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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE?”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached than
other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or
completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors of China Binary New
Fintech Group (the “Company” and the “Directors”,
respectively) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief, the
information contained in this report is accurate and
complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of
which would make any statement herein or this report
misleading.
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First Quarterly Results
F—FTEXE

The board of Directors (the “Board”) presents the
unaudited condensed consolidated results of the
Company and its subsidiaries (collectively, the “Group”)
for the three months ended 31 March 2019 (the “Period”)
together with the comparative unaudited figures for the
corresponding period in 2018 as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three months ended 31 March 2019

Exe((EEg))EREAQAIER
HWBArR(HZBIAEE])HZE
2019 3A318 L3118 A ([ AHE )
WMAKRBEZBERAGEESE ER
2018F MHE AN ) R 8 B AZ LL B &
BT

i%@%’fiﬁaﬁﬁﬁﬁé\%ﬁuﬂ?ﬁ

B F2019F3H31H IE31EA

Three months ended 31 March
HBZE3A31ALIAA

2019 2018
Notes RMB’000 RMB’000
B & AR®T T ARBTT
Revenue 'ON 4 10,934 5,649
Cost of revenue L ONZES (2,484) (3.122)
Gross profit E=S ] 8,450 2,527
Other income and gains or (losses) H A R iz sk (B518) 4 1,123 155
Fair value gains or (losses) on intangible assets BREENDTERSS (BE) 10 -
Seling and distribution expenses HERDHEAX (1,640) (1,685)
Administrative expenses THRX (14,164) (17,980)
Share of losses of associates EEBELRZEE (251) (144)
Finance costs RERAK 5 (970) (805)
Loss before income tax credit BRAERERAEE 6 (7,442) (17,932)
Income tax credit ERES 7 480 628
Loss for the period HREE (6,962) (17,304)
Other comprehensive income Hin2E B
Items that will not be reclassified subsequently to profit orloss: E#& A @ EH HHEBHEMHEE
Changes in fair value of equity instruments at fair value RAFEFAEMEZEKSHORATER
through other comprehensive income, net of tax ATEZE BRIFE (518) (1,209)
Other comprehensive income for the period HNAEM2ERE (518) (1,209)
Total comprehensive income for the period HAE2ERESEE (7,480) (18,513)

HMEFHERMAREDR
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First Quarterly Results
F—FTEXE

UNAUDITED CONDENSED

CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME (Continued)
For the three months ended 31 March 2019

ARECERAGEZTEN S

30 )

#HZ20194F3 H31 H 1316 A

Three months ended 31 March
HZE3A3ALIMEA

2019 2018
Notes RMB’000 RMB’000
Lik3 ARET T ARETFT
Loss for the period attributable to: UTEEREHRES:
Owners of the Company ARFHEAA (8,683) (15,579)
Non-controlling interests iR R 1,721 (1,725)
(6,962) (17,304)
Total comprehensive income for the period UTREREHARNZENEEE:
attributable to:
Owners of the Company ARFHEAA (9,201) (16,788)
Non-controlling interests iR R 1,721 (1,725)
(7,480) (18,513)
Loss per share (RMB cents) SREB(ARESD)
— Basic — &K 9 (1.81) (3.25)

8 China Binary New Fintech Group First Quarterly Report 2019



First Quarterly Results
F—FTEXE

UNAUDITED CONDENSED REBREMREAERES B
CONSOLIDATED STATEMENT OF ™=
CHANGES IN EQUITY
For the three months ended 31 March 2019 # 22019 3H31H1F31EA
Attributable to the owners of the Company
AAAREAES
Fair value
through other
Investment comprehensive Non-
Issued ~ Share Capital Statutory revaluation income Retained controlling Total
capital premium reserve reserve  reserve reserve earnings  Total interests  equity
RAFEFA
B RH EFx  EE RE Hbt2Eks RE FER
BRx  BEE HE  BE ERHEE 1 BR @ En  HER
RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000  RMB'000 RMB'000
AR®E  AR®E AR AREB AR® AR®E  AR% ARE  AR% AR%
fr Ffrx Fr TFrx i T Ffr Frx T T
At31 December 2017 as originaly 1R 5% 2514
presented R2017E12A318 2941 47899 1871 17,292 39,667 — 214491 323,661 1373 325,034
Initial application of HKFRS 9 HRERBAHBRS
EHEO5 = = = = (39,667) 76,009 (479) 35863 (16) 35847
Restated balance as at 1 January 2018 1201841 A1 B )
mE5 & 2941 47899 1371 17,292 = 76,009 214,012 359,524 1367 360,881
Loss for the period AnEa = = = = - — (15579 (15579 (1,725 (17,304)
Change In fair value of financial assets AT E AL E
at fair value through other BENeREELTE
comprehensive income 28 - - - - - (1,209) - (1,209 - (1,209
Transfer upon disposal of financial &R A FE AK A
assets at fair value through other 2EUHENEREER
comprehensive income 234 - - - - - 0882 2882 - - -
Total comprehensive income forthe ~ HiR 2 E Y EE
period = = = = = (4,091)  (12,697) (16,788) (1,725) (18,513
At 31 March 2018 R2018535318 2941 47899 1871 17,292 - 71918 201,315 342,736 (368) 342,368
At 1 January 2019 1201961 /18 2941 47,899 13711 17,292 - 105424 141,013 315,940 1,220 317,160
Loss for the period AR - - - - - - (8683) (8683) 1721 (6962
Change in fair value of financial assets % A F{E 5t A 4
at fair value through other ERENER
comprehensive income BEATEED - - - - - (518) - (518) - (518)
Total comprehensive income for the ~ EiR 2 E #4458
period - - - - - (518) (8,683  (9,201) 1,721 (7,480)
At 31 March 2019 20193 F31R 2941 47,899 13711 17,292 - 104,906 132,330 306,739 2,941 309,680

BNBFHERBRER F-FEXERE2019 9



First Quarterly Results
F—FTEXE

10

General information

The Company was incorporated as an exempted
company with limited liability in the Cayman
Islands on 11 May 2011. Its issued shares of the
Company (the “Shares”) are listed on the GEM.
The Company’s registered office and principal
place of business are located at P.O. Box
31119, Grand Pavilion, Hibiscus Way, 802 West
Bay Road, Grand Cayman KY1-1205, Cayman
Islands and Room 1506, 15/F, Jinhui Building,
Qiyang Road, Wangjing, Chaoyang District,
Beijing, the PRC, respectively.

The Company is an investment holding
company. Its subsidiaries are principally
engaged in providing (i) online transaction
services by facilitating transactions between
online game operators and online game users
and mobile top-up services to mobile
subscribers; (ii) micro financing facilitating
services to individual borrowers and lenders;
and (jii) software technology services and sales
of smart hardware products.

Currently, the Company is also in the
development of offshore banking and trust
business.

China Binary New Fintech Group First Quarterly Report 2019
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First Quarterly Results
F—FTEXE

Basis of preparation and principal
accounting policies

The unaudited condensed consolidated financial
statements of the Group for the Period (the “First
Quarterly Financial Statements”) have been
prepared in accordance with all applicable Hong
Kong Financial Reporting Standards (“HKFRSs”),
Hong Kong Accounting Standards and its
interpretations issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA”)
and the disclosure requirements of the Hong
Kong Companies Ordinance. In addition, the
First Quarterly Financial Statements include
applicable disclosures required by the GEM
Listing Rules.

The First Quarterly Financial Statements were
prepared on the historical cost basis and
presented in Renminbi (“RMB”). The principal
accounting policies adopted in the preparation of
the First Quarterly Financial Statements were
consistent with those used in the annual
consolidated financial statements for the year
ended 31 December 2018, except for the first-
time adoption of new and amended HKFRSs, its
amendments and interpretations which were
issued by the HKICPA in the preparation of the
financial statements during the Period. The
adoption of these new and revised HKFRSs has
had no significant effect on the First Quarterly
Financial Statements.

The Group has not early adopted any new and
revised HKFRSs that have been issued but are
not yet effective.

RUEERTEESHEE

g SEE g =l I =
RENBHRER(E—ZEHB
BEDDBEESSHMAE
(BB estMAE])BMZAT
EEBEAMBREEAN(E
B REEAN]D BB I
EARZREREEE QML Z
WERERE LI F—F
JE B 7% ) 2% 8 B GEM £ 1 4R Al
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AEEER  WUAARETA
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BHREMRANEZSABR
HEH E2018F12A31H ILFE
NEEGRAMBREMKASE
— - RREANHEM B
&R EIRRNEE S ED
NERMOFET REEFT BB
R EER B ARRE
Brob e IR Z LT REIBET
BEREMEMEENEE—FE
BRI ESATE -

AEBELRERHRGBERME
fel R A R Y AE fa] 2B A K AR B
RIEBMIEHREER -
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First Quarterly Results
F—FTEXE

12

Segment reporting 3. DEHE

The Group’s service lines identified as reportable AEENRGEEEZEUT

operating segments are as follows: T E2HLEHE -

)  Online transaction services (including () WEXZFHRB(BEIRMH
provision of information technology EERMRE RES R
services and advertising services); )

(i) Micro financing facilitating services (including i)y /PEBEPNRBE(E \1 ¥
provision of financing guarantee service); REREERRE)
and

(i)  Software technology services (being (i) R BT AR S (BD AT &L
design and development of tailor-made BERRSTERGRT
cryptocurrencies trading platform systems) MR MEREGER
and sales of smart hardware products. HE o

Software
technology
Micro services and
Online  financing  sales of smart
transaction facilitating hardware
services services products Unallocated Total
BBl R A
BExg NPEBRE BREY
BR%  RARE EmHE ROE Mt
RMB'O00  RMB'000 RMB'OO  RMB'000  RMB'000
ARETT ARETT ARBTT AR®Tr AR%TR
For the three monthsended ~ & Z201943H31H
31 March 2019 t3f8A

Segment revenue 28l 1,288 160 9,438 48 10,934

Segment gross profit 2 A E A 89 159 9,093 (891) 8,450

Segment (loss)/profit S (F18), /%7 (821) (182 7,258 (13,217) (6,962)

For the three monthsended ~ # Z2018%3 831 H

31March 2018 138 A

Segment revenue R 6 907 4,742 = = 5,649

Segment gross profit 5 #E A 85 2,442 = = 2,527

Segmentloss A EE (7,462) (5,116) = (4,726) (17,304)

China Binary New Fintech Group First Quarterly Report 2019



First Quarterly Results
F—FTEXE

NOTES TO THE FIRST QUARTERLY
RESULTS (Continued)

4. Revenue, other income and gains or (losses)

F-FEFREAMNE @

4. WA Httk A R U= (F
#)
Three months ended 31 March
HZ=3A31HL3@EAR

2019 2018
RMB’000 RMB'000
ARMET T ARET T
Revenue: WA
Provision of online REELE
transaction services R 5k 1,288 907
Provision of micro financing R NERE
facilitating services A7) AR 15 160 4,742
Software technology service B BT AR 1%
and sales of smart hardware S B E &
products HE 9,438 T
Unallocated Ko e 48 T
10,934 5,649
Other income and gains Ha g A R WKz
or (losses), net: = (E8) F8E
Interest income AMEMA 82 36
Others Hh 1,041 119
1,123 155

HMEFHERMAREDR
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First Quarterly Results
F—FTEXE

14

Finance Costs

B & A

Three months ended 31 March
B ZEZ3H31HL3EA

2019 2018

RMB’000 RMB’000

AR®T ARBET T

Interest on bank borrowing IRITIE A B 970 805
Loss before income tax credit 6. BREFEHRIKEAEIE

The Group’s loss before income tax credit was
arrived at after charging:

AEBBRAGHRERNEBERR
BT EHERE

Three months ended 31 March
BZ3H31AIL3EAR

2019 2018
RMB’000 RMB’000
AR¥T T ARBTT
Depreciation of property, plant  #1 3 - BB K& &R &
and equipment e 203 95
Amortisation of intangible assets & JiZ & £ # $ 222 38
Minimum lease payments under EF &L HE 8
operating leases for buildings ~ &&MHE & 1,187 —
Development costs (note (a)) 78 A A (KT s @) 1,040 3,490
Employee benefit expenses EERAMEAX
(including directors’ (BREEZHH)
remuneration)
Wages and salaries TERE® 5,118 7,913
Pension scheme contributions & K 51 £ {t 2% 1,002 572
Note: Mo
(a) Development costs mainly comprise staff costs of (@) HEKXAEERHFEE TRA
approximately RMB 1,040,000 for the Period (2018: REIRE 4 A A K 1,040,000 7T
RMB3,490,000), which were also included in the (20184F : A K 3,490,000
employee benefit expenses disclosed separately o) REt A E X AR E R B
above. The Group did not capitalise any ERAMASTA - AR KN
development costs for the Period (2018: nil). £ [F I 2 15 1 {a] B 2% AR A B
BAR(2018%F : &)
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First Quarterly Results
F—FTEXE

NOTES TO THE FIRST QUARTERLY —EEEENT @
RESULTS (Continued)
7.  Income tax credit FrEHER
Three months ended 31 March
BZ3H31HL3EA
Group N EH 2019 2018
RMB’000 RMB’000
AR¥T ARET T
Current tax — PRC enterprise  BJEAF{ I8 — &
income tax EMBSH
— tax for the period — RNEAB AR E = =
Deferred tax IR E IR (480) (628)
Income tax credit FriSHiiE & (480) (628)
8. Bank Loans RITEXR
At 31 March
M3A31H
2019 2018
RMB’000 RMB’000
AR¥ T ARET T
Bank loans due for prepayment — 4 A& &
within one year B|IEBERITE K 64,875 61,000

HMNEFHEMBURER F-FEXARS2019 15



First Quarterly Results
F—FTEXE

10.

16

Loss per share 9. BRER
The calculation of the basic loss and diluted loss KANBEE AERGRERE
per share attributable to owners of the Company BREEERE T EIETE -
is based on:
Three months ended 31 March
BZ3H31AIL3EAR
2019 2018
RMB RMB
AR¥ T AR T
Loss BB
Loss for the purpose RAUGTESRER
of basic and diluted loss M EBE 2B
per share (8,683,000) (15,579,000)
Number of shares [igvig =
Weighted average number AU EESRERL
of ordinary shares for the BEBEBEBR
purpose of basic and diluted  fin#E ¥ 5 %
loss per share 480,000,000 480,000,000
The calculation of the basic loss per share has BREREBEENGTEEZEETAK
taken into account the shares issued and HEE BT REITEMNRD
outstanding during the Period and on the kBREANRDGE B E A20134F
assumption that the group reorganisation and MMA2THBEREERZ((HEKRE
capitalisation issue as described in the “History BDIESERERIZESHAIMH
and Development” section of the Company’s EHEBEHAERELRLETDLERN
prospectus dated 27 November 2013 (the 2013F1 A1 HAER -
“Prospectus”) have been effected on 1 January
2013.
Dividend 10. KE

The Board has resolved not to declare the
payment of any interim dividend for the Period
(2018: nil).
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Management Discussion and Analysis

EEENWED T

Since 2018, the Group has commenced a strategic
transformation and gradually formed three business
segments, namely (i) online transaction services; (i)
micro financing facilitating services; and (jii) software
technology services and sales of smart hardware
products. For detail review of each of our businesses,
please see section headed “Financial Review” below.

Revenue

During the Period, the Group recorded an operating
revenue of approximately RMB10,934,000,
representing an increase of RMB5,285,000 or 93.56%
as compared to that of approximately RMB5,649,000
for the same period of 2018.

1. Online transaction services

During the Period, revenue from online
transaction services amounted to approximately
RMB1,288,000 (2018: RMB907,000). Due to the
rapid growth of mobile payment industry in
recent years, the Group’s revenue from online
transaction services has been declining over the
years. To react with our current situation, our
Group on one hand controls expenses, and on
the other hand explores other businesses to
engage with our current resources.

HMNEFHEMBUREE F—
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Micro financing facilitating and financial
guarantee services

During the Period, the Group carried out micro
financing facilitating services as an intermediary
service institution for lenders and borrowers
through its online micro financing platform and
provided financial guarantee services for lenders
through Wanlefu Software Technology Limited.
The micro financing facilitating services provided
by the Group include (i) developing and
operating an online micro financing platform to
facilitate lenders to lend money to borrowers; (i)
introducing borrowers registered on the Group’s
online micro financing platform to lenders; (iii)
conducting credibility review service on
borrowers; and (iv) providing customer services
and administrative services to borrowers and
lenders. The Group generated revenue of
approximately RMB160,000 (2018:
RMB4,742,000) from provision of micro
financing facilitating services. The decrease in
revenue was mainly attributable to the disposal
of Beijing Kuaihuika Technology Co., Ltd. (the
“Disposal of Beijing Kuaihuika”) in September
2018 and as a result of which, the revenue of
the company was excluded when consolidating
accounts.

Software technology services and sales of
smart hardware products

During the Period, the Group’s software
technology services mainly included the
provision and host of digital asset infrastructure,
software solution consultancy and technical
services, provision and maintenance of
blockchain services to corporate or customers
for blockchain technology. The Group has
developed cloud blockchain exchange
infrastructure namely MasterDAX and launched
in April 2018, where customers of the Group are
using this platform to provide blockchain
exchange services and digital asset
management service to individuals.
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The Group’s sales of smart hardware products
business mainly includes the sale of blockchain
technology hardware products, which are
primarily used for cryptocurrencies mining in
various devices including computers,
smartphones and tablets. The Group has
developed a hardware device named “X-Key”
which can utilise the idle resources from
computers and smartphones (i.e. unused
internet broadband and memories) to solve
complex arithmetic matrix, in return for
cryptocurrencies.

The revenue from software technology services
and sales of smart hardware products for the
Period was approximately RMB9,438,000 (2018:
Nil).

Cost of revenue

During the Period, the cost of revenue of the Group
was approximately RMB2,484,000, representing a
decrease of RMB638,000 or 20.44% as compared to
RMB3,122,000 for the same period of 2018. Such
decrease in cost of revenue for the Period was mainly
attributable to the Disposal of Beijing Kuaihuika and as
a result of which, the costs of the company were
excluded when consolidating accounts.

Gross profit

During the Period, the Group realised a gross profit of
approximately RMB8,450,000, representing an
increase of RMB5,923,000 or 234.39% as compared
to that of approximately RMB2,527,000 for the same
period of 2018. Such increase in gross profit was
attributable to the growth in revenue and the decrease
in costs.
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Selling and distribution expenses

During the Period, the selling and distribution expenses
of the Group were approximately RMB1,640,000,
representing a decrease of RMB45,000 or 2.67% as
compared to those of approximately RMB1,685,000
for the same period of 2018. The selling expenses for
the Period basically remained flat when compared to
last period.

Administrative expenses

During the Period, the administrative expenses of the
Group were approximately RMB14,164,000,
representing a decrease of RMB3,816,000 or 21.22%
as compared to those of RMB17,980,000 for the
same period of 2018. Such decrease in administrative
expenses during the Period was mainly attributable to
the Disposal of Beijing Kuaihuika and as a result of
which, the expenses of the company were excluded
when consolidating accounts.

Income tax credit

During the Period, the income tax credit of the Group
was approximately RMB480,000, with the effective tax
rate of 6.4%, as compared to the income tax credit of
RMB628,000 and the effective tax rate of 3.5% for the
same period of 2018. The decrease in income tax was
due to the reduction in the balance of deferred tax as
a result of the loss for the Period.

Loss for the Period

During the Period, the Group had a loss of
approximately RMB6,962,000, representing a
decrease of RMB10,342,000 or 59.77% from
approximately RMB17,304,000 for the same period of
2018. Such decrease in loss for the Period was
attributable to the growth in revenue and the
Company’s strengthened control over costs and
expenses during the Period.
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In 2019, the Group officially underwent a strategic
upgrade by shifting its business focus from previously
the online transaction service sector to the new fintech
sector. The Group also renamed as “China Binary New
Fintech Group”. Looking forward to 2019, with the
continuous development of international exchanges
and encouragement policy under the Belt and Road
Initiative, there is a growing trend of enterprises and
high net-worth individual investors choosing to go
global. The development of international finance
business represents the judgement of the Group about
the growth of domestic and international finance sector
in the future.

Riding on the tides of globalisation, overseas markets
targeting Chinese customers have opportunities ahead
to grow rapidly. CB International Bank LLC (CBiBank),
an entity controlled by the Group, is a licensed financial
savings and remittance institution in the United States.
By providing a complete range of banking services to
small- and medium-sized enterprises and new middle-
class group abroad (the “New Business”), it will earn a
leading position in the segment market and become a
gateway for our new business growth. As to the
Group’s blockchain software technology services
business, in 2019, the Group will continue to positively
explore and acquire new customers so as to grasp the
opportunities in the industry. Meanwhile, the Group will
take active steps in the research and development of
new product models and functions. In doing so, the
Group will be able to offer innovative services for
existing users and thereby enhance the profitability of
the Group. On the other hand, the Group is putting
greater efforts in applying licences abroad for
insurance, investment, trust, payment and other
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financial business, with aims to setting up a full-licence
and full-business layout in financial sector and
establishing a finance ecosystem. The Group will apply
the current fintech technology of its existing businesses
such as, the Group’s online transaction services, micro
financing facility and financial guarantee services and
software technology services and sales of smart
hardware products to the New Business. For instance,
the risk control technology and identity verification
security system in the operation of MasterDAX will be
applied to the New Business, to protect customer’s
asset of the New Business while they are using the
Group’s online banking services. Besides, the existing
artificial intelligence (Al) identification system for anti-
money laundering and compliance of MasterDAX will
also be applied to the New Business to minimise
human resources required and human errors. The goal
of the Group is to become a low-cost high- efficiency
new fintech bank.

In the long-run, the Group will collaborate with service
providers of Al interaction, blockchain, virtual reality (VR),
big data service applications and other new
technology, to achieve technology penetration and
create a highly credible financial services environment.
The Group will team up with online banks, online
insurance companies and online securities traders to
provide financial services for domestic and overseas
consumers and small-sized and micro companies who
are in need. The Group will strive to develop a global
financial community to enhance its profitability and
value for the Shareholders.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2019, the interests and short positions
of the Directors and the chief executive of the
Company in the shares, underlying shares and
debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance, Chapter 571 of the
laws of Hong Kong (the “SFO”)), which were required: (a)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange were as follows:

Long positions

Shares
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Approximate percentage

Capacity/Nature of Number of issued of the
Name of Directors interests Shares held issued Shares ™%
B BT HERTRE
EEHE B REEME BHHE WA ED W
Sun Jiangtao (“Mr. Sun”)™e " Interest of a controlled 244,800,000 51.00%
FLE (R k£ ey corporation/Corporate
interest
REHEENEES
AR
Wei Zhonghua (“Mr. Wei”)N*2 |nterest of a controlled 26,854,800 5.59%
BrpEE ([F 4] We2 corporation/Corporate
interest
RESEE R
NGIE 3
Tang Bin Beneficial owner/ 588,000 0.12%
=P} Personal interest

EREAA/EA#ER

HMEFHERMAREDR
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Notes:

15 Details of the interests in the Company held by Data King
Limited (“Data King”) are set out in the section headed
“Substantial Shareholders’ and Other Persons’ Interests
and Short Positions in Shares and Underlying Shares”
below.

2 Details of the interests in the Company held by Fantastic
Voyage Holdings Limited (“Fantastic Voyage”) are set out
in the section headed “Substantial Shareholders’ and
Other Persons’ Interests and Short Positions in Shares and
Underlying Shares” below.

3. The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 31 March 2019.

Save as disclosed above, as at 31 March 2019, none
of the Directors nor the chief executive of the Company
had any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which were required: (a) to be
notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) pursuant to section 352 of the SFO, to be
entered in the register as referred to therein; or (c)
pursuant to Rules 5.46 to 5.67 of the GEM Listing
Rules, to be notified to the Company and the Stock
Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2019, so far as it was known by or
otherwise notified to any Directors or the chief
executive of the Company, the particulars of the
corporations or persons (other than a Director or the
chief executive of the Company) which/who had 5% or
more interests in the Shares and the underlying Shares
as recorded in the register required to be kept under
section 336 of the SFO were as follows:

MR2019FE3A31H AR B EE K
TEBTHRABRMKATER  RIEFE
SR E GG EIBIEEFBENE D
i 748 A% £ K2 4R B8 AR 10 R 7 B 5% 3k A
EZRBIRAL(RRAREEREE
THRABBRINFBERAT

Number of Approximate
Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares "9
e #&17 HEBRITRSE
BRREE B REEHEE BB WA ED e
Data King e Beneficial owner/ 244,800,000 51.00%
Personal interest
Data King ") EwmBEBAMEARER
Fantastic Voyage M2 Beneficial owner/ 26,854,800 5.59%
Personal interest
Fantastic Voyage " #2’ BB AN EARER
IDG-ACCEL CHINA GROWTH Beneficial owner/ 81,122,700 16.90%
FUND || L.P. Note3) Personal interest
IDG-ACCEL CHINA GROWTH BB AN EARER
FUND I L.P. (53
IDG-ACCEL CHINA GROWTH Interest of a controlled 81,122,700 16.90%

FUND Il ASSOCIATES L.P. eed

IDG-ACCEL CHINA GROWTH
FUND Il ASSOCIATES L.P. ##8)

corporation/Corporate
interest
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Number of

Approximate

Capacity/Nature issued percentage of
Name of shareholders of the interests Shares held issued Shares "9
e 81T HEBRTRH
REM®EE 5% REtE R4 & E MO HED e
IDG-ACCEL CHINA GROWTH Interest of controlled 87,757,200 18.28%
FUND GP Il ASSOCIATES LTD. corporations/Corporate
(REBe) interest
IDG-ACCEL CHINA GROWTH REGEE NS
FUND GP Il ASSOCIATES LTD. NEIE:
(P 3£3)
Ho Chising M4 Interest of controlled 87,757,200 18.28%
corporations/Corporate
interest
Ho Chising *#¢ ZEtEERER
NCIE:
Zhou Quan Mete9 Interest of controlled 87,757,200 18.28%
corporations/Corporate
interest
[& & (D) ZEGEE O ER
NGIE:
Notes: B 5 -
1. Data King is wholly owned by Mr. Sun, an executive 1. Data King i1 117 & % R A 2 A1 1T KX 42

Director and the chief executive officer of the Company.
Mr. Sun is deemed to be interested in all the Shares in
which Data King is interested by virture of the SFO.

2, Fantastic Voyage is wholly owned by Mr. Wei, the 2.
Chairman and a non-executive Director. Under the SFO,
Mr. Wei is deemed to be interested in all the Shares in
which Fantastic Voyage is interested.
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3.

IDG-ACCEL CHINA GROWTH FUND Il L.P. is an exempted
limited partnership registered in the Cayman Islands which
owned 81,122,700 Shares. Its general partner is IDG-
ACCEL CHINA GROWTH FUND Il ASSOCIATES L.P., while
the general partner of IDG-ACCEL CHINA GROWTH FUND
Il ASSOCIATES L.P. is IDG-ACCEL CHINA GROWTH
FUND GP Il ASSOCIATES LTD., which is a limited
company incorporated in the Cayman Islands. Moreover,
IDG-ACCEL CHINA GROWTH FUND GP Il ASSOCIATES
LTD. is the general partner of IDG CHINA INVESTORS Il L.P.
which owned 6,634,500 Shares. IDG-ACCEL CHINA
GROWTH FUND Il ASSOCIATES L.P. is deemed to be
interested in all the Shares in which IDG-ACCEL CHINA
GROWTH FUND Il L.P. is interested, and IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
deemed to be interested in all the Shares in which IDG-
ACCEL CHINA GROWTH FUND Il L.P. and IDG-ACCEL
CHINA GROWTH FUND Il ASSOCIATES L.P. are interested
by virture of the SFO.

Ho Chising is a controlling shareholder who is holding 50%
equity interests in IDG-ACCEL CHINA GROWTH FUND GP
I ASSOCIATES LTD.. He is deemed to be interested in all
the Shares in which IDG-ACCEL CHINA GROWTH FUND
GP I ASSOCIATES LTD. is interested.

Zhou Quan is another controlling shareholder who is
holding 50% equity interests in IDG-ACCEL CHINA
GROWTH FUND GP Il ASSOCIATES LTD.. He is deemed
to be interested in all the Shares in which IDG-ACCEL
CHINA GROWTH FUND GP Il ASSOCIATES LTD. is
interested.

The percentage of shareholding was calculated based on
the Company’s total issued share capital of 480,000,000
Shares as at 31 March 2019.
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LP.A—XRHASHSEMOER2
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Save as disclosed above, as at 31 March 2019, so far
as it was known to the Directors or the chief executive
of the Company, no other person (other than a Director
or the chief executive of the Company) which/who had
5% or more interests in the Shares or underlying
Shares as recorded in the register required to be kept
under Section 336 of the SFO.

The Company operates a share option scheme (the
“Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
have contributed or may contribute to the success of
the Group’s operations. The Share Option Scheme
was adopted by the Company on 9 November 2013,
the principal terms of which are set out below:

The Board may at its discretion grant rights to
subscribe for Shares pursuant to the terms of the
Share Option Scheme (the “Share Options”) to any of
the following persons:

(@  any director, employee or officer of any company
in the Group who is employed by any company
in the Group (whether full time or part time) (the
“Employee”), consultant, professional, customer,
supplier, agent, partner or adviser of or
contractor to the Group or a company in which
the Group holds an interest or a subsidiary of
such company (the “Affiliate”); or
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(b)  the trustee of any trust the beneficiary of which
or any discretionary trust, the discretionary
objects of which include any Director, Employee,
consultant, professional, customer, supplier,
agent, partner or adviser of or contractor to the
Group or an Affiliate; or

(c) a company beneficially owned by any Director,
Employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor
to the Group or an Affiliate.

During the Period, no Share Options were granted,
exercised or cancelled or lapsed under the Share
Option Scheme and no Share Options were
outstanding as at 31 March 2019.

INTERESTS OF DIRECTORS,
CONTROLLING SHAREHOLDERS AND
THEIR RESPECTIVE CLOSE
ASSOCIATES IN COMPETING
BUSINESS

During the Period, save as disclosed in the section
headed “Non-Competition Undertakings” of annual
report of the Company for the year ended 31
December 2018, none of the Directors, Controlling
Shareholders and their respective close associates (as
defined in the GEM Listing Rules) were considered to
have interests in a business which competed or was
likely to compete, either directly or indirectly, with the
business of the Group and had any other conflicts of
interest, as required to be disclosed under Rule 11.04
of the GEM Listing Rules.
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The Board believes that good corporate governance
plays a vital part in maintaining the success of the
Company. The Board and the senior management are
dedicated to establishing and maintaining a high level
of corporate governance. Various measures have been
adopted to enhance the management efficiency of the
Company and thus to protect the interest of the
Shareholders.

During the Period, the Company had applied the
principles and complied with the code provisions as
set out in the Corporate Governance Code contained
in Appendix 15 to the GEM Listing Rules.

The Company has adopted the required standard of
dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules (the “Required Standard of Dealings”) as
its own code of conduct for dealings in the securities
of the Company by the Directors.

Following a specific enquiry of all Directors made by
the Company, each of them confirmed that he had
complied with the Required Standard of Dealings
regarding dealings in securities by the Directors during
the Period.
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INTERESTS OF THE COMPLIANCE
ADVISER

As notified by the Company’s compliance adviser,
Lego Corporate Finance Limited (“Lego Corporate”),
except for the compliance adviser agreement dated 19
January 2016 entered into between the Company and
Lego Corporate, neither Lego Corporate nor its
directors, employees and close associates (as defined
in the GEM Listing Rules) had any interest in relation to
the Company or any member of the Group (including
options or rights to subscribe for such securities)
during the Period, which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM
Listing Rules.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

The Company did not redeem any of its securities
listed on the Stock Exchange nor did the Company or
any of its subsidiaries purchase or sell such securities
during the Period.
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The audit committee of the Board (the “Audit
Committee”) comprises three members, including two
INEDs, namely Mr. He Qinghua (“Mr. He”) and Mr. Hou
Dong, and Mr. Wei, the Chairman and a non-executive
Director. Mr. He is the chairman of the Audit
Committee. The unaudited condensed consolidated
results of the Group for the Period and this report have
been reviewed by the Audit Committee, which was of
the opinion that the financial information had been
prepared in compliance with the applicable accounting
principles, the requirements of the GEM Listing Rules
and any other applicable laws and had been
adequately disclosed.

By order of the Board
China Binary New Fintech Group
Sun Jiangtao
Chief Executive Officer and Executive Director

Hong Kong, 9 May 2019

As at the date of this report, the executive Directors are Mr. Sun
Jiangtao (Chief Executive Officer) and Mr. Tang Bin, the Non-
executive Directors are Mr. Wei Zhonghua (Chairman), Mr. Li
Jianguang and Mr. Lan Xi and the INEDs are Mr. Hou Dong, Mr.
He Qinghua and Mr. Yang Haoran.
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