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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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UNAUDITED CONSOLIDATED STATEMENT OF PROFIT OR

LOSS AND OTHER COMPREHENSIVE INCOME
SERYSER A6

For the nine months ended 30 September 2018 HEZ—Z— \FNA=+HIENEA

REBERERS

Three months ended

Nine months ended

30 September 30 September
BENA=+HILE=MEA BEAA=THIEAEAR
2018 2017 2018 2017
—E-0\E i —E-0\E ZE—+F
Notes RMB’000 RMB’000 RMB’000 RMB'000
fiysx ARETT AREFT ARETR AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RiEEH) CRiEER) (REER) (REERZ)
REVENUE 9N 3 39,233 35,175 99,760 71973
Cost of sales SHERA (20,452) (22,461) (54,959) (45,443)
Gross profit e 18,781 12,714 44,801 26,530
Other income and gains L ON e 4 280 119 779 243
Selling and distribution expenses HERDHERY (2,883) (1,877) (8,325) (6,868)
Administrative expenses THEY (5,006) (3,712) (14,012) (12,566)
Other expenses HEfx (4,313) (453) (7,109) (956)
PROFIT BEFORE TAX CEaThredl 5 6,859 6,791 16,134 6,383
Income tax expense TSR 6 (1,410) (1,169) (3,036) (1,761)
PROFIT FOR THE PERIOD AND AEEIRR R AE
TOTAL COMPREHENSIVE 2EWEEE
INCOME FOR THE PERIOD 5,449 5,622 13,098 4,622
OTHER COMPREHENSIVE Rt 2wz (R548) :
GAIN/(LOSS):
Other comprehensive gain/(loss) TeRNEEFEENIEE
not to be reclassified to profit or loss ~ EBIRHE M2 E
in subsequent years: Wiz (F8) -
Exchange differences on REBERRNELZE
translation of financial statements 2,952 (1,221) 3,451 (1,002)
TOTAL COMPREHENSIVE A2 AN A
INCOME FOR THE PERIOD 8,401 4,401 16,549 3,620
Profit attributable to: AT AT
Owners of the Company AAEHEA A 5,003 5,622 12,652 4,622
Non-controlling interests kS 446 - 446 -
5,449 5,622 13,098 4,622
Total comprehensive income DTALEG AR GEE
attributable to:
Owners of the Company ARFREBA 7,955 4,401 16,103 3,620
Non-controlling interests FERER 446 - 446 =
8,401 4,401 16,549 3,620
Earnings per share attributable FATEERESRFEA
to ordinary equity holders FEiEBREF
of the Company
Basic and diluted EAREE 7 RMB0.010 RMB0.012 RMBO0.026 RMB0.012
ARE0.010%  AR%K00127c ARE0.026T AKK00127T

B ELEE A RHE IR AR D A
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UNAUDITED CONSOLIDATED STATEMENT OF CHANGES
IN EQUITY

RIBE AR SE®

For the nine months ended 30 September 2018 HEZ—Z— /\FNA=+HIENEA

Attributable to owners of the Company

FATHFAEL
Share Statutory Share Exchange Non-
Issued  premium Contributed  reserve option  Capital fluctuation ~ Retained controlling Total
capital  account  surplus fund  reseve  reserves  reserve profits Total interests equity
BET  RB &N EE ERE  Rx Enky 0 RE Fi2R

kx @k BB BRE BE 0 BF 0BR 0 BN S #n HRER
RMBOOO RMBOOO RMBOO0 RMBUOO RMBOOO RMBOOO RMBOO RMBOOD RMBOOO RMBOO  RWBOOO

ARBTL ARETT ARETR ARBTT ARBTT ARETT ARETR ARETT ARBTT ARETT ARBTT

(note 8) (note 9)
(Jizt8) (fi9)

As at 1 January 2017 RZE-+%-A-A 1 12,89 (5,161) 3168 - 55567 (125 11281 71627 - 71627
Profit for the periad TEEER - - - - - - V772 X)) -4
Other comprehensive loss for the period: AR 2 EEHE :

Exchange diferences on translation ~~ BEEERES

of financil statements EXZEE - - - - - - (1,00 - (1,002) - (1,002)

Total comprehensive income TEHEANGEE

for the period - - - - - - (1,002) 4622 3,620 - 3,620
Capitalzafion issue of shares EMCETRD 2565 (24,565) - - - - - - - - -
Issuance of shares for nital BRAREERARA

public offering 8,089 95,491 - - - - - - 103580 - 103580
Share issue expenses ROEIRT - 83 - - - - - - (768 - 83
At 30 September 2017 RIE—tENA=TH

(Unaudited) (REER) R 76159 (Gl 3168 - B (117 15903 177164 AL
Asat 1 January 2018 R=F-\¥-A-H 32,655 76,175 (5,161) 6,191 - 55567  (2,448) 22,284 185,263 - 185,263
Proft for the period TEEER - - - - - - - 12652 12,652 446 13,098
Other comprehensive income TEHEM2ENE -

for the period:

Exchange diferences on franslation ~~ MEETERRS

of financial statements ErEE - - - - - - 3451 - 3451 - 3481

Total comprehensive income TEHEAAGEE

for the period - - - - - - 3451 12,652 16,103 446 16,549
Transfer to contributed surplus BRzH\BY - (10,0000 10,000 = S s = = = = =
Equity-setfled share option arrangements MIERAE 2 EIRERH - - - - 1728 = = - 178 - 178
Final 2017 dividend declared BER-E+ERERE - - (318 - - - - - (319 - (31
At 30 September 2018 RZE-\ENA=TA

(Unaudited) (REER) 32,655 66175 1721 6191 1728 55567 1,003 34936 199,976 446 200,422

China Singyes New Materials Holdings Limited
Third Quarterly Report 2018



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —Z—\FENA=+H

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Center, 168-200 Connaught Road Central, Hong Kong.

During the nine months ended 30 September 2018 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in sale and installation of Indium Tin Oxide
(“ITO") film, and research and development, production, sale and
installation of Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System in the People’s Republic
of China (the “PRC”). There were no significant changes in the nature
of the Group’s principal activities during the Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management Limited
(“Top Access”), China Singyes Solar Technologies Holdings Limited
(“Singyes Solar”) and Strong Eagle Holdings Limited (“Strong Eagle”),
respectively. Both Top Access and Strong Eagle were incorporated in
the British Virgin Islands. Singyes Solar was incorporated in Bermuda.
The shares of the Singyes Solar are listed on the Main Board of the
Stock Exchange of Hong Kong Limited (the “HKSE").
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL

STATEMENTS
REBELERE B IRAR T

30 September 2018 —Z—\FENA=+H

2.1 BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting

Standard 34 “Interim Financial Reporting”.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
December 2017.

The unaudited condensed financial information have been reviewed by

the audit committee of the Company.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2018
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —Z—\FENA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 FEETBERME
POLICIES
The accounting policies adopted in the preparation of this interim MR BARSEA R IS B R R R A B 5T
condensed financial information are consistent with those followed in BORMAREAEEEE T —tF+=
the preparation of the Group’s consolidated financial statements for RA=+—H I FErNEFE B IRETE
the year ended 31 December 2017, except for the adoption of the ME B ERAL TR 25T 22
following new standards, interpretations and amendments to a number EEEMBHIN - N\F—A—HHB
of International Financial Reporting Standards (“IFRSs”) issued by the BB 15 TS B X BR 4N B0 2% TE B B8 B 75 4R
International Accounting Standards Board for the first time for financial SR ([ BB B %M E LR ) 9%
year beginning 1 January 2018. Al - ZERXIEFTBRIN ©
Amendments to IFRS 2 Classification and Measurement of BUBRBA TS S 2R LR 17 73 T34
Share-based Payment Transactions F 295 (BFTA) REZ 7R
irE
Amendments to IFRS 4 Applying IFRS 9 Financial Instruments RIS SR A E AR
with IFRS 4 Insurance Contracts F 45 (IBFTA) HEERFE 9T
=B T AMETRE
B EREER)
FaBRBEH
IFRS 9 Financial Instruments BRI s s 2@ TA
FEIH
IFRS 15 Revenue from Contracts with Customers BRI SIS 2R K HEFLEA4)
1558 ez
Amendments to IFRS 15 Clarifications to IFRS 15 Revenue from RIEIE R B SRR
Contracts with Customers F 155 (BFIAR)  FIsHKEER,
BRI 7 8
He
Amendments to I1AS 40 Transfers of Investment Property @t AR PEEREY %
F 4058 (1BFTA)
IFRIC 22 Foreign Currency Transactions and RIS INEZE B R AT
Advance Consideration “RELEe g
BIEE20%
Annual Improvements Amendments to IFRS 1 and 1AS 28 —EF—pmFEE R T S 2R
2014-2016 Cycle ZEFNFHEE B1RRER
ZFEH BETERIE 285
(fBETA)

B ELEE A RHE IR AR D A
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

N

RERGS U BHMRNETE

30 September 2018 —Z—\FENA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

The adoption of these new standards, interpretations and amendments
to IFRSs has had no significant financial effect on the financial position
or performance of the Group except for the adoption of IFRS 15 and
IFRS 9 as explained below.

The Group applies, for the first time, IFRS 15 Revenue from Contracts
with Customers and IFRS 9 Financial Instruments using the modified
retrospective method for adoption. For the adoption of IFRS 9,
the Group has not restated comparative information and has not
recognised any transition adjustments against the opening balance
of equity at 1 January 2018. For the adoption of IFRS 15, the Group
has applied the new requirements only to contracts that were not
completed before 1 January 2018.

IFRS 15 Revenue from Contracts with Customers

The Group has performed an assessment on the impact of the
adoption of IFRS 15 and concluded that no material financial impact
exists, and therefore no adjustment to the opening balance of equity
at 1 January 2018 was recognised. However, as the presentation and
disclosure requirements in IFRS 15 are more detailed than those under
IAS 18, as required for the interim condensed financial information,
the Group has disaggregated revenue recognised from contracts with
customers into categories that depict how the nature, amount, timing
and uncertainty of revenue and cash flows are affected by economic
factors. Refer to Note 3 for the disclosure of disaggregated revenue.
In addition, upon adoption of IFRS 15, the Group recognised revenue-
related contracts liabilities for the unsatisfied performance obligation
which were previously recognised as “Advances from customers”
under “Other payables and accruals (current)”.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2018
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —ZE— \EHA=+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING 2.2 FESHBREE ()

POLICIES (Continued)

IFRS 9 Financial Instruments

The Group has performed an assessment and concluded that no
material financial impact exists, and therefore no adjustment to the
opening balance of equity at 1 January 2018 was recognised.

REVENUE AND OPERATING SEGMENT
INFORMATION

Revenue represents the net invoiced value of goods, net of various
types of government surcharges.

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale and installation of ITO film, Smart Light-
adjusting Film, Smart Light-adjusting Glass and Smart Light-adjusting
Projection System, which is regarded as a single reportable segment
in a manner consistent with the way in which information is reported
internally to the Group’s senior management for the purpose of
resource allocation and performance assessment. In addition, the
principal assets employed by the Group are located in Mainland China.
Accordingly, no segment analysis is presented other than entity-wide

disclosures.
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —Z— \EHA=+H

3. REVENUE AND OPERATING SEGMENT 3. BKAREZEFEBEE (E)
INFORMATION (Continued)
Information about major customers BT EEFBIEF
Revenue from major customers, which individually amounted to 10% RESEEREP (ERLRKAR10%
or more of the total revenue, is set out below: LA ) B AESI AT ¢
Three months Nine months
ended 30 September ended 30 September
BELA=+HIL=EA BEAA=1+HILEAEA
2018 2017 2018 2017

—B-N\E —ZT—+F ZB-NF —T—+F

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTT ARBTRE ARBTT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REBERZR) CREEx) (REER) GREER)

Customer A ZPEA S 6,648 S *

Customer B =FB @ 4,500 * *

Customer C ®FC 10,237 * 10,237 *

Customer D =FD 3,955 * & *

Customer E ®PE : * 10,284 *
* Less than 10% * K7 10%

12 China Singyes New Materials Holdings Limited
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL

STATEMENTS

REBERGE M RRMEE

30 September 2018 —ZE— \EHA=+H

3. REVENUE AND OPERATING SEGMENT

INFORMATION (Continued)

Entity-wide disclosures

Information about products

The following table sets forth the total revenue derived from sales to

external customers by product and the percentage of total revenue by

product during the Period:

WAREESEHEH ()

EREASIRRKE

BEEERNEF

TREBFIRERE D HRBEINEFFH

HWA LA R A AN HA R e
ABDLL

Three months
ended 30 September
BEAA=+HILE=EA

A 217 1) 48 I

Nine months
ended 30 September
BEAA=T+HIEAEAR

2018 2017 2018 2017

—B-N\E ~—ZT—+F ZT-N\F —T—tF

RMB’000 RMB’000 RMB’000 RMB’000

ARETRE ARETT ARBTRT ARBFT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) CREFER) (CRESEZ) CREER)

ITO film ITOEEE 4,907 3,542 15,185 10,115

Smart Light-adjusting Film BeeANE 12,075 8,186 34,856 20,200

Smart Light-adjusting Glass BN IEE 8,075 16,523 15,184 25,744
Smart Light-adjusting Projection  EFREFYCIRE E &t

System 2,530 6,489 21,622 10,371

Others Hith 11,646 435 12,913 5,543

39,233 35,175 99,760 71,973
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL

STATEMENTS
REBELERE B IRAR T

30 September 2018 —Z— \EHA=+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Geographical information

(a)  Revenue from external customers

3. BMAREEFEER ()

EEF

@ FKESIEBEFAILA

Three months
ended 30 September
BEARA=+HIL=EA

Nine months
ended 30 September
BEARA=THILEMLER

2018 2017 2018 2017
—F-N\Fg —ZT—tF ZB-N\E —T—+F
RMB’000 RMB’000 RMB’000 RMB’000
AREFRT ARETT ARETRT ARETT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) CGREFZ)  (REBRE)  (REE%R)
Domestic — Mainland China* Bl — A8 A FE * 37,931 34,652 97,237 69,562
Others Hib 1,302 523 2,523 2,411
39,233 35,175 99,760 71,973
* The place of domicile of the Group’s principal operating subsidiary * AEBEEBEENBARIMNAT

is Mainland China. The principal revenues of the Group are
generated in Mainland China.

China Singyes New Materials Holdings Limited
Third Quarterly Report 2018
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NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —ZE— \EHA=+H

4. OTHER INCOME AND GAINS 4. HbWN Rz
An analysis of other income and gains is as follows: EMBARKESHTET
Three months Nine months
ended 30 September ended 30 September
HEAA=+HILE=HEA BEALA=T+HILEAEAR
2018 2017 2018 2017

—B-N\E —Z—+F ZB-N\F "—T—+tF

RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARETT ARETRT ARBTT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RESEZ) CRigsR) (RESR) REER)

Deferred income released to B=1Em
profit or loss EE W 22 22 68 68
Bank interest income RITH B A 9 13 75 22
Government grants* HFHEBh * 206 - 506 -
Foreign exchange gains, net P 5 e F 5 - 80 - 83
Sales of scrapped materials FEERHHE 2 4 89 70
Gain on disposal of property, HEME - BEK
plant and equipment Bl 41 - 41 -
280 119 779 243
* There were no unfulfilled conditions or contingencies relating to these * A % S B R R ER Gk
grants. NEH -

o B L AR IR A BR A &)
—E—\EE=FELERS



NOTES TO UNAUDITED CONSOLIDATED FINANCIAL
STATEMENTS

REBERGE M RRMEE

30 September 2018 —Z—\FENA=+H

5. PROFIT BEFORE TAX 5. BRBianamFl
The Group’s profit before tax was arrived at after charging/(crediting): INE BB B ATEF T TR, (A BA
T&IE

Three months
ended 30 September
BEALA=+HIL=MEA

Nine months
ended 30 September
BEAA=THIEAEAR

2018 2017 2018 2017
—E-N\E —tF ZB-N\F —T—LF
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE ARBTT ARBTRT ARBTET
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REBERZR) CREEx) (REEZR)  REER)
Cost of inventories sold BEFERA 20,452 22,461 54,959 45443
Employee benefit expense: EERAFAX -
(including directors’ and (BREEK
chief executive’s remuneration):  fTEAEEFEN) ¢
Wages and salaries TENH® 3,029 2,468 9,916 6,965
Pension scheme contributions RSB 118 116 509 400
Equity-settled option expense DAt g E v
FB AR 327 - 864 -
3,474 2,584 11,289 7,365
Depreciation e 1,528 1,365 4,538 4,151
Research costs RFTA A 1,298 853 3,451 2,288
Equity-settled option expense NigEmEE 2
BBRER X 327 - 864 -
Minimum lease payments KEMHEET
under operating leases =IEBEERR 252 297 800 902
Auditor’s remuneration ZEEBE - - 400 400
Listing fees expensed off T8 EmRE - 388 - 5,573
Impairment loss on trade 2 S EWRIA
receivables B EE 1,602 446 3,838 928
Foreign exchange losses/(gains), (B EE, (UEE)
net it 2,676 (80) 3,211 (83)
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STATEMENTS
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30 September 2018 —Z—\FENA=+H

6. INCOME TAX

The major components of income tax expense were as follows:

6. Fifa®i

ST EE2E DI T

Three months
ended 30 September

BEAA=+HIE=MEA

Nine months
ended 30 September
BEARA=THLEMLER

2018 2017 2018 2017
—F-N\Fg —ZT—tF ZB-N\E —T—+F
RMB’000 RMB’000 RMB’000 RMB’000
ARETRT ARBTT ARETR AR®T:
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) CREEZ)  (REER) REER)
Current — Mainland China & Hf - Rk
Charge for the period ARERE S 1,448 1,230 3,422 1,900
Deferred IR (38) (61) (386) (139)
Total tax charge for the period NEARIRIE 2 4R 1,410 1,169 3,036 1,761
Notes: PR -

(a) Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in the Bermuda.

(b) The applicable corporate income tax (“CIT”) rate for Hong Kong
incorporated subsidiary was 16.5% during the Period and nine months
ended 30 September 2017. No provision for Hong Kong profits tax has
been made as the Group had no assessable profits derived from or
earned in Hong Kong during the Period and the nine months ended 30
September 2017.

(c) During the Period and the nine months ended 30 September 2017, one
of the subsidiaries located in Mainland China was entitled to a preferential
CIT rate of 15% on the assessable profits generated during the Period
as it was accredited as a “High and New Technology Enterprise” from
10 October 2015 to 10 October 2018. Another subsidiary established
in Mainland China was entitled to a CIT rate of 25% on the assessable
profits generated during the Period.

(a)

RIBAFRENEZRER  AREEER
BB FENTRMEN -

RABBERBEZE-Z—tFAA=+
BIEAEA - REBEMA A E
RAHEBLERSH(TEEMS
BB ER16.5% c RABAMREE
“Z—tFNAA=THIEAER K
5 B30 M0 A VB E A ok RER A f] JE R
B Al - I L BB RIS AT R
1o

RABBERBE-_Z—tFAA=T
BIEAEA - AR B R E SR —
I 8 2 Rt S AN BA RS A Y B RR
B EEA 15% 2 BELEME
Bk AHEA-ZT-AF+A+HZE
“E-N\F+ATRERA [HHEK
MR ] o AL BIRREE) 5 — M
A B Bt EL A 7 HA R E AR RO 8 R T2 7
12 25% MV EEFTS T R -

B ELEE A RHE IR AR D A
- N\EECSTEEERE




NOTES TO UNAUDITED CONSOLIDATED FINANCIAL

STATEMENTS
REBELERE B IRAR T

30 September 2018 —Z— \EHA=+H

7. EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of the
Company, and the number of ordinary shares of 480,000,000 (For the
nine months ended 30 September 2017: weighted average number of
ordinary shares of 391,555,556) in issue during the period.

No adjustment has been to the basic earnings per share amount
for the Period in respect of a dilution as the exercise price of the
Company’s outstanding share options was higher than the average
market price of the Company’s shares during the Period.

The Group had no potentially dilutive ordinary shares during the nine
months ended 30 September 2017.

KA B BIRERTAAE
iEEiRER

GREREF SR REA AR EER
A ABEAREREF R A BEE
17 & 18 IR BB 480,000,000 % (& =
—E-EFNA=THIEAEA - @
AN 19 $4 391,555,556 A% ) 51 & -

RRAHBA R B ARTTEBRE 21T
EESNRARBBRMN 2 FHTE - HHR
B EEN AN 2 SREARENE R
TEHARE -

BE_ZT—tFAA=THILNER
REEWEETETLEMR -

8. ISSUED CAPITAL BT AE
Shares 40
30 September 31 December
2018 2017
—E-)N\F —E—+F
AB=+H +-A=1+—H
US$'000 US$'000
F£Rr FEr
(Unaudited)
(REER)
Authorised: VETE ¢
10,000,000,000 (31 December 2017: 10,000,000,000 % (= Z—+ 4
10,000,000,000) ordinary shares +=A=+—H8 : 10,000,000,000 %)
of US$0.01 each BREMEC.0l E Tz L@k 100,000 100,000
Issued and fully paid: EEITRHR
480,000,000 (31 December 2017: 480,000,000 J% (=& —+4F
480,000,000) ordinary shares +=-F=+—H : 480,000,000 %)
of US$0.01 each SREMEO0.01 E Tz i@k 4,800 4,800
Equivalent to approximately RMB’000 HERNOARETF T 32,655 32,655
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STATEMENTS
AREERERE B IRAR T

30 September 2018 —ZE— \EHA=+H

9. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible persons for their
contribution or potential contribution to the growth and development of
the Group (“Eligible Persons”). Eligible Persons of the Scheme include:

(i) (@) any director or proposed director (whether executive or
non-executive, including any independent non-executive
director), employee or proposed employee (whether full
time or part time) of, or

(b)  any individual for the time being seconded to work for, any
member of the Group or any substantial shareholder or
any company controlled by a substantial shareholder;

(i) any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group;

and, for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above

classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

FERsHEST S

RABERM—IARB AR B ([FHE]]) -
EERRASEZIERLREREFLER
HEEEBMZEERALT(AERA
T DIRHEER SR - FTEZAERA
THIE

(0

(ii)

(a)

REBERIK B AR
TERRRE BRI
ER A BN ERERREME
EE(THAVITEFHIF
WITES - BREERELE
MITESE)  EEXHTR
B(TwmAanRsRE)

g

e

g

A AE TR EAE

> B

[[) 78 S5 B E I Ak B 2 7] 52 A
7 B SRR TR
BE - B ERIEMREDN
EAIALTRER

ARGETEIME - BEER B[ —
B2EEN BN B ATEHRER

A7 ¢

AEER-_F—LFTATEREARR
BRI - BRIESITHFEHER] B
AIEH B Z R RRREF T8 ©

B ELEE A RHE IR AR D A
- N\EECSTEEERE
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SHARE OPTION SCHEME (Continued)

The total number of shares which may be issued upon the exercise
of all share options to be granted under the Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total issued share capital of the Company as at the date
on which the Scheme is adopted unless the Company obtains a fresh
approval from shareholders to refresh the 10% limit on the basis that
the maximum number of shares in respect of which share options
may be granted under the Scheme together with any share options
outstanding and yet to be exercised under the Scheme and any other
share option schemes shall not exceed 30% of the issued share capital
of the Company from time to time.

The maximum number of shares issued and to be issued upon the
exercise of the share options granted under the Scheme and any other
share option schemes of the Company to any Eligible Persons (including
cancelled, exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the number of
shares in issue, unless (i) a circular is despatched to the shareholders;
(i) the shareholders approve the grant of the share options in excess of
the 1% limit referred to in this paragraph; and (iii) the relevant Eligible
Persons and his associates shall abstain from voting. The number and
terms (including the exercise price) of share options to be granted to
such Eligible Persons must be fixed before shareholders’” approval.

Any grant of a share option to a director, chief executive of the
Company or substantial shareholder (or any of their respective
associates) must be approved by the independent non-executive
directors (excluding any independent non-executive director who is the

grantee of the share options).
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AR HEST R (48)

RITEARIEE 8 R AR R EAE B
RERT RIS TR 2 PR E R AR T A pE 3%
T2 B BEAE KT FRBBAR RN
METE 2 B BITIRA L 10% » B
FEAR B RS R EE F 10% R
B R RIRIERET BT IR Z A A
NARIRET &) RAT AT H (o B8 SR AT 8 ik R
1T "B RFTE AR MBS Nk 2 I
ME A LRETSEBARR TR E
TTMARZ 30% °

RIFEH 8 AR BHEA E A BB A AT 21
BTEAaEBALZEREZE(EEE
A BT R A ARTTRZ BE) &
TERDSETRE THITZRNEE
REBERHE A ILEM+ @A B -
TEBBECHITHRMOEE Z1% » kRIE
() —tBEKE FE TR : () RIRILE
RHBARRMRZ 1% LR 2 BBARHE :
(i) BEREERALTREBEAAR
BRE - BRTABEBALTZEREZ
28 RFR (RIETTEE) KA BRERH
FERTEE °

RAARBES  THRAHHITERR
(HEMRESBZHEN) BRHEFE
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FEAE B R I AR A 2 B IE AT
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SHARE OPTION SCHEME (Continued)

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and to be
issued upon the exercise of the share options already granted and to be
granted to such person under the Scheme and any other share option
schemes of the Company (including share options exercised, cancelled
and outstanding) in any 12-month period up to and including the date
of grant: (i) representing in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the closing price of the
shares at each date of grant, in excess of HK$5 million, such further
grant of share options is required to be approved by shareholders in
general meeting in accordance with the Rules Governing the Listing of
Securities on GEM of the HKSE. Any change in the terms of a share
option granted to a substantial shareholder or an independent non-
executive director or any of their respective associates is also required
to be approved by shareholders.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee.

The exercise price of share options is determinable by the directors,
but may not be less than the higher of (i) the HKSE closing price of
the Company’s shares on the date of offer of the share options; and (ii)
the average HKSE closing price of the Company’s shares for the five
trading days immediately preceding the date of offer.

FERsHEST R (48)

AMESRRIBULIFNTES (RE
MEETAZHBEA) BHITMNER
% BEEZATREASRAREE
MEMBREASICERIH TERZ
BRE(BREDITE  SEBERHEKRTT
2B BT RBEHITRE T &
TZBRMEE REERBERIL(E
BER)EA+@EARME: )& Kb
BEITROBHE0.1% : RNRERD
RERHEBZWHEFE  BOHHBE
838 5,000,000 7% + AL IHE —
R 2 EEAREH T GEM &
F LR BR IR A S EAERBCRALE
RAEERRIBIIFNTES KM
MERZBZBMBEARDBREZIGRE
EfER - TRRERRALE

RS 2 BA R RAR A HET
IBTZBBNER  RENHEAESI
BT AR

BREZITEERESFET  ETAE
RIATREE () AR BB R E R E
BHRMAEBRZ 2 BHE - RO AR
AIRMREEEN RS RERS B E
B P2 FWTE -
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STATEMENTS
REBELERE B IRAR T

30 September 2018 —Z—\FENA=+H

9. SHARE OPTION SCHEME (Continued)

The following share options were outstanding under the Scheme during

9. MEMx#EsTEI(E)

REAMIET BIIR T (5 R 1T 2 BE B 10

the Period: e
Number
Exercise price of options
TiEE FERERE
HK$ per share '000
BET F1n
At 1 January 2018 RZZE—N\F—H—H - -
Granted during the Period* RHEEEL 1.16 21,000
At 30 September 2018 R_E—/\FNLA=FH 1.16 21,000

* On 31 January 2018, options to subscribe for a total of 21,000,000
shares with a nominal amount of US$0.01 each in the share capital of
the Company were granted under the Scheme at the exercise price of
HK$1.16 per share.

The exercise prices and exercise periods of the share options
outstanding as at the end of the reporting period are as follows:

30 September

- RZZT—-NF—A=+—H"' 1R
BetdlZ L ERE URBEEH
21,000,000 B AR B AR B AR EE
001ETzhktn - 1TEBATRLL6
PSIT

REERAR DRI TERBREZITEER
I T

2018 Exercise price Exercise period
—B-0\E
AA=+H TEE 1T1EHA
'000 HK$ per share
T BB
7,000 1.16 31 January 2021 to 30 January 2028
—F—A=+—HBEZEZZ-N\F—HA=+H
7,000 1.16 31 January 2022 to 30 January 2028
T _F-—A=+—RE_ZT-_N\F—-H=+H
7,000 1.16 31 January 2023 to 30 January 2028
—=F—A=t+—RAEZZE=-N\F—A=+H
21,000
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SHARE OPTION SCHEME (Continued)

The fair value of the share options granted during the Period was
HK$12,382,055 (equivalent to approximately RMB10,028,597) or
HK$0.5896 each (equivalent to approximately RMBO0.4776 each),
of which a share option expense of HK$2,079,000 (equivalent to
approximately RMB1,728,000) was recognised during the Period.

The fair value of equity-settled share options granted during the Period
as at the date of grant, using the binomial model, taking into account
the terms and conditions upon which the options were granted. The
following table lists the inputs to the model used:

Expected volatility (%) 50.58
Risk-free interest rate (%) 2.50
Weighted average share price (HK$ per share) 1.16

As at the date of approval of the interim condensed financial
information, the Company had 21,000,000 share options outstanding
under the Scheme, which represented approximately 4.038% of the
Company’s shares in issue as at that date.

AR HERTE (8)

AEEBRECEREZAFTES
12,382,058 (B E RO ARE
10,028,597 7t ) 3% & % 0.5896 7% 7t (48
EREBRHARE047767T) - HPE
fEiER > 2,079,0008 70 (FHERHAR
1,728,000 7T) B AR BRI RERR ©

AERDE L 2 DA 2 R 2
TERE L A R S ER R
% BT RIB AR RIS 2 R
Rttt « THRFUL A AER 2 6 AE
o

TEAERIRIE (%) 50.58
BRI (%) 2.50
MG IME (B IETT) 1.16

A EIS PR IS EREDE B R - A A
RAEFTEI% A 21,000,00013 M ARITHEZ
B (AR RIRZB ZEBITRNG
Z#)4.038% °
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10. EVENTS AFTER THE REPORTING PERIOD

On 12 September 2018, the Company entered into a sale and purchase
agreement with AMATA Limited (the “Seller”) , an independent third
party, pursuant to which the Company has conditionally agreed to
purchase 100% of the equity interest in Huabei Limited. Huabei
Limited has a 75% equity interests in Shenzhen Kangsheng Light
and Electricity Technology Limited (“Shenzhen Kangsheng”). Total
consideration for the above acquisition is RMB50,250,000 which shall
been settled by issuing 40,000,000 shares to the Seller.

Further details of the above transaction are disclosed in the Company’s
announcement dated 12 September 2018 and 19 October 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (ii) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment
such as automated teller machines. Our ITO film customers are primarily
domestic touch-screen device manufacturers. Revenue from sales of ITO
film was RMB15,185,000 for the nine months ended 30 September 2018,
which represented a significant increase of RMB5,070,000 or 50.1%, from
RMB10,115,000 for the same period in 2017.

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart
Light-adjusting Film can be switched from a milky, cloudy, translucent
and opaque state into a colourless and transparent state when electricity
is applied to it, and may be applied to windows and glass to control the
passing-through of light. Our Smart Light-adjusting Film customers are
primarily construction companies and contractors of developers. Revenue
from sales of Smart Light-adjusting Film was RMB34,856,000 for the nine
months ended 30 September 2018, which represented a significant increase
of RMB14,656,000 or 72.6%, from RMB20,200,000 for the same period in
2017.

EF5EER

AREBUEEITOGER - BeeFiR - Beed
I S B R TR R EE - EE KA
& REERRITOSEREREEME 2 —
XFFFEJ?‘T}E’_EDD Bl BE WS EUR SR (A
BEEAXIE)  (DEEEREFA TS (A A
AREE) K m%éé R RS - A&
ERHBEREAZHNEEMHE ITOFERIA
K —Z5EE TREMNGA RIERS -

/mﬁﬁﬁﬁuﬁﬁﬁyﬁﬁm(:ﬁﬂéi
# - GPSEHE R BEBEMEHMmEERRE

B - HAIWITOZ @ﬁzﬁfgﬁﬂm
fERFERERES - HEZT-\FNLA=T
BIEAEAMITOEEEEERABARE
15,185,000 ¢ - BT —+FRAHARE
10,115,000 7T A Mg 3E 11 A R # 5,070,000 7T 3%
50.1% °

EEEEEFAESRMABEENITOBE
BERBEEMDBURRMEN - BEE -
RETRIAE - B ¥ﬁﬁﬂ&7\ﬁﬂﬂﬁk
AR ER KBERMR  TRARES R -
ARSI 4R 5038 - BB AR RE P E
ERBENFLFAEENEABRE HEZT
—N\FHAAZTHIENEANEEEHR % fREHE
WA A A R 34,856,000 @ 8 — T — 4
H,HﬁE’U/\EMZO,ZOO,OOOEK%%M/\EM
14,656,000 /L5 72.6% ©
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales of
Smart Light-adjusting Glass was RMB15,184,000 for the nine months ended
30 September 2018, which represented a decrease of RMB10,560,000 or
41.0%, from RMB25,744,000 for the same period in 2017.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System was
RMB21,622,000 for the nine months ended 30 September 2018, which
represented a significant increase of RMB11,251,000 or 108.5%, from
RMB10,371,000 for the same period in 2017.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products and Smart Light-adjusting Projection Systems in the PRC in terms
of market share by revenue in 2015. Leveraging on our current market
position as a leading producer of Smart Light-adjusting Products and Smart
Light-adjusting Projection Systems in the PRC in terms of market share,
we experienced growth in business during the nine months ended 30
September 2018. The Group recorded a net profit of RMB13,098,000 for
the nine months ended 30 September 2018, as compared to a net profit of
RMB10,195,000 (after adjusting for the non-recurring Listing expenses of
RMB5,573,000) for the same period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its Smart Light-
adjusting Products and downstream application (namely, the Smart Light-
adjusting Projection System) is testimonial of sufficient market demand for
its products and it is opportune time to capitalise and realise its potential
in overseas markets. As such, our Group intends to extend its footprint
to overseas markets as well as develop production lines which cater for
expected demand for its products.

The shares of the Company were successfully listed on GEM on 21 July 2017
(the “Listing”). Our Directors believe that the net proceeds from the Listing
will provide us with additional capital to implement our future plans, which
would be conducive to increasing our competitiveness in the market in which
we operate which will assist us in securing more customers and in turn assist
us in achieving our goal of increasing our market presence and geographical
reach both in the PRC and abroad. In addition, our Directors expect the
Listing assist us to gain access to the capital market for the future growth of
our Group.

FINANCIAL REVIEW

Revenue

Our revenue was RMB99,760,000 for the nine months ended 30 September
2018, which represented an increase of RMB27,787,000, or 38.6% from
RMB71,973,000 for the same period in 2017. The increase was primarily
attributable to increase of RMB14,656,000 and RMB11,251,000 in revenue
from the sales of Smart Light-adjusting Film and Smart Light-adjusting
Projection System, respectively, which was driven by the increase in the sales

volume.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Cost of Sales and Gross Profit

Our cost of sales was RMB54,959,000 for the nine months ended 30
September 2018, which represented an increase of RMB9,516,000, or
20.9%, from RMB45,443,000 for the same period in 2017. The increase in
cost of sales mainly reflected our increase in sales of Smart Light-adjusting
Film and Smart Light-adjusting Projection System for the nine months ended
30 September 2018 as compared to the same period in 2017.

Our gross profit increased by RMB18,271,000 or 68.9%, from
RMB26,530,000 for the nine months ended 30 September 2017 to
RMB44,801,000 for the nine months ended 30 September 2018. Our
gross profit margin increased from 36.9% for the nine months ended 30
September 2017 to 44.9% for the nine months ended 30 September 2018.
The increase was mainly attributed to the increase in percentage of total
revenue from sales of products with higher gross profit margins (i.e. Smart
Light-adjusting Film and Smart Light-adjusting Projection System).

Selling and Distribution Expenses

Our selling and distribution expenses were RMB8,325,000 for the nine
months ended 30 September 2018, which represented an increase of
RMB1,457,000, or 21.2%, from RMB6,868,000 for the same period in
2017. This increase was mainly attributable to increase in remuneration for
sales and marketing employees based on sales performances and increase
in expenses relating to our marketing efforts in business promotion and
participation in exhibitions. As a percentage of revenue, the selling and
distribution expenses decreased slightly to 8.3% for the nine months ended
30 September 2018 from 9.5% for same period in 2017.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

Administrative Expenses

Our administration expenses were RMB14,012,000 for the nine months
ended 30 September 2018, which represented an increase of approximately
RMB1,446,000, or 11.5%, from RMB12,566,000 for the same period
in 2017. For the period ended 30 September 2018, the increases in
remuneration for administrative employees (including Directors’ fee), share
option expense and research costs were partially offset by the decrease in
Listing expense as compared to the same period in 2017. As a percentage
of revenue, the administrative expenses decreased to 14.0% for the nine
months ended 30 September 2018 from 17.5% for the same period in 2017.

Other Expenses

Other expenses were RMB7,109,000 for the nine months ended 30
September 2018, mainly represented impairment loss on trade receivables
and foreign exchange losses.

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 September 2018, our Group did not have any bank borrowings.
Going forward, we believe our liquidity requirements will be satisfied using
a combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows and,
if necessary, additional equity and/or debt financing.

Use of Proceeds from the Listing

The Shares of the Company were listed on GEM on 21 July 2017 with net
proceeds received by the Company from the Share Offer in the amount of
HK$93,500,000 after deducting underwriting commission and all related
listing expenses. The net proceeds received from the Share Offer will be used
in the manner consistent with that set out in the section headed “Future
Plans and Use of Proceeds” of the Prospectus of the Company dated 30
June 2017 (“Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEBEWR D

An analysis of the utilization of the net proceeds from the listing date up to 30

September 2018 is set out below:

Planned use of
net proceeds

as stated in the
Prospectus up to
30 September

tHBERE " E-NFALA=TBIMER

R ZERIBRAIAT RIS -

Actual use of net
proceeds up to
30 September

Actual
balances of
proceeds up to
30 September

A

2018 2018 2018
HE-T—N\E
AAR=+H BE-T—N\§ BE-T-)N\f
BIEERRI AA=+H AA=Z+H
FRiSRRIEFEEMY FR{RERIBFEEM FRBsRIEn)
sTEIERER BRERER B
HK$ million HK$ million HK$ million
BEBT BHEBT BEAT
Overseas business expansion BINETSIRR 7 1.1 59
Research and development of SR R E B
new materials and products 11.1 55 5.6
Purchase of machinery and EERARNEERE
equipment for production of JEREER
anti-ambient screen Hes MR 12 - 12
Enhancement to wide ITO film BIEEITOEER 43 2.2 2.1
Sales and marketing effects KA BIEIEE K&
in the PRC EIHTE 5.5 1.9 3.6
Project for full automation of BHERAAEREED
production line for HERIAER
Smart Light-adjusting Products 6.8 4.1 2.7
Establishment and mass production 3 K#tE4EBER
of domestic laser none cinema B R E T 258
systems 55 0 55
Working capital LEES 53 5.3 -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERWR DT

DIVIDEND

The Board did not recommend the payment of a dividend for the nine
months ended 30 September 2018 (2017: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, we had a total headcount of 128 full-time
employees. The remuneration package of our employees includes a basic
salary, allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.
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CORPORATE GOVERNANCE
a3

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the Rule Governing
the Listing of Securities on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”) since the listing
date.

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company throughout the period from the listing date to the
date of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

As the Shares of the Company were listed on GEM on 21 July 2017, neither
did the Company redeem nor did the Company or any of its subsidiaries
purchase or sell any of the Company’s listed securities after listing and up to
the date of this report.
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CORPORATE GOVERNANCE
TEER

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Written terms of
reference in compliance with paragraph C.3 of the Corporate Governance
Code and Corporate Governance Report as set out in Appendix 15 to the
GEM Listing Rules has been adopted. Among other things, the primary duties
of the Audit Committee are to review and supervise the Company’s financial
reporting process, internal control system and risk management system and
to provide advice and recommendations to the Board on the appointment,
reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Mr. Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling. Mr. Lee
Kwok Tung Louis is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the unaudited condensed consolidated financial statements
of the Group for the nine months ended 30 September 2018. The interim
results (containing the unaudited condensed consolidated financial
statements) of the Company for the Period has been reviewed by the Audit
Committee, which was of the opinion that the preparation of such results
complied with the applicable accounting principles and practices adopted by
the Group and that adequate disclosure has been made.
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OTHER INFORMATION
HitpEH

SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option
Scheme

The company granted 21,000,000 share options with exercise price of
HK$1.16 per share on 31 January 2018. As at the date of this report,
21,000,000 share options has been granted under the Share Option
Scheme to entitle the holders of these share options to subscribe for a
total 21,000,000 Shares, representing 4.038% of the issued Shares of the
Company.
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OTHER INFORMATION
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.
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OTHER INFORMATION
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Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.
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OTHER INFORMATION
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Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 September 2018, so far as the Directors are aware, the following
persons have or are deemed or taken to have an interest and/or short position
in the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFQO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares RiHese
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BEREZHE 5 HEaE PR3 8 E BaERE 2L
(Note 4)
(Mi7E4)
Top Access Management Limited Beneficial owner 324,324,325 67.6%
BE=mEBA
China Singyes Solar Technologies Interest in a controlled 324,324,325 67.6%
Holdings Limited corporation (Note 1)
H BB 3 K5 B T AR B PR 2 A Ry EE R (L)
Strong Eagle Holdings Limited Interest in a controlled 324,324,325 67.6%
corporation (Note 2)
ymrE s (HiE2)
Beneficial owner 4,432,735 0.9%
EmBAA
Sub-total 328,757,060 68.5%
2Ny
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
RUATHE S corporation (Note 3)

HExE R (HEE3)
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Notes:

The entire issued share capital of Top Access Management Limited is legally and
beneficially owned by China Singyes Solar Technologies Holdings Limited, which
is deemed to be interested in the Shares held by Top Access Management
Limited under Part XV of the SFO.

Strong Eagle Holdings Limited is the legal and beneficial owner of 320,283,750
shares of China Singyes Solar Technologies Holdings Co., Ltd., representing
approximately 38.4% of the issued share capital in China Singyes Solar
Technologies Holdings Co., Ltd. Strong Eagle Holdings Limited is deemed to be
interested in the Shares to which China Singyes Solar Technologies Holdings
Co., Ltd. is interested in (through its shareholding in Top Access Management

Limited) under Part XV of the SFO.

Strong Eagle Holdings Limited is legally and beneficially owned by Mr. Liu
Hongwei (a controlling shareholder, the non-executive Director and Chairman
of the Company), Mr. Sun Jinli (an executive Director of the Company), Mr. Xie
Wen, Mr. Xiong Shi and Mr. Zhuo Jianming as to 53%, 15%, 14%, 9% and 9%
respectively. Mr. LIU Hongwei is deemed to be interested in the Shares to which
Strong Eagle Holdings Limited is interested in (through its indirect shareholding
in Top Access Management Limited through China Singyes Solar Technologies
Holdings Limited) under Part XV of the SFO.

The percentage is calculated on the basis of 480,000,000 Shares in issue as at
30 September 2018.

Save as disclosed above, as at 30 September 2018, according to the register

of interests required to be kept by the Company under section 336 of the

SFO, there was no person or corporation other than the Directors and the

Chief Executives whose interests are set out in the section “Directors’ and

Chief Executives’ interests and short positions in Shares, underlying Shares

and debenture of the Company and its associated corporations” below,

had any interest or short position in the Shares or underlying Shares of

the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO.

Bt

1. Top Access Management Limited E’]’\ﬁKE?"
TTRRAN E i B L 2 KBS e B AT IR B BR &
SERERER  REZFRPE |m1§”§% XV
B - B KSR R ML IR A R D BEAR
& Top Access Management Limited #7652
fefn R A RER o

2. Strong Eagle Holdings Limited £ 7 Bl £ % X
BE AT % IR A BR A 7] 2 320,283,750 iR ik
BERBRHAAN (EHBEEEKRGE

&m BARRF D EITRAZK38.4% -
RIEE K HIE &0 XVED - Strong Eagle
Holdings Limited #% 15 /5 5 f B B 25 K F5 B
BT IR A PR A B (35 B E R Top
Access Management Limited 2 f% 4 ) 2 f% 1
PEA R o

3. Strong Eagle Holdings Limited F1 2 41 # 5¢ 4
(RRBERRARSE - FEMITEERER) - &
SEEE(RRARMITES) « HICEE - &
RIEERERPEEDRIER 3% ~ 15% »
14% 9% KR9%Em- REEFFLHE
&I SEXVER - 24T 4 % 4 1 4% B 7 Strong
Eagle Holdings Limited ¥ 75 # % (3% i /1
L K B3 B8 B AT 452 AR 75 PR 2 R] A Top Access
Management Limited 2 fE 2 A% 4 ) 2 B 15+ #
Bt

4. ZESLRER=ZZ—\FAA=FTHE
?ééﬁzlso,ooo,ooowxfﬁﬁ

B EXFIEREEN RS- NFRA=T
H - RBAQAIEEE S LS EHE 336 (&
FEEmEmsCl BRAEZEHNTX
[EFRESITBRABRALNT REAREE
f&fn - AERAAR Y R BB R R E | —8f
HEERESTBAEI - BHEATSEBER
R ENRD AR (7 F BB B IR AR R 5 I HR
EIEHIEXVEPE 2 RE 3D FBIRBE T HER
RSO E ©

B ELEE A RHE IR AR D A
- N\EECSTEEERE




OTHER INFORMATION
HitpEH

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 September 2018, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the

EERRSHITHAESREAER
HAENERRS - HEARG RE
HEENERRXE

RZZE—N\FNA=+H REFHAN EFF
AR RSITBABRAR A EEME
BEE (ERREBHRBEEAEXVE) AR
- F‘zﬁﬁﬂﬁﬁﬁzﬁ%féqﬂ%ﬁmﬁ%ﬁ%‘#&
Hﬁiﬂm&u%xv*ﬁ%7&%8’\*&%%21&

Bt FT R A B (B IERIRE %&Hﬂiﬂw
PIE GRS %&’ﬂf&ﬁ%%ﬁ@g & %
B) AEHARQRREF S RAEKGE
3G EMERMAMER AR - A
*E?J{“GEMJ:W%%E'J%S46¢5.67ME%D%$

Company and the Stock Exchange, are as follows:— NRIRERFTHER KB IT
Long positions in the Shares of the Company RAEATRGBBFE
Approximate
Capacity/ Number of percentage of
Name of Director(s) Nature of Interests Shares held shareholding
EEEB S HERE FrfsRg 38 H BHRRE St
(Note 2)
(fF5E2)
Mr. LIU Hongwei Interest in a controlled 328,757,060 68.5%
RUATHE S corporation (Note 1)
RynEEER (L)
Notes: PeE
1. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive 1. BIAT MR E RN BIERIRR R E R RIEH

Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle Holdings is interested in (through its indirect shareholding in Top
Access Management Limited through China Singyes Solar Technologies Holdings
Limited).

2. The percentage is calculated on the basis of 480,000,000 Shares in issue as at
30 September 2018.
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178 = o 1% ¥ 18 & 1 Strong Eagle Holdings
Limited #E 78 4 % (3% 18 B B % K F5 Bk
fitr 422 f% 5 BR /A B 7 Top Access Management
Limited 2 P B AR ) 2 R 17 R ¥ G i 25 o

2. ZEDLIBER -/ \FNLA=FTHD
%17 480,000,000 X BN 5T & ©
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Long positions in the shares of China Singyes Solar

T EE XK SRR MR AR A E %

Technologies Holdings Limited (Note 1) B E9sF 2 (PiEE1)

Approximate

percentage of

Capacity/ Number of total registered

Name of Director(s) Nature of Interests Shares held share capital

EEaB S iRt FrfsRg 382 BRRE St

(Note b)

(fF5ED)

Mr. Liu Hongwei Interest of a controlled 320,283,750 38.40%
2R corporation (Note 2) (H#5E2)

S AE RS

Beneficial interest 1,379,120 0.17%
EnfEm (Note 3) (FizE3)

Sub-total 321,662,870 38.57%

Mr. Sun Jinli Beneficial interest 1,379,120 0.17%
BReit EmidEm (Note 4) (F1zE4)

Notes: MI3E -

1. China Singyes Solar Technologies Holdings Limited (“Singyes Solar”) is listed in 1. R B K P e s TR IR A PR A &) ([ 2
the Main Board of the Stock Exchange with stock code: 750. Singyes Solar is a KIGeE D) RBERZPTEIR £ - IO A:
holding company of the Company pursuant to the SFO. 750 - RIBFEHFRBEKD - BEKI5EA

RRATIRIERERT] o
2. 320,283,750 shares of Singyes Solar are held by Strong Eagle Holdings Ltd., 2. 320,283,750 % # % KX [5 &8 A% 9 FA Strong

whose share capital is 53% owned by Mr. Liu Hongwei (the non-executive
Director and Chairman of the Company). Mr. Liu Hongwei is deemed to be
interested in these shares by virtue of the SFO.

Eagle Holdings Ltd. #5748 - il 2 4L 4 5 & (A
ABEIFEHITEE K EE) % B Strong Eagle
Holdings Ltd. R K 2 53% ° 1RIEFFH K HE
Wl - BIATHE SR AR R ZER DRI E

= o
m

o B L AR IR A BR A &)
—E—\EE=FELERS
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3.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Liu Hongwei. Among these share options, 455,082 share options’ exercise price
is HK$3.56 per share of Singyes Solar with exercise period from 23 January
2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56 per
share of Singyes Solar with exercise period from 23 July 2010 to 22 July 2019,
462,019 share options’ exercise price is HK$3.56 per share of Singyes Solar
with exercise period from 23 July 2011 to 22 July 2019.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Sun Jinli (an executive Director of the Company). Among these share options,
455,082 share options’ exercise price is HK$3.56 per share of Singyes Solar with
exercise period from 23 January 2010 to 22 July 2019, 462,019 share options’
exercise price is HK$3.56 per share of Singyes Solar with exercise period from
23 July 2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56
per share of Singyes Solar with exercise period from 23 July 2011 to 22 July
2019.

The percentage is calculated on the basis of 834,073,195 shares in issue of
Singyes Solar as at 30 September 2018.

Save as disclosed above, as at 30 September 2018, none of the Directors

or chief executives of the Company had any interests or short positions in

the Shares, underlying Shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the SFO) that was

required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the

SFO), or which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.
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3. 1,379,120 17 S EE N5 e RE AR 7 b BIAL 4 S5 =
EEERHER - ZE5BEREF - 4550821
BARERTTEE AEREE ARS8 1) 3.56
BT TEHE_T-FF-A_+=HE
—E-AFEELAZ-+=H 462,019 K
RMITEEATREZE KBS ERGK3.56%8
T IEME T -THE AT Z=HEC
E-NELA -+ -8 462,019 8 K&
WITEBATREZEKISERDN 3568 T
TEHE T ——FtAZ+=HE=F
—hFtA=-+=8H-

4. 1,379,120 7 B2 % K F5 B FE AR # N 2 A1 8
MEFHSBELERERER - 25HER
REFP 455,082 17 B AR BV TT 1 18 A B AR L
XSGR MIS6HBT TEHE T —
TFE—A=Z+=ZHE-T-NAFLA=+=
H 462,019 BIRENTTEE AR
AGEERMD 3568 T - TEHBE = —F
+tA-+=HE=-ZT—hAFtA=-+=-H"
462,019 FE R M TTR B REBIREE KIS
gER 35674 TEHE =T ——F+tA
—t+=HE=_ZFZ—NAFtA=-+=H-

5. ZEDLIBER - \FNLA=THE
¥ KI58EC 3517834,073, 195 R (0 51 & »

B EXFEEEN R NFALA=T
B BEEEAARFRHTHRABRARR]
SEAEAREEE (E& R EH LB ERDIE

g

BE A REEEGIEXVEE 7 R8HMEG AR
B MBS PR R SOA R (BERIERE S
BEARAGRBIRHR B 1F AR DR A RfE s SOk
B WEREES LB GD) S 352 (AL 8
AR SORR - HBREGEM LW ARRY
FE5A615E5.68F BTG AR R RE R
IR SOXR
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests ad Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Listing Date and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

INTEREST IN COMPETING BUSINESSES

China Singyes Solar Technologies Holdings Limited (“Singyes Solar”), one
of the controlling shareholders (as defined under GEM Listing Rules) of the
Company, has entered into the deed of non-competition dated 23 June 2017
(the “Deed of Non-competition”) in favour of the Company, details of which
were set out in the Prospectus. Pursuant to the Deed of Non-competition,
Singyes Solar has undertaken to our Company (for ourselves and as trustee
for each of our subsidiaries) that with effect from the Listing Date, it shall
not, and shall procure each of its close associates (other than our Group)
shall not, whether on its own account or in conjunction with or on behalf of
any person, firm or company and whether directly or indirectly, whether as
a shareholder, director, employee, partner, agent or otherwise (other than
being a director or shareholder of our Group or members of our Group),
carry on or be engaged in, directly or indirectly, a business which is, or be
interested or involved or engaged in or acquire or hold any rights or interest
or otherwise involved in (in each case whether as a shareholder, partner,
agent or otherwise and whether for profit, reward or otherwise) any business
which competes or may in any aspect compete directly or indirectly with the
business or which is similar to the business currently and may from time to
time be engaged by our Group (including but not limited to the production
and sale and businesses ancillary to any of the foregoing).

W s R 4 B 1R AEERE RO A

BEX [EERRBITRABRARR REM
BB - ARG REEE R
Bl —EEESN B LWRBREEBER
HERHRIL2HER  ARRREELAMBEA
Bl EAE (AT [A R A B AR Sl 2Bk
IMEEERARARRBITRABLKESEN
B A EERGEM ETRAD UEHREER
RBARBSEEMERZEE (EERES K
HIBIRPIZE XV ED) RS © B BRBARA
ST E A A B RE RO () Sk B M RE T e 2w

RiERERRER

RATIEREER (GEE R GEM EmR AL f
R A S RERMTER AR AR ([HE K58 ])
EUARBAZBAGVABA=T—LFX
BZ+=BOTHFZE(THIFZE]D
HEFBHNBRER - RIETHFRE > @
AIGEEE MAR R (FHEMREMTEFH M
MEBARKZEA)&FA LA FE
BrE  THERFEERSHETHEA(KEE
BN g (TmBtEA S sl R s R A
AT~ BBAHA RN R R EESEE R
WIEARE - EF  BE - ABA - REAS
Hih (REERAEEK B QARNERRRE
BRON)) BRI BEETINE  RERAE
BN o SR AR R IR RS R AT AE N BS
MER (BIEETRNAE R E R EATMA]
METFREMERS) B 25K sk AT a8
BB R M R SN & P A sk &k
B2 00 IS SRR S & R A A
giEm I AEM TR ESE R (ESBER TR
WIERRER - ABA - REASREMEH RN
WAREUEF « BIIRSEAMFIES) o

B ELEE A RHE IR AR D A
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Since the Listing Date and up to the date of this report, none of the Directors,
the controlling shareholders of the Company or their respective close
associates (as defined under the GEM Listing Rules) had any business or
interest in a business which competes or may compete with the business of
the Group and any other conflicts of interest with the Group.

The controlling shareholders of the Company have confirmed to the Company
that from the Listing Date and up to the date of this announcement, Singyes
Solar and its respective close associates (as defined under the GEM Listing
Rules) have complied with the undertakings contained in the Deed of Non-
competition.

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Octal Capital Limited (“Octal Capital”) to be the compliance
adviser. As informed by Octal Capital, neither Octal Capital nor any of its
directors or employees or associates, has or may have, any interest in the
share capital of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing Rules, except for
the compliance adviser agreement and the supplemental compliance adviser
entered into between the Company and Octal Capital dated 30 August 2016
and 28 June 2017 respectively.
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