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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Main Board.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is a
risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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Financial Highlights
MEBRE

For the Period (as defined below), the turnover of
the Group (as defined below) was approximately
RMB27,600,000, representing an increase of
RMB13,496,000 or 95.69% as compared with the
corresponding period of 2017.

For the Period, the gross profit of the Group was
approximately RMB16,053,000, representing an
increase of RMB9,199,000 or 134.21% over the
corresponding period of 2017. Gross profit margin
increased from 48.60% for the corresponding
period of 2017 to 58.16% for the Period.

For the Period, the loss before income tax of the
Group was approximately RMB28,566,000,
representing a decrease of profit of RMB38,997,000
or 373.86% as compared with the corresponding
period of 2017.

For the Period, the Group incurred loss of
approximately RMB27,806,000 as compared with
the profit of the Group of approximately
RMB11,898,000 for the corresponding period of
2017.

As at 30 September 2018, the cash and cash
equivalents of the Group were approximately
RMB75,353,000 (31 December 2017:
RMB83,319,000), with the current ratio of 2.60
(81 December 2017: 3.11).

For the Period, the loss per share of the Group
was approximately RMB5.63 cents as compared
to earnings per share of RMB3.06 cents for the
corresponding period of 2017.

The Board (as defined below) has resolved not to
declare the payment of any interim dividend for the
Period (2017: nil).
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Third Quarterly Results
E=FEXER

The board of Directors (the “Board”) presents the EZ&((EFe])2RAQGERBE
unaudited condensed consolidated results of the — KiE 2 &) (48[ A E [ ) & £ 20184
Company and its subsidiaries (collectively, the “Group”) 9A30H 1F318 B &9 A &) Kk & & 1%
for the three months and nine months ended 30 (§BH&GA ¥4& ERABHNEHFR
September 2018 together with relevant comparative — RA&FTAZLLEEE N T ¢

audited/unaudited figures as follows:

Unaudited Condensed Consolidated AL BEZEHLZESZEK
Statement of Comprehensive Income #%
For the three months and nine months ended 30 September 2018 # 2201849 H30H 1F 318 A X 91E A

Three months ended Nine months ended
30 September 30 September

HZE9A30ALL3MEA BZ9A30RA LA
2018 2017 2018 2017

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RIEER) CREHFR) (REER) (REFR)
Notes  RMB’000 RMB'000 RMB’000 RMB’000
M ARBTR ARBTL ARBTR AREKTT

Revenue ION 4 12,156 5,397 27,600 14,104
Cost of revenue AR A (5,414) (2,292) (11,547) (7,250)
Gross profit EF 6,742 3,105 16,053 6,854
Other income and gains or losses HE A R s sk 18 4 5,484 20,605 8,053 25,845
Selling and distribution expenses HERDHMAX (1,561) (760) (4,564) (1,818)
Administrative expenses THAX (14,757) (8,705) (45,092) (20,448)
Share of loss of an associate Dih—EBE AR EE (78) - (364) -
Finance costs &R AR 5 (1,006) — (2,652) -
(Loss)/profit before income tax credit BATSTESH (B518) 85 6 (5,176) 14,245 (28,566) 10,431
Income tax credit s B 7 419 1,520 760 1,467
(Loss)/profit for the period MR (EER) B8R (4,757) 15,765 (27,806) 11,898
Other comprehensive income HM2EKE
Items that may be reclassified HESGEHHEZE

subsequently to profit or loss: BRMIEE -

Change in fair value of available-for-sale TREEECHEEN

financial assets REEZH) (9,124) 3,872 (12,033) 16,523

Disposal of available-for-sale financial assets HEeEqittEsEE - (25,800) - (25,800)
Other comprehensive income HNEM 2 E RS

for the period (9,124) (21,928) (12,033) 9,277)
Total comprehensive income HAZEKEEE

for the period (13,881) (6,163) (39,839) 2,621

(Loss)/profit for the period attributable to:

Owners of the Company

(4,453) 17,250 (27,043 14,702
Non-controlling interests

)
(304) (1,485) (763) (2,804)

(4,757) 15,765 (27,806) 11,898

Total comprehensive income/(loss) UATEERERRNZE
for the period attributable to: Wi/ (F8) @
Owners of the Company ARAEG A (13,577) (4,678) (39,076) 5,425
Non-controlling interests FERER (304) (1,485) (763) (2,804)
(13,881) (6,163) (39,839) 2,621
(Loss)/earnings per share (RVB cents) SRR,/ BRARES)
ZBasic —EA (0.93) 3.59 (5.63) 3.06

WNBFZHERMBRER B=FEXERE2018



Third Quarterly Results (Continued)
F=FTEXE(E)

Unaudited Condensed Consolidated FBEXEHEZES

. . ags b )
Statement of Financial Position Bt 3 AR &
As at 30 September 2018 201849 H30H
As at As at
30 September 31 December
2018 2017
R2018 4 R2017 5
9H30H 12A381H
(Unaudited) (Audited)
(REEZ) (FEE%)
Note RMB’000 RMB’000
Liks3 AR¥FT AR¥TT
Assets BE
Non-current assets FRBEE
Property, plant and equipment WME - BEMRE 2,800 2,406
Intangible assets EILEE 1,267 776
Prepayments for acquisition of property, W % - BB KRB
plant and equipment SEERE S 1,679 1,679
Financial assets at fair value through other BAFES AR MEERE
comprehensive income H) < B & B 104,295 136,833
Interest in an associate NGk ok : 2,369 2,733
Goodwill [k 509 509
Long term prepayments RAERFERI K - 3,500
Total non-current assets ERBEELE 112,919 148,436
Current assets RBEE
Trade receivables B 5 R RE 451 773
Prepayments, deposits and other receivables  F8 5 5% « 1% & K H fth J& Y 5008 96,101 116,634
Inventories FE 2,021 5,087
Pledged bank deposits EARRITFR 115,481 65,015
Cash and cash equivalents BeRBELEED 75,353 83,319
Total current assets MBAELTE 289,407 270,828
Liabilities 81\
Current liabilities REBAR
Trade payables Z S EN A 5,596 7,997
Other payables and accruals Hab e RIB R ERT B F 29,541 17,613
Bank borrowings RITER 9 76,000 61,000
Current tax liabilities BNt IHE & - 521
Total current liabilities mE B ELRE 111,137 87,131

Non-current liabilities E bR

Deferred tax liabilities BERIEEE 5,994 7,099
Total non-current liabilities B EEEE 5,994 7,099
NET ASSETS BEEFE 285,195 325,034
Equity attributable to owners of ADREEAELES

the Company

Issued capital BBITIRA 2,941 2,941

Reserves i 281,644 320,720

284,585 323,661

Non-controliing interests R 610 1,373
TOTAL EQUITY MR 285,195 325,034

China Binary New Fintech Group Third Quarterly Report 2018



Third Quarterly Results (Continued)
F=FTEXE(E)

Unaudited Condensed Consolidated FEEZEBELZSER

Statement of Changes in Equity BE xR
For the nine months ended 30 September 2018 H 220189 H30H 1F91EA
Attributable Interests to Owners of the Company
KDRERARLEER
Investment Non-
Issued Share Capital ~ Statutory revaluation  Retained controlling Total
capital  premium reserve reserve  reserve  earnings Total interests equity
REEf
BRTRE  ROEE EL5RE  iRER #E REEA @it FEREE 2R
RMB'O00  RMB'000  RMB'000  RMB'000  RMB'O0  RMB'000  RVMB'000  RMB'000  RMB'000
ARETT ARETR ARETR ARETR ARETT ARETT ARETT ARETT ARETRL
At1 January 2017 (Audited) # 201741818
(BE7) 2,941 47899 1,31 17,110 34,717 206,382 310,420 11,285 321,705
Income/(Loss) for the period BRI A/(5%8) - - - - - 14,702 14,702 (2804) 11,898
Change in air value of e

avalable-for-sale fnanciel ML FEEE

assets - - - - 16,523 - 16,523 - 16,523
Disposal of available-for-sale H &7 HES R

financial assets BE - - - - (25800 - (25,800) - (25,800
Total comprehensive income/ 2 Uiz / (§538)

(loss) ek - - - - 9,217) 14,702 5,425 (2,804) 2,621
At 30 September 2017 R201759A30A 2,941 47,899 1,371 17,110 25,440 221,084 315,845 8481 324,326
At 1 January 2018 (Audited) 720181 718

(B=&H%) 2,94 47,899 1,371 17,292 39,667 214,491 323,661 1373 325,034
Loss for the period BREE - - - - - (04 (21,049 (763 (27,806)
Change in financial assets at 1A FEF AR ftr

fair value through other &8

comprehensive loss - - - - (12,033) - (12,033) - (12,033)
Reclassfication of investment & %22 F E3f A

revaluation resenve upon  EH 2 ERER

disposal of financiel assets £ B E BB Z5

atfarvauethrough other S EBREEN

comprehensive income G - - - - (3,137) 3,137 - - -
Total comprehensiie loss 2 EEBAE = = = - (5170 (3906  (39,076) (763 (39,839
At30 September 2018 R201859A30A 294 47,899 1,371 17,202 24497 190,585 284,585 610 285,195

WNBFZHERMBRER B=FEXERE2018
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Third Quarterly Results (Continued]
F=FTEXE(E)

Notes to the Third Quarterly Results

1.

China Binary New Fintech Group Third Quarterly Report 2018

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. lts issued shares are
listed and traded on GEM. The Company’s
registered office and principal place of business in
the People’s Republic of China (the “PRC”) are
located at P.O. Box 31119, Grand Pavilion,
Hibiscus Way, 802 West Bay Road, Grand
Cayman, KY1-1205, Cayman Islands and Room
1506, 15/F, Jinhui Building, Qiyang Road,
Wangjing, Chaoyang District, Beijing, the PRC,
respectively.

The Company is an investment holding company.
Its subsidiaries are principally engaged in providing
(i) online transaction services by facilitating
transactions between online game operators and
online game users and mobile top-up services to
mobile subscribers; (i) micro financing facilitating
services to individual borrowers and lenders; and (jii)
software technology services and sales of smart
hardware products.

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the nine months
ended 30 September 2018 (the “Period” and the
“Third Quarterly Financial Statements”,
respectively) have been prepared in accordance
with all applicable Hong Kong Financial Reporting
Standards (“HKFRSs”), Hong Kong Accounting
Standards and their interpretations issued by the
Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and the disclosure
requirements of the Companies Ordinance,
Chapter 622 of the laws of Hong Kong. In
addition, the Third Quarterly Financial Statements
include applicable disclosures required by the
GEM Listing Rules.

F=FEREME

—REHR
A A R R2011E5 4118 £ H
EREIMRTAEREE
ANAEl e ARAEBEBEITRGRN
CEMEM K E&E - AR A KT
MREEREREARKERM
B(THRBEDOETELEMLEE D
Al fiz #P.O.Box 31119, Grand
Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman, KY1-
1205, Cayman Islands 2 $ B it
RMEGEZEREGRE S EXR
E 15421506 & °

ZK@ET?%—F&&%EH&AET
EMBAREZER A()E
RERBLEBEEES ﬁﬁmiﬁ
BRPZHEMNXSREMHE L

R SR K mF#A PR
FREBRERY  ()BEAE
FRERFRE#ENEREFRNR
5 R (i) 12 B4 33000 AR A% A0
BHEEHEREE -

REEERTEERF
BE

AEBEH E2018F9A30H 19
8 A REEZERALZE M B R
=(n %\J%(ZKHEF&J&(%_
EMBHREDDRERSS
mAg(&se +Eﬂi“ﬁj)ﬁﬁ
Bz BEABTEMBREE
B ([EEMEHREER]D BB
S EAREREBUARES L
BlEe22E R AIGEH ZHERE
*H&t&\\'“**Fﬁﬂ%iﬁi\%
%zﬁGEMLm%ﬂ,JJ%EmZ
W o



Third Quarterly Results (Continued)
F=FEXEE)

Notes to the Third Quarterly Results
(Continued)

2.

Basis of preparation and principal
accounting policies (Continued)

The Third Quarterly Financial Statements were
prepared on the historical cost basis (except for
short-term investment, which is measured at fair
value), and presented in terms of Renminbi (“RMB”).
The principal accounting policies adopted in the
Third Quarterly Financial Statements were in
accordance with the annual consolidated financial
statements of the Group for the year ended 31
December 2017, except the first-time adoption of
new and amended HKFRSs, their amendments
and interpretations which were issued by the
HKICPA in the preparation of financial statements
during the Period. The adoption of these new and
revised HKFRSs has no significant effect on the
Third Quarterly Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are not
yet effective.

Segment reporting

The chief operating decision-maker has been
identified as the Company’s executive directors.
The segments are managed separately as each
business offers different services and requires
different business strategies.

F=FTEEEMT W

2.
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Third Quarterly Results (Continued)
F=FTEXE(E)

Notes to the Third Quarterly Results
(Continued)

3. Segment reporting (Continued)

The Group’s service lines identified as reportable
operating segments are as follows:

(i) Online transaction services (including
provision of information technology services
and advertising services);

(ii) Micro financing facilitating services (including
provision of financing guarantee service);
and

(iii) Software technology services and sales of
smart hardware products.

All of the revenues from external customers and
non-current assets of the Group are derived from
activities or located in the PRC. Accordingly, no
geographical information is presented.

F=FTEEEMT W

7 B = ()

REBENREBERRBRBIAT

AR

0] WERXGRBE(BIERM
FEEBMRE RESR
%)

(i) NEBERNRB (21
REMEERRLE) &

(i) BT AR A AN AT RE AR
HERBEE-

KEHIEEF 2B RaE kA
SENFERPEEDRRERSF
BB HARFE - Bt - R
25 mEH -

Software
technology
services and

Online financing sales of smart

transaction  facilitating hardware
services services products Unallocated Total
B 50 R
BERS NERE  NEREHS
R AR Em#E RO® @t
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AR®FRT ARBTRT ARBTT ARKTR
For the nine months HZE20185F
ended 30 September 9 A30H 1-91f A
2018
Segment revenue KA 2,730 16,192 8,678 = 27,600
Segment gross profit 2 #EF 348 8,774 6,931 - 16,053
Segment net loss HEEEFE (3,995) (3,416) (5,678) (14,717) (27,806)
For the nine months ended #; Z 2017 4
30 September 2017 9A30R F9fE A
Segment revenue SEKA 10,334 3,770 - - 14,104
Segment gross profit HEBEF 5,493 1,361 - - 6,854
Segment net loss HEEEFE (995) (2,842 - 15,735 11,898

China Binary New Fintech Group Third Quarterly Report 2018



Third Quarterly Results (Continued)
F=FTEXE(E)

Notes to the Third Quarterly Results

F=FTEEEMT W

(Continued)
4. Revenue, other income and gains 4. WA HibW AR KE
Three months ended Nine months ended
30 September 30 September
BZ9A30H1L3EA BZ9A30H1L9EA
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBEHR) CREER) (REBER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR ARKETT AR¥TR ARETT
Revenue: WA
Provision of online RUEP LTS
transaction services BR 7% 1,130 1,627 2,730 10,334
Provision of micro RE)NERE
financing facilitating PN IR
service 5,147 - 16,192 -
Software technology ;R
services and sales of PR 7% A0
smart hardware BELRE
products EmiHe 5,879 3,770 8,678 3,770
12,156 5,397 27,600 14,104
Other income and Hift AR
gains: Was -
Interest income FEBA 254 145 654 251
Government grants BT # 8L - - - 72
Exchange gain BE 5 s 4,410 - 6,066 —
Others Hip 820 20,460 1,333 25,622
5,484 20,605 8,053 25,845

HMNEFHERMNRER
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Third Quarterly Results (Continued)
F=FTEXE(E)

Notes to the Third Quarterly Results
(Continued)

F=FTEEEMT W

5.  Finance costs 5. ®ERK
Three months ended Nine months ended
30 September 30 September
HZ9A30AL3EA EHZ9H30RAL9EA
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REBE®R) CREEZR) (REBR) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR ARKETT AR¥TR ARETT
Interest on bank TERFE
borrowings 1,006 — 2,652 —
6. (Loss)/profit before income tax credit 6. BRFT{E 8K % Al
(E518), & Fl
The Group’s (loss)/profit before income tax credit NEBFBBRFAESHIK®RA(E
was arrived at after charging: B),/ # A &HNB T &EES
o
Three months ended Nine months ended
30 September 30 September
EZ9A30HL3MEA EZ9A30RHL9EA
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBE®R) CREER) (REBER) (REER)
RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTI ARBTR ARBTR
Depreciation of property, — #1% - BE &
plant and equipment RIEBITE 184 120 383 360
Amortisation of intangible 4 72 4 7= # 34
assets 71 7 180 231
Minimum lease payments I F & LA E
under operating leases H&EES
for buildings 2,378 238 3,978 558
Development costs (R g
(note) (P &) 2,575 2,207 8,744 5173
Employee benefit EERAME
expenses (including (BiEES
Directors’ remuneration) )
Wages and salaries TERE® 6,202 4,442 20,637 10,717
Pension scheme RIRET B 5K
contributions 745 435 1,900 1,184

China Binary New Fintech Group Third Quarterly Report
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Third Quarterly Results (Continued)

F=F=EXEE

Notes to the Third Quarterly Results

(Continued)

6. (Loss)/profit before income tax credit

(Continued)

Note:

Development costs mainly comprised staff costs of
approximately RMB8,744,000 for the Period (2017:
RMB5,173,000), which was also included in the employee
benefit expenses disclosed separately above. The Group did
not capitalise any development costs for the Period (2017: nil).

7. Income tax credit

F=FTEEEMT W

6. FRAEHIERA

(B518), B A (@)

B i

FEXATERFEEIRA  AHHE
TR A K B A R #8,744,0007T (2017
F: AR ¥5,173,0007T)  REt A L
XEBRENEESRAMIA - RAH
B AEEYESTAFERARRE
(2017 6 « £&) »

7. FGHER

Three months ended Nine months ended
30 September 30 September
BZ9H30HL3EA BZ9H30RHL9EA
The Group i3 3 2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBK) (REBR) REBFR GREER)
RMB’000 RMB’000 RMB’000 RMB’000
AR®BTR ARETT AR¥TR ARETT
Current tax — BIEARE IR —
PRC enterprise == RGTRE
income tax Frig®i
— tax for the period — RNERER
1A - (1,274) 345 (1,044)
Deferred tax EER I (419) (246) (1,105) (423)
Income tax credit FretiiEd (419) (1,520) (760) (1,467)

WNBFH SR RER
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Third Quarterly Results (Continued)
F=FTEXE(E)

Notes to the Third Quarterly Results
(Continued)
8. (Loss)/earnings per share

The calculation of the basic (loss)/earnings per
share attributable to owners of the Company is

F=FTEEEMT W

8. BR(EHE) EF

RARHEAANEEERERGES
1B)/BFR TSI E

based on:
Three months ended Nine months ended
30 September 30 September
BZ9H30HIL3EA BZ9HA30H1L9EA
2018 2017 2018 2017
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REBE®R) CREEZR) (REBER) (REER)
Earnings 2R
Profit for the purpose of RUEE
basic (loss)/earnings per MR B AR
share (RMB’000) (&18),/
B 2 8 T
(AREFIT) (4,453) 17,250 (27,043) 14,702
Number of shares RBEAR
Weighted average Rt E
number of ordinary BREX
shares for the purpose (E18),/
of basic (loss)/earnings ARz LR

per share

nfEFEH2 480,000,000 480,000,000 480,000,000 480,000,000

The calculation of the basic (loss)/earnings per
share is based on the (loss)/profit for the Period
attributable to owners of the Company and the
weighted average number of ordinary shares of
the Company

No diluted loss per share is presented as there

were no potential ordinary shares in issue during
the Period (2017: nil).
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Third Quarterly Results (Continued)
F=FTEXE(E)

Notes to the Third Quarterly Results E==EEENT @
(Continued)
9. Bank borrowings 9. HMITER
30 September 31 December
2018 2017
2018 20174
9A30H 12H31H
(Unaudited) (Audited)
(REERZ) (fs&=2)
RMB’000 RMB’000
AR TR ARBF T
Bank borrowings due for —FREE
repayment within one year B ERERITIE X 76,000 61,000
All the bank borrowings of the Group were REBWBRITERYAEHRE
pledged loans, which were secured by offshore FoUAREBNFEINESIER
funds of the Group. e
10. Dividend 10. |RE

The Board has resolved not to declare the
payment of any interim dividend for the Period (2017:
nil).

EEERBTHRAABEAE
IRAE AT R BRAR B (20174 « £8]) -

WNBFZHERMBRER B=FEXERE2018
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Management Discussion and Analysis

EEEWES R

Business Review

Online transaction services

For the Period, the Group was principally engaged in
providing online transaction services by facilitating
transactions between online game operators and online
game users and providing mobile top-up service to
mobile subscribers in the PRC. The Group offers online
transaction platforms which could enable online game
users to pay their online game accounts through mobile
top-up credits by operating its self-developed Shenzhoufu
System and co-operating with online game operators in
the PRC. The Group uses the mobile top-up credits
received from online game users to top up mobile
subscription accounts. Such process could also be
realized by using Shen Zhou Fu Card issued by the
Group on the internet.

According to “The overall operation of the payment
system in 2017” published by the People’s Bank of
China, the number of online payment and telephone
payment transactions processed by banking financial
institutions decreased during 2017 as compared to 2016,
whereas mobile payment has increased significantly in
2017 which signifies that the popularity of the use of
mobile platforms for payment are on an increasing trend
and such trend may adverse affect the number of users
on the Shenzhoufu System.

*

For identification purpose only
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Management Discussion and Analysis (Continued)

EEE W RS (R)

Micro financing facilitating services

For the Period, The Group carries on micro financing
facilitating services as an intermediary service institution
for lenders and borrowers through its online micro
financing platform and provided financing guarantee
service for the lenders through Wanlefu Software
Technology Limited (“Wanlefu”) and Beijing Kuaihuika
Technology Co., Ltd.* (“Kuaihuika”). The micro financing
facilitating services provided by the Group include (i)
developing and operating an online micro financing
platform to facilitate lenders to lend money to the
borrowers; (i) introducing borrowers registered on the
Group’s online micro financing platform to the lenders; (iii)
conducting credibility review service on the borrowers;
and (iv) provided customer service and administrative
services to the borrowers and lenders.

On 6 September 2018, Beijing Youxiping Technology
Co., Ltd.*, a wholly-owned subsidiary of the Company by
virtue of a series of structured contracts (the “Vendor”),
and Beijing Vanguard Technology Innovation Center
(Limited Partnership)* (the “Purchaser”) entered into the
equity transfer agreement, pursuant to which the Vendor
agreed to sell, and the Purchaser agreed to acquire the
30% equity interest in Kuaihuika at the consideration of
RMB300,000 (the “Disposal”).

Subject to the completion of the Disposal, the Company
will be interested in 21% equity interest of the Target
Company. Kuaihuika will become an associate of the
Company. As at the date of this report, the Disposal has
not been completed. For further details, please refer to
the Company’s announcement published on the
respective website of the Stock Exchange and the
website of the Company on 6 September 2018.

INERH N R

RAMER - AEEERS RS H#
BERHEGL)EREFERMEA
BAEFRARGDEBRE RN RS AR
BRTMENHRERAA(TENMND
RARREREMAR A AT RE
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EREARERART (AKEA
NHREASER L) ERETEER
MERA (EHERARTEEES
A% RvAERARBEARKE
A S AT R E AR

H2018F9A6H  dt R R A
BEARAEBA—RINGEEENA
KAREZEMBRR)(ER] R
AREMBEAFHIL(ERANK (TE
TR ESEERZE Bt BEH
BEHE REFREKBREFR
%BETEEEE]) REAAR
# 300,0007T °
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Management Discussion and Analysis (Continued)

EEE W RS (R)

According to the “Notice on regulating and rectifying the
“Cash Loan” business” (BN iREIEE RS E %5
A ) (the “Notice”) jointly issued by the People’s Bank
of China and the China Banking Regulatory Commission
and approved by the State Council of the PRC on 1
December 2017, it is stated that lending institutions are
forbidden/prohibited to (i) receive the interest, handling
fees, management fees, deposits, and the setting of high
overdue interest, late fees, penalties by deducting from
the principal; (i) provide loans, credits, and matching
services to students with no regular income and
applicants who have no ability to repay; (i) provide loan-
matching services for “down payment” and real estate
financing; and (iv) provide loan-matching services without
any specified use.

The business environment of the micro financing industry
in the PRC may be adversely affected given the aforesaid
stringent prohibitions and tightened control imposed by
the PRC government. The Company remains conservative
on the business of micro financing facilitating services of
the Group (as an intermediary service institution for
lenders and borrowers through its online micro financing
platform).

Provision of software technology services
and sales of smart hardware products

For the Period, the Group’s software technology services
mainly include the provision and host of digital
infrastructure, software solution consultancy and technical
services, maintenance of blockchain services to corporate
or customers for blockchain technology. The Group has
developed cloud blockchain exchange infrastructure
namely MasterDAX and launched in April 2018, where the
customers of the Group are using this platform to provide
blockchain exchange services and digital asset
management service to individuals.
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Management Discussion and Analysis (Continued)
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The Group’s sales of smart hardware products business
mainly includes the sale of blockchain technology
hardware products, which are used for cryptocurrencies
mining in various devices including computers,
smartphones and tablets. The Group has developed a
hardware device namely “X-Key” which can utilise the idle
resources from computers and smartphones (i.e. unused
internet broadband and memories) to solve complex
arithmetic matrix, in return for cryptocurrencies.

Leveraging on its expertise and experience gained in
developing online transaction services and its previous
investments in companies principally engaging in
blockchain technology, the Group has built up its R&D
capabilities in exploring the applications of blockchain
technology in cryptocurrencies and daily life applications
in both software and hardware aspects. Further, the
Group has also seek cooperation with Microsoft to utilise
Microsoft’s blockchain cloud platform in providing the
relevant software development and maintenance service
in 2018.

Financial Review

Revenue

Online transaction services

For the Period, the Group recorded a revenue from
operation of approximately RMB27,600,000, representing
an increase of RMB13,496,000 or 95.69% as compared
to that of approximately RMB14,104,000 for the same
period of 2017.
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Management Discussion and Analysis (Continued)
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For the Period, there were 518,000 transactions of
providing online transaction services to the online game
operators through the Shenzhoufu System by the Group,
decreased by 2,336,000 transactions or 81.85% as
compared to 2,854,000 transactions for the same period
of 2017. The transaction amount during the Period was
approximately RMB34,094,000, representing a decrease
of RMB151,090,000 or 81.59% as compared to that of
approximately RMB185,184,000 for the same period of
2017. The decrease in the transaction volume of online
transaction services was mainly due to the continuous
decline of the transaction volume from a few online game
operators with relatively high transaction volume.

For the Period, 607,000 transactions of mobile top-up
services were provided by the Group, decreased by
4,174,000 transactions or 87.30% as compared to
4,781,000 transactions for the same period of 2017. The
transaction amount was approximately RMB42,075,000,
representing a decrease of RMB314,172,000 or 88.19%
as compared to that of approximately RMB356,247,000
for the same period of 2017. For the Period, the revenue
derived from mobile top-up services was approximately
RMB519,000, representing a decrease of approximately
RMBS3,817,000 or 88.03% as compared to the revenue
of approximately RMB4,336,000 for the same period of
2017.

As the transaction volume of the business of online
transaction services decreased faster than the transaction
volume of mobile top-up services, the Group had to
purchase mobile top-up cards directly from
telecommunication operators or its distributors to meet
the demand. During the Period, the average discount of
the mobile top-up cards purchased externally was 0.45%,
representing a decrease of 0.13% as compared to that of
0.58% for the same period of 2017. Meanwhile, the
average discount of mobile top-up services of the Group
also increased from 0.77% for the same period of 2017
to 1.18% during the Period.
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Management Discussion and Analysis (Continued)
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For the Period, the transaction amount from distributing
online game products of the Group was approximately
RMB97,906,000 and the revenue from such operations
was approximately RMB2,211,000, representing a
decrease of RMB481,581,000 or 83.10% in transaction
amount as compared to that of RMB579,487,000 for the
same period of 2017 and a decrease of RMB3,787,000
or 63.14% in revenue as compared to that of
RMB5,998,000 for the same period of 2017.

Micro financing services

During the Period, the Group as the intermediary service
company provided micro financing facilitating services for
creditors and debtors through online micro financing
platform. The revenue derived from the micro financing
facilitating services by the Group was approximately
RMB16,192,000 (2017: RMB3,770,000). The revenue
attributed to micro financing facilitating services amounted
to approximately RMB6.3 million and RMB5.1 million for
the three months ended 30 June 2018 and 30 September
2018, respectively, representing a decrease of
approximately RMB1.2 million or 19.0%. Such decrease
was mainly due to the implementation of the government
policies set out in the Notice.

Provision of software technology services and
sales of smart hardware products

During the Period, the income received from the provision
of software technology services for our customers and
sales of smart hardware products by the Group was
approximately RMB8,678,000 (2017: Nil). The revenue
attributed to provision of software technology services
and sales of smart hardware products amounted to
approximately RMB1.5 million and RMB5.9 million for the
three months ended 30 June 2018 and 30 September
2018 respectively, representing an increase of
approximately RMB4.4 million or 293.3%. The increase
was mainly due to the increase in demand for blockchain
technology related software solutions and smart hardware
products.
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Management Discussion and Analysis (Continued)
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Cost of revenue

For the Period, the cost of revenue of the Group was
approximately RMB11,547,000, increased by
approximately RMB4,297,000 or 59.27% as compared
with approximately RMB7,250,000 for the same period of
2017. The increase in cost of revenue for the Period was
mainly due to (i) the cost generated by the development
of software technology services and hardware in
connection with blockchain related technologies; and (i)
increases in cost derived from sales of smart hardware
product for the Period.

Gross profit

During the Period, the Group realized a gross profit of
approximately RMB16,053,000, representing an increase
of RMB9,199,000 or 134.21% as compared with
approximately RMB6,854,000 for the same period of
2017 owing to the increases in revenue and cost of
revenue.

Selling and distribution expenses

For the Period, the selling and distribution expenses of
the Group were approximately RMB4,564,000,
representing an increase of RMB2,746,000 or 151.05%
as compared to approximately RMB1,818,000 for the
same period of 2017. The increase in selling and
distribution expenses was mainly due to the scaled up
investments in the Group’s software technology services
and sales of hardware product with their respective rapid
development during the Period.

Administrative expenses

For the Period, the administrative expenses of the Group
were approximately RMB45,092,000, representing an
increase of RMB24,644,000 or 120.52% as compared to
approximately RMB20,448,000 for the same period of
2017. The increase in administrative expenses for the
Period was due to the relatively higher salary costs and
administration expenses incurred by the Company on
active expansion of new business, in particular for the
development of software technology services and
hardware in connection with blockchain related
technologies.
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Loss/profit before income tax credit

For the Period, the loss before income tax credit of the
Group was approximately RMB28,566,000 as compared
with the profit of approximately RMB10,431,000 for the
same period of 2017.

Income tax credit

For the Period, the income tax credit of the Group was
approximately RMB760,000, with the effective tax rate of
2.66%. For the same period of 2017, the income tax
credit of the Group were approximately RMB1,467,000,
with the effective tax rate of -14.07%. The negative
effective tax rate during the Period was due to the
reduction in the balance of deferred tax resulted from the
loss for the Period and the refund of income tax for the
Period. In 2018, Shenzhoufu (Beijing) Software
Technology Co., Ltd., a subsidiary of the Company,
became a qualified national hi-tech enterprise, of which
the applicable PRC enterprise income tax rate was 15%.

Loss for the Period

For the Period, the loss after income tax of the Group
was approximately RMB27,806,000 as compared with
the profit after income tax of the Group of approximately
RMB11,898,000 for the same period of 2017. The loss
was attributable to the decrease in other income and
gains, and as the Group has scaled up investment in
various new business segments during the Period, along
with their respective rapid development, leading to an
increase in sales and marketing and administrative
expenses.

Dividend

The Board has resolved not to declare the payment of
any interim dividend for the Period (2017: nil).
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Management Discussion and Analysis (Continued)
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Outlook

Given the circumstances as discussed in the section
headed “Business Review” above, the Group will take a
conservative approach in further investments in its online
transaction services and micro financing services. The
Group will maintain the necessary human resources and
working capital sufficient for running for both the online
transaction services and micro financing service of the
Group at current scale and will explore ways to improve
the profitability of both the businesses. For the Group’s
micro financial facilitating service business, the Group will
closely monitor the market condition and the impact of
the Notice to the business environment and will reassess
the business plan from time to time and may consider to
realise its investment in this business segment as and
when appropriate.

For the Group’s provision of software technology services
and sales of smart hardware business, the Group will
focus on upgrading the functionality and security of the
software system with an aim to further enhance the user
experience of the customers and meanwhile expand its
customer base to various countries including Southeast
Asia, Europe and North America. In addition, the Group
will continue to market and promote the sales of X-Key
products to different locations in the world. In the long
run, the Group will devote resources in R&D to develop
various software solutions by utilising blockchain
technology such as software solutions on
cryptocurrencies wallets security, cryptocurrencies future
exchange systems and decentralised exchange systems.

Going forward, in light of the decreasing trend of the
Group performance on its online transaction services and
micro financing facilitating service and uncertainties of the
corresponding market environment, the Group will devote
R&D resources and capitalise on its expertise and
experience gained from its online transaction services,
micro financing services and blockchain technology to
explore business opportunities which can create value to
the Company and its shareholder.
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Corporate Governance and Other Information

ERELIREMEH

Directors’ and Chief Executive’s
Interests and Short Positions in
Shares, Underlying Shares and
Debentures

As at 30 September 2018, the interests and short
positions of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
recorded in the register referred to therein; or (c) pursuant
to Rules 5.46 to 5.67 of the GEM Listing Rules, to be
notified to the Company and the Stock Exchange were
as follows:

Long positions

Ordinary shares of US$0.001 each of the
Company (the “Shares”)
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Approximate

Number of percentage of
Name of Directors and Capacity/Nature of issued the issued
chief executive interests Shares held Shares™*?
e 1T HEBRTRG
EERFETHAEHS B EEME g q=| Nl A
Sun Jiangtao (“Mr. Sun”)™®"  Interest of a controlled 244,800,000 51.00%
BLE ([HE4] PR corporation/Corporate
interest
SEHEENER
NA R
Wei Zhonghua (“Mr. Wei”)"®?  Interest of a controlled 26,854,800 5.59%
BirhzE ([ ) W2 corporation/Corporate
interest
REHAEMER S
AR
Tang Bin Beneficial owner/ 588,000 0.12%
&3, Personal interest
FExHA A EAERS
BMNEFFeRMNEER E=FEXERE2018
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Notes:

1. Details of the interest in the Company held by Mr. Sun, an
Executive Director and the chief executive officer of the
Company (the “CEQ”), through Data King are set out in the
section headed “Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and Underlying Shares”
below.

2. Details of the interest in the Company held by Mr. Wei, the
chairman of the Board (the “Chairman”) and a non-executive
Director, through Swift Well Limited (“Swift Well”) are set out in
the section headed “Substantial Shareholders’ and Other
Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

3. The percentage of shareholding was calculated based on the
Company’s total issued Shares of 480,000,000 Shares as at
30 September 2018.

Save as disclosed above, as at 30 September 2018,
none of the Directors nor the chief executive of the
Company had any interests and short positions in the
shares, underlying shares and debentures of the
Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
recorded in the register referred to therein; or (c) to be
notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules.
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Substantial Shareholders’

and Other

Persons’ Interests and Short
Positions in Shares and Underlying

Shares

As at 30 September 2018, so far as is known by or

otherwise notified to any Directors, the

particulars of the

corporations or persons (other than a Director or the chief

executive of the Company) which/who

had 5% or more

interests in the Shares and underlying Shares as recorded

FERRREMALR
RORMEBROD 2ERER
KA

2018 9A30R iAW EEFT A
RATER  RIBEF R EKNZE336
BEARNRAGFENECLMATLE B
B REBRGFEBS5% A LR
ZARBIAT(EERNADNREETT

in the register required to be kept by the Company under A BB 4N &R T
section 336 of the SFO were as follows:
Number of Approximate
Capacity/Nature issued percentage of
Name of substantial shareholders of interests Shares held issued Shares "°°
B8 HERTRS
TERREB HSB 51/ REME BRHO#E HMOFILTEY
Data King " Beneficial owner/
Data King " " Personal interest 244,800,000 51.00%
WA AN EARER
Swift Well M2 Beneficial owner/
Swift Well ##2) Personal interest 26,854,800 5.59%
EwmBEBAMEAER
IDG-ACCEL CHINA GROWTH Beneficial owner/ 81,122,700 16.90%
FUND Il L.P, Mo Personal interest
IDG-ACCEL CHINA GROWTH EnBEAANEAER
FUND Il P, ®152)
IDG-ACCEL CHINA GROWTH Interest of a controlled 81,122,700 16.90%
FUND Il ASSOCIATES L.P. Need corporation/Corporate
IDG-ACCEL CHINA GROWTH interest
FUND Il ASSOCIATES L.p. % T EEmER S
N A
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28%
FUND GP Il ASSOCIATES LTD. Nete9 corporations/Corporate
IDG-ACCEL CHINA GROWTH interest

FUND GP Il ASSOCIATES LTD. */#%

REHEENER

DA

HMNEFHERMNRER

B=FEXERE2018
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Capacity/Nature
Name of substantial shareholders of interests

Number of Approximate
issued percentage of
Shares held issued Shares "°?

B 8T B RITRHD

FTERRERB HH 510 REME BRHOBE #MOFILTEY
Ho Chising ¥ Interest of controlled 87,757,200 18.28%
Ho Chising %4 corporations/Corporate

interest

ZEtlEEmNERS

NSRS
Zhou Quan “°® Interest of controlled 87,757,200 18.28%
IEEE corporations/Corporate

interest

REHEEER
N A R

Notes: B 3

1. DATA KING is wholly owned by Mr. Sun, an Executive Director 1.
and the CEO. Under the SFO, Mr. Sun is deemed to be
interested in all the Shares held by DATA KING.

2. SWIFT WELL is owned as to 95% by Mr. Wei, the Chairman 2.
and a non-executive Director, and 5% by Mr. Wei Chunming
respectively. Under the SFO, Mr. Wei is deemed to be
interested in all the Shares held by SWIFT WELL.
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IDG-ACCEL CHINA GROWTH FUND Il L.P., which owned
81,122,700 Shares, is an exempted limited partnership
registered in the Cayman lIslands. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while the
general partner of IDG-ACCEL CHINA GROWTH FUND I
ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD., which is a limited company incorporated
in the Cayman Islands. Moreover, IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is the general
partner of IDG-ACCEL CHINA INVESTORS Il L.P. which owned
6,634,500 Shares. Under the SFO, IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. is interested, and IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. and IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. are interested.

Ho Chising is a controlling shareholder holding 50% of equity
interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. is interested.

Zhou Quan is the other controlling shareholder holding 50% of
equity interests in IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. and he is deemed to be interested in all the
Shares in which IDG-ACCEL CHINA GROWTH FUND GP II
ASSOCIATES LTD. is interested.

The percentage of shareholding was calculated based on the
Company’s total issued Shares of 480,000,000 Shares as at
30 September 2018.
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IDG-ACCEL CHINA GROWTH FUND II
LPARHERSAMNEREARA
BATE - HEA81,122, 700 15 o B X
#4 % A BIDG-ACCEL CHINA GROWTH
FUND I ASSOCIATES L.P. * Tl IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES
LP.# % i & % A AIDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
ARASHSEMRINERAA - 1t
Sh + IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. % IDG-ACCEL
CHINAINVESTORS I LP. &) & & & ¥
A v 1% & ¥ 56,634,500 % 5 o 1R &
& % & H & 15 0] - IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. 4% 18
75 7 IDG-ACCEL CHINA GROWTH FUND Il
LPHEAEHSNMARNRES #E
il IDG-ACCEL CHINA GROWTH FUND
GP Il ASSOCIATES LTD. # 1 %& M IDG-
ACCEL CHINA GROWTH FUND Il L.P. }
IDG-ACCEL CHINA GROWTH FUND II
ASSOCIATES L.P. % A # % #) BT A IR 17
REEE R -

Ho Chising & #% A IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.
50%M R ERBRE BEEABR
IDG-ACCEL CHINA GROWTH FUND GP I
ASSOCIATES LTD. ¥ A # 7 &) 2 30 i 17
A S

JA % /4% B IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD. 50%
MRl ey S — IR R AR
IDG-ACCEL CHINA GROWTH FUND GP |l
ASSOCIATES LTD. ¥ A #& & ) 2 #8 i 17
PR

FEARE 9t TR IR AR A R 201849 A
308 B ¥ 17 % 17 42 £1480,000,000 % %
Mt EREE -
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Save as disclosed above, as at 30 September 2018, so
far as is known by or otherwise notified to the Directors,
no other corporation or person (other than a Director or
the chief executive of the Company) had interests and
short positions in the Shares and underlying Shares as
required to be recorded in the register pursuant to section
336 of the SFO.

Share Option Scheme

The Company operates a share option scheme (the “Share
Option Scheme”) for the purpose of providing incentives
and rewards to eligible participants who have contributed
or may contribute to the success of the Group’s
operations. The Share Option Scheme was adopted by
the Company on 9 November 2013.

The Board may at its discretion grant rights to subscribe
for Shares pursuant to the terms of the Share Option
Scheme (the “Share Options”) to any of the following
persons:

(@) any director, employee or officer of any company
in the Group, who is employed by any company in
the Group (whether full-time or part-time),
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or a company in which the Group holds an
interest or a subsidiary of such company (the
“Affiliate”); or

(b) the trustee of any trust, the beneficiary of which or
any discretionary trust, the discretionary objects of
which include any director, employee, consultant,
professional, customer, supplier, agent, partner or
adviser of or contractor to the Group or an Affiliate;
or
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(c) a company beneficially owned by any director,
employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to
the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share Option
Scheme and no Share Options were outstanding as at 30
September 2018.

Non-Competition Undertakings

As disclosed in the Company’s prospectus dated 27
November 2013 (the “Prospectus”), the Company
entered into a deed of non-competition with Mr. Wei, Mr.
Sun, Swift Well and Data King (the “Controlling
Shareholders”) on 9 November 2013 regarding the non-
competition undertakings given by each of the Controlling
Shareholders in favour of the Company (for itself or as
trustee for its subsidiaries) (the “Non-Competition
Undertakings”). A summary of the principal terms of the
Non-Competition Undertakings is set out in the section
headed “Relationship with Controlling Shareholders” of
the Prospectus.

During the Period, the independent non-executive
Directors (the “INEDs”) had reviewed the compliance with
the undertakings given by each of the Controlling
Shareholders (including a letter of compliance with the
undertakings issued by the Controlling Shareholder) and
concluded with the confirmation by each of the
Controlling Shareholders that neither the Controlling
Shareholders nor their respective close associates (as
defined in the GEM Listing Rules) had engaged in any
business that competed or might compete with the
business of the Group or have any other conflict of
interests with the Group.

WNBFH SR RER
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Interests of Directors, Controlling
Shareholders and their Respective
Close Associates in Competing
Business

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” above, none of
the Directors, the Controlling Shareholders and their
respective close associates (as defined in the GEM Listing
Rules) were considered to have interests in a business
which competed or was likely to compete, either directly
or indirectly, with the business of the Group and any
other conflicts of interest, as required to be disclosed
under Rule 11.04 of the GEM Listing Rules.

Compliance with the Corporate
Governance Code

The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level of
corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
shareholders of the Company (the “Shareholders”).

During the Period, the Company had applied the
principles and complied with all the code provisions of the
Corporate Governance Code (the “CG Code”) contained
in Appendix 15 to the GEM Listing Rules except for code
provision E.1.2 of the CG Code that the Chairman should
attend the annual general meeting of the Company (the
“AGM”) and should also invite the chairmen of the
Board’s audit committee (the “Audit Committee”),
nomination committee and remuneration committee to
attend it. However, Mr. Wei, the Chairman, was unable to
attend the AGM held on 17 May 2018 (the “2018 AGM”)
due to other business engagements. In the absence of
the Chairman, Mr. Sun, an executive Director and the
CEOQO, took the chair of the 2018 AGM in accordance with
the articles of association of the Company to ensure an
effective communication with the Shareholders.
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Compliance with Code of Conduct
for Dealings in Securities by
Directors

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as its
own code of conduct for dealings in the securities of the
Company by the Directors.

Following specific enquiries made by the Company on all
Directors, each of them confirmed that he had complied
with the Required Standard of Dealings regarding
securities transactions by the Directors during the Period.

Compliance Adviser’s Interests

As notified by the Company’s compliance adviser, Lego
Corporate Finance Limited, except for the compliance
adviser agreement entered into between the Company
and the compliance adviser and becoming effective on
19 January 2016, neither the compliance adviser nor its
directors, employees or close associates had any
interests in relation to the Company or any member of the
Group (including interest in the securities of the Company
or any member of the Group, and options or rights to
subscribe for such securities) during the Period, which is
required to be notified to the Company pursuant to Rule
6A.32 of the GEM Listing Rules.

Purchase, Sale or Redemption of
Listed Securities of the Company

The Company did not redeem any of its securities listed
on the Stock Exchange nor did the Company or any of its
subsidiaries purchase or sell any of such securities during
the Period.
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Audit Committee’s Review

The Audit Committee comprises three members,
including two INEDs, namely Mr. He Qinghua (“Mr. He”")
and Mr. Hou Dong, and Mr. Wei, the Chairman and a
non-executive Director. Mr. He is the chairman of the
Audit Committee. The unaudited condensed consolidated
results of the Group for the Period and this report have
been reviewed by the Audit Committee. The Board
considers that the financial information has been prepared
in compliance with the applicable accounting principles,
requirements of the GEM Listing Rules and any other
applicable laws, and adequate disclosures have been
made.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 8 November 2018

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the non-executive
Directors are Mr. Wei Zhonghua (Chairman), Mr. Li Jianguang and Mr.
Lan Xi, and the INEDs are Mr. Hou Dong, Mr. He Qinghua and Mr. Yang
Haoran.
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