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NT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

ARG ERE Rt EKER

For the nine months ended 31 December 2018 HZE—-Z— N\F+_-_A=+—HIt @A

FINANCIAL RESULTS B

The board (the “Board”) of directors (the “Directors”) of Wan Leader EEjEBEERAR([AAF])EE([E
International Limited (the “Company”) is pleased to present the =)@ ([EE2 |)AARREALNT EKENE
unaudited condensed consolidated financial results of the Company A& (% [ AEE |)HE-_ZT— N\E+ A
and its subsidiaries (collectively referred to as the “Group”) =+—H1-NEAL ([EEER])HREEZ
for the nine months ended 31 December 2018 (the “Review SRS MEELE @ BRI - — - FHEH
Period”) together with the comparative unaudited figures for the EHIRKEEBZLEEHFZOT -
corresponding period in 2017 as follows:

Three months ended Nine months ended
31 December 31 December
BEZ+-—A=+—AL BE+=-A=+—HLt
=f@A hEAR

2018 2017 2018 2017

S e e
HK$’000 HK$’000 HK$’000 HK$’000

FHET FHEIT FERT FHTT

Notes (unaudited) (unaudited) (unaudited) (unaudited)

fieE  (REER) CREEZ) (REER) (REER)

Revenue & 3 68,554 153,205 153,724
Cost of services AR 75 A A (61,457) EIRLTJl  (121,845)
Gross profit EH 7,097 21,908 31,879
Other income H b A 41 135 3
Marketing expenses i (891) (3,338) (2,568)
Administrative and THREERT

operating expenses (9,197) (18,704) (10,831)
Other expenses HAthFA 2 5 (187) (11,119) (7,229)
Finance costs BE A A 5 (5) (154) (104)
(Loss) profit before FREBLAT (B8 ) &R

taxation (3,142) (11,272) 11,150
Income tax credit st e (M)

(expenses) 4 34 (869) (3,134)
(Loss) profit and A (EER)RF R

other comprehensive Htt2mE (B%)kH

(expense) income

for the period 5 (3,108) (12,141) 8,016
Attributable to: THA LA ¢
Equity holders of the RATIESFERA

Company (3,108) (12,141) 7,358
Non-controlling interest  JE4ZA%#E 25 - 658
(Loss) earnings per SRER(ER)EF

share, basic (7&4l)

(HK cents) 7 0.51 . 1.49

ERERRERAR —O—N\FEE=FERSE 5




CONDENSED CONSOLIDATED STATEMEN

AR E RS BR

For the nine months ended 31 December 2018 HZE —ZE— \F+-A=+—HIt @A

Attributable to owners of the Company

RATEE AR
Non-
Share Share Other Merger  Retained controlling
capital  premium reserve reserve profits Total interest Total

B%  RteE  RbEE SRR RERA it FERER it
HKS000  HKS000  HKS000  HKS000  HKS'000  HKS'000  HKS000  HKS000

TR TR TEn Thn TE7 Thn TEn TRn

At1 April 2017 (audited) RIE-t§
mA-R(EEH) 690 - 1,954 - 1,564 22,208 4,893 27,101
Profit and other comprehensive income BEHRLp2EhE
for the period = - - - 7,358 7,358 658 8,016
Effect of reorganisation (Note | BN E(H) 36 = = (326) = - - -
Acquisttion of an addtional WE-RHBARMEINER
interest of a subsidiary (Note ii (i) 144 = 1,141 = = 1,285 (1,285) -
Dividend recognised as distrioution BT EDRRS - = = = (17,500) (17,500) (4,266) (21,766)
Alotment of shares by Ever Metro (Noteii) XA ZR(A( \Hﬁm 27 - 11,023 - - 11,280 - 11,280
At 31 December 2017 R=B-t&
(unaudited) tZR=T-R(xEEH) 1,47 - 14,118 (326) 9,422 24,631 - 24,631
At 1 April 2018 (audited) RZ2-N\F
mA-A(£&#)
Application of Hong Kong Financial EREANBREENZ
Reporting Standard 9
At 1 April 2018 (restated) R=2-/\¥BA-A
(1ZE5l) ] 5 12,173 21,382 21,382
Loss and other comprehensive expense  BREERAMZE
for the period A% - - (12141)  (12141) (12,141)
Fffect of reorganisation (Note ) Bl R (1,417) = f - -
Capitalisation issue BRL R 5,880 (5,380) - -
Issue of new shares upon lting B EHEE TR 250 66,780 69,300 69,300
Cost of issuance of new shares FROEIRE - (14N (11471) (11471)
At 31 December 2018 H=8-N\%
(unaudited) TZR=t-R(REEH : 49429 14,118

_ 6 Wan Leader International Limited  Third Quarterly Report 2018



Notes:

(iii

(iv)

ed Statement of Changes in Equity (Continued)

On 28 July 2017, Ever Metro International Limited (“Ever Metro”) acquired
the entire issued shares of Union Air Cargo Limited (“Union Air”) and Fu
Yo Warehouse Logistics Company Limited (“Fu Yo”) from Mr. Loy Hak Yu
Thomas (“Mr. Thomas Loy”), by issue of 80,237 shares of Ever Metro as
the consideration. After the said transfers, Union Air and Fu Yo became
wholly owned subsidiaries of Ever Metro. The acquisitions of Union Air
and Fu Yo by Ever Metro have been accounted for using the principles
of merger accounting as Union Air, Fu Yo and Ever Metro are under
the common control of Mr. Thomas Loy both before and after these
acquisitions and the control is not transitory.

On 28 July 2017, Ever Metro acquired 540,000 issued shares of Orient
Zen Logistics Services Limited (“Orient Zen”) (representing the remaining
27% equity interests of Orient Zen) by issuing of 18,493 shares of Ever
Metro as the consideration. The difference between the par value of the
issued shares of Ever Metro and the decrease in non-controlling interest
amounting to HK$1,285,000 is recorded as other reserve.

On 7 August 2017, Ever Metro entered into two separate subscription
agreements (“First Subscription Agreements”) with two strategic investors
(“First Investors”) and allotted and issued 6,100 new shares respectively
to the two strategic investors at a cash consideration of HK$5,000,000 in
aggregate.

On 13 October 2017, Ever Metro entered into two other separate
subscription agreements with two other strategic investors (“Second
Investors”) and allotted and issued 9,635 shares respectively to
the Second Investors at a cash consideration of HK$7,000,000 in
aggregate. With reference to the anti-dilution clause contained in the First
Subscription Agreements. Ever Metro, at the same date, allotted and
issued 790 shares respectively to each of the First Investors.

On 10 August 2018, the Company acquired entire issued shares of Ever
Metro by issuing of 9,900 shares of the Company as the consideration.

RS ER SR (H)

For the nine months ended 31 December 2018 &HZE —ZE— \F+_-A=+—RHIthE@A

FEE

)

(i)

BEE

RZZ—tFEA-+N\B  XWBEREAERA
Ao ) B B % 1780,237 UK AR {E R
B merEtE(BREEEDEBTES
EBAERAR([FEDRERRENRER AR
(TERDMZMEBTRD - X LMEBRER
FEREBERRBXBOZEMB AR KR
BrERBRNVERGHEFRAIAR R
HAETE  BRMKIRNZEWRESRALY
ZERELEEKRES - BB LR
Mo

R-ZZT—t&EtA-+NAB - KBEBET
18,493 kR A 1E AR BIREREMRER
AR ([ ])540,0000 B 2 1TH % (BER
REBHRT27% M) - 5k B BEITRMNEE
A JE 2 NG HE 25 URk D 2 Y Z 581,285,000 7T
ABRFIEE A & o

RZZF—tFN\ALH ' KIRERA R
BE([E—HgEE DDA EBRR
EinzE((E—HORERZ]) - LD BIRZME
RES MR B A B3 R E 176,100/ ¥ AR5 « 3]
$RIEA 755,000,000 7T °

RZZE—+F+A+=08 kHEBIRZE
BRI A ([FE iR EE )T BINRD BB
HRBEZE YD RME IR EE R R
179,635 %1 + 3 & R {E S £ A&7,000,000
PEIL © (&2 EF— D RRE s FTE A EE (5
o kBRRAB DR RERE —HIEEERE
R BE1TTO0RXBD ©

RZZE-NFENATH  ARARBBEETAR
719,900 8% % £ 1 A (B BB K i i) 2 3P B 3
TR

BEERAR —O—N\FE=ZEF{/RE 7




NOTES TO THE CONDENSED CONSOLIDATED Fi

B4R S B 5 3R aR M

For the nine months ended 31 December 2018 HZE —ZE— \F+-A=+—HIt @A

1.

8

GENERAL INFORMATION

Wan Leader International Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares were listed on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
on 5 September 2018.

The Company is an investment holding company and its
subsidiaries are principally involve in the provision of freight
forwarding and related logistics services and provision of
warehousing and related value-added services.

The condensed consolidated financial statements are
presented in Hong Kong dollar (“HK dollar” or “HK$”), which is
same as the functional currency of the Company.

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared on the historical cost basis.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standard (“HKFRSs”) issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA”) as well as with
the applicable disclosure requirements of Chapter 18 of the
Rules Governing the Listing of Securities on GEM of The Stock
Exchange of Hong Kong Limited (the “GEM Listing Rules”).

Other than changes in accounting policies resulting from
application of new and amendments to HKFRSs, the
accounting policies and methods of computation used in the
condensed consolidated financial statements for the nine
months ended 31 December 2018 are the same as those
followed in the preparation of the Group’s combined financial
information for the year ended 31 March 2018.

Wan Leader International Limited  Third Quarterly Report 2018
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solidated Financial Statements (Continued)

For the nine months ended 31 December 2018  #Z= —

3. REVENUE AND SEGMENT INFORMATION

The Group’s operating segments are determined based on
information reported to the chief operating decision maker
(the “CODM”) of the Group, for the purpose of resource
allocation and performance assessment. With regard to the
similar economic characteristics of Union Air Cargo Limited
(“Union Air”) and Orient Zen Logistics Services Limited (“Orient
Zen”) in view of the similarity of their services provided and
customers served, their operations are aggregated as one
single reportable segment as freight forwarding and related
logistics services although their financial information is
reported to the CODM separately. The directors regularly
review revenue and results analysis by (i) freight forwarding
and related logistics services and (ii) warehousing and related
value-added services. No analysis of segment assets or
segment liabilities is presented as such information is not
regularly provided to the CODM.

For the nine months ended 31 December

B4R & B T SRR B o (A

—NFE+-A=t+—HILNEA

WK o B E

AEBNEED A HIRBERAEE R
= “Lx?%%]\(f?%‘ékﬁ%ﬁ/\ﬂi
WWEHET  UoBEERETEE
B ERFTEREFRAR(FE])
RERBYRERARRE]) TR
Wk RAARENEFPAFMAELUN A
ABHUKERSRE  BERSNUE
BERSRIZ2RTEEEERKEA B
BRENEBHEHAEEREREHA
YIRS —EAE—a2RHIL - F
EIR()EE MR IE KB YR RS X (i)
BREIAEEERD  THEMKS
REEDT ARV ETHRESE
BRAREARBRSBEEXSBEES
i BMALEESEEER -

BE-F-/\%+=A

2018 =t+—HLEAEAR
Freight
forwarding Warehousing
and related  and related
logistics  value-added Segment
services services Total  Elimination Total
EERE BfER
R il
MR R RERS 285t e @t

HK$°000 HK$’000 HK$’000 HK$000 HK$’000
TERT TER TET TER TET
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REER)  (REFER)  (REER)

Revenue W
External sales SNERSHE 134,473 18,732 153,205 - 153,205
Inter-segment sales DEEEE - 3,832 3,832 (3,832) -
Segment revenue Dbl 134,473 22,564 157,037 (3,832) 153,205
Result x5
Segment results PEEE ‘ (2,739)
Central administrative expenses  HH{THES (3,348)
Listing expenses Baiiliba (9,513)
Loss before taxation BREAIEE (11,272)

ERERRERAR —O—N\FEE=FERSE

9 I



Notes to the Condensed Consolidated Financia

I BR AR & B T R 2R Y E ()

For the nine months ended 31 December 2018 HZE —ZE— \F+-A=+—HIt @A

3. REVENUE AND SEGMENT INFORMATION 3. W% R oI EE @)

(Continued)
For the nine months ended 31 December E-=E—t+tF+=8
2017 =+—HILENEA
Freight
forwarding ~ Warehousing
and related and related
logistics  value-added Segment
services services Total Elimination Total
BERE BRER
PRyl izl
AR BERE DS s @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAL THL THAT AT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(RegR)  (REER) (REER) (REBR) (REER)
Revenue W
External sales ONEREHE 132,986 20,738 153,724 - 163,724
Inter-segment sales DEEEE - 3,362 3,362 (3,362)
Segment revenue 2 EE 132,986 24,100 157,086 (3,362) 153,724
Result E
Segment results NHEE 15,190 3,948 19,138 = 19,138
Central administrative expenses  H & {THEZ (789)
Listing expenses iniflib3 (7,229)
Profit before taxation BB ARA 11,150
Inter-segment sales are charged at prices mutually agreed by %) *B FHE NIZE R XA B ENER
both parties. T
Geographical information HhEER
No geographical segment information is presented as the HRAEEERBALEFER - it
Group’s operations are solely located in Hong Kong. EE@HBEER

W 10 \ven Leader International Limited  Third Quarterly Report 2018



onsolidated Financial Statements (Continued)

S BR 4R & B A5 SRR B = ()

For the nine months ended 31 December 2018 &HZE —ZE— \F+_-A=+—RHIthE@A

4. INCOME TAX CREDIT (EXPENSES) 4. FriEBiER (BIX)

Three months ended
31 December

Nine months ended
31 December

BEt-A=t-BL=f@A BE+=A=t+-HLAER
2018
—2-N\%
HK$°000
TET
(unaudited)

(REERK)

The (credit) charge comprises: (Be) R e :

Hong Kong Profits Tax — current tax ~ &/& KIS — ENEAR 18
Deferred tax RAERITE

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profits for both periods.

spzEpspan —o-nsz=3g%z 11 [

2017
—E—+tfF
HK$'000
TET
(unaudited)
(REERZ)

2018
—2-\%
HK$’000
TER
(unaudited)

(REERK)

2017
—E—+tF
HK$'000
TET
(unaudited)
(REERZ)

3,344
(210)

3,134

78 15 100 M M8 B A DA (4 5T IR AR A
M 16.5%5T & o




Notes to the Condensed Consolidated Fina

B AR & B T ERaR M = (AR

For the nine months ended 31 December 2018 HZE —ZE— \F+-A=+—HIt @A

5.

(Loss) profit before taxation has been arrived at after charging/

(crediting):

(LOSS) PROFIT BEFORE TAXATION

5. BR®AI(E5E) =R
BRELAT (BB S FEBE KR, (A ¢
Three months ended Nine months ended

31 December 31 December

BEt-A=1t-HLt=f@A BE+=-A=t+—-HLAMEA

Depreciation of property,
plant and equipment

Amortisation of intangible asset

Exchange loss (gain)

Loss on disposal of/written off of
property, plant and equipment

Impairment loss on trade receivables

Listing expenses

Total other expenses

Interest expenses on finance leases

Interest expenses on bank borrowings

Total finance costs

2018 2017 2018 2017
—B-N\F —ETtF ZB-N\§ —TLF
HK$°000 HK$'000 HK$’000 HK$’000
TER FAET THER FHT
(unaudited)  (unaudited) (unaudited)  (unaudited)
(REBER) (REER) (REER) (KEER)
ME - BENEETE

774
B EESH 712
B 5 iR (Uias) 67

HE/MEDE  BER
FHEREE -
B 5 M IERREEE -
A% 7,229
Hfth iz 4B 3E 7,229
RMEREMF EHZ 29
RITIEFHF EF 75
BE P A B 104

12 Wan Leader International Limited  Third Quarterly Report 2018




)nsolidated Finan

cial Statements (Continued)

B4R & B T SRR B o (A

For the nine months ended 31 December 2018 HZE—-Z— N\F+_-_A=+—HIt @A

DIVIDENDS

The Board does not recommend payment of interim dividend
for the nine months ended 31 December 2018.

During the nine months ended 31 December 2017, Union
Air declared dividends amounting to HK$17,500,000 to
Mr. Thomas Loy. Orient Zen declared dividends amounting to
HK$15,800,000 to its shareholders of which, HK$11,534,000
was attributable to Ever Metro International Limited and
HK$4,266,000 was attributable to Mr. Loy Hak Moon
(“Mr. HM Loy”).

(LOSS) EARNINGS PER SHARE

Three months ended
31 December

BEZ+-R=1+—-HIL=AA

iz =

RBE-_ZT-—N\F+-_A=+—81t
NEAR EFSTEZRRNPHKE -

HE_Z—+tF#F+_-_A=+—HI1:
hWER TERBRBEALESERA
17,500,000 ;T Z f% B - E &7
E i ® T Jk 15,800,000 /& 7T 2 %
B BEd - kHEBRBERAD A ES
11,534,000/8 7 ' MeEZmikE (=
oMot A ) fE15 4,266,000 7T

7. BR(EHR)ER
Nine months ended
31 December

BEt-A=1+—-RHLEAER

2018 2017 2018 2017
—E-N\F —T—+#F —E-\E§ S oS
HK$°000 HK$'000 HK$’000 HK$’000
TER THL TER THL
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REEER) (RBER) (REEER)
(Loss) earnings: (B8 BAH :
(Loss) profit for the period R EEREA(BR)BFMm
attributable to owners of ERUNSIE 2N
the Company for the purpose  (B18) %7
of calculating basic (l0ss)
eamnings per share (3,108) 2,952 (12,141) 7,358
Three months ended Nine months ended
31 December 31 December
BE+-RA=+-HL=ER BE+-A=t+—-HLAER
2018 2017 2018 2017
—E-N\E§ —T—+F —E-N\E§ —T—tF
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REE&ER) (REER) (REE&ER)
Number of shares: BHEE
Weighted average number of  Fist EERER(EE) BA
ordinary shares for the purpose 1 = Zi@ AR 14
of calculating basic (loss) Fi9%
earnings per share 840,000,000 577,938,814 696,130,909 494,656,475
EmEEEERAT —O—N\FE==EHE 13



Notes to the Condensed Consolidated Financial

I BR AR & B B SRR B o (AR

For the nine months ended 31 December 2018 HZE —ZE— \F+-A=+—HIt @A

7. (LOSS) EARNINGS PER SHARE (continued) 7. &M (FE18) 2 F (@)

The number of ordinary shares for the purpose of calculating FERMESRETRER(EE) &
basic (loss) earnings per share for both periods has been MEBREE @ DEBERERNEIET
determined on the assumption that the capitalisation issue ERZZT—+FOA—HEKMET -

had been effective on 1 April 2017.

On 5 September 2018, upon listing on the Stock Exchange, RZZE-NFNLARB  r R E
the Company issued an additional 252,000,000 ordinary i - ZRRA R {TEESN252,000,000%
shares. LiE o

No diluted (loss) earnings per share was presented since there AP W E BR 19 dm B2 1T B L m AR
were no potential ordinary shares in issue for both periods. WO R 2 5| SRR EEE (B 1) &7 -

W 14 \Wan Leader International Limited  Third Quarterly Report 2018



NAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

On 5 September 2018 (the “Listing Date”), the shares (the
“Share(s)”) of Wan Leader International Limited (the “Company”)
were listed on GEM of the Stock Exchange of Hong Kong (the
“Stock Exchange”) (the “Listing”) by way of share offer (the “Share
Offer”).

The services of the Company and its subsidiaries (the “Group”)
mainly include (a) the provision of freight forwarding and related
logistics services, which include reselling cargo space the Group
purchases from airlines’ general sales agent(s), shipping liners
and other freight forwarders to direct shippers or respective
freight forwarders, which act on behalf of their shipper customers
and eventually deliver the goods to the destinations; and (b) the
provision of warehousing and related value-added services, which
include labelling services and packaging services.

For the nine months ended 31 December 2018 (the “Review
Period”), the Group’s business was relatively stable. There was a
slight decrease in the turnover of the Group, which was attributable
to the decrease in revenue generated from warehousing and related
value-added services, which was mainly caused by the decrease in
sales orders from a major customer.

During the Review Period, the Group successfully set up respective
arrangements to directly transact with two airlines. Since January
2019, the Group has been able to acquire air cargo space directly
from these two airlines through airway bill booking systems.
Through these arrangements, the management believes that the
Group can diversify its cargo routes and widen its customer base in
the long run.
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Management Discussion and Analysis (Con
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As disclosed in the interim report of the Company dated 9
November 2018, the logistics industry in which the Group operates
is affected by the trade disputes between the United States of
America (the “U.S.”) and the People’s Republic of China (the
“PRC”). The Group notes that some of the major customers have
already considered to reposition or restructure their production lines
in the PRC in order to reduce the burden of additional tariffs. As a
result, the Group received less orders from certain direct shippers.

During the Review Period, the performance of the Group was
affected by (i) the increase in purchase costs for air and sea
cargo space; (ii) the increase in staff costs and (iii) increase in
compliance costs. The Group anticipates that these three factors
will continuously affect the operation and financial performance of
the Group in the last quarter of the Group’s financial year.

Notwithstanding the negative impact from the trade disputes
between the U.S. and the PRC to the Group’s operation, the Group
remains optimistic about its core business as the management
believes that there is a market for quality freight forwarding and
warehousing services in Hong Kong. The Group will further
strengthen its sales and marketing effort, closely monitor the needs
of the customers and carefully control the cost of services as to
expand its customer base and achieve sustainable business growth
and long-term benefits to its shareholders.
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ément Discussion and Analysis (Continued)

FINANCIAL REVIEW
Revenue

The Group’s revenue was primarily derived from (i) air freight
forwarding and related logistics services; (i) sea freight forwarding
and related logistics services; and (iii) warehousing and related
value-added services.

Total revenue of the Group decreased by approximately 0.3% from
approximately HK$153.7 million for the nine months ended 31
December 2017 (the “Previous Period”) to approximately HK$153.2
million for the Review Period. The revenue of the Group remained
relatively stable.

Revenue generated from air freight forwarding and related logistics
services for the Review Period amounted to approximately
HK$121.0 million (Previous Period: approximately HK$119.2
million), accounting for approximately 79.0% of the Group’s total
revenue (Previous Period: approximately 77.5%). The revenue
from this segment remained as the major source of the revenue
of the Group. During the Review Period, the Group successfully
entered into charter flight agreement/arrangement with two freight
forwarders. As a result, the Group achieved a slight growth in the air
freight forwarding and related logistics services segment.

Revenue generated from sea freight forwarding and related
logistics services for the Review Period amounted to approximately
HK$13.5 million (Previous Period: approximately HK$13.8 million),
accounting for approximately 8.8% of the Group’s total revenue
(Previous Period: approximately 9.0%). Most of the Group’s
customers from this segment are direct shippers. The revenue
from sea freight forwarding and related logistics services during the
Review Period was relatively stable and the slight decrease was
caused by less sales order from one customer in the PRC.

Revenue generated from warehousing and related value-added
services for the Review Period amounted to approximately
HK$18.7 million (Previous Period: approximately HK$20.7 million),
accounting for approximately 12.2% of the Group’s total revenue
(Previous Period: approximately 13.5%). The decrease was mainly
due to the decrease in revenue from warehousing, repacking and
labelling services, which recorded a decrease of approximately
HK$4.4 million. Nevertheless, part of the impact was set off by the
increase in revenue from palletising services, which recorded an
increase of approximately HK$2.4 million.
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Management Discussion and Analysis (Co

B E W&o (&)

Cost of services and gross profit

The Group’s cost of services increased by approximately 7.8%
from approximately HK$121.8 million for the Previous Period
to approximately HK$131.3 million for the Review Period.
This increase was mainly attributable to the higher rental and
management fees for the leasing of the Hutchison Logistics Centre
Warehouse (“HLC Warehouse”) as compared to the respective fees
for the leasing of the previous warehouses.

The Group’s gross profit decreased by approximately 31.3%
from approximately HK$31.9 million for the Previous Period to
approximately HK$21.9 million for the Review Period. Gross profit
margin decreased from approximately 20.8% for the Previous
Period to approximately 14.3% for the Review Period. Such
decreases were mainly due to the decreases in gross profit and
gross profit margin from the air freight forwarding and related
logistics services and the warehousing and related value-added
services. The gross profit margin from warehousing and related
value-added services decreased during the Review Period mainly
because (i) the Group had to pay rent for both the HLC Warehouse
and the outgoing warehouses in July 2018 and August 2018;
(i) the rates for transportation and palletisation charged by one
subcontractor increased; and (i) the increase in staff costs. As for
air freight forwarding and related logistics services, the main reason
for decrease in gross profit margin was due to (i) the increase in the
cost of services for cargo routes to North America and Europe; and
(i) lower profit margin obtained through charter flight services.

Other income

Other income included foreign exchange gain and bank interest
income from fixed deposits. The Group recorded an increase
in other income during the Review Period, which was mainly
attributable to the foreign exchange gain of HK$65,000 recorded
during the Review Period (for the Previous Period, the Group
recorded a foreign exchange loss of HK$67,000). As the Group
received payment from some of its major customers in United
States dollar (“USD”), the Group benefited from the appreciation
of USD. During the Review Period, fixed deposits at one bank had
matured (Previous Period: none), resulting in an increase in the
interest income obtained.
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ément Discussion and Analysis (Continued)

Marketing expenses

Marketing expenses mainly included cost of business development
and soliciting new customers. Due to the expansion of business
in the air freight forwarding business and relocation of warehouse
during the Review Period, the sales and marketing team spent more
expenses in soliciting business and introducing the HLC Warehouse
to the Group’s business partners. The Group also actively promoted
air freight forwarding services to airlines and other freight forwarders
to seek business co-operation opportunities.

Administrative and operating expenses

The Group’s administrative and operating expenses increased
to approximately HK$18.7 million for the Review Period from
approximately HK$10.8 million for the Previous Period. Such
expenses mainly included staff costs and benefits, audit fee, legal
and professional fee, depreciation, utilities and other expenses.
The increase was mainly due to the combined effect of (i) increase
in staff costs from approximately HK$6.1 million for the Previous
Period to approximately HK$11.2 million during the Review Period,
as more senior staff were employed; (ii) increase in rental expense
from approximately HK$0.6 million for the Previous Period to
approximately HK$1.1 million during the Review Period, as the
Group paid additional rental in order to early terminate one tenancy
agreement; (iii) an one time agency fee paid to a property agent
of approximately HK$517,000 (Previous Period: approximately
HK$16,000); (iv) sundry expenses charged by various professional
parties for the preparation work of the Share Offer, which amounted
to approximately HK$0.5 million (Previous Period: HK$1,000); and
(v) increase in audit fee by approximately HK$0.6 million.

Other expenses

Other expenses for the Review Period were mainly attributable to
listing expenses of approximately HK$9.5 million for the Listing
(Previous Period: approximately HK$7.2 million), impairment loss on
trade receivables of approximately HK$1.0 million (Previous Period:
none) and loss on disposal of/written off of property, plant and
equipment of approximately HK$0.6 million (Previous Period: none).
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Management Discussion and Analysis (Co

B E W&o (&)

Finance costs

Finance costs for the Review Period represented interest expenses
from bank borrowings and finance leases. Finance costs increased
from HK$104,000 for the Previous Period to HK$154,000 for the
Review Period mainly because the Group paid additional interest
charges of approximately HK$80,000 for early repayment of all
outstanding bank borrowings in September 2018. The Group did
not obtain any bank loans after the early repayment. As such, the
Group’s interest expenses have decreased since October 2018.

Income tax expenses

The Group’s income tax expenses primarily included provisions for
Hong Kong profits tax and deferred income tax expenses. Despite
recording a loss before taxation of approximately HK$11.3 million
for the Review Period, income tax expenses of approximately
HK$0.9 million (Previous Period: approximately HK$3.1 million)
were incurred for the Review Period as listing expenses and certain
expenses incurred for central administrative purposes are not
deductible for tax purpose in Hong Kong.

(Loss) profit for the period

The Group recorded a loss before tax of approximately HK$11.3
million for the Review Period, compared to a profit of approximately
HK$11.1 million for the Previous Period. The loss was mainly due to
the effects of (i) one-off listing expenses of approximately HK$9.5
million; (i) increase in the acquisition costs of air cargo space; (iii)
increase in rental expenses due to the relocation of warehouses
and offices; (iv) increase in staff costs and benefits as a result of
raises in basic salary, bonus and additional headcount added; and
(v) an impairment loss on trade receivables of approximately HK$1.0
million.

DIVIDEND

The Directors do not recommend the payment of interim dividend
for the Review Period.
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OVERNANCE AND OTHER INFORMATION

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Board is committed to achieving good corporate governance
practices and procedures. The Directors believe that good
corporate governance practices are essential to enhance
stakeholders’ confidence and support. From the Listing Date up
to 31 December 2018, the Company complied with the code
provisions prescribed in the establishment and implementation
of the corporate governance guidelines containing principles and
code provisions of the Corporate Governance Code and Corporate
Governance Report (the “CG Code”) as set out in Appendix 15 of
the GEM Listing Rules.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted Rules 5.48 to 5.67 of the GEM Listing
Rules as the code of conduct for dealing in securities of the
Company by the Directors (the “Required Standard of Dealings”).

Following specific enquiries to all of the Directors, each Director has
confirmed that he complied with the Required Standard of Dealings
throughout the period from the Listing Date up to 31 December
2018.

COMPETING INTERESTS

The Directors, controlling shareholders and their respective close
associates (as defined in the GEM Listing Rules) are not aware
of any competing business that they themselves are currently
conducting or is being conducted by their connected or related
parties during the Review Period.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company’s listed securities from the Listing
Date up to 31 December 2018.
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Corporate Governance and Other Informa

TEREAREMER (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S EERESTHRAENRAAT
INTERESTS AND SHORT POSITIONS IN HEMARE EE R - HER
SHARES, UNDERLYING SHARES AND HREEEPHEZSRAR

DEBENTURES OF THE COMPANY OR
ANY ASSOCIATED CORPORATIONS

At 31 December 2018, the following Directors and chief executive R-ZE—N\FE+-A=+—H UTFEEXL
of the Company (the “Chief Executive”) had the following interests ZIK NAERITBEAB(IESITHRAE DR
and short positions in the shares, underlying shares and debentures 7&/‘&%@6“7@ BEE(ERREBS

of the Company and/or any of its associated corporations (within &1%%571 EEENHEEN([EHEAEREBE
the meaning of Part XV of the Securities and Futures Ordinance & |) EXVER) K% - HHERGN R ERE
(Chapter 571 of the Laws of Hong Kong) (the “SFO”)) as recorded in /1 - B KA RIIREZ S KLE 1%1\,K1§|J%352

the register required to be kept by the Company under section 352  [§BFE M E MRS AR » 5k
of the SFO or as otherwise notified to the Company and the Stock 1R & M%%&HH MW‘J%XV*E&GEMJ: )
Exchange pursuant to Part XV of the SFO or the GEM Listing Rules:  BIJZEZ1& AR A X TR RE 2 MoK A

() Long position in shares of the Company () EAFARGBZER

Approximate

Capacity/ Number of percentage of
Name of Director Nature of interests share(s) held shareholding
EEHE B e PR 45 #8 RIEMAOE D LE
Mr. Loy Hak Yu Thomas Interest in a controlled corporation, 481,101,600 57.28%
(“Mr. Thomas Loy”) parties acting in concert (Note 1)
B EH A REEAERER  —BITEBAL
(lEmExE]) (BFFEET)
Mr. Loy Hak Moon Interest in a controlled corporation, 481,101,600 57.28%
(“Mr. HM Loy”) parties acting in concert (Note 2)
S e XEAERER  —BITEAL
(TEmmEE]D) (FffsE2)
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(ii)

ernance and Other Information (Continued)

EEEBRHEMER(A)

Long position in shares of Associated Corporations (i) MEEEROZHFE
Approximate
Name of associated Capacity/ Number of  percentage of
Name of Director corporation Nature of interests share(s) held shareholding
EEMR THEEE B 55 ERHE FEROBE RESAEIE
Mr. Loy Hak Yu Thomas Ho Tat Limited (“Ho Tat”) Beneficial owner, 1 100%
(Note 1) parties acting in
concert (Note 1)
ARERAE FEARAR([FE]) EnBEAA
(BfzE1) —BITBAT
(PR &E1)
Mr. Loy Hak Moon Yo Tat Limited (“Yo Tat”) Beneficial owner, 1 100%

(Note 2) parties acting in
concert (Note 2)
B Rim L REARRAI(RED EREBA
(KfzE2) —BITPHAL
(Pt 5F2)
Notes: PiEE -

Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By
virtue of the SFO, Mr. Thomas Loy is deemed to be interested in
all the shares held by Ho Tat. Mr. Thomas Loy and Mr. HM Loy
are parties acting in concert pursuant to the Acting in Concert
Confirmation dated 1 November 2017 (the “Acting in Concert
Confirmation”) upon the Share Offer becoming unconditional.

Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of
the SFO, Mr. HM Loy is deemed to be interested in all the shares
held by Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting
in concert pursuant to the Acting in Concert Confirmation upon the
Share Offer becoming unconditional.

Save as disclosed above, at 31 December 2018, none of the
Directors or the Chief Executive and/or any of their respective
associates had any interest or short position in the shares,
underlying shares and debentures of the Company and/or any of its
associated corporations (within the meaning of Part XV of the SFO)
as recorded in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO
or the GEM Listing Rules.
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Corporate Governance and Other Informa

TEREAREMER (&)

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during the Review
Period was the Company or any of its subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in the Company or any other body
corporate.

Save as disclosed in this report, at no time during the Review Period
the Directors and the Chief Executive (including their spouses and
children under 18 years of age) had any interest in, or been granted
or exercised, any rights to subscribe for the shares (or warrants or
debentures, as applicable) of the Company or any of its associated
corporations (within the meaning of the SFO).

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

At 31 December 2018, substantial shareholders (not being the
Directors or the Chief Executive) had interests or short positions in
the shares or underlying shares of the Company which would be
required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under section 336
of the SFO as follows:
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BRANIREPTIREE SN - 700 B R AE (]
A - AR B S E AR B & BB R SLAEA
T MEEFEAEBALRRSERMEM
EABRRRA D M -

BRANIREPTIREE SN - 100 B H ) A (] By
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SRR T - A REES KBRS
XVEBEE2 K SB35 B MG XA M AR B K B /Y
BERBRE + AR BIRIE B H & S 5
5336157817 B K& rC BT T 8% MO AE 25 50K
BT

Number of Approximate
Capacity/ share(s) held percentage of
Name of Shareholder Nature of interests (Note 5) shareholding
R AR
BREE A ERB B REmME (BT EES) IRESN A DL
Ho Tat Limited Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 1)
SERRAA EnAA > —BuT8 AT (KiE1)
Yo Tat Limited Beneficial owner, parties acting 481,101,600 (L) 57.28%
in concert (Note 2)
REBRAF] EnAA > —BuT8 AL (KiE2)
Mr. Loy Hak Yu Thomas Interest in a controlled corporation, 481,101,600 (L) 57.28%

BARERE

parties acting in concert (Note 1)
RELEER - —BITBAL
(MtEE1)
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ernance and Other Information (Continued)

EEEBRHEMER(A)

Number of Approximate
Capacity/ share(s) held percentage of
Name of Shareholder Nature of interests (Note 5) shareholding
FEROEAE
BREE EB 51 RnttE (B EE5) REMAOE DL
Mr. Loy Hak Moon Interest in a controlled corporation, 481,101,600 (L) 57.28%
parties acting in concert (Note 2)
B 5 7T A RELERER - —BITBAL
(Pf5E2)
Ms. Kong Sau Ming Interest of spouse (Note 3) 481,101,600 (L) 57.28%
IR+ B as (F43E3)
Ms. Siu Pui Sum Interest of spouse (Note 4) 481,101,600 (L) 57.28%
BRI 22+ fo B e (Miak4)

Notes:

1. Ho Tat is wholly and beneficially owned by Mr. Thomas Loy. By virtue of
the SFO, Mr. Thomas Loy is deemed to be interested in all the shares held
by Ho Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

2. Yo Tat is wholly and beneficially owned by Mr. HM Loy. By virtue of the
SFO, Mr. HM Loy is deemed to be interested in all the shares held by
Yo Tat. Mr. Thomas Loy and Mr. HM Loy are parties acting in concert
pursuant to the Acting in Concert Confirmation upon the Share Offer
becoming unconditional.

3. Ms. Kong Sau Ming is the spouse of Mr. Thomas Loy, and is deemed to be
interested in the Shares which are interested by Mr. Thomas Loy under the
SFO.

4. Ms. Siu Pui Sum is the spouse of Mr. HM Loy, and is deemed to be
interested in the Shares which are interested by Mr. HM Loy under the
SFO.

5. The letter “L” denotes long position in the Shares.

Save as disclosed above, the Directors and the Chief Executive are
not aware that there is any party who, at 31 December 2018, had
an interest or short position in the shares or underlying shares of the
Company which would be required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept by the
Company under section 336 of the SFO.
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TEREAREMER (&)

SHARE OPTION SCHEME

The Company adopted a share option scheme on 14 August 2018
(the “Share Option Scheme”). The purpose of the Share Option
Scheme is to recognise the contribution of, and to provide an
incentive to, key staff of the Group who have contributed or will
contribute to the Group in order to motivate and retain them for the
operation and development of the Group.

Up to the date of this report, no share option has been granted,
exercised, lapsed or cancelled under the Share Option Scheme and
there were no outstanding share options under the Share Option
Scheme at 31 December 2018 and at the date of this report.

COMPLIANCE ADVISER’S INTERESTS

As notified by Huabang Corporate Finance Limited (“Huabang”),
the Company’s compliance adviser, at 31 December 2018, save
for the compliance adviser agreement entered into between the
Company and Huabang dated 7 August 2018, none of Huabang or
its directors, employees or close associates (as defined in the GEM
Listing Rules) had any interest in the Group which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules.
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AUDIT COMMITTEE

The Company established an audit committee (the “Audit
Committee”) with specific written terms of reference formulated in
accordance with the requirements of rules 5.28 to 5.29 of the GEM
Listing Rules and the CG Code. The Audit Committee currently
consists of three independent non-executive Directors, namely Mr.
Ng Kam Tsun, Dr. Wu Ka Chee Davy and Dr. Chow Ho Wan Owen.
Mr. Ng Kam Tsun is the chairman of the Audit Committee. The
primary duties of the Audit Committee include, but are not limited
to (i) making recommendations to the Board on the appointment,
reappointment and removal of the external auditor and approving
the remuneration and terms of engagement of the external auditor
and any questions of its resignation or dismissal; (i) monitoring the
integrity of the Company’s financial statements and reviewing the
annual reports and accounts, half-year report and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgements contained in them; and (iii) reviewing the
financial reporting, financial controls, risk management and internal
control systems of the Group.

The Audit Committee has reviewed the unaudited consolidated
results of the Group for the Review Period.
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APPRECIATION

The Board would like to take this opportunity to express its sincere
appreciation to its shareholders, investors, customers, suppliers
and business partners and associates for their continuous support.
The Board would also like to thank the management team and all
staff of the Group for their continuous support and contributions.

By order of the Board

Wan Leader International Limited
Loy Hak Yu Thomas

Chairman and executive Director

Hong Kong, 8 February 2019

At the date of this report, the executive Directors are Mr. LOY
Hak Yu Thomas, Mr. LOY Hak Moon and Mr. LO Wing Sang; the
independent non-executive Directors are Mr. NG Kam Tsun, Dr. WU
Ka Chee Davy and Dr. CHOW Ho Wan Owen.
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