEHEBEE
= o

B ELEEH A RHE IR AR D A
Ze_nxemis ES) I



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

3. REVENUE AND OPERATING SEGMENT 3. BKAREZEFEBEE (E)
INFORMATION (Continued)
Entity-wide disclosures (Continued) EREATMHE (B)
Information about a major customer B —SFEZEFHEN
Revenue from a major customer, which individually amounted to 10% KE—ZBEERFP(EARNGEBEKAR
or more of the total revenue, is set out below: 10% kA £ ) B9 AE S 40T

For the six months ended

30 June

BERA=THLAEAR
2018 2017
—F-N\F T —+F
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REEE) (REER)
Customer A EFEA 10,284 Nil #&

- 40 China Singyes New Materials Holdings Limited
Interim Report 2018



NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

4. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

HA W R Wt

Hitp AR EAHTIAT

For the six months ended

30 June
BEARA=THLAEAR

2018 2017
—F-N\F T —+F
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(RETE) (RigEZ)

Deferred income released to BEBEENEERS
profit or loss 46 46
Bank interest income HRITHEHA 66 9
Government grants* BRAT4EED * 300 -
Foreign exchange gains, net P& 5 U s F 5 - 3
Sales of scrap materials EERIEHE 87 66
499 124

*

There were no unfulfilled conditions or contingencies relating to these
grants.

t L B % 5 170 B M) R A B IR 3K
RELH -

R LT R IR A R A A
Z“F-N\ERHRE

4Ll



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

5. PROFIT/(LOSS) BEFORE TAX 5. BaBiEniRF(E518)
The Group’s profit/(loss) before tax was arrived at after charging/ NEFOBRB AT EF, (BE) Th4&m
(crediting): B (REA) AT R IBEBER

For the six months ended

30 June
HE/A=1+HL1EAR
2018 2017
—B-N\E —T—+F
RMB’000 RMB’000
ARETR AREFIT
(Unaudited) (Unaudited)
(REFER) (Rig#EZ)
Cost of inventories sold BEFERA 34,507 22,982
Employee benefit expense: EERFHX
(including directors’ and (BREEZRITHREHEH)
chief executive's remuneration):
Wages and salaries TERES 6,887 4,497
Pension scheme contributions RIREETEIfK 391 284
Equity-settled share option expense AERER 2 BIRER Y 537 -
7,815 4,781
Depreciation (note 9) e (Fi=E9) 3,010 2,786
Research costs IR 2,153 1,435
Equity settled share option expense ARz E 7 BAER 537 -
Minimum lease payments under KEHEE TRERENR
operating leases 548 605
Auditor’s remuneration ZEEN S 400 400
Listing fees expensed off BEX#H ETER - 5,185
Impairment loss on trade receivables 2 5 EW B EEE (Fz£11)
(note 11) 2,236 482
Foreign exchange losses/(gains), net  FE N E538  (Uzs) » JF58 535 (3)
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

6. INCOME TAX

The major components of income tax expense were as follows:

6. Fife®i

ISz T2MOMT

For the six months ended

30 June
BEARA=THLAEAR

2018 2017

—E—N\EF —T—+F

RMB’000 RMB’000

ARETR ARBFT

(Unaudited) (Unaudited)

(RETE) (RigEZ)

Current — Mainland China EH — PBIKREE

Charge for the Period AEAR Sz 1,974 670
Deferred g 1s (348) (78)
Total tax charge for the Period NP TE R S 4 EE 1,626 592

Notes:

(a)

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

The applicable corporate income tax (“CIT”) rate for the Hong Kong
incorporated subsidiary was 16.5% during the Period and the six months
ended 30 June 2017. No provision for Hong Kong profits tax has been
made as the Group had no assessable profits derived from or earned in
Hong Kong during the Period and the six months ended 30 June 2017.

During the Period and the six months ended 30 June 2017, one of the
subsidiaries located in Mainland China was entitled to a preferential
CIT rate of 15% on the assessable profits generated during the Period
as it was accredited as a “High and New Technology Enterprise” from
10 October 2015 to 10 October 2018. Another subsidiary established
in Mainland China was entitled to a CIT rate of 25% on the assessable
profits generated during the Period.

RIBARENERER  AREEAR
BNBRENEFEH

RABBEBE-—Z—tF A=+
BIEAREA - REBEMA AN E
REAMBEREEMSRTEEMRS
B BER165% o RAMEREZE
“E—tFRA=ZFTRIERER - K
SR N BB E A S REE (T ERR
Bom Al - SO B RSB A R
1o

RABRBEBE-—Z—+tF A=+
B ERMEA - GZR R B B A~
A ERARREENERTENE
BEE15% 2BELEMSHE
HEE—Z2—AF+A+THE=ZZN
F+A+RERA [RHRMEE] -
AR B R [ A AL B 55 — PRI P88 2 B 3t
H R A A 6 22 AR ) 8 AR B0 TR IR
25% MR EFTIS TR -

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2017: Nil).

The proposed final dividend of HK$0.8 cents per ordinary share for
the year ended 31 December 2017 amounting to RMB3,118,000 was
declared in May 2018 and paid in June 2018.

EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on the
profit/(loss) for the period attributable to ordinary equity holders of the
Company, and the number of ordinary shares of 480,000,000 (For the
six months ended 30 June 2017: weighted average number of ordinary
shares of 360,000,000) in issue during the period.

China Singyes New Materials Holdings Limited
Interim Report 2018

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

iz 2
0N

AAREETEFRIAEIR B
BBEBE_Z—tFRA=THIXAE
H o) e

HE_Z—+H+-_A=+—HIFE
ZEFBARANRE AR BAR 0.8 (K
e AR3118000T)ER T
—NFRASRKERZZ—NFNAIK
o

KA B BIRERTAAE
BB (BHE)

BREREFSEIREAR BT @R
A AREASREEF, (BiE) &
N HARE B #8173 A & B 480,000,000
B(EEZZ—+F~A=tHILRRA
A« EimAhnEF9%1360,000,000 §%)
ATHE -



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

o HA 125 BA B 75 R R

30 June 2018 —ZE—/)\FNA=+H

8. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE 8. 2:’\:1‘*2@591‘2&?#75)&3?,

TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

The calculation of the diluted earnings per share amount for the
Period is based on the profit for the Period attributable to ordinary
equity holders of the Company as used in the basic earnings per share
calculation. The number of ordinary shares used in the calculation of

GEREHN - (BE) (&)

$HﬁFﬁtﬁxﬁ&%%ﬂ@%ﬁﬂﬁﬁﬁ”h
REARFERBOAN R LB ER
FAABIGEABRREMNFTE - TEEK
EERNBRANERREE AN

BEITHEAREE (ARG ESRE
AEN)  ARBERRAE#TELEE
BEEERTERBR R EBRIREE
BITHEBREE ST

diluted earnings per share is the number of ordinary shares in issue
during the Period, as used in the basic earnings per share calculation,
and the number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares as illustrated below:

Number of shares

For the six months ended
30 June 2018

et & E
BE-T-N\EF
~A=+HIEREA

Shares: &t :
Number of ordinary shares for the purpose of TEREE - UETEERER
calculating basic earnings/(loss) per share a¥,/ (E8) 480,000,000
Effect of dilution — weighted average number of WAINE T BEER R
ordinary shares:
Share options BE A% 3,745,000
483,745,000
The Group had no potentially dilutive ordinary shares during the six HEZZ—tFAA=FTHIESER

months ended 30 June 2017. $%@Iﬁz’éﬁ%;§%ﬁﬁx o

R B L3 3T AT RHE IR B PR A B



NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

9. PROPERTY, PLANT AND EQUIPMENT 9. M¥ -  BER®E

RMB’000

AREFT

(Unaudited)

(RigEZ)

Carrying amount at 1 January 2018 RZZE-\F—A—BZEEcRE 39,504
Additions NE 458
Depreciation charged for the Period (note 5) REARIETHRITE (FEES) (3,010)
Carrying amount at 30 June 2018 RZE—)\FARA=ZTHZEESHE 36,952

10. INVENTORIES 10. B8

30 June 31 December

2018 2017

—F-)\F —E—+F

~A=t+H +=A=+—8

RMB’000 RMB’000

ARETT ARETF T

(Unaudited)
(REEE)

Raw materials R 6,513 5,820
Work in progress EEE 4,134 4,411
Finished goods EX 2,618 2,881
13,265 13,112
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

11. TRADE AND BILLS RECEIVABLES

11. B REWRIAREKELR

30 June 31 December
2018 2017
—F—)\f§f —E—+F
»~A=+H +=A=+—H
RMB’000 RMB’000
ARSETRT AREFTT
(Unaudited)
(REEX)
Trade receivables H 5 EWGIAE 118,506 95,633
Impairment A (6,050) (3,814)
112,456 91,819
Bills receivable e E IR 1,166 -
113,622 91,819

The Group’s trading terms with its customers are mainly on credit.
The credit periods generally range from one to twelve months for
major customers. Trade receivables from small and new customers
are normally expected to be settled shortly after the delivery of goods.
No credit period is set by the Group for small and new customers. The
Group’s bills receivable have a maturity period of one to six months.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

AEBEFTFHENEZRFIAEERS
RE - AEE-RETEEZLPNF—
E+—_EANEEY - REDERHIE
BEFNEZRKFRBFARERRER
NEmZRIENEE - REBARF/E
BB REFEEN - ARE MR
SENIHPRA—E/NEA -

AR B ELE 5 R RR B A (T
AEIF R EMEE NS - BH/E
WHIBRRS

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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INFORMATION
o B8R 5 BA B 75 R R

30June 2018 —ZE—\FA=1+H

11. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the trade and bills receivables as at the end of
the reporting period, based on the billing date and net of impairment,

NOTES TO INTERIM CONDENSED FINANCIAL

?Eﬁ%ﬂﬁ;ﬂﬁﬁlﬁﬁﬂgﬂﬁ“ﬂﬁ

K& HRNE 5 RUGR MBS RE
(HIRRRE) H2 3R B8 H BREt E R BRIR D AT

is as follows: W

30 June 31 December
2018 2017
—B-N\E —T—+F
~A=+H +=ZA=+—H”
RMB’000 RMB’000
ARETR ARBFT

(Unaudited)

(REER)
Within 3 months =EAA 38,453 42,778
3 to 6 months =Z=XEA 14,057 28,098
6 to 12 months ~et=EA 53,095 10,806
1to 2 years —EWEF 7,928 10,137
Over 2 years GES 89 -
113,622 91,819

At 30 June 2018, retentions held by customers for contract
works included in trade receivables amounted to approximately
RMB2,500,000 (31 December 2017: RMB2,227,000).

The movement in provision for impairment of trade receivables during
the Period is as follows:

RZE—N\FRA=1H BEFHEKK
EFBENEFPABARIRRESL
A AR 2,500,000 (ZE—+FE+—
A=+—R8: AR¥2,227,0007T) °

KR E 5 UGB RE RS 2 #E 1
T

RMB’000

ARBEFT

At 1 January 2018 RZZE—N\F—H—H 3,814
Impairment losses recognised (note 5) ERERREEE (H:E5) 2,236
6,050
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

11. TRADE AND BILLS RECEIVABLES (Continued)

An ageing analysis of the Group’s trade and bills receivables that are
not considered to be impaired is as follows:

11.

%ﬁ?g%ﬂ&%ﬁ&%ﬂ&%ﬂ%

RPARBRERN AN EE 5 EUIA K
R IBERER DTN T -

30 June 31 December
2018 2017
—E—N\EF ZE—tF
~A=t+H +-A=+—8
RMB’000 RMB’000
ARETR ARETTT
(Unaudited)
(REEER)
Neither past due nor impaired RimERIA AR RE 35,130 37,470
Past due but not impaired: BEHERRE :
Less than 6 months past due BEARNENEA 45,213 40,653
6 to 12 months past due wHAAE+—EA 26,994 4,789
Over 12 months past due BEF @A LE 6,285 8,907
113,622 91,819

Except for the above provisions, the Directors are of the opinion that
no further provision for impairment is necessary as the balances are
still considered fully recoverable based on the recent credit reviews
conducted by management.

B LiEI  EERR - REEEE
EEETTREERME - AR DR R
EEME - R HAE — S HRER
& o

B ELEEH A RHE IR AR D A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

12. PREPAYMENTS, DEPOSITS AND OTHER 12. FAHRIE « e R HMEK
RECEIVABLES L]
30 June 31 December
2018 2017
—F-N\F T —+F
»~A=+H +=ZA=+—8
RMB’000 RMB’000
ARETR AREFIT
(Unaudited)
(REFER)
Prepayments to suppliers TET M FERE R 3,924 3,104
Deposits Be 5 55
Due from related parties (note 19(c))  FEUKEF:E 5 50 (FI5E 19(c)) 2,491 2,478
Other receivables H bl s 2,198 1,482
8,618 7,119
None of the above assets is either past due or impaired. The financial FiEE A KRE o EutAEERT
assets included in the above balances relate to receivables for which BEZ & /A E T HW S E R R
there was no recent history of default. JEWRIEE R -
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

13. TRADE AND BILLS PAYABLES

An ageing analysis of the trade payables as at 30 June 2018 and 31
December 2017, based on the purchase recognition date, is as follows:

13. BSEMRIEREMHELR

R-ZE—NFRA=+BE_Z—+F
+ZA=+—8  ERRE®ERBE
BEE S ENFENRROITOT ¢

30 June 31 December
2018 2017
—E—N\EF ZE—tF
~A=+H +=—A=+—H”
RMB’000 RMB’000
ARETR ARETTT

(Unaudited)

(REEER)
Within 6 months NMEARA 9,979 19,047
6 to 12 months A2+ @A 7,434 3,219
1to 2 years —EWEF 1,403 2,904
2 1o 3 years ME=F 483 91
Over 3 years =FHE 196 170
19,495 25,431

Trade payables are non-interest-bearing and are normally settled on
three-month terms.

As at 30 June 2018, the Group’s bills payable totalling RMB647,000
(31 December 2017: RMB1,726,000) were secured by the
pledged deposits amounting to RMB647,000 (31 December 2017:
RMB1,934,000).

ZEEZENFBLR BN BEIE =
AHIRGEE -

RZZE—N\FANA=1+8 A£EA
FTARM647,000T (ZE—tF+=
A=+—8B: AR%1,726,0007T) Z
BN EIEB A AR6G47,0007T
(ZZ—+t&+-A=+—8: AR¥
1,934,000 7T ) RIHKHRTF A FTHE(R ©

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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INFORMATION

NOTES TO INTERIM CONDENSED FINANCIAL

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

14. OTHER PAYABLES AND ACCRUALS

14. EibFEFTERIE R ESER

30 June 31 December
2018 2017
—E—-N\FE —T—+F
~A=+H +=ZA=+—H
RMB’000 RMB’000
ARETR ARBFT

(Unaudited)

(REER)
Accrued expenses JEEHAX 520 1,250
Payroll and welfare payable JEN T & KAEF| 955 1,781
Tax and surcharge payables e BB K Bt g 19,081 15,376

Payables related to property, Y% BB MR EE R 2 B RE

plant and equipment 1,518 2,052
Due to related parties (note 19(c)) JETRAsE 5 5018 (FTEE 19(c)) 1,648 1,432
Other payables H AT 50E 588 545
24,310 22,436
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/)\FNA=+H

15. SHARE CAPITAL 15. &=
Shares Bt
30 June 31 December
2018 2017
—T—N\F —E—+F
~A=+H +=-—A=+—H
US$’000 US$'000
F=x FET
(Unaudited)
(REEZK)
Authorised: JETE ¢
10,000,000,000 (31 December 10,000,000,000 %
2017:10,000,000,000) (ZE—+F+=—/A=+—8:
ordinary shares of US$0.01 each 10,000,000,000 A% )
BEMEECOl E Tz EEmM 100,000 100,000
Issued and fully paid: EETREE ¢
480,000,000 (31 December 480,000,000 A%
2017: 480,000,000) (ZE—+F+=—A=+—8":
ordinary shares of US$0.01 each 480,000,000 %)
SREEEO0.01 EL 2 Tl 4,800 4,800
Equivalent to approximately RMB'000 HHERLHIARET T 32,655 32,655

R LT R IR A R A A
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30June 2018 —ZE—\FA=1+H

16. SHARE OPTION SCHEME 16. RERRHESTE]

The Company adopted a share option scheme (the “Scheme”) for the RA RN —IEEIRERTE(T5HE)) -

purpose of providing incentives and rewards to eligible persons for their EEmMAASE ZERREREL TR

contribution or potential contribution to the growth and development of RECERMZEEBRAL(EERA
the Group (“Eligible Persons”). Eligible Persons of the Scheme include: T ) IREEERB - STElZEEBBA
T8E:

(i)  (a) any director or proposed director (whether executive or (i) (a) AEBEEMAKE AR HEM
non-executive, including any independent non-executive FERRFEZRTITH
director), employee or proposed employee (whether full ERI AR BT E S K IRE
time or part time) of, or FEE(THMARITESHIE

WITES - BREERELE
WITEE)  BEXEERE

B(TwAZBEE)
573
(b)  any individual for the time being seconded to work for, any (b) EREHAAEIENTMAE
member of the Group or any substantial shareholder or A

any company controlled by a substantial shareholder;

(i)  any person or entity that provides research, development (i)  MASEBEMRKLE D FIREM
or other technological support or any advisory, consultancy, 7~ PR A Il S s
professional or other services to any member of the Group; AR - B BEIHMRBEHD

TMATREEE

and, for the purposes of the Scheme, shall include any company A RFETEIME - BRER EiiE A —

controlled by one or more persons belonging to any of the above H2MEN—BNEEATIESRER

classes of participants. NG

The Scheme was approved by the Company’s shareholders on 17 FEERZE—tF+ATERERR

October 2017 and, unless otherwise cancelled or amended, will remain AR BLAE - BRIESTTEESIERT - &

in force for 10 years from that date. AIET I Z B RRIFTFBRT -
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INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/)\FNA=+H

16. SHARE OPTION SCHEME (Continued) 16. EBRRHESTEI (&)

The total number of shares which may be issued upon the exercise
of all share options to be granted under the Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total issued share capital of the Company as at the date
on which the Scheme is adopted unless the Company obtains a fresh
approval from shareholders to refresh the 10% limit on the basis that
the maximum number of shares in respect of which share options
may be granted under the Scheme together with any share options
outstanding and yet to be exercised under the Scheme and any other
share option schemes shall not exceed 30% of the issued share capital
of the Company from time to time.

The maximum number of shares issued and to be issued upon the
exercise of the share options granted under the Scheme and any other
share option schemes of the Company to any Eligible Persons (including
cancelled, exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the number of
shares in issue, unless (i) a circular is despatched to the shareholders;
(i) the shareholders approve the grant of the share options in excess of
the 1% limit referred to in this paragraph; and (iii) the relevant Eligible
Persons and his associates shall abstain from voting. The number and
terms (including the exercise price) of share options to be granted to
such Eligible Persons must be fixed before shareholders’ approval.

Any grant of a share option to a director, chief executive of the
Company or substantial shareholder (or any of their respective
associates) must be approved by the independent non-executive
directors (excluding any independent non-executive director who is the
grantee of the share options).

R R IR 8 AR A BT E B8 A%
AT EINS IR 2 A AR T Al g 3
T2 B BEE ETBRBARDAIRER
WETE 2 BEE BITIRA L 10% © B
FEAR I B ME AT AR R ET BE & AT 10% BR
B R RBIRET SRR 2 BEARAE A
R AR YR T & R AT (] H fth B AR A 5T 21 i K
1118 R FITE AT A BRES k2 &k
MEE LR IERBARDATEE
1TIRA 2 30% ©

RIFE 8 AR BHEAT E A B A AT 21
BTEAEEBALZEREZE(EEE
I BT R A ARTTRZ BE) &
TTEED BTG TRITZRN B
REBERHE A ILEM+ @A BHE -
TRBBEBTRMHEE 21% BRI
() — BB FFE TR ¢ (i) IRERALAE
RHBARRARZ 1% LR 2 BBARHE :
R(ilEMEEBRALREBEARR
BRE - BRTAEBALTZEREZ
218 RFR (BRIETTEE) MAR KR

FERTEEE °

RAARBES  THRAEHITERR
(REARFSE BB T EME
Pt BARRBIIENTESR(TE
R S FRBRIEARAZ B IFHTT
BEE)2HE-

hEEEH A EHERERAF
Z“F-N\ERHRE
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16. SHARE OPTION SCHEME (Continued)

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and to be
issued upon the exercise of the share options already granted and to be
granted to such person under the Scheme and any other share option
schemes of the Company (including share options exercised, cancelled
and outstanding) in any 12-month period up to and including the date
of grant: (i) representing in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the closing price of the
shares at each date of grant, in excess of HK$5 million, such further
grant of share options is required to be approved by shareholders in
general meeting in accordance with the Rules Governing the Listing of
Securities on GEM of the HKSE. Any change in the terms of a share
option granted to a substantial shareholder or an independent non-
executive director or any of their respective associates is also required
to be approved by shareholders.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee.

The exercise price of share options is determinable by the directors,
but may not be less than and higher (i) the HKSE closing price of
the Company’s shares on the date of offer of the share options; (ii)
the average HKSE closing price of the Company’s shares for the five
trading days immediately preceding the date of offer.

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

o B8R 5 BA B 75 R R

30 June 2018 —ZE—/\FNA=+H

16. fERR#ESTEI (%8)

REEERRIBIIFAITES (ST
MEETAEZHBEA) BHETANER
% BEEZATRESSRARRE
MEMBRESCERAH TEERZ
BRE(BREDITE  SEBERHEKRTT
2 BBHE) EITRBEHITRE T &
TZBRMERE REERIERLL(E
BER)EA+—@EABRME: )& HKE
EETRMER0.1% & mmﬁhf
REREE R 2 WMENE  RiheE
838 5,000,000 7 7T & E'J B — 2
R 2 EEAREB T GEMFE

F ETRAIRIRERA & _EERCRILE -
RAEERRIBIIFNTES KM
MEXBZBMBEARDBREZGRE
EERR - IRBRERERALfE o

BB 2 BA R RAR A HET
1Bz BEREER  REBHEAEI0
BT AR

BREZITEERESFET  ETE
RIATERRE () AR BB R ERE
x,\’JE!HﬂEH““FﬁZWﬁﬂ?’; (i) AN A]
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NOTES TO INTERIM CONDENSED FINANCIAL

INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/)\FNA=+H

16. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Scheme during

16.

Bt El (&)

REAMIET BIIR T R TT £ 2 BB R HE 0

the Period: T:
Number
Exercise price of options
TiEE FEREsE
HK$ per share '000
FRAT F15
At 1 January 2018 RZE—N\F—HA—H - -
Granted during the Period AHME R 1.16 21,000
At 30 June 2018 NZZE—-N\FA=+H 1.16 21,000

The exercise prices and exercise periods of the share options

outstanding as at the end of the reporting period are as follows:

30 June 2018

REERRARITEBREZITEER
TIEHIAT

—B—N\EF Exercise price Exercise period
~A=+H TiE(E 1THEH]
000 HK$ per share
T3 BRETT
7,000 1.16 31/1/2018-31/1/2021
7,000 1.16 31/1/2018-31/1/2022
7,000 1.16 31/1/2018-31/1/2023
21,000

The fair value of the share options granted during the Period was
HK$12,382,055 (equivalent to approximately RMB10,028,597) or
HK$0.5896 each (equivalent to approximately RMB0.4776 each),
of which share option expense of HK$1,322,000 (equivalent to
approximately RMB1,074,000) was recognised during the period.

AEEBREZEREZAFTES
12,382,055 (M E R KO A R
10,028,597 7t ) 8k # % 0.5896 7% 7t (#H
EREBRHARE047767T) © HAPRK
R 1,322,000 L HEERHOARE
1,074,000 7T ) ERANHARIRERR ©

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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16. SHARE OPTION SCHEME (Continued)

The fair value of equity-settled share options granted during the Period
as at the date of grant, using the binomial model, taking into account
the terms and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Expected volatility (%) 50.58
Risk-free interest rate (%) 2.50
Weighted average share price (HK$ per share) 1.16

As at the date of approval of the interim condensed financial
information, the Company had 21,000,000 share options outstanding
under the Scheme, which represented approximately 4.375% of the
Company’s shares in issue as at that date.

17. OPERATING LEASE ARRANGEMENTS - as

lessee

The Group leases certain of its office and factory under operating lease
arrangements. Leases for properties are negotiated for terms ranging
from one to three years.

At the end of the reporting periods, the Group had total future
minimum lease payments under non-cancellable operating leases
falling due as follows:

16.

17.

NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

o B8R 5 BA B 75 R R

30June 2018 —ZE—\FA=1+H

RERHERTE (8)

AHEEE 2 ASEE 2 BREZA

FERELBRER ARG E
BGRB8 B PR B O 16RR J% fR

o TRILAARA ZBAER -

TE IR 08 (%) 50.58
R FE (%) 2.50
INEFEHARE (FRET) 1.16

R HEAPBEERMAERS - ARF
R EIHEH 21,000,000 17 9 AR 1TE 2
BRE - EARRNZAZ B EITRG
Z#94.375% o

FERORH - ERRAA

AEBERBLEENLHEARETHA
ERTH - ZFMEROBEERS—

BE=fFo

RBEHR - REBRER T5FHE2
I A R R S AR R R RIE R
HemzEmT

30 June 31 December
2018 2017
—E—N\FE —TtF
~A=+H +ZA=+—8
RMB’000 RMB’000
ARETR ARBEFT
(Unaudited)
(REFER)
Within one year —%FR 1,154 866
In second to five years, inclusive F_EERF(BIEEEMT) 2,531 3,377
3,685 4,243
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INFORMATION
AR BA B B E R Y AL

30 June 2018 —ZE—/)\FNA=+H

18. COMMITMENTS

At 30 June 2018, the Group had contracted, but not provided for
commitments of RMB720,000 (31 December 2017: RMB55,000)
relating to the purchase of plant and machinery.

19. RELATED PARTY TRANSACTIONS AND
BALANCES

Details of the Company’s principal related parties are as follows:

18. #&iE

RZZ—NFENA=+A K@i
BME ke BT A BREHR 2 &
AR®E720000(ZF—+F+=A
=+—H: AR¥55,0007T) °

19. FEFRX SRR

ARBERRETT BT -

Company name Relationship
AT EHE FR
Top Access Parent company

Singyes Solar
o YN

Zhuhai Singyes Green Building Technology Co., Ltd. (“Zhuhai Singyes”)
B ERER AR AR ([HREHEE])

Singyes Energy-saving Technologies Co., Ltd. (“Singyes Energy-saving”)
FMEMERHT AR AR RRME AR ([HEEHsE])

Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”)
MRS AR AR (DI

FAT

Intermediate holding company
H R AR

Fellow subsidiary

EE PN

Fellow subsidiary

GE PN

Fellow subsidiary

EE PN

B ELEEH A RHE IR AR D A
Z“F-N\ERHRE
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19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(a)

NOTES TO INTERIM CONDENSED FINANCIAL

i

19. FER X B R &R ()

During the Period, the Group had the following material (@) MAHR - AEEHS T5HEEH
transactions with its related party: EHNEARS
For the six months ended
30 June
BESA=1+HIL<EAR
2018 2017
—B—N\EF T—+4F
RMB’000 RMB’000
ARETR AREEFTT
Notes (Unaudited) (Unaudited)
BaE (REEX) (REEEZ)
Operating lease rental expenses: FEEHENHHESHEX
Singyes Energy-saving BIZEETRE (i) 465 465
Meal expenses: BERX :
Singyes Energy-saving FZEERE (ii) 188 154
Notes: BisE
(M) The Directors consider that the operating lease rental expenses (i) BERE AEEREESES AR

(i)

paid by the Group to Singyes Energy-saving as determined under
the tenancy agreements were based on market rates for similar
premises in similar location.

Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The Directors consider that the rates in
respect of the provision of meal services by Singyes Energy-saving
were determined on normal commercial terms.

China Singyes New Materials Holdings Limited
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(ii)

BHEGRETNEEENESMX
TERECU R XN TS EX -

LR mA R ENESRERER
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/)\FNA=+H

19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

19. FER X B R &R ()

(b) SEEERHEMBRS

(b) Other transactions with related parties

For the six months ended

30 June
BEARA=1+HILAEAR
2018 2017
—F-N\EF —E—LtF
RMB’000 RMB’000
AREBTR AREFIT
(Unaudited) (Unaudited)
(REEER) (Rig#EZ)
Advances from: REUTEFWER :
Hunan Singyes i B 222 -
Singyes Solar YN - 639
Singyes Energy-saving FZEERE - 278
222 917
Repayment of advances from: THEHEERR :
Singyes Solar FZE R[5 8E - 495
Advances to: BT -
Singyes Solar HZE R[5 8E 13 =
Singyes Energy-saving T ERRE - 5,000
Hunan Singyes N IEiES 1,500 =
1,513 5,000
Repayment of advances to: FT&FEERR
Singyes Energy-saving BIZEENRE - 5,000
Hunan Singyes S 1,500 =
1,500 5,000

B ELEEH A RHE IR AR D A

Z“F-N\ERHRE
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19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

19. FER X B R &R ()

___[62

(c) Outstanding balances with related parties (c) FAEHKREELL
30 June 31 December
2018 2017
—E—-N\FE —E—tF
~A=+H +=A=+—H
RMB’000 RMB’000
ARETR AREETTT
(Unaudited)
(REEE)
Due from related parties: FEYFTZE T #E -
Non-trade in nature HEGMHE
Singyes Solar ey NI 1,527 1,514
Zhuhai Singyes TR 964 964
2,491 2,478
Due to related parties: FEfTETZE S #IE -
Trade in nature ESME
Singyes Energy-saving BIZEETRE 520 526
Non-trade in nature HEGME
Hunan Singyes AR L 222 -
Singyes Energy-saving FLE R A 906 906
1,128 906
1,648 1,432
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NOTES TO INTERIM CONDENSED FINANCIAL
INFORMATION

R RS B B A R B RE

30 June 2018 —ZE—/)\FNA=+H

19. RELATED PARTY TRANSACTIONS AND 19. FEARX SRR (E)
BALANCES (Continued)
(d) Compensation of key management personnel of the d XEEBFTEETHBEAENFH
Group: Bl

For the six months ended

30 June

HE/A=1HIEAR
2018 2017
—E-N\EF —T—+F
RMB’000 RMB’000
ARETR ARBFT
(Unaudited) (Unaudited)
(REHE) (REeER)
Basic salaries and other benefits EXRFr & REMBEF 327 315
Pension scheme contributions RIS EIGER 24 20
Equity-settled share option expense — AMERRAEE v BB IRAERI X 36 -
387 335

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF 20. ERITREMAFEHRATE

FINANCIAL INSTRUMENTS EFR

Fair value estimates are made at a specific point in time and are based NHETIER — 5 R HIR B TS
on relevant market information and information about the financial BEREERSR T ANEREH MG -
instruments. These estimates are subjective in nature and involve AR A BREENE - YSRTEE
uncertainties and matters of significant judgement and therefore REME Z < =R - T RELEREM
cannot be determined with precision. Changes in assumptions could EE - MERRBLED BT
significantly affect the estimates. HETERERTE ©

The carrying amounts of the Group’s financial instruments approximate RAMER - AREHIBEE - A%
to their fair values due to the short term to maturity at the end of the B TANKREEREAFHERS
Period.

B ELEEH A RHE IR AR D A
iy 63|
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INFORMATION
AR BA B B E R Y R

30June 2018 —ZE—\FA=1+H

21. EVENTS AFTER THE REPORTING PERIOD

The management is of the opinion that the Group has no events after
the reporting period that need to be disclosed.

22. APPROVAL OF THE INTERIM CONDENSED
FINANCIAL INFORMATION

The interim condensed financial information was approved and
authorised for issue by the board of directors on 13 August 2018.
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22.
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