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* For identification purpose only

VBG INTERNATIONAL HOLDINGS LIMITED
建泉國際控股有限公司 *

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8365)

ANNUAL RESULTS ANNOUNCEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2018

CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED 
(THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized companies 
to which a higher investment risk may be attached than other companies listed on the Stock 
Exchange. Prospective investors should be aware of the potential risks of investing in such 
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there 
is a risk that securities traded on GEM may be more susceptible to high market volatility than 
securities traded on the Main Board of the Stock Exchange and no assurance is given that there 
will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the 
contents of this announcement, make no representation as to its accuracy or completeness and expressly 
disclaim any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or 
any part of the contents of this announcement.

This announcement, for which the directors of VBG International Holdings Limited (the “Company”) 
collectively and individually accept full responsibility, includes particulars given in compliance with the 
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) 
for the purpose of giving information with regard to the Company. The directors of the Company (the 
“Directors”), having made all reasonable enquiries, confirm that, to the best of their knowledge and 
belief, the information contained in this announcement is accurate and complete in all material respects 
and not misleading or deceptive, and there are no other matters the omission of which would make any 
statement herein or this announcement misleading.
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FINANCIAL HIGHLIGHTS

– The Company and its subsidiaries (the “Group”) recorded a revenue of approximately HK$76.7 
million for the year ended 30 September 2018, representing an increase of approximately 21.2% 
when compared with the revenue of approximately HK$63.3 million for the year ended 30 
September 2017.

– The Group recorded a profit of approximately HK$24.1 million for the year ended 30 September 
2018 as compared with a profit of approximately HK$16.0 million for the year ended 30 September 
2017. The profit for the year ended 30 September 2018 was mainly attributable to (i) an increase 
in the total number of engagements for placing and underwriting from nil for the year ended 30 
September 2017 to 15 for the year ended 30 September 2018; and (ii) an increase in the total number 
of engagements for corporate finance advisory services from 50 for the year ended 30 September 
2017 to 55 for the year ended 30 September 2018.

– The basic and diluted earnings per share for the year ended 30 September 2018 was approximately 
HK4.70 cents and the basic and diluted earnings per share for the year ended 30 September 2017 was 
approximately HK3.72 cents.

– The Directors proposed to recommend the payment of a final dividend of HK$0.02 per share for the 
year ended 30 September 2018.
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ANNUAL RESULTS

The board of Directors (the “Board”) announce the consolidated results of the Group for the year ended 
30 September 2018, together with the comparative figures for the year ended 30 September 2017, as 
follows:

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the year ended 30 September 2018

2018 2017
Note HK$’000 HK$’000

Revenue 3 76,749 63,329

Other (loss) income, net 4 (183) 1,205
Administrative expenses and other operating expenses (47,221) (42,730)

  

Profit before income tax 5 29,345 21,804

Income tax expense 6 (5,235) (5,824)
  

Profit for the year 24,110 15,980

Other comprehensive income (loss):
Items that are reclassified or may be reclassified subsequently to 
 profit or loss:
 Exchange difference on consolidation 75 –
 Fair value gain on available-for-sale financial assets 10 1,474 1,200
 Reclassification adjustment upon disposal 
  of available-for-sale financial assets – (1,200)

  

Other comprehensive income for the year 1,549 –
  

Total comprehensive income for the year 25,659 15,980
  

HK Cents HK Cents
Earnings per share 
Basic and diluted 7 4.70 3.72
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
At 30 September 2018

2018 2017
Note HK$’000 HK$’000

Non-current assets
Goodwill 9 23,966 –
Plant and equipment 1,752 1,228

  

25,718 1,228
  

Current assets
Available-for-sale financial assets 10 7,693 –
Financial assets at fair value through profit or loss 11 315 21,918
Trade and other receivables and prepayments 12 41,733 31,983
Bank balances and cash 72,589 73,881

  

122,330 127,782
  

Current liabilities
Other payables, receipt in advance and accruals 4,853 2,687
Income tax payables 11,789 10,771

  

16,642 13,458
  

Net current assets 105,688 114,324
  

Total assets less current liabilities 131,406 115,552
  

Non-current liabilities
Deferred tax payables 459 –

  

NET ASSETS 130,947 115,552
  

Capital and reserves
Share capital 13 5,132 5,132
Reserves 14 125,815 110,420

  

TOTAL EQUITY 130,947 115,552
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the year ended 30 September 2018

Share
capital

Share
premium

Capital
reserve

Exchange
reserve

Investment
revaluation

reserve

(Accumulated
losses)/

Retained
profits Total

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
(Note 14a) (Note 14b) (Note 14c) (Note 14d)

At 30 September 2016 – – 35,152 1,392 – (2,211) 34,333
       

Profit for the year – – – – – 15,980 15,980
       

Other comprehensive income for the year
Item that are or may be reclassified subsequently to 
 profit or loss
Fair value gain on available-for-sale financial assets – – – – 1,200 – 1,200
Reclassification adjustment upon disposal 
 of available-for-sale financial assets – – – – (1,200) – (1,200)

       

– – – – – – –
       

Total comprehensive income for the year – – – – – 15,980 15,980
       

Transfer (note 14b) – – (35,000) – – 35,000 –
       

Transactions with owners
Contribution and distribution
Issue of new shares by way of share offer (note 13c) 1,283 85,961 – – – – 87,244
Capitalisation issue (note 13d) 3,849 (3,849) – – – – –
Transaction costs attributable to issue of new shares – (11,177) – – – – (11,177)
Dividends (note 8) – – – – – (10,828) (10,828)

       

Total transactions with owners for the year 5,132 70,935 – – – (10,828) 65,239
       

At 30 September 2017 5,132 70,935 152 1,392 – 37,941 115,552
       

Profit for the year – – – – – 24,110 24,110
       

Other comprehensive income for the year
Item that are or may be reclassified subsequently to 
 profit or loss
Exchange difference on consolidation – – – 75 – – 75
Fair value gain on available-for-sale financial assets – – – – 1,474 – 1,474

       

– – – 75 1,474 – 1,549
       

Total comprehensive income for the year – – – 75 1,474 24,110 25,659
       

Transactions with owners
Contribution and distribution
Dividends (note 8) – – – – – (10,264) (10,264)

       

Total transactions with owners for the year – – – – – (10,264) (10,264)
       

At 30 September 2018 5,132 70,935 152 1,467 1,474 51,787 130,947
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 30 September 2018

1. GENERAL INFORMATION

The Company was incorporated as an exempted company with limited liability on 5 February 2016 under the Companies 

Law, Cap.22 (Law 3 of 1961, as consolidated and revised) of the Cayman Islands. The shares of the Company were 

listed on the GEM of the Stock Exchange by way of placing and public offer on 26 May 2017 (the “Listing”). The 

registered office of the Company is situated at Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-

1111, Cayman Islands. The principal place of business is situated at 18/F, Prosperity Tower, 39 Queen’s Road Central, 

Hong Kong.

The Company is an investment holding company and its subsidiaries are principally engaged in the provision of 

corporate finance advisory services, placing and underwriting services and business consultancy services.

In the opinion of the directors of the Company, the immediate holding company of the Company is Jayden Wealth 

Limited (“Jayden Wealth”), which is incorporated in the British Virgin Islands (the “BVI”) and is ultimately controlled 

by Ms. Wan Ho Yan Letty (“Ms. Letty Wan”), the controlling shareholder, an executive director and the chairperson of 

the Company.

The consolidated financial statements are presented in Hong Kong dollars (“HK$”), which is also the functional 

currency of the Company and its subsidiaries (collectively referred to as the “Group”), except for the subsidiaries 

established in the People’s Republic of China (the “PRC”) and Canada whose functional currency is Renminbi (“RMB”) 

and Canadian dollar (“CAD”) respectively.

2. PRINCIPAL ACCOUNTING POLICIES

Pursuant to the group reorganisation to rationalise the group structure for the Listing of the shares of the Company 

(the “Reorganisation”), the Company acquired the entire equity interests in the companies comprising the Group from 

Ms. Letty Wan. The Reorganisation was completed on 20 May 2016 and since then, the Company became the holding 

company of the companies comprising the Group (the “Combined Entities”).

The Combined Entities and the Company are under common control of Ms. Letty Wan prior to and after the 

Reorganisation, and that control is not transitory. Accordingly, the acquisition of the Combined Entities is accounted for 

as business combination under common control in accordance with Accounting Guideline 5 “Merger accounting under 

common control combination” issued by the Hong Kong Institute of Certified Public Accountants (the “HKICPA”) as 

detailed below.

The consolidated income statement, the consolidated statement of comprehensive income, the consolidated statement of 

changes in equity and the consolidated statement of cash flows of the Group have been prepared to include the results, 

changes in equity and cash flows of the Combined Entities and the Company as if the current group structure has been in 

existence since 1 October 2016, or since the respective dates of incorporation or acquisition by the Company, whichever 

period is shorter.



7

Basis of preparation

The consolidated financial statements has been prepared in accordance with Hong Kong Financial Reporting Standards 

(“HKFRSs”), which collective term includes all applicable HKFRSs, Hong Kong Accounting Standards (“HKASs”) 

and Interpretations issued by the HKICPA, accounting principles generally accepted in Hong Kong, the disclosure 

requirements of the Hong Kong Companies Ordinance and the applicable disclosure provisions of the Rules Governing 

the Listing of Securities on the GEM of the Stock Exchange (the “GEM Listing Rules”).

These consolidated financial statements have been prepared on a basis consistent with the accounting policies adopted 

in the 2017 consolidated financial statements except for the adoption of the following new/revised HKFRSs that are 

relevant to the Group and effective from the current year.

Adoption of new/revised HKFRSs

Amendments to HKAS 7: Disclosure Initiative

The amendments require entities to provide disclosures that enable users of financial statements to evaluate changes in 

liabilities arising from financing activities, including both changes arising from cash flows and non-cash changes.

The adoption of the amendments did not have any significant impact on the consolidated financial statements.

Amendments to HKAS 12: Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify, among others, how to account for deferred tax assets related to debt instruments measured at 

fair value.

The adoption of the amendments did not have any significant impact on the consolidated financial statements.

A summary of the principal accounting policies adopted by the Group is set out below:

Basis of measurement

The measurement basis used in the preparation of these consolidated financial statements is historical cost, except for 

available-for-sale financial assets and financial assets at fair value through profit or loss, which are measured at fair 

value as explained in the accounting policies set out below.

Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and all of its subsidiaries. 

The financial statements of the subsidiaries are prepared for the same reporting period as that of the Company using 

consistent accounting policies.

All intra-group balances, transactions, incomes and expenses and profits and losses resulting from intra-group 

transactions are eliminated in full. Unrealised losses are also eliminated unless the transactions provide evidence of an 

impairment of the asset transferred.
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Merger accounting for business combination involving entities under common control

In applying merger accounting, financial statement items of the combining entities or businesses for the reporting 

period in which the common control combination occurs, and for any comparative periods disclosed, are included in 

the consolidated financial statements as if the combination had occurred from the date when the combining entities or 

businesses first came under the control of the controlling party.

The net assets of the combining entities or businesses are combined using the existing carrying values from the 

controlling party’s perspective. No amount is recognised as consideration for goodwill or excess of acquirer’s interest in 

the net fair value of acquiree’s identifiable assets, liabilities and contingent liabilities over cost at the time of common 

control combination, to the extent of the contribution of the controlling party’s interest. The consolidated statement 

of comprehensive income includes the results of each of the combining entities or businesses from the earliest date 

presented or since the date when the combining entities or businesses first came under the common control, where this is 

a shorter period, regardless of the date of the common control combination.

Expenditure incurred in relation to a common control combination that is to be accounted for by using merger accounting 

is recognised as an expense in the period in which it is incurred.

Changes in ownership interest

When the Group loses control of a subsidiary, the profit or loss on disposal is calculated as the difference between (i) the 

aggregate of the fair value of the consideration received and the fair value of any retained interest determined at the date 

when control is lost and (ii) the carrying amount of the assets (including goodwill), and liabilities of the subsidiary and 

any non-controlling interests at the date when control is lost. The amounts previously recognised in other comprehensive 

income in relation to the disposed subsidiary are accounted for on the same basis as would be required if the parent 

had directly disposed of the related assets or liabilities. Any investment retained in the former subsidiary and any 

amounts owed by or to the former subsidiary are accounted for as a financial asset, associate, joint venture or others as 

appropriate from the date when control is lost.

3. SEGMENT INFORMATION AND REVENUE

Segment information

The chief operating decision-makers of the Group, being the executive directors and senior management of the Group, 

regularly assess the performance of the Group based on a measure of profit after income tax and revenue analysis 

according to geographical location of the services rendered and consider the Group as a single reportable segment, i.e. 

provision of advisory and consultancy, placing and underwriting and business consulting services. Information reported 

to the chief operating decision makers for the purposes of resources allocation and performance assessment focuses on 

the operating results of the Group as a whole as the Group’s resources are integrated. Business segment information is 

not presented accordingly.

Information about geographical areas

(a) Revenue from external customers

2018 2017

HK$’000 HK$’000

Hong Kong 74,043 63,329

Canada 2,706 –
  

76,749 63,329
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(b) Specified non-current assets

The following table sets out information about the geographical location of the Group’s goodwill and plant and 

equipment which is based on the physical location of the assets.

2018 2017

HK$’000 HK$’000

Hong Kong 1,195 1,148

The PRC 264 80

Canada 24,259 –
  

25,718 1,228
  

Information about major customers

Revenue from customers that individually contributing 10% or more of the total revenue of the Group are as follows:

2018 2017

HK$’000 HK$’000

Customer A 7,726 –

Customer B – 14,813
  

 

Revenue

2018 2017

HK$’000 HK$’000

Corporate finance advisory services 51,270 43,977

Placing and underwriting services 11,123 –

Business consulting services 14,356 19,352
  

76,749 63,329
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4. OTHER (LOSS) INCOME, NET

2018 2017

HK$’000 HK$’000

Dividend income from investments 1,588 98

Net unrealised loss on financial assets at fair value through profit or loss (125) (125)

Interest income 748 17

(Loss) gain on disposal of available-for sale financial assets (5) 1,200

Loss on disposal of financial assets at fair value through profit or loss (2,399) –

Others 10 15
  

(183) 1,205
  

5. PROFIT BEFORE INCOME TAX

Profit before income tax has been arrived at after charging:

2018 2017

HK$’000 HK$’000

Staff costs (including directors’ remuneration):

 Employee benefit expense 32,994 23,314

 Contributions to defined contribution plans 613 442
  

Total staff costs 33,607 23,756
  

Auditor’s remuneration 650 569

Depreciation of plant and equipment 408 255

Exchange loss, net 6 228

Professional fees (excluding Listing expenses which were one-off in nature) 2,421 1,141

Listing expenses – 9,100

Loss on disposal of plant and equipment – 2

Operating lease payments on premises 5,963 4,739

Provision for allowance on doubtful debts 1,100 –
  

6. INCOME TAX EXPENSE

The two-tiered profits tax rates regime have been implemented from 1 April 2018, under which, the profit tax rate for 

the first HK$2,000,000 assessable profits arising from Hong Kong of qualifying entities will be taxed at 8.25%, and 

assessable profits arising from Hong Kong above HK$2,000,000 will continue to be taxed at the rate of 16.5%. If the 

entity has one or more connected entities, the two-tiered profits tax rates would only apply to the one which is nominated 

to be chargeable at the two-tiered rates. Therefore, only one entity in the Group is subject to the two-tiered profits tax 

rate while the remaining entities in the Group will continue to be taxed at the rate of 16.5% (2017: 16.5% on all profits 

arising from Hong Kong).

For the year ended 30 September 2018, the Group’s entity established in Canada is subject to Corporate Income Tax of 

Canada at a statutory rate of 27%.
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For the years ended 30 September 2018 and 2017, the Group’s entities established in the Cayman Islands and the BVI 

are exempted from income tax.

For the years ended 30 September 2018 and 2017, for the Group’s entity established in the PRC, no Enterprise Income 

Tax has been provided as the Group’s entity incurred a loss for taxation purpose.

2018 2017

HK$’000 HK$’000

Current tax

Hong Kong Profits Tax

 Current year 5,463 5,588

 (Over) Under-provision in prior year (277) 236
  

5,186 5,824

Canada Corporate Income Tax 49 –
  

5,235 5,824
  

Reconciliation of income tax expense

2018 2017

HK$’000 HK$’000

Profit before taxation 29,345 21,804
  

Tax calculated at domestic tax rates applicable to profit

 in the respective tax jurisdictions 4,541 3,411

Non-deductible expenses 641 2,064

Tax exempt revenue (326) (216)

(Over) Under-provision in prior year (277) 236

Unrecognised tax losses 375 348

Others 281 (19)
  

Income tax expense 5,235 5,824
  

Weighted average applicable effective tax rates (note) 17.1% 26.7%
  

Note: The weighted average applicable effective tax rates represent the weighted average of the effective rates of 

taxation prevailing in the territories in which the Group operates.
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7. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to the equity holders of the Company is based on the 

following data on the assumption that the Group had been in existence throughout the years ended 30 September 2018 

and 2017:

2018 2017

HK$’000 HK$’000

Earnings

Profit for the year for the purpose of basic earnings per share 24,110 15,980
  

2018 2017

’000 ’000

Shares

Weighted average number of ordinary shares for the purpose 

 of basic earnings per share 513,200 429,893
  

Diluted earnings per share is not presented as there were no potential dilutive ordinary shares outstanding during the 

years ended 30 September 2018 and 2017.

8. DIVIDENDS

2018 2017

HK$’000 HK$’000

Dividends approved or paid during the year

 Interim dividends in respect of 2018 of HK$Nil 

  (2017: HK$10,828,000 per ordinary share) – 10,828

 Final dividends in respect of 2017 of HK$0.02 per ordinary share (2016: HK$Nil) 10,264 –
  

10,264 10,828
  

During the year ended 30 September 2017, interim dividends of HK$7,300,000 were paid in cash and dividends of 

HK$3,528,000 were distributed in specie with the entire interests of the Company’s indirectly wholly-owned subsidiary 

of Gather Shine Investments Limited (“Gather Shine”). Gather Shine was then ceased to be a subsidiary of the 

Company and no gain or loss was recognised in respect of the disposal of Gather Shine.

During the year ended 30 September 2018, 2017 final dividends of HK$10,264,000 were paid in cash.

Subsequent to the end of the reporting period, a final dividend in respect of the year ended 30 September 2018 of 

HK$0.02 per ordinary share, in an aggregate amount of HK$10,264,000 has been proposed by the directors of the 

Company and is subject to the approval by the Company’s shareholders at the forthcoming annual general meeting.
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9. GOODWILL

2018 2017

HK$’000 HK$’000

Reconciliation of carrying amount

At the beginning of the reporting period – –

Additions 23,966 –
  

At the end of the reporting period 23,966 –
  

In April 2018, the Group acquired 100% equity interests in Baron Global Financial Canada Ltd. (“Baron Canada”) at a 
consideration of approximately CAD6,150,000 (equivalent to approximately HK$36,900,000). Baron Canada is engaged 
in the provision of business consulting services to private and public companies in Canada (the “Canada Business 
CGU”). The excess of the consideration transferred over the acquisition-date fair values of the identifiable assets 
acquired and the liabilities assumed amounted to approximately HK$23,966,000 and was recognised as a goodwill. 
Further details of the acquisition were set out in the Company’s announcement and circular dated 19 December 2017 and 
21 March 2018, respectively.

At 30 September 2018, the Group assessed the recoverable amount of the Canada Business CGU with reference to a 
business valuation of Baron Canada determined under a market-based approach based on the multiples of price-to-
earnings as stated in a valuation report issued by an independent professional valuer and determined that no impairment 
for goodwill was required.

Key assumptions and inputs used for the business valuation are as follows:

2018 2017

Control premium* 25% –

Discount of lack of marketability# 16% –

Price-to-earnings multiples^ 17.19-24.33 –
  

*  Control premium was adopted to reflect the degree of control associated with 100% equity interests of the company 
as the discount of lack of marketability adopted below is on a non-controlling basis.

# Discount of lack of marketability was the median of the percentage variance of private placement price and market 
reference price of international transactions over the 37 years period; the level of value is presented on freely traded 
and non-controlling basis.

^ Price-to-earnings multiples were estimated by the median of price-to-earnings of the selected comparable companies 
whose principal business were comparable to that of Baron Canada.

The Directors believe that any reasonably possible change in the key assumptions on which the recoverable amount is 
based would not cause the carrying amount of the Canada Business CGU to exceed its recoverable amount.

Other information on fair value measurement of the Canada Business CGU

The description of valuation technique used in fair value measurement for the Canada Business CGU containing 
goodwill is as follow:

Fair value hierarchy Valuation technique

Level 3 Market-based approach
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10. AVAILABLE-FOR-SALE FINANCIAL ASSETS

2018 2017

HK$’000 HK$’000

At fair value

 Equity securities listed overseas 7,693 –
  

The fair values of listed securities were based on quoted market price at the end of the reporting period. During the 

year ended 30 September 2018, the fair value gain on these equity securities of HK$1,474,000 was recognised in other 

comprehensive income.

11. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2018 2017

Note HK$’000 HK$’000

Held for trading

Equity securities – listed in Hong Kong – 149

Other equity instruments – listed overseas (a) – 21,769

Derivatives – unlisted options issued by companies listed overseas (b) 315 –
  

315 21,918
  

Notes:

(a) During the year ended 30 September 2018, the Company disposed of (i) 8.125% perpetual subordinated capital 

securities (“HSEA”) and (ii) 8.00% perpetual subordinated capital securities, Series 2 (“HSEB”) issued by HSBC 

Holdings plc and listed on the New York Stock Exchange, which resulted in loss on disposal of HK$2,271,000.

(b) During the year ended 30 September 2018, the Group acquired unlisted stock options issued by companies listed 

overseas through the acquisition of Baron Canada. The fair values of these derivatives is derived from Black-

Scholes option pricing model. During the year, the Group has exercised certain options in exchange for underlying 

equity listed securities.
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12. TRADE AND OTHER RECEIVABLES AND PREPAYMENTS

2018 2017

Note HK$’000 HK$’000

Trade receivables 36,378 29,663

Less: Allowance for doubtful debts (1,100) -
  

(a) 35,278 29,663
  

Prepayment 1,640 214

Deposits and other receivables 4,815 2,106
  

6,455 2,320
  

41,733 31,983
  

(a) The settlement terms of trade receivables are determined in accordance with the contract terms, usually within 1 

month after the provision of service.

Ageing analysis of the trade receivables (after allowance for doubtful debts) by invoice date is as follows:

2018 2017

HK$’000 HK$’000

Within 30 days 26,399 29,063

31 to 60 days 3,522 –

61 to 90 days 2,033 –

Over 90 days 3,324 600
  

35,278 29,663
  

Ageing analysis of the trade receivables (after allowance for doubtful debts) by due date is as follows:

2018 2017

HK$’000 HK$’000

Not yet due 26,399 29,063
  

Past due:

 Within 30 days 3,522 –

 31 to 60 days 2,033 –

 61 to 90 days 584 –

 Over 90 days 2,740 600
  

8,879 600
  

35,278 29,663
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Before accepting a new customer, the Group assesses the potential customer’s credit quality and determines credit limit. 

In determining the recoverability of the trade receivables, the Group considers any change in the credit quality of the 

trade receivables from the date credit was initially granted and subsequent settlement up to the reporting date.

The Group’s trade receivables which are past due are assessed not impaired as there has not been any significant changes 

in credit quality of customers and the management believes that the amounts are fully recoverable.

Receivables that were neither past due nor impaired relate to a wide range of customers for whom there was no history of 

default. The Group does not hold any collateral over the trade receivables.

The movements in allowance for doubtful debts in respect of trade receivables

2018 2017

HK$’000 HK$’000

At the beginning of the reporting period – –

Provision for allowance 1,100 –
  

At the end of the reporting period 1,100 –
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13. SHARE CAPITAL

Note No. of shares HK$’000

Authorised:

At 1 October 2016 (at par value of US$1 per share) 50,000 390

Creation of shares under the Re-denomination (defined thereafter) (a)(i) 39,000,000 390

Cancellation of shares under the Re-denomination (a)(iv) (50,000) (390)

Increase in authorised share capital (b) 1,961,000,000 19,610
  

At 30 September 2017 and 2018 

 (at par value of HK$0.01 per share) 2,000,000,000 20,000
  

Issued and fully paid:

At 1 October 2016 (at par value of US$1 per share) 1 –

Issue of shares under the Re-denomination (a)(ii) 780 –

Repurchase of shares under the Re-denomination (a)(iii) (1) –

Issue of shares by share offer (c) 128,300,000 1,283

Capitalisation issue of shares (d) 384,899,220 3,849
  

At 30 September 2017 and 2018 

 (at par value of HK$0.01 per share) 513,200,000 5,132
  

Notes:

(a) Pursuant to written resolutions of the sole shareholder passed on 26 April 2017, the authorised and issued share 

capital of the Company were re-denominated (“Re-denomination”) by way of:

(i) an increase in the authorised share capital of HK$390,000 by the creation of 39,000,000 shares;

(ii) an issue of 780 shares to the immediate holding company at HK$0.01 per share;

(iii) repurchase from the immediate holding company of the one issued share of US$1 at an aggregate price of 

US$1 (equivalent to HK$7.8); and

(iv) following the above repurchase, a diminution in the authorised but unissued share capital by the cancellation 

of all unissued shares of US$1 each in the capital of the Company.

 As a result of the Re-denomination, the Company had an authorised share capital of HK$390,000 divided into 

39,000,000 shares with a par value of HK$0.01 each.
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(b) Pursuant to the written resolution passed by the sole shareholder on 4 May 2017, the authorised share capital of the 

Company was increased from HK$390,000 to HK$20,000,000 by the creation of an additional of 1,961,000,000 

shares each which rank pari passu in all respects with the existing shares.

(c) On 26 May 2017, the Company issued 128,300,000 ordinary shares of HK$0.01 each pursuant to the Company’s 

listing on the GEM of the Stock Exchange by way of share offer at a price of HK$0.68 per share. Total gross 

proceeds from the share offer of HK$87,244,000, before the share issue expenses of HK$11,177,000, were credited 

to the share premium accounts.

(d) Pursuant to the written resolution passed by the sole shareholder on 4 May 2017, a sum of approximately 

HK$3,849,000 standing to the credit of the share premium account of the Company was capitalised by paying up in 

full at par a total of 384,899,220 new shares for allotment and issue to Jayden Wealth upon listing on 26 May 2017.

14. RESERVES

(a) Share premium

Share premium represents the excess of the net proceeds from issuance of the Company’s shares over its par 

value. Under the laws of the Cayman Islands and the Company’s Articles of Association, it is distributable to the 

Company’s shareholders provided that the Company is able to pay its debts as they fall due in the ordinary course 

of business.

(b) Capital reserve

Capital reserve of the Group represents the capital contribution from the controlling shareholder of certain 

subsidiaries now comprising the Group before completion of the Reorganisation.

During the year ended 30 September 2017, an amount of HK$35,000,000 was transferred to retained profits to 

facilitate future distributions.

(c) Exchange reserve

Exchange reserve of the Group comprises all foreign exchange differences arising from the translation of the 

financial statements of operations outside Hong Kong.

(d) Investment revaluation reserve

Investment revaluation reserve of the Group represents the accumulative net change in fair value of available-for-

sale investments held at the end of the reporting period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is principally engaged in the provision of (i) corporate finance advisory services (including 
sponsorship, compliance advisory, financial advisory and independent financial advisory); (ii) placing 
and underwriting services; and (iii) business consulting services, mainly to companies listed on the 
Stock Exchange, non-listed companies and potential listing applicants on the Stock Exchange and 
stock exchanges in North America mainly in Hong Kong, the People’s Republic of China (the “PRC”), 
Asia, Europe and North America. The Group’s corporate finance advisory services include advising on 
transactions or compliance matters under the Rules Governing the Listing of Securities on the Stock 
Exchange (the “Listing Rules”), the Listing Rules on GEM of the Stock Exchange (the “GEM Listing 
Rules”) or the Takeovers Code in the capacity of financial advisers; giving opinions or recommendations 
to the independent board committees and independent shareholders of our customers in the capacity of 
independent financial advisers; acting as sponsor in IPO exercises, advising companies on compliance 
requirements and acting as compliance adviser to listed companies post-IPO. In respect of providing 
placing and underwriting services, the Group acts as placing agent, lead manager and/or underwriter in 
primary and/or secondary market equity fund-raising exercise. The Group’s business consulting services 
include reviewing potential customers’ business, capital structure and corporate strategic plans, advising 
on financial reporting, corporate management, internal control and corporate governance, and advising 
on mergers and acquisitions.

FINANCIAL REVIEW

Revenue

The Group’s revenue was derived from three principal sources, namely, provision of corporate finance 
advisory services; provision of placing and underwriting services; and provision of business consulting 
services.

For the year ended 30 September 2018, the Group recorded an increase in total revenue by approximately 
21.2% to approximately HK$76.7 million (2017: approximately HK$63.3 million) primarily attributable 
to an increase in the overall number of high value transactions (over HK$1 million) handled by the 
Group from 19 for the year ended 30 September 2017 to 23 for the year ended 30 September 2018.

For the year ended 30 September 2018, the Group’s revenue generated from the provision of corporate 
finance advisory services increased by approximately 16.6% to approximately HK$51.3 million (2017: 
approximately HK$44.0 million), accounting for approximately 66.8% of the Group’s total revenue 
(2017: approximately 69.4%). Such increase was primarily attributable to (i) successful completion of 
two IPO sponsorship projects on GEM and Main Board during the year ended 30 September 2018 and 
substantial completion of one IPO sponsorship project which was subsequently listed on GEM in October 
2018, respectively, in which we acted as sponsor; and (ii) an increase in the total number of engagements 
for corporate finance advisory services from 50 during the year ended 30 September 2017 to 55 during 
the year ended 30 September 2018.
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For the year ended 30 September 2018, the Group’s revenue generated from the provision of placing 
and underwriting services was approximately HK$11.1 million (2017: nil) primarily attributable to an 
increase in the total number of engagements for placing and underwriting services from nil during the 
year ended 30 September 2017 to 15 during the year ended 30 September 2018.

For the year ended 30 September 2018, the Group’s revenue generated from the provision of business 
consulting services decreased by approximately 25.8% to approximately HK$14.4 million (2017: 
approximately HK$19.4 million) mainly due to a slowdown in high value transaction related to cross-
border M&A activities between Italy and the PRC.

Administrative expenses and other operating expenses

The Group’s administrative expenses and other operating expenses mainly comprised staff costs and 
related expenses, rental expenses, professional fees and Listing expenses.

For the year ended 30 September 2018, the Group’s administrative expenses and other operating 
expenses increased by approximately 10.5% to approximately HK$47.2 million (2017: approximately 
HK$42.7 million). Such increase was primarily attributable to (i) an increase in staff costs and related 
expenses to approximately HK$33.6 million (2017: approximately HK$23.8 million), (ii) an increase in 
professional fees mainly related to the continuing listing obligations to approximately HK$2.4 million 
(2017: approximately HK$1.1 million), and (iii) an increase in operating lease payments on premises to 
approximately HK$6.0 million (2017: approximately HK$4.7 million), against the non-occurrence of the 
Listing expenses one-off in nature of approximately HK$9.1 million which was incurred during the year 
ended 30 September 2017.

The increase in staff costs and related expenses for the year ended 30 September 2018 was mainly 
attributable to (i) new headcount by way of business acquisition, Baron Canada; (ii) expansion of our 
corporate finance team; and (iii) an increase in discretionary bonus.

Income tax expense

The Group’s income tax expense decreased to approximately HK$5.2 million for the year ended 30 
September 2018 from approximately HK$5.8 million for the year ended 30 September 2017 resulting 
from the non-occurrence of the tax non-deductibility of Listing expenses incurred during the year ended 
30 September 2017.

Profit for the year

As a result of foregoing, the Group recorded a profit of approximately HK$24.1 million for the year 
ended 30 September 2018 as compared with a profit of approximately HK$16.0 million for the year 
ended 30 September 2017.
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Net profit margin

For the year ended 30 September 2018, the Group’s net profit margin ratio was approximately 31.4% 
(2017: 25.2%).

Return on total assets

For the year ended 30 September 2018, the Group’s return on total assets ratio was approximately 16.3% 
(2017: 12.4%).

Return on equity

For the year ended 30 September 2018, the Group’s return on equity ratio was approximately 18.4% 
(2017: 13.8%).

LIQUIDITY AND CAPITAL RESOURCES

As at 30 September 2018, all of the Group’s cash and cash equivalents, except (i) a sum of approximately 
HK$30.5 million in US dollars for treasury purpose, and (ii) a minimum amount of approximately 
HK$3.8 million and HK$0.1 million, in Canadian dollars and Renminbi, respectively, for settling the 
operating expenses of the subsidiary in Canada and the PRC subsidiary, were held in Hong Kong dollars.

The Directors are of the view that at the date hereof the Group’s financial resources are sufficient to 
support its business and operations.

Banking borrowings

As at 30 September 2018, the Group had no banking facilities and no borrowings (2017: nil).

Charge on assets

The Group did not have any charges on its assets as at 30 September 2018 (2017: nil).

Contingent liabilities

The Group did not have any material contingent liabilities as at 30 September 2018 (2017: nil).

Current ratio

As at 30 September 2018, the Group’s current ratio was approximately 7.4 times (2017: 9.5 times).
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Gearing ratio

As at 30 September 2018, the Group did not have any interest-bearing borrowings and hence the gearing 
ratio was zero (2017: zero).

Capital structure

The Group’s equity consists only of ordinary shares.

Our objective in managing capital is to safeguard the ability to continue as a going concern, so that it can 
continue to provide returns for Shareholders. Our overall strategy remains unchanged since the Listing.

Our risk management reviews the capital structure on a regular basis. As part of our review, the 
management considers the cost of capital and the risk associated with capital and will balance the overall 
capital structure through the payment of dividends, new share issues as well or sale of assets to reduce 
debts.

Treasury policies

The Directors will continue to follow a prudent policy in managing the Group’s bank balances, trade 
receivables and financial assets at fair value through profit or loss for the purposes of maintaining the 
Group’s solid and healthy liquidity position.

RISK EXPOSURE

The Board believes that all the major risk factors relevant to the Group have already been listed in the 
section headed “Risk factors” of the prospectus of the Company dated 15 May 2017 (the “Prospectus”). 
Please refer thereto for more information.

Foreign exchange exposure

Majority of the Group’s revenue is denominated in Hong Kong dollars and the Group’s accounts 
are prepared in Hong Kong dollars. Consequently, the exposure to the risk of foreign exchange rate 
fluctuations for the Group is not material provided that (i) the available-for-sale financial assets 
denominated in Canadian dollars, and the bank balance denominated in Canadian dollars and Renminbi 
is insignificant, and (ii) the bank balance denominated in US dollars is less fluctuated when Hong Kong 
dollars is pegged to the US dollars. For the year ended 30 September 2018, the Group did not have any 
derivatives for hedging against the foreign exchange rate risk. The Directors will continue to monitor the 
foreign exchange exposure and will consider appropriate action to mitigate such risk, when necessary.
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OUTLOOK AND PROSPECTS

Whilst the impact on Hong Kong’s economy from the potential Sino-US trade war and rising interest 
rate in the U.S. remains to be seen, the Group expects the Hong Kong stock market to remain volatile 
in 2019. Notwithstanding such uncertain market conditions, the Group is committed to exploring 
opportunities to expand our corporate finance advisory business; actively participate in placing and 
underwriting activities in primary and secondary market fund raising exercises; and to expand our 
network internationally and across the PRC.

Future plan for material investments or capital assets

Save as disclosed in the section headed “Future plans and use of proceeds” of the Prospectus, the Group 
did not have any other plans for material investment or capital assets as at 30 September 2018.

Use of proceeds

The net proceeds raised by the Company from the Share Offer were approximately HK$58.9 million 
(based on the final Offer Price of HK$0.68 per Offer Share, being the low-end of the price range stated 
in the Prospectus), which is lower than the estimated net proceeds of approximately HK$73.4 million 
(assuming the Offer Price would be HK$0.78 per Offer Share, being the mid-point of the price range 
stated in the Prospectus).

The Group adjusted the use of proceeds in the same manner and in the same proportion as shown in 
the Prospectus. The adjusted use of proceeds is shown below together with the net proceeds had been 
utilised, as at 30 September 2018, as follows:

Adjusted net 
proceeds

Amount
utilised as at

30 September 
2018 Balance

HK$ million HK$ million HK$ million

To expand our placing and underwriting business 39.3 – 39.3
To enhance and strengthen our financial advisory 
 business by maintaining and expanding 
 our corporate finance team 5.5 3.4 2.1
To expand our network internationally and 
 across the PRC 12.1 1.6 10.5
General working capital 2.0 2.0 –

   

Total 58.9 7.0 51.9
   

As at 30 September 2018, unutilised proceeds of approximately HK$7.8 million were deposited in 
licensed banks in Hong Kong and unutilised proceeds of approximately HK$44.1 million were placed on 
short-term interest bearing instrument with licensed banks in Hong Kong.
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The Group did not apply the adjusted net proceeds as per the planned time frame with reference to the 
disclosure in the Prospectus since (a) shrinking in number and size of the placing and underwriting 
transactions under a pessimistic sentiment about the stock market; and (b) slowdown in cross-border 
M&A activities arising from the Sino-US trade war and stringent foreign exchange control in the PRC, 
therefore the Group adopted a conservative and flexible approach by (i) acquiring low risk investment 
in HSEA and HSEB (see paragraph “Significant Investments Held” for details) for a better yield for the 
treasury purpose which being early redeemed and the redeemed proceeds denominated in US dollars 
together with the dividends received has placed on short-term time deposits with licensed banks in Hong 
Kong; and (ii) placing idle funds on short-term time deposits with licensed banks in Hong Kong. Having 
demonstrated solid performance for the years ended 30 September 2017 and 2018, the Group decided to 
apply the internal resources generated from its business operation to acquire Baron Canada which align 
with its business strategies.

Material acquisitions and disposals of subsidiaries

During the year ended 30 September 2018, the Company completed the acquisition of the entire equity 
interests in Baron Canada. Save and except such acquisition, the Group did not have any material 
acquisitions and disposal of subsidiaries during the year ended 30 September 2018.

Significant investments held

Details of the significant investments which were classified as financial assets at fair value through profit 
or loss, as of and for the year ended 30 September 2017:

2017

Name of investment
Stock exchange 
and stock code

Cost
(in HK$’000)

Purchase 
date and at 

30 Sep 2017

Market value 
at 30 Sep 

2017
(in HK$’000)

Number of 
shares held 

Proportion 
to total 

issued share 
capital of the 

investments

Size to the 
Group’s net 
assets at 30 

Sep 2017

8.125% Perpetual Subordinated 
 Capital Securities issued 
 by HSBC Holdings plc

NYSE:HSEA 1,733 13 Sep 2017 8,030
2,627 14 Sep 2017 12,166

702 15 Sep 2017 3,251
  

5,062 30 Sep 2017 4,976 23,447 0.0293% 4.31%
  

8.00% Perpetual Subordinated NYSE:HSEB 6,302 26 Sep 2017 30,000
 Capital Securities, Series 2 10,503 28 Sep 2017 50,000
 issued by HSBC Holdings plc

  

16,805 30 Sep 2017 16,793 80,000 0.0588% 14.53%
    

Total 30 Sep 2017 21,769 18.84%
  

No significant investments which were classified as financial assets at fair value through profit or loss 
were held as of 30 September 2018.
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Performance, strategy and future prospects significant investments which were classified as financial 
assets at fair value through profit or loss, for the years ended 30 September 2018 and 2017 are detailed as 
follows:

2018

Name of investment

Cost or 
market value 
at 1 Oct 2017
(in HK$’000)

Performance for the year ended 30 Sep 2018

Strategy and 
future prospects

Market value 
at 30 Sep 

2018
(in HK$’000)

Unrealised 
and realised 

fair value 
gain/(loss)

(in HK$’000)
Dividend

(in HK$’000)

8.125% Perpetual Subordinated Capital 
 Securities issued by HSBC Holdings plc

4,976 – (416) 237 Acquisition and holding of the short-term 
investments is for treasury management 
purpose due to a robust cash position 
resulting from the unutilised proceeds.

In the short run, the Group expects a 
regular investment return derived 
from the steady stream of dividend in 
each quarter subject to a stable price 
fluctuation. Once the need for the use 
of proceeds arises, the Group will 
liquidate the significant investments to 
support the business plan and strategies 
as stated in the Prospectus.

The relevant risk exposure and policies 
are discussed in the paragraph headed 
“RISK EXPOSURE”.

8.00% Perpetual Subordinated Capital 
 Securities, Series 2 issued by HSBC 
 Holdings plc

16,793 – (1,855) 1,349

    

Total 21,769* – (2,271) 1,586
    

During the year ended 30 September 2018, the Company acquired 8% perpetual subordinated capital 
securities, Series 2 issued by HSBC Holdings plc (“HSBC”) which are listed on the New York Stock 
Exchange at HK$8,402,000 for treasury management purposes.

On 4 May 2018, HSBC issued two irrevocable notices of redemption, pursuant to which HSBC will 
redeem (i) all outstanding 8.125% perpetual subordinated capital securities on 4 June 2018 and (ii) all 
outstanding 8% perpetual subordinated capital securities, Series 2 on 4 June 2018. For details of the 
redemption, please refer to the notice of redemption issued by HSBC on 4 May 2018 which is available 
on the www.hkexnews.hk.

The net realised loss from sale of investments at fair value through profit or loss was arising from the 
disposal of all the investments in (i) 8.125% Perpetual Subordinated Capital Securities and (ii) 8.000% 
Perpetual Subordinated Capital Securities, Series 2, both issued by HSBC by way of redemption 
exercised by the issuer (i.e. HSBC) on 4 June 2018.
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2017

Name of investment

Cost or 
market value 
at 1 Oct 2016
(in HK$’000)

Performance for the year ended 30 Sep 2017

Strategy and 
future prospects

Market value 
at 30 Sep 

2017
(in HK$’000)

Unrealised 
fair value 

gain/(loss)
(in HK$’000)

Dividend
(in HK$’000)

8.125% Perpetual Subordinated Capital 
 Securities issued by HSBC Holdings plc

5,062 4,976 (86) 93 Acquisition and holding of the short-term 
investments is for treasury management 
purpose due to a robust cash position 
resulting from the unutilised proceeds.

In the short run, the Group expects a 
regular investment return derived 
from the steady stream of dividend in 
each quarter subject to a stable price 
fluctuation. Once the need for the use 
of proceeds arises, the Group will 
liquidate the significant investments to 
support the business plan and strategies 
as stated in the Prospectus.

The relevant risk exposure and policies 
are discussed in the paragraph headed 
“RISK EXPOSURE”.

8.00% Perpetual Subordinated Capital 
 Securities, Series 2 issued by HSBC 
 Holdings plc

16,805 16,793 (12) –

    

Total 21,867 21,769 (98) 93
    

As at 30 September 2017, the Group’s financial assets at fair value through profit or loss amounted to 
approximately HK$21.9 million attributable to (i) the Group’s holding of 60,000 shares of a company 
listed on the Stock Exchange and (ii) the Group’s purchase of (a) 8.125% perpetual subordinated capital 
securities (“HSEA”) and (b) 8.00% perpetual subordinated capital securities, Series 2 (“HSEB”) issued 
by HSBC and listed on the New York Stock Exchange at HK$21,867,000 in aggregate for treasury 
management purposes. The fair values of the listed equity securities aforementioned are based on quoted 
market price.

During the year ended 30 September 2017, the fair value loss on the listed equity securities referred to 
under (i) above amounted to HK$27,000 (2016: a fair value gain of HK$45,000) was recognised in profit 
or loss; and the fair value loss on the listed equity instruments referred to under (ii) above amounted to 
HK$98,000 (2016: Nil) was recognised in profit or loss.
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OTHERS INFORMATION

Employees and remuneration policies

As at 30 September 2018, the Group employed a total of 58 employees (2017: 35). For the year ended 
30 September 2018, employee benefits costs of the Group (including the Directors’ emoluments) were 
approximately HK$33.6 million (2017: approximately HK$23.8 million). Employees’ remuneration 
is determined with reference to market terms and the performance, qualifications and experience of 
employees. Apart from basic remuneration, the Company may grant share options under the share 
option scheme (please refer to the disclosure in the section headed “Appendix IV – Statutory and 
general information” of the Prospectus) adopted by the Company on 4 May 2017 to eligible employees 
by reference to the Group’s performance as well as the individual employee’s contributions to the 
development and growth of the Group. The Directors believe that the compensation packages offered by 
the Group to its staff are competitive in comparison with market standards and practices.

Major customers and suppliers

During the year ended 30 September 2018, the revenue attributable to the Group’s largest customer 
accounted for approximately 10.1% (2017: 23.4%) of the Group’s total revenue and the revenue 
attributable to the Group’s top five largest customers accounted for approximately 38.2% (2017: 52.6%) 
of the Group’s total revenue.

The Group had no major suppliers due to the nature of the principal activities of the Group.

None of the Directors or any of their close associates, or any Shareholder (who to the knowledge of the 
Directors own 5% or more of the issued Shares of the Company) had any beneficial interest in any the 
Group’s major customers above.

DIVIDEND

The Board proposed to recommend the payment of a final dividend of HK$0.02 per share for the year 
ended 30 September 2018 (2017: HK$0.02 per share). The payment of final dividend is subject to 
approval of the shareholders of the Company at the forthcoming annual general meeting (the “AGM”) of 
the Company for the year ended 30 September 2018 to be held on Friday, 25 January 2019.
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CLOSURE OF THE REGISTER OF MEMBERS

In order to determine the entitlement of the shareholders to attend and vote at the AGM, the register of 
members of the Company will be closed from Tuesday, 22 January 2019 to Friday, 25 January 2019, both 
days inclusive, during which period no transfer of shares of the Company will be registered. In order 
to be eligible to attend and vote at the AGM, all properly completed transfer forms accompanied by the 
relevant share certificates must be lodged with the Company’s branch share registrar and transfer office 
in Hong Kong, Tricor Investor Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, 
Hong Kong for registration not later than 4:30 p.m. on Monday, 21 January 2019.

In order to determine the shareholder’s entitlement to the proposed final dividend, the register of 
members of the Company will be closed on Friday, 1 February 2019 and no transfer of shares of the 
Company will be registered on that day. In order to qualify for the entitlement to the proposed final 
dividend, all properly completed transfer forms accompanied by the relevant share certificates must be 
lodged with the Company’s branch share registrar and transfer office in Hong Kong, Tricor Investor 
Services Limited at Level 22, Hopewell Centre, 183 Queen’s Road East, Hong Kong for registration 
not later than 4:30 p.m. on Thursday, 31 January 2019. The proposed final dividend is expected to be 
distributed to the shareholders of the Company on or about Friday, 15 February 2019.

PURCHASE, SALE OR REDEMPTION OF THE LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the listed securities 
of the Company during the year ended 30 September 2018 and up to the date of this announcement 
and neither the Company nor any of its subsidiaries had issued or granted any convertible securities, 
options, warrants or similar rights or exercise any conversion or subscription rights under any convertible 
securities, options, warrants or similar rights during the year ended 30 September 2018 and up to date of 
this announcement.

CORPORATE GOVERNANCE

The Company has not engaged in any activities falling under the continuing disclosure requirements 
pursuant to the Rules 17.22 and 17.24 of the GEM Listing Rules.

During the year ended 30 September 2018 and up to the date of this announcement, the Board has 
reviewed the Group’s corporate governance practices and is satisfied that the Group has complied with 
the code provisions of the Corporate Governance Code (the “Code”) as set out in Appendix 15 to the 
GEM Listing Rules.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) has been established with written terms 
of reference in compliance with Rules 5.28 and 5.29 of the GEM Listing Rules and code provision C.3.3 
of the Code. The Audit Committee currently comprises three independent non-executive Directors, 
namely Mr. Ho Lik Kwan Luke, as the chairman of the Audit Committee, Mr. Kam Cheuk Fai David and 
Mr. William Robert Majcher. The primary duty of the Audit Committee is to review and supervise the 
Company’s financial reporting process, the risk management and internal control systems of the Group 
and the monitoring of continuing connected transactions.
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Pursuant to code provision C.3.3 of the Code, the Audit Committee together with the management of the 
Company have reviewed the financial reporting matters including the review of the annual results for the 
year ended 30 September 2018 of the Group and confirmed that the preparation of such complied with 
applicable accounting principles and practices adopted by the Company and the requirements of the Stock 
Exchange, and adequate disclosure had been made. The Audit Committee also reviewed the effectiveness 
of the risk assessment and internal control systems and internal audit functions of the Group.

SCOPE OF WORK OF MAZARS CPA LIMITED

The figures in respect of the Company’s consolidated statement of financial position, consolidated 
statement of comprehensive income and the related notes thereto for the year ended 30 September 2018 
as set out in the preliminary announcement have been agreed by the Company’s auditor, Mazars CPA 
Limited (“Mazars”), to the amounts set out in the Company’s audited consolidated financial statements 
for the year. The work performed by Mazars in this respect did not constitute an assurance engagement 
in accordance with Hong Kong Standards on Auditing, Hong Kong Standards on Review Engagements 
or Hong Kong Standards on Assurance Engagements issued by the Hong Kong Institute of Certified 
Public Accountants and consequently no assurance has been expressed by Mazars on the preliminary 
announcement.
 
BOARD OF DIRECTORS

As at the date of this announcement, the Directors are:

Executive Directors:
Ms. Wan Ho Yan Letty (Chairperson)
Mr. Hui Ringo Wing Kun

Non-executive Director:
Mr. Wan Chuen Fai

Independent Non-executive Directors:
Mr. Kam Cheuk Fai David
Mr. William Robert Majcher
Mr. Ho Lik Kwan Luke

By Order of the Board
VBG International Holdings Limited

Hui Ringo Wing Kun
Executive Director

Hong Kong, 7 December 2018

This announcement will remain on the GEM website at www.hkgem.com on the “Latest Company 
Announcements” page for at least seven days from the day of its publication and posting and will be 
published and remains on the website of the Company at www.vbg-group.com.



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (Japan Color 2001 Coated)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Saturation
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo false
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness false
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Remove
  /UsePrologue false
  /ColorSettingsFile (\265L)
  /AlwaysEmbed [ true
    /CFangSongHK-Light
    /CFangSongHKS-Light
    /CGuLiHK-Bold
    /CGuLiHKS-Bold
    /CGuYinHK-Bold
    /CGuYinHKS-Bold
    /CHei2HK-Bold
    /CHei2HK-Xbold
    /CHei2HKS-Bold
    /CHei2HKS-Xbold
    /CHei3HK-Bold
    /CHei3HKS-Bold
    /CHeiHK-UltraBold
    /CHeiHKS-UltraBold
    /CJNgaiHK-Bold
    /CJNgaiHKS-Bold
    /CKanHK-Xbold
    /CKanHKS-Xbold
    /CNganKaiHK-Bold
    /CNganKaiHKS-Bold
    /CO2YuenHK-XboldOutline
    /CO2YuenHKS-XboldOutline
    /COYuenHK-Xbold
    /COYuenHK-XboldOutline
    /COYuenHKS-Xbold
    /COYuenHKS-XboldOutline
    /CPo3HK-Bold
    /CPo3HKS-Bold
    /CPoHK-Bold
    /CPoHKS-Bold
    /CSong3HK-Medium
    /CSong3HKS-Medium
    /CSuHK-Medium
    /CSuHKS-Medium
    /CWeiBeiHKS-Bold
    /CXLiHK-Medium
    /CXLiHKS-Medium
    /CXYaoHKS-Medium
    /CXingHK-Medium
    /CXingHKS-Medium
    /CXingKaiHK-Bold
    /CXingKaiHKS-Bold
    /CYuen2HKS-Light
    /CYuen2HKS-SemiBold
    /CYuen2HKS-Xbold
    /CYuenHK-SemiMedium
    /MBeiHK-Bold
    /MBitmapRoundHK-Light
    /MBitmapSquareHK-Light
    /MCuteHK-Light
    /MCuteHKS-Light
    /MDynastyHK-Xbold
    /MDynastyHKS-Xbold
    /MElleHK-Medium
    /MElleHKS-Medium
    /MGentleHK-Light
    /MGentleHKS-Light
    /MHGHagoromoTHK-Light
    /MHGHagoromoTHK-Medium
    /MHGKyokashotaiTHK-Light
    /MHGReithicTHK-Light
    /MHeiHK-Bold
    /MHeiHK-Light
    /MHeiHK-Medium
    /MHeiHK-Xbold
    /MHeiHKS-Bold
    /MHeiHKS-Light
    /MHeiHKS-Medium
    /MHeiHKS-Xbold
    /MKaiHK-Medium
    /MKaiHK-SemiBold
    /MKaiHKS-Medium
    /MKaiHKS-SemiBold
    /MLiHK-Bold
    /MLiHKS-Bold
    /MLingWaiFHK-Light
    /MLingWaiPHK-Light
    /MMarkerHK-Bold
    /MMarkerHKS-Bold
    /MNgaiHK-Bold
    /MNgaiHKS-Bold
    /MQingHuaHK-Xbold
    /MQingHuaHKS-Xbold
    /MSungHK-Bold
    /MSungHK-Light
    /MSungHK-Medium
    /MSungHK-Xbold
    /MSungHKS-Bold
    /MSungHKS-Light
    /MSungHKS-Medium
    /MSungHKS-Xbold
    /MWindyHK-Bold
    /MWindyHKS-Bold
    /MYoungHK-Medium
    /MYoungHK-Xbold
    /MYoungHKS-Medium
    /MYoungHKS-Xbold
    /MYuenHK-Light
    /MYuenHK-Medium
    /MYuenHK-SemiBold
    /MYuenHK-Xbold
    /MYuenHKS-Light
    /MYuenHKS-SemiBold
    /MYuenHKS-Xbold
    /MYuppyHK-Medium
    /MYuppyHKS-Medium
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages false
  /ColorImageMinResolution 100
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 2400
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages false
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 2400
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages false
  /MonoImageMinResolution 300
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 2400
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects true
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<
    /CHT <FEFF005b57fa65bc00200027006800690052006500730027005d00204f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc87a25e55986f793a3001901a904e96fb5b5090f54ef650b390014ee553ca57287db2969b7db28def4e0a767c5e03300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /BleedOffset [
        0
        0
        0
        0
      ]
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MarksOffset 6
      /MarksWeight 0.250000
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PageMarksFile /RomanDefault
      /PreserveEditing false
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
    <<
      /AllowImageBreaks true
      /AllowTableBreaks true
      /ExpandPage false
      /HonorBaseURL true
      /HonorRolloverEffect false
      /IgnoreHTMLPageBreaks false
      /IncludeHeaderFooter false
      /MarginOffset [
        0
        0
        0
        0
      ]
      /MetadataAuthor ()
      /MetadataKeywords ()
      /MetadataSubject ()
      /MetadataTitle ()
      /MetricPageSize [
        0
        0
      ]
      /MetricUnit /inch
      /MobileCompatible 0
      /Namespace [
        (Adobe)
        (GoLive)
        (8.0)
      ]
      /OpenZoomToHTMLFontSize false
      /PageOrientation /Portrait
      /RemoveBackground false
      /ShrinkContent true
      /TreatColorsAs /MainMonitorColors
      /UseEmbeddedProfiles false
      /UseHTMLTitleAsMetadata true
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


