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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part

of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.

BBBEREMARAF
([BE2 ) GEM BV A &

GEMMEMN » DR PEAFTRE—ELEHH
mE - WEARMALBEMERIALETHQF
TEERAREAR BARERENATETERE
RZEQVFANEERR  LRSBEEAFNS
BEAAIEHRERE -

HARGEM LT AREBEERPNEAT » £GEM
BEENRSZTHEBNEIREE2ESAIRX
WHEEERE  AREZRBEGEMEEN
BEEESABENTS -

BER G REEIBIR A ARG ATEH &
ABBTRE - HREEE TN T T RN
eI 228 - AL HRER B TR A & £ AF 3 (L]
BB A2 T A B R 1 BB A% F A 25 70 5 LAY (1]
RAASEE BT »

IR & B B R TR AT EI GEM 58 25 £ TR
BI) ([GEM_ETT#A]) T TIE - EiE R B RA
Y8 L RIFEEEYRMR G FERR A ([E R
AlIRER - ZRAIMEE([EE ) EREHE
H)ERIHF R N5 A2 EE AN - EEFEIE
M — ) BEEHE - HERREFARAE A
EHEEHEESER T B ERTH  RER
Lo HFFA 7 - ALAEEREMFERE  EUSH
A E LR RAELRE -



QUARTERLY RESULTS (UNAUDITED)

The board of Directors (the “Board”) of the Company is pleased to present

FEREA (CREEZ)

ARREFE(EFL)RAZIIARTREM
BAR(AB AEE)BE-F—\FLA=+
ALEAMEA ([RERM ) 2 KEEZBERRA
BB RRER - tFRS AEERHEY

comparative figures for the corresponding period of 2017. ¥ o

the unaudited condensed consolidated financial statements of the Company
and its subsidiaries (collectively the “Group”) for the nine months ended
30 September 2018 (the “Reporting Period”), together with the unaudited

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UNAUDITED)
BRGEEa REMEEKER CREEX)
For the three months and nine months ended 30 September 2018
P E=NFAA=1H1E=10H RAMEA

For the three months For the nine months
ended 30 September

BENAA=+HLE=EA

ended 30 September
BEAA=+RHLEAER

2018 2017 2018 2017

ZE-N\F S ZE-N\F —E—+tF

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (RigEZ) (REER) (ReeE%)

Note RMB'000 RMB'000 RMB'000 RMB'000

FiEE ARETR ARETT ARETR ARBTT

Revenue A 4 219,744 205,877 625,361 553,663
Cost of sales HEMRA (83,691) (100,040) (260,188) (274,550
Gross profit EF 136,053 105,837 365,173 279,113
Other revenue HAA 3,321 2,262 9,429 6,234
Other net income HW A58 30 291 3,324 1,173
Selling and distribution expenses 5% & 7 $HFI (94,049) (67,341) (266,993) (174,360)
Administrative expenses TRFAX (14,812) (13,321) (39,257) (36,742)
Other operating expenses HR R (10,956) (9,539) (29,117) (21,875)
Profit from operations R 19,587 18,189 42,559 53,543
Finance costs TR 5 (648) (1,111) (1,308) (2,785)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER

COMPREHENSIVE INCOME (UNAUDITED)
Ex)

For the three months and nine months ended 30 September 2018

ARG ERERAMEEKER (RE

B2 —FE—/\FNAA=1THIL=1EHRAEA

For the three months

ended 30 September

For the nine months

ended 30 September

BEAA=+THLE=EA BEAA=THLEAER
2018 2017 2018 2017
—Z-N\F —E—+F —Z-N\F ZT—tF
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (Rigzsz) (REEXK) (CRigEz)
Note RMB’000 RMB'000 RMB’000 RMB'000
i3 AR¥ET R ARETT ARBT T AREFT
Profit before taxation BRBLATE R 5 18,939 17,078 41,251 50,758
Income tax expense Fris Bt 6 (4,879) (3,509) (9,479) (10,167)
Profit and total comprehensive HiREFIK
income for the period 2HEKHAE 14,060 13,569 31,772 40,591
Profit and total comprehensive LA T & MBS
income for the period BREFR
attributable to: 2EREAE .
Owners of the Company ARAEEA 12,970 12,563 28,111 35,036
Non-controlling interests FEE R A 1,090 1,006 3,661 5,555
14,060 13,569 31,772 40,591
Earnings per share for profit ~ HIREAATHEE A
attributable to the owners PEE ST 2
of the Company during BREF
the period
Basic and diluted RS 8 RMBO.77 cents RMBO.75 cents  RMB1.68 cents RMB2.09 cents
AE%0.77 5 ARE0755 AR 1687 AR#2.09%
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
ERGEEREE2BR (REFR)

For the nine months ended 30 September 2018
BE2_F—NFANA=1HINEA

Attributable to owners of the Company

LN EIN T
Statutory Non-
Share Share Capital Reserve  Retained controlling
Capital ~ Premium Reserve Fund ~ Earnings  Sub-total Interests Total
ks RHEE  ERRE  iE0RE  REEA Nt FBRER L
RVMB'000  RMB'O00  RMB'000  RMB'000  RMB'00  RMB'000  RMB'000  RWB'000
ARETL  ARETR  ARETT  ARETR  ARETR  ARETR  ARETR  ARETR
At 1 January 2017 (Audited) RZE-+5-A-B (£2R) 167,800 554,844 (183,494) 83,789 21,693 599,592 99,947 699,539
Change in equity for 2017 “E-LERESE
Profit and total comprehensive IREfR2EYREE
income for the period - - - - 35,036 35,036 5,555 40,591
Dividend paid from subsidiary HEARRA TR
to non-controlling interests EakE - - - - - - (5,200 (5,200
At30 September 2017 (Unaudited) ~ R=F—-tEAA=1A (REEH) 167,300 554844 (188494) 43749 5729 634628 100,302 734,930

Asat 1 January 2018 (Audited)

Change in equity for 2018

Profit and total comprehensive
income for the period

Dividend paid from subsidiary
to non-controlling interests

At 30 September 2018 (Unaudited)

»

R-2-\-A-H (E24)

ZE-\ERESE
SmENREARELE

WRARXH THARERRS

RZZ-NERAZTE (REEH)
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS
For the nine months ended 30 September 2018

CORPORATE INFORMATION

The Company is a joint stock limited company registered in the People’s
Republic of China (the “PRC"). The registered office of the Company
is located at Suite 2103, 21st Floor, Neptunus Yinhe Technology
Mansion, 1 Keji Middle 3rd Road, Yuehai Sub-district, Nanshan District,
Shenzhen, Guangdong Province, the PRC.

BASIS OF PREPARATION AND ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements for
the nine months ended 30 September 2018 have been prepared in
accordance with the applicable disclosure provision of the GEM Listing
Rules on the Stock Exchange, including compliance with Hong Kong
Accounting Standard (“HKAS”) 34, “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

The preparation of the unaudited condensed consolidated financial
statements in conformity with HKAS 34 requires the management
to make judegements, estimates and assumptions that affect the
application of policies and the reported amounts of assets and
liabilities, income and expenses on a year to date basis. Actual results
may differ from these estimates.

The unaudited condensed consolidated financial statements have
been prepared in accordance with the same accounting policies
adopted in the annual consolidated financial statements for the year
ended 31 December 2017, except for the adoption of the new Hong
Kong Financial Reporting Standards and Hong Kong Accounting
Standards (“HKFRSs"”). The unaudited condensed consolidated financial
statements do not include all the information and disclosures required
for annual consolidated financial statements, and should be read in
conjunction with the annual consolidated financial statements of the
Group for the year ended 31 December 2017.

RYIHBERBFEEYRMBRHOBERLD A

REREPGZS M BRRME

BE_FE—NFAA=FHILNEA

-

DRER

RARR—REFEARLME ([HE )
HEMEARGAERAR - KA R FMMHEE
RPEERE R TELEEGEHER
AR = 1508 FHRTREARE211#2103

RREEREEE

BHE_Z-NFAA=ZTHILEAERZR
RECERAGESP BRI BIEH M
GEM EMRAIZERFBEGRER - B8
ErEBefmAg((HEETMAg])
Frffh z &gt R ([ &R G )
F 345 [h MBS -

RREEEBGTERAUE MR REEZ
BRRAMBERREREEEFLTER
REARBAFEELSAHNALEER
B WMARRAXBARBEFIE - A
EB® - BERGERAEEXZ[ AT
B

SRR EEMBRES LI BB G E
AN ([FEMBHMEER DI REEXM
PRGEAV BRI ERREABE_T—tF
T_A=T-BLFEZFEHFE MR
R BRE ST ERERHE - REBX
BRSREMBHRRALBEH I FELEASTE
BRERZMBEENERESH YASR
HE_Z—+FT-A=+—HItFEZ
KRB FER AW BRE —HE -

018FFE=FEHRE



¥y

2. BASIS OF PREPARATION AND ACCOUNTING POLICIES
(CONTINUED)

This unaudited condensed consolidated financial statements for the
period ended 30 September 2018 comprises the Company and its
subsidiaries.

The measurement basis used in the preparation of these unaudited
condensed consolidated financial statements is the historical cost basis.
These unaudited condensed consolidated financial statements are
presented in Renminbi (“RMB"), which is also the functional currency
of the Company and all amounts are rounded to the nearest thousand
except where otherwise indicated.

The condensed consolidated financial statements are unaudited.

/

.

RREERETBR (H)

BE_Z-N\FAA=THILHEBHRE
ERERSEMBREBEARR REM
=N

RERAREZDARAVBERREAEA
M EEEQELRARERE - REEZE
PREEMBRRTIAARE(TARED 2
5 MARBTAARBRNESEE K
ABHEB MESEHUAORAEATRA
WEBEEREANTAE -

RERGZE M B HRRARLEZ -
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ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES

New and amended HKFRSs adopted as at 1 January 2018

In the current period, the Group has applied the new and amended
HKFRSs issued by the HKICPA, which are relevant to the Group’s
operations and effective for the Group’'s condensed consolidated
financial statements for the annual period beginning on 1 January
2018.

Other than as noted below, the adoption of the new and amended
HKFRSs had no material impact on how the results and financial
position for the current and prior periods have been prepared and
presented.

HKFRS 15 “Revenue from Contracts with Customers”

HKFRS 15 and the related clarification to HKFRS 15 (hereinafter referred
to as “HKFRS 15") presents new requirements for the recognition
of revenue, replacing HKAS 18 “Revenue”, HKAS 11 “Construction
Contracts”, and several revenue-related Interpretations. HKFRS 15
establishes a single comprehensive model that applies to contracts with
customers and two approaches to recognising revenue; at a point in
time or overtime. The model features a contract-based five-step analysis
of transactions to determine whether, how much and when revenue is
recognised.

RAFAIREETERMBERSEARS
FTBREE

REE— N — F— AR ZH AT RATHE
BT E B A

RAHRE  ARECERBABESA
GRM - BASEMNEERRMERRNAE
SRR _ZE-NF-A-BRBRZFEY
B RERA M IERR 2T REETE
U IEREER o

BT XXFratsh - R AT RSB R BB
BREENH AR BERH 2 EER
MBRANRBE L2 AL BERTE -

BB G ERE 155 KEELEAN

a5/

ERPBMEENE 1SR RBEMBRS
RIS 1558 2 HREE AT [ &EM
BELERE 1557 ) 27IFHERBANFHH
E o BRREBEBGFEAFE 185 WAL &
BB ENE NN [RESH] RETEK
AEERE - BBV REENFE155%R
YEAREFPENZE —2EEN MER
WAZmBIE : R— AR — &
REA - ZRAZBTHSAGHBER
HZXFETHELNT - NEESBHEARK
A ERRAZ B RERRA 2R -
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ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

New and amended HKFRSs adopted as at 1 January 2018
(Continued)

HKFRS 15 “Revenue from Contracts with Customers” (Continued)

HKFRS 15 has been applied retrospectively without restatement, with
the cumulative effect of initial application recognised as an adjustment
to the opening balance of retained earnings at 1 January 2018. In
accordance with the transition guidance, HKFRS 15 has only been
applied to contracts that are incomplete as at 1 January 2018.

In summary, the following reclassification was made to the amounts
recognised in the condensed consolidated statement of financial
position at the date of initial application (1 January 2018):

Carrying amount

on 31 December

RAFAIREBIERMERESEARS
STBCREE ()

R-FB-/NF—F— ARBZHTREE
F] BB B ER ()

BB BHEERE 159 KEEF K
= (&)

BEVBMEEYNE 1SR EYER -
WA ETAEY > HEXREBRAEL Z A5
FTHEHERARHREAENNR_-ZF—-NF—A
—BZHMERIELR A - RIFBIEE
5l BAMBHMEEINE 15HKERAR =
B NF-—A—HRRTHRZAL -

BEME  ROFEBAH(ZE-N\F—
H—R) 8RR ERGE MBI RERZ K
BEE TN OIEFH DR

Carrying amount

on 1 January

2017 under 2018 under

HKAS 18 Reclassification HKFRS 15

RIBEE B

RIBERSTER HELERIZE 155
BIBHRN =T —tF RZE-N\F

tTZA=+—-HZKREE

EFSE —A-BZREE

RMB’000 RMB’000 RMB’000
AREBT T ARETTT AREFTT

Current liabilities REBEE
Trade and other payables JE A BR SRRN ELAth FE {5 5018 176,949 (10,085) 166,864
Contract liabilities EHEE = 10,085 10,085
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ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN
ACCOUNTING POLICIES (CONTINUED)

New and amended HKFRSs adopted as at 1 January 2018
(Continued)

HKFRS 15 “Revenue from Contracts with Customers” (Continued)

The contract liabilities primarily relate to the receipt in advance of
sales of goods, and treated as receipt in advance, for which revenue
is recognised when the goods are delivered and the customer has
accepted the goods. The full amount of RMB10,085,000 recognised in
contract liabilities at the beginning of the period has been recognised
as revenue for the nine months ended 30 September 2018.

The adoption of HKFRS 15 has no material impact on the Group’s
condensed consolidated statement of profit or loss and other
comprehensive income and the condensed consolidated statement of
cash flows.

HKFRS 9 “Financial instruments”

HKFRS 9 replaces HKAS 39 “Financial Instruments: Recognition and
Measurement”. It makes major changes to the previous guidance on
the classification and measurement of financial assets and introduces
n “expected credit loss” model for the impairment of financial assets.

When adopting HKFRS 9, the Group has applied transitional relief and
opted not to restate prior periods. Differences arising from the adoption
of HKFRS 9 in relation to classification, measurement, and impairment
are recognised in retained earnings.

R E REEEYRMROERAE

RAFAIREBIERMBERSEARS
FTBREE ()

REE— N — F— AR ZH AT RATHE
BT E B B EE ()

BB BIREELE 155 KEEFEHIN
= /(#)

EHABTRHEESYTERFESR
WEAERKE  BKAREMINARFR
BEXEEER - REAVERIREGHNAE
zmﬁAEM1Q%5m0mam@§
—N\FLA=ZFTHILNEAERERA -

RN BE B R EERF 155 W mE AL
E ERFeBEm R EM IR ERIA K
RGAERETERELEEATE -

BB EEREIN [T A

HEMBHREENE IR T2BNRELES
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3. ADOPTION OF NEW AND AMENDED HKFRSs AND CHANGES IN 3. ERAFITREEIEBMEREENRS

ACCOUNTING POLICIES (CONTINUED) RTBREE (&)

New and amended HKFRSs adopted as at 1 January 2018 R-FE-NE—F— AFRHZHET RAEE

(Continued) BB HIREEE ()

HKFRS 9 “Financial instruments” (Continued) BEAVKBREEANFIF[EMIT A I(HE)

The adoption of HKFRS 9 has impacted the following areas: RN E B EREEREIFE T AEA

ARE

e for trade receivables and amount due from related parties (trade o SEWERNEWEESRE(ES T
nature), the Group applies a simplified model of recognising B)ME - AEBEFEABCEERL
lifetime expected credit losses as these items do not have a SHEHEEEE ArzSHEAUE
significant financing component. BAREKD o

e for other receivables and amount due from related parties o FLEMBEUGIE K EIEE FE (E
(non-trade nature), the Group recognising lifetime expected BH5HE)ME  ANEERREHTEH
credit losses as these items do not have a significant financing FEEE ARLEEE TES KR
component. EFbo o

The adoption of HKFRS 9 do not have significant impact to the Group's RN B IEREEREOREAER 2 H

condensed consolidated financial statements. PR EMBHRERTESEATE -

The details of new significant accounting policies and the nature and B ERSTBORARBESTBER

effect of the changes to previous accounting policies should be read BEYrHERTYENFEEREE T

in conjunction with the financial statements of the Group for the six —NEFERAZFBUEANERZAEEG B

months ended 30 June 2018. Tk —OFBIE -
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REVENUE AND OTHER REVENUE

The Group's revenue represents the net invoiced value of the goods
sold net of value-added tax (“VAT") after allowances for returns and
trade discounts, net invoiced value of research & development services
provided net of VAT. An analysis of revenue and other revenue is as
follows:

WA R At A
AEBPAEEEEmMERFE (NKRIE
ER(MEER]) MREME ST NEME) -
REMEEMERBHEZFE(NKREE
Bi) o WAREMBASHTT

For the three months
ended 30 September
BEAA=+HL=M@EA

For the nine months
ended 30 September
BEARA=+THLEAER

2018 2017 2018 2017
—E2-N\F B —E-N\F I
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REE&EZ) (REEX) (REEZ)
RMB’000 RMB’'000 RMB’000 RMB'000
ARBTT AR®EFT ARBTT AR®EFT
Revenue ON
Manufacturing and selling FERIEEERD
of medicines 113,416 111,194 326,419 318,534
Sales and distribution of S M) iHEE m AR IE
medicines and healthcare
products 106,328 94,683 298,942 235,129
Research & development R BRAS U A
("R&D") services income - - - -
219,744 205,877 625,361 553,663

For the nine-month period ended 30 September 2018, the revenue
from sales and distribution of medicines and healthcare products
included the revenue from pharmaceutical sales management services
of approximately RMB14,336,000 (nine-month period ended 30
September 2017: approximately RMB3,665,000).

R E REEEYRMROERAE

HE-_T— N\FAA=+HILNEABHM - HE
EoEERFRERRABRS T ERHEEER
EUW AL AR 14,336,000 T (BE-_T—+4F
NA=+H1EAMEA B - 8 AR 3,665,000
JT) °

2018FFE=FERE



4. REVENUE AND OTHER REVENUE (CONTINUED) 4, WAREMUYA ()

For the three months For the nine months
ended 30 September ended 30 September
BEAA=+THILE=MEA BERA=tHLNEA
2017 2017
S ZE—tF
(Unaudited) (Unaudited)
(RgsEz) (REEER)
RMB'000 RMB’000
ARETFT AREFT
Other revenue Hihg A
Gain on disposal of property, — EEWE - BE K&ERE
plant and equipment 30 42
Interest income from bank HRITIFRF EUA
deposits 2,029 3,724
Interest income from principal  {RANELFFUF B WA
protected deposits - -
Government subsidy income  BAF#EL
— released from deferred -ERBIREKE
revenue 100 301
— directly recognized in -HEABR
profit or loss 69 349
Change in fair value of AERZEMEE
financial assets through NEEZE)
profit or loss - -
Other A, 34 1,818
2,262 6,234
Other net income HAun A F 88
Reversal of impairment loss JE U AR RO (B s R 1Bl
on trade receivables 21 125
Reversal of impairment loss Hth FEUGRIE R (BB 1B O
on other receivables - 98
Reversal of write down of HoR T =7
inventories - 63
Reversal overprovision of RONERN BRI REH R
retirement benefit 270 810
Net foreign exchange gains b 5 Wz 5 58 = 77
Others EHAh = =
291 1,173
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5. PROFIT BEFORE TAXATION
Profit before taxation is arrived after charging:

5. BRBADEF
BR B BIE A T AN ER A B8

For the three months
ended 30 September
BEAA=+AHL=M@EA

(a) Finance costs
Interest on bank loans

Total interest expense on

financial liabilities not at fair

value through profit
or loss

(b) Staff costs (including
directors’
emoluments)

Salaries, wages and other
benefits

Contributions to defined
contribution

retirement plan

RYIT S E RASBRAE MBI AR A 7 %*” *w&i 3
o F = ‘

For the nine months
ended 30 September
BEAA=tHLEAAEA

2017 2017
—ER—+F —E—+F
(Unaudited) (Unaudited)
(REEFEZ) (RE&E%)
RMB’000 RMB’000
AREFT ARETT
(a) B RR A<
RITERFE 1,111 2,785
WIEBE BEFIEAFE
RS R B AN
FEFS 8%
1,111 2,785
(b)EIRAK (BEESHD)
e TEREMER
14,915 43,980
TE R FURIRET B R
3,317 10,437
18,232 54,417

A



5. PROFIT BEFORE TAXATION (CONTINUED) DS

BRBLATE R ()

For the three months

(c) Other Item

Amortisation
— Prepaid lease payments
— charged to unaudited
condensed consolidated
statement of profit or
loss and other
comprehensive income

— capitalised in construction-

in-progress

—Intangible assets (Note 1)
Depreciation
Cost of inventories
Research & development
costs (Note 1)
Operating lease charges:
minimum lease payment
Impairment on
— trade receivables (Note 1)
— other receivables (Note 1)
Loss on disposal of property,
plant and equipment
(Note 1)
Write down of inventory
(Notes 1)
Auditor’s remuneration
- non-audit services

ended 30 September
BENRA=1tHL=MEA
2017
e
(Unaudited)
(REEEZ)
RMB’000
ARET T
() HfbER
By
—EREERE
—EF AR E ISR
e kEMRE
gt
393
—RERTIRREARL
195
588
—EREE M) 1,029
e 3,479
FEKA 98,509
TR A (AraE 1)
4,205
KEMRERY : RERS
1,517
BB
— EMERSR (Bt 1) -
— H A pEU R IE (f7aE 1) -
HEME - BE KR
]
(KiaE1) 3
WomFE (Hat1)
4,305
IZERRD BN &
—IEE RS 293

For the nine months

ended 30 September
BEAA=+HLAER
2017

(Unaudited)
(REEER)

RMB’000
AREFT

1,178
585
1,763
3,104
10,365
267,156

12,854

4,380

5,470

425
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PROFIT BEFORE TAXATION (CONTINUED)

Notes:

(1) These amounts have been included in “Other operating expenses” in the
unaudited condensed consolidated statement of profit or loss and other
comprehensive income.

INCOME TAX
Income tax in the unaudited condensed consolidated statement of
profit or loss and other comprehensive income represents:

5.

BRBLADER ()

it -

(1) EBECHAREELERGEABRER
HtpepmEmPmk e [EMEERE% ] BA -

A8 B

AEEZERGEEEERAEMEMEER
WEIFFSHiLE -

For the three months

ended 30 September

E\

For the nine months

ended 30 September

BEAA=tHL=EA BERLA=+THLNEA
2018 2017 2018 2017
—E-N\F —E—tF —E-N\F —E—F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RgsEz) (RBER) (REEER)
RMB'000 RMB'000 RMB'000 RMB'000
AR¥TR ARETT AR¥TT ARBTT
Current tax BT
Provision for PRC Enterprise AR EFTIS T
Income Tax 4,926 4,772 9,674 11,912
Over provision in previous years i@ E iR & % = (1,066) = (1,066)
Deferred tax EEHIE
Reversal of temporary R R R
differences 47) (197) (195) (679)
4,879 3,509 9,479 10,167
Hong Kong Profits Tax has not been provided for as the Group had no HAREB N REHREN EEHMAT SR

assessable profit to Hong Kong Profits Tax during the Reporting Period
(nine-month period ended 30 September 2017: Nil).

SR A ERR TG A - A EFHRF BN G
HEEH(BE—_T—tFAA=THILhE

HEAR : &) -

RITRERFEENBRMBRHBRAT 20184
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INCOME TAX (CONTINUED)

Two subsidiaries of the Group established in the PRC were recognised
by the Fujian Province Bureau of Science and Technology as high
technology enterprise. In accordance with the applicable enterprise
income tax (“EIT") of the PRC, these subsidiaries are subject to the PRC
EIT at a preferential rate of 15%.

The Company and the other PRC subsidiaries are subject to the PRC EIT
at a rate of 25% for the Reporting Period (nine-month period ended 30
September 2017: 25%).

DIVIDENDS
The Board does not recommend the payment of any dividend for the
Reporting Period (2017: Nil).

EARNINGS PER SHARE

Basic earnings per share

For the three-month and nine-month periods ended 30 September
2018, the calculation of basic earnings per share was based on
the profit attributable to owners of the Company of approximately
RMB12,970,000 and RMB28,111,000 respectively (three-month and
nine-month periods ended 30 September 2017: profit of approximately
RMB12,563,000 and RMB35,036,000 respectively) and the weighted
average number of 1,678,000,000 ordinary shares in issue for the
three-month and nine-month periods ended 30 September 2018
(2017: 1,678,000,000 ordinary shares).

Diluted earnings per share

Diluted earnings per share for the three-month and nine-month periods
ended 30 September 2018 and 2017 equals to basic earnings per share
because there were no potential dilutive ordinary shares outstanding
during these periods.

COMPARATIVE FIGURES
Certain comparative figures have been reclassified to conform to the
current period’s presentation.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

During the Reporting Period, the Group was principally engaged in the
research and development, manufacturing and selling of medicines, and the
purchase and sales of medicines and healthcare food products in the PRC.
The medicines being sold by the Group mainly cover four therapeutic areas
which are oncology, cardiovascular system, respiratory system and digestive
system.

Research and Development, Manufacturing and Selling of Medicines

Currently, the Group manufactures its own medicines through the
production base (“Fuzhou Production Base”) located in Jin‘an District,
Fuzhou, Fujian Province, the PRC, including Chinese medicines (which
includes more than a dozen of formulations such as tablets, capsules,
granules, oral solutions and tinctures) and chemical medicines (which
includes various formulations such as tablets, capsules, granules, small
volume injections, large volume injections of glass bottle, plastic bottle
and soft bag), with nearly 500 registration approval documents for drugs.
The Fuzhou Production Base is the only narcotic production base in Fujian
Province designated by the State and also the only medicine production base
for army reserves in Fujian Province for the General Logistics Department of
the Chinese People’s Liberation Army.

Currently, the Group’s research and development work mainly fulfills the
internal development demands of the Group through independent research
and development and cooperation with external research and development
institutions. Two pharmaceutical manufacturing subsidiaries of the Group are
regarded as high-tech enterprises. They currently possess various new drugs
and exclusive products with self-owned intellectual property rights, including
Tegafur, Gimeracil and Oteracil Potassium Tablets (the “TGOP Tablets” or & &
B £, a new drug for anti-gastric cancer), Xiaozheng Yigan Tablets CEIEZ=/T
£, an anti-liver-cancer drug), Proteoglycan Tablets (Z#EZ& H }, for enhancing
the immune system), Biyuan Capsules (2125, an anti-rhinitis medicine),
Amaranth Berberine Capsules (B3 =@ 22 %, a drug for acute diarrhea) and
HTK Myocardial Protection Cardioplegic Solution (HTKAM\JURFEEBEE, a Class
Il medical device). During the Reporting Period, the application of a relevant
subsidiary of the Group for two invention patents was accepted. In addition,
the relevant subsidiary received a notice in relation to the granting of a R&D
special award fund for the 2017 Fujian Province Leading Enterprises in Science
and Technology (Min Cai Jiao Zhi [2018] No. 32) issued by the Fujian Provincial
Science and Technology Department, the Fujian Finance Department, the Fujian
Bureau of the State Administration of Taxation and the Fujian Local Taxation
Bureau, according to which the relevant subsidiary will be granted a R&D special
award fund of RMB402,000.
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BUSINESS REVIEW (continued)

Research and Development, Manufacturing and Selling of Medicines

(continued)

Under the national policy in relation to quality consistency evaluation for
generic drugs promulgated in 2016, appropriate types of medicines were
proactively selected by a pharmaceutical manufacturing subsidiary of the
Group and the first batch of selected medicines were selected to undergo
the quality consistency evaluation for generic drugs in 2016, and the relevant
work is under orderly progress.

The sales of the Group’s new anti-cancer drug TGOP Tablets were good in
2017 and in the first quarter of 2018. However, as the supply of Tegafur,
one of the active ingredients of TGOP Tablets, is tight across China in 2018,
manufacturers of TGOP products (including capsules and tablets) in China
are affected to various extents. During the Reporting Period, the production
of TGOP Tablets by the relevant pharmaceutical manufacturing subsidiary of
the Group was also affected. Currently, the Group has found a new source
of Tegafur supply. The new supply of Tegafur will be delivered in November
and put into production upon reporting and approved as required.

Under the impact of national policies, hospitals has restricted the use of
antibiotics and has gradually eliminated outpatient transfusion. In addition,
there are more intensified drug tender competition and stricter inspections
of drug production and quality. As a result, there is further pressure on
the operation of pharmaceutical manufacturing enterprises. Meanwhile,
as the results of tendering process in certain regions were unsatisfactory in
2017, and relevant pharmaceutical manufacturing subsidiary of the Group
proactively implemented the “Limiting production to guarantee quality”
measure, product sales of the sales and manufacturing business of the Group
decreased during the Reporting Period. In addition, the profit margin of the
sales and manufacturing business of the Group has further decreased due
to decrease in the selling price of the drugs, increase in the price of active
ingredients, higher quality requirement for drugs, increased investment in
the pharmaceutical enterprise drug quality assurance system, the increasing
expenses for drug re-registration and quality consistency evaluation. In
the second half of 2018, the Group will proactively keep up with national
pharmaceutical policies and policies in key areas such as Fujian Province,
and make proper arrangements for the next round of bidding and actively
expand the product sales network, in order to restrict and reverse the
decrease in sales volume and endeavour to strike a balance between the
short-term results and the long-term development of relevant pharmaceutical
manufacturing subsidiaries.
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BUSINESS REVIEW (continued)

Research and Development, Manufacturing and Selling of Medicines

(continued)

The Pharmaceutical GMP Certificate of a production line for large volume
injections owned by a relevant pharmaceutical manufacturing subsidiary of
the Group was withdrawn in the middle of August 2017. Upon stringent
rectification, the relevant subsidiary of the Group has re-applied for the
pharmaceutical GMP certification and has re-obtained the Pharmaceutical
GMP Certificate during the first half of 2018 upon meeting the
pharmaceutical GMP requirements upon site inspection.

During the Reporting Period, a subsidiary of the Group received a Decision
of Administrative Penalty from Fuzhou Administration for Market Regulation
in August 2018 and was fined for RMB2.828 million. The Group has taken
the incident very seriously and urged all subsidiaries to take it as a warning,
and to strictly comply with the relevant laws, regulations and procurement
procedures in their respective operation to prevent occurrence of similar
events.

Purchase and Sales of Medicines and Healthcare Food Products

Currently, the main products distributed by the Group are medicines and
healthcare food products, which include the well-known product series of
the Neptunus Ginkgo Leaves Tablets (8T RAZE ) and Neptunus Jinzun
(BT £1). In 2017, Neptunus® Yinkeluo® Ginkgo Leaves Tablets was
listed in the Rui Sub-List of China Pharmaceutical Brand List (FREl&%4e 5
#1555 1%) sponsored by Menet (previously known as China Pharmaceutical
Economic Information Network).
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BUSINESS REVIEW (continued)

Purchase and Sales of Medicines and Healthcare Food Products

(continued)

During the Reporting Period, the purchase and sales of medicines and
healthcare food products business continued to grow. Among which, the
sales volume through large and medium-sized chain drugstores continued
to grow due to reasons such as the increase in demand in domestic
pharmaceutical retail and healthcare food products market, the increase
in the number of products and categories distributed by the Group,
the adoption of a flexible and diversified sales policy, and an in-depth
optimization of the sales force etc. Following the extensive promotion
and in-depth implementation of “two invoice system” (MZEH|) and “one
invoice system” (—Z2#l) in the PRC, the business of selling drugs to ultimate
medical institutions through professional sales promotion companies
has passed its adjustment and transformation period and has gradually
recovered and stabilised. The overall sales revenue of the purchase and sales
of medicines and healthcare food products business recorded a sustained
growth.

In order to reduce the layers of intermediary within the pharmaceutical
distribution, the PRC government has actively implemented “two invoice
system” (AIZEH]) throughout the country and “one invoice system” (—
Z&l) in certain provinces. Due to the impact of such policies, certain
pharmaceutical products which were originally distributed through the
Group are now required, in some provinces, to be directly supplied to
hospitals or ultimate distributors by the pharmaceutical manufacturing
enterprises. To adapt to the new policy environment, the Group has
proactively transformed its business model based on the existing purchase
and sales business model and the needs of end-use customers and
manufacturing enterprises and provided pharmaceutical product sales
management service for relevant pharmaceutical manufacturing enterprises.
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FINANCIAL REVIEW

The Group’s revenue for the Reporting Period was approximately
RMB625,361,000,
from approximately RMB553,663,000 for the corresponding period of last

representing an increase of approximately 12.95%

year. In relation to the Group’s revenue, approximately RMB326,419,000,
which amounted to approximately 52.20% of the Group's revenue, was
derived from the manufacturing and selling of medicines segment, while
approximately RMB298,942,000, which amounted to approximately 47.80%
of the Group’s revenue, was derived from the sales and distribution of
medicines and healthcare products segment. During the Reporting Period,
the Group’s revenue from the manufacturing and selling of medicines
segment slightly increased by approximately 2.48% as compared with
the corresponding period of last year, while the revenue of the sales and
distribution of medicines and healthcare products segment increased by
approximately 27.14% as compared with the corresponding period of last
year. Thereby the total revenue of the Group had an overall increase. The
Group's revenue derived from sales management services of pharmaceutical
products in the Reporting Period was approximately RMB14,336,000,
which amounted to approximately 4.80% of the revenue of the sales and
distribution of medicines and healthcare products segment.

During the Reporting Period, the Group’s gross profit margin was
approximately 58%, representing an increase of approximately 8 percentage
from approximately 50% for the corresponding period of last year. The
increase of gross profit margin was mainly attributable to the fact that (i)
the sales expenses borne by the manufacturing and selling of medicines
segment increased with the successive implementation of the “two invoice
system” (MEEH) across the country, which led to the increase in prices for
certain products and such relevant impact on the sales expenses and increase
in prices of certain products has gradually increased and emerged with the
overall promotion and implementation of the “two invoice system”(FI3=
#); and (i) due to the increase in market prices of certain products, the
manufacturing and selling of medicines segment raised the prices of these

products accordingly.

The Group's gross profit during the Reporting Period was approximately
RMB365,173,000, representing an increase of approximately 30.83% from
approximately RMB279,113,000 for the corresponding period of last year.
The increase was mainly attributable to the increase in the Group’s total

revenue and gross profit margin.
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FINANCIAL REVIEW (continued)

During the Reporting Period, the Group’s selling and distribution
expenses were approximately RMB266,993,000, representing an increase
of approximately 53.13% from the corresponding period of last year
(approximately RMB174,360,000). The increase in selling and distribution
expenses was mainly due to (i) increase in the sales scale of sales and
distribution of medicines and healthcare products segment resulting in
corresponding increase in sales expenses; (ii) the overall promotion and
implementation of the “two invoice system”(FIZ!) across the country
which resulted in a significant increase in the sales expenses as compared
with the corresponding period of last year.

The Group’s administrative expenses for the Reporting Period were
approximately RMB39,257,000, representing an increase of approximately
6.85% from approximately RMB36,742,000 for the corresponding period
of last year. The increase in administrative expenses was mainly due to the
increase in labour costs and rent expenses of the Group.

During the Reporting Period, the Group’s other operating expenses
(including research and development costs) amounted to approximately
RMB29,117,000, representing an increase of approximately 33.10% from
approximately RMB21,875,000 for the corresponding period of last year.
The increase in other operating expenses was mainly due to (i) the increase
in research and development costs; and (ii) an incidental one-time fine of
RMB2,828,000.

The Group’s finance costs for the Reporting Period amounted to
approximately RMB1,308,000, representing a decrease of approximately
53.02% from the corresponding period of last year (approximately
RMB2,785,000). During the Reporting Period, the average principal amount
of bank loans of the Group decreased as compared with the corresponding
period of last year, and finance costs decreased accordingly.

During the Reporting Period, the Group's profit after tax was approximately
RMB31,772,000, representing a decrease of approximately 21.73% from
approximately RMB 40,591,000 for the corresponding period of last year.
Profit attributable to the owners of the Company was approximately
RMB28,111,000, representing a decrease of approximately 19.76% from
approximately RMB35,036,000 for the corresponding period of last year.
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LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its demand for
working capital and financing on a regular basis.

Banking facilities

As at 30 September 2018, the Group’s total banking facility amounted to
RMB100,000,000, which is secured by pledge of buildings and prepaid lease
payments of a subsidiary. As at 30 September 2018, the total banking facility
was utilized to the extent of RMB60,000,000, and thus the short-term bank
borrowings of RMB60,000,000 was outstanding.

Shareholder’s entrusted loans

The Company obtained a shareholder’s entrusted loan of RMB9,000,000
from Shenzhen Neptunus Bio-engineering Co., Ltd. (“Neptunus Bio-
engineering”) through an entrusted arrangement with a bank. Neptunus
Bio-engineering had undertaken to the Company that it would not demand
repayment of the above-mentioned shareholder’s entrusted loan unless and
until: (1) the repayment of such shareholder’s entrusted loan would not
adversely affect the operations of the Company and/or its business objectives
as set out in the prospectus published by the Company on 29 August 2005
(the "Prospectus”); (2) each of the independent non-executive Directors
was of the opinion that the repayment of such shareholder’s entrusted
loan would not adversely affect the operations of the Company and/or the
implementation of its business objectives as set out in the Prospectus, and
the Company would make an announcement in respect of the decision
of the independent non-executive Directors made under (2); and (3) the
Company had positive cash flow and retained earnings in the relevant

financial year.

CONTINGENT LIABILITY

As at 30 September 2018, the Group had no significant contingent liabilities.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES

As far as the Directors and supervisors of the Company are aware, as at
30 September 2018, the interests and short positions of the Directors,
supervisors and chief executive of the Company in the shares, underlying
shares and debentures of the Company and its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the "SFO")) which were required to be notified to the Company and the
Stock Exchange pursuant to Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such provisions
of the SFO), or were required, pursuant to section 352 of the SFO, to be and
were recorded in the register to be kept by the Company, or were required,
pursuant to Rule 5.46 to Rule 5.67 of the GEM Listing Rules to be notified to
the Company and the Stock Exchange were as follows:

Long positions in the shares of the Company:
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Number of of all the Company'’s
Type of domestic domestic issued share
Director Capacity Interests shares held shares capital
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Mr. Song Ting Jiu (Note 1) Beneficial owner Personal 1,521,500 0.12% 0.09%
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Note: Miat -
1 Non-executive Director of the Company 1 RARFRFENITES
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Long positions in shares of associated corporations of the Company:

E5  BEERESTRAERLED
EEPHERER AR (&

RAEARBEEERG ZHA :

Approximate
percentage of

Number of the associated
Name of shares held corporation’s
Type of associated in associated issued
Director/Chief Executive Capacity Interests corporation corporation share capital
1GHEEEE
HEEE FEHBEE ZEBITRA
EE BETHAR 227) BEEE =% ZRHEE BABEsL
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
RSB (75 (@) EnAA fEA Bio-engineering
BEEY
Mr. Liu Zhan Jun (Note (b)) Beneficial owner Personal Neptunus 8,883,793 0.34%
B EERE B Db) EnlAA (EPN Bio-engineering
BEEY
Ms. Yu Lin (Note (c)) Beneficial owner Personal Neptunus 2,144,660 0.08%
FHhtzt (H:7 () E=nBA fAA Bio-engineering
BEEY
Mr. Song Ting Jiu (Note (d)) Beneficial owner Personal Neptunus 1,516,200 0.06%
REASFHE (H172 () EREAA A Bio-engineering
BEEY
Mr. Zhao Wen Liang (Note (e)) Beneficial owner Personal Neptunus 700,000 0.03%
WX R&E (i ) EREEA fELA Bio-engineering
BEEY
Ms. Mu Ling Xia (Note (f)) Beneficial owner Personal Neptunus 656,000 0.02%
REERL (1) EnBEAA fAA Bio-engineering
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Notes:

(a)

(b)

(@

(d)

(e)

Mr. Zhang Feng, chairman of the Board and deputy chairman of the board
of directors of Neptunus Bio-engineering, was beneficially interested in
approximately 0.05% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Shenzhen Neptunus Oriental Investment Company
Limited (“Neptunus Oriental”).

Mr. Liu Zhan Jun, non-executive Director of the Company and director
and president of Neptunus Bio-engineering, was beneficially interested in
approximately 0.34% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.08% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Mr. Song Ting Jiu, non-executive Director of the Company, was beneficially
interested in approximately 0.06% of the entire issued share capital of Neptunus
Bio-engineering, the Company's controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Mr. Zhao Wen Liang, non-executive Director of the Company, was beneficially
interested in approximately 0.03% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.

Ms. Mu Ling Xia, vice general manager of the Company, was beneficially
interested in approximately 0.02% of the entire issued share capital of Neptunus
Bio-engineering, the Company’s controlling shareholder, which in turn held
directly and indirectly the beneficial interest in approximately 73.51% of the
entire issued share capital of the Company, of which 70.38% was directly held
and 3.13% was indirectly held through Neptunus Oriental.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS,
SUPERVISORS AND CHIEF EXECUTIVE IN THE
LISTED SECURITIES (Continued)

Save as disclosed above, as at 30 September 2018, none of the Directors,
supervisors or chief executive of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within
the meaning of Part XV of the SFO), which were required to be notified to
the Company and the Stock Exchange pursuant to Part XV of SFO, or were
required, pursuant to section 352 of the SFO to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and
the Stock Exchange.

SHARE OPTION SCHEME, CONVERTIBLE SECURITIES
AND WARRANTS

Up to 30 September 2018, the Company and its subsidiaries have not
adopted any share option scheme and have not granted any option,

convertible securities, warrants or other similar rights.

DIRECTORS’ AND SUPERVISORS’ SHARE OPTIONS,
WARRANTS OR CONVERTIBLE BONDS

At any time during the Reporting Period, none of the Directors or supervisors
of the Company or their respective spouse or minor children were granted
any share options, warrants or convertible bonds of the Company, its
subsidiaries or associated corporation.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

So far as the Directors and supervisors of the Company are aware, as at 30
September 2018, the interests and/or short positions held by shareholders
(not being a Director, a supervisor or a chief executive of the Company) in
shares or underlying shares of the Company which were recorded in the
register required to be kept by the Company pursuant to Section 336 of the
SFO or had otherwise notified to the Company were as follows:
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN

FTERRRRORABERGNVER

I

SHARES AND UNDERLYING SHARES (Continued) (&)
Long positions in the shares of the Company: REXATRBZEHAE :
Approximate
Approximate  percentage of
Number of  percentage of the Company’s
domestic all the issued
Name of Substantial Shareholder Capacity shares held domestic shares share capital
®E 15 EARRQE
RER RERH EBRITRAN
TERRES LB 37} RHEE BHREDL BMABEDH
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEEY (K@) E=mfAA
Interest in controlled 52,464,500 4.19% 3.13%
corporation
REfhAEER
Shenzhen Neptunus Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Group”) (Note (b)) corporation
B EEERNDBRAF REGDEE R
(N8E&E® D (K b))
Shenzhen Neptunus Holding Group Company Interest in controlled 1,233,464,500 98.52% 73.51%
Limited (“Neptunus Holding”) (Previously corporation
known as “Shenzhen Yinhetong Investment 42 #I AR S
Company Limited”) (Note (c))
wYIE R EE AR AR (DT ER])
(RifE DRYIHERORIRE AR LA ])
(K177 ()
Mr. Zhang Si Min (Note (d)) Interest in controlled 1,233,464,500 98.52% 73.51%
RERSCE (HiE () corporation
SPEfEE R
Ms. Wang Jin Song (Note (e)) Interest of spouse 1,233,464,500 98.52% 73.51%

EIRL L (Het(e)

I Btk
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Notes:

FTERRRROREBERONVER
(%)
Wit -

(a)

(d)

Neptunus Bio-engineering was deemed to be interested in the 52,464,500
domestic shares of the Company held by Neptunus Oriental as the entire
issued share capital of Neptunus Oriental was beneficially owned by Neptunus
Bio-engineering. Neptunus Bio-engineering was also directly interested in
1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,233,464,500 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 45.96% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
45.96% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang"”) was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and the entire issued share capital of Shenzhen Haihe Investment
and Development Company Limited (“Haihe”), which in turn was beneficially
interested in approximately 59.68% and 20% of the entire issued share capital
of Neptunus Group respectively. Neptunus Group was beneficially interested
in approximately 45.96% of the entire issued share capital of Neptunus Bio-
engineering.

Ms. Wang Jin Song (“Ms. Wang”) was deemed to be interested in
1,233,464,500 domestic shares of the Company, which relate to the same parcel
of shares referred to in note (a) above, held by Neptunus Bio-engineering as Ms.
Wang is the spouse of Mr. Zhang and was taken to be beneficially interested in
any shares held by Mr. Zhang.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN
SHARES AND UNDERLYING SHARES (Continued)

Save as disclosed above, the Directors and supervisors of the Company are
not aware of any other persons (except the Directors, supervisors or chief
executive of the Company) who held any interests or short positions in the
shares or underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to section 336 of the SFO as
at 30 September 2018.

PURCHASE, SALES OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

The Company and its subsidiaries did not purchase, redeem or sell any of
the Company’s listed securities during the Reporting Period. The Company
and its subsidiaries also did not redeem, purchase or cancel any of their
redeemable securities.

COMPETING INTERESTS

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
that, inter alia, as long as the securities of the Company are listed on GEM
(previously known as Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly
held as a result of the equity interest in any listed company or its
subsidiaries), participate in or operate any business in whatever form,
or produce any products, (the usage of which is the same as or similar
to that of the products of the Company) which may constitute direct
or indirect competition to the business operated by the Company from
time to time; and
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COMPETING INTERESTS (Continued)

2. it will not, and will procure its associates not to hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than indirectly held as a result of its equity
interest in any listed company or its subsidiaries) when the business of
such company or entity will (or may) compete directly or indirectly with
the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the

Non-Competition Undertakings are subsisting, whenever Neptunus Bio-

engineering or any its associates enter into any negotiations, within

or outside the PRC,
may compete with the existing and future business of the Company,

in relation to any new investment project which

the Company shall have a preferential right of investment in such new

investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Reporting
Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

During the Reporting Period, the Company has adopted a code of conduct
regarding securities transactions by Directors on terms no less exacting than
the “required standard of dealings” as set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all the Directors, all the
Directors confirmed that they have not conducted any transaction in respect
of the Company’s securities during the Reporting Period and have complied
with the required standard of dealings and code of conduct regarding
securities transactions by the Directors during the Reporting Period. The
Company is not aware of any violation by the Directors on the “required
standard of dealings” and the Company’s code of conduct regarding

securities transactions by the Directors.
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AUDIT COMMITTEE

The Company established an Audit Committee (the “Audit Committee”) on
21 August 2005. The primary duties of the Audit Committee are to review
the Company’s annual report and financial statements, half-yearly reports
and quarterly reports, and to provide suggestions and opinions thereon to
the Board. In addition, the Audit Committee members will also meet with
the management to review the accounting principles and practices adopted
by the Company and to discuss matters relating to the auditing, internal
control system and financial reporting process of the Company. The Audit
Committee comprises one non-executive Director of the Company, namely
Ms. Yu Lin and two independent non-executive Directors, namely Mr. Yick
Wing Fat, Simon and Mr. Poon Ka Yeung. Mr. Yick Wing Fat, Simon is the
chairman of the Audit Committee.

The Audit Committee has reviewed the unaudited consolidated results of the
Group for the Reporting Period.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As the Directors are aware, during the Reporting Period, the Company
has complied with the requirements under the “Corporate Governance
Code and Corporate Governance Report” set out in Appendix 15 of the
GEM Listing Rules except Rule E.1.2. Under Rule E.1.2, the chairman of the
Board, Mr. Zhang Feng, was unable to attend the annual general meeting
of the Company held on 25 June 2018 as he was on business trip for other
important business engagement. But Mr. Zhang Feng appointed Mr. Liu
Zhan Jun to attend the meeting and take the chair for him.

The Board will continue to enhance the standard of corporate governance
of the Company to ensure that the Company will operate its business in an
honourable and responsible manner.

On behalf of the Board

Shenzhen Neptunus Interlong Bio-technique Company Limited*
Zhang Feng

Chairman

Shenzhen, the PRC, 12 November 2018

As at the date of this report, the executive Directors are Mr. Zhang Feng and
Mr. Xu Yan He; the non-executive Directors are Mr. Liu Zhan Jun, Ms. Yu
Lin, Mr. Song Ting Jiu and Mr. Zhao Wen Liang; and the independent non-
executive Directors are Mr. Yick Wing Fat, Simon, Mr. Poon Ka Yeung and
Mr. Zhang Jian Zhou.

*  For identification purpose only
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