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CHARACTERISTICS OF GEM OF
THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of
this report.

This report, for which the directors (the “Directors”) of In
Technical Productions Holdings Limited (the “Company”)
collectively and individually accept full responsibilities,
includes particulars given in compliance with the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of
giving information with regard to the Company and its
subsidiaries (together the “Group”). The Directors, having
made all reasonable enquiries, confirm that, to the best of
their knowledge and belief, the information contained in
this report is accurate and complete in all material
respects and not misleading or deceptive, and there are
no other matters the omission of which would make any
statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS MBHE

Three months ended 31 August
BENA=+—-HL=MEA

2018 2017 Change

ZE-NF ZT—+F 28
HK$'000 HK$'000
FTERT THET

(Unaudited)  (Unaudited)
(REEEZ) REER)

Revenue Wz 29,428 17,149 +71.6%
Gross profit EF 16,513 8,372 +97.2%
Profit for the period B A5 F 9,528 2,829 +236.8%
Earnings per share (HK cents) & i% 22 7 (& 11ll) 1.19 039  +205.1%

02

The Group recorded an unaudited revenue of
approximately HK$29.4 million for the three
months ended 31 August 2018, representing an
increase of approximately 71.6% as compared
with that for the corresponding period in 2017.

The Group's unaudited profit was approximately
HK$9.5 million for the three months ended 31
August 2018, representing an increase of
approximately HK$6.7 million or approximately
236.8% as compared with that for the
corresponding period in 2017. The increase in
profit for the three months ended 31 August 2018
was primarily attributable to (i) the increase in
gross profit margin as a result of the improvement
in the operational efficiency of our staff and the
visual display equipment utilization; (ii) the
decrease in bank borrowing interest which was in
line with the decrease in average bank borrowings
during the three months ended 31 August 2018
and (iii) the decrease in imputed interest on
payable for equipment as such related payables
have been fully settled in the financial year ended
31 May 2018.

The Board does not recommend the payment of
dividend for the three months ended 31 August
2018.
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UNAUDITED CONDENSED
CONSOLIDATED FIRST QUARTER
RESULTS FOR THE THREE
MONTHS ENDED 31 AUGUST
2018

The board of Directors (the “Board”) of the Company is
pleased to announce the unaudited condensed
consolidated first quarter results of the Company and its
subsidiaries (collectively referred to as the “Group”) for
the three months ended 31 August 2018 together with
the comparative unaudited figures for the three months
ended 31 August 2017, as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
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RECEHAGEEZE
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Three months ended

31 August
BENA=+—-HL
=EA

2018 2017

—E-N\NE —ZT—tF

Note HK$'000 HK$'000

Mt 5 FERT FHET

(Unaudited) (Unaudited)

(REER) (CREFER)

Revenue PN 4 29,428 17,149
Cost of services Bk %5 A% AR (12,915) (8,777)
Gross profit EF 16,513 8,372
Other income H A — 126
Other gains, net Hfth g =55 58 — 161
Administrative expenses THRAX (5,067) (4,215)
Operating profit &R A 11,446 4,444
Finance income B e A 151 46
Finance costs B 75 B AR (155) (782)
Finance costs, net B 75 B AR F 5R @) (736)
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Three months ended

31 August
BENA=+—A8ALt
=fEA
2018 2017
—E-NE ZT—tF
Note HK$'000 HK$’'000
M 5 FTERT THET

(Unaudited) (Unaudited)
(REEZR) (REER)

Profit before income tax B AR F 11,442 3,708
Income tax expense Frsfimx 5 (1,914) (879)
Profit for the period HA R0 A 9,528 2,829
Attributable to: AT AL :
— Owners of the Company —XRREHEBA 9,516 2,988
— Non-controlling interests — IEPE N S 12 (159)
9,528 2,829
Other comprehensive income: Ht2mEEA -
Item that may be subsequently HREAEET2HE
reclassified to profit or loss 1B 918 H
— Exchange difference on —REBBNEH 2
translation of foreign =8
operations — 44
Total comprehensive income HEEmEBABE
for the period 9,528 2,873
Attributable to: AT AR :
— Owners of the Company — KNFEHEB A 9,516 3,031
— Non-controlling interests — IR = 12 (158)
9,528 2,873
Earnings per share for profit HEAARES AEML
attributable to the owners of BN EREF
the Company during the period
Basic and diluted (HK cents) R K #58 G510) 7 1.19 0.39
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UNAUDITED CONDENSED AEBELERAGEESS
CONSOLIDATED STATEMENT OF B &
CHANGES IN EQUITY
For the three months ended 31 August 2018 BE-ZT-\FNA=+—HI=EA
Attributable to owners of the Company
NG 2N 3
Non-
Share Share Capital  Exchange  Retained controlling
capital  premium reserve reserve  earnings Total interests Total equity
FER

RE  ROEE EAEE EXRE REBA #zt B ERAE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET TAL FET TAL FEL TAL FEL TAL
(Unaudited) ~ (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) ~(Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REFR) (REER) REER) (REER)

Balance at 1 June 2018 RZZ-N\§

NA—BHEH 8,000 56,497 774 269 41,898 107,438 (291) 107,147
Profit for the period and total H A FI &k 2 EHRA
comprehensive income ot = — — — 9,516 9,516 12 9,528

Balance at 31 August 2018 R=-Z—N\F
NA=+—R
ok 8,000 56,497 774 269 51,414 116,954 (279 116,675

Balance at 1 June 2017 RZB—+F
ANE—HENEH — — 774 164 23979 24917 (304) 24,613
Profit/loss) for the period ~ #8EF,/ (B 1) = = = - 2,988 2,988 (159) 2829
Other comprehensive income: £ 4t 2 E A :
— Exchange differenceon ~ — #1854}
translation of foreign E3 4
operations ERER = = = 43 = L 1 4

Total comprehensive income/ 2 E YA,/ (BI %)
(expense) 4% = = = 43 2,988 3,031 (158) 2,873

Transaction with owners: ~ EEB AR

— Capitalisation Issue™*"  — & A 377 50 6,000 6,000 - — - 12,000 — 12,000
—lIssue of new shareupon  — IR B IR (H B & B

share offer"e? TER fpMED 2,000 58,000 = = = 60,000 = 60,000
— Share issuance costs —RHBEIRA = (7,503) = = E | (7,503) — (7,503)

Balance at 31 August 2017 R=-ZT—+&F
NA=+-H
ioke3 8,000 56,497 774 207 26,967 92,445 (462) 91,983
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Note 1: On 14 June 2017, the Group capitalised the shareholder’s loan iz RZZE—+EA+WA AEEE

with an amount of HK$12,000,000 owed by In Technical % B [ANext Vision Management Limited
Productions Limited (“ITP (HK)") a subsidiary of the Company, (['Next Vision |) 3 77599,999,999 fi% A 8&
to Next Vision Management Limited (“Next Vision”) by issuing P EBRZEHBRG  BARQE—REHB
599,999,999 new shares of the Company, credited as fully A A)In Technical Productions Limited ([ITP
paid, to Next Vision (the “Capitalisation Issue”). (HK)]) #& /% Next Vision 2 12,000,000 7T

ZBRERBEREAR((EREBT]) -

Note 2: On 14 June 2017, the Company's shares were listed on GEM of M2 RZT—tFARATEA  AREKRH

The Stock Exchange of Hong Kong Limited. The Company REBBMERXSABER A BGEM £ ©
issued a total of 200,000,000 shares at a price of HK$0.3 per KA FIE 174 $£200,000,000 AL AL 15 +
share during the new share offer for a total proceeds (before FREROIBIT RTFBRMHBEE 2
related fees and expenses) of HK$60,000,000. BREAENRANKEEERRAX

A7) 460,000,000 JT ©
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

For the three months ended 31 August 2018

GENERAL INFORMATION

In Technical Productions Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 4 November 2016 as an exempted
company with limited liability under the Companies
Law (as revised) of the Cayman Islands, as
amended, supplemented or otherwise modified
from time to time. The address of its registered
office is Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman, KY1-1008 Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (together the
“Group”) are principally engaged in the provision
of visual display solution services for concerts and
events primarily in Hong Kong, Macau, and the
People’s Republic of China (the “PRC”) (the
“Business”).

The Company’s shares (the “Shares”) were listed
on GEM of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) (the “Listing”)
on 14 June 2017 (the “Listing Date").

The unaudited condensed consolidated financial
statements are presented in Hong Kong dollars
("HK$"), unless otherwise stated.

In Technical Productions Holdings Limited
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2.

BASIS OF PREPARATION

The unaudited condensed consolidated financial
information of the Group for the three months
ended 31 August 2018 has been prepared in
accordance with accounting policies conform with
Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") applicable
to interim periods and the applicable disclosure
provisions of the GEM Listing Rules. However, the
unaudited condensed consolidated financial
information does not contain sufficient information
to constitute an interim financial report as defined
in HKFRSs. The unaudited condensed consolidated
financial information should be read in conjunction
with the consolidated financial statements of the
Group for the year ended 31 May 2018 included
in the annual report of the Company dated 22
August 2018, which have been prepared in
accordance with HKFRSs issued by the HKICPA.

The unaudited condensed consolidated financial
statements have been prepared on the historical
cost basis.

SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies that have been
used in the preparation of these unaudited
condensed consolidated financial information are
consistent with those followed in the preparation
of the Group’s consolidated financial statements
for the year ended 31 May 2018.
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The Group has adopted and applied the following
new standards, amendments to standards and
interpretations that have been issued and effective
for the accounting periods beginning on 1 June
2018. The adoption of these new standards and
amendments to standards has no material impact
on the Group's results and financial position.

HKFRS 1 and Annual Improvements 2014-2016
HKAS 28 Cycle
(Amendments)
HKFRS 2 Classification and Measurement of
(Amendments) Share-based Payment
Transactions
HKFRS 4 Applying HKFRS 9 Financial
(Amendments) Instruments with HKFRS 4
Insurance Contracts
HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers
HKFRS 15 Clarifications to HKFRS 15
(Amendments)
HKAS 28 Investments in Associates and Joint
(Amendments) Ventures
HKAS 40 Transfer of Investment Property
(Amendments)

The Group has not early adopted those new
standards, amendments to standards and
interpretations which have been issued by the
HKICPA but are not yet effective. The Group is in
the process of assessing their impact on the
Group's results and financial position.

In Technical Productions Holdings Limited
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4. REVENUE 4. W=

Revenue is recognised to the extent that it is llﬁlfm UTRIERTEEER -
probable that the economic benefits will flow to ﬁé% B F & 7] BE R AR &
the Group and the amount of revenue can be BEmm S EWRESE -
measured reliably. Revenue from visual display 7},% GBEREBATERBWZEV
solution services is recognised after each show or FEBEENELEIEHRITZ
event of a project is performed, while revenue BHWER RRBEHEKRZR
from equipment rental is recognised on a HAOBANAEREER ©

straightline basis over the term of the lease.

An analysis of the Group’s revenue for the RBEHAEREB KRB R
reporting period is as follows: WT :

Three months ended

31 August
BENA=+—-HL
=@A
2018 2017
—E-N\E —ZT—+F
HK$'000 HK$'000
FEx FHET
Revenue from visual display solution 18 1& % /< i )R 77 = AR 75

services oS 29,406 17,141
Equipment rental income BREBHEEWRA 22 8
29,428 17,149
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INCOME TAX EXPENSE

Pursuant to the enactment of two-tiered profit tax
rates issued by the Inland Revenue Department
("IRD") from the year of assessment 2018/19
onwards, the Group’s first HK$2 million of
assessable profits under Hong Kong profits tax for
the three months ended 31 August 2018 is subject
to a tax rate of 8.25%, while the remaining
assessable profits are subject to a tax rate of
16.5%. Hong Kong profits tax has been provided
for at the rate of 16.5% on the estimated
assessable profits for the three months ended 31
August 2017.

All PRC subsidiaries of the Company are subject to
the PRC Enterprise Income Tax at the rate of 25%
for the three months ended 31 August 2018 and
2017.

The Macau subsidiary of the Company was subject
to Macau profits tax at the rate of 12% on the
estimated assessable profits for the three months
ended 31 August 2018.

The amounts of taxation charged to profit and loss
represent:

Fri8®Bipx

REHRER(IRERDAE =T
N NARBFEERZELED
MERGFEHEBTEE AEEH
E_F-NFNA=+—HL
= AR &RE A FEHH 6 E
BE2EEBTEEREF &
LARE R 8.25% 5T & - if T #4 FE =F
TR AT R A5165% HE T
—tFNA=+—HBLE=@A
B {h 5T I R B E MR B B F 5
FiE16.5% T 2B -

BE_Z-N\FR_FT—tF
NB=+—BL=@A &~
Al FTA B8 A R A K25%
BRBMFEDERMER -
BE—_Z-N\FNA=+—H
LF=EAARARZRMKEA
Bl 7R 1Z {4 5 I SR Bl M 12%
KERRPIFIZH

BESNROHIAS B

Three months ended

31 August
BENA=+—H1L
=@A
2018 2017
—E-N\NFE ZT—LtF
HK$’000 HK$'000
TER FHET
Current income tax: BUEAFT 1S %
Hong Kong profits tax EBNEH 1,126 879
PRC corporate income tax B EREH 788 —
1,914 879
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6. DIVIDENDS 6. BRE
The directors of the Company do not recommend AR BEETEZRABEZE =
the payment of dividend for the three months E-NFNA=+—HIL=@
ended 31 August 2018 (three months ended 31 AR E (HE-Z—+tF N\ A
August 2017: Nil). =+—HIE=@A:ZT)-
7. EARNINGS PER SHARE 7. BRER
For the three months ended 31 August 2018 and BEE_ZE—N\FERK_ZE—LtF
2017, the basic earnings per Share is calculated NA=+—HBIE=@A 8K
based on (i) the profit attributable to owners of HERXBRNDIZEOARNREA A
the Company and (i) the weighted average FEAE A RG)VEAANB ZETRG
number of Shares issued during the period. ZINEFEHHE -
Three months ended
31 August
BENA=+—8H1L
=@A
2018 2017
—E-N\F Z—ZT—+F
Profit attributable to owners of KRRHEE AEMN

the Company (HK$'000) & A (FA T 9,516 2,988
Weighted average number of BB TR D 2 i

Shares in issue FHE(TR)

(thousand shares) 800,000 771,739
Earnings per share (HK cents) BRAF (BL) 1.19 0.39
Diluted earnings per Share were same as the basic R EsRF EERERAF
earnings per Share as there were no potential R BARARE AL &
dilutive Shares in existence during the reporting FREEZEENEERND -
period.
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MANAGEMENT DISCUSSION
AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of visual
display solution services.

During the three months ended 31 August 2018, the
Group was engaged in 125 pop concert shows for Hong
Kong and non-Hong Kong artists/bands (three months
ended 31 August 2017: 91). The Group derived
approximately 90.4% of its total revenue during the three
months ended 31 August 2018 from pop concerts (three
months ended 31 August 2017: approximately 93.6%),
the majority of which took place in Hong Kong, the PRC
and Macau. The remainder of the Group’s revenue was
attributable to other live events, including corporate
events, exhibitions, sports and recreational events and
other live performances, as well as equipment rental.

FINANCIAL REVIEW

Revenue

The Group generates revenue from providing (i) visual
display solutions to its customers in relation to pop
concert shows and various other live events; and (ii)
equipment rental.

MIEJEL—J-HHE& *ﬁ'

EBEE

AEEIEREREREBTRBRRT
ESii

BHE_Z-NFNA=+—HBI=@
A AEEABAEREESHEMR
LERPETI25BRTELEED (B
E-_T—+tHFNA=+—HIE=M
B:913%5) - BE_Z-—NFNA=+
—HIE=R AEBXRERTEZL
BHAKELN0I% (BE_T—EF

NA=+—HIE=MA : £93.6%)
HAPXBHREES - £ B KR -

AEEBRTHRERE EMBRSE

B BECEED RE BERAK
BESUREMRSERE R&E
HE-

Bt % B B

Wy
AEBZERBOARTELERZEER
RS EHNEBETEFREHRAEEET
BORT R R()RMHZFEEEEEW

2o
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The following table sets out a breakdown of the Group’s ~ FTXRIZWARREH I A EEEHE -

revenue by source of income during the three months — \NFNA=+—HBIE =7 2z
ended 31 August 2018 with the comparative figures for BBARBZE -_ZE—+E/\A=+—H
the three months ended 31 August 2017: E=@AZHEREF:
Three months ended Three months ended
31 August 2018 31 August 2017
BE-Z-N\F HE-_Z—tF
NA=+—HALE=@A NA=+—RHIL=M@A
% of total % of total
HK$'000 revenue HK$'000 revenue
15 W 2 (&
BEM MR

FHET Ba FET BOk

Visual display solutions 45 & B R SR 77 52 29,406 99.9 17,141 100.0
Equipment rental BEHE 22 0.1 8 —
Total @t 29,428 100.0 17,149 100.0

During the three months ended 31 August 2018, the #HZEZE—-_Z—NFNA=+—HIL=M
Group principally derived its revenue from the provision A KREBWH T BR GIRERGEE
of visual display solutions. The Group's revenue increased  RfERFZE - AEBE R ZHHE T
by approximately 71.6% from approximately HK$17.1 —+F N \A=+—HBIE=@ANH
million for the three months ended 31 August 2017 to 171 A EB T EN7T16%EEH E =
approximately HK$29.4 million for the three months ZT—NFNA=+—BIE=AF&H
ended 31 August 2018. 204FBETT -

14 In Technical Productions Holdings Limited First Quarterly Report 2018/2019



Visual display solutions

The following table sets out a breakdown of the Group’s
revenue from visual display solutions during the three
months ended 31 August 2018 with the comparative
figures for the three months ended 31 August 2017. For
the purpose of revenue breakdown presentation, other
live events include corporate events, exhibitions, sports
and recreation events and other live performances.

Three months ended 31 August 2018

REETHRRAR
Tﬁﬁﬂ@é:@—ﬂﬁﬂﬂi+—
IE=EAREERERERRT R

Zﬂﬁlﬁnﬁﬁiﬁ&ﬁ%_i tENH=

F=ELEE
WM S -

XEE R’

=5
2 ie 8

fRIGRR o

A ZLLBETF-
HiBR 5 EHEEL

mmt

#2751

MIREFES R E

Three months ended 31 August 2017

BE-B2-NENA=+-BL=@A BE-_T—tFNA=+—-HLE=MEA
% of total % of total
revenue revenue
fromvisual ~ Average from visual Average
No. of display revenue No. of display revenue per
shows Revenue  solutions  per show shows  Revenue solutions show
RBER REET
BRF Rk 85 BARRIE 55
BYEN M B EH AL
AHEA 1§ A FHKE EHEAE Wiz Aokt FHkE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(FE7T) (FE ) (F#T) (FiE)
Pop concerts miIE4e 125 26,595 90.4 213 91 16,043 936 176
Other live events 33558 13 2,81 9.6 25 62 1,098 6.4 18
Total revenue from % & B R R R
visual display GEL 6Tt
solutions 238 29,406 100.0 124 153 17,141 100.0 112
The increase in revenue from pop concerts was mainly KA RITELeNREENTFTERS
attributable to (i) the increase in the number of pop F()Z}S%IFE%T&ML TELZenEE
concerts shows undertaken by the Group from 91 for the mABE=2 — tE&EN\NA=+—H8IL=
three months ended 31 August 2017 to 125 for the three AAMNBEREEHE—_"ZT—N\E/\A
months ended 31 August 2018 and (ii) the increase inthe =+ — B |t = & B #1253 : & ()&

average revenue per show for pop concerts from
approximately HK$176,000 for the three months ended
31 August 2017 to approximately HK$213,000 for the
three months ended 31 August 2018 as a result of the
continuous increase in the demand for a larger amount
of, higher quality and more complex visual display effect
by the Group's customers.

RAEAKENETEFPFHEAEREAER
%ﬁ?ﬂ%ﬂ’ﬁi%?ﬁﬁﬁi?&ﬁ%%iﬁﬁ

B FEEELETFHKEHEE

T—+tFENA=+— Eljt:ﬂﬂél’],fﬂ
176,000 TR EHE_T—/\FN\A
=+—H1E=AAI%213,000% 5T
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The increase in revenue from other live events was mainly
attributable to (i) the increase in the number of other live

REEMRSEHREENEERR
ROZEAEBBRE_T-NFNA

events undertaken by the Group from 62 for the three =+—H |F=1E AR $ & &R PI&EE
months ended 31 August 2017 to 113 for the three B Z ¥ EFHHNTLE EHAEEHE

months ended 31 August 2018 because the Group
undertook more corporate events in the PRC and Macau
for the three months ended 31 August 2018 and (ii) the
increase in the average revenue per show for other live
events from approximately HK$18,000 for the three
months ended 31 August 2017 to approximately
HK$25,000 for the three months ended 31 August 2018.

Revenue analysis by geographical
location

The following table sets out a breakdown of the Group’s
revenue from pop concert shows by geographical location
during the three months ended 31 August 2018 with
comparative figures for the three months ended 31
August 2017:

Three months ended 31 August 2018

E-EZ—+ENA=+—BIt=EA
At 2 B3R5 E B8 E 62781 N

—E-N\FENA=+—BIt=AA
W13 RMBE_T—+tENA=
+T-—BLE=EAZEMBESREHEIS
SE 7 5 Uk 25 FR 4918,00008 i N =

 E_E—N\FNA=Z+—HIL=M
B #925,0003% 7T °

BRI B & 2 AW D AT

Tﬁﬁ?']%ﬁi;”—}\ﬁ/\ﬂ P

=R AAREEIZWIEMNE S H Eh
/ﬂ?TEmAE']W HPAEREBEES
tENA=Z+—HALE=ZEAZHRE
E2 g

Three months ended 31 August 2017

BE-E-N\FNAZ+-HLZMEA BE-Z—tENA=T+—-HI=@A
% of total % of total
revenue Average revenue Average
No. of from pop revenue No. of from pop  revenue per
shows Revenue concerts  per show shows  Revenue concerts show
RiTERE miTE%e
FEBEN SHEHN HAKEN B5REHEN
ALHE [§: BAk  FHEE EHHA Yoz Aotk THKR
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#& ) (F#&x) (F#7T) (F&T)
Pop concerts mIERE
Hong Kong BH 64 5,469 20.6 85 45 3,865 241 86
PRC F 43 16,900 63.5 393 37 9,727 60.6 263
Macau R 14 3,834 14.4 274 7 2,291 143 327
Others Hit 4 392 15 98 2 160 1.0 80
Total revenue from BR{TS %€
visual display RERBET
solutionsforpop  BRAEZ A
concerts WA 125 26,595 100.0 213 91 16,043 100.0 176
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During the three months ended 31 August 2018, the  ZE - N\FNRA=+—HBIL=@E
Group continued to provide services for (i) a well-known A REBEBE LA UEBHNRBE
Hong Kong artist for 15 shows (three months ended 31 A JA Bl £ 171535 (@8 18 €8
August 2017: 12 shows) of concert tourinthe PRCand 6 (ZZE—+tFEN\NA=+—HI-L=f@A :
shows (three months ended 31 August 2017: 6 shows) in ~ 12#5) & AR FT8 iein g8 H (=& —
Macau; and (ii) a Taiwanese band for 19 shows (three +FN\A=+—HIF=1A :635) :

months ended 31 August 2017: 7 shows) in the PRC. N AG)— 6 &2 IE R B R P 1915 8
R(EE-ZT—+t&ENA=+—H1
=@A :73%) -

The following table sets out a breakdown of the Group’s Tﬁé}ﬁlj BE2z_ZE—N\NFNA=1+—

revenue from other live events by geographical location IE=REAAREEIZRMWEMNES 5

during the three months ended 31 August 2018 with E RSB EHH R ERARBE—F

comparative figures for the three months ended 31 —tENA=Z+—BLE=ZFEAZEE

August 2017: gl

Three months ended 31 August 2018 Three months ended 31 August 2017
BE-E-N\FNAZ+-HLZMEA BE-Z—tENA=T+—-HI=EA
% of total % of total
revenue Average revenue Average
No. of from other revenue No. of from other  revenue per
shows Revenue live events  per show shows  Revenue live events show
it Hffy
REED B5ED
HAKEN BHEHH HEhEsN SHELN
RHEA [§: AL THKE RHHAE oz BAk  FH%KE
(HK$'000) (HK$'000) (HK$'000) (HK$'000)
(F#R) (F#7) (F#&1) (Fi#x)

Other live events  E 133558

Hong Kong Ek 51 1,464 52.1 29 62 1,098 100.0 18
PRC RE 4 52 18 13 = = — =
Macau b 3] 58 1,295 46.1 22 = = — =

Total revenue from B E 138558
visual display RERBET
solutions for other  fR H R 7 48
live events WA 113 2,811 100.0 25 62 1,098 100.0 18
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Gross profit and gross profit margin

The gross profit of the Group for the three months ended
31 August 2018 amounted to approximately HK$16.5
million (three months ended 31 August 2017:
approximately HK$8.4 million), representing a gross profit
margin of approximately 56.1% (three months ended 31
August 2017: approximately 48.8%). The increase of the
gross profit margin was mainly attributable to the
improvement in the operational efficiency of our staff and
the visual display equipment utilisation of the Group.

Income tax expense

The Group is subject to income tax on an enterprise basis
on profits arising in or derived from the jurisdictions in
which members of the Group are domiciled and operate.

During the three months ended 31 August 2018 and
2017, all PRC subsidiaries of the Company were subject
to the PRC Enterprise Income Tax at the rate of 25.0%.

The Hong Kong subsidiary of the Company was subject to
Hong Kong profits tax at the rate of 16.5% on the
estimated assessable profits during the three months
ended 31 August 2018. Pursuant to the enactment of
two-tiered profit tax rates issued by the Inland Revenue
Department (“IRD") from the year of assessment 2018/19
onwards, the Group's first HK$2 million of assessable
profits under Hong Kong profits tax for the three months
ended 31 August 2018 is subject to a tax rate of 8.25%,
while the remaining assessable profits are subject to a tax
rate of 16.5%.

The Macau subsidiary of the Company was subject to
Macau profits tax at the rate of 12.0% on the estimated
assessable profits during the three months ended 31
August 2018.

The effective income tax rate of the Group was
approximately 16.7% for the three months ended 31
August 2018 (three months ended 31 August 2017:
approximately 23.7%).

ENRERNE

HE-_ZT—N\FNA=F+—HLE={E
A AEBEMHEFNHNAI6SBEEE T
(Bz=FT—+tFENA=+—8L=
BA: X84BEBL) TEFNERNA
56. 1% (HE-_TE—+FNA=+—H
IE=1M@A : 4948.8%) - E F| T 1% jn =
EHARAEEE T EERRERER
BREEEARREFANME -

FrigBipx

AEEARELESLREAKREKER
B P BE B 4% & P 72 B)OA M 18 O A 4
MEEREM -

RBE-FT—NER-FE—+F\A
=+—AIL=@A ARBEHFHA®H
B B B 2 719225.0% B R S 40 0 2
8% -

RBEEZE-_FE—N\FEFNA=+—A8Lt
@A ARBZEBHBERAIE
16.5% B9 B & Bt 5H FE SR B % A B 4
EBNEH BRERBERBUIHKERD
B2/~ hEBHEELELN
MBHFNERRE AEBHEE=ZT
—N\ENA=F+—RAL=M@AREH
FERFNFNENEE2E BB T ER
Fis A - AR R 8.25% T E - i F#%
FERBUE T ER16.5%

BE—_Z-N\FAA=+—HL=MA
R ARBZREFMER B RRMGE
JE AR Bl it M) 12.0% 2 Bt 3K 4 4 R P9 R
5 -

BHE-_ZTZ—N\FNA=+—81=
BA AEEBNERMESHERENA
16.7% (BE—_ZT—+tEN\NA=1+—8”
IE=MA : £23.7%)) °
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Profit for the period

As a result of the foregoing, the Group's profit was
approximately HK$9.5 million for the three months ended
31 August 2018, representing an increase of
approximately HK$6.7 million or approximately 236.8%
as compared with that for the corresponding period in
2017. The increase in profit for the three months ended
31 August 2018 was primarily attributable to (i) the
increase in gross profit margin as a result of the
improvement in the operational efficiency of our staff and
the visual display equipment utilization; (ii) the decrease in
bank borrowing interest which was in line with the
decrease in average bank borrowings during the three
months period ended 31 August 2018 and (i) the
decrease in imputed interest on payable for equipment as
such related payables have been fully settled in the
financial year ended 31 May 2018.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital
Structure

The Group finances its operations primarily through cash
generated from operating activities, interest-bearing bank
borrowings and finance leases. The Group recorded net
current assets of approximately HK$45.1 million as at 31
August 2018 (31 August 2017: approximately HK$39.7
million).

As at 31 August 2018, the Group's current ratio was
approximately 2.3 (31 August 2017: approximately 2.3)
and the Group's gearing ratio calculated based on the
total debt at the end of the period divided by total equity
at the end of the period was approximately 8.7% (31
August 2017: approximately 15.3%). The decrease of the
Group's gearing ratio in the three months ended 31
August 2018 was mainly due to the decrease in bank
borrowings.

R

MR EXF @2 N\FE/\A
=+—BLE=@EA XEBHEFND
BISHEBBETL R_T—LFR KL
Mm#6.7E BHETK4KI236.8% HEZ
T—NFENA=Z+—BILE=ZEANE
FMEBERFERHROKME TEEX
ERBEEETXBEAXRSEEHE
F &M MIRITEER SR - W R
Eﬁzi_qf)\i/\ﬂ +—H =@
AEHRITEZTRD T R — Kii)
HE-_Z— \FRA=1+—HLEHTK
FERBHAEMNRBECBHLES &
HEENFREELEZHENERD -

RBEESREFER
%ﬁﬁﬁ~ﬁﬁﬁﬁ&ﬁ$%

AEBEZRBLCEITHEENES

R BERTER BEXRBERER
HEgaRBEEL AEER=ZZ—N\
FENA=T—"HRERDEEFELD
BASIHEEAT(ZE—+HENA=T
—B #3978 °

R-ZE—NENA=+—08 A£E
MRS RN E23(ZE—tFN\A
=t+—H:4R3)RAEEHEEES
B RABRREBLBERAPRES
BEAEN BRI (ZE—LFEN\A
=+—H:4153%) - AEEEES
thﬁaif;—ﬂﬁﬂﬂ o=

FE=EATHREIERHRRITEE
ﬁ»%ﬁo
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As at 31 August 2018, the maximum limit of the banking
facilities available to the Group amounted to
approximately HK$10.9 million. The banking facilities
were granted by two banks to a wholly-owned subsidiary
of the Company, as borrower and the Company as
guarantor. Of the aforesaid banking facilities,
approximately HK$9.8 million was granted by a bank
upon and subject to the conditions that (i) Mr. Yeung
shall maintain his directorship in the Company and (i) Mr.
Yeung shall remain the major shareholder of the
Company with shareholding interest, directly or indirectly,
of not less than 51%; and the remaining of approximately
HK$1.1 million was granted by another bank upon and
subject to the condition that Mr. Yeung, Mr. Chang and
UCP Co., Ltd shall together remain the major shareholders
of the Company with shareholding interest, directly or
indirectly, of not less than 51%. The bank borrowings
were denominated in Hong Kong dollars, repayable
within one year or on demand and interest-bearing at
floating rates from 5.5% to 5.8% per annum (31 August
2017: 4.0% to 6.0% per annum).

As at 31 August 2018, the capital structure of the Group
consisted of equity attributable to owners of the
Company of approximately HK$117.0 million, comprising
issued share capital and reserves.

The Shares were listed on the GEM of the Stock Exchange
on the Listing Date. There has been no change in the
capital structure of the Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed
to foreign exchange risk arising from various currency
exposures, primarily with respect to certain purchases
with United States dollars (“US$”) and Macau Patacas
("MOP”) and certain sales with Renminbi (“RMB").
Foreign exchange risk arises when future commercial
transactions, recognised assets and liabilities are
denominated in a currency that is not the group entities’
functional currency. The Group however did not engage
in any derivatives agreements and did not commit to any
financial instrument to hedge its foreign exchange
exposure during the three months ended 31 August
2018.

R-ZE—N\ENA=Z+—8 £x45H
BEARBEBRITRELN AK109E 875
T ZERTHME T AMBERITET
RAARKN—HE2ENBARI(EAE
FAN)RAERBI(ERBERA) - £ Ll
BITREDT  HNosEEBTD H— [
BITEEIWZBRR TGS )5 %
EHBEETARREESEL - i)
BhREBEERARAREERE M
HEEXBERETEDN51% : 84
THHIIEEASTE RS —HRTE
R ZRAR THRM - BEE - Rk
4 RUCPColtd R4 E B AR A £
ERE MEEEIMERETED
R51%  BITHERUBTE BN
—FRARREREE FHEMNEN
F55%=58%(—_E—+tFENA=+
— B FHENT40%ZE6.0%) °

RZZE-—N\FNA=+—8 ' ~£E
BARBRERARAZAE ARG ZE
HHNMNITOEBAET(REEBITRA
K #EE) -

B m £ B B R B XX BT GEM BT e
W& AEEEARBHEEE -

S EE [ B

AEBTIZERFERLE YEEER
E¥RBMSIENIIERR B
EETUET(ERTD RBMT(MAR
FAEDBERAARBTARYDH
E-BEARARBERS HRABEERE
BETRAEEERBEE R ER
AlgbBMERR - REE_F—N\
FNA=Z+—RHIE=@H AEEY
RKEREFAMTETEBEREET L
E{A] & B T B DASS I 51 BE L2 o
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TREASURY POLICIES

The Group has adopted a prudent financial management
approach towards its treasury policies and thus
maintained a healthy liquidity position throughout the
three months ended 31 August 2018. The Group strives
to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status
of its customers. To manage liquidity risk, the Board
closely monitors the Group's liquidity position to ensure
that the liquidity structure of the Group’s assets, liabilities
and other commitments can meet its funding
requirements from time to time.

SIGNIFICANT INVESTMENTS,
MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES

During the three months ended 31 August 2018, the
Group did not have any significant investments, material
acquisitions nor disposals of subsidiaries and affiliated
companies.

CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As at 31 August 2018, the Group did not have any
material capital commitments or any material contingent
liabilities.

PLEDGE OF ASSETS

As at 31 August 2018, the Group has pledged short-term
bank deposits of approximately HK$3.0 million as security
for the Group’s banking facilities (31 August 2017:
approximately HK$3.0 million).

In Technical Productions Holdings Limited
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USE OF PROCEEDS

Net proceeds from the placing and public offer of the
Company's shares for the Listing were approximately
HK$34.5 million, after deducting the underwriting
commissions and other listing expenses. As at 31 August
2018, the unutilised proceeds were deposited in licensed
banks in Hong Kong. The Company announced on 28
August 2018 for the change of proposed use of the net
proceeds. For details, please refer to the announcement
published on 28 August 2018. Set out below are details
of the original allocation of the net proceeds, the revised
allocation of the net proceeds and the utilisation of the
net proceeds as at 31 August 2018:

FrEREAR

EHBReHEAEREM ETRAXEK
ARBBERD ETRIG 2 ARE
EREERBSRBFRNMBER
T-R_E-NENA=+—H ' K
RBBZABFIRDTFHRNBEERE
RIT-ARRARZZE-NFNAZ+
NEEMERMEREFENOERZN
B BBHE BE2H_ZT-NEN
AZTNBHENRSE - TXEIIP
BREFEN R 5D E A EHEF
BHEETOIREBE_Z—N\FN
R=+—BMMEREFENERA
wmEE

Revised Amount Amount Unutilised
allocation as utilised asat  utilised as at amount
Original ~ at 28 August 28 August 31 August  at 31 August
allocation 2018 2018 2018 2018
Bz Bz K
BE ZE-N\f ZB-N\f ZB-\F
“Z2-N\§& NA=tNB NA=+-H NA=+-H
NBZtNBE WHENEZ WHABHEZ WHREREZ
Riaa2E WEBTI2E EERASH CEERADR RXEEADHA
(HKS' million) ~ (HK$' million)  (HK$' million) ~ (HK$' million)  (HKS$' million)
approximately  approximately  approximately  approximately  approximately
(Bg%n) (B&%n) (RE#ER) (B&%T) (BB
Repayment of bank loans & & 8817 & 70 9.9 9.9 8.6 8.6 13
Acquisition of visual WERGBERERE
display equipment 11.6 11.6 11.6 11.6 —
Settlement of payables 4% fE {1 $UIE 10.6 10.6 10.6 10.6 =
Recruitment of a creative B2 — & Al {E 4 2
director 1.7 — — — —
Recruitment of staff for ~ AHE AR £ B R AFT ¥
the Group's business BERZEHET
expansions in Macau — 1.7 — 04 13
Working capital (after ~ 2 BE 4 (KREED
deducting the relevant & H)
expenses) 0.7 0.7 0.7 0.7 —
Total 1B 345 34.5 315 319 26
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Reasons for the Changes in Use of
Proceeds

The Company originally planned to use HK$1.7 million
out of the net proceeds for recruitment of a creative
director. After the Company obtaining a listing status on
the GEM, the customers’ confidence in the Group was
enhanced and the Group's existing management team
has been able to (i) identify new business opportunities; (ii)
develop the Group’s customer network; and (iii) forge the
Group's presence as a visual display solution provider
serving for corporate events and exhibitions and the
Group has solicited more businesses in pop concerts as
well as maintaining a stable stream of revenue from other
live events, which reduced the Group’s need to recruit a
creative director for corporate events and exhibitions.

In light of this, the Company decides to recruit more staff
for the business expansions in Macau. To better utilise the
IPO Proceeds, the Company decides to reallocate the
unutilised IPO proceeds under the recruitment of a
creative director for corporate events and exhibitions to
the recruitment of staff for the Group’s business
expansions in Macau for the purpose of accommodating
the new business focus and strategies of the Company.

Based on the situation as stated above, the Board has
resolved on 28 August 2018 and decided to change the
original proposed use of the net proceeds and reallocate
the unutilised net proceeds as described above to allow
the Company to deploy its financial resources more
effectively.
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ERFEREARERER

ARRREEBAAEREFESD
170BEB TERE —RalERER
%o ARNABIEISGEM ET A& - &
FPHAEEMELEM  fALER
B2 ER BT A 50) BB 5
(NBERAEENEPBE, R(NER
AEBERABERBRREHERT M
EENOLE YARREEED RE
BRERY AEEEBREESRT
SHEEXY WHBSEMBESESH 2
REBA  BOIREEBREEEHN
RERSHII—REFEREZTR-

BENI - ARRIRE RBEFINER
BREBEZET - REFHWABE
RARBERMBREA ARAREE
MOBRABRERZBERARESHE
R BB ARESREREZE
R BEAEERRMEBER
MEBME T 2HEE  UE&ARAH
EBEWBER LB -

R LlER EFEEER_F—N\
FNAZFTNBRZLREERMF
RAFENREBRERE LEHD
B Bt REE A Z TS IRFE - U
HARFRERARHNEEMRBEIR -

B-FEXERE2018/2019

23



24

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 August 2018, the Group engaged a total of 94
employees (31 August 2017: 79) including the Directors.
For the three months ended 31 August 2018, total staff
costs amounted to approximately HK$5.2 million (three
months ended 31 August 2017: approximately HK$4.2
million). Remuneration (including employees’ benefits) is
maintained at an attractive level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are
determined on the basis of performance, qualification,
experience, positions and the Group’s business
performance.

EVENTS AFTER THE REPORTING
PERIOD

As from 31 August 2018 to the date of this report, save
as disclosed in this report, the Board is not aware of any
significant events requiring disclosure that have occurred.

INTERESTS OF THE COMPLIANCE
ADVISER

As at 31 August 2018, neither Shenwan Hongyuan
Capital (H.K.) Limited, the compliance adviser of the
Company, nor any of its directors, employees or close
associates had any interests in the securities of the
Company or any other companies in the Group (including
option or rights to subscribe for such securities) pursuant
to Rule 6A.32 of the GEM Listing Rules.
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AUDIT COMMITTEE

The Company has established an audit committee on 19
May 2017 (“Audit Committee”) with written terms of
reference in compliance with Rules 5.28 to 5.29 of the
GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company’s draft annual,
interim and quarterly financial reports and accounts and
to provide advice and comments thereon to the Board.
The Audit Committee is also responsible for reviewing
and supervising the financial reporting process and
internal control procedures of the Group. The Audit
Committee currently comprises three independent non-
executive Directors, namely Mr. Li Kai Sing (Chairman),
Mr. Ma Tsz Chun and Ms. Loh Lai Ping Phillis.

The Audit Committee has reviewed this report and the
unaudited condensed consolidated results of the Group
for the three months ended 31 August 2018 and the
effectiveness of internal control system.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

The Directors confirm that during the three months ended
31 August 2018, there has been no purchase, sale or
redemption of the Company's listed securities.

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS' INTERESTS IN
COMPETING BUSINESS

During the three months period ended 31 August 2018,
the Directors are not aware of any business and interest
of the Directors nor the controlling shareholders of the
Company nor any of their respective close associates (as
defined in the GEM Listing Rules) that compete or may
compete with the business of the Group and any other
conflict of interests which any such person has or may
have with the Group for the three months period ended
31 August 2018.
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DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding
directors’ securities transactions on terms no less exacting
than the required standard of dealings set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all Directors, the Company confirms that all
of the Directors complied with such required standard of
dealings and its code of conduct regarding directors’
securities transactions for the three months period ended
31 August 2018.

INTERESTS AND SHORT POSITIONS
OF DIRECTORS AND CHIEF EXECUTIVE
IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 31 August 2018, the interests and short positions of
the Directors and the chief executive of the Company in
the shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) as (i) recorded in the register
required to be kept under section 352 of the SFO, or (ii)
otherwise notified to the Company and the Stock
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ETRFORERESTANEARA
K2 A s ROR R AT

Exchange pursuant to the required standard of dealings
by directors of listed issuer as referred to in Rule 5.46 of
the GEM Listing Rules, were as follows:

(i) Interests in the Company (i) REQTZEDR
Capacity/ Number of Percentage of
Name of Director Nature of interest Shares (Note 1)  shareholding
;&g - ¢=]
EERE B EEME (B 7ET) REBDE
Mr. Yeung Ho Ting Dennis  Interest in a controlled 600,000,000 (L) 75.0%
(“Mr. Yeung”) corporation (Note 2)
BT E(TREE]D S s B (FiE2) 600,000,000 (L) 75.0%
Notes: =
1. The letter “L” denotes the person’s long position in 1. HXFHLERRZALTRABKRD
the Shares. HEF R ©
2. Next Vision was beneficially owned by Mr. Yeung as to 2, 15 % &£ B %5 % A Next Vision /)

(i)

Interests in associated corporation
of the Company

75%. By virtue of the SFO, Mr. Yeung was deemed to
be interested in the Shares held by Next Vision.

75% 7% o 1R 1R 5 F K H 1K
B+ 15 5 & B AR 43 7 Next Vision
FARRD oA # -

(i) gﬁﬂﬂﬁ%%ZE

Number of
Name of Name of Shares Percentage of
Director associated company Capacity (Note 1) shareholding
RHBEHAB
EspE TR EE A B 54 (M5E1)  BREBIDL
Mr. Yeung Next Vision (Note 2) Beneficial owner 7,500 (L) 75.0%
5k Next Vision (Kf 7£2) BERERA 7,500 (L) 75.0%
Notes: B3 -
1. The letter “L" denotes the person’s long position in 1. BXFBORRZALTRERG
the Shares. WA -
2. Next Vision held 75% of issued Shares and was 2 Next Vision$5 & 75% H) B 3 17 i%

therefore a holding company of the Company.
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Save as disclosed above, as at 31 August 2018,
none of the Directors or the chief executive of the
Company had any interests or short positions in
the shares, underlying shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part V of the SFO (including interests and/or short
positions which they were taken or deemed to
have under such provisions of the SFO); or (ii)
pursuant to section 352 of the SFO, to be entered
into the register required to be kept therein; or (i)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules relating to securities transactions by directors
to be notified to the Company and the Stock
Exchange.
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/‘%;E%ﬂ i N/NETDSY: gl R
ABE(BEBEESRKBEKAMN
Ei—rﬂmj( BEWEEXRAEEN
*Eﬁn& (B BN SRR AR AR R
BERBEKRIFEIKEGENE
uEHﬁE’]Vé SEOKA - 2R B GEM E
T B $546 567K BAME KA A
REtZFTHBHZS °

In Technical Productions Holdings Limited First Quarterly Report 2018/2019



INTERESTS AND SHORT POSITIONS OF
THE SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES

As at 31 August 2018, so far as it is known to the
Directors, the following persons (not being a Director or
chief executive of the Company) had or were deemed to
have interests or short positions in Shares or underlying
Shares which were recorded in the register required to be
kept by the Company under Section 336 of the SFO:

FTERRREMALR
BOREBERGTERN
BaRAA

R-ZZE—NENA=+—HB %ESE
Fra s M RAL(EIEEFRARAE
BT AB) R sk A8 R R 1 b %
B E B HEELER AR R RIEE
A MHEEFFE3B6EEFENET
e AR

Number of Shares

Capacity/ held/interested Percentage of
Name of shareholder Nature of interest (Note 1) shareholding
®E %A
EaBRHOHE
BREERE B EmtE (MF&E1) REBDLL
Next Vision Beneficial owner 600,000,000 (L) 75.0%
Next Vision ERERA 600,000,000 (L) 75.0%
Notes: B & -
1. The letter “L" denotes the person’s long position in the Shares. 1. BXFRLORRZATRABROOETA -
2. Next Vision was beneficially owned by Mr. Yeung as to 75%. 2. 15 55 4 B 25 ¥ A Next Vision B 75% 1 25 °

By virtue of the SFO, Mr. Yeung was deemed to be interested
in the Shares held by Next Vision.

Save as disclosed above, as at 31 August 2018, the
Directors have not been notified by any person who had
interests or short positions in the Shares or underlying
Shares as recorded in the register required to be kept
pursuant to Section 336 of the SFO, or which would fall
to be disclosed under the provisions of Divisions 2 and 3
of Part XV of the SFO.

RIBE S RGO BEEBREAR
Next Vision 5 A & i 7 B #E 2 ©

R-_ZE—N\NENA=1+—8 BEE
Al AT/ S E SRR B R
DHREALARESEF &K EIEH
%336{1%251%T§uaﬁﬁmﬁwgm&m
BB ESFREBE R EXVEE2
&3’“4/,\%?&355’]%:&1‘2% °
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SHARE OPTION SCHEME

The Company conditionally adopted a share option
scheme (the “Scheme”) on 19 May 2017. The terms of
the Scheme are in accordance with the provisions of
Chapter 23 of the GEM Listing Rules. No share option has
been granted since the adoption of the Scheme and there
was no share option outstanding as at 31 August 2018.

CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and
ensuring a high level of corporate governance standards
and will review and improve the corporate governance
practices and standards constantly. Except for the
deviation from code provision A.2.1 of the CG Code (as
defined below), the Company has complied with the code
provisions set out in the CG Code (as defined below)
contained in Appendix 15 to the GEM Listing Rules (the “CG
Code”) during the period from the Listing Date to 31
August 2018. Code provision A.2.1 of the CG Code
stipulates that the roles of chairman and chief executive
should be separate and should not be performed by the
same individual. Mr. Yeung is both the chairman of the
Board and the chief executive officer of the Company. In
view of Mr. Yeung's role in day-to-day operations and
management of the Group since April 2009, the Board
believes that it is in the best interest of the Group to have
Mr. Yeung taking up both roles for effective management
and business development. Therefore, the Directors
consider that the deviation from the code provision A.2.1
of the CG Code is appropriate in such circumstance and
the Board is of the view that this management structure is
effective for the Group's operations and sufficient checks
and balances are in place.
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COMMUNICATION WITH
SHAREHOLDERS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of
corporate information to its shareholders and investment
public. The Company updates the shareholders on its
latest business developments and financial performance
through its quarterly, interim and annual reports and
communicates with the shareholders through annual
general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing Rules,
the Company issued regular reports, announcements,
circulars and notice of general meetings. Always updated
with the latest information, the corporate website of the
Company (www.intechproductions.com) has provided an
effective communication platform to the public and the
shareholders.

OUTLOOK

The Group will make steady progress in accordance with
the plans formulated before the Listing and its actual
operational conditions, so as to facilitate effective
implementation of the business objectives of the
Company and bring benefits from it.

The Board will also proactively seek potential business
opportunities in other segment of the value chain of the
live events industry including content distributors and
production specialists (other than visual display solutions)
and explore the possibility to expand the application of
the Group's visual display solutions to industries other
than live events industry and widen the geographical
coverage of the Group so as to broaden the sources of
income of the Group and enhance value to the
shareholders.

In Technical Productions Holdings Limited
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In the future, the Board believes that the Group will
achieve another breakthrough in terms of its business
performance by leveraging on its advantages, in particular
with its wide variety of visual display equipment and
innovative professional management with strong
knowhow.

By order of the Board
In Technical Productions
Holdings Limited
Yeung Ho Ting Dennis
Chairman

Hong Kong, 9 October 2018

As at the date of this report, the Board comprises two executive
Directors, namely, Mr. Yeung Ho Ting Dennis and Mr. Tam Chun Yu,
one non-executive Director, namely, Mr. Law Wang Chak Waltery, and
three independent non-executive Directors, namely, Mr. Li Kai Sing, Mr.
Ma Tsz Chun and Ms. Loh Lai Ping Phillis.
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