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CHARACTERISTICS OF THE GEM OF THE STOCK EXCHANGE OF HONG

KONG LIMITED (THE ‘‘STOCK EXCHANGE’’)

GEM has been positioned as a market designed to accommodate small and mid-sized

companies to which a higher investment risk may be attached than other companies

listed on the Stock Exchange. Prospective investors should be aware of the potential

risks of investing in such companies and should make the decision to invest only after

due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,

there is a risk that securities traded on GEM may be more susceptible to high market

volatility than securities traded on the Main Board of the Stock Exchange and no

assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility

for the contents of this announcement, make no representation as to its accuracy or

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising

from or in reliance upon the whole or any part of the contents of this announcement.

This announcement, for which the directors (the ‘‘Directors’’) of Transtech Optelecom

Science Holdings Limited (the ‘‘Company’’) collectively and individually accept full

responsibility, includes particulars given in compliance with the Rules Governing the

Listing of Securities on GEM of the Stock Exchange (the ‘‘GEM Listing Rules’’) for the

purpose of giving information with regard to the Company. The Directors, having made all

reasonable enquires, confirm that, to the best of their knowledge and belief the information

contained in this announcement is accurate and complete in all material respects and not

misleading or deceptive, and there are no other matters the omission of which would make

any statement herein or this announcement misleading.



The board (the ‘‘Board’’) of directors of Transtech Optelecom Science Holdings Limited is

pleased to announce the unaudited consolidated results of the Company and its subsidiaries

(collectively, the ‘‘Group’’) for the three months ended 31 March 2019, together with the

comparative figures for the corresponding period in 2018 as follows:
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FINANCIAL HIGHLIGHTS
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FINANCIAL RESULTS

CONDENSED CONSOLIDATED STATEMENT OF 
PROFIT OR LOSS AND OTHER COMPREHENSIVE 
INCOME

Three months ended 
31 March

2019
Notes HK$’000

(Unaudited) (Unaudited)
    

Revenue 3 100,364
Cost of sales (78,338)
    

Gross profit 22,026
Other income 290
Other gains 3,462

(277) –
(1,353)
(6,754)

Finance costs (536)
    

16,858
(1,329)

    

Profit for the period 15,529
    

Other comprehensive income
Item that may be reclassified subsequently to

 
 foreign operations 8,458
    

23,987
    

Earnings per share
5.97
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CONDENSED CONSOLIDATED STATEMENT OF 
CHANGES IN EQUITY

Equity

Foreign attributable to

Share Share Other exchange Accumulated the owners of

capital premium reserve reserve profits the Company

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

(note)
       

Profit for the period – – – –

Other comprehensive income – – – –       

 the period – – –       

       

2,600 95,534 289,031 (117) 243,947 630,995

Adjustment – – – – (2,132) (2,132)       

2,600 95,534 289,031 (117) 241,815 628,863

Profit for the period – – – – 15,529 15,529

Other comprehensive income – – – 8,458 – 8,458       

 the period – – – 8,458 15,529 23,987       

2,600 95,534 289,031 8,341 257,344 652,850
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

1. BASIS OF PREPARATION AND PRESENTATION

assumptions that affect the application of the policies and reported amount of assets and 

2. APPLICATION OF NEW AND AMENDMENTS TO HONG KONG 
FINANCIAL REPORTING STANDARDS (“HKFRSs”)
New and Amendments to HKFRSs that are mandatorily effective for the current 
year

Leases
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

HKFRS 16 Leases



Transtech Optelecom Science Holdings Limited8

NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

discount rate (unless the lease payments change is due to a change in a floating 

preparation of the unaudited condensed consolidated financial statements for the three 
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

3. REVENUE AND SEGMENT INFORMATION
(i) Disaggregation of revenue from contracts with customers

For the period ended 31 March 2019

Optical fibres

Optical fibre
cables and

optical
cable cores Total

Segments HK$’000 HK$’000 HK$’000
    

Types of goods

Sales of goods
 — recognised at a point in time

– 31,726 31,726
42,464 – 42,464

– 26,174 26,174
    

Total 42,464 57,900 100,364
    

For the period ended 31 March 2019
Optical fibre

cables and
optical 

cable cores
Optical

fibres

Total
segment
revenue Elimination Consolidated

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
      

Sales of optical
31,726 – 31,726 – 31,726

– 62,240 62,240 (19,776) 42,464
Sales of optical

26,174 – 26,174 – 26,174
      

Segment revenue 57,900 62,240 120,140 (19,776) 100,364
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

For the period ended 31 March 2018

optical

Segments
    

Types of goods

Sales of goods

 — recognised at a point in time

–

–

–
    

Total
    

optical Optical segment
revenue Elimination Consolidated

      

– –
–

Sales of optical
– –

      

Segment revenue
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

(ii) Performance obligations for contracts with customers
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

Segment revenue and results

Three months ended 31 March 2019
Optical fibre

cables and 
optical cable 

cores
Optical 

fibres Sub-total Elimination Combined
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

      

Revenue
57,900 42,464 100,364 – 100,364

– 19,776 19,776 (19,776) –
      

Segment revenue 57,900 62,240 120,140 (19,776) 100,364
      

Segment results 7,108 10,573 17,681 870 18,551
     

Interest income 46

Unallocated corporate 

(1,203)

Finance costs (536)
      

16,858
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

cores

Optical 

Elimination

      

Revenue
–

– –
      

Segment revenue
      

Segment results
     

Interest income

Unallocated corporate

Finance costs
      

      

Inter-segment sales are charged at prevailing market rates
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS
For the three months ended 31 March 2019

4. OTHER INCOME AND GAINS

Three months ended 
31 March

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Other income:
 Income from sales of scrap products 36 112

 Bank interest income 216 800

 Others 38 373
   

290 1,285
   

Other gains:
 Foreign exchange gains 3,462 10,749
   

5. FINANCE COSTS

Three months ended 
31 March

2019 2018

HK$’000 HK$’000

(Unaudited) (Unaudited)
   

Interest on bank borrowings 328 42

Interest on lease liabilities 208 –
   

536 42
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

6. PROFIT BEFORE TAXATION

Three months ended 
31 March

2019
HK$’000

(Unaudited) (Unaudited)
   

Profit before taxation has been arrived at 
 after charging:

263
3,542
2,739 –

1,239
 Other staff costs

8,226
207

9,672
 Lease payments under operating leases in 

184
   



Transtech Optelecom Science Holdings Limited16

NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

7. INCOME TAX EXPENSE

Three months ended 
31 March

2019
HK$’000

(Unaudited) (Unaudited)
   

Hong Kong Profits Tax:

 1,106
39 –

184
   

1,329
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NOTES TO THE UNAUDITED CONDENSED 
CONSOLIDATED FINANCIAL STATEMENTS

8. DIVIDEND

9. EARNINGS PER SHARE

Three months ended 
31 March

2019
HK$’000

(Unaudited) (Unaudited)
   

Earnings

15,529
   

Number of ordinary shares

260,000
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND PROSPECTS
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MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL REVIEW
Revenue

For the three months ended 31 March 2019, total revenue of the Group decreased by about 29.7% 

to approximately HK$100.4 million as compared with the corresponding period in 2018.

The decrease in total revenue for the three months ended 31 March 2019 was mainly due to less 

demand in optical fibres, optical cable cores and optical fibre cables in ASEAN markets (other than 

Thailand) as compared with the corresponding period in 2018, resulting in decrease in sales 

volume and selling prices of the above products (except for optical fibre cable sales in Thailand). 

While the general demand for optical fibre cables in ASEAN markets (other than Thailand) was 

lower during the reporting period as compared to that of 2018, we received orders for optical fibre 

cables of different specification which has a higher selling price from customers in ASEAN markets 

(other than Thailand), therefore, the drop in demand and the resulting revenue was partially offset 

by the effect of such orders.

Cost of sales and gross profit

The key components of the Group’s cost of sales comprised principally the (i) raw materials used 

for production of optical fibres, optical fibre cables and optical cable cores, (ii) direct and indirect 

labour costs, (iii) manufacturing overheads such as depreciation for plant and equipment, rent, 

consumables, utilities, and other expenses related to the manufacturing our products and (iv) 

change in inventories of finished goods and work in progress.

For the three months ended 31 March 2019, the cost of sales of the Group decreased by about 

24.7% to approximately HK$78.3 million as compared with the corresponding period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

as compared 

to the other orders

Other Gain and Losses

Selling and distribution expenses
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MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses

Finance costs

Profit for the period
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MANAGEMENT DISCUSSION AND ANALYSIS

CONTINGENT LIABILITIES

CHARGE OF ASSETS

FOREIGN CURRENCY RISK

CAPITAL COMMITMENTS

SIGNIFICANT INVESTMENT HELD
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MANAGEMENT DISCUSSION AND ANALYSIS

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND/OR SHORT 
POSITIONS IN THE SHARES, UNDERLYING SHARES AND 
DEBENTURES OF THE COMPANY OR ANY ASSOCIATED 
CORPORATION

SUBSTANTIAL SHAREHOLDERS’ INTEREST IN SHARES OR 
UNDERLYING SHARES OF THE COMPANY

Name of shareholder Nature of interest
Number of

shares held(1)

Approximate
shareholding

percentage
    

Interest in a controlled corporation

Futong Investments(3) Interest in a controlled corporation

Futong China Interest in a controlled corporation

Hangzhou Futong Optical Communication Interest in a controlled corporation
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MANAGEMENT DISCUSSION AND ANALYSIS

DIVIDENDS

SHARE OPTION SCHEME

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
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MANAGEMENT DISCUSSION AND ANALYSIS

PURCHASE, SALE OR REDEMPTION OF SECURITIES

COMPLIANCE OF CODE OF CONDUCT FOR DIRECTORS’ SECURITIES 
TRANSACTIONS

COMPETING INTERESTS

INTERESTS OF THE COMPLIANCE ADVISER
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MANAGEMENT DISCUSSION AND ANALYSIS

AUDIT COMMITTEE

CORPORATE GOVERNANCE

Transtech Optelecom Science Holdings Limited
Hu Guoqiang

Chairman

As at the date of this report, the executive Directors are Hu Guoqiang, He Xingfu, Yu Jiangping, Xu 

Muzhong and Pan Jinhua; and the independent non-executive Directors are Li Wei, Leong Chew 

Kuan and Lau Siu Hang.



By order of the Board

Transtech Optelecom Science Holdings Limited

Mr. Hu Guoqiang

Chairman

Hong Kong, 6 May 2019

As at the date of this announcement. the executive Directors of the Company are Mr. Hu

Guoqiang, Mr. He Xingfu, Mr. Yu Jiangping, Mr. Pan Jinhua and Mr. Xu Muzhong and the

independent non-executive Directors of the Company are Mr. Li Wei, Mr. Leong Chew

Kuan, and Mr. Lau Siu Hang.

This announcement, for which the Directors collectively and individually accept full

responsibility, includes particulars given in compliance with the Rules Governing the Listing

of Securities on the GEM of The Stock Exchange of Hong Kong Limited for the purpose of

giving information with regard to the Company. The Directors, having made all reasonable

enquiries, confirm that to the best of their knowledge and belief the information contained in

this announcement is accurate and complete in all material respects and not misleading or

deceptive, and there are no other matters the omission of which would make any statement

herein or this announcement misleading.

This announcement will remain on the GEM website at www.hkgem.com on the ‘‘Latest

Company Announcements’’ page for at least 7 days from the date of its publication and on

the website of the Company at www.transtechoptel.com.




