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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.

EENASXSMARLFR(HXMA])GEME &

GEMI M BRAML BEEMEBXF LA NAASEARERERBRN R MR A 7R
AN m B AERENATATRRER RS AANEERR T ASHEEM
BHNEEEFELRERE:

HRGEMLET RAA —RABFPNELQAF EGEMEENBSF THEBRREINEEZE S
AZBANTERDAR BEELIRABECGEMEENRSSESREENT S -

IR & A E R T IR( X TGEMEE 5 L AR A) (IGEMEFRRI DM T8 - § £ H A
FEEARERRFB(ERADANEN  ARAIWEF(EFEBEH A H S0 EHHF
RKAGR A E 2B EF - EEFHEMEL —IEEEHNE ERAREMHEE A&
FEBEEHNEEEZT OB ERTE REREXMFAD  HAULEERETMEMEFR -
EBRCHARBETBEE RSN R EELRE -



Contents B &%

03

05

07

16

23

Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive
Income

AEEREAGEERREMEZEKER

Unaudited Condensed Consolidated Statement
of Changes in Equity
AREBERERGESEREEX

Notes to The Unaudited Condensed
consolidated Statement of Profit or Loss
and Other Comprehensive Income

ARELERGFSEEREMEEKERME

Management Discussion and Analysis
EEENwR DM

Other Information
H b & ¥



The board (the “Board”) of Directors of Million Stars
Holdings Limited is pleased to announce the unaudited
condensed consolidated results of the Company and
its subsidiaries (the “Group”) for the nine months
ended 31 March 2019, together with the unaudited

Quarterly Results

TEXRE

FOR THE PERIOD ENDED 31 MARCH 2019 (UNAUDITED)
BE_ZT-NF=A=1+—B L8 CREEXR)

comparative figures for the corresponding period in

2018 as follows:

UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
For the nine months ended 31 March 2019

Continuing operations
REVENUE
Cost of sales

Gross profit
Other income and other gain/(loss), net

Selling and distribution expenses
Administrative expenses

Profit from operations
Finance costs

Profit before tax
Income tax expense

Profit from continuing operations
for the period

Discontinued operation
(Loss)/Profit from discontinued
operation, after tax for the period

Profit for the period

BERERE

EZ
EfARE

(BR) 38
HE RN HFEX
IRFX

REXRRA
FRR

BRB AT
AR

BRBREERERN
BRLEERHE
HRERIHE R

IRtk (B1R), 87
il

iz T

BEERARAREZESS((EEE])MA
EMARRNENMBAR([AEE])EE
“E-AF=ZA=t—HLEAEAZRE
EREPRREREER T - \FRHAZ
AEEZLBEFOD

rEEBEOAGSREREMEE

BE_T-NF=A=+t—HILhEA

Nine months ended 31 March
BE=-A=t-BLENER

2019 2018

“E-NF “TN\F

HK$'000 HK$'000

TET TEL

(unaudited) (Unaudited)

(REER) (REEERZ)

2 227,362 293,596
(190,006) (146,410)

37,356 147,186

1,927 125

(5,625) (5,262)

(28,499) (26,577)

3 5,159 115,472
(463) -

4,696 115,472

4 (1,413) (243)
3,283 115,229

d (68) 1,880
3,215 117,109




Other comprehensive income

Ht2ERE

Items that may be reclassified subsequently E#rJaEE# 7 8% a2

to profit or 0ss:
Exchange differences on translation of
foreign operations

Other comprehensive income for the period

Total comprehensive income
for the period

Profit for the period

attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Total comprehensive income

for the period attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
Basic and diluted
From continuing and

discontinued operation
From continuing operations

HIEH
BESINEBCERZR

HRAE 2 E NS

BR2ERE
BE

AT ATEESR

A
—ARAIEEBHAA
— FiERRS

AT ATEESRZE

WaEgE -
—ARREBEREAA
— TR

FAAREAEESR
B
EAREE
REFELERERLE
Bex
REFELEEH

Nine months ended 31 March
BZ=A=t-HILAEA

2019
“E-NF

HK$'000
TET
(unaudited)
(REER)

2018
“F-N\E
HK$'000
TAER
(Unaudited)
(REEER)

(3,646) 8,252

(3,646) 8,252

(431) 125,361

3,215 112,023

- 5,086

3,215 117,109

(431) 120,041

- 5,320

(431) 125,361

HK$0.80 cents&fll  HK$28.01 cents &l
HK$0.82 cents &l HK$27.54 cents &l




Unaudited Condensed Consolidated Statement of
Changes in Equity
AREBZEPEEEREER

FOR THE NINE MONTHS ENDED 31 MARCH 2019
BE_ZT-NAF=A=t+—HILN@EHA

Attributable to owners of the Company
AAAREARL

Non-
controlling
interests
Fi25l
REEA it B& a5t
HKS'000  HKS000  HK$'000  HKS'000
Tar Thr TR ThEn

Other
reserve

Retained
eamings

Share
capital

Share  Statutory Exchange

premium  reserve  reserve Total Total
BE  RHEE
HK§'000  HK$'000

Thr TR

EERE
HK$'000
TEL

Bl
HKS'000

Rt
HK$'000

(note i)
(Bzkii)

(note i)
(BrsEi)

Thr TR
n

(note i
(R

At1July 2018 (audited) RZE-\E+A-H
(BZH) 4,000 39,782 2,014 (2,239) 100 217,520 261,177 - 261177
Profit for the period (unaudited) BT (RaEy) - - - - - 3,215 3,215 - 3,215
Exchange difference arising on BESNEBCERER
translation of foreign operations (REER)
(unaudited) - - - (3,646) - - (3.646) - (3,646)
Total comprehensive income for HReARRES
the period (unaudited) (RBEH) - - - (3,646) - 3215 (431) - (431)
Disposal of a subsidiary HE-FHBAR - - (208) - - 208 - - -
Changes in equity for the period BNERES) - - (208)  (3,646) - 3,423 (431) - (431)
At 31 March 2019 (unaudited) R=E-NF=A=1-H
(REEH) 4,000 39,782 1,806 (5,885) 100 220,943 260,746 - 260,746
A1 July 2017 (audited) RZE—t5tA-A
(BZ87) 4000 39,782 208 751 100 14,746 59,593 - 59,593
Profit for the period (unaudited) R (RaBR) - - - - - M3 11203 508 117,109
Exchange difference arising on BEBNEBIERES
translation of foreign operations (KEER)
(unaudited) - - - 8,018 - - 8,018 24 8,252
Total comprehensive income for HRrENRESE
the period (unaudited) (R&E%) - - - 8018 - M3 10 530 12531
Transfer o statutory reserve EREETRE = - 1,352 - = (1,352 = - -
Acquisition of non-controlling interests Ui FE2 &5 = - - = = 5320 5320 (5,320 -
Reserve released upon disposal of ~ HE—TENBA A EE
asUbsidiary o = - - 28 - - 23 = 28
Changes in equity for the period BREREEY - - 1352 8,046 - 11591 125389 - 15389
At 31 March 2018 (Unaudited) R=F-\f=A=1+-H
(k&) 4000 39782 1,50 8803 00 130737 184982 - 184982

2018201958 =FERE c BEZERERAT 05



Unaudited Condensed Consolidated Statement of
Changes in Equity
AEEBERERGREERBE R

FOR THE NINE MONTHS ENDED 31 MARCH 2019
BE_T-NF=A=1+—BILAEA

Notes:

(M

(ii)

(iii)

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the “PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years' losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange reserve

Exchange reserve represents exchange differences relating
to the translation of the net assets of the Group’s foreign
operations from their functional currencies to the Group'’s
presentation currency (i.e. Hong Kong dollars) that are
recognised directly in other comprehensive income and
accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are
reclassified to profit or loss on the disposal of the foreign
operations.

Other reserve

Other reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiary arising from the reorganisation underwent for the
preparation of the listing of the Company’s shares on GEM.

BIaE

(ii)

(iii)

EERE

RIEFEARLFE([FE])HERSEE
BRFER  RPEEMz EE 2 DEHEE
BEERTERARZATHE - EZERBER
EREREAZS0%E - AIREEGTEHER
PRI o AT BB GBI PIIER
FAIEA  LIREBTFEEZEEIUEE - A
i ERAERERZERERRTEEAZR
1K 25% °

BE X R

ERRREARAKRBBIEE 2 EEFE
HMENEEERERAER 2 258 (A8
TOEAZERZR  ERERNEME2EKE
PHERLRELFET R - ZERELRE
Rt EAZRN L EBIEBEER DR

ekl

Htvf#
HFEEEA R RBRREASER QRN
RGEM LT 2 ERMEEZ EWEB R
BRI AREEM T2 B FERZ Z5
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
REEZEHGSEEREMEHIKERME

BASIS OF PREPARATION AND

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2019 have been prepared in accordance with
the accounting principles accepted in Hong Kong
and comply with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure
provisions of Chapter 18 of the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended 31 March
2019 are consistent with those adopted in the
annual report for the year ended 30 June 2018
except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (the
“New and Revised HKFRSs") (which include all
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the
HKICPA that are adopted for the first time for the
current period financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2019 and there
have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2019.

1.

REBEERETIRE

BE_Z-NF=A=+—HInN
EANRKEEZERES T HER
TIRBREZMN G IRAIARBR
BRGNS ([EESHIAE])
B BB REER ([ FEH
B s 2R ) & GEM ki1 Bl %18
SH)E R R RURR

REBE_T-NLF=A=1—H
ENE A B R EE X AR S B %
BERAANEFBR MR ET AR
BE_ZT-/\FRA=ZTHLFE
M FRATRMEER 2 HERAXR
HEMERREXARKABE BT
Bb & R A HT AT MR ERT B ER
BmEEA (T REIEFTHEH
BRELER ] BREMBEEVER
A FEEFEN(HEESS
R ) ke k) RUBRSP

BT RIS IEE] BB M B REE
A EE T NAF=A=+—H
IENEAMREEZEAES T
BRIV EEATE  MRFBEZZT
—NFE=ZA=+—HBLEABEAKRK
KEZERARE M ERRARKAN
BRI EENES -

201820198 =FE WL s BEERARLAT 07



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

&

BASIS OF PREPARATION AND
BASIS OF PRESENTATION

(Continued)

The Group has not applied any new and revised
standards, amendments or interpretations that
have been issued but are not yet effective. The
Group is currently assessing the impact of the
adoption of such new and revised standards,
amendments or interpretations to the Group but is
yet to be in a position to state whether they would
have any material financial impact on the Group's
results of operations and financial position.

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2019 have been prepared on the historical cost basis.

The unaudited condensed consolidated financial
statements have not been audited by the
Company'’s auditors, but have been reviewed by
the audit committee of the Company.

REVENUE
Revenue represents income from provision of
internet advertising agency services.

PROFIT BEFORE TAX
The Group's profit before tax is arrived at after
charging:

Depreciation of property,
plant and equipment

1.

EREAGEEREREMEE WS R

WEEERSIIEE(E)

ZNESE i 2 S S N R N W B N
RV EAAIFTRT RARIERT R ~ (ERTANEL
B o ARER EFHEIRRZFHE]
KRR - (BRI AR BH AR
BHRE  HERREBRTESEEHA
SENELRERMBRIEKRE
AEAMBRE -

BE_Z-NF=A=+—HIN
EAMRKEEZERES T HERER
THIRIEE 2 RAAE RS o

ARBEZRERRE M B RR A ARE
ARRZHBEEZ - EERARRE
TR BeER -

A
WA R F BB E SRR

=]
1F °

FRIRAIRF
7R 5% [ B9 B A5 A i A D R0 ER 5
BIRRER

Nine months ended
31 March

BZ=A=+t—HLNEAR
2019 2018
—E-NEFE ZZT)N\F
HK$'000
FHET
(unaudited)
(REEZ)

HK$'000
F#ET
(unaudited)
(REEEX)

ME - BERRETE

1,114 489
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AREREAGSERRAM2E NS RME

INCOME TAX EXPENSE 4. PSR

Hong Kong Profits Tax is calculated at the rate of EBNEH D E R E R R
16.5% (2018: 16.5%) on the estimated assessable MiL16.5% (ZF — )\ F : 16.5%) ¢
profit for the periods. The rate of the PRC Rt E o B ARE B 7 A B 48 2 B9 f
Enterprise Income Tax of the Group's BRAAIRBMCEMERMNESHE
subsidiaries operating in the PRC during the B R M B25%( — & — )\ F
period was 25% (2018: 25%) on its assessable 25%) - REME N ERT S E
profits. Taxes on profits assessable elsewhere HHAAREB LEMEBRKRKAE
have been calculated at the rates of tax MERHIRITR R ERIE o

prevailing in the countries or jurisdictions in
which the Group operates for the period.

Nine months ended
31 March
BE=A=t—HLEN@EA

2019 2018
—E-NE ZZE)\F
HK$'000 HK$'000
THET FET
(unaudited) (unaudited)
(RRBER) (CREEZ)

Current income tax: EHIFTIS R ¢
Hong Kong Profits Tax BHABEMER 1,413 436
PRC Enterprise Income Tax R ZEFTE R - 243
Income tax expense for the period HIRAEHRAX 1,413 679

2018/201958 =FERE c BEEZERERAT 09



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

&

DISCONTINUED OPERATION

On 18 February 2019, the Company entered into
a sales and purchase agreement with the
purchaser, pursuant to which the Company
agreed to sell and the purchaser agreed to
acquire the entire interest in Odella International
Limited (“Odella”) at a total consideration of
HK$10,000,000. Odella and its subsidiaries (the
“Odella Group”) carried out all of the leather
products business and was regarded as a
discontinued operation.

The results from the discontinued operation for
the period from 1 July 2018 to 18 February 2019
(date of disposal) are set out below.

Loss from leather products business
during the period

Gain on disposal of leather products
business

5.

EREAGEEREREMEE WS R

CRILEBERK

RZZFE—h&E_-_A+/\H ' A7
HEFVEERS Bt AR
AIRAEHE & E 5 R EWEEOdella
International Limited ([Odella]) #9&
ErEz - 1B 410,000,000/ 7T °
Odella R E M BRI ([Odellat=H )
EITFENREEMER  WHEA
BRI TS o

R-ZEBE—N\F+LtA—HBE-_Z—h
F-A+TNB(HEBH) BREKE
ERIFEEEBNEEHINNOT o

1.7.2018
to
18.02.2019
—B-N\F
tH-AZ

o
=y e AN =
HK$'000
Fil

AN EEREHNER

(1,677)

Hh B B2 2R 7 i SR A O W ek

1,609

(68)
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AREREAGSERRAM2E NS RME

DISCONTINUED OPERATION 5. BRIESERE(E)
(Continued)

Accordingly, the leather products business was Bt FEEMEBESBRERIE
classified as a discontinued operation and the KREER MBEZE_ZT—-—NF=A
related results for the nine months ended 31 =t+—BIENEAZEBEELT

March 2019 were as follows:

Nine months ended
31 March
BZ=A=+—HLAH@EA
2019 2018
—EB-hF ZT\F

HK$'000 HK$'000
FHExT FHET
(unaudited) (Uunaudited)
(REERZR) (RETEZR)

Revenue B 37,229 42,940
Cost of sales SHE AR (24,226) (28,438)
Gross profit EF 13,003 14,502
Other income and H A R Efbdizs,”

other gain/(loss), net (E18) - ¥8 472 (380)
Selling and distribution expenses HE R HEAX (1,140) (1,476)
Administrative expenses THHAX (13,987) (10,330)
(Loss)/profit before taxation BrBiAT (B518),m (1,652) 2,316
Income tax expense Fristi = (25) (436)
(Loss)/profit from discontinued HRRBEERIERE

operation for the period £5H (BR), 5 F (1,677) 1,880

201820198 =FERE s BEERARLAT 11



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEEREAGSERREM2E NS RME

5. DISCONTINUED OPERATION 5. BRILEBEER(E)
(Continued)
The net assets of Odella Group at the date of RHEEHE  Odella B2 EEFE
disposal were as follow: R
HK$'000
FHERT
(Unaudited)
(REEZX)
Net assets are disposed of: HEEBEFE
Property, plant and equipment ME BEKK 514
Bank and cash balances IRITRIE SRR 11,274
Trade and other receivables B 5 Kk HAh e GRIE 2,979
Inventories FE 4,384
Trade and other payables B 5 K H A IR (9,896)
Current tax liabilities EHHIBEAE (859)
Deferred tax liabilities BEERIBEE (5)
8,391
Gain on disposal & = 1,609
Total consideration BR(E 10,000

12  MILLION STARS HOLDINGS LIMITED ¢ THIRD QUARTERLY REPORT 2018/2019



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AREREAGSERRAM2E NS RME

EARNING PER SHARE
ATTRIBUTABLE TO OWNERS OF

THE COMPANY

From Continuing and Discontinued
Operations

The calculation of the basic earning per share
attributable to the owners of the Company is
based on the following data:

(@) Basic earning per share

For continuing and discontinued #HEZEREKIE

FOFHBARGERET

RAFHEERCHILEEERYS

ARBHEEAREFRERBN KT
BB E

(@ BREFEF

Nine months ended
31 March
BE=A=t—HLAEA
2019 2018

—E-AEFE —=)N\F
HK$'000 HK$'000
FTHERT FHT
(unaudited) (unaudited)
(REEXK) CREER)

operations: REEK
Profit for the purposes of T EEREREZR
basic earning per share iyl 3,215 112,023
For continuing operations: BFEREEK .
Profit for the purposes of basic A ESRERRZF
earning per share 2 F 3,283 110,143
For discontinued operation: BARIERE £
(Loss)/earning for the purposes of ETESRENR
basic (loss)/earning per share (&#8),/ BFlz
(&#8),/ &BF (1,677) 1,880

2018/201958 =FERE c BEEZERERLAT 13



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEEREAGSERREM2E NS RME

6. EARNING PER SHARE 6. FNFIBEAEEEBREF
ATTRIBUTABLE TO OWNERS OF (#8)
THE COMPANY
From Continuing and Discontinued REFGHEEERCKRIEEERY
Operations (Continued) (#)
The calculation of the basic earning per share ARRHAE ANEBETRERRBF KT
attributable to the owners of the Company is SIS E : (B)
based on the following data: (Continued)
(a) Basic earning per share (Continued) (@) BREXZRR (&)

Nine months ended
31 March
BE=A=t+—HILNEA
2019 2018

“BE-hAE —E-N\F
HK$'000 HK$'000
TER FET
(unaudited) (Uunaudited)
(REEXK) CREER)

‘000 ‘000
TR’ T
Number of shares: ROHA :
Number of ordinary shares for RERERZFNZ
the purposes of basic earning S el
per share 400,000 400,000
HK cents HK cents
= 1] Bl
(Unaudited) (Unaudited)
(RE&ER) (REER)
(Loss)/earning per share for the YNCIE PPN A
discontinued operation BERIEREEBER
attributable to owners of the (&), BF
Company
- Basic -E K (0.42) 0.47
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AREBGEAGESEGEREMZERERMEE

EARNING PER SHARE 6. FLFIHBAEESKRAET

ATTRIBUTABLE TO OWNERS OF (#8)

THE COMPANY (Continued)

From Continuing and Discontinued REFHEEERECRILEERE

Operations (Continued) (#8)

(b) The diluted earnings per Share for the nine (b) BRHRNMEDZITREEENR
months ended 31 March 2019 and 2018 EMEELTER BE_ZT
are equal to the basic earnings per Share —NWNFERZZE-N\F=H
as there were no dilutive potential ordinary =t+—HIEAEA TGRS
Shares in issue during the period. BN EGRERZFER -

DIVIDENDS 7. KR

The Company has not declared or paid any HE_FT-—NEFER_T—-—N\F=H

dividends during the period ended 31 March =+—BIEHME  NAREES IR

2019 and 2018. IRTHERIAL B, ©

2018/20198 =FEFRE e HELRERAT 15



Management Discussion and Analysis

BEEENWE D

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the nine months ended 31 March
2019 (2018: nil).

INTRODUCTION

The Group is an integrated company specialising in (i)
the internet advertising agency services; and (ii) the
manufacture and sales of private label leather products
for its customers during the period.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (1t &=
FHEE SR AR AE) and Horgos Dongrun Network
Technology Company Limited* (Ef R BEREER
K ABR AR (collectively, referred as “Dongrun
Network"”) in the PRC. Dongrun Network, an internet
advertising service provider empowered by its self-
developed DSP system, is committed to providing
advertisers with accurate programmatic advertising
services through marketing planning, media agency
and programmatic purchase and data analysis.
Focusing on internet advertising services, the company
acquires media resources and services through
purchase or exchange, and offers integrated and
optimised media resources to advertisers to meet their
marketing needs. Its internet focused customer base
includes Tencent, Jinri Toutiao (5 HEE{K), Dianping.
com (KR 2HEF), among other well-known names, in a
wide range of segments such as e-commerce, online
tourism, game, video, dating and automobile. During
the period, Dongrun Network achieved an operating
income of approximately HK$185 million.
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Management Discussion and Analysis

The Group extended its presence in the mobile
internet advertising market through its wholly-owned
subsidiaries, Shenzhen Ai Wan Yue Technology
Ccompany Limited* GRIIE R AR A F]) and
Horgos Sifan Information Technology Company Limited*
(ERRITT A ERHEAR AR (collectively, referred
as “"Ai Wan Yue”). Due to changes in the legal
environment of the PRC, in order to avoid policy risks,
the Group has substantially reduced the business of Ai
Wan Yue. During the period, Ai Wan Yue recorded an
operating income of approximately HK$1 million.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
(“"MSIM"). Through its proprietary internet advertising
platform as well as global mainstream online platforms
such as Facebook and Yahoo, MSIM provides
customers with access to global advertising, including
big data support, integrated marketing solutions,
localisation support and account stabilisation services.
During the period, MSIM recorded an operating income
of approximately HK$39 million.

Mobile Payment Technical Support Service
Due to the introduction of new laws and regulations in
the PRC, the government has implemented more
stringent management of mobile payment. In order to
avoid possible operational risks, the Group decided to
suspend the mobile payment technical support services.

Production and Sale of Leather Products
Business

The Group was engaged in manufacturing and sales of
leather products through its wholly-owned subsidiaries,
Perline Company Limited (fHEB# R AR A7) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* (f# 1L
MmRERENKARAR), and most of its major
customers are middle to high-end leather fashion brands.
The profit generated from the leather products business
is declining as a result of unfavourable market conditions
and price competition, and the leather products business
was stagnant and recorded a net loss. In order to prevent
further loss, streamline our businesses and increase our
overall performance and prospects, the Group decided to
dispose of the leather products business.

* for identification only
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Management Discussion and Analysis

BEEENWE D

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising, seeking to tap on
new customers and business for delivering better
returns to its shareholders.

FINANCIAL REVIEW

Revenue

The Group’s revenue principally represented income
derived from the provision of internet advertising
agency services.

The Group has recorded a revenue of about HK$227
million for the nine months ended 31 March 2019,
representing an decrease of about 23% as compared
with about HK$294 million for the nine months ended
31 March 2018.

The decrease in sales in the nine months period ended
31 March 2018 is mainly due to the suspension of
provision of mobile payment technical support services
and shrink of mobile internet advertising business in
Mainland China in order to avoid any possible
operation or policy risks.

Cost of Sales and Gross Profit

Cost of sales mainly represents purchase costs of
provision of internet advertising agency services during
the period.

The Group’s cost of sales amounted to about HK$190
million for the nine months ended 31 March 2019. Cost
of sales rose by about 30% as compared with the cost
of sales for the nine months ended 31 March 2018.

Gross profit margin of about 16% for the nine months
ended 31 March 2019 was lower comparing to the
gross profit margin of about 50% for the nine months
ended 31 March 2018, mainly attributable to the
narrow profit margins of provision of internet
advertising agency services in Mainland China.
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Management Discussion and Analysis

Other Income and Other Gain/Loss, net
Other income and other gain/loss, net mainly
represents sundry income incidental to our business,
principally including interest income, net exchange
differences and the reversal of allowance of doubtful
debts and were approximately HK$2 million and
HK$0.1 million for the nine months ended 31 March
2019 and 2018, respectively.

Selling and Distribution Expenses
Selling and distribution expenses mainly comprise
marketing expenses and logistic expenses.

The selling and distribution expenses have slightly
increased from about HK$5.3 million for the nine
months ended 31 March 2018 to about HK$5.6 million
for the nine months ended 31 March 2019.

The increase in selling expenses were mainly due to
the increase in salaries and wages expenses incurred
for internet advertising agency services during the
period.

Administrative Expenses

Administrative expenses mainly comprise payroll
expenses, rent and rates and other office
administrative expenses.

Administrative expenses have increased from about
HK$27 million for the nine months ended 31 March
2018 to about HK$28 million for the nine months ended
31 March 2019, representing an increase of about
HK$1 million.

The higher administrative expenses were mainly
attributable to increase in salaries and wages and
office administrative expenses.
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Management Discussion and Analysis

BEEENWE D

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company'’s
subsidiary in Foshan, the PRC. Certain subsidiaries of
the Company, which are incorporated in the Horgos
Economic Development Zone and engaged in
industries particularly encouraged by the local
government, are entitled to a preferential tax treatment
of five years exemption from enterprise income tax.

Profit for the Period

The Group recorded a profit for the period of
approximately HK$3 million and HK$117 million for the
nine months ended 31 March 2019 and 2018
respectively. The significant drop of approximately
HK$114 million in profit for the period was a result of
the narrow profit margin of the provision of internet
advertising agent services and a decrease in net profit
arising from the mobile payment technical support
services.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group’s
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period
under review. As at 31 March 2019, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately
HK$33 million (30 June 2018: HK$114 million), the
decrease in which was mainly due to the repayment of
amount due to a shareholder.

The Group was offered banking facilities amounting to
HK$31 million (30 June 2018: Nil). As at 31 March 2019,
the Group's total bank borrowings were HK$12 million
(30 June 2018: Nil) and the variable interest-rate bank
borrowings carry interest ranging from 5.48% to 5.63%
per annum for the nine months ended 31 March 2019
(nine months ended 31 March 2018: Nil).
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Management Discussion and Analysis

The Group has also borrowed unsecured loan from
third party in principal amount of HK$10 million (30
June 2018: Nil). The loan bears fixed rate at 3% per
annum.

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 9% as at 31 March 2019
(30 June 2018: 0.19%).

As at 31 March 2019 and 30 June 2018, there was no
seasonality as to the Group’s borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which are denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group’s operating and reporting currencies) and
United States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse
effect on normal operations during the reporting
periods.
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Management Discussion and Analysis

BEEENWE D

With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2019, the Group’s banking facilities
were supported by pledged bank deposits of
approximately HK$8 million (30 June 2018: HK$1
million).

Capital Commitments and Contingent
Liabilities

As at 31 March 2019, the Group did not have any
significant capital commitment (30 June 2018: nil). As
at 31 March 2019, the Group did not have any
significant contingent liability (30 June 2018: nil).

MATERIAL ACQUISITIONS AND

DISPOSALS

On 18 February 2019, the Company entered into a
sales and purchase agreement with the purchaser,
pursuant to which the Company agreed to sell and the
purchaser agreed to acquire the entire issued share
capital of Odella International Limited (“Odella”) at a
total consideration of HK$10,000,000. The disposal was
completed. Please refer to the announcement
published on 18 February, 2019 for details.

During the nine months ended 31 March 2019, the
Group did not have any material acquisition.
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DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND

DEBENTURES

As at 31 March 2019, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO")) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, required to be notified to the
Company and the Stock Exchange, were as follows:

Interests in Shares of the Company

Name of Director  Capacity

ESEHE 5%

Mr. Zhu Yongjun
RBBEE

Interest of controlled corporation
A EE RS

Beneficial owner
ExEEA

Ms. Wang Fei
FExt

1. As at 31 March 2019, the Company had 400,000,000 Shares
inissue.

2. As at 31 March 2019, Power View Group Limited (“PVG") had
100 shares in issue. PVG held 181,995,955 Shares,
representing 45.49% of the total issued shares of the
Company. PVG was 70% owned by United Conquer Limited
("UCL") and 30% owned by Mr. Zhu Yongjun.

Abbreviation: “L" stands for long position.

Other Information
HbER

ESRERTHRARRERG - HER
BRI RRGFPRHHERERE
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HRESS  BEEABREESKEEIEG
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RiER AR (BRESRESES MBPER
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KR HEBERARBRIBEEAE LS K
PEI2IEBEFFEZELMARNEZRE X
KB BB GEM LM AR BISE5.46 F5.67
1RBIE AR R R B AT R HE 25 SOk B
T

RELF DR

Approximate
Percentage of
Issued Share
Capital of

the Company
R YN
ERITRAN
BHOBESE

45.49%

Interests in
Shares

N
181,995,955 (L)

40,000,000 (L) 10.00%

1. RZB-—NF=A=+—RB ARAH
400,000,000 B 2 BT AR
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Other Information
HbER

INTERESTS AND SHORT POSITIONS OF

SUBSTANTIAL SHAREHOLDERS

As at 31 March 2019, so far as is known to the WHRZZE—AF=ZA=+—H ' AR AE
Directors of the Company, persons (other than the EFA BARXTESHTIETHRAE
Directors or chief executive of the Company) who had 4 » I A THRAANA &A% 7 sk 48 f8 A% (n
interests or short positions in the Shares or underlying  #EBRIEEZE 5 M EHEKAIEXVEIE2 X3
Shares of the Company which would fall to be D& Z & X AR AN 7 KBRS ik 5B e &
disclosed to the Company and the Stock Exchange SRR A BIRIEF A K H S &0 2 336 1§
under the provisions of Divisions 2 and 3 of Part XV of  ZBFFE 2 &L MABERSSAR -

the SFO, or which were recorded in the register

FERRHERRRE

required to be kept by the Company under Section 336

of the SFO were as follows:

Name of Shareholders

RRER

Power View Group Limited
HREBERAR
United Conquer Limited

Shanghai Hutong Investments Centre
(Limited Partnership)*
(“SHIC")
FRAREET L (BRER)
(T b tAM )
BOC-HFT-BOC-Overseas
No.1 QDII Segregated Account
("BOC Account”)
B E R — PERITEIN QDI
BEEE S ([PREEHE])
Shanghai Angell Asset Management
Company Limited*
(“Shanghai Angell”)
FRREEEERERAR
(TEB3ED)

Capacity

54

Beneficial owner

BEafiAA

Interest of controlled corporation
RErE R

Beneficial owner

¥ 2PN

Interest of controlled corporation
REEERR

Investment manager

RELE

Interest of controlled corporation

RIEAEED

Interests in
Shares

N e £
181,995,955 (L)

181,995,955 (L)
50,000,000 (L)

181,995,995 (L)

50,000,000 (L)

231,995,995 (1)

Approximate
Percentage of
Issued Share
Capital of

the Company
EXRARE
BITREMN
BREDH

45.49%
45.49%
12.50%

45.49%

12.50%

57.99%
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Name of Shareholders

RRER

Zhongtian Urban Development Group
Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
("Zhongtian Partnership”)

PRMREE LEREREES
2B (BRER)

(T RE¥EE]

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
(“Shanghai Tiger Platinum”)

HEREREREES SR
aBtE(BRE%)

(T &l

Guiyang Jinrong Konggu Company
Limited* (“Guiyang”)

EGeRERAERAR (&R

Zhongtian Urban Development
Group Limited*

("Zhongtian Group”)

RREREERNBRAR
(T REE])

Jin Shigi Guoji Holdings Company
Limited* (“Jin Shigi")

S EERERRHBR AR
([&tHE])

Mason Resources Finance Limited

KRERVHBRAR

Mason Group Holdings Limited
("MGH")

AREBERERAR
(TEREEER])

Capacity

&

Interest of controlled corporation

RIEAE S

Interest of controlled corporation

REEE S

Interest of controlled corporation
REEE#ER
Interest of controlled corporation
R LE RS
Interest of controlled corporation
iR

Person having a security
interest in shares
IR A H A
BmmAL
Interest of controlled corporation

RiEAE D

Other Information
Hibh &%

Approximate
Percentage of
Issued Share
Capital of

the Company
EEQFE
BITREMN
BREDH

57.99%

Interests in
Shares

e £
231,995,955 (1)

231,995,955 (L) 57.99%

231,995,995 (1) 57.99%

231.995,995 (1) 57.99%

231,995,955 (L) 57.99%

55.50%

221,995,955 ()

221,995,995 (1) 55.50%

Note

s
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Other Information
HiaE R

Notes: BT -

As at 31 March 2019, the Company had 400,000,000 Shares
inissue.

UCL's deemed shareholdings stated above were held by
virtue of its 70% shareholding interests in PVG.

SHIC's deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in SHIC's
contribution with Shanghai Angell through partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group's deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

MGH’s deemed shareholdings stated above were held
through its wholly-owned subsidiaries.

Abbreviation: “L" stands for long position

ant
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DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTEREST IN

COMPETING BUSINESS

During the nine months ended 31 March 2019, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF

THE COMPANY'S LISTED SECURITIES
During the nine months ended 31 March 2019, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

AUDIT COMMITTEE AND REVIEW OF

FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Ji Fang and Mr. Gao Shuo,
all of them are independent non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including
the unaudited consolidated results for the nine months
ended 31 March 2018, prior to recommending them to
the Board for approval.
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Other Information
HiaE R

The consolidated results for the nine months ended 31
March 2019 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 10 May 2019

As at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors;, Mr. Chong Ka Yee as non-executive Director;
and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao Shuo as
independent non-executive Directors.
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