O mmEaE
Creative China

Creative China Holdings Limited
FEAEAEEREBERA A

(Incorporated in the Cayman Islands with limited liability)
(B 27 5 it e 3 2 R4 7))
Stock Code BHCHE : 8368

z=2x5:2018

Third Quarterly Report



CHARACTERISTICS OF THE GEM (THE “GEM”) OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate companies to which a
higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful consideration. The
greater risk profile and other characteristics of GEM mean that it is a market more suited to
professional and other sophisticated investors.

Given the emerging nature of companies listed on GEM, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than securities traded on the Main
Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (the “Directors”) of Creative China Holdings Limited (the “Company”)
collectively and individually accept full responsibility, include particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the information contained in this report is
accurate and complete in all material respects and not misleading or deceptive, and there are no other
matters the omission of which would make any statement herein or this report misleading.
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The board of Directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated results of the Company
and its subsidiaries (collectively, the “Group”) for
the three months and nine months ended 30
September 2018, together with the unaudited
comparative figures for the corresponding periods
in 2017, as follows:
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UNAUDITED CONDENSED CONSOLIDATED INCOME STATEMENT

AEBRERRSBRER

For the three months and nine months ended 30 September 2018

BE—T)\FAA=THLE=EARNER

Three months ended Nine months ended
30 September 30 September
BENA=THLEZ(EA BENA=THLENER
2018 2017 2018 2017
“B-N\f CTtF ZB-\f ZT+F
Notes RMB'000 RMB'000 RMB’000 RMB'000
His ARETT ARETT AR%TR ARETE
(Unaudited) (Unaudited) ~ (Unaudited) (Unaudited)
(REEER) (REER)  (AEBR)  (REED)
Tumnover EXE 3 9,029 12,013 16,773 18,208
Direct costs ERRA (13,993) (17,606) (55,705) (43,676)
Gross loss 8 (4,964) (6,599) (38,932) (25,378)
Other revenue Al 4 18 93 17
Other gains and losses Hilas RS () 2,813 491 3,196
Seling and distribution costs ~ $& R A B (4,018) (3,561) (11,056) (11,977)
Administrative expenses TR (6,698) 8418 (18,645) (22,428)
Loss before income tax BRATEHAIEE (15,747) (14,741) (68,049) (56,470)
Income tax credit FERES 4 56 56 167 167
Loss for the period HNEE (15,691) (14,685) (67,882) (56,303)
Attributable to: P :

Owners of the Company KARERA (18,780) (12,59) (62,604) (61,058)
Non-controling interests SRR (1,911) (2,090) (5,278) (5,245)
(15,691) (14,685) (67,882) (56,303)

Loss per share: FRER
-Basic and diuted RMB cents)  —EAKEE(ARES) 6 (0.9680) (0.8950) (4.3979) (3.6606)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AEELEPLRSEE LGSR

For the three months and nine months ended 30 September 2018

HE_T-)\FNLA=THIL=EARNMEAR

Three months ended Nine months ended
30 September 30 September
BEEAA=tHL={EA BEAR=tHLAEA
2018 2017 2018 2017
“E-N\f CZItf CZB-\f ZT-tf
RMB’000 RMB'000 RMB’000 RMB'000
ARETT ARETT AR%TR ARETE
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(KBBHR)  (REBHK)  (REBHK)  (REER)
Loss for the period HNEE (15,691) (14,685) (67,882) (56,303)
Other comprehensive income A2 HI «
for the period, net of tax: HERBE :
ltems that may be reclassified ~ E# G EH7EZ
subsequently to profit orloss; a2 EH -
Currency translation differences  SMEHTEZHE (159) (159)
Total comprehensive loss BREEEELS
for the period (15,850) (14,685) (68,041) (56,303)
Attributable to: P :
Owners of the Company VYNGIi 7N (13,924) (12,59) (62,748) (51,058)
Non-controling interests RS (1,926) (2,09) (5,293) (5,245)
(15,850) (14,685) (68,041) (56,303)

TEARERARAR « —F—/\FE=FEMRE



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
AEELEPREERZBR

For the nine months ended 30 September 2018

BE_T)/\FAA=THIAEA

Reserves Equity
& attributable
tothe
owners Non-
Share Share Other ~ Merger  Exchange Accumulated ofthe  controling
capital ~ premium resene resenve resere losses ~ Company inferests Total
LY
AL
Bh  BOEE  HbRE  GHRE  EXBE  ZHER  BERE  FERER &t
RMBOOO  RMBOOD  RMBOO0  RMB'ON0  RMBOO0  RMBOO0  RMB'00  RMB'OD0  RMBI00D
ARETn  ARBTr  ARETn ARMTn  ARRTR ARETn ABMTn  ARRTR  ARETn
Baacedt 1 ey 2018~ RZE-\E-A-8
(e ik (E2H) e e &R 9 (AT T 71 AN 1 O 1511
Disposal o parl LE-FHEATHR
iterest asubsiday s - - - 1087 1087 1 18000
Tensecimviownes — ERBAEAHRA : - = 02 /A AV
Loss forthe perod B - (2604 (62604 Gy (78
Ofrercomprehensieincome.— SRERSENE
forthe perio, net oftax; ki
Corency tensetion e SHEHE2E - (144 - [144) ] (15)
Totd comprefiense oss BhAEERLE
forthe perod - - - [ 6 (o G2 (B04)
Beanceat 9 September 018 R=F-NERA=TH
(audited) i) A S| (4 (D06 W46 5R 5
Baacedt 1 vy 207 RIE-HE-A-A
(e hEs(RER) om4 112313 5302 93 7 96 138619
Issof sreresuncerpecng  RAERERSTRIA (ko)
(note ) 1767 3183 - 1490 4490
Roguistion of acftione JE-7hEDT
nerests 1 a subsdry JEiEs - - - 4 (G ol 0
Trnsacton i ouners SREARONRS 1 B8 - [ W s
Lossand ol compehensie. ~ EABERAEGELE
fos for e period - - - L i G (630
Baaceat 0 September 017 R-E-tERA=TA
(ieudie) (720 1165 155406 530 930 Bore 1208 443 106516
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

R

EEALEE R S e

CORPORATE INFORMATION

The Company is a limited liability company
incorporated in the Cayman Islands on
1 November 2013. The address of its
registered office is at the offices of Conyers
Trust Company (Cayman) Limited, Cricket
Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.
Its principal place of business is located at
Building C9-A, Universal Creative Park, 9
Jiuxiangiao North Road, Chaoyang District,
Beijing, the People’s Republic of China (the
“PRC).

The principal activity of the Company is
investment holding while its subsidiaries
are principally engaged in the provision
of program production services, event
organisation services, mobile live
broadcasting and e-commerce services;
entertainment contents on demand system
services and artist management.

BASIS OF PRESENTATION

The unaudited condensed consolidated
financial statements have been prepared in
accordance with all applicable Hong Kong
Financial Reporting Standards, Hong Kong
Accounting Standards and Interpretations
issued by Hong Kong Institute of Certified
Public Accountants (hereinafter collectively
referred to as the “HKFRSs”) and the
disclosure requirements of the Hong Kong
Companies Ordinance.

DNRER

KRR TIR=_ZE—=F+—A—HEHE
HEIMEZMERAAE - FMEE
Hbht & Conyers Trust Company (Cayman)
Limited, Cricket Square, Hutchins Drive,
PO Box 2681, Grand Cayman, KY1-1111,
Cayman Islands ° H 3 B E bt &
AREFE ([# B ) 3t =A% @B LR
B 95 1E M BIBR AR E COMEARE ©

ARREBFHR/TREZE - MEMBR
Al ENFIRHE B SUERTS  JAEENR
R - BEBEEREFRYE RERNDF
BUHRBRGR MG EBAEILET

2FIE®E

AERZERE U BRACREMAE
REAGIMASRANETENBREE
A HEEHERRE (A TSRS [EE
MEmELEL ) REB A RGN 2 WER
TEMARS °

HEHASZERERAT « —T—/\FE=FERE
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BASIS OF PRESENTATION (CONTINUED)

In addition, the unaudited condensed
consolidated financial statements include
applicable disclosures required by the GEM
Listing Rules.

The unaudited condensed consolidated
financial results have been prepared under
the historical cost basis.

The unaudited condensed consolidated
results are presented in Renminbi (“RMB”),
which is the same as the functional currency
of the Company and its subsidiaries, and all
values are rounded to the nearest thousand
except when otherwise indicated.

The accounting policies applied in the
preparation of the unaudited condensed
consolidated results are consistent with
those adopted in the preparation of the
annual consolidated financial statements of
the Group for the year ended 31 December
2017, except that the Group has adopted
a number of new or revised HKFRSs,
which are newly effective for the period
under review. The adoption of these new or
revised HKFRSs had no change in significant
accounting policies and no significant effect
on the financial results of the current period.
Also, no prior period adjustment is required.

25 EE (&)

AN - REBZERER S BB RR IS
GEM E#RRIFTARE 2 BRREEIR -

REBEZEARA EEERELKRANE
R o

REBREAGS EEARD R RENE
RAZWEEEARE (TARE] 27
BEBEERN - MEEEONEAAZR
BLZ AREET T

mBAEEZEREEEMER &5t
BREGUAEEBE_T—+F+ A
=+ —HILFEZ FELEA M RREFT
RinE —B 0 HAKEDRAS HN O
BN AR 2 AT B R B M B S
R o BRIMZZH ] RASIERT BB TR
SREABAHBEEFBRELET LY
REEN B EEL EBAZE - R
BREBERRIEHFE -
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BASIS OF PRESENTATION (CONTINUED)

The Group has not applied or early adopted
the new or revised HKFRSs (including their
consequential amendments) which are
relevant to the Group that have been issued
but are not yet effective in the preparation
of these unaudited condensed consolidated
results. The Group is currently assessing
the impact of these new or revised HKFRSs
upon initial application but is not yet in a
position to state whether these new or
revised HKFRSs would have any significant
impact on its results of operations and
financial position. It is anticipated that all
of the pronouncements will be adopted
in the Group’s accounting policies in the
accounting periods when they first become
effective.

The unaudited condensed consolidated
results have not been reviewed nor audited
by the Company’s auditor, but have been
reviewed by the audit committee of the
Board.

25 EE (&)

REBNREIEREEZBBLR S FA
5 I 4 e F sk S PR ER AN SR B AR RO B2
MEARE W R A RO R AT SASER] BB 15
HEEA (RIEEREERT) - REBRE
HEBRRBZ SN JEERTBBUTE
WELAZZR  METIRBEREE XS]
HEEFT B EMBHREERSEHELE
EERPBRRBRERMBEAZE - Rt
A 8D 2 ZE RGO B R AR BB 2 & st
HIRMMARSE B 2 @5THER ©

REBRZE PGS FELARERR AR
Eﬂigﬁﬁ&%% HEREFEZERZRE
BEH -
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TURNOVER

Turnover of the Group represents revenue
generated from (i) program production and
related services; (i) event organisation and
related services; (i) mobile live broadcasting
and e-commerce and related services; (iv)
entertainment contents on demand system
and related services; (v) artist management.
The amounts of each significant category of
revenue recognised in turnover during the
period are as follows:

S

NEEE XL () B 2ERAREAR
(i) E BB AR RRTS ¢ (i) BBEERE
B RABERTS 5 (V) IRERD T E R KAE
BARRTS I (v) 2R A S A0 TS B A 2 ABRA R
o RHINEE EERERANS EBREE
BIRIFREELA R -

Three months ended Nine months ended
30 September 30 September
BEAA=THL=MEA BEAA=THLNEA
2018 2017 2018 2017
“E-\§ ZT+F ZB-N\f T +tF
RMB’000 RMB'000 RMB’000 RMB'000
ARETTE ARETT ARETR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (REERZ) (REBR)  (REER)
Program production and EESAETON
related income - 477 - 2,928
Event organisation and EDERRIBBKA
related income 7,681 - 12,760 1,382
Mobile live broadcasting BHEERENR
and e-commerce and iECLON
related income - 11,348 1,142 11,498
Entertainment contentson L RANELF
demand system and S ELON
related income 1,270 188 2,793 2,490
Artist management and BN 7 TN
related income 78 - 78 -
9,029 12,013 16,773 18,298
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4. INCOME TAX CREDIT 4. FSHESR
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2018 2017 2018 2017
ZE-N\E -+t ZE-\f _—ZT—t£
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REER) (RE&ER)  (REER)  (REER)
Current tax - Hong Kong HIERE &%
— provision for the period ~HNRE - - - =
Current tax - the PRC BIERRIE
~ provision for the period — B = = = -
Deferred tax EIERE 56 56 167 167
Income tax credit FiEHES 56 56 167 167

Hong Kong profits tax is calculated at 16.5%
(for the nine months ended 30 September
2017: 16.5%) on the estimated assessable
profits of the subsidiaries incorporated in
Hong Kong for the period. PRC enterprise
income tax is calculated at 25% (for the nine
months ended 30 September 2017: 25%)
on the estimated assessable profits of the
subsidiaries incorporated in the PRC for the
period.

DIVIDEND

The directors do not recommend the
payment of any dividend for the three and
nine months ended 30 September 2018
(for the three and nine months ended 30
September 2017: Nil).

BB RS T A AR B A A 2 B
AR Z AT ERFIAFIZ165% (HE=
T—+FNA=FTHIEAMER : 16.5%) 5T
& o mEMEREH AR HEMR
B ST 2 BT B A B 2 A 5T R AR o i 142 25%
(BE-T—+tH&NA=FTRHILAMEA :
25%) 5t E -

B2

ESZTEZREBEE=_T—/\FhLA=1+AH
LE=EARNEAREEMEE(BE=
Z—t+tENA=THIE=BEARNAER :
&)

TEARERARAR « —F—/\FE=FEMRE
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LOSS PER SHARE 6. BRERE
The calculation of the basic and diluted loss AAAERAEEE ARG ERER N
per share attributable to the ordinary equity SEERTIRBIA TR E ¢
holders of the Company is based on the
following data:
Three months ended Nine months ended
30 September 30 September
BEAA=THL=MA BEAB=THLEANER
2018 2017 2018 2017
ZE-N\E -+t ZE-\f _—ZT—t£
RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARETT ARETR ARETR
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REB®) (REER) (REER)  (REER)
Loss B
Loss for the purposes of HEREXER
basic loss per share s 268 (13,780) (12,595) (62,604) (51,058)
Three months ended Nine months ended
30 September 30 September
BEAA=THL=M@A BEAA=THLNER
2018 2017 2018 2017
“E-N\§ C—T—tf ZE-N\F CZIT—tf
’000 '000 ’000 '000
TR T TR T’
Number of shares BREA
Issued ordinary shares REWIRE BT E R
at beginning of period 1,423,513 1,423,513 1,423,513 1,223,513
Less: Consideration shares  Jil : A] T 32240
which are subject to RERH
adjustment (note (i) (BiF3E() - (16,267) - (16,267)
1,423,513 1,407,246 1,423,513 1,207,246
Effect of issuance of shares  IRIERLEE1TR D
under placing (note (i) 2 (M5 (i) - - - 187,546
Weighted average number 3@k 14
of ordinary shares (note (i) ~ F#9&k (Fif3E i) 1,423,513 1,407,246 1,423,513 1,394,792
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6.

LOSS PER SHARE (CONTINUED)

Notes:

)

(i)

(i)

Included in the shares issued on 15 November
2016 for acquisition of Capital Land Digital
Entertainment Co., Ltd. (“Capital Land”) were
16,266,667 shares (the “Consideration Shares”)
which are subject to lock-up and dealing
restrictions and adjustments pursuant to certain
financial performance targets (the “Performance
Targets”) of Capital Land. The Consideration
Shares were classified as financial liabilities and
deemed have not yet been issued until the date
when the relevant restrictions are released.
Capital Land failed to meet the Performance
Targets for the year ended 30 September 2017
and the Consideration Shares were recalled by
the Company and all sold to an independent
third party at a price of HK$0.199 per share
for cash on 19 December 2017. Details of
the Performance Targets and the recall of the
Consideration Shares can reference to the note
24 of the consolidated financial statements
for the year ended 31 December 2017 in the
Company’s annual report 2017 dated 22
February 2018 (“Annual Report 2017”).

On 18 January 2017, the Company had
completed the placing of 200,000,000 new
ordinary shares of the Company (with aggregate
nominal value of HK$2,000,000) (the “Placing
Share(s)”) to not less than six placees at the
placing price of HK$0.265 (the “Placing Price”)
per Placing Share (the “2017 Placing”). The
Placing Price was agreed with the placing agent
in the placing agreement dated 13 December
2016 and the closing price quoted on the Stock
Exchange per ordinary share of the Company as
at that date was HK$0.295. The gross proceeds
from the 2017 Placing is HK$53,000,000 and the
net proceeds is approximately HK$50,700,000
after deducting the placing commission and
other related expenses. The net issue price
was approximately HK$0.25 per Placing Share.
Each of the placees and its ultimate beneficial
owners (where applicable) is an independent
third party and none of the placees has become
a substantial shareholder (as defined in the
GEM Listing Rules) after the completion of the
2017 Placing. The Group intends to use the net
proceeds from the 2017 Placing for the general
working capital. The 2017 Placing was a good
opportunity to raise additional funds as working
capital of the Group without any interest burden
and can broaden the Company’s capital base
and shareholders base. As at 30 June 2018, the
Group had utilised the entire net proceeds from
2017 Placing for the general working capital.

Diluted loss per share was the same as basic
loss per share as there were no potential dilutive
ordinary shares outstanding for the three and
nine months ended 30 September 2018 and
2017.

6.

BIREE ()

HiaE

(i)

(i)

PRARERERAT « —T—

BHIEROTHER IER) FIRERA

& ([R/T
)R =ZF—NF+—A+HAETZRE
115 16,266,667 [R B 2 & R B B IR #I FI1R 1%
EFRIAAHZEAE([B%KEAE])
A FAZWEZ RG (BRG] B
BOSEATHEBRIEERERET HE

TERSIR #AERE BRI RBIE - REIE—F—+F A
A=1HILFE - FTRARGE RN BRE A
BeR-_FT—+F+_FA+N1H KERGE
KR B - R AR 0.199)8 T /Y EE 2
HETHULE=T UABRRAE - G HEXE
A 4*‘”&44?@/%/"/%‘/ ‘Z#%ﬁ?ﬂgﬂ%zﬁt

FoAS S — AL EE AR AN 24 -

R-_E—+F—HA+NA ARAZHK
T #0265 T EE([EEE ) K E
200,000,000 % 48 [E] 18 /3 2,000,000, 7T #9 25 22
AJAT AR ([EER Y ) T TLRANEEBA
([ZE—+FREFE]) - HEBERALS
—EANFT_AT=ZAZEEBHEERER
HEREHETE » 7% A AR 5] BB R AT R
Z e {*%0.295;%;% c —E—+FHEFH
2 FT {25k 4858 5 53,000,000 4 T * A5 HIE B
DR AN AR AR
TEEEAH /3 60,700,00078 T ° FRAERR17 H)
JEEITIBA0.25 5T ° EAMARERKE 25
HEA (EA) BBV E=D - ERTEK S
% HEREAKAEZRE (EHELCEM E
THARAY) o FEEBH#E s — T —+ F I FEBZ
AEFEAR—MEEES - —T—+FHE
FHEELFIE T AR EBEEETHIR
# - AT EELEF]ERERATUBAL
RA|ZERBEBRIREER - R=F /lff/\
A=1H XEBEBHFT 2H—F—+F
P& FIEPTEANEFER MR8 §§f °

GRS 1R AT R AR AR FE =
ENER-F—+FNA=FHIL=EAR
LB TS 2 A B -

NFEE=FERE

11



12

MANAGEMENT DISCUSSION AND ANALYSIS
EEEFRE D

FINANCIAL REVIEW
Turnover

Turnover for the nine months ended 30
September 2018 amounted to approximately
RMB16.8 million, representing a decrease
of approximately 8.3% as compared to that
recorded for the corresponding period in 2017 of
approximately RMB18.3 million. The decrease in
turnover mainly because “Great Star”, the mobile
live broadcasting platform of the Group, provided
production services of online entertainment
videos and recorded revenue of approximately
RMB11.3 million during the nine months ended
30 September 2017 while there was no such
production services provided by “Great Star”
during the nine months ended 30 September
2018.

As compared to the nine months ended 30
September 2017, the turnover from event
organisation for the nine months ended 30
September 2018 was significantly increased from
approximately RMB1.4 million to approximately
RMB12.8 million, which was mainly due to the
Group had organised several concerts in Hong
Kong and Southeast Asia during the period.

W= R
g

HE-T-\FLA=ZTHLENMEAZBHAR
K168 EB LI EHXRE  BHE_T—LFRH
MAARB183EE TR #H)8.3% ° & HFER
LEBRAREZE_ZT—tFNA=THILNAE
AASEETHEHEETAS [2BE2REHT
BRR HRBAANEIANRERBILSEHAR
BI13EETHBA  MREBE=Z2—N\FNA
§+E|¢mﬂ [2BE | e B REREEMR

HEE T —+FAA=TALENEALER - &
2T \EAA=TRHIENEAREEDENR
MEEFERNARB14BETREENENHA
R¥128AET  HXEREAR/AEENBERE
W7 BENEE MR E TR THRIEE -
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FINANCIAL REVIEW (CONTINUED)
Turnover (Continued)

Furthermore, the coverage of “Fengtingxun”
(the entertainment contents on demand
system operated by the Group) is continuously
improving. During the nine months ended 30
September 2018, the Group recorded turnover
of approximately of RMB2.8 million from
entertainment contents on demand system
business. During the nine months ended 30
September 2017, Fengtingxun had provided
“one-stop” service to a customer for the
integration business plan for the entertainment
on demand business and recorded revenue of
approximately RMB1.9 million. There are no
such “one-off” income recorded during the nine
months ended 30 September 2018. If this “one-
off” service income was not considered, the
turnover from the entertainment contents on
demand system business was actually increased
by approximately RMB2.2 million as compared to
the corresponding period in 2017.

On the other hand, as the Group did not provide
any production services for recurring programs
during the nine months ended 30 September
2018 as compared to the corresponding period
in last year, therefore no turnover from program
production had been recognised during the nine
months ended 30 September 2018.

Gross loss

The gross loss for the nine months ended 30
September 2018 amounted to approximately
RMB38.9 million, which had been increased
by approximately 53.4% as compared to
that recorded for the nine months ended 30
September 2017 of approximately RMB25.4
million. The increase in gross loss is mainly due to
the higher content production costs recognised
for the mobile live broadcasting and e-commerce
business as compared to the corresponding
period in 2017.

Pt %5 2 R ()

EEEGE

Britzsh - TRER] (REEE MRENTNE
HIERS) cEERFETEEN - BE—F
—NFEALA=ZTALENEAR  AEBEERER
BNEHERREBHRE THARK28BET
MEXE REE-_ZT—tFNA=TRHLENE
A TRER] B—REPIEM T — i aIREEE,
%%i%%ééﬁmﬁ&i% WS THOARK1.98
BILHOBA - BE—F—\FAA=+HILNME
ﬂ $EIIaEﬁMW RMEWN = HENERE

—IRMERBRFUN - XE&“W?HE%%%
%ﬁZMﬁﬁ R LR T FRMEMT
%AEM22§EE°

S—HE ARAEEREBEE—_T—N\FNA
*"I—Elu:jlflﬂﬂ%*ﬁ‘}mﬁiziﬂﬁﬁﬁk L E R
7R SRS - Elk B E—T— \FAA=+
B EAUE A ARE HERRED B B ERARR S 558 -

Et

BHEZZ-)\FALA=Z+AHLENEARSHAR
M%QE%EZ%ﬁ REHE-_ZT—tFNA
=tHILEAERNHOARKE 4B TN
53.4% c EEEMNEZREAAHZ-_Z—/\F
NA=+HIENEAEHRB B ERE N EEEGE
RORNDRERAE T —tFRAS -

FEHASZERERAT « —T—/\FE=FERE
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FINANCIAL REVIEW (CONTINUED)
Expenses

Selling and distribution costs for the nine months
ended 30 September 2018 was approximately
RMB11.1 million, representing a slight decrease
of approximately RMB0.9 million as compared to
the corresponding period in 2017. The selling and
distribution costs incurred for the nine months
ended 30 September 2018 were mainly for
the promotion for the mobile live broadcasting
and e-commerce business and entertainment
contents on demand system business. As “Great
Star” and “Fengtingxun” has established certain
popularities after active promotions during the
last year, thus the promotion cost for them were
slightly lower than the corresponding period in last
year.

Administrative expenses for the nine months
ended 30 September 2018 amounted to
approximately RMB18.6 million (nine months
ended 30 September 2017: approximately
RMB22.4 million), which was decreased by
approximately 16.9% as compared to the
corresponding period in 2017 which was mainly
due to the decrease in staff costs for general
administrative staffs.

Income tax credit

The Group had an income tax credit for the
nine months ended 30 September 2018 of
approximately RMB167,000, which is same
as that recorded for nine months ended 30
September 2017 and was also due to the deferred
tax. There are no provision of Hong Kong profits
tax and PRC enterprise income tax for the nine
months ended 30 September 2018 and 2017 as
no subsidiaries of the Company located in Hong
Kong and the PRC have recorded taxable profit
during both periods. PRC enterprise income
tax for the subsidiaries incorporated in the PRC
and Hong Kong profits tax for the subsidiaries
incorporated in Hong Kong is calculated at
25% and 16.5% respectively on taxable profit of
relevant period in accordance with the relevant
laws and regulations.
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FINANCIAL REVIEW (CONTINUED)
Loss for the period

Loss for the nine months ended 30 September
2018 was approximately RMB67.9 million (nine
months ended 30 September 2017: RMB56.3
million). The increase in net loss after tax was
mainly due to the higher content production
costs recognised for the mobile live broadcasting
and e-commerce business as compared to the
corresponding period in 2017 as mentioned in the
paragraph headed “Gross loss” above.

BUSINESS REVIEW

The Group is principally engaged in the
businesses of (i) program production, (i) event
organisation, (i) mobile live broadcasting and
e-commerce; (iv) entertainment contents on
demand system and (v) artist management.

For the event organisation business, the Group
had provided organisation services for a
commercial event and organised certain concerts
in Taiwan, Hong Kong and Malaysia during
the nine months ended 30 September 2018.
In this case, the Group recorded turnover of
approximately RMB12.8 million from the event
organisation segment, which represented an
increase of more than 8 times as compared to
the corresponding period of last year. The reason
of such significantly increase is the Group started
to organise number of concerts and recognised
relevant income since the second half of current
year.

The Company and Asia Media Holdings
Limited* (“Asia Media”) entered into a three-
year cooperation agreement (the “Cooperation
Agreement”). Pursuant to the Cooperation
Agreement, the Company and Asia Media shall
jointly cultivate the development of performance
event projects and form the production teams for
such performance events. According to the terms
of the Cooperation Agreement, the Company
and Asia Media agreed to organise performance
events of certain famous Korean artists in Taiwan,
Macau, Hong Kong and Southeast Asia. Details of
the Cooperation Agreement can be referred to the
Company’s announcements dated 25 April 2018.

* For identification only
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BUSINESS REVIEW (CONTINUED)

For the nine months ended 30 September 2018,
the Group had already organised several concerts
in Hong Kong and Southeast Asia, including
“2018 BEST OF THE BEST IN TAIPEI” held in
Taiwan, “2018 SEVENTEEN CONCERT ‘IDEAL
CUT’ IN HONG KONG”, “NU’EST W CONCERT
DOUBLE U-ENCORE IN HONG KONG” held
in Hong Kong and “2018 APINK ASIA TOUR
IN MALAYSIA” held in Malaysia. Many famous
Korean artists had performed in the above
concerts, namely Taeyeon, BTOB, SEVENTEEN,
NUEST W and APINK etc.. The above concerts
was held successfully with warm response, which
established a great start for the Group to enter into
the concert market in Southeast Asia.

The Korean entertainment industrial model
has been the main stream of the culture and
entertainment market in the Asia region and
creates significant impacts to the global culture
and entertainment market. The culture of Korean
artist performance events has been drawing
high audiences’ attention, it stimulates the
development and brings economic benefits to the
entire culture of the entertainment market in the
Asia region. Based on this trend and the Group’s
performance of concert organisation during the
nine months ended 30 September 2018, the
Group believes the organisation of the Korean
artist’s concerts and events would be the new
growth point of the Group’s business.
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BUSINESS REVIEW (CONTINUED)

For the mobile live broadcasting and e-commerce
business, as mentioned in Annual Report 2017,
the Group continues to develop our unique
business model of “entertainment contents +
social media + e-commerce” and can help “Great
Star” to promote through the strong penetration
of mobile internet and social media. Although
the Group cannot drastically realise the potential
revenue from this business model in short-term,
the Group believes that the development plan
has great potential. In the highly competitive PRC
e-commerce market, the Group is still continuing
to optimise “Great Star” to cater the demand
of the market and aims for establishing a good
market position for “Great Star”. Therefore,
there are still no significant turnover had been
recognised from this business model yet.
However, our online platform team provided the
promotion service to a customer and generated
turnover of approximately RMB1.1 million during
the nine months ended 30 September 2018. On
the other hand, the Group has put more resources
on content productions for “Great Star” during
the nine months ended 30 September 2018 to
develop a platform with attractive entertainment
contents and draw more attention from potential
users. Therefore the relevant direct costs
recognised during the period was higher than the
corresponding period in last year.

Furthermore, the Group has begun to improve
the connection between the event organisation
and mobile live broadcasting businesses by trying
to live broadcast the highlights of the concerts
organised by the Group in “Great Star”. It can help
“Great Star” to promote by utilising the influence
of Korean artists.
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BUSINESS REVIEW (CONTINUED)

“Fengtingxun” has continuously to be installed in
various entertainment outlets in the PRC and the
bundling sales model of digital equipment and
entertainment contents has gradually improved
penetration of “Fengtingxun”. In this case, the
turnover from entertainment contents on demand
system business increased by approximately
12.2%. In addition, The Group completed the
disposal of approximately 14.17% and 11.33%
equity interest in Capital Land to two independent
third parties respectively during the nine months
ended 30 September 2018 and Capital Land
remains as a subsidiary of the Group after the
completion of these disposals pursuant to a
shareholders voting agreement entered into
with certain shareholders of Capital Land. Such
disposals represent a partial return from the
investment in the entertainment contents on
demand system business at a reasonable price
and can have more cash resources for the
development of the businesses of the Group.

The Group did not record any turnover from
program production services during the nine
months ended 30 September 2018, which
is mainly because a customer of the Group
continues to execute its self-production business
strategy which was started since 2017. In this
case, that customer has self-produced the
recurring television programs which had been
produced by the Group before.
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PROSPECTS

The Group recorded turnover of approximately
RMB12.8 million for the nine months ended
30 September 2018 in the event organisation
segment, representing a drastically improvement
as compared to the corresponding period in last
year.

As mentioned in “Business Review’, the Group
organised certain concerts of Korean artists in
Hong Kong and Southeast Asia during the nine
months ended 30 September 2018. Apart from
establishing the reputation of the Group in concert
market in Southeast Asia, it also provide a new
growth point for the development of the Group.
The success of the organisation of concerts
can strengthen the Group’s cooperation with
different media and entertainment companies
and boost the Group’s confidence to explore
more opportunities of organising medium
to large concerts. The Group believes the
enormous influence of Korean artist can provide
considerable income to the Group. At the same
time, the Group would strive for expanding the
foundation of artists in order to organise various
performance events for artists from different
nations and regions.

As the Group foresees that it would be more
business opportunities in concert organisation,
the Group has established a team to be
specialised for this business and certain
experienced professionals in concert production
have joined the Group in order to build a good
foundation for future development.
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PROSPECTS (CONTINUED)

In addition, the Group has begun the artist
management business and had already entered
into agency agreements with certain artists.
Certain professionals in artist management had
joined the Group and formed an experienced
team during the period. They are continuously
searching artists with great potential in order to
strengthen our artist lineup and strive for good
job offers for our contracted artists. In the modern
age where information explodes every minute,
talents can use various platform to perform and
show their fascination to the audience. Also,
a strong and capable management team can
arrange suitable opportunities for artists with
great potential to show their talents and therefore
the growth of artists can be more efficient
accordingly.

Outstanding artists will also have more job offers
from different aspects, including advertisement,
movies and dramas etc. These offers can
generate considerable show fee revenue for
the artists and the Group can have reasonable
share from such show fees. Thus, the Group
believes that the newly developed team in
artist management business can identify young
artists with great potential to join the Group and
help the artists to have more exposure by their
valuable experience and network in entertainment
industry, then the Group can enjoy the potential
considerable income from the rapid growth of the
artists.

For the mobile live broadcasting and e-commerce
business, the Group expects with our expertise
as program producer and event organiser, the
cooperation with various pan-entertainment
organisation will create more developing
opportunities and higher values to “Great Star”.
The coordination of the traditional “offline” and
innovative “online” business models can help
each other to promote and increase the revenue
of the Group. The Group has begun to test the
live broadcasting of the highlights of the concerts
organised by the Group, which is expected to
enhance the development of “Great Star”. The
Group expects to lever the influence of stars from
Cooperation Agreement to improve “Great Star”
charisma.
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PROSPECTS (CONTINUED)

Apart from concert highlights live broadcasting,
the Group is also actively exploring other potential
development opportunities derived by the
performance events cooperated with other media
and entertainment companies. For example,
“Great Star” has autonomous technology of
mobile video live broadcasting, online transaction
and payment and completing online transaction
without switching the webpage while watching
videos. In this case, the Group can try for
putting the relevant videos or even providing
live broadcasting of the performances events
in “Great Star”, selling the peripheral products
and exclusive souvenirs of the performance
events in “Great Star”, which the Group can
increase streams to generate revenue. Such
potential business opportunities are consistent
with the popular “Fan Economy’, which would
be expected to generate considerable economic
benefit to the Group.

Regarding to the entertainment on demand
system business, as a legally authorised
entertainment content provider, “Fengtingxun”
is continuing to increase its popularity. The
competitiveness of “Fengtingxun” is strengthened
with the PRC government’s promulgation of a
new policy that requires the retail entertainment
outlets to use proper authorised contents and
standardised copyright management system.
This competitive advantage can be proved by
the increase in turnover from the on demand
system (Fengtingxun) (turnover for the three
months ended 30 September 2018 was increased
by approximately RM0.3 million as compared
to three months ended 30 June 2018). On the
other hand, as the PRC government pays more
and more attention to copyright and intellectual
property rights, the Group expects that more
specific implementation will be promulgated
to regulate the broadcast contents used in
entertainment outlets. This will help to promote
and increase the application of “Fengtingxun”.
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PROSPECTS (CONTINUED)

The Group disposed the partial equity interest of
Capital Land in April (approximately 14.17%) and
July 2018 (approximately 11.33%) respectively.
These partial disposals of Capital Land represents
a partial return from the investment in the
entertainment contents on demand system
business at a reasonable price. As Capital
Land remains a subsidiary of the Company, the
participation of new investors would not affect
the Group’s development plan in entertainment
contents on demand system business, instead
the investors can introduce opinions from different
aspects for the development of “Fengtingxun” and
create more business opportunities together with
the Group.

Although there are no turnover recorded for the
program production business during the period
due to the change of our customer’s business
strategy, by virtue of our experienced team
in program production and reputation in the
industry, we will continue to seek for new business
opportunities under the competitive market
environment with an objective to generate income
again from the program production business
segment.

Although the businesses of the Group are facing
various challenges, the Group is confident that
the Group can overcome the challenges with
our experienced teams and the new strong
teams formed by the professionals in concert
organisation and artist management. Together
with the various opportunities currently explored,
the Group believes our business can create a new
page.
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USE OF PROCEEDS FROM 2017 PLACING

On 18 January 2017, the Company had
completed the placing of 200,000,000 new
ordinary shares of the Company at the placing
price of HK$0.265 per Placing Share. The net
proceeds from the 2017 Placing were intended to
be used for general working capital of the Group.
The Group utilised approximately HK$36.0 million
of the net proceeds from the 2017 Placing as
at 31 December 2017 and fully utilised the net
proceeds from the 2017 Placing as at 30 June
2018 as intended.

The net proceeds from the 2017 Placing of
approximately HK$50.7 million were utilised for
general working capital as follows:

—E-tLEREFSIIERR

R-ZFE—tF—A+NB ' ARRAZEKT &
0.26578 TR & & A2 55 200,000,000 42 E{E &
2,000,000 /& T IR A RIFT AR T DR %
AREA o ZE—EFEREMSFIEFERAER
SEz—WEEES AEER T —HF+=
A=+—HE#SHBATHIO0EEETH_Z—+
FRESHEAMBHIEFERER=Z—\FXA
—HREERASFER Tt FRESEMG
FIEFEE -

REBCWTARERT —F—LFREREMN
BRRFREN50.7 BRBILN —REEMR -

Utilised Utilised
amount amount
as at 31 as at 30
December June
2017 2018
R-T—tF RZB-N\F
+=ZA=+—H XKA=+AH
mE2L e8A
HKS$ million HK$ million
BEEL AR
Programme production for the A% EHEET A EUERH
mobile live broadcasting
platform 34.6 34.6
General operating expenses — M EERE (BIEETRRA
(including but not limited to BIKA EZEREXEER
staff costs, legal and R—RREERITHRER)
professional expenses and
general selling and
administrative expenses) 1.4 16.1
36.0 50.7
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DISCLOSURE OF INTERESTS AND OTHER INFORMATION
ERiREREMER

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 September 2018, the interest and short
position of the Directors and chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (“SFQ”)),
as recorded in the register maintained by the
Company pursuant to Section 352 of the SFO,
or as otherwise notified to the Company and
the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rules 5.46 of the GEM Listing
Rules were as follows:

(i) Long positions in ordinary shares of the
Company

EEREIRITHABRAE D AISEAAABEBR
B’ - HERORESTHERRAR

RZZE—N\FANA=TH ARATEERFE
BN BRAR T N B ARROAE (F & R E5 N
B[R EIE G ]) B XV E8) Bkl - 48
B M B % A MR E 5 ARG 16D
352 FFEMNARRAELM - SARBAIZR £
AR RIS 546 (FPTI E BT AEEETRFH
RERLEAEME NN T RS AR T
T

) REXAHZBEROTE

Percentage of
the Company’s

Capacity and Number of issued share
Name of Director nature of interest shares capital
EEEB EmtE ROBE REHOEIL
Goldbless International Limited Beneficial owner (note) 382,500,000 26.87
(“Goldbless”) ERBAA W)
SEBRAERAR([2X])
Mr. Wang Yong Interest of controlled corporation (note) 382,500,000 26.87

EEELE REEEEES (3t)
Note: Bt -

The entire issued share capital of Goldbless is owned by Mr.
Wang Yong. Under the SFO, Mr. Wang Yong is deemed to be

interested in all the shares registered in the name of Goldbless. 5o
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(i)

Long positions in ordinary shares
of US$1.00 each in Youth Success
Holdings Limited (“Youth Success”)

7 Youth Success Holdings Limited
(lYouth Success]) SREEIEZTE

Number of Percentage of
Name of Director shares shareholding
EEHB ROBE REBNBEDL
Mr. Philip Jian Yang (note 1) 1,273 12.73
BRIEE (A1)
Mr. Yang Shiyuan (note 2) 148 1.48
BEEE (Hit2)
Ms. Yang Jianping (note 3) 150 1.50
BEY L (H:E3)
Notes:

1. Mr. Philip Jian Yang holds the shares of Youth
Success through Ever Ring Holdings Limited
which is wholly-owned by him.

2. Mr. Yang Shiyuan holds the shares through State
Trade Global Limited which is wholly-owned by
him.

3. Ms. Yang Jianping holds the shares of Youth
Success through Rich Promise Investments
Limited which is wholly-owned by her.

Rk LB BE T BRI EKITRE R A AT E
Youth Success #I& 17

15 1 3R 5F 4 i 1B 7 2 & #E A A9 State Trade Global
Limited #% & Youth Success #1117 ©

BRTLLTFEBRELERENE#HREERLEIFE
Youth Success #IfR 17
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION (CONTINUED)

Save as disclosed above, as at 30 September
2018, none of the directors and chief executives of
the Company had any interests or short positions
in any shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as
recorded in the register required to be kept by
the Company pursuant to Section 352 of the
SFO or as otherwise notified to the Company
and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuers
as referred to in Rule 5.46 of the GEM Listing
Rules.

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 30 September 2018, the following persons
(other than a Director or chief executive of the
Company) had interests or short positions in the
shares and underlying shares of the Company as
recorded in the register required to be kept under
section 336 of the SFO:

ESRETETRASRADAREMABEEN
B’ - HERDRESPHESERAA (B)

B EXFIRBEI RZT—\FRA=TH
WEAR T§$&Igﬁﬂl)\ AR A EAE
AR A (3 580 B AR S e XD ) R T
gty - AR REF D EA R ARIEES
&E‘ﬂ%ﬁﬂ%%?ﬁ%Zﬂ%ﬁﬁﬂ’\]$’&ﬁiﬁfaaﬂﬂ C SR

P8I | 7R85 46 f5FTiE L T A B R
iﬁ%ﬁ&%ﬂ'ﬁﬂ;‘ET—,—ﬁﬁ%ﬂAﬂi NIV BT E
FHIOARE ©

/

FTERRREMATRAD AR RIBBERGE
SRR

RIZB-N\FAA=1RH  REEZFRARED
E336{§ /AT B ERIMPTCH: - THAL(ESR
RARA T BITHA BRI RA R R R A7
RO A EEIORE

Long positions in ordinary shares of the RAATEBRNGEAE
Company
Percentage of
the Company’s
Capacity and Number of issued share
Name nature of interest shares capital
A EHEMtE ROHE  RESHEIN
Youth Success Beneficial owner (note 1) 866,868,000 60.89
-t 2 INCia))
Guang Rui Investments Limited Beneficial owner; interest in 879,840,000 61.80
(‘Guang Ru") __controlled corporation (note 1)
FRREFRAR ([HH]) ERAAA  RRmEEER (1)
Mr. Yang Shaogjan (“Mr. Yang”) Interest in controlled Corporation (note 1); 879,840,000 61.80
SRR E((HEE]) _ Interest of spouse (note 2) )
RREEEER (it 1) WBEsR (72)
Ms. Mu Sufang (“Ms. Mu”) Interest in controlled Corporation (note 1); 879,840,000 61.80

275 (8%1))

interest of spouse (note 2,

)
RS (et 1)  BHER (it 2)
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Notes:

1. Youth Success and Guang Rui owns 406,890,000
shares and 12,972,000 shares respectively,
representing 28.58% and 0.91% of the issued share
capital of the Company. The issued share capital of
Youth Success is legally and beneficially owned as to
83.54% by Guang Rui. Under the SFO, Guang Rui is
deemed to be interested in all the Shares registered in
the name of Youth Success. The entire issued share
capital of Guang Rui is legally and beneficially owned as
to 60% by Mr.Yang and 40% by Ms. Mu. By virtue of
the shareholders voting agreement entered into by Mr.
Yang, Ms. Mu, Youth Success, Mr. Li Lin, Alpha Master
Global Limited (“Alpha Master”), Ms. Yang Qi, Qiao Tian
Limited (“Qiao Tian”), Mr. Wang Yong and Goldbless,
Youth Success is deemed to be interested in the Shares
held by Alpha Master, Qiao Tian and Goldbless in
aggregate by virtue of the SFO.

2. Ms. Mu is the spouse of Mr. Yang, therefore she is
deemed to be interested in all the Shares in which Mr.
Yang is deemed to be interested, and vice versa.
Save as disclosed above, as at 30 September
2018, no other interests or short positions in the
shares or underlying shares of the Company were
recorded in the register required to be kept by the
Company under section 336 of the SFO.

PURCHASES, SALES OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries
have purchased, sold or redeemed any of the
Company’s listed securities during the nine
months ended 30 September 2018.

SHARE OPTION SCHEME

The Company has adopted the share option
scheme on 3 November 2015 (the “Share Option
Scheme”) and, unless otherwise cancelled or
amended, will remain in force for 10 years from
the date of its adoption and enables the Company
to grant share options to the eligible persons
(including any executive director, non-executive
director and independent non-executive director,
advisor and consultant of the Group) (the “Eligible
Person(s)”) as incentives or rewards for their
contributions to the Group. No share option
was granted, exercised, expired or lapsed since
its adoption by the Company and there is no
outstanding share option under the Share Option
Scheme.

Hrat -

1. Youth Success X 3 I 3 5l # # 406,890,000/ &
12,972,000% R 17 » 1l 7K 22 5] 2 77K 7 28.58% K
0.91% ° Youth Success )2 #1TRA il /X R &
P 83.564% © WRIEZEF RATENEH] - K i mn
L Youth Success & # BRI G IR F G 1
HKIay 2 BE BITIRA G155 £ RELZ 7 FIE%ER
B EH 60% K 40% ° RIS L - £21  Youth
Success * FF54L + Alpha Master Global Limited
([Alpha Master]) ~ $5# % + - FX &R 2 7] ([
X)) FBAERSELT VMR ERE H# - Youth
Success #c1%iE 5 R A E 15117 /55 Alpha Master +
HAR e ESRITHARGFHEE e -

2. FLRIBEELMIE Bt REEBREELR
BB HTERODT B * RZITH -

BEXFREEN R N\FAA=1A -
B A2 RIARAA SR REAR AR PO R S S A
AR AR E A 5 1515 336 B2AT
BBEMA -

BE  HERWEARDR LHES

BE_Z-/\FAA=TRALNEA  ARE=R
HEMMBARGEBE HERBELAREIE
Al ETES

FEIR e 8

ARBER —T—AF+— A= BRMBRET
2| ([BRERT 2 ) - BARBEHEEETS - &5t
BN SR B HEET 10 F R A M - B8
BT AIEAR DRI RAERAL(BEAKHE
ERATEE  FRTEE  BUFMTEER
B ([aEMALD)ROBERE  (EREEYH
AEEFEERE RN R - BARARNE
ARt BI AT - REARRERT SR M IR
o 176 ERERRRR  BIMERTTIRREARAE
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The total number of shares of the Company which
may be issued upon the exercise of all share
options to be granted under the Share Option
Scheme and any other share option schemes
adopted by the Group from time to time (the
“Other Schemes”) must not, in aggregate, exceed
10% of the shares of the Company in issue of
as at 18 November 2015 (the “Listing Date”),
the date which the Company listed on the GEM
of the Stock Exchange (the “Scheme Mandate
Limit”) provided that the share options lapsed in
accordance with the terms of the Shares Option
Scheme or Other Schemes will not be counted for
the purpose of calculating the Scheme Mandate
Limit. On the basis of 1,200,000,000 Shares in
issue on the Listing Date, the Scheme Mandate
Limit will be equivalent to 120,000,000 Shares,
representing 10% of the Shares in issue as at
the Listing Date and 8.43% of the shares of the
Company in issue as at the date of this report.

The total number of shares of the Company issued
and to be issued upon exercise of the share
options granted to each Eligible Person under
the Share Option Scheme and Other Schemes
(including both exercised and outstanding
Options) in any 12-month period must not exceed
1% of the shares of the Company in issue from
time to time, and provided that if approved by
shareholders of the Company in general meeting
with such Eligible Person and his associates
abstaining from voting, the Company may make
a further grant of share options to such Eligible
Person (the “Further Grant”) notwithstanding
that the Further Grant would result in the shares
of the Company issued and to be issued upon
exercise of all share options granted and to be
granted under the Share Option Scheme and
Other Schemes to such Eligible Person (including
exercised, cancelled and outstanding Options) in
the 12-month period up to and including the date
of the Further Grant representing in aggregate
over 1% of the shares of the Company in issue
from time to time.

Upon acceptance of the share option, the Eligible
Person under the Share Option Scheme shall pay
HK$1.00 to the Company by way of consideration
for the grant. The share option will be offered for
acceptance for a period of 28 days from the date
on which the share option is granted.

FAR IR I8 B A ot 8] R AN R B B RN A E
fth B AR A AT &I ([ E b ET &1 1) 18 PR AP A R
REARIEATIE M ] AT AR B RS B8 A K5
BB-ZT-—AF+—A+NAB(LEHEH] (K
ARIRERZATAIZER EThz BER) ET B EIE %
TIARRBIEDE10% ([FTEIFHE LR D) - HER
TR B AR A AT B0 ok L fh 5 B 0 IR R K A B R
BASE AGTEIRE LR - 2 - A BB 3T
1,200,000,000 f f& 0 B EE AT 8 - SHEIRE L
MR #4855 72 120,000,000 B f& 15 - #EE K Em B
HB BT K 10% RARE B HIA R R E 31T
&7 9 8.43% o

FEAEM+ 8 AR - RIREEAE ST 8 R ot
EERTRARALWRERE (REBEDTEREMAR
TR REA ) TR - EBITRE FEITHA
RAEIRAD BB SEEE T 2 BITARRRMD M
1% HEMARBRRERRAE (FAAERA
T REBEABRRRSE) AR - ARFRRA
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REHTARRRGE 1% A E
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The subscription price for the shares of the
Company subject to the Share Options Scheme
will be a price determined by the Board and
notified to each Eligible Person and shall be the
highest of (i) the closing price of the shares of
the Company as stated in the Stock Exchange’s
daily quotations sheet on the date of grant of the
share options, which must be a trading day of the
Stock Exchange; (i) the average closing price of
the shares of the Company as stated in the Stock
Exchange’s daily quotations sheets for the five
trading days of the Stock Exchange immediately
preceding the date of grant of the share options;
and (iii) the nominal value of a share of the
Company.

An share option may be exercised in accordance
with the terms of the Share Option Scheme at any
time during a period to be determined and notified
by the Board to each Eligible Person provided that
the period within which the share option must be
exercised shall not be more than 10 years from the
date of the grant of share option.

COMPETING INTERESTS

During the nine months ended 30 September
2018, none of the Directors, the controlling
shareholders of the Company and their respective
close associates (as defined in the GEM Listing
Rules) as at 30 September 2018 had any interest
in any business which competes or is likely to
compete, directly or indirectly, with the business
of the Group or any other conflicts of interest with
the Group.

8
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INTERESTS OF THE COMPLIANCE ADVISER

As notified by the compliance adviser of the
Company, Altus Capital Limited, during their
appointment period as the compliance adviser of
the Company during the nine months ended 30
September 2018, save for the compliance adviser
agreement dated 4 November 2015 entered into
between the Company and Altus Capital Limited
(the “Compliance Adviser Agreement”), neither
Altus Capital Limited, its directors, employees
or close associates had any interest in relation
to the Group which is required to be notified
to the Company pursuant to Rule 6A.32 of the
GEM Listing Rules. The service period under
the Compliance Adviser Agreement had ended
and the appointment of Altus Capital Limited
as compliance adviser of the Company had
completed on 31 March 2018 and Altus Capital
Limited agreed with the Company not to renew
the Compliance Adviser Agreement. The Board
and Altus Capital Limited confirm that, there are
no other matters relating to the completion of the
appointment of compliance adviser that need to
be drawn to the attention of the shareholders of
the Company and the Stock Exchange.

CORPORATE GOVERNANCE PRACTICES

The Board and the management of the Company
are committed to establishing good corporate
governance practices and procedures. The
maintenance of high standard of business ethics
and corporate governance practices has always
been one of the Group’s goals. The Company
believes that good corporate governance
provides a framework that is essential for effective
management, successful business growth and a
healthy corporate culture, thereby leading to the
enhancement of shareholders’ value.

The Board has adopted the Corporate
Governance Code (the “CG Code”) as set out in
Appendix 15 to the GEM Listing Rules.

The Board is pleased to report compliance with
the code provisions of the CG Code for the nine
months ended 30 September 2018, except the
following deviations (Code Provisions A.2.1, A.4.1
and C.2.5):
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Chairman and Chief Executive Officer

Mr. Philip Jian Yang is the Chairman of the Board
and the Chief Executive Officer of the Company
and is responsible for the overall operations,
management, business development and strategy
planning of the Group.

The Chairman also takes the lead to ensure that
the Board works effectively and acts in the best
interest of the Company by encouraging the
directors to make active contribution in Board’s
affairs and promoting a culture of openness and
debate.

The Board is of the view that although Mr. Yang
is both Chairman and the Chief Executive Officer,
the balance of power and authority is ensured
by the operation of the Board, which comprises
experienced individuals who would meet from
time to time to discuss issues affecting operation
of the Company.

Non-executive directors

The non-executive directors of the Company
were not appointed for a specific term but their
respective terms of office are subject to retirement
by rotation and re-election at the annual general
meeting of the Company in accordance with
the Articles of Association. The rotation clause
sets up a mechanism to ensure that all Directors
shall retire at least once every three years and be
eligible for re-election.

Internal audit function

The Group does not have an internal audit
function and is currently of the view that there is no
immediate need to set up an internal audit function
within the Group in light of the size, nature and
complexity of the Group’s business. This situation
will be reviewed from time to time.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Rules 5.48 to 5.67
of the GEM Listing Rules as the code of conduct
for dealing in securities of the Company by the
directors (the “Required Standard of Dealings”).
The Company has confirmed, having made
specific enquiry of the directors, all the directors
have complied with the Required Standard of
Dealings throughout the nine months ended 30
September 2018.

AUDIT COMMITTEE

The Company has established an audit committee
with written terms of reference in compliance
with Rules 5.28 to 5.33 of the GEM Listing Rules.
The primary duties of the audit committee are to
review and supervise the financial control, internal
control and risk management systems of the
Group, and provide advice and comments on the
Group’s financial reporting matters to the Board.
As at the date of this report, the audit committee
comprises three independent non-executive
directors, namely Mr. Yau Yan Yuen, Mr. Li Fei and
Mr. Tan Song Kwang.

The unaudited condensed consolidated results
of the Group for the nine months ended 30
September 2018 have been reviewed by the audit
committee. The audit committee is of the opinion
that such unaudited condensed consolidated
results comply with the applicable accounting
standards, the GEM Listing Rules and legal
requirements, and that adequate disclosure have
been made.

By order of the Board

Creative China Holdings Limited
Philip Jian Yang

Chairman and Executive Director

Hong Kong, 8 November 2018

As at the date of this report, the Board of Directors
of the Company comprises Mr. Philip Jian Yang,
Mr. Yang Shiyuan and Ms. Yang Jianping as
executive directors; Mr. Ge Xuyu and Mr. Wang
Yong as non-executive directors; and Mr. Li Fei,
Mr. Yau Yan Yuen and Mr. Tan Song Kwang as
independent non-executive directors.
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