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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE "STOCK EXCHANGE")

GEM has been positioned as a market designed fo accommodate small and mid-sized companies to which a higher
investment risk may be affached than other companies listed on the Main Board. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
fraded on GEM may be more susceptible to high market volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be a liquid market in the securities fraded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange take no responsibility for the contents of this
report, make no representation as fo its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors of the Company (the "Directors”) collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and complete in all material respects and
not misleading or deceptive and there are no other matters the omission of which would make any statement herein
or this report misleading.

BERBEXIMBRAT (B GEM 2B e
GEM#ER - AL R METR LT 2 AMSERSREBR 2H/EATRE A LT 2TH BEREEMRT RS
ERSATZBERR  UREBERERZE RS FHRERE -

HARGCEM EmAR EERAT/NEARF £FCEMEBR 2 EF AL ERNBRIMEIREE 2 EFAIRAZ TS K ER - [
BELZREECEMEBEZELFEARMBE LM °

BELHNEEMBERATDRBEIMARNRE 2 ATRTEE HEERES BT T HEREARR  WHABRRE
B AR &2 s S E A 580 AR E LK E EREZEARM S| R EMIRRAEEAEE -

AHENERTIERCEM LR 2 HEMTE - EEREAHEARRNEN  ARANER([EF]) BAAREHERNK
FRERMAE R - EFEFEEH VS EERE  BRMEMALAE  AREMBENEZER T A BERTHE
RERGRMFFERD - EXBEREMEMBEER - RASHABELEMBEMRAELRS -



UNAUDITED RESULTS

The board of directors (the "Board”) of Sino Vision Worldwide
Holdings Limited (the "Company”) announces the first quarterly
unaudited condensed consolidated results of the Company
and its subsidiaries (the "Group”) for the three months ended 30
September 2018 (the "Period”) together with the comparative
unaudited figures for the corresponding period in 2017 as follows:

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

REEREE

HuBEREERAERAR (K2R Exe ((E=
gDEM ARABAREMBAR((AEEDBEE=

E-NFAA=THIE=@EA (FRBMHD 2E—

=

EARAREZERGSFELE  ER_T—tFRMK

BERZLELBEFOT

ERGEBEEREMEEBER

For the three months ended
30 September
BEhRA=+HL=EA

2018 2017
=B-N\F —E—+tF
Notes HK$’000 HK$'000
b =F FER FET
REVENUE WA 3 58,496 77,540
Cost of sales and services B i 85 A AN A0 AR 7% B R (35.377) (50,990)
Gross profit EFH 23,119 26,550
Other income and gains HAb WA 2 2= 266 15,604
Selling and distribution costs HE R KA (9.075) (15,633)
Administrative expenses and THRERAREMER
other expenses (28.097) (17.350)
Fair value loss on contingent JERTSAREZ X FEEE
consideration payable (224) -
Finance costs AE KA 4 (3.651) (1,070)
(LOSS)/PROFIT BEFORE TAX BRBLAT (B518) R R 5 (17.662) 8,101
Income tax expense st & A 6 (852) (689)
(LOSS)/PROFIT FOR THE PERIOD AHR (A518), R (18,514) 7,412
(Loss)/profit attributable to: AT %75 etk (B518),Sa F -
Owners of the Company ZAN/NIE ZSUN (15.111) 10,397
Non-controlling interests FEFE R AR (3.403) (2,985)
(18.514) 7,412
(LOSS) /EARNINGS PER SHARE FOR AHBAR RS BRESR
THE PERIOD ATTRIBUTABLE TO BEAERLZER (&)
ORDINARY EQUITY HOLDERS OF 2R
THE COMPANY 8
Basic and diluted (Hong Kong cents) 7K K #53 (& 1l) (0.53) 0.37
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Condensed Consolidated Statement of Profit or Loss fHB4GSEZEREMEEIKER
and Other Comprehensive Income

For the three months ended

30 September
BENA=1+HL=MEA
2018 2017
—E-N\F —E—L+F
Notes HK$’'000 HK$’000
k3 FER FHET
(Loss)/profit for the period ANEARE (E518), i F (18,514) 7.412
Other comprehensive income 1o Hh AR & W AR B E 3R
be reclassified to profit or loss in N AER
subsequent period:
- Exchange differences arising on —BRBINEBREEZ
translation of foreign operations M =5 (1.244) 43
- Decrease in fair value of —AHEEREQNTEZ
available-for-sales investment A2 - (5.700)
TOTAL COMPREHENSIVE INCOME AHBEE KR AR
FOR THE PERIOD (19.758) 1,755
Total comprehensive income FEh2EB SRS -
affributable to:
Owners of the Company ZAN/NCIE ZEUN (16,186) 4,751
Non-controlling inferests FEER R (3.572) (2.996)
(19.758) 1,755
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Condensed Consolidated Statement of Changes In RS EE B E R

Equity
Attributable fo owners of the Company
ARTREARE
Converfible
bonds Treasury Share  Investment  Exchange Non-
Issued Share equify  Contribufed share option  revaluation  fluctuation Other Accumulated controlling Total
capifal  premium reserve surplus reserve feserve reserve reserve reserve losses Total Interests equify
TRRES E% RE AE
BRARK  ROER  BEEE  REBR  RARE BREEE  EGRE  YBEE  RMBE  ZiEE A REREE  RESE
HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS'000 HKS 000 HKS'000 HKS'000 HKS 000 HKS 000
TR FiEn TEL Tin Fin TEL TER FiEn Fin TEL TEn Fin TEL
AT Juy 2017 RZF-t§tA-A 21,762 26387 - 77,068 352 - (395) ()] - (130.268) 1127 (20) 21007
Proftfor the period HEmER - - - - - - - 10397 10397 (2985) 7412
Eichange diferences arisng on fronslofion BRI EHEELZES
of foreign operations ] - - - - - - 5 - 5 m Ii)
Decrease in foir volue of cvallobleforsales - T ERERTE LAY
invesimens - - - - - - EIm) - - 60) - )
Total comprehensive income forhe period - A2 ENEEE - - - - - - (5.700) 5 - 10397 4751 (29%) 1755
Deemed portial disposal ofinferest in BlFLENBLASMER
subsidiories - - - - - - (8.344) (8.344) 2344 20,000
Issue of convertble bonds iTERES - - 21819 - - - - 21819 - 21819
A0 Septemoer 2017 RoE-tEAA=1E DI M M9 M 3% Semy () (M) (0N MBI 8
ATy 2018 R-F-NELA-R
Loss for e period TEHEE
Eichange differences arising on frandlafion - B8 $RBEL 2B}
of foreign operations 28

Total comprehensive income for the period - A HE2 AlESEH

Issue of shares upon conversion of RAATARERE
convertble bonds ikt

Eouityseffled shore opfion arrongements A S EBRER#

At 30 September 2018 RZE-NFAAZTR
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Notes to the Condensed Consolidated Financial
Statements

CORPORATE AND GROUP INFORMATION

The Company was a limited liability company incorporated in the
Cayman Islands on 15 March 2000 under the Companies Law of the
Cayman Islands and changed its domicile fo Bermuda with limited
liability on 21 August 2015. The shares of the Company were listed
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 2 August 2000.

The registered office of the Company was located at Clarendon
House, 2 Church Streetf, Hamilton HM11, Bermuda.

The principal place of business of the Company was located at Unit
2, 28/F, Vertical Square, No. 28 Heung Yip Road, Wong Chuk Hang,
Hong Kong.

The Group is principally engaged in (i) e-commerce and provision
of online sales platform; (i) money-lending business; (iii) provision of
property management and property agency services in Hong Kong;
and (iv) intellectual property (*IP*) rights licensing and international
IP development, media integrated marketing and distribution
agency of sports goods business.

BASIS OF PRESENTATION

These unaudited condensed consolidated financial statements
have been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") (which include all Hong Kong
Financial Reporting Standard, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the Hong Kong Institute
of Certified Public Accountants ("HKICPA"), accounting principles
generally accepted in Hong Kong and the disclosure requirements
of the Hong Kong Companies Ordinance and the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the "GEM
Listing Rules”). They have been prepared under the historical cost
convention, except for equity investments at fair value through profit
or loss, equity investments at fair value through other comprehensive
income and contfingent consideration payable, which have been
measured at fair value.

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements for the
Period are consistent with those adopted by the Group in its annual
financial statements for the year ended 30 June 2018.

In the Period, the Group has adopted the following new standards

and interpretation to HKFRSs which are pertinent to the Group’s

operations and effective for accounting periods beginning on or

after 1 January 2018:

HKFRS 9 (2014) Financial Instruments

HKFRS 15 Revenue from Confracts with
Customers

Foreign Currency Transactions and
Advance Consideration

HK(IFRIC)-Int 22

& BR AR & B IS SRR Y o

REAIREEER

ARAR _EREF=A+THARBREFRE AR
FEREHEEMULREREETAR  TR=F
—AFNA -+ HEBEMEARENBERABALRA
TR ARAROR_ZZTENA_BETEH
ARGMARAT ([BFH]) GEM L -

AN R 7] & it % = B (2 7 Clarendon House, 2
Church Street, Hamilton HM11, Bermuda °

AR ERE BT SRR ELE BN
E281E2% -

AEETIERFNEFABRREHBLEETS
(NEEXE : (HREER{YEEERMENRE
BRTS + 2 (iv) FIBEE A A I PR AN G EE A B 3 4R
BEAEHARDHREESBmET -

ZEAEEREREA M BIRRDRIBEEE ST
AEg((BERAMRE]) V2 EBFBHREER
(IBBHBEREEL ) (MBEME TN BHREE
8 BB G ER ((HB e ER ) ki) F
ERFEAZEFTRARBEEARDGIZEERER
Bt 22 BT GEM 78 27 E M #R B ([ GEM L 4R 81l ) M 4R
% o PSR IVIRBAERADERE - R A FER
ABRHEZBARE - BATESAEEEKRZ
BARERENIAREB IR AFEFE -

REAHR 2 AE BB AGA B TSMREPTER A
ZEABE  BAKERRABRE_T—/\FH
=T HIEFEZFEMERREARAEE/H -

NABHE  AEEZEAT TIERAR=-F—/\F—
A—Rstz&Mme St R B AEEEKER
MEBM B REERFER R 2

EAMBRELNFEIR HMBEIAE
(Z2—lF)
EBMEREENE 55 TEADKS

a8 (BERFBRERE  IBRXZRENKE
ZEg)-REF2%
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(@)

(b)

Adoption of HKFRS 9 (2014) () BEAEBMBRERNFEIR(ZF—TF)
The adoption of HKFRS 9 (2014) resulted in changes in RABRPBRELNF IR (ZF—MEF)
accounting policies and adjustments to amounts recognised LY BURA T E RERSREMBREA
in the condensed consolidated financial statements. RN EBAERRE -
Classification and measurement DHREE
Prior to the adoption of HKFRS 9 (2014), unlisted equity HME BV R EEREIR (=T —MHF)
investments amounting to approximately HK$13,000,000 ZATEETRARER=Z-—N\FAA=ZT
as at 30 June 2018 were classified as available-for-sales H #8{E#713,000,000 7% 7T * ZIYERT{H I & 1&
investments measured at cost less any impairment losses. B IR AR DR E R R R E - K&
These equity investments are not held for trading purposes EREFZERARENVIIFAEEERSE B
and at 1 July 2018, the Group makes an election to designate T N\FtA—RB AEEMEEBEZEER
the investments at fair value through other comprehensive BREEREAFEF AL MEE R (EA
income ("FVOCI") (non-recycling). FEARMEERE ) (FERE) -
Impairment JB1E
The new impairment model under HKFRS 9 (2014) requires BEVBREEFE IR (ZF—MNF) Ty
the recognition of provision for impairment losses based on FRERNERREFEREEREREE
expected credit losses rather than incurred credit losses. EBEER M TREEEEANEEEERR -
There was no material change in the amount of provision for HIZEEENGEEBRFENEA LR &
impairment losses required under the expected credit loss BHEEBEEXFEMENRERSBRE
model compared with the incurred credit loss model, and SHEWESAEE AR —N\F+tA
there was no material financial impact on such change at —BREBE-Z-—/N\FAA=THIL=AE
1 July 2018, and for the three months ended 30 September B ZEEBEEREAVBLE -
2018.
Impact on the condensed consolidated financial statements BB RE &
The Group has applied HKFRS 9 (2014) retrospectively from AEEHR-T—\FLA—BREHERE
1 July 2018. As permitted by the respective transitional B HMEERFEINR (ZE—E) IRt
provisions of these accounting standards, comparatives for LT ERFENBERRAKFAT =%
2017 were not restated. The reclassifications and adjustments —tFHLBRE T AES - HEEHHLE
were recognised in the opening condensed consolidated RFABRDR -Z—\F+A— B BIEHA
statement of financial position on 1 July 2018. R MBI R A HER o
The following table shows the adjustments recognised for TRESSENEBEANFEE - TXEH)
each individual line item. Line items that were not affected by FEMNBEUESELER -
the changes have not been included.
30 June 2018
as originally HKFRS 9 1 July 2018
presented (2014) restated
—E-N\F
Condensed consolidated ANA=tH ERUBRE —E-N\F
statement of financial position HRAE M HEMRRER REZ5 RIS +tA—H
(extract) (BE) KB 58 (ZB—mF) ]
HK$°000 HK$°000 HK$'000
FAET FH&T FHET
Current assets RBEE
Available-for-sales investments AHEERE 13,000 (13,000) -
Financial assets measured at RATFEFAEHA
fair value through other 2EHRENEREE
comprehensive income - 13,000 13,000
Adoption of HKFRS 15 (b) HABEBPBREEREISH

0] Impact of adoption

The adoption of HKFRS 15 resulted in changes in
accountfing policies and adjustments to amounts
recognised in the financial statements. The adoption
did not have any material financial impact on the
Group.
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(c) Adoption of HK(IFRIC) - Interpretation 22 (c) B#ELE(ERVBHRERBEES) 28
5225
The Interpretation clarifies that the date of the transaction for WREME ERETEAEREHEEE X
the purpose of determining the exchange rate fo be used H S A P45 PR O B SR B - 22 5 B RO R AR
on initial recognition of the related asset, expense or income SE RSN SREENRERN B - Rk
is the datfe on which the Group initially pays or receives the ZRBRABYHASEEEAMEAMBIE -
advance consideration. The adoption did not have any
material financial impact on the Group.
& REVENUE 'ON
An analysis of the Group's revenue is as follows: REBZWADFTAT :
For the three months ended
30 September
BEAA=TRAL=EA
2018 2017
—E-N\F —E—tF
(Unaudited) (Unaudited)
(RBER) (RigE=)
HK$’000 HK$"000
FET FAET
Revenue: YA
E-commerce and provision of online sales platform B F @ LIBEA LEEF 4 44,115 67,108
Interest income arising from the money-lending BEEBMEENF KA
business 2,067 2,367
Provision of property management and property REMEE R L ERIERS
agency services 30 5127
Intellectual property rights licensing fee and MBERRBERED
sponsorship 12,284 2,938
58,496 77,540

Information reported to the executive Directors, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on types of goods
or services delivered or provided are:

0]
(i)
(it

@)

E-commerce and provision of online sales platform;
Money-lending business;

Provision of property management and property agency
services; and

IP rights licensing and infernational IP development, media
integrated marketing and distribution agency of sports goods
business.

MOBRERRAEAEREME - MATES (B
REBERRE) ERZARTIARR NS RE 2 E R
ARBERSER

() EFABRRHELHEETS:
iy fEEEH:
iy REVEBTERMERERS R

(v) ABEERENBFAGEERE  RER
BEHNAR D HERIZEHARE -

4. FINANCE COSTS L& A A
For the three months ended
30 September
BEAA=+RHL=MEA
2018 2017
—E-N\F I
(Unaudited) (Unaudited)
(REEER) (R #EZ)
HK$’000 HK$"000
FExT FHET
Imputed interest expenses on convertible bonds ARRERCHENSFE 3,651 1,070
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(LOSS) /PROFIT BEFORE TAX

(Loss)/profit before tax is arrived at after charging/(crediting):

5. BRBLA (BE), BT

>

FRBLAT (B518), &M Tk, (GEA) T 5 & BE& 5

For the three months ended
30 September
BEAA=+HL=EA

2018 2017
—E-N\F —T—tF
(Unaudited) (Unaudited)
(REEER) (REE#EZ)
HK$’000 HK$"000
FEx FHET
Cost of sales and services $HE R AR A A
Cost of sales HER A 34,611 50,227
Cost of services PR 75 B AR 766 763
35,377 50,990
Technical expenses included in “Cost of sales” BREEREERRZ[HEKRE]
in the consolidated statement of profit or loss ) B 9 & A 1,152 1,791
Depreciation of property, plant and equipment M- BERERB2ITE 497 452
Amortisation of other infangible assets HA & 474 29
Staff costs (including directors’ remuneration) BIRAN(BREEHS)
Wages and salaries IERF® 8,509 5,659
Housing allowance FE28 108 36
Net pension scheme contribution RIKEETEMETOFRE 1,407 431
Equity-settled share option expenses & AN 4 A AR A A s 614 -
10,638 6,126
Equity-settled share option expenses PR A R AR A B ST 1,146 -
Fair value loss/(gain) on equity investments at RATEFABRZREERE
fair value through profit or loss RERBE () 4,570 (15,160)
Dividend income from equity investments at RATEFABRZREERE
fair value through profit or loss Fr 5 B4 A ) ®
Government grants received B WS 5 Bl (30) @37)
Ancillary service income B RS WA a1 (395)

INCOME TAX EXPENSE

6. MBHEAR

For the three months ended
30 September
BEAA=+RHLE=M@EA

2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(RBER) (R #EZ)
HK$'000 HK$'000
FExT FHET
Current tax - Hong Kong BNERRL 75 — &8
Charge for the period ZAEAR R 2 37 480
Current tax - Elsewhere BNEAR 7% — H it =
Charge for the period ZAEAR R 2 815 209
Deferred tax IEREF 18
Charge for the period ZAEAR R 2 - -
Total tax charged for the period REMB AR HEE 852 689
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Hong Kong profits tax has been provided at the rate of 16.5% on the
estimated assessable profits for the Period (2017: 16.5%). Taxes on
profits in respect of Group companies operating elsewhere have
been calculated at the rates of tax prevailing in the respective tax 1 I8
counftries/jurisdictions in which they operate based on existing

B RIEBHRA IR 2 SRR R BIR 16.5%
SRR (ST 7 16.5%) - AEER K it
B2 AR ZENBE BRI RAE
BRERIES  BRARKER AERESH
B -

legislation, interpretations and practices in respect thereof.

DIVIDENDS

The Directors do not recommend the payment of first quarterly

dividend (2017: Nil).

(LOSS)/EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY 8.

EQUITY HOLDERS OF THE COMPANY

The calculation of basic and diluted (loss)/earnings per share
attributable to ordinary equity holders of the Company for the period

are based on the following:

7. RE
BV TEBREE—FERS (ZT—1LF:8) -

g%ﬂ%iﬁﬂﬁ%ﬁﬁﬁk@ﬁZﬁﬁﬁ (B#]),/~
|

AQB LB ER %%ﬁ)\ﬁfﬁé%%ﬁf‘ﬂZtHx%ZK&
e (}Eﬁa)/ﬁ’ﬁm%ﬁ/\u?’xlﬁﬁr

For the three months ended
30 September
BEAAZ=+HLE=ZMEA

2018 2017
—EB-N\F —E—tHF
(Unaudited) (Unaudited)
(RBERK) (RigE=Z)
HK$°000 HK$"000
FER FHTT
(Loss)/earnings: (&518),/ &7 :
(Loss)/earnings attributable to ordinary equity BERER(BR),/BANmE
holders for the purpose of basic (loss)/earnings BB R A ARIEE
per share (Eﬁiﬂ)/ﬁ il (15,111) 10,397
Income effect of potential dilutive ordinary shares BT AR AR
- imputed interest on convertible bonds —ARREFHEER S 3,651 1,070
(Loss)/earnings attributable to ordinary equity HEREE (58 BRnE
holders for the purpose of diluted (loss)/earnings LTRSS A AEL®
per share (E518),/ &R (11,460) 11,467
Numbers of shares
as at 30 September
g |
RARA=+H
2018 2017
—NF e
(Unaudited) (Unaudited)
(RBERK) (RigER)
Number of shares: RHEE -
Weighted average number of ordinary shares for AT EERER (E18), /&7
the purpose of basic (loss)/earmings per share 2 &R N9 8
calculation 2,826,625,001 2,776,215,424
Effect of potential dilutive ordinary shares in respect ARG (E 5 2 /B 1L 7] #58 L@k
of the convertible bonds pd-7 - 719,467,914 297,731,568
Weighted average number of ordinary shares for et E B REE (B518), /&7
the purpose of diluted (loss)/earnings per share 2B A N FE S £
calculation 3,546,092,915 3.073,946,992
No adjustment has been made to the basic loss per share amounts BE_Z—\FE-_F—+tFhA=TRHIL=@EA

presented for the three months ended 30 September 2018 and
2017 in respect of a dilution as the impact of the share options and
convertible bonds outstanding had an anti-dilutive effect on the
basic loss per share amounts presented.

HR Iﬁﬁ'ﬁéﬁfﬁiﬁl BOEREAFHRSEMEH
AR RE 7 i R AT 2 B A N AT R R B 25 5
BOSREABREHEL T RETHE -

2018/19 FE—FEHE | HMEREZERAERA



10

10.
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OPERATING LEASE ARRANGEMENTS 9. REBHTH
The Group leases certain of its office properties and staff quarters AEBRBEEHOLHERETHAEYERE
under operating lease arrangements. Such leases are negotiated for IES KAz HERERANT—ZEZRF -
ferms ranging from one to five years.
At 30 September 2018, the Group had total future minimum lease REZZE-—NFNA=TH BETAIHEELLHEL -
payments under non-cancellable operating leases falling due as REBBERNTFRAIFRRFEEGSES BN
follows: S ¢
As at 30 September
RhAA=+A
2018 2017
—E-N\F —E—+F
(Unaudited) (Unaudited)
(REER) (REgE=Z)
HK$'000 HK$"000
FET FAET
Not later than 1 year TERTE 6,585 4,305
Later than 1 year and not later than 5 years BN FETERSE 6,815 5,503
13,400 9.808
SIGNIFICANT EVENTS AFTER THE END OF THE REPORTING 10. BEHARBZEARETHE

PERIOD

As at 30 June 2018, the Company held 10% equity interests of Great
Window Limited ("Great Window"). Great Window is accounted
for as an available-for-sales investment and subsequently
accounted for as an equity investment af fair value through other
comprehensive income since 1 July 2018 pursuant to the newly
adopted HKFRS 9 (2014).

Subsequent to the end of the reporting period, on 9 October 2018,
the Company further entered into a sale and purchase agreement
with the vendors, pursuant to which, the Company acquired (the
"Great Window Acquisition”) the remaining 90% of equity interest of
Great Window and its subsidiaries (collectively, the "Great Window
Group") at a cash consideration of HK$8,000,000.

The Great Window Group is a comprehensive culture and arts
platform principally engaged in (i) promotion and trading of artistic
works; and (i) undertaking physical arfistic works sales exhibitions in
co-operation basis with well-known art brands in Hong Kong.

Upon the completion of the Great Window Acquisition on 10
October 2018, Great Window became a wholly owned subsidiary of
the Company.

R=ZFT—NFRNA=+H ' ARAAHFEGreat
Window Limited ([ Great Window |) 10% #) %4 °
Great Window ZI{ERT L B B8 & - REEFTRAH S
B BBREENEIR(ZE—WEF) BZZF—-N
F+ A—HB# - Great Window B4 5! {Eiz A FE
AR R E KA RAKRE -

R|EHRE - R=F—/\F+ANA ADEE—
HEE T FE] B E ek - JRUL - 22 R]LA 8,000,000
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FINANCIAL REVIEW

Revenue

During the Period, the consolidated revenue of the Group was
approximately HK$58,496,000, representing a decrease of
approximately 24.6% compared to the consolidated revenue
of approximately HK$77,540,000 for the three months ended
30 September 2017. The consolidated revenue for the Period
was mainly contributed by the revenue of (i) the e-commerce
business of approximately HKS$44,115,000; (i) the money-lending
business of approximately HK$2,067,000; (iii) the provision
of property management and property agency services of
approximately HK$30,000; and (iv) the franchise income arising
from IP rights licensing, international IP development, media
integrated marketing, and distribution agency of sports goods of
approximately HK$12,284,000.

The infense competition in the e-commerce industry has led to a
decline of revenue of the Group, which outweighed the income
growth and contribution from new businesses of the Group.

Gross Profit and Gross Profit Margin

The gross profit dropped from approximately HK$26,550,000 in
the same period in 2017 to approximately HK$23,119,000 in the
Period, representing a drop of approximately 12.9% while the
gross profit margin increased from 34.2% to 39.5%, representing
an increase of approximately 5.3%. The increase in the gross profit
margin was attributed by the impact of the gross profit margin
confributed by certain projects of the IP and the media integrated
marketing business.

Selling and Distribution Expenses

The drop in the selling and distribution expenses was resulted
from (i) a drop in selling and distribution expenses relating to
the e-commerce business which was generally in line with the
decrease in revenue of e-commerce business; (i) decrease of
fransportation cost due to change in sales mix, and (iii) adoption
of fiscal austerity policies during the Period.

Administrative Expenses and Other Expenses

The increase in administrative expenses and other expenses was
mainly caused by the (a) the fair value loss on equity investments
at fair value through profit or loss of approximately HK$4,570,000
and (b) increase of staff cost to approximately HK$10,638,000
(2017: approximately HK$6,126,000).

Finance Costs

The finance costs for the Period amounted to HK$3,651,000 (2017:
HK$1,070,000), which was attributable to the imputed interest
expense of the convertible bonds.
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Loss for the Period

While the Group recorded a profit of approximately HK$7,412,000
in the same period in 2017, the Group recorded a loss of
approximately HK$18,514,000 in the Period which was mainly due
to the following reasons:

fair value loss on equity investments at fair value through
profit or loss;

decrease in profit from the Group’s property management
and property agency business; and

increase in finance costs.

BUSINESS REVIEW

E-commerce

The Group engaged in the business of e-commerce mainly
through its B2C foreign frade e-commerce on-line sales platform,
namely DX.com. The e-commerce business of the Group
has been adversely affected by the increasingly intensifying
competition within the e-commerce industry in recent years. The
Group’s platform recorded a continuous decrease in revenue
from HK$67,108,000 for the same period last year to HK$44,115,000
for the current period. Gross profit margin dropped from 27.1% to
approximately 24.3%.

To cope with the adverse business environment, the Group
has adopted fiscal austerity policies fo control its cost and
extended the range of its frading products. Further, the Group will
continue fo develop its back-end system and shopping process
opftimization.

The e-commerce business of the Group is carried on through
its wholly-owned subsidiary EPRO E-Commerce Group Limited
("EPRO") and its subsidiaries (the "EPRO Group”). By the
intfroduction of a new investor of EPRO in August 2017, the
Group’s equity interest in EPRO was reduced from 100% to
51%, accordingly. The Group expects to reduce ifs funding
commitment to the EPRO Group in the foreseeable future.

Money-lending

During the Period, the revenue of the Group’s money-lending
business amounted to HK$2,067,000 (2017: HK$2,367,000).
Further, the Group offered loans to clients at an interest rate
ranging from 8% to 12%. The Group will continue to maintain a
balanced portfolio, and review its loan portfolio so as to control
the risks of debt default.
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Property management and property agency
services

The property management and property agency services
business has been adversely affected by the intensifying
competition within the industry. As at 30 September 2018, a
provision of impairment loss on goodwill of HK$8,251,000 (30
June 2018: HK$8,251,000) has been made in view of the latest
development and lower projected revenue. During the Period, the
revenue of property management and property agency services
decreased from approximately HK$5,127,000 in the same period
in 2017 to approximately HK$30,000. The Group will continue
its premium effort to monitor its business development and
performance.

IP rights licensing and international IP development,
media integrated marketing and distribution
agency of sports goods business

The Group marched into the IP rights licensing and international
IP development and the media integrated marketing business
upon the completion of the acquisition of Sense Media Group
Limited (together with its subsidiaries, the “Sense Media Group”).
The Sense Media Group positioned itself as a comprehensive
operation platform for IP rights, specialising in media infegrated
marketing business, including provision of integrated marketing,
planning and design service for brands. It capitalises on the
abundant resources available within the Greater China region
and the strong operational flexibility of the Company, and
conducts product design and commercial operation in respect
of licensed IP rights and brands. Sense Media Group is also a
pioneer of the “Intellectual Property + Augmented Reality + Food &
Beverage” business concept in China. Its licensed IP rights “Le Petit
Chef” and "'Dinner Time Story’: Marco Polo”, were licensed out
to various users and had generated new business opportunities
and revenue to the Group. During the Period, the revenue of
approximately HK$3,489,000 was generated for the Group from
such business.

Further, in January 2018, the Group acquired (the "Strong Network
Acquisition”) Strong Network International Limited (together with
its subsidiaries, the "Strong Network Group”), a service provider
for distribution agency, sales and marketing channel of licensed
IP products. Strong Network Group has been steadily expanding
its distribution channel within the PRC through engagement with
various cooperation partners which cover different provinces
of the PRC. In addition, Strong Network Group commenced its
business of distribution agency of sports goods in February 2018.
During the Period, Strong Network Group contributed a revenue of
approximately HK$8,795,000 to the Group.
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PROSPECT

The Group has been patiently exploring various potential business
opportunities to diversify its sources of revenue.

The Board believes that the outlook of licensed IP rights business
is promising with huge potential for development, in particular,
through leveraging on the development of internet technology
and the upgrade of domestic consumer industries. The board
believes that by being a pioneer in the IP commercialisation
industry, the financial performance of the Group will be benefited
and the Group’s commencement of operations in the areas of
media integrated marketing and distribution agency of sports
goods will further diversify the sources of income of the Group.

The Board considers that while Sense Media Group focuses
on the sourcing and procurement of IP with the capabilities to
disseminate its IP portfolio within certain major cities in the PRC,
the core focus of Strong Network Group is and will continue to be
the nation-wide distributor of commercialised IPs. The Board is of
the view that the distribution channel of Strong Network Group
will assist the development of the Group’s IP commercialisation
business.

In addition, the Group will continue to look intfo opportunities to
incorporate the existing IP rights of Mr. David Cheng, a racing
driver and a member of the 2017 24 hours of Le Mans race
champion team - Jackie Chan DC Racing, to cooperate in areas
including but not limited to IP development and operation rights
of Mr. David Cheng, to create more new consumption potentials,
develop potential new retail market and explore new commercial
value of IP.

Looking ahead, in respect of the e-commerce business, the
Group will strive to control its costs and expand its clientele in
order to maintain its competitiveness. The Board will also continue
its premium effort to monitor the business development of the
property management and agency business.

The Board is of the view that the above mentioned series of new
measures and acquisitions had laid a solid foundation for the
diversification of the Group’s development, and will provide
new impetus to the Group’s growth and benefit the long-term
development of the Group. The Group will continue to widen its
business scope to generate fruitful returns for its shareholders.
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LIQUIDITY AND FINANCIAL RESOURCES

During the Period, the Group financed its operations by internally
generated cash flow and proceeds from issuance of convertible
bonds.

As at 30 September 2018, the Group'’s consolidated shareholders’
equity, current assets and net current assets were HK$228,690,000
(as at 30 June 2018: HK$213,217,000), HK$266,892,000 (as at 30
June 2018: HK$284,799,000) and HK$178,160,000 (as at 30 June
2018: HK$191,873,000) respectively.

In respect of the Group’s total current assets, trade receivable
(net of provision for doubtful debts) accounted for approximately
9.5% (as at 30 June 2018: 8.9%). loan receivables accounted
for approximately 35.4% (as at 30 June 2018: 31.3%) whilst
pledged deposits, cash and cash equivalents accounted
for approximately 8.3% (as at 30 June 2018: 15.2%). As at 30
September 2018, the Group’s pledged deposits amounted to
approximately HK$310,000 (as at 30 June 2018: HK$310,000)
and cash and cash equivalents amounted to approximately
HK$21,891,000 (as at 30 June 2018: HK$43,046,000).

The Group’s pledged deposits, cash and cash equivalents
were denominated in Hong Kong dollars, Pound sterling, Euro,
Renminbi, Canadian dollars, Swiss Franc, Australian dollars,
Japanese Yen, Mexican Peso, Brazilian Real, Argentine Peso and
United States dollars.

CAPITAL STRUCTURE

The Group mainly finances its operation with infernally resources
and proceeds from fund raising. The Group continued to exert
stringent control over freasury policies.

Conversion of convertible bonds

On 14 September 2018, principal amount of HK$40,000,000 of the
1st Tranche Lockup CB (as defined in the circular of the Company
dated 18 July 2017) was converted into 289,855,072 new shares of
the Company at the conversion price of HK$0.138 per share.
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The total issued shares of the Company immediately affer the
conversion was increased o 3,066,070,496 shares.

The shareholding structure of the Company immediately before
and after the Conversion and the issue of the 1st Tranche
Conversion Shares is set out below:

Immediately before
the Conversion and
the issue of the 1st Tranche
Conversion Shares

REREERE AR BITROBHEEME
3,066,070,496 f% -

ARAREREH R HTE —Hik
BEdg i 31T — IR AR 1R 2

T

& B% 15 AT A Je 22

IR EH T 1A
Immediately after

the Conversion and

the issue of the 1st Tranche
Conversion Shares

FRERK BHEEAK
Shareholder BRER BITE-#BRBRBROA BITE-H#BRRROE
No. of Shares  Approximate % No. of Shares  Approximate %
Rt & A BHBED gy 4] BHED L
Great Capifal (H.K.) Limited A% (B#8)BRAF
(Nofe 1) (HreE1) 198,288,000 7.14 198,288,000 6.47
Mr. Xia Boyu (Note 1) EEFEEMET) 69,264,000 249 69,264,000 2.26
Mr. Wang He Byt 27,816,000 1.00 27,816,000 0.91
China Overseas International  China Overseas Infernational
Development Limited Development Limited
(Nofte 2) (Hri#2) 250,336,000 9.02 250,336,000 8.16
Sense Media Group Holdings Sense Media Group Holdings
Limited (Nofe 3) Limited (#77£3) - - 289,855,072 9.45
Other public Shareholders HARRER 2,230,511,424 80.35 2,230,511,424 72.75
Total @t 2,776,215,424 100.00 3,066,070,496 100.00
Nofes: Mt -
1. Great Capital (H.K.) Limited, a corporation wholly controlled by Swift 1. B E (F8) AR A7 ASwift Success Enterprises
Success Enterprises Limited which was in turn wholly controlled by Mr. Limited & & ¥ #l 8 )% E - Swift Success
XIA Boyu. Accordingly, Swift Success Enterprises Limited and Mr. Xia Enterprises Limited 8| 8 E 1 F 5 £ 2 & #E 4|
were deemed fo be inferested in 198,288,000 shares of the Company It - R IR 5 & I E 5B B XV EB - Swift Success
held by Great Capital (H.K.) Limited pursuant to Part XV of the SFO. Enterprises Limited R B £ £ W R AR B E (BH)
BRABFEBAR R 198,288,000 ik n H # A
M o
2. China Overseas International Development Limited, a corporation 2. China Overseas International Development
wholly controlled by Mr. XU Jiancong. Accordingly, Mr. Xu was Limited AFF{@IRSC A2 B G 6ER - Bt - R
deemed to be interested in 250,336,000 shares of the Company held BN EEEH EXVER - 55 £ #18 B China
by China Overseas International Development Limited pursuant fo Overseas International Development Limited +F
Part XV of the SFO. B KR A 7] 250,336,000 A% AR 17 = #E /5 #E 25 o
3 Sense Media Group Holdings Limited, a corporation controlled as 3, Sense Media Group Holdings Limited & £ #f%t 4

to 35% by Mr. WANG He. Accordingly, Mr. Wang was deemed to
be interested in 289,855,072 shares of the Company held by Sense
Media Group Holdings Limited pursuant to Part XV of the SFO.
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MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENTS

(i) The Group did not make any material acquisition or
disposal of subsidiaries during the three months ended 30
September 2018.

(iiy  Significant Investments
The Directors consider that individual investment with
a market value that accounts for more than 5% of the
Group'’s fotal assets as at the end of the reporting period
as significant investments. No individual investment with
a market value that accounted for more than 5% of the
Group's total assets were held as at 30 September 2018.

General
The Group will continuously monitor closely the performance of its
investments and the market trend.

Regarding the Group’s equity investments at fair value through
profit or loss, a fair value loss of approximately HKS$4,570,000
was recorded during the Period (2017: gain of approximately
HK$15,160,000), which consisted of (i) approximately
HK$3,278,000 loss due to change in fair value and (ii)
approximately HK$1,292,000 fair value loss recognised upon
disposal.

During the three months ended 30 September 2017, the
available-for-sales investments of the Group recorded a fair value
loss of approximately HK$5,700,000, which was included in the
available-for-sales investment reserve.

Save for the above, the Company had no other significant
investments and material acquisitions or disposals during the
Period.

Gearing Ratio

As at 30 September 2018, the gearing ratio of the Group (ratio
of the net debt divided by the total capital, plus the net debt),
was approximately 45% (as of 30 June 2018: 48%). The net debt
includes frade payables, other payables, deposits received and
accruals, deposits received in advance, convertible bonds and
contingent considerations payable less pledged deposits and
cash and cash equivalents.
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CHARGES ON ASSETS

As at 30 September 2018, included in the Group’s prepayments,
deposits and other receivables were the balances of
approximately US$2,339,000 (equivalents to approximately
HK$18,244,000) (the “Frozen Amounts”) (as at 30 June 2018:
US$5,020,000 equivalent to approximately HK$39,156,000),
which were frozen by Silicon Valley Bank and PayPal. The Frozen
Amounts were temporarily restrained from use as the Group
was involved in a litigation. During the period, the plaintiff has
obtained disbursement in the sum of US$2,681,406.45 from the
Frozen Amounts, based on the order made by the district court on
12 September 2018, details of which, is stated in section headed
“Litigation”.

CONTINGENT LIABILITIES

As at 30 September 2018 and 30 June 2018, the Group had no
significant contingent liability.

FOREIGN CURRENCY RISK

The Group mainly generated revenue and incurred costs in Hong
Kong dollars, Renminbi, Euro, and United States dollars.

In accordance with the Group’s conservative treasury policy, the
Group had not entered into any forward contract for hedging
purpose during the Period. The Group will keep monitoring
its foreign currency risk and consider any tool for hedging if
necessary.

As at 30 September 2018 and 30 June 2018, the Group has no
outstanding forward exchange contracts.

DISCLOSURE OF INTERESTS UNDER PART
XV OF THE SECURITIES AND FUTURES
ORDINANCE (THE “"SFO")

A. Directors and Chief Executives

As at 30 September 2018, the inferests of the Directors
and the chief executives of the Company in the shares,
underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant fo Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules were as follows:

1. Inferests in shares of the Company
No such interest was reported by the Directors.
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2. Interests in underlying shares of the

Company (physically settled equity

derivatives)

2. RARAEERD#m (BEY

XIRALTAETA)
Percentage
Number of of the underlying

underlying shares shares over the
in respect of the Company’s issued

Name of director Capacity options granted share capital*
EREBRESR HERGBERATR

EEHE g7 ZHERGOEE ERITREATIL*

Mr. Poon Man Sum Beneficial owner 25,000,000 0.8%

EXREE EmEAA

Mr. Ai Kuiyu Beneficial owner 25,000,000 0.8%

NEFEE EmEAA

Details of the above share options as required to
be disclosed by the GEM Listing Rules have been
disclosed in section head “Share Option Scheme”.

* The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 September 2018.

Save as disclosed above, as at 30 September 2018, none
of the Directors nor the chief executives of the Company
had any interests or short positions in the shares, underlying
shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV
of the SFO) as recorded in the register required to be kept
by the Company pursuant fo Section 352 of the SFO, or as
ofherwise nofified to the Company and the Stock Exchange
pursuant to the required standard of dealings by directors
of the Company as referred to in Rule 5.46 of the GEM Listing
Rules.

bR GEM L R AR E AR EE 2 BB
AT AR &) — BRI -

* ZEDLLIEEE R B BB
BUARRAR—FE—-NFALA=TH
ZBEETRNEA -

BREXFHBEEN RZZ—\FLA=Z+
B ARBAEERIZTHASHERAR
B EEMREOEE (& BB 5 LS KD
EXVER) 2 ifn  MEARD RESFTERER
FEARRRRIZES KB GHOIF 3527
EzETMZEMERIAR  HRECEM
EHRAES LGB AR B ESTETER
ZRTERRER MG AR R) KB 32 P 2 AE (T

SL—p g A
mEKRE ©
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Substantial Shareholders

As at 30 September 2018, the following parties had interests
of 5% or more in the shares and underlying shares of the
Company as recorded in the register required to be kept by
the Company pursuant to Section 336 of the SFO:

(1) Ordinary shares of the Company

EFERR

RZZE-—NFANA=FTH U TALRAR
Al R ARRERR (D R A A AR R RIRE
B M E R 336 1577 B < B ALl 5% 2

WA B2 #Eas

(1) ZRFEER

Number of Percentage of
Long position/ ordinary shares  issued share
Name of substantial shareholder Capacity Short position interested capital*
BEERZ HEBRT
TERRER g4 HR/ KR EERYE RAEDH *
Great Capital (H.K.) Limited Beneficial owner Long 198,288,000 6.47%
BE(EE)ERAR BRBEAA A (note () (K7t (1))
Swift Success Enterprises Limited Interest of controlled Long 198,288,000 6.47%
corporation e (note () (K17 (1))
R EEER
Mr. XIA Boyu Interest of confrolled Long 198,288,000 6.47%
ERFEE corporations e (note (i) (7L ()
REHEEER
Beneficial owner Long 69,264,000 2.26%
BEalAA HE
Sense Media Group Holdings Beneficial owner Long 289,855,072 9.45%
Limited BREAA 78 (nofe (i) (13 (i)
Mr. WANG He Interest of confrolled Long 289,855,072 9.45%
FifkAE corporations e (note (i) (Wi&t (i)
REtEEER
Beneficial owner Long 21,920,000 0.71%
BEREAA A
China Overseas Infernational Beneficial owner Long 250,336,000 8.16%
Development Limited BERBBA A (note (iip) (W17 (i)
Mr. XU Jiancong Interest of controlled Long 250,336,000 8.16%
AL S corporation A (note (iip) (W17 (i)

REnEEES
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Noftes:

®

(i)

(iii)

These 198,288,000 shares of the Company were
held by Great Capital (H.K.) Limited, a corporation
wholly controlled by Swift Success Enterprises Limited
which was in turn wholly controlled by Mr. XIA Boyu.
Accordingly, Swift Success Enterprises Limited and
Mr. Xia were deemed to be inferested in these shares
of the Company held by Great Capital (H.K.) Limited
pursuant to Part XV of the SFO.

These 289,855,072 underlying shares of the Company
were held by Sense Media Group Holdings Limited.
Sense Media Group Holdings Limited was controlled as
to 35% by Mr. WANG He. Accordingly, Mr. Wang was
deemed to be interested in these underlying shares of
the Company held by Sense Media Group Holdings
Limited pursuant to Part XV of the SFO.

These 250,336,000 shares of the Company were held
by China Overseas International Development Limited,
a corporation wholly confrolled by Mr. XU Jiancong.
Accordingly, Mr. Xu was deemed to be interested in
these shares of the Company held by China Overseas
International Development Limited pursuant to Part XV
of the SFO.

The percentage represents the number of ordinary
shares inferested divided by the number of issued
shares of the Company as at 30 September 2018.

Byt -

0) N )% % 198,288,000 % iz 1 B
BB (BEB)AERAAFE - BS
(&%) B R 2 7 &Swift Success
Enterprises Limited & & #2 #l &
% - Swift Success Enterprises
Limited Bl (g B F 5% 4 2 &2 -
FEut - REBFE F REAERGIZEXVER -
Swift Success Enterprises Limited 5
BERABRRNES (BB) GRAH
BENARRZERGFHEEER -

(i) ARATZZ289.855072 5 i8R H
3 Sense Media Group Holdings
Limited # & ° Sense Media Group
Holdings Limited B8 E #k 5E £ # B
35% ° At - RIBEFEFH REBAEEOE
XV &R - ESEAEHAR K Sense Media
Group Holdings Limited 358 H) A 2
AlZEHEEARGO PR

Gy 72 7% % 250,336,000 [ & 1
i1 China Overseas International
Development Limited# & -
China Overseas International
Development Limited % #F i 12 %
EREZERNEE Bt IREF
FREAEGROIEXVEL - FFEEHRR
A1 China Overseas International
Development Limited £ 8 K 22 &]
ZERMDPEA S -

* ZE DI A R 2 ERRRD

BEBRAARARRAR-_ZE-N\FIhA
=+RZEHTRMHEAE -
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(2) Underlying shares of the Company -

(2) KRFEBKD—KR ETITE

unlisted derivatives (convertible bonds) TA (AR ES)
Number of Percentage of
Long position/ underlying  issued share
Name of substantial shareholder Capacity Short position shares interested capital*
BEERZ LE#T
TERRER £ BE/ KA HERGHA RABS L *
Sense Media Group Holdings Limited  Beneficial owner Long 217,391,304 7.09%
ERABA e (note (i) (M7 ()
Mr. WANG He Interest of confrolled Long 217,391,304 7.09%
Tk corporation e (note (i) (B ()
RIEEBER
Excel Action Global Limited Beneficial owner Long 552,486,187 18.02%
ERABA e (note (ir)) (Wit (ii))
VSTECS Holdings Limited Interest of confrolled Long 552,486,187 18.02%
BHEAERAERADA corporations 355 (note (ii)) (HiZ (ii))
RIEEBER
Mr. LI Jialin Interest of confrolled Long 552,486,187 18.02%
FEMEE corporations 50} (note (i) (W1 (i)
RIEEBER
Ms. LIU Li Interest of confrolled Long 552,486,187 18.02%
FFz L corporations A (nofe (ii)) (K& (i)
RIEEBER

Nofes: Mt -

@ These 217,391,304 underlying shares of the Company 0) KR A %% 217,391,304 f% #8 B A% 1D
were held by Sense Media Group Holdings Limited. i Sense Media Group Holdings
Sense Media Group Holdings Limited was controlled as Limited # & ° Sense Media Group
to 35% by Mr. WANG He. Accordingly, Mr. Wang was Holdings Limited g F i % £ # &
deemed to be interested in these underlying shares of 35% ° Ht - RIEFEH REBEEAE
the Company held by Sense Media Group Holdings XV EB - ESE A AR K Sense Media
Limited pursuant to Part XV of the SFO. Group Holdings Limited # A #) A A

AZEREBR P A -
@iy  These 552,486,187 underlying shares of the Company (i) RAF) %% 552,486,187 i 8 FA A% 1D

were held by Excel Action Global Limited, a corporation
wholly controlled by VSTECS Holdings Limited.
Accordingly, VSTECS Holdings Limited was deemed
to be interested in these underlying shares of the
Company held by Excel Action Global Limited pursuant
to Part XV of the SFO.

The percentage represents the number of underlying
shares interested divided by the number of issued
shares of the Company as at 30 September 2018.

Sino Vision Worldwide Holdings Limited | First Quarterly Report 2018/19

/3 Excel Action Global Limited #
B ZARBECENERER AT
ZEEH - Bt - BEBEFFRBEK
BIEEXVED - BAEERERER A RE
18 &1 Excel Action Global Limited
FARNARRRZSHEERDPERE

25
m °©

LB D LI A s 2 AR D B
BRUARRAR —E—N\FALA=F
BB ZTERMHEE -



Save as disclosed above, as at 30 September 2018, so far as is
known to any Director or chief executive of the Company, no
person had registered an interest or a short position in the shares
or underlying shares of the Company that was required to be
recorded under Section 336 of the SFO.

SHARE OPTION SCHEME

The movement of number of share options under the share option
scheme during the period ended 30 September 2018 is as follows:

B EXFIEBEEN RZTE—N\FNLA=+H &
AARBEFREIZTRAEMABTLBEEFAALE
BRAREBES A BEGRGIFEIBOGT NEHEZA
RERD AR R 2 EFOXE

BB T &
KTFABE=Z—/\FAA=TE I HRIREBER
R ARER R 2

Number of share options
BREHR
Outstanding
Outstanding as at
asat  Granted during 30 September Date of grant of  Exercisable period of  Exercise price of
Name or category of participant 1 July 2018 the Period 2018 share options share options share options*
RZZ-N\§F RZZ-N\fF
tA-H NAZ+H
SHEELBAFBER HRTE REBERY W R T RUBREAS BREZGTES  BREZORE*
HKS per share
BAT
Directors
gz
Mr. POON Man Sum 25,000,000 - 25,000,000 12 February 2018 12 August 2018 to 0.27
BXREE —F-\#ZA+ZAH 11 February 2020
“E-\ENATZAE
ZEZZFZAT-H
Mr. Al Kuiyu 25,000,000 - 25,000,000 12 February 2018 12 August 2018 to 0.27
UEFRE —F-\#ZA+ZAH 11 February 2020
“E-\EN\ATZHE
ZEZZFZAT-H
Employees and other participants 227,000,000 - 227,000,000 12 February 2018 12 August 2018 fo 027
BIREMSEE —F-\#ZA+ZH 11 February 2020
“E-\EN\ATZHE
ZEZZFZAT-H
277,000,000 - 277,000,000
* The exercise price of the share options is subject to adjustment in * PERRME 2 ATE BRI R AR S B ATALAR - A AR

the case of rights or bonus issues, or other similar changes in the
Company’s share capital.

The closing price of the shares of the Company immediately
before the date on which these share options were granted was
HK$0.26 per share.

fRAZ AR E T A TR -

ARRBMRER R L2 EHEAE R A 2 m E
RERR0.267TT °
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The Group recognised a total expenses of approximately
HK$1,760,000 during the three months ended 30 September 2018
in relafion fo share options granted by the Company in which,
as to approximately (i) HK$236,000 was included in the directors’
remuneration; (i) approximately HK$378,000 was included in staff
costs; (i) approximately HK$226,000 was included in marketing
expenses; and (iv) approximately HK$920,000 was included in
legal and professional expenses.

No options were granted, exercised, expired or lapsed under the
Group's existing share option scheme during the Period.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES

At no time during the Period were rights fo acquire benefits
by means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouse or
children under 18 years of age, or were any rights exercised by
them; or was the Company, or any of its subsidiaries a party to any
arrangement to enable the Directors to acquire such rights in any
other body corporate.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is available to the Company and within
the knowledge of the Directors, at least 25% of the Company’s
total issued share capital was held by the public as at the date of
this report.

LITIGATION

On 16 August 2012, the plaintiff (the *Plaintiff”), Klipsch Group,
Inc., filed a suit (the “Litigation”) in the federal district court
(the "Court”) in the United States (the "U.S.") against certain
defendants, including one of the online sales platforms (the
“Subject Domain”) of the Group, in respect of (i) trademark
counterfeiting; (ii) tfrademark infringement; and (iii) false
designation of origin. The Plaintiff claimed that certain products
(the “Klipsch-Branded Items”) were registered by them in the
U.S. and that infringing Klipsch-Branded Items had been sold
to customers in the U.S. via the Subject Domain. The Plaintiff
sought damages, aftorneys’ fees and sanctions. Hence, the
Plaintiff instructed PayPal to freeze US$2,000,000 (equivalent to
approximately HK$15,600,000) (the “Frozen Amount”) from the
Group's PayPal account on 27 August 2012.

AEENBE-T—\EAA=+EIL=EAREA
TR OB B R BB 49 1,760,000 7 + E
(i) #1236,000/8 TE ST A B E B2 ¢ (ii) £1378,000
HITEEAB IR : (iii) 49226,0007 7% 2 5 A %
PSS & (v) ¥1920,0008 T B A AR R LR
)Eﬁ °

BERERENAMEREAEEIRA BRE SRR
B AT EmEk R -

EERERG ZERN

KA EMSERERTENESARERELZ
RBEARFR TN\ FOEBRBARR LA K
BHAERHE BN HERXFENBRETE:
i A2 7] 2 EAE AT 8 2 B IR AT SRl 22 F
NHERAEEAEMARERESZEER -

BRADNREFRE
BBAATES2ENRBEEMA - NARE B
1 ARALTREAR TS BITRAREE L 25% -

HiF/A
RZZE——FN\A+7~H R Klipsch Group, Inc.

(TREDFOBEERE : () EmiREE k(i) ER
T8 E REMEERERE BB ([EE ) 5 H 5 AR
(DERED) HEFHE (BEAEEEFR — @R LEH
EFa(HEAZBEED)IREFA(THFRD o R
LRRE REEEEGFME TESR ([Kipsch @igE
) - MmEEKlipschRIEERE B BT EAZHE
FEFERZEF RESRKEBZEE ZAER
HE A RER=_ZE——FNA=T+ERHIET
PayPal & % 7K £ [ PayPal #k F 2,000,000 7t (4
B #915,600,0008 ) ([REEFE]) ©
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On 21 September 2012, the Group filed sales documents with
the Court indicating that the sales amount (the “Infringing
Sales Amount”) of the infringing Klipsch-Branded Items info the
U.S. amounted to less than US$700. The Court considered that
the Frozen Amount was excessive and accordingly, the Court
entered an order reducing the Frozen Amount from US$2,000,000
fo US$20,000 (equivalent to approximately HK$156,000) on 11
October 2012. The Plaintiff asserted in December 2012 that the
Subject Domain continued to sell additional Klipsch-Branded
ltems. The Group filed additional sales documents establishing
that the revenues derived from sales into the U.S. of the additional
Klipsch-Branded Items were less than US$125.

On 3 December 2013 the Plaintiff fled an amended complaint
naming EPRO E-commerce Limited ("EPRO EComm”), a wholly
owned subsidiary of the Company that operates the Subject
Domain, as a defendant in place of the Subject Domain, and
naming as fictitious entities other domains operated by EPRO
EComm.

The Company was informed by its legal adviser as to United States
laws on 12 August 2014 that the United States District Court for
the Southern District of New York (the "District Court”) entered an
order temporarily restraining the use of US$5,000,000 (equivalent
to approximately HK$39,000,000) (the “Restrained Sum”) in the
bank accounts and other financial accounts of EPRO EComm
(in addition to the Frozen Amount of US$20,000 (equivalent to
approximately HK$156,000)). A hearing regarding the asset
restraining order was completed on 11 February 2015 (New York
fime).

The Company was informed by its legal adviser as to United States
laws on 3 November 2015 that the District Court issued an order
to reduce the Restrained Sum from US$5,000,000 (equivalent
to approximately HK$39,000,000) to US$25,000 (equivalent to
approximately HK$195,000). The District Court has also made
an order for EPRO EComm to pay for reasonable costs and fees
incurred by the Plaintiff during certain legal process relating to
the above matter. However, the Company was subsequently
informed by its legal adviser as to United States laws on 4
November 2015 that the District Court had granted an application
to delay the effectiveness of the reduction of the Restrained Sum.

MR-E——FhA-+—0 AEEBERESH
EX - BFEEAZER 2 E#Klipsch f i E & 2 8
E5 ([REHEEE]) TR 7003%TT AR E BRRAE
SHEEBBRL AN RNZT——F+A+—HB %
B 78 < 1% 8 45 4 %8 /1 2,000,000 3 7t 6 4> &= 20,000
ETT(FHER#156,00087TT) - RER=ZT—=4F
+ = AR E A 2 R 428 #HE I Klipsch m hE
Efmo AEBBEREINHEEXHF  BEHAEER
ZFSMKlipsch M EREEZWRATRI125FTT -

REE-—=F+-"A=0 REERILEITHF &
ARRZ2ENBARISEETFEBERAR (5
BEFEBD (REEREAZHEB) BATEA
NRBHEEAZBE  UHZEEFEHBEMEEZ
Hitp B2 BWAEREER -

ARARR-ZE-—OFNA+-_BEEXBEEZTE
ERBREM  ERANME R REER (TRIEE
Bt 1) BEMMa < - BrRA £ % 20,0006 T (FHE R4
156,000/87T) 25 - INE B[R il 8 5 B & 1 9 7%
SRITHR P B H Al B 75 A R P 9 5,000,000 < 7T (48
F M #939,000,000587T) HI IR ([ EH S H]) -
EREERNSZRAR - Z—AF _A+—H%
B (AR AVREFE) o

R-E-—RAF+—HA=H ARAEEXBERT
B ARERBA  BEEREMGS  X8EH€
#2 /15,000,000 3 7T (#2572 49 39,000,0007& 7T) A
4% 25,0003 7T (FHE K 49195,000%7T) © @ I5%
e s ZEETRBAXNRSEEH
BiEEZETEREFTRABRZAERARE
R-EBEEERR-_ZE—AF+—-—AMNB  ARREHR
KXBEDERNDE A RBERBA - BEDARI A/
EHESERD —FRRERZHE -

2018/19 £ —=ERHRE | FHEREERARATF

25



26

Another hearing was held on 10 November 2015 (New York time),
on which the District Court decided to continue fo temporarily
restrain the use of the Restrained Sum. On 30 September 2016
(New York time) the District Court issued an order assessing costs
and fees against EPRO EComm in the amount of US$2,681,406.45
and retaining the Restrained Sum of US$5,000,000 (the “30
September 2016 order”). On 26 October 2016 (New York Time),
EPRO EComm filed a Notice of Appeal against the 30 September
2016 order. The parties completed appellate submissions and
the United States Court of Appeals for the second circuit held
oral argument concerning the appeal on 26 October 2017 (New
York time). On 25 January 2018 (New York time), the United
States Court of Appeals for the Second Circuit issued an opinion
affirming the 30 September 2016 Order. On 8 February 2018 (New
York time), EPRO EComm filed a motion for rehearing en banc
with the United States Court of Appeals for the Second Circuit to
reconsider a decision and order of a panel of the court affirming
the 30 September 2016 Order. On 20 March 2018 (New York
time), the United States Court of Appeals issued the mandate
and affirmed the district court’s order imposing sanctions. On 12
September 2018 (New York time), the District Court has made
an order that the Plaintiff may obtain disbursement in the sum of
US$2,681,406.45 ("Disbursements”) from the Restrained Sum at the
bank and the bank shall confinue to restrain the remainder of the
Restrained Sum pending further order of the District Court. During
the period, the plaintiff has obtfained the Disbursement from the
Frozen Amounts. The remaining frozen amounts approximate
to US$2,339,000. The Company is currently seeking legal advice
from its legal adviser as to United States laws on the above matter
and will provide further announcement regarding any new
developments as and when appropriate.

The Directors have exercised their due care in assessing the
financial impact in respect of the legal costs and claims, if any, of
the Litigation. Taking into account of the amount of the Restrained
Sum and the possible legal and professional costs to be incurred,
the Company has made sufficient provisions for the Litigation as
at 30 September 2018. Since the Litigation is still on-going, the
Directors would contfinue to exercise their due care in monitoring
the progress of the Litigation and would assess the adequacy of
provisions for the Litigation and the financial impact to the Group
as and when appropriate.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

None of the Directors and controlling shareholders of the
Company has an inferest in a business which competes or may
compete with the business of the Group.

—RBEAR T —hAFE+—A+H (KRR
17 BEDEFOREEBERRAICAZ G SR -
RZZE—R"FALA=ZTH@ORKHE) - REERE
fimn< ST ESHEE FREBEXN2,681,406.45%
TCHIPK AN % 2 FA LA I AR B8 S 22 4| 2 %8 5,000,000 3 7T
([Z2E—REFENA=1TH®=Z]) - R=ZT—RF+
AZ=+XH (iﬂiﬁﬁ;rlaﬁ) 2 E%??ﬁi‘%%*
FNA=ZTHBSRR LFEBM - $/\Enﬁx¢
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T EER IR A RS &8 - UWEREER 5
THRMfAmS  RAHRE  RESHRRERBETES
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EREZZBERS LMEESKEBREEE R LA
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the three months ended 30 September 2018, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities.

SECURITIES TRANSACTIONS BY DIRECTORS

The Group has adopted stringent procedures governing Director’s
securities transaction in compliance with Rules 5.48 to 5.67 of
the GEM Listing Rules. Relevant employees who are likely to be
in possession of unpublished inside information of the Group are
also subject to compliance with guidelines with no less exacting
terms than those set out in the rules. No incidence of non-
compliance was noted for the three months ended 30 September
2018.

CORPORATE GOVERNANCE

The Company has compiled with the code provisions of the
Corporate Governance Code (the "CG Code”) set out in
Appendix 15 of the GEM Listing Rules throughout the three months
ended 30 September 2018, except for the following deviation:

Code provision A.2.1 of the CG Code stipulates that the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual.

To achieve clear division of responsibilities between the
management of Board and the day-to-day management of
business and hence to ensure balance of power and authority,
there are separation of duties for the Chairman and Chief
Executive Officer of the Company (as stipulated under the Code
Provision A.2.1 of the CG Code). However, after the resignation
of Mr. CHOW Siu Kwong as the Chief Executive Officer of the
Company on 23 September 2016, Mr. Poon Man Sum, the
chairman of the Board, has temporarily faken up the function as
Chief Executive Officer of the Company for a fransitional period
commencing on 18 May 2017 and this represented a deviation
from the code provision A.2.1 since then. The Group has been
looking for suitable candidate to fill for the post of Chief Executive
Officer.
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AUDIT COMMITTEE

The Company set up an Audit Committee (the “Committee”) with
written terms of reference in compliance with the requirements
of the GEM Listing Rules. The primary duties of the Committee are
to review and provide supervision over the financial reporting
process and risk management and infernal control systems of
the Group. The Committee comprises three independent non-
executive Directors, Mr. FONG Fuk Wai, Mr. HUANG Zhiying and
Mr. TONG Kar Hing. The information contained in the Group’s first
quarterly report for the three months ended 30 September 2018
has not been audited but has been reviewed by the Committee,
who was of opinion that such report compiled with the applicable
accounting standards, the GEM Listing Rules and the applicable
legal requirements and that adequate disclosures had been
made.

DIRECTORS

As at the date of this report, the executive Directors are Mr. POON
Man Sum and Mr. Al Kuiyu; and the independent non-executive
Directors are Mr. FONG Fuk Wai, Mr. HUANG Zhiying and Mr. TONG
Kar Hing.

On behalf of the Board
POON MAN SUM

Chairman

Hong Kong, 9 November 2018
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