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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board of the
Stock Exchange and no assurance is given that there will be
a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors of Grand T G Gold Holdings
Limited (the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(together, the “Group”). The directors of the Company (the
“Directors”), having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein
or this report misleading.

»”

This report will remain on the “Latest Company Announcements
page of the GEM website at www.hkgem.com for at least
seven days from the date of its publication and on the
websites of the Company at http://www.grandtg.com/ or
http://www.aplushk.com/clients/8299GrandTG/.
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The board of Directors (the “Board”) hereby announces the EE([EEg] RN HASEHEZT
unaudited condensed consolidated financial statements of the  —N\FAA=Z+RHIE=@A KNEA 2 KEE
Group for the three months and six months ended 30 September ~ #ZERLGAMBRE  BEREFRBHREE
2018, together with the unaudited comparative figures for the RLEBREFTOT

corresponding periods in previous year as follows:

Unaudited Condensed REERBEBRESWEE
Consolidated Income Statement
For the six months ended 30 September 2018 HBHEz—ZF—NFNA=F+HIENEA
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEAA=+AH BEAA=TH
E=@A ER1EA
2018 2017 2018 2017
—E-N\F —T—tF —E-N\E¥ —E—+F
Notes HK$’000 HK$’000 HK$’000 HK$’000
Wizt FTET FET FTER FET
Revenue W= 4 34,594 81,212 98,349 118,196
Cost of sales HEMRA (17,432) (40,081) (46,171) (58,523)
Gross profit E7 17,162 41,131 52,178 59,673
Other income and Hn g A K&
(expenses), net (A%) F8 4 (19,157) 1,486 (19,157) 3,366
Selling and distribution HE R HAX
expenses - (167) (3,500) (3,083)
Legal and resumption expenses &£ KB X - (901) - (11,189)
Administrative expenses THRAX (12,200) (12,449) (19,549) (23,053)
Operating results MBS (14,195) 29,100 9,972 25,714
Finance costs BE KA 5 (6,411) (5,451) (12,944) (10,862)
Profit/(loss) before tax BRELATEF (&8 6 (20,606) 23,649 (2,972) 14,852
Income tax expense AR 7 (797) (4,347) (4,155) (4,347)
Profit/(Loss) for the period HEER (EE) (21,403) 19,302 (7,127) 10,505
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Notes
Wiz
Profit/(loss) for the period HEEAN (BE)
attributable to: BER:
Equity holders of the Company A AEZEEHH A
Non-controlling interest R ER
Earnings/(losses) per share SREF,/ (FE)
Basic/diluted R/ 88 9

(Unaudited)
(REER)

Three months ended

30 September
BERB=+AH
IL=M@A

2017
B

HK$'000
FET

HK Cents
P&l

(Unaudited)
(REER)
Six months ended
30 September
BERAA=ZTH

kREA

2017
B
HK$’'000
FET

10,505

HK Cents
Al




Unaudited Condensed R EBZEBIRS

Consolidated Statement of FHREE
Comprehensive Income
For the six months ended 30 September 2018 BEr —FE-NNFAHA=1HINEA
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEAA=+AH BEAA=TH
E=@A AR
2018 2017 2018 2017
—B-N\F —T—tF —E-N\E§ —E—+F
Notes HK$’000 HK$’000 HK$’000 HK$’000
Viokz3 FTiER FET FER FHT
Profit/(loss) for the period HEER (BE) (21,403) 19,302 (7,127) 10,505
Other comprehensive income/ HIEEM2EHEK A~
(loss) for the period: (B#8):

Item that may be reclassified ~— E & A5 EF 7 IBE
subsequently to profit or loss 18 H17E H
Exchange differences arising BB E/§ NI B A A

from translation of financial MBREMEEZ
statements of overseas N ER
subsidiaries 6,523 5,793 (13,203) 10,216

6,523 5,793 (13,203) 10,216
Total comprehensive income/ HEZEW A (F#E)
(loss) for the period: g (14,880) 05,005 (20,330) 20,721
Total comprehensive income/ ZEW A,/ (E#E)
(loss) attributable to: HERBR:
Equity holders of the Company 772 Tl A A (14,971) 18,059 (25,548) 11,009
Non-controlling interest RS 91 7,036 5,218 9,712
(14,880) 05,005 (20,330) 20,721
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Unaudited Condensed
Consolidated Statement of

Financial Position
As at 30 September 2018

REBEEBES

B F5 R R

R-FE-NFAA=1H

(Unaudited) (Audited)
(REEZR) (&%)
30 September 31 March
2018 2018
—E-N\F —ZE-N\F
hB=+H =A=+—H
Notes HK$’000 HK$’'000
i3 THERT THET
NON-CURRENT ASSETS ERBEE
Property, plant and equipment LR YN Y 614,963 635,583
Mining rights related assets REEAREEE 51,048 57,102
Construction in progress wEIR 50,035 53,790
716,046 746,475
CURRENT ASSETS RBEE
Inventories T8 2,447 19,624
Other receivables and Hh W ARTE &%
prepayments TR RIE 10 21,427 23,974
Cash and cash equivalents ReENREEEEE 14,549 22,377
38,423 65,975
CURRENT LIABILITIES REBAEE
Trade and other payables ERNESERA R
H A &5 R 1R 11 82,967 102,172
Promissory notes O RIE 12,500 12,500
Tax payables JE T R I8 54,894 48,671
Bonds EE2 18,331 18,074
Convertible bonds ] # BR B 17,482 16,410
Interest-bearing borrowings FEBE 12 9,242 3,876
195,416 201,703
AEESERERALAT —Z— NFHEHRE




(Unaudited) (Audited)

(REBER) (&E|%)
30 September 31 March
2018 2018
—E-—N\HF —E-N\F
hA=+H =A=+—H
Notes HK$’000 HK$’000
HBiaF FExT FAT
NET CURRENT LIABILITIES REEEFE (156,993) (135,728)
TOTAL ASSETS LESS CURRENT #EERABE®E
LIABILITIES 559,053 610,747
NON-CURRENT LIABILITIES kRBEE
Long-term loans EHER 12 260,562 291,926
Deferred tax liabilities EERIBERE 2,258 2,258
262,820 294,184
NET ASSETS EEFE 296,233 316,563
CAPITAL AND RESERVES EXRR#HE
Share capital fi% A 89,807 89,807
Reserves 1 172,616 198,164
Equity attributable to equity RKRFIEREREA
holders of the Company FE/h = 262,423 287,971
Non-controlling interest JEIE R HE = 33,810 28,592
TOTAL EQUITY R 296,233 316,563
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Unaudited Condensed
Consolidated Statement of
Changes in Equity

For the six months ended 30 September 2018

BE—F-/\FANA=1THIANEA

Attributable to equity holders of the Company

RAAREREARL
Foreign Retained
Issued currency Share  Convertible profit/ Non-
share Share  translation option bonds (Accumulated controlling
capital premium reserve reserve reserve losses) Sub-total interest Total
TRE REEH/
BRTRE  RHEE EifiE EBRERE BREE (RHER) Mt FRRESR ait
HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000 HK$'000
TiEn TiEx TiEn TR TiEn TiEn TiExn TiEx TiEx
At 1 April 2018 HZZE-/\FEA-R 89,807 1,837,947 11,565 26,703 17,579 (1,695,630) 287,97 28,592 316,563
Net profit/{oss) for the period SRR/ (BR)38 - - - - - (13,665) (13,665) 6,538 (1121)
Other comprehensive income: Et2ERA:
Exchange differences arising REERNIBAF
from tranglation of financial HERRAELL
statement of overseas subsidiaries [ 5 £ - - (11,883) - - - (11,883) (1,320) (13,203)
Total comprehensive HE2EkL/ (BE)
income/(loss) for the period ik - - (11,883) - - (13,665) (25,548) 5,218 (20,330)
At 30 September 2018 RZZ-NEAA=TH 89,807 1,837,947 (318) 26,703 17,579 (1,709,295) 262,423 33,810 296,233
AEELBERERAT —2-NFrHHE




Unaudited Condensed
Consolidated Statement of

Changes in Equity

For the six months ended 30 September 2017

ﬁ S

wr EE

ZE RS

T FIES

BEr_—F

Attributable to equity holders of the Company

—t+FAA=FHIENEA

RRAEGREARE
Foreign Retained
Issued currency Share  Convertible profit/ Non-
share Share  translation option bonds  Revaluation (Accumulated controlling
capital premium reserve reserve reserve reserve losses)  Sub-total interest Total
BE:ds REEH/
BREARE  BRhEE ERGE EREEE BREE  EREE (ZHER) N EBRESR Aif
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TEL TER TEn TR TET TER TR TR TER
At 1 April 2017 RZE-t5NA-H 53,794 1,690,765 1,222 26,703 5,036 - (1,710,920) 66,600 8,754 75,354
Net profit for the period BERHEE - - - - - - 1,078 1,078 9,427 10,505
Other comprehensive income; ~ EH2EMA :
Exchange differences arising ~ HEEENKEL
from translation of financial BBRRAME EZ
statement of overseas ERZEE
subsidiaries - - 9,931 - - - - 9,931 285 10,216
Total comprehensive SH2ENNLE
income for the period - - 9,931 - - - 1,078 11,009 9,712 20,721
Issue of convertible bonds BAABRES - - - - 11,964 - - 11,964 - 11,964
Issue of shares upon ARERENRRER
placing and capitalization of ki
shareholders’ loan 9,116 35,578 - - - - - 44,694 - 44,694
Issue of share under REAREERARG
the open offer 26,897 104,767 - - - - - 131,664 - 131,664
At 30 September 2017 RZE-tENA=1H 89,807 1,831,110 11,188 26,703 17,000 - (1,709,842) 265,931 18,466 284,397
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Unaudited Condensed R EZEBIRS

Consolidated Statement of BEREE

Cash Flows
(Unaudited)
(RSEK)

Six Months ended
30 September

BENAA=TH
IER1EA
2018 2017
—E-N\F —T—+tF
HK$’000 HK$’000
TER FHET
Net cash generated from KRB 2 IRE T8
operating activities 10,650 4,001
Net cash generated used in investing & & /EENFTH 23R &/ F5E
activities (38,460) (41,750)
Net cash (used in)/ generated from MEEE (FTA) 8z
financing activities ReFRE (940) 78,689
Net increase/(decrease) in cash and HeRIBELEEERIEM
cash equivalents CRA) #5E (28,750) 40,940
Cash and cash equivalents at RET 2R RIESEEIER
beginning of the period 22,377 6,155
Effect of foreign exchange rate EXBH o w8
changes 20,922 (480)
Cash and cash equivalents at end RERZBERBEEEEIER
of the period 14,549 46,615
Analysis of the balances of RekReEEEBERESRZ
cash and cash equivalents 2
Bank balances and cash IRITHER MRS 14,549 46,615

AEESERERAT —2—\Eh@Hs 9



Notes:

CORPORATE INFORMATION

The Company was incorporated in the Cayman Islands as an
exempted company with limited liability under the Companies Law,
Cap 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands. Its principal place of business in Hong Kong is Unit 801,
8th Floor, Beautiful Group Tower, 74-77 Connaught Road Central,

Central, Hong Kong. The Company’s shares are listed on the GEM.

The principal activity of the Group is principally engaged in gold

exploration, mining and mineral processing.

The unaudited condensed consolidated financial statements
are presented in Hong Kong dollars (“HK$”), and the functional
currency of the Company is HK$, with values rounded to the nearest

thousand.

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements
for the six months ended 30 September 2018 have been prepared
in compliance with Hong Kong Accounting Standard (‘HKAS”)
34 “Interim financial reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”) and the Rules
Governing the Listing of Securities on the GEM of the Stock
Exchange (the “GEM Listing Rules”).

The preparation of the unaudited condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and liabilities,
income and expenses on a period-to-date basis. Actual results may

differ from these estimates.
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BASIS OF PREPARATION (Continued)

The unaudited condensed consolidated financial statements should
be read in conjunction with the Group’s annual financial statements
for the year ended 31 March 2018 (“2018 Annual Report”). The
Group’s policies on financial risk management were set out in the
financial statements included in the Company’s 2018 Annual Report
and there have been no significant changes in the financial risk

management policies for the six months ended 30 September 2018.

The unaudited condensed consolidated financial statements have
been prepared under the historical cost convention, as modified by
the revaluation of certain financial instruments which are carried at

fair value.

The accounting policies and methods of computation used in the
unaudited condensed consolidated financial statements for the six
months ended 30 September 2018 are the same as those followed
in the preparation of the Group’s annual financial statements for the

year ended 31 March 2018.

In the current period, the Group has applied the new standards,
amendments and interpretations (the “new HKFRSs”) which are
effective for the Group’s financial statements for the annual period
beginning on 1 January 2018. HKFRSs include all applicable
individual Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (‘HKAS”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (‘HKICPA”).
The adoption of new HKFRSs has no material impact on the
Group’s financial statements. The Group has not applied any new
standard or interpretation that is not yet effective for the current

accounting period.
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BASIS OF PREPARATION (Continued)

The Group had incurred losses after tax of approximately HK$7.1
million for the six months ended 30 September 2018 (six months
ended 30 September 2017: profit after tax of approximately
HK$10.5 million) and had net liabilities of approximately HK$157.0
million as at 30 September 2018 (31 March 2018: net assets
of HK$135.7 million). As at 30 September 2018, the Group's
liabilities included convertible bonds with principal amount of
approximately HK$30.1 million (31 March 2018: HK$30.1 million)
which is repayable in 2022. As disclosed in the announcement of
the Company issued on 22 August 2018, the Company has been
served a writ of summons together with an indoresement of claim.
claiming the repayment of the principal sum of HK$30,095,357
together with the interest incurred thereon under a series of
convertible bonds (the “Convertible Bonds”) issued by the
Company to Leung Heung Ying (‘Leung”) pursuant to a conditional
subscription agreement (the “Subscription Agreement”) dated
17 July 2017 entered into between the Company and J. Thomson
Asset Investment Limited (“J. Thomson”). To the best of the
knowledge of the Company, J. Thomson is wholly and beneficially
owned by Leung. The legal proceeding (the “Action”) is still ongoing
up to the date of this report. It is uncertain if the Convertible Bonds
will become payable within the next twelve months. The Action
poses a material uncertainty on the Group’s ability to continue as a
going concern and its ability to realise its assets and discharge its
liabilities in the normal course of business.

Notwithstanding the above conditions, the financial statements
were prepared based on the assumption that the Group can be
operated as a going concern having taken into consideration
the arrangements which include, but not limited to, the following
measures:

(i) management will continue to control the operating costs and
pay extra efforts to increase revenue with an aim to attain
better operating cash flows;

(i) the Company is in active fund raising; and

(ily  the Group has obtained continuous financial support from
a substantial shareholder of the Company as necessary
to enable the Group to meet its operating and financing
obligations, as and when they are fall due.

Based on the aforesaid measures, the Board believes that the
Company will have sufficient working capital to satisfy its future
working capital and other financing requirements for at least the
next twelve months as from 30 September 2018. Accordingly, the
unaudited condensed consolidated financial statements have been
prepared on a going concern basis.
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SEGMENT INFORMATION 3. 2 EBE R
The Group had two operating segments for the six months ended AEBREBEE-_ZT— N \FALA=THIERMAA
30 September 2018, namely Gold Mining Division, Corporate BEMELCELH DHAECEBYBRDE
Division. EDEe
Segment results do not include finance costs. Segment assets and DBEETEERER AR - DBEERERETD
liabilities are allocated based on the operations of the segments. RIBED 2L EEB AR -
Segment information by operating segments is presented as RCEDHE D 2 D EER 2T :
follows:
Six months ended 30 September 2018 BE-—E—NEAB=+HLXEA
(Unaudited)
(REBER)
Gold Mining Corporate Elimination Total
- ¥ Bk st
HK$’000 HK$’000 HK$’000 HK$’000
FEx FiEx FET BT
Segment revenue: D EWA
Turnover for external customers R B AN P 2 Wz 98,349 - - 98,349
Gross profit EF 52,178 - - 52,178
Other income and Hipl A K&

(expenses), net (%) F8 214 (19,748) - (19,534)
Operating expenses KEBEH (18,745) (8,927) - (22,672)
Segment results DEFELE 38,647 (28,675) - 9,972
Finance costs AR (10,949) (1,995) - (12,944)
Profit/(loss) before taxation BEATER (BE) 27,698 (30,670) - (2,972)
Income tax expense FERAX (4,155) - - (4,155)
Net profit/(loss) for the period ~ EifIE R/ (&1E) F5E 23,543 (30,670) - (7,127)
Segment assets DHEE 733,887 345,503 (324,921) 754,469
Segment liabilities SHEE 630,929 455,354 (628,047) 458,236
Capital expenditure BARRFX 49,852 - - 49,852
Depreciation and amortisation 7 & & # 84 15,851 6 = 15,857

AEESERERAT —2—N\EhmEs 13



3. SEGMENT INFORMATION (Continued)

3. oHEHER (&)
Six months ended 30 September 2017 HE_ZT—+tFNA=+HLEREA
(Unaudited)
(REER)
Gold Mining Corporate Elimination Total
=k X i @t
HK$’000 HK$’000 HK$’000 HK$'000
FET FET FET FET
Segment revenue: DEMA

Turnover for external customers K BN EFRF 2 W a2k 118,196 - - 118,196
Gross profit EH 59,673 - - 59,673
Other income HilA 1,125 2,241 - 3,366
Operating expenses KEER (14,622) (22,703) - (37,325)
Segment results DEEE 46,176 (20,462) - 25,714
Finance costs A& R AN (7,945) (2,917) - (10,862)
Profit/(loss) before taxation BREATER, (BE) 38,231 (23,379) - 14,852
Income tax expense FTERiAY (4,347) - - (4,347)
Net profit/(loss) for the period ~ ERREFI,/ (E18) Z5E 33,884 (23,379) - 10,505
Segment assets DEEE 611,703 1,836,976 (1,683,516) 765,163
Segment liabilities DEHEE 566,220 165,247 (250,701) 480,766
Capital expenditure BEARFY 41,484 - - 41,484
Depreciation and amortisation — #7 & K # 4 12,108 5 - 12,113




3.

SEGMENT INFORMATION (Continued)

Geographical segments

The Group’s operations are located in Hong Kong and other parts
of the People’s Republic of China (the “PRC”) whereas the principal
markets for the Group’s products are mainly located in other parts

of the PRC.

Segment information by geographical segments is presented as

follows:

35 2 8B
AEBZEBURBERPEARKME ([H
B EMmiE MAKEERZEEMEBEET
MNP EEMmBE -

R EE D 2o BMEMZNMT

(Unaudited)
(REER)
Six months ended 30 September
BEAA=Z+THLEKRER

2018 2017
—E-N\F —E—tF
HK$’000 HK$'000
THET FHET
Segment revenue by location of REFRERE D 2
customers 2
PRC, excluding Hong Kong, FE(TBREEE
Macau and Taiwan WP G E 98,349 118,196
98,349 118,196
Non-current assets ERBEE
PRC, excluding Hong Kong, FE(TEEEE-
Macau and Taiwan B R A& 716,010 619,681
Hong Kong BB 36 47
716,046 619,728

AEESERERAT —2— N \FhHEms 15



4. REVENUE AND OTHER INCOME AND EXPENSE, NET 4. WERHEMEARRBX FH#H

Revenue represents the net value of goods sold, net of trade WaEtHEERFE (BEMRE SR
discounts and returns and various types of government surcharges ERTRBEZBEHMNE (WMER) ) RE4#
where applicable, and the value of services rendered: fERR T < E1E
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BEAA=THL=M@EA HENA=1+HLAEA
2018 2017 2018 2017
—B-N\#% Sl 2 —B-N\f§ —T—tF
HK$’000 HK$’000 HK$’000 HK$’'000
FTERT FET THER FHT
Revenue iz
Sale of goods HEES 34,594 81,212 98,349 118,196
34,594 81,212 98,349 118,196
Other income and Htt W ARBX B8
expense, net
Gain on waive of EERE eIl €
Bond interest - 873 - 873
Gain on waive of BeRBEFAEHNE
long term loan interests - - - 796
Government grant BT 8 B - - - 617
Gain on waive of R E 25 M s
former director’s
remuneration - - - 517
Others Htl 591 613 591 563
Exchange loss [E 5 &5 18 (19,748) - (19,748) -
(19,157) 1,486 (19,157) 3,366
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5. FINANCE COSTS 5. HBERX

(Unaudited)
(REEZ)
Six months ended 30 September
BEAA=Z+THLEREAR

2017

—E—+F

HK$'000

FHBT

Interest on bonds BEEHE 259
Amortisation and interest AR E 5 8 R RS

on convertible bonds 1,036

Interest on short term loans REBERFE 1,623

Interest on long term loans RHEXFE 7,944

Finance costs BLE AR 10,862




6. PROFIT/(LOSS) BEFORE TAX

The Group’s profit/(loss) before tax is arrived at after charging the

6. PBRBANEF, (FE)
AEEZBRBAERN, (BB DENR TS

following: TE 1% R -
(Unaudited) (Unaudited)
(REERZ) (RBER)
Three months ended Six months ended
30 September 30 September
BEAA=TAH BEAA=+AH
E=M@A 1ER1EA
2018 2017 2018 2017
—B-N\#% Sl 2 —B-N\f§ —T—tF
HK$’000 HK$’000 HK$’000 HK$’'000
FTET FET FTERT FET
Cost of inventories sold EEFERA 17,432 40,081 46,171 58,523
Auditors’ remuneration R 2 250 306 500 556
Amortisation of intangible assets i/ & & # 84 1,306 - 1,306 -
Depreciation* e 7,635 6,237 14,551 12,113
Operating lease rentals in respect & B 1t RIEF 2
of land and buildings KERERS 277 166 472 210
Staff costs including directors’ & I 74
emoluments: (BREESHM) -
Salaries, wages, allowances and ¥4+ T& 285 &
benefits in kind EWiaH 3,601 2,523 5,724 9,653
Retirement benefits scheme BRI FT &I 3K
contributions 26 54 48 72
Staff costs BIRA 3,627 2,577 5,772 9,725

approximately HK$0.20 million (six months ended 30
September 2017: HK$0.15 million) are included in
administrative expenses and approximately HK$14.3 million
(six months ended 30 September 2017: HK$12 million) are

included in cost of sales.
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7

INCOME TAX EXPENSE 7. FiBHHEX
(Unaudited) (Unaudited)
(REER) (REER)
Three months ended Six months ended
30 September 30 September
BENAA=TAH BERAA=ZTH
L=M8A 1ER1E B
2018 2017 2018 2017
—BE-Nf —F—tF —E-N\EF =
HK$’000 HK$’000 HK$’000 HK$'000
FTET FET THERT FHET
Current tax — overseas ENEAR IR — g oh
Provision for the period AEARE A 797 4,347 4,155 4,347
Income tax expense FTERiAY 797 4,347 4,155 4,347

No provision for Hong Kong profits tax has been made in the

financial statements as the Group had no assessable profit for the
period (six months ended 30 September 2017: Nil).

Overseas taxation represents tax charges on the estimated

assessable profits of subsidiaries operating overseas including the

PRC, calculated at rates applicable in the respective jurisdictions for

the period.

DIVIDEND

No dividend has been paid or proposed by the Company for the six
months ended 30 September 2018 and 2017.

HRARERAREY |ERDEF (B2 =
E—tFNAA=ZTHEREA:8)  HILERN
MBMRFT BB ST EE-

BINRIEERNEN (BERR) EEZHBA
FIEEZ BRHERTEN 2 HAX M - Wik
HNERANEHRERR ZRRGTHE -

’RE

BE_Z-N\ER-_ZE—tFNA=THLER
8 A AR R I EK N SRS -




BRER (BE)
AAREEHEARGESRERNRBERN
(BB THRA T BRI AR H

9. EARNINGS/(LOSSES) PER SHARE 9.
The calculation of the basic and diluted earnings/(losses) per share

attributable to the equity holders of the Company is based on the

following:

Basic A
(Unaudited) (Unaudited)
(REER) (REER)

Three months ended Six months ended
30 September

BEAA=THILEAEA

30 September
BENA=ZTHLEZMEA

2018 2017 2018 2017
—B-N\#% Sl 2 —B-N\f§ —T—tF
HK$’000 HK$'000 HK$’000 HK$'000
TERT FET THERT FHT
Profit/(loss) attributable to KREERFEA
the equity holders FEMEER, (EE)
of the Company (22,039) 12,439 (13,665) 1,078
Weighted average number BERTEBRRZ
of ordinary shares in issue mEFHE 22,451,732,406 22,071,899,073 22,451,732,406  19,777,466,912
Basic earnings/(losses) per share SREXZEF  (EE)
(HK cents) GBAL) (0.10) 0.06 (0.06) 0.01
Diluted #E

For the six months ended 30 September 2018, the computation of
diluted loss per share had not taken into account the exercise of the
Company’s outstanding share options since their exercise price is
higher than the average market price of the shares of the Company
for the period. In addition, it does not assume the conversion of the
Company’s convertible bonds as they had anti-dilutive effect on the

loss per share calculation.

For the six months ended 30 September 2017, the computation of
diluted loss per share had not taken into account the exercise of the
Company’s outstanding share options since their exercise price is
higher than the average market price of the shares of the Company
for the period. In addition, it does not assume the conversion of the
Company’s convertible bonds as they had anti-dilutive effect on the

loss per share calculation.
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10. OTHER RECEIVABLES AND PREPAYMENTS

An analysis of other receivables, deposits and prepayments are as

follows:

Deposits 2e
Prepayments iCENE S
Other receivables H e W AR 1B

The fair values of trade and other receivables approximate their

carrying amounts.

10. HittEWERBAR BN KA

HEWRE e MBENFEITET

(Unaudited) (Audited)
(REER) (&%)

W E 2R R E M U R TA 2 & A R A R
[EREREE=N




PAYABLES

Trade payables

Other payables and accruals

PR E Z 8RR
H A fe iR IB S 5 B

As of the end of the reporting period, the ageing analysis of trade

payables based on the demand note date, is as follows:

0-30 days
31-60 days
61-90 days
Over 90 days

0%30H

31260H
61%£90H
90H A

PE B 5 BR 7 R H At FE A3 AR IH

(Unaudited) (Audited)
(REER)

(E&;Z)

102,172

BEWRSHR BNEZERRAFBMNER
HE2FMIRESITIT

(Unaudited) (Audited)
(REEZR) (fe&=%)

At

31 March
2018
R-Z—N\F
=A=+—H
HK$’000
FET

1,641

573

4,886

939

8,039




12. BORROWINGS

12. BE&

Short-term loans

Long-term loans

The Group’s interest-bearing loans
were repayable as follows:

Amount due within one year
included in current liabilities

Amount due after one year

(Unaudited) (Audited)

(REEZ) (&%)

At

31 March

2018

RZZE—N\F

—RA=+—H

HK$’000

FHET

EHEER 3,876

REER 291,926

295,802
REBAEEN
EFRERMAT
FIARBBEIERT

R—F AR B2 FRIE 3,876

W—F & E 8 2 B 291,926

295,802

The short-term loan is unsecured and the interest rate is 5% (2017:

5%) per annum.

REERAEIKR FREA5% (ZT—t 4
5%)

The long-term loans are secured by the inventories of Taizhou
Mining and the interest rate is 5% to 30% (2017: nil to 5%).

The above borrowings are carried at amortised cost and the
carrying amounts of interest-bearing borrowings approximate to

their fair value.

EHEFRURANBEEZGEERE FENT
5%%E30% (ZZE—+F :TFE5%) °

BHEAAAR HESEEZREE




13. CONVERTIBLE BONDS

Pursuant to the Subscription Agreement entered into between J.

Thomson (which is wholly and beneficially owned by Leung) and the
Company on 10 April 2017, the Company issued Convertible Bonds
to Leung on 17 July 2017, the principal terms of the Convertible

Bonds are as follows:

Date of issue 17 July 2017

Aggregate principal amount HK$30,095,357

Interest rate 4%

Conversion price HK$0.02

Maturity date 5 years from the date of issue

At 30 September 2018, the fair values of the liability component
were determined at approximately HK$17.5 million. The effective
interest expense approximately HK$1.7 million was recognised in

the consolidated profit or loss.

13. AEKRES
BIEJ. Thomson (R EELERERHEA)H
ARNRR=ZT—+EFMNA+ B2 RE R
RARRZE—+F LA+ HABITITRRKRE
HFRGE -TBMREFNEZEIET:

BITHH —ET—tF+tA+tH
NGk 30,095,357 7T

BX 4%

BIRE 0.02/& 7T

T EH BETHBEAHRE

RZZE-—NEFELA=ZTH BEHBIZAF
B F A& 417,500,000/ 7T - B B A 8 5 2 49
1,700,000/ TR R G B P ER -




Management Discussion and
Analysis

BUSINESS REVIEW

The principal activity of the Company is investment holding. Its
subsidiaries are principally engaged in gold exploration, mining

and mineral processing with gold concentrate as its product.

FINANCIAL REVIEW

Revenue

For the six months ended 30 September 2018 (the “Reporting
Period”), the Group’s revenue was approximately HK$98.3
million, representing a decrease of approximately 16.8% from
approximately HK$118.2 million as compared with that of the
corresponding period in last year. The decrease in revenue
was mainly due to the declining gold price, affected by the
strengthening of US dollar and other unfavourable factors, during
the Reporting Period compared with the corresponding period in

last year.

During the Reporting Period, the Group had been operating
its ore processing plants at 400 tonnes (six months ended 30
September 2017: 400 tonnes) of ore per day. The Company has
been exploring various business opportunities to improve the ore

production.

Gross profit and gross profit margin

During the Reporting Period, the Group’s gross profit was
approximately HK$52.2 million, representing a decrease of
approximately 12.6% from approximately HK$59.7 million
as compared with that of the corresponding period in last
year. During the Reporting Period, the Group’s overall gross
profit margin was approximately 53.1% (six months ended 30
September 2017: 50.5%).

EEREmX DR

£ 3C1)
ARRZEBEHARAER - AWBEAAE
STREZLHR FRARNESRBARE
ST -

B %% [ B

Iy %

HE-Z- \FHLA=ZTHLAEA ([HREH
B1)  ANEBE 2 W A %98,300,000 7T - ]
ZFRIEAR#I118,200,000/4% 7Tk 2 4916.8% ©
W DT EEHRZETHEREMTFE
ZVE RREHEANESERREFRBAT

f o

RBEME AEBE LS B400E (BE-_F
—tEFNAA=THIREA : 4008F) 3% A & 8
EBONMTIH AR —ERREBEBHS
NRABRES -

EFREFE

Rk R NEE 2 EH R #52,200,000
BT B & F R H 2 #959,700,0005 JT iR 2 49
12.6% - RMEHIRE - AEB 2 BREMNE AL
53.1% (BEZZ—tFNA=THILEREAR:
50.5% ) °

AEEESERBRAE —Z— \FRPHE
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Selling and distribution expenses

During the Reporting Period, the Group’s selling and distribution
expenses were approximately HK$3.5 million, representing an
increase of approximately 13.5% as compared with that of
the corresponding period in last year (six months ended 30

September 2017: approximately HK$3.1 million).

Administrative and other expenses

During the Reporting Period, the Group’s administrative and
other expenses were approximately HK$19.5 million, representing
a decrease of approximately 15.2% from approximately HK$23.1
million as compared with that of the corresponding period in
last year. The decrease in administrative expenses was mainly
attributable to the reduction of directors’ remuneration during the
Reporting Period compared with the corresponding period in last

year.

Profit/(loss) for the Reporting Period

Unaudited consolidated loss of the Company amounted to
approximately HK$7.1 million for the Reporting Period (six
months ended 30 September 2017: profit of approximately
HK$10.5 million). The net loss is mainly derived from the
exchange loss, generated from foreign currency balances of
approximately HK$19.7 million, arising from the depreciation of
the Renminbi (“RMB”) during the Reporting Period. Excluding
the exchange loss incurred, the Group would have recorded net
profit of approximately HK$12.6 million for the six months ended
30 September 2018.

As a result of the above factors, the Group recorded an
unaudited net loss attributable to equity holders of the Company
approximately HK$13.7 million (six months ended 30 September
2017: net profit of approximately HK$1.1 million).

Earning/(loss) per share
Basic loss per share was approximately HK cents 0.06 for the
Reporting Period (six months ended 30 September 2017: Basic

earning per share of approximately HK cents 0.01).

26 GRAND T G GOLD HOLDINGS LIMITED Interim Report 2018

HERSHBEX
RBESRR FEEZHERSHAZI R
3,500,000 7T - A F R HAE IN413.5%
(BE=-ZFT—tFNA=FTHLABEA:H
3,100,000/ 7L ) °

THRREMEX
RIEHH A EENTREEMAZ ALY
19,500,000/ 7t 8] 2 4F [ Hi &9 4923,100,000
BT #15.2% cTHRAXH AL T EZBR
R ERENEETF R EFRE T

REBMBER S (FHE)

AR BEHERORECERGEEEBAD
7,100,000 L (B2 —tFNA=+HIE
A A & F 410,500,000 7T ) © E5IEEEE Y
FTERENBEHEARE (AR%]RESZ
BN 4584 4919,700,00078 JTLEE A [E K B 1B
SIRFTEEMERYBRE AEEHREE=
T-N\FARA=ZTHIENEASKESEFFEL
12,600,000 JT

HREMAZ AEEHRSAQAREEFAA
JEAG R 48 3 1% B 18 )F 88 4913,700,000% 7T (#
E-T—+tFAA=THIEANEAR HFFE
491,100,000 7T ) °

BREF, (E8)

BRSO TREANEED0.068 L (BE=
T—tFNA=ZFTHLERNEAR : BRELARF
#90.0178 L) -



Dividend

The Board does not recommend the payment of an interim
dividend for the six months ended 30 September 2018 (six
months ended 30 September 2017: nil).

Liquidity, financial resources and funding

As at 30 September 2018, the Group had cash and cash
equivalents amounted to approximately HK$14.5 million
(31 March 2018: approximately HK$22.4 million) and net current
liabilities amounted to approximately HK$157.0 million (31 March
2018: approximately HK$135.7 million) whereas inventories of
the Group amounted to approximately HK$2.4 million (31 March
2018: approximately HK$19.6 million).

As at 30 September 2018, the current ratio is approximately 0.20
(31 March 2018: approximately 0.33).

As at 30 September 2018, the Group’s gearing ratio was
approximately 42.2% (31 March 2018: approximately 42.2%),

calculated based on total borrowings over total assets.

Borrowings
Borrowings information of the Group is set out in note 12 to the

unaudited condensed consolidated financial statements.

Charge on the Group’s assets
As at 30 September 2018, the Group’s long term loans were
secured by the inventories of the Group’s operating subsidiary,

Tongguan Taizhou Mining Company Limited (“Taizhou Mining”).

As at 30 September 2018, the inventories of the Group
amounted to approximately HK$2.4 million (31 March 2018:
approximately HK$19.6 million).

Treasury policies

The Group’s monetary assets and transactions are principally
denominated in HK$ and RMB. Foreign exchange risk arises
from future commercial transactions and recognised assets and

liabilities.

’E
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The Group adopted a conservative treasury policy with most
of the bank deposits being kept in HK$ or RMB, or in the local
currencies of the operating subsidiaries to minimise exposure
to foreign exchange risk. The Group monitors and maintains
a sufficient level of cash and cash equivalents to finance the
Group’s operations and mitigate the effects of fluctuation in cash
flows. Management reviews and monitors the Group’s working

capital requirements regularly.

Segment information
The Group’s segmental information is set out in note 3 to the

unaudited condensed consolidated financial statements.

Exposure to exchange risks

Since the Group’s borrowings and its source of income are
primarily denominated in the respective group companies’
functional currency which are mainly in HK$ or RMB, the

exposure to foreign exchange rate fluctuations is minimal.

Capital structure

As at 30 September 2018, the Company’s issued share
capital was HK$89,806,929.624 which were divided into
22,451,732,406 shares of HK$0.004 each.

Capital commitment
As at 30 September 2018, the Group did not have any significant
capital commitments (31 March 2018: nil).

Convertible bonds

On 17 July 2017, the Company issued the Convertible Bonds
with an aggregate principal amount of HK$30,095,357 to Leung,
the beneficial owner of J. Thomson, under the Subscription
Agreement. The subscription monies payable by J. Thomson for
the Convertible Bonds was settled by way of set off against the
debt due by the Company to J. Thomson. The Action relates to

the Convertible Bonds is ongoing up to the date of this report.
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The initial conversion price of the Convertible Bonds was
HK$0.02 per share. Upon full exercise of the Convertible Bonds,
1,504,767,850 new ordinary shares of the Company will be
issued and the shareholding of Mr. Ma Qianzhou, the substantial
shareholder of the Company, will be diluted from approximately
13.41% to 12.57% of the total number of issued shares of the

Company.

During the Reporting Period, the Company had been served a
writ of summons together with an indorsement of claim, claiming
the repayment of the principal sum of HK$30,095,357 together
with the interest incurred thereon under the Convertible Bonds.
For further details, please refer to the announcement of the
Company dated 22 August 2018. The action is ongoing up to the

date of this report.

Significant investment, material acquisition and disposal of
subsidiaries and affiliated companies, and future plans for
material investments or capital assets

The Group did not have any significant investment, material
acquisition and disposal of subsidiaries and affiliated companies
throughout the Reporting Period.

In addition, the Company is now focusing on developing and
strengthening its existing business and will explore investment
opportunities in order to broaden the income stream of the
Group, enrich its reserves and resources, enhance the profitability
of the Group and eventually bring a fruitful return to the

shareholders of the Group.

Contingent liabilities
The Group did not have any material contingent liabilities as at 31
March 2018 and 30 September 2018.
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Employees and remuneration policies EBERFHMEE

As at 30 September 2018, the Group had 60 employees RZE-—N\FALA=TH K~&EEBEEOLEE
(31 March 2018: 62) situated mainly in the PRC and Hong Kong. (ZE—NF=ZRA=+—8:62%) ' TEZuR
The Group’s emoluments policies are formulated based on FEIREE  REE 2 FHMERDIRIBTETR
industry practices and performance of individual employees. For FEEEZXRBHE-#HEZ-_T—/\FNA
the six months ended 30 September 2018, the total staff costs ZTHLEANEA BEIRA(BEEEHFH)
(including directors’ emoluments) amounted to approximately A #15,800,0008 L (BHE-ZZT—+tFNLA=1
HK$5.8 million (six months ended 30 September 2017: HK$9.7 B 1758 A : 9,700,000/ 7T ) - AR HIM - &
million). During the Reporting Period, no share option had been AAVESTERE - EEREEFH 2 FIEEH
granted by the Company. Details of employees’ remuneration RARGEEZEREE P R KM L6 -

are set out in note 6 to the unaudited condensed consolidated

financial statements.

MINERAL EXPLORATION, MINE BEBR BEBRRER
DEVELOPMENT AND ORE MINING BAMEES
ACTIVITIES

Mineral Exploration and Mine Development BEHEREXRER

During the Reporting Period, Taizhou Mining completed certain RBEEHE ANBEEXETKNSESBRED
mining development projects, including the excavation of 8,812k &3 i& ¥iE 3 H9705K - BB H B #E 4
approximately 8,812 meters of various tunnels, excavation of 1,057 K I 88 5% 81 18 M 7K OB F 12 492,644 K EH&
approximately 705 meters of slope supporting, excavation of ERBITRE-

approximately 1,057 meters of ore chute as well as excavation of

approximately 2,644 meters for track laying and ditches.

During the Reporting Period, the Group’s total expenditure for RREHE AEETRERSERBED R L
the mine development and mineral exploration amounted to A5t H 5 BI#949,900,00058 JT K058 7T

approximately HK$49.9 million and HK$0 respectively.

Ore Mining A M
During the Reporting Period, the aggregate expenditure on the REmEHE AEEREARAREBNERZO
ore mining operation of the Group was approximately HK$12.0 412,000,000/ 7T

million.
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PROSPECT

Notwithstanding that the gold price was weakened during the
Reporting Period, the Company still has the confident that it will
return to value in the coming year. The Company will continue to
move forward to achieve our three-year business development
plan and our long-term vision as a high standard mining company
with attractive returns. The Company aims to explore various
opportunities to increase the ore processing capacity, expand the
Group’s income source and explore any synergistic development
opportunities so as to improve its business performance and

shareholders’ returns.

To improve its business performance and shareholders’ return,
the Company will take a cautious and conservative approach to
evaluate potential projects and investments, and constantly keep
reviewing the Group’s strategies and operations.

USE OF PROCEEDS

On 8 May 2017, the Company has allotted and issued
6,724,244,135 shares at the issued price of HK$0.02 per share
pursuant to the open offer of the Company completed on 8 May
2017 (the “Open Offer”). The actual net proceeds from the Open
Offer were approximately HK$131.6 million. As at 30 September
2018, approximately HK$63.9 million was used for repayment
of the Company’s debts and approximately HK$59.9 million as
general working capital of the Group (including approximately
HK$14.7 million paid for staff costs, approximately HK$27.3
million paid for legal & professional fee, approximately HK$1.9
million paid for finance costs, approximately HK$5.2 million for
the renewal of mining right permit and approximately HK$10.8
million for the others operations costs of the Company), the
remaining balance was approximately HK$7.8 million.

The Company has unutilised net proceeds of approximately
HK$7.8 million. The Company intended to use for general
working capital of the Group (including approximately HK$4.2
million paid for staff cost, approximately HK$1.2 million paid for
legal & professional fee and approximately HK$2.4 million for the
others operation cost of the Company) which will be used in the
next six months.

Details of the Open Offer were disclosed in the prospectus of
the Company dated 31 March 2017 and the next day disclosure
return of the Company dated 8 May 2017.
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CORPORATE GOVERNANCE AND OTHER
INFORMATION

1.

Directors’ Interest in Competing Business

None of the Directors or their respective close associates
(as defined in GEM Listing Rules) have any interests in any
business which compete or may compete with the Group or

any other conflicts of interest with the Group.

Audit Committee

The Company established the audit committee of the
Company (the “Audit Committee”) with written terms of
reference that sets out the authorities and duties of the

committee.

The Audit Committee comprises three independent non-
executive Directors, namely Mr. Guo Wei (‘Mr. Guo”), Mr.
Lam Albert Man Sum (“Mr. Lam”) and Mr. Cheung Wai
Hung (“Mr. Cheung”). Mr. Lam is the chairman of the Audit

Committee.

The primary duties of the Audit Committee are to review the
financial information of the Company, oversee the financial
reporting process, risk management and internal control
systems of the Group, maintain an appropriate relationship
with the Company’s auditors and provide advice and

comments to the Board.

The Audit Committee has reviewed the unaudited
condensed consolidated financial statements of the
Company for the six months ended 30 September 2018 and
is of the view that such results complied with the applicable
accounting standards, the requirements under the GEM
Listing Rules and other applicable legal requirements, and

that adequate disclosures had been made.

Purchase, Sale or Redemption of Company’s Listed
Securities

During the Reporting Period, neither the Company nor any
of its subsidiaries has purchased or sold any of its listed

securities.
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Code of Conduct Regarding Securities Transactions by
Directors

The Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less than
the required standard of dealings as set out in Rules 5.48
to 5.67 of the GEM Listing Rules (the “Required Standard
of Dealings”). The Company also made specific enquiry
with all Directors, and the Company was not aware of any
non-compliance with the Required Standard of Dealings
and its code of conduct regarding securities transactions by
Directors during the Reporting Period.

Code on Corporate Governance Practice

The Company strives to attain and maintain the highest
standard of corporate governance as it believes that
effective corporate governance practices are fundamental to
enhancing its corporate value and safeguarding shareholder
interests.

The principles of corporate governance adopted by the
Group emphasize a quality board, sound internal control,
transparency and accountability to all its shareholders.

The Company has adopted the code provisions (the “Code
Provision(s)”) set out in the Corporate Governance Code
and Corporate Governance Report (the “Code”) set out in
Appendix 15 to the GEM Listing Rules and the Company
had complied with all Code Provisions as set out in the
Code in the Reporting Period, except for the following
deviation:

Code Provision A.2.1

Code Provision A.2.1 of the Code stipulates that the roles
of the chairman and the chief executive should be separate
and should not be performed by the same individual.

Upon the retirement of Mr. Feng Jun as the chief executive
officer on 12 September 2017, there has been no chief
executive in the Company. During the Reporting Period, the
role of the chairman is performed by Dr. Li Dahong (“Dr. Li”)
but the office of the chief executive is vacated. However,
the Board will keep reviewing the current structure of the
Board from time to time and should candidate with suitable
knowledge, skill and experience be identified, the Company
will make appointment to fill the post as appropriate.
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SHARE OPTION SCHEME BREE

Pursuant to a share option scheme adopted by the Company on BREARAR_ZEZNF = ANBERHHER
4 March 2009 (the “Share Option Scheme”), the Directors may, EEE ([BRESE]) EFTRNBERLER
at their discretion, offer to employees, Directors of the Company BTARRSIENBRARIMNEE REE K EA
or its subsidiaries and other eligible participants options to G BB AT FEUAREZET 8 T 86N R A&
subscribe for shares in the Company subject to the terms and HRERAGINKRD - BREZRZETEER
conditions stipulated therein. The exercise price of options is at & EE - BHORE L B BERE AR 2K
least the highest of the nominal value of the shares, the closing mE ERMNREESXLBHAEEERR
price of the shares on the Stock Exchange on the date of HXZFIFARzFHUTE UEsaEAsE-

grant and the average closing price of the shares on the Stock

Exchange for the five business days immediately preceding the
date of grant.

Number of share options
BREHA
Granted Exercised Lapsed Cancelled
Balance during during during during Balance
Name or category Date of grant of Exercise Price asat the Reporting the Reporting the Reporting the Reporting as at
of grantees share options (HK$)  Exercise Period 01.04.2018 Period Period Period Period 30.09.2018
RZB-NF RZB-NF
mA-Hz  REEHH  REEHE  REEHE  REEHE® AB=tH
ARANEARER RUBRENEH TRE(BR) fTRES & b 354 Bk %% Bt &R
Substantial Shareholder
TERR
Mr. Ma Qianzhou 19/11/2009 0.114  19/11/2009-18/11/2019 35,540,100 - - - - 35,540,100
L) bk
Spouse of
Substantial Shareholder
TERREB
Ms. Zhao Yuebing 19/11/2009 0.114  19/11/2009-18/11/2019 6,581,500 - - - - 6,581,500
BiARL
Employees 19/11/2009 0.114  19/11/2009-18/11/2019 25,667,850 - - - - 25,667,850
In aggregate
E24a%
Total 67,789,450 - - - - 67,789,450
it
Notes: i
1. The share options granted are vested upon granted. 1. EBEZEREDARELESRE-

2. As a result of the Open Offer, adjustments are required to be 2. BMRAREE BREERESEER IS -

made to the exercise prices and the number of the Shares falling GEM MR A E23.03(13) & LB X FrEH 2 B
to be issued upon exercise of the outstanding share options in AAREREZBRA-—SERAFNARBAZ
accordance with the terms and conditions of the Share Option HWRESIHTEERATERARITEERERM
Scheme, Rule 23.03(13) of the GEM Listing Rules and the ATETZBROBEELAR - FHRFHBHRN
supplementary guidance dated 5 September 2005 regarding the ARG R-_T—tHFRARBEZAE-

adjustments to share options issued by the Stock Exchange. Details

were set out in the Company’s announcement dated 5 May 2017.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 September 2018, none of the Directors or chief
executives of the Company had any interests and short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part
XV of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”) which were recorded in the
register required to be kept under section 352 of the SFO, or
which were required to be notified to the Company and the Stock

Exchange pursuant to the Required Standard of Dealings.

None of the Directors or employees of the Group or their
respective associates were granted by the Company or its
subsidiaries the rights to acquire shares or debentures of the
Company or any other body corporate, or had exercised any
such rights as at 30 September 2018.

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed above, at no time during the Reporting
Period was the Company or any of its subsidiaries a party to
any arrangements to enable the Directors to acquire benefits by
means of the acquisition of shares in the Company or any other

body corporate.

Save as disclosed above, at no time during the Reporting Period
had the Directors and the chief executive (including their spouses
and children under 18 years of age) any interest in, or been
granted or exercised, any rights to subscribe for the shares (or
warrants or debentures, as applicable) of the Company or any of

its associated corporations (within the meaning of the SFO).
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INTERESTS AND SHORT POSITIONS OF FERRRAROREBRG Z2ERS
SUBSTANTIAL SHAREHOLDERS IN SHARES RXE

AND UNDERLYING SHARES

So far as is known to any Director or chief executives of the REESEARAETETHRAEBRA R
Company, as at 30 September 2018, the following persons —\FALA=ZFTH UTAL (ZEERAQAAE=E
(other than the Directors and chief executives of the Company ZITBABERIIN BEZEZEHEREXES
whose interests are set out in the section “Directors’ and chief REZTHAERKRG HERO RE#ESE 2
executives’ interests and short positions in shares, underlying BmRRE] —f)RROKBERG T R
shares and debentures” above) had an interest or short position RABRBELS R E KA FIKEFELE

in the shares or underlying shares which were recorded in the Atz ERmIOAE

=
=

register required to be kept under Section 336 of the SFO:

Long positions in Shares and Underlying Shares of the RAEARRDREBRGD ZFE

Company

Number and class of securities

EHYERER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERTRGOZ
BE/ 8 g4 K HERH BRED
Ma Qianzhou Beneficial owner 3,010,953,361 - 13.41%
Sl ExEAA
- 35,540,100 0.16%
(Note 1)
(Hist1)
Interest of spouse 337,632,000 - 1.50%
BLBER (Note 2)
(Hist2)
- 6,581,500 0.03%
(Notes 1 and 2)
(MiF1k2)
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Number and class of securities

EFHARER Approximate %
Underlying of the issued
Name Capacity Shares Shares Shares
HERTRHZ
“E/ A8 514 ) HER 5 BROBEDH
Zhao Yuebing Beneficial Owner 337,632,000 - 1.50%
ARk ExBAA
- 6,581,500 0.03%
(Note 1)
(Hizt1)
Interest of spouse 3,010,953,361 - 13.41%
EBEn (Note 2)
(Hf:2)
- 35,540,100 0.16%
(Notes 1 and 2)
(Hiz#1R2)
Lee Shing Interest in a controlled 1,603,400,000 - 7.14%
£ corporation (Note 3)
REHRE R (Hfit3)
Yong Li Investments Limited Beneficial owner 1,603,400,000 - 7.14%
XMBRERRLA ExBAA
Wang Dong Interest in a controlled 1,293,672,000 - 5.76%
IR corporation (Note 4)
REHRR R (Hfita)
Midway International Holdings Beneficial owner 1,293,672,000 - 5.76%
Limited EaAA
RRER RN AR LA
Zhou Yong Beneficial owner 1,750,000,000 - 7.79%
5 ExAA
Leung Heung Ying Beneficial owner 200,000,000 = 0.89%
RER ExBAA
- 1,504,767,850 6.70%

(Notes 6 and 6)
(Hi5%6)




Notes:

1 These underlying shares represent the shares to be issued and
allotted upon the exercise in full of the share options granted by
the Company on 19 November 2009 pursuant to the share option
scheme adopted by the Company on 4 March 2009.

2. Mr. Ma is the spouse of Ms. Zhao Yuebing. Mr. Ma and Ms. Zhao
Yuebing are accordingly deemed to be interested in the shares
beneficially owned by each other under the SFO.

3. These shares are held by Yong Li Investments Limited, a company
wholly and beneficially owned by Mr. Lee Shing.

4, These shares are held by Midway International Holdings Limited,
a company wholly and beneficially owned by Ms. Wang Dong.

5. These shares and underlying shares are held by J. Thomson
Asset Investment Limited, a company wholly and beneficially
owned by Mr. Leung Heung Ying.

6. These underlying shares represent the convertible bonds issued

by the Company on 17 July 2017.

Save as disclosed above, as at 30 September 2018, the
Company had not been notified of any other person (other than
the Directors or chief executives of the Company) who had an
interest or short position in the shares or underlying shares which

were required to be kept under Section 336 of the SFO.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available and within
the knowledge of the Directors, the Company has maintained a

sufficient public float as at the date of this report.
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CHANGE OF DIRECTORS’ INFORMATION

(1)

Mr. Jiang Quanming has resigned as an independent non-
executive Director and ceased to be the chairman of
remuneration committee (the “Remuneration Committee”),
member of Audit Committee and nomination committee (the
“Nomination Committee”) of the Company with effect from
28 May 2018.

Mr. Lam, has been appointed as a member of the
Remuneration Committee and Nomination Committee
and Mr. Guo acts as the chairman of the Remuneration
Committee with effect from 28 May 2018.

Mr. Cheung has been appointed as an independent non-
executive Director and a member of the Audit Committee
with effect from 27 August 2018.

Subsequent to a review of Directors’ duties and
responsibilities in the Company as well as the market
conditions at the Board meeting on 27 June 2018, the
remuneration of Dr. Li, the chairman and executive Director,
was changed from HK$2,020,000 to HK$2,820,000 per
annum which was determined with reference to his duties
and responsibilities with the Company with effect from 1 July
2018.

Each of Ms. Wang Hongyin (“Ms. Wang”), Mr. Lam and
Mr. Cheung has entered into a new service agreement with
the Company for a term of 3 years commencing from 27
September 2018, subject to retirement by rotation and
re-election in accordance with the articles of association
of the Company. Pursuant to the terms of their service
agreement, Ms. Wang, Mr. Lam and Mr. Cheung are entitled
to a remuneration of HK$400,000, HK$320,000 and
HK$320,000 per annum respectively which were determined
with reference to their duties and responsibilities with the

Company.

(1)
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EVENTS AFTER THE REPORTING PERIOD

No significant events occurred subsequent to 30 September

2018 and up to the date of this report.

For and on behalf of the Board
Grand T G Gold Holdings Limited
Li Dahong

Chairman

Hong Kong, 8 November 2018

The English text of this report shall prevail over the Chinese text

in case of inconsistencies.

As at the date hereof, the Board comprises of Dr. Li Dahong
(executive Director), Ms. Ma Xiaona (executive Director), Ms.
Wang Hongyin (executive Director), Mr. Guo Wei (independent
non-executive Director), Mr. Lam Albert Man Sum (independent

non-executive Director) and Mr. Cheung Wai Hung (independent

non-executive Director,).
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