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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies listed on
the Stock Exchange. Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein or this report misleading.
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QUARTERLY RESULTS
TREEE

FOR THE PERIOD ENDED 30 SEPTEMBER 2018 (UNAUDITED)
BE_Z-)/\FAA=ZTHEHECREER)

The board of Directors (the “Board”) of the Company is ARFIEES([EEE|) MATHARN A
pleased to announce the unaudited condensed NREMBAR(AEE])EHE _—_ZT—)\F
consolidated results of the Company and its subsidiaries L A=+ HIF={A A 2 A& EZEBES
(the “Group”) for the three months ended 30 BEFER T+ FEREBAZ ARELILE
September 2018, together with the unaudited BFENT
comparative figures for the corresponding period in
2017 as follows:
UNAUDITED CONDENSED CONSOLIDATED fR&EBHXEHESEZREMEZE
STATEMENT OF PROFIT OR LOSS AND e
OTHER COMPREHENSIVE INCOME
Three months ended
30 September
BEAA=THL=MEA
2018 2017
—E-N\F —E—+F
HK$'000 HK$'000
TR FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
REVENUE 'oN . 2 94,398 62,627
Cost of sales SHERAR (80,490) (39,458)
Gross profit EA 13,908 23,169
Other income (losses)/gains Habg A (B518),/
i 652 71
Selling and distribution expenses HE KD HAX (2,359) (2,563)
Administrative expenses THRX (14,682) (9,316)
(Loss)/profit from operations e (B518),/ R F 3 (2,481) 11,361
Finance costs B SRR 4 (6) -
(Loss)/profit before tax BAi AT (E18) % F (2,487) 11,361
Income tax expense FrSHiA 5 (240) (1,751)
(Loss)/profit for the period KABEEAEN
attributable to owners of the R (F8)mfl
Company (2,727) 9,610
Other comprehensive income Hit 2 EWE
Items that may be reclassified RERJREEF 7 HE
subsequently to profit or loss: FEmAEE :
Exchange differences on translation BRESINER 2
of foreign operations 7 ZERE (8,594) 350
Other comprehensive income HREM 2 ERE
for the period (8,594) 350
Total comprehensive income NG 2PN
for the period attributable HAZERSEERE
to owners of the Company (11,321) 9,960
(Loss)/earnings per Share attributable &2 5% & A G
to owners of the Company Sk (&8) BT
Basic and Diluted (HK cents) EHARREE (B1) 6 (0.68) 2.40

20182019 B —ZFEH/sE - s 2umaw s 03



UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

AREBLERAGSEREE R

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2018
BE-Z-/\FALA=THIL=M@EA

Attributable to owners of the Company
ANAEE AR
Exchange
Share Share  Statutory fluctuation Other  Retained
capital  premium  reserve  reserve  reserve  earnings Total

E5LRE

RE  ROEE T e  Hftfie REEF @t

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000

Tér TEr  TEr  TExr  TEr TEr TEn
(note i) (noteii)  (noteiii)

(W) (Batin)  (RTii)

Asat 1)uly 2018 (audited) ~ H=F-\ELE—H

(E%E%) 4,000 39,782 2,014 (2,239) 100 217,520 261,177

Loss for the period (unaudited) EAREE (KEEH) S - - - - @) @)
Other comprehensive income  E3R £t 2 Y%

forthe period (unaudited) (&%) - - - (859) - - (859)
Total comprehensive income ~ EiR2 E 4%

for the period (unaudited) ~ (KEZE#H) - - - (85%) - @) m32)

Asat 30 September 2018 R=F-\ENA=TH
(unaudited) (REER) 4000 39,782 2,014 (10,833) 100 214793 249,856

Asat1July2017 audited) ~ R=F—-+tF+A—A
(&) 4000 39782 208 757 100 14746 59,593

Profit for the period (unaudited) BT (FEEH) - - - - - 9,610 9610
Other comprehensive income B 12 EUE

for the period (unaudited) ~ (FREAHH) - - - 350 - - 350
Total comprehensive income SR 2 ERFEE

for the period (unaudited) (KR - - - 350 - 9610 9,960

Asat 30 September 2017 RZE-+EAA=TH
(unaudited) (REER) 4000 39,782 208 1,107 100 243% 69,553
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Notes:

(i)

(iii)

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

N

4

&K
nr

ERERAGE RSB R

FOR THE THREE MONTHS ENDED 30 SEPTEMBER 2018

STATUTORY RESERVE

Pursuant to the relevant laws and regulations for business
enterprises in the PRC, a portion of the profits of the entities
which are registered in the PRC have been transferred to the
statutory reserve which is restricted as to use. When the
balance of such reserve reaches 50% of the capital of that
entity, any further appropriation is optional. The statutory
reserve can be utilised, upon approval of the relevant
authority, to offset prior years’ losses or to increase capital.
However, the balance of the statutory reserve must be
maintained at a minimum 25% of capital after such usage.

EXCHANGE FLUCTUATION RESERVE

Exchange fluctuation reserve represents exchange differences
relating to the translation of the net assets of foreign
operations of the Group from their functional currencies to
the Group’s presentation currency (i.e. Hong Kong dollar)
that are recognised directly in other comprehensive income
and accumulated in the exchange fluctuation reserve. Such
exchange differences accumulated in the exchange
fluctuation reserve are reclassified to profit or loss on the
disposal of the foreign operations.

OTHER RESERVE

Other reserve represents the difference between the nominal
value of the shares issued by the Company in exchange for
the nominal value of the share capital of its subsidiary arising
from the Reorganisation.

et

0]

(ii)

(iii)

BE_ZT-\FAA=THIE=EA

EERE
RIEFHEREBOEERIER  RPBEE
fzERZBOENCEREBERTEMEZ
ERERE - ERSHEAHREZERELRNZ
50% i - AR ER TR EA#E— S8 -
AEREEESHERSMAMERT IS
NEHBEFEZBIENIEE - A - &M
EERBRZERAEFTHEERN ZRE
25% °

B R RE A
EXNBEEEAEAREBINRE CEE
FERENEERRERAEEZ2IEE
(BT ELZERZR  HEERHEME
[ st R R AN BE SR B R R R At 7%
ENELRDREFERFTZELZENHES
SNEIEREH D BRERE ©

HAt 5
HittEEEAR A RRREASEAMELZH
B QAWM AEEMRT 2RO EER 2
EE -
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NOTES
B &£

06

GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING
POLICIES

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2018 have been prepared in
accordance with the accounting principles
generally accepted in Hong Kong and comply
with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA") and
the applicable disclosures by the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the three months ended 30
September 2018 are consistent with those
adopted in the annual report for the year ended
30 June 2018 except for the adoption of the
new and revised Hong Kong Financial Reporting
Standards (the “New and Revised HKFRSs")
(which include all HKFRSs, Hong Kong
Accounting Standards (“HKASs”) and
Interpretations) issued by the HKICPA that are
adopted for the first time for the current periods
financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the three months ended 30 September 2018
and there have been no significant changes to
the accounting policies applied in these
unaudited condensed consolidated financial
statements for the three months ended 30
September 2018.

1.

—RER EREEREFTH
®

BE T \FAA=1THIL=
ARREEZGREEMBHRRT
REELSARETRAUNMERE
AEtHAg ([BEETHAE])
B BBV RS R ([ FEH
BmEER]) M GEM EH R EIRRE
B8 P 4 BB 5R S e

REEBE T/ \FNAA=1THL
—EANREEZERLEE MR
KT G ET R Rt E 7 A HE
ECE- N\FRAZTHILEFERN
FHRAATRAEENM B0 ERAX
RSB RRE R ABETES
B~ R FTR] RAEER] BB R
B &R ([ 5] RGBT B A
BRELER | BEMEET BT KR
A FEEGHEN(ELES
R ) R2RE) BRI o

R RBETEEM B REE
ABBE—T-\FLA=1THIL
—EANREEZEREE MR
RUBEBAZE MRFBEE-T
—NFAR=TRHIE=EANRE
ERERGAVBRERAEANE
AR IVEEREE
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GENERAL INFORMATION, BASIS OF
PREPARATION AND ACCOUNTING

POLICIES (Continued)

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but
is yet to be in a position to state whether they
would have any material financial impact on the
Group's results of operations and financial
position.

The unaudited condensed consolidated financial
statements for the three months ended 30
September 2018 have been prepared on the
historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company's auditors, but have been reviewed by
the audit committee of the Company.

1.

NOTES
P &

—REHR FREERETK
xR (%)

RS B W R ER A B BB R AR
BRI R] RAMERT R BFT R
Kk o AEHEE L ERAZE
el RGBT RER] - BRI AR
HASENTE  HRREETH
SEHASENREXE R HIR
SUERR T EAM B E -

HE_Z—N\FhLA=F+HIL=1E
AR R EBZERERAE T BHRRTY
YZE P AN EL R B o

ARBEZERGE S M BRR AR
RARAZBEEZ - HEBHAR
RIEZLZBEHEMN -
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NOTES
B &

2. REVENUE 2. KA
Revenue represents the aggregate of income WAIEIREEMBESRERE
from provision of internet advertising agency BEHSMRMEEREARDER
services, mobile payment technical support SERBEFE(KHBREEREE)
services and the net invoiced value of leather P15 42%8 -

products sold, after allowances for returns.

Three months ended
30 September
BENA=1+RHIL=EA

2018 2017
—E-N\F —E—+F
HK$’'000 HK$'000
FTERT FHET
Internet advertising agency services 5 B 4 & &5 1K 12 AR 7% 73,403 37,944
Mobile payment technical support &% < £ 17 3% 435 AR 7%
services - 6,243
Leather business S 20,995 18,440
94,398 62,627
3.  PROFIT BEFORE TAXATION 3. FBKR¥ANGEA
The Group's profit before taxation is arrived at N6 B #9 BR B B& A T & HBR T3
after charging: BIRRED

Three months ended
30 September
BENA=1+RHIL=EA
2018 2017

—E-N\F —E—+F
HK$'000 HK$'000
THERT FAET
(Unaudited) (Unaudited)
(REEX) (REEZ)

Depreciation of property, S E YN L
plant and equipment e 386 91
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4,

FINANCE COSTS

Finance lease charge

INCOME TAX EXPENSE

Hong Kong Profits Tax is calculated at the rate
of 16.5% (2017: 16.5%) on the estimated
assessable profit for the period.

On 21 March 2018, the Hong Kong Legislative
Council passed The Inland Revenue
(Amendment) (No.7) Bill 2017 (the “Bill") which
introduces the two-tiered profits tax rate regime.
The Bill was signed into law on 28 March 2018
and was gazette on the following day.

Under the two-tiered profit tax rate regime, the
first HK$2 million of assessable profits of
qualifying corporations will be taxed at 8.25%,
and assessable profits above HK$2 million will
be taxed at 16.5%.

MEEEMX

NOTES
B &

B R RN

Three months ended
30 September
BEZhA=+tHL=MEA
2018 2017
—ZT—+tF

—E2-N\F
HK$°000 HK$'000
THERT TAET

(Unaudited)
(REEERX)

(Unaudited)
(REEER)

RSP
HEFGEH A BB NG E
EREMIR165% (- — L F:
16.5%) 2 A EFTH o

RZZE-NF=A-_+—RH &FE
REBE( =T —EFHRBUER])
(F75)ROIEZR) (TEPIEZR]) -
SIATS B MR o RPIFEZRR =
E-NF=ZA-t/\HEZXEXR
AR YRBREBRTE

BEMNSHMARG  2EERAE
£ 2,000,000 /& 7T F& SR Tt A1) 2 Bt 2
#%8.25% - taiR 2,000,000 7 7T fE
R A Z T E 7 16.5% °

20182019 B—FEH/sE - mammamLs 09



NOTES
B &

5. INCOME TAX EXPENSE (Continued) 5. FEHEX(E)

The rate of the Corporate Income Tax of the HIRNANEFE R B E AR LB ([H
People’s Republic of China (the “PRC") of the B )@ B AR hER R

Group's subsidiary operating in the PRC during

- : ERB R AEERF SN2 25%(=
the period was 25% (2016: 25%) on its SRR = R HERDA .2 25%(

TN 25%) o W E AR AR

assessable profits. Taxes on profits assessable =

elsewhere have been calculated at the rates of RBUREF B RARERAAERE
tax prevailing in the countries on jurisdictions in EREMBIRS AEREEMNIRITH
which the Group operates for the periods. KRBT o

Three months ended
30 September
BEEAA=1TRHL=EA
2018 2017

—E-N\F —E—+tF
HK$'000 HK$'000
THET FET
(Unaudited) (Unaudited)
(REEZ) (REEZ)

Current income tax: EHIFET -
Hong Kong Profits Tax EBEFER 45 723
PRC Enterprise Income Tax R ZEFTISER 195 1,028
Total income tax expense HAREI P15 ) =2 4858
for the period 240 1,751
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(LOSS)/EARNING PER SHARE
ATTRIBUTABLE TO OWNERS OF THE

COMPANY

The calculation of the basic earnings per Share
attributable to owners of the Company was
based on (i) the (loss) attributable to owners of
the Company for the period of approximately
HK$2,727,000 (2017: profit of HK$9,610,000)
and (ii) the number of 400,000,000 (2016:
400,000,000) shares in issue during the period.

The diluted earnings per Share for the three
months ended 30 September 2018 and 2017
are equal to the basic earnings per Share as
there were no dilutive potential ordinary shares
in issue during the period.

NOTES
P &

RKARERBAREEBR(E
) B

RRARHEB ANEEEREREZRTY
BIBGOARRIER A BN
E518492,727,0008 0 (—E—t4F -
4 719,610,000 7T ) K (i) RN E 3
771 8B A400,000,000% ( ==
—754F 400,000,000 f& ) & 31T A%

AN
PErE -

MR ED 17 2 A8 ENUE
MEEEBR  BE-T—\Fk
—E—+tFAA=ZTHIE=ZEAZ
SRE RN e EARBTER

INTERIM DIVIDEND FhEIR B

The Board does not recommend the payment of any EFSTEERBEZE_T—-N\FLA=1
interim dividend for the three months ended 30 BIE=EA RN EAFPHRE(ZZT—+
September 2018 (2017: nil). F M) o

201820198 —Z=FHE - B2k amas 11



MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWE D

INTRODUCTION

The Group is an integrated company specialising in (i)
the internet advertising agency business; and (ii) the
manufacture and sales of leather products for its
customers.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides the internet advertising agency
services through its wholly-owned subsidiary, Horgos
Dongrun Network Technology Company Limited* ( &
BRI BERERE AR ARF]) (“Horgos Dongrun”) in
the PRC. Horgos Dongrun, an internet advertising
service provider empowered by its self-developed DSP
system, is committed to providing advertisers with
accurate programmatic advertising services through
marketing planning, media agency and programmatic
purchase and data analysis. Focusing on internet
advertising services, the company acquires media
resources and services through purchase or exchange,
and offers integrated and optimised media resources to
advertisers to meet their marketing needs. Its internet-
focused customer base includes Tencent, Jinri Toutiao
(4 HEE{%), Dianping.com (KZEFF), among other
well-known names, in a wide range of segments such
as e-commerce, online tourism, game, video, dating
and automobile. During the period, Horgos Dongrun
achieved an operating income of approximately HK$66
million.

The Group extended its presence in the mobile internet
advertising market through its wholly-owned
subsidiaries, Shenzhen Ai Wan Yue Technology
Company Limited* ORI Z IR B AR A F) and
Horgos Sifan Information Technology Company
Limited* (EBRFATBAEERNKAERQA)
(collectively, referred as “Ai Wan Yue”). Due to changes
in the legal environment of the PRC, in order to avoid
policy risks, the Group has substantially reduced the
business of Ai Wan Yue. During the period, Ai Wan Yue
recorded an operating income of approximately
HK$656,000.

&

AEBAE—HEFEEAR EFREGLE
WEERERS : VABRPEEREE
FEEmM -

%ﬁ@@

EHMAESERERE
AEBEBBEZENBLARERRIFEN
BRHEERAR(ERRHRE]) » £E
NIEHEBMAEERERSE EBRRHTE
HE—XR¥AE B EFAETHDSP Rt O B
HESRGE  BAEHEEKE  HORE
MEAMEBEAEABESN RIOIRAEE
FiREBEL BRIENESEM - A7
NEEEMNPES AZLER  RAEE
RERBNERNESHEEERMRS I
BERMMNEEERCAES  BLRES
EEFTURREEHERTK RAINEF U
EE@BTEAT  BEESTHES  EAK
P PERL - RSE RR > AEETE X
BEFEBIERED - SHEK  KRBTS
METE BREBRIEBHERY
66,000,000 B LAY & WA ©

AEEEBEEMNERRIRIE TR
BRARLREBRMBALGEERMEBERR

AIATERZ20N ) ERESEBER
EME - ARBERARRENZ( /R
MBCRER - REAERD T EHAE
%5 RHIAE Ui £ 15 49 656,000 75 JT HY
EERBA
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MANAGEMENT DISCUSSION AND ANALYSIS

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
("MSIM"). Through its proprietary internet advertising
platform as well as global mainstream online platforms
such as Facebook and Yahoo, MSIM provides customers
with access to global advertising, including big data
support, integrated marketing solutions, localisation
support and account stabilisation services. During the
period, MSIM recorded an operating income of
approximately HK$5 million.

Mobile Payment Technical Support Services

Due to the introduction of new laws and regulations in
the PRC, the government has implemented more
stringent management of mobile payment. In order to
avoid possible operational risks, the Group decided to
suspend the mobile payment technical support services.

Leather Business

The Group is engaged in manufacturing and sales of
leather products through its wholly-owned subsidiaries,
Perline Company Limited (1A 2 E B R 2~ A ) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* ({3
I B RERKAMR AR, and most of its major
customers are middle to high-end leather fashion
brands. During the period, the sales revenue from
leather products amounted to approximately HK$21
million.

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising, seeking to tap on
new customers and business for delivering better
returns to its shareholders.

* for identification only

BEENWE D

$EILL%>§W%”ﬁ%EZ%E§%ﬁ
RAG([EBEPK ) EREINGHHN
MG BERPKBREEEENEH ?Fcﬂ}%%
Famme ETI/AL?F%Z%%ZL\FacebookL/{&ﬂﬁ
RAERFRHEEEZ 2N ESEBRS
a%%%}f?ﬂ%ﬁ%@fgiﬂﬁ BEEHET
AT E - BERBRERE - IR
B 2 45 815 495,000,000/ 7T K & IR
A

BB Y it < 3= AR B
HRBEIRFEOEREROEE - BFHE

BB E RS SENE - SRR
AREMEERER  NEBREEFBEH X
BLEEAEREE I

REZER

AEEBRBEZENBATMBERBRA
AIRBILUTESREBEKBERARNEE
ENHENFEEMER  HEEXP KIS
DEPEHERNE ERMEEME - 5
W ER1S K % E an A $5 5 WA %9 21,000,000

HBTT e

RE
AREBRRGEEBBRESITERRE
RS MAEEBERSHSEHNRE
NE  BHREFOEFEZXR  BER
HRERER
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWE D

FINANCIAL REVIEW

Overview

Revenue of the Group for the three months ended 30
September 2018 amounted to approximately HK$94
million, representing a significant increase of
approximately 51% as compared to the corresponding
period in the previous financial year.

The Group's gross profit for the three months ended 30
September 2018 was approximately HK$14 million,
decreased by approximately HK$9 million compared
with the same period of last year.

Loss attributable to equity holders of the Company for
the three months ended 30 September 2018 amounted
to approximately HK$3 million, which represented an
decrease in profit of approximately HK$12 million
compared with the three months ended 30 September
2017.

Revenue

The Group's revenue principally represented income
derived from (i) provision of internet advertising agency
services; and (ii) the manufacturing and sales of leather
products to high-end fashion brand customers for this
period.

The Group's revenue for the three months ended 30
September 2018 was approximately HK$94 million,
recorded a rise of approximately 51% from that of
approximately HK$63 million for the three months
ended 30 September 2017 mainly attributable to the
provision of internet advertising agency services.

Bt %% 2] R

=
AEBRBE-_T—/\FLA=1+HI=
1 B # U A % & 94,000,000 8 7T » 8+ —
BB ERF R EA ARG N4 51% o

KEBREBEE-_Z—N\FhLA=FTHIt=
& A B EF| 49 514,000,000 T © WEF
[@ 23R 2> 499,000,000 7B IT °

RAAERFBEAREE=_Z—N\F 1A
=+ HI1E=1E A E(5E1E 443,000,000 %
T REE_E—tFNA=ZTAHIL=ME
B #5% AR #9 12,000,000 7T °

L ON
RAHE - AEENRATZEOEHTE
BRESRERS M) EERASIER
KuEEPHENEIRMERMELHK
A °

AEBRBE-_T—/\FLA=Z1+HI=
1 B U A %) 594,000,000/ 7T © BEZE
T E—+FNAA=Z+HILE=Z@EAY
63,000,000 8 TTIE IN4)51% « EE KRB IR
HEBAESRIERE °
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MANAGEMENT DISCUSSION AND ANALYSIS

Cost of Sales and Gross Profit

Cost of sales mainly represents costs incurred for the
provision of internet advertising agency services, costs
of raw materials, costs of accessories, labour costs, and
other manufacturing overheads for this period.

The Group's cost of sales for the three months ended
30 September 2018 was approximately HK$80 million,
representing an increase of approximately HK$41
million from that for the three months ended 30
September 2017 mainly due to the cost incurred for
internet advertising agency services.

Other Income, (Losses)/Gains

Other income and (losses)/gains, mainly represents
sundry income incidental to our business, principally
including interest income, income from sales of scrap
materials and net exchange differences.

Other income, (losses)/gains, amounted to net gains of
approximately HK$652,000 for the three months ended
30 September 2018 compared to net gains of
approximately HK$71,000 with the three months
ended 30 September 2017. The increase was mainly
due to a subsidy received of approximately HK$521,000
for participation in design event.

Selling and Distribution Expenses

Selling and distribution expenses comprised mainly
logistic expenses and marketing expenses. The selling
and distribution expenses for the three months ended
30 September 2018 were approximately HK$2 million
(2017: HK$3 million). The slight decline in selling and
distribution expenses was mainly due to the tight cost
control exercised for internet advertising agency
business.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEBNWE D

Administrative Expenses

Administrative expenses comprised mainly payroll
expenses, rent and rates and other office administrative
expenses. Administrative expenses were increased from
approximately HK$9 million for the three months ended
30 September 2017 to approximately HK$15 million for
the three months ended 30 September 2018,
representing an increase of approximately 58%.

The higher administrative expenses for the three
months ended 30 September 2018 were recorded
mainly due to the increase in salaries and wages and
office administrative expenses.

Taxation

Income tax represents Hong Kong Profits Tax at 16.5%
for the Company’s subsidiaries in Hong Kong and the
PRC Corporate Income Tax at 25% for the Company’s
subsidiaries in the PRC. Some subsidiaries of the
Company, which are incorporated in the Horgos
Economic Development Zone and engaged in industries
particularly encouraged by the local government, are
entitled to a preferential tax treatment of five years
exemption from enterprise income tax.

Loss for the Period

The Group recorded loss for the period of
approximately HK$3 million for the three months ended
30 September 2018 and profit of approximately HK$10
million for the three months ended 30 September
2017, respectively. The loss for the period was a result
of narrow profit margin of provision of internet
advertising agency services and a decrease in the
revenue and net profit arising from mobile payment
technical support services.
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the cost of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and the Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period under
review. As at 30 September 2018, included in net
current assets were cash and bank balances (including
pledged bank deposits) totally approximately HK$60
million (30 June 2018: HK$114 million), the decrease in
which was attributable to the repayment of
shareholder’s loan.

The Group’s outstanding finance lease obligation as at
30 September 2018 amounting to HK$0.4 million (30
June 2018: HK$0.5 million) were principally
denominated in RMB and carried at fixed interest rates.
The Group monitored capital using gearing ratio, which
is total debt of the Group divided by total equity of the
Group. Total debt to equity ratio of the Group
expressed as a percentage of interest bearing
borrowings over the total equity was approximately
0.18% as at 30 September 2018 (30 June 2018:
0.19%).

As at 30 September 2018 and 30 June 2018, there was
no seasonality as to the Group’s borrowing
requirements and no committed borrowing facilities.

The Company has adequate internal financial resource
to support the development of the Group in the coming
year.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFNWR DN

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as foreign currency risk and interest
rate risk. The Group's risk management strategy aims
to minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited at banks in Hong Kong and
Mainland China and denominated mostly in Hong Kong
dollar, United States dollar and Renminbi. As at 30
September 2018, no related hedges were made by the
Group (30 June 2018: nil).

As most of the Group'’s trading transactions, monetary
assets and liabilities are denominated in United States
dollar, Renminbi and Hong Kong dollar, the impact of
foreign exchange exposure to the Group during the
three months ended 30 September 2018 was minimal
and there was no significant adverse effect on normal
operations.

Charge Over Assets of the Group

As at 30 September 2018, the Group's banking facilities
were supported by pledged bank deposits of the Group
of approximately HK$1.0 million (30 June 2018: HK$1.0
million).

Capital Commitments and Contingent Liabilities
As at 30 September 2018, the Group did not have any
significant capital commitment (30 June 2018: nil) and
any significant contingent liability (30 June 2018: nil).

MATERIAL ACQUISITION AND DISPOSAL
During the three months ended 30 September 2018,
the Group did not have any material acquisition and
disposal.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 30 September 2018, the interests and short
positions of the Directors and chief executive in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong)
("SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the
register required to be kept by the Company under
Section 352 of the SFO, or which were, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, required to
be notified to the Company and the Stock Exchange,
were as follows:

(@) Interests in Shares of the Company

Name of Director Capacity

BEEHA 54

Mr. Zhu Yongjun
REESLHE

Interest of controlled corporation
REEEER

Beneficial owner

EafAA

Ms. Wang Fei
TRt

20182019 —FEWwE

OTHER INFORMATION
Hitv & #

EERFTETBRAERKRND - HE
RORESHHERRAR

N-ZE—-—N\FEHLA=1+H EEKTET
BABRARRISEERER A (TER
BEREDESTIEEHRBEKRN(ES
MEREEB]]) SEXVER) BBk (D - ABRER G,
MEAFT  BHEBREESRBEGHZE
XVEET7 R 8D A E AR A KB FTHY
EmRAR (BRESERERES KHAEEG
M ZE X EESRIETR A MR IA
B RERNARBIREE S KAEEG
FINKEETHEZERMANER KA
B HIRIEGEM E RIS 5.46 £5.67 1§
BREARRNR MRS AR T ¢

(a) RMAQTARGEVESR

Approximate
Percentage of
Issued Share
Capital of

the Company Note
EAREECRT
EN: ]

BREDL Py ax

45.49%

Interests in
Shares

Rkt 2 Bt
181,995,955 (L)

40,000,000 (L)
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OTHER INFORMATION
Hitv&#

Notes:

1. As at 30 September 2018, the Company had 400,000,000
shares (“Shares”) in issue.

2. As at 30 September 2018, Power View Group Limited
("PVG") had 100 shares in issue. PVG was a holding
company of the Company. PVG held 181,995,955 Shares,
representing 45.49% of the total issued shares of the
Company. PVG was 70% owned by United Conquer Limited
("UCL") and 30% owned by Mr. Zhu Yongjun.

Abbreviation: “L" stands for long position.

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2018, so far as is known to the
Directors of the Company, persons (other than the
Directors or chief executive of the Company) who had
interests or short positions in the Shares or underlying
Shares of the Company which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
by the Company under Section 336 of the SFO were as
follows:

Name of Shareholders Capacity

RRER 54

Beneficial owner

EalAA

Power View Group Limited
HREBERAR
United Conquer Limited

R E R

Interest of controlled corporation

Wi

1. R-ZE—N\FHALA=+H ARalA
400,000,0000% 2 217D ([R& R 1) ©

2. RZZE—NENA=ZTH EEE
BERAR(EHS]BI100KE %
TG - BREBARRBIERAF -
B S5 H 181,995,955 I (7 - 5 Ak
NE B ETIRMD B E24549%
B2 M United Conquer Limited
(TUCLh X BERED R HESR
70% F.30% #E2f o

Ew: (L REE-

FTERRHOERIXE

RZE-—N\FLA=1TH BERAESE
Pl BRARRIERKEBRITERABSI
THALTRARRRRMG XERERD P HEE
RIFEFMAERMEXVEFE2R3INH
ZIEXARRNRR LB RBELELR
ARRARIEEZF M ERDIF 336 FAT
FEZECMANERIORE

Approximate
Percentage of
Issued Share
Capital of
the Company
EARAFE
BITRAEH
BABEIH

45.49%

Interests in
Shares

NP $
181,995,955 (L)

181,995,955 (L) 45.49%
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Name of Shareholders

KRE8

Shanghai Hutong Investments Centre

(Limited Partnership)*

("SHIC")
HERRER O (BRE%)

(T L&)
BOC-HFT-BOC-Overseas

No.1 QDI Segregated Account

(“BOC Account”)
BER— PERITEIN 5 QDI

BEEETE ([hREE2E])
Shanghai Angell Asset Management

Company Limited*

("Shanghai Angell”)
LBREREERBRAR

(TEBRE])

Zhongtian Urban Development Group

Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
(“Zhongtian Partnership”)

RAREEE LERERERS
aBtx(BRE%)
(ThRERLE]

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
(“Shanghai Tiger Platinum”)

HEREREREESER
ERLE(ARE%)

(T E&Rda))

Guiyang Jinrong Konggu Company
Limited* (“Guiyang”)

EGERERERAR(ER])

Capacity

&4

Beneficial owner

EREAA

Interest of controlled corporation
R LR

Investment manager

REEE

Interest of controlled corporation

REAE S

Interest of controlled corporation

REEE S

Interest of controlled corporation

REEEER

Interest of controlled corporation

RiEAEED

2018/2019 B —F[F ks « & 2= AE A A

Interests in
Shares

NS £
50,000,000 (L)

181,995,955 (L)

50,000,000 (L)

231,995,955 (L)

231,995,955 (L)

231,995,955 (L)

231,995,955 (L)

Approximate
Percentage of
Issued Share
Capital of

the Company
ERATE
BITREN
BREDH

12.50%

45.49%

57.99%

57.99%

57.99%

57.99%
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OTHER INFORMATION

Name of Shareholders

KRE8

Zhongtian Urban Development
Group Limited*
(“Zhongtian Group”)
PREREBERHERAT
(T R&E])
Jin Shigi Guoji Holdings Company
Limited* (“Jin Shigi")
A BRI R AR
(Tetig])

Mason Resources Finance Limited

fRA]

KRERVBBRAR

Mason Group Holdings Limited
("MGH")
AREEERER AT

Capacity

a4

Interest of controlled corporation

R EE#ER
Interest of controlled corporation
REEEER

Person having a security
interest in shares

IR A
BaRmATL

Interest of controlled corporation

R AR

Interests in
Shares

e £
231.995,955 (L)

231,995,955 (L)

221,995,955 (L)

221,995,955 (L)

Approximate
Percentage of
Issued Share
Capital of

the Company
ERATE
BITRAN
BREDH

57.99%

57.99%

55.50%

55.50%

Note

s

(IREEEER])

Notes: P EE -

1. As at 30 September 2018, the Company had 400,000,000 1. RZE—-—NFhLA=Z+H ' A2FAH
Shares in issue. 400,000,000 fx B2 31717 °

2. UCL's deemed shareholdings stated above were held by 2. FHUCLZ B ARETEBERESZ 70%
virtue of its 70% shareholding interests in PVG. s s -

3. SHIC's deemed shareholdings stated above were held by 3. bt EEERR AR AR TER AN UCLE
virtue of its 100% shareholding interests in UCL. 100% IRFEFEH ©

4. BOC Account’s deemed shareholdings stated above were 4. it RERA B 2R RARETRIERER

held as a trustee of a discretionary trust of which SHIC was A - M SR AZEEETABA -

the founder.
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5. Shanghai Angell’'s deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

6. Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in
SHIC’s contribution with Shanghai Angell through
partnership.

7. Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

8. Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

9. Zhongtian Group’s deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

10. Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

11. MGH's deemed shareholdings stated above were held

through its wholly-owned subsidiaries.

Abbreviation: “L" stands for long position

DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING

BUSINESS

During the three months ended 30 September 2018,
the Directors are not aware of any business or interest
of the Directors, the controlling shareholders of the
Company and their respective associates (as defined
under the GEM Listing Rules) that competes or may
compete with the business of the Group and any other
conflicts of interests which any such person has or may
have with the Group.

OTHER INFORMATION
Hitt &%
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OTHER INFORMATION
Hitb &%

PURCHASE, SALE OR REDEMPTION OF THE

COMPANY’S LISTED SECURITIES

During the three months ended 30 September 2018,
neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities.

AUDIT COMMITTEE AND REVIEW OF

FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Chen Feng and Mr. Gao
Shuo, all of them being independent non-executive
Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including the
unaudited consolidated results for the three months
ended 30 September 2018, prior to recommending
them to the Board for approval.

The consolidated results for the three months ended 30
September 2018 have not been audited by the
Company'’s auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 12 November 2018

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors; Mr. Chong Ka Yee as non-executive Director;
and Mr. Chen Ce, Ms. Chen Feng and Mr. Gao Shuo as
independent non-executive Directors.
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