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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designhed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential risks
of investing in such companies and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there
will be a liquid market in the securities traded on GEM.

This report, for which the directors (the “Directors”) of Million Stars Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement herein or this report
misleading.
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Quarterly Results

FOR THE PERIOD ENDED 31 MARCH 2019 (UNAUDITED)
BET-NF=A=1+—RLLHRECREER)

The board (the “Board”) of Directors of Million Stars B EIZERBERAREES ((EEE ) KA
Holdings Limited is pleased to announce the unaudited  S#HAATREKBAT ([AER])HE
condensed consolidated results of the Company and —Z—hE=A=+—HIFhEAZ KL
its subsidiaries (the “Group”) for the nine months ERERES¥EER —ZE— \ERHZ
ended 31 March 2019, together with the unaudited — RETZLEEEFOT

comparative figures for the corresponding period in

2018 as follows:

UNAUDITED CONDENSED CONSOLIDATED XEEREHSSESREMEE

STATEMENT OF PROFIT OR LOSS AND ek
OTHER COMPREHENSIVE INCOME
For the nine months ended 31 March 2019 BHE_Z—hEF=A=+—HILIEA

Nine months ended 31 March
BZ=A=t-HLANEA

2019 2018
“B-NE —E-N\F
HK$'000 HK$'000
TFign TEL
(unaudited) (Unaudited)
(REEER) (RIEE)
Continuing operations HELCEEK
REVENUE WA 2 227,362 293,59
Cost of sales HEKA (190,006) (146,410)
Gross profit ESl 37,356 147,186
Other income and other gain/(loss), net HRA R E thkas
(B8)F& 1,927 125
Selling and distribution expenses HERD HEX (5,625) (5,262)
Administrative expenses Gk (28,499) (26,577)
Profit from operations "EERER 3 5,159 115472
Finance costs A (463) -
Profit before tax BRBADRR 4,696 115,472
Income tax expense FrisHiR% 4 (1,413) (283
Profit from continuing operations HRBECEEKER
for the period 3,283 115,229
Discontinued operation CRIEEEEK
(Loss)/Profit from discontinued HABKILEEER
operation, after tax for the period B (E5E) /7 5 (68) 1,880
Profit for the period BAET 3.215 117,109

201820198 =FERE « BEZERARAE 03



Other comprehensive income

Items that may be reclassified subsequently

to profit or loss:
Exchange differences on translation of
foreign operations

Other comprehensive income for the period

Total comprehensive income
for the period

Profit for the period

attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Total comprehensive income

for the period attributable to:
— Ordinary shareholders of the Company
— Non-controlling interests

Earnings per share attributable
to owners of the Company
Basic and diluted
From continuing and

discontinued operation
From continuing operations

A2 R

HR A BN EE R
HEE :

BERNEHCERER

BNEB2ELE

BrzE ks
it

UT AL SR

ot
—ARAEBRIFEA
— ¥iEhlER

ATALEERRZE

WA
—ARAEERFAA
— iRl

FRAREAEEER
B
ERREE
REFELEREAIL
BEXH
REFELEEH

Nine months ended 31 March
BZ=A=t-HLANEA

2019

—Z-hE

HK$'000
TEx
(unaudited)
(REEER)

2018
—2-N\F
HK$'000
AT
(Unaudited)
(RIEE)

(3,646) 8,252

(3,646) 8,252

(431) 125,361

3,215 112,023

- 5,086

3,215 117,109

(431) 120,041

- 5,320

(431) 125,361

HK$0.80 cents#fll  HK$28.01 cents &1L
HK$0.82 centsi&fll  HK$27.54 cents 1L
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Unaudited Condensed Consolidated Statement of
Changes in Equity
ARERERGEEERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2019
BE-Z-NAF=A=+—HALNEA

Attributable to owners of the Company
KATHAAELS

Non-
Share  Share Statutory Exchange  Other Retained controlling
capital premium  reserve  reserve  reserve  eamings Total interests

BA  ROEE EERE EXRE  RURE  REEA &3t
HKS000  HKS'000  HKS000  HK$000  HKS000  HKS'000  HKS'000
T TEn THL THL THL T TEn
(note ) (noted)  (notei)

) (W (Fixin)

AT July 2018 (audited) RZE-N\E+A-H
(BEH) 4000 39782 204 (2239) 100 217520 261,177 - 261477
Profitfor the period (unaucited) BT (REER) - - - - - 325 3215 - 32

Exchange difference arising on RERNEBERER
translation of foreign operations (REER)

(unaudited) - - - (3.646) - - (3.646) - (3,646)
Total comprehensive income for BRrERAEE
the period (unaudited) (FEEH) - - - (3.606) - 325 (431) - (431)
Disposal of a subsidiary HE-RHEAR - - (208) - - 208 - - -
Changes in equity for the period BhEREY - - (208) (3,646 - 3423 (431) - (431)
At 31 March 2019 (unaudited) RZE-NE=A=1-R

(REEH) 4000 39782 1806 (5885 100 220943 260,746 - 260746
At1July 2017 (audited) RZE-t£+A-H

(&%) 4000 39782 208 751 00 UM 5959 - 59593
Proft for the period (unaudited) BRER (REEHE) = © = = - 11203 112023 5,086 117,109

Exchange difference arising on RERNEBERER
translation of foreign operations (*EBH)

(unaudited) = = = 8018 = = 8,018 231 8252
Total comprehensive income for BREkRES

the period (unaudited) (REEHR) - - - 8018 - 11203 12004 530 12531
Transfer to statutory reserve BETETER - - 1,3 - - (1,352) - - -
Acquisition of non-controlling interests - 4B 3EK 1% - - - - - 5320 5320 (5320 =
Reserve released upon disposal of &K BATRER

asubsiolary R - - - 3 - - i - 3
Changes in equity for the period HBhEREY = = 1352 8,046 - 1591 125389 - 125389
At 31 March 2018 (unaudited) R-E-\E=A=t-H

(REER) 4000 39782 1,560 8803 100 130737 184982 - 184982

201820198 =FERE « BEZERARAE 05



Unaudited Condensed Consolidated Statement of
Changes in Equity
AREREPREESERBER

FOR THE NINE MONTHS ENDED 31 MARCH 2019
BHE_Z-NAF=A=+—HILIEA

Notes:

()

(ii)

(iiii)

Statutory reserve

Pursuant to the relevant laws and regulations for business
enterprises in the People’s Republic of China (the "PRC"), a
portion of the profits of the entities which are registered in
the PRC has been transferred to the statutory reserve which
is restricted as to use. When the balance of such reserve
reaches 50% of the capital of that entity, any further
appropriation is optional. The statutory reserve can be
utilised, upon approval of the relevant authority, to offset
prior years' losses or to increase capital. However, the
balance of the statutory reserve must be maintained at a
minimum 25% of capital after such usage.

Exchange reserve

Exchange reserve represents exchange differences relating
to the translation of the net assets of the Group's foreign
operations from their functional currencies to the Group’s
presentation currency (i.e. Hong Kong dollars) that are
recognised directly in other comprehensive income and
accumulated in the exchange reserve. Such exchange
differences accumulated in the exchange reserve are
reclassified to profit or loss on the disposal of the foreign
operations.

Other reserve

Other reserve represents the difference between the
nominal value of the shares issued by the Company in
exchange for the nominal value of the share capital of its
subsidiary arising from the reorganisation underwent for the
preparation of the listing of the Company’s shares on GEM.

=

(i)

(i)

(iii)

EEE

REBEHEARLNE ([ E ) MBRBEEREE
BRER - RBE s BR 2B R EE
BERREMBLERE - ERERBER
EZBBERZ 0% - AERE TR ER
#— SRR o KRR BEES MNP ER
FAIEA - AR BEFE s BRIEE - A
- BREERERZEHRARRERLZ &
1£25% °

BE Si {1

ERFEREMA RGN EB 2 EEFE
HENEEERELSAREZ 25I8% (A8
TEAZEREZR  HERNEMtEEERE
hEER RN R E T Rat o RERNERLFHE
Rt ZERZRNHEBINEBREEND R

=82 -

HAti k8
HiFEEA QR RRRESHAR R RS
RGEM T BMMEEZ B R
AR RAEER T2 ROEER 2 ZE -
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Notes to The Unaudited Condensed Consolidated Statement

of Profit or Loss and Other Comprehensive Income
AEEVEREEERREMEEH KR RINE

BASIS OF PREPARATION AND

BASIS OF PRESENTATION

The unaudited condensed consolidated financial
statements for the nine months ended 31 March
2019 have been prepared in accordance with
the accounting principles accepted in Hong Kong
and comply with Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants
("HKICPA") and the applicable disclosure
provisions of Chapter 18 of the GEM Listing
Rules.

The accounting policies and methods of
computation used in the preparation of the
unaudited condensed consolidated financial
statements for the nine months ended 31 March
2019 are consistent with those adopted in the
annual report for the year ended 30 June 2018
except for the adoption of the new and revised
Hong Kong Financial Reporting Standards (the
“New and Revised HKFRSs") (which include all
HKFRSs, Hong Kong Accounting Standards
("HKASs") and Interpretations) issued by the
HKICPA that are adopted for the first time for the
current period financial statements.

The adoption of the New and Revised HKFRSs
has had no significant effect on the unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2019 and there
have been no significant changes to the
accounting policies applied in these unaudited
condensed consolidated financial statements for
the nine months ended 31 March 2019.

2018/201958 =FE

REBERSIIRE

BE_ZT-NF=A=1T—HILA
EANREEZEHAREPHRE
TIRBEEEE ARG RAARER
TR EMAE([HEGMRE])
BMmEEEMGREEN(EEY
&Rl ) RGEM LT AR RIS 18
EHEARE GRS

RAEBE—_T-NF=A=+—H
iﬂﬂﬂ%*@%ﬁ%%?A%%
BERAANE BRI E AR
BE—"ZT-\FRXA=TBHLFE
MFEIRATERAE BB HERAA
@ﬁ%%ﬁ%%m%%@%%Aﬁ

B A& EME R AT RASIERI BB
B & A (3] R BT EBY
BMEEA ] BIEMAET BN R
SRR FESHENTER G
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ABBE—T-NF=A=+—H
LENME R R BB L R ER & B 75
BRI BEEATE  MRFHE_ZT
—WFZA=+—HLEABEANR
EEZERES %Fﬁ%%ﬁ%m
B BRI R E R
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEER A2 E KRS RME

BASIS OF PREPARATION AND 1. REEERIFIEEE)
BASIS OF PRESENTATION

(Continued)

The Group has not applied any new and revised AREE I ARRA S BB H AR EK
standards, amendments or interpretations that TR ET RIS STHER « (55T AEL
have been issued but are not yet effective. The IR o ANEEEIR F LA L ST
Group is currently assessing the impact of the R ARIEETHER| « (BT ARK RIS A
adoption of such new and revised standards, B L HEEREEETES T YA
amendments or interpretations to the Group but is SEENELEBE RV MR REKT
yet to be in a position to state whether they would RERFFETE -

have any material financial impact on the Group's

results of operations and financial position.

The unaudited condensed consolidated financial HE_ZT—hAhF=A=+—HLA
statements for the nine months ended 31 March BAMRERZERASEE MIEHRE
2019 have been prepared on the historical cost basis. THIRE L AN E RS -

The unaudited condensed consolidated financial AEBZEPEEVIERER M AL
statements have not been audited by the RARIZEEIEZ - HEHARRE
Company'’s auditors, but have been reviewed by ZEEEEH -

the audit committee of the Company.

REVENUE 2. KA

Revenue represents income from provision of WA IR B R RE S RIE R AT
internet advertising agency services. 5o

PROFIT BEFORE TAX 3. BRRATEF

The Group's profit before tax is arrived at after
charging:

Depreciation of property,
plant and equipment

AN £ [ 6 B B A s A Th A8 0 ER T 3
BIRRER :

Nine months ended
31 March
BE=A=+—HLAIMEA

2019
—E-hEF

2018

T )\F
HK$'000
FHT
(unaudited)
(RigFEZ)

HK$°000
FET
(unaudited)
(REER)

1,114 489

08 MILLION STARS HOLDINGS LIMITED e THIRD QUARTERLY REPORT 2018/2019



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

ARBERERGSEEREMZE KRS RHE

INCOME TAX EXPENSE 4.
Hong Kong Profits Tax is calculated at the rate of
16.5% (2018: 16.5%) on the estimated assessable
profit for the periods. The rate of the PRC
Enterprise Income Tax of the Group’s
subsidiaries operating in the PRC during the
period was 25% (2018: 25%) on its assessable
profits. Taxes on profits assessable elsewhere
have been calculated at the rates of tax
prevailing in the countries or jurisdictions in
which the Group operates for the period.

Current income tax: EHIFRSH
Hong Kong Profits Tax BBNEH
PRC Enterprise Income Tax B EPISH

Income tax expense for the period HRAEERAX

FRriSRAX
ERFER I BRGEERE S
FIZ16.5% ( =ZF — )\ F : 16.5%) &t
KETE o BIAAREBE R B LS H M
BRATRECEMEHRBTERAHE
AR OR A E25%( = F — )\ F:
25%) ° FAE b i [ A FE R FLE FIE
RHRAAEEEEMEBRRKAE
EEMRITREERIE -

Nine months ended
31 March
BE=A=1+—HLAI{EA
2019 2018

—E-hE —ZT-)N\HF
HK$’000 HK$'000
FE T FHT
(unaudited) (unaudited)
(REEER) (CREER)

1,413 436
- 243
1,413 679

201820198 =FERE « BEZERARAE 09



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEER A2 E KRS RME

5. DISCONTINUED OPERATION 5. ERILEEEE
On 18 February 2019, the Company entered into R=T—hE=-B+/\B ' £A7
a sales and purchase agreement with the MEFIVEBHE Bt AR
purchaser, pursuant to which the Company RIREHE R E AR E U odella
agreed to sell and the purchaser agreed to International Limited ([Odella]) &%
acquire the entire interest in Odella International PR - 424X(E 410,000,000/ 7T °
Limited (“Odella”) at a total consideration of Odella & E B8 7 ([Odella & & 1)
HK$10,000,000. Odella and its subsidiaries (the BT ENEERELE  WHKEA
“Odella Group”) carried out all of the leather BRI R T -

products business and was regarded as a
discontinued operation.

The results from the discontinued operation for RZZE—\FtA—HEZE=Z—h
the period from 1 July 2018 to 18 February 2019 FZATNB(HEBH) BEERE
(date of disposal) are set out below. BV PR L 2 gR BT AN o

1.7.2018
to
18.02.2019
—2- %

+tA—BZE
—E-hF
—AtNB
HK$'000
FHET

Loss from leather products business — HAA Y &7 ¥ R 518

during the period (1,677)

Gain on disposal of leather products  H & £ & R K K
business 1,609
(68)

10  MILLION STARS HOLDINGS LIMITED e THIRD QUARTERLY REPORT 2018/2019



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEELERAGEEERAMEE RS RME

DISCONTINUED OPERATION 5. DRILEERER(E)
(Continued)

Accordingly, the leather products business was Bt - FEEMEBESBERBERIE
classified as a discontinued operation and the KEER MBE-T—NLE=A
related results for the nine months ended 31 =t+—BHIENEAZEREENT :

March 2019 were as follows:

Nine months ended
31 March
BZE=A=+—HLA{EA
2019 2018

—E-hE —ZT-N\F
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(CREER) (CREEZR)

Revenue E <) 37,229 42,940
Cost of sales SHER A (24,226) (28,438)
Gross profit EF 13,003 14,502
Other income and H A A R E AU

other gain/(loss), net (E518) » 5 472 (380)
Selling and distribution expenses SHERDHEAS (1,140) (1,476)
Administrative expenses TERE (13,987) (10,330)
(Loss)/profit before taxation BB AT (B518), T F (1,652) 2,316
Income tax expense FriS iR (25) (436)
(Loss)/profit from discontinued HARE B AR IEEE

operation for the period 2E (BE),%5H) (1,677) 1,880

201820198 =FE % « EERRAR27 11



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEER A2 E KRS RME

5. DISCONTINUED OPERATION 5. DRILEERER(E)
(Continued)
The net assets of Odella Group at the date of REEBH - Odella @ > EEFE
disposal were as follow: N
HK$'000
FH T
(Unaudited)
(REEX)
Net assets are disposed of: PEEEFE
Property, plant and equipment Y - WEREE 514
Bank and cash balances RITRA D EH 11,274
Trade and other receivables B 5 & E A IR 2,979
Inventories TE 4,384
Trade and other payables 5 REMENKIEA (9,896)
Current tax liabilities EHHRIEAE (859)
Deferred tax liabilities RETRIBEE (5)
8,391
Gain on disposal &l es 1,609
Total consideration BRE 10,000

12  MILLION STARS HOLDINGS LIMITED e THIRD QUARTERLY REPORT 2018/2019



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

ARBERERGSEEREMZE KRS RHE

EARNING PER SHARE 6. ELAFHBABLEERET
ATTRIBUTABLE TO OWNERS OF
THE COMPANY

From Continuing and Discontinued RERFERERCRILEERY
Operations

The calculation of the basic earning per share ARAER NEEFRERRA KT
attributable to the owners of the Company is FIBIBEH

based on the following data:

(a) Basic earning per share (@) BREXEF

Nine months ended
31 March
BE=A=+—HLAIEA
2019 2018

—E-hE —ZT-N\F
HK$'000 HK$'000
FET FHT
(unaudited) (unaudited)
(RBEXK) (REFER)

For continuing and discontinued #EKERBAIL

operations: Fd-—E 3
Profit for the purposes of HEESRERRF
basic earning per share - 3,215 112,023
For continuing operations: BEQEER:
Profit for the purposes of basic AT EERELRF
earning per share - 3,283 110,143
For discontinued operation: BRIEEEEK .
(Loss)/earning for the purposes of HETESRER
basic (l0ss)/earning per share (E518) / BFlZ
(E18),/ B (1,677) 1,880

201820198 =FERE « BEZRARAE 13



Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEBERERGSEER A2 E KRS RME

6. EARNING PER SHARE 6. XLFHBABRLSRET
ATTRIBUTABLE TO OWNERS OF ($8)
THE COMPANY
From Continuing and Discontinued REAGHEBERCHILLEERY
Operations (Continued) (#&)
The calculation of the basic earning per share ARAER NEESRERRA KT
attributable to the owners of the Company is FIBEEE - (B)
based on the following data: (Continued)
(a) Basic earning per share (Continued) (@ EREXREFNGE)

Nine months ended
31 March
BE=A=1+—HLAIMEA
2019 2018

—E-hE —TN\F
HK$'000 HK$'000
TR TR
(unaudited) (unaudited)
(RBER) (REFER)

‘000 ‘000
R F A%
Number of shares: ROBE :
Number of ordinary shares for RERERRANZ
the purposes of basic earning LEAREE
per share 400,000 400,000
HK cents HK cents
Bl Al
(Unaudited)  (Unaudited)
(REER)  (REER)
(Loss)/earning per share for the RRFHEA A&
discontinued operation BIEEEEEER
attributable to owners of the (&18),/&BF
Company
- Basic -E X (0.42) 0.47
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Notes to The Unaudited Condensed Consolidated Statement
of Profit or Loss and Other Comprehensive Income

AEELERAGEEERAMEE RS RME

EARNING PER SHARE
ATTRIBUTABLE TO OWNERS OF
THE COMPANY (Continued)

From Continuing and Discontinued

Operations (Continued)

(b) The diluted earnings per Share for the nine
months ended 31 March 2019 and 2018
are equal to the basic earnings per Share
as there were no dilutive potential ordinary
Shares in issue during the period.

DIVIDENDS
The Company has not declared or paid any
dividends during the period ended 31 March
2019 and 2018.

FsoFHAAEEERET
(#)

REFEEERCRILEERY

(#8)

(b) mRHABESEITREEFR
EHNEETAR BE2-F
—LER-ZZ-NF=A
=t+—HIEAERNEREE
BMNESREARRMIER o

BR
BHE_ZT-hhEFRZZE—N\F=A
=+—BIEHRE - AR RN ES KK
IR RIS ©

201820198 =FEHKE « BEZRERAA 15



Management Discussion and Analysis

BEENWE DM

INTERIM DIVIDEND

The Board does not recommend the payment of any
interim dividend for the nine months ended 31 March
2019 (2018: nil).

INTRODUCTION

The Group is an integrated company specialising in (i)
the internet advertising agency services, and (i) the
manufacture and sales of private label leather products
for its customers during the period.

BUSINESS REVIEW

Internet Advertising Agency Services

The Group provides the internet advertising agency
services through its wholly-owned subsidiaries, Beijing
Dongrun Hudong Technology Company Limited* (k&
FEE SR AR AR and Horgos Dongrun Network
Technology Company Limited* (2 F R 27 5 EA845 R
AR AR) (collectively, referred as “Dongrun
Network”) in the PRC. Dongrun Network, an internet
advertising service provider empowered by its self-
developed DSP system, is committed to providing
advertisers with accurate programmatic advertising
services through marketing planning, media agency
and programmatic purchase and data analysis.
Focusing on internet advertising services, the company
acquires media resources and services through
purchase or exchange, and offers integrated and
optimised media resources to advertisers to meet their
marketing needs. Its internet focused customer base
includes Tencent, Jinri Toutiao (5 HE&1{£), Dianping.
com (KZ 24, among other well-known names, in a
wide range of segments such as e-commerce, online
tourism, game, video, dating and automobile. During
the period, Dongrun Network achieved an operating
income of approximately HK$185 million.

PRI R
EFERTEBMRBE_FT-NAEF=A
=+ —BRIEAERRNEATHRE(ZF
—N\E ).

[ F1y

AEER—MEAAR  RENEPIHE(D
EMBEEESRIZRG  ROARPEER
HEBBMEMKEER °

¥¥DE

ERARENERSE
AEBEBBZEWNB AR REHEHE
RERAFMERENTEBALEEER
ARAIATARIFBRE])  EHRAREMR
EMAESRERE RBEAKE—RE
B B F R DSP R F 0 B B AR E S IR
P OEBEHERE . ENREMERCE
BHEESN RAORNABESEIRHELE
b BRI EEIRH - AR DAKE & B B
WPESAZLER  BABERERERN
R G EEERMRE - I A&
BERCHAES BLREBEESENR
REZHEBR - RRINEPUEHBITE
RE BEBTHE  ER&IREE - 58
BIE Rk REZTE F2RFEE
MR- S BB KBRHTEMBRE-
AN SRR 48 4% E IR 49 185,000,000 74 T R &
EIRA °
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Management Discussion and Analysis

The Group extended its presence in the mobile
internet advertising market through its wholly-owned
subsidiaries, Shenzhen Ai Wan Yue Technology
Company Limited* CRYIZIEEEABR A7) and
Horgos Sifan Information Technology Company Limited*
(EMRETBLEBRHZAR AR (collectively, referred
as "Ai Wan Yue”). Due to changes in the legal
environment of the PRC, in order to avoid policy risks,
the Group has substantially reduced the business of Ai
Wan Yue. During the period, Ai Wan Yue recorded an
operating income of approximately HK$1 million.

During the period, the Group developed its overseas
internet advertising market through its wholly-owned
subsidiary, Million Stars Internet Media Limited
(“MSIM"). Through its proprietary internet advertising
platform as well as global mainstream online platforms
such as Facebook and Yahoo, MSIM provides
customers with access to global advertising, including
big data support, integrated marketing solutions,
localisation support and account stabilisation services.
During the period, MSIM recorded an operating income
of approximately HK$39 million.

Mobile Payment Technical Support Service
Due to the introduction of new laws and regulations in
the PRC, the government has implemented more
stringent management of mobile payment. In order to
avoid possible operational risks, the Group decided to
suspend the mobile payment technical support services.

Production and Sale of Leather Products
Business

The Group was engaged in manufacturing and sales of
leather products through its wholly-owned subsidiaries,
Perline Company Limited (tHEZ%ZE AR A7) and
Foshan Nanhai Shengli Leather Garment Co. Ltd.* ({3511
MEEERERXBRAF)), and most of its major
customers are middle to high-end leather fashion brands.
The profit generated from the leather products business
is declining as a result of unfavourable market conditions
and price competition, and the leather products business
was stagnant and recorded a net loss. In order to prevent
further loss, streamline our businesses and increase our
overall performance and prospects, the Group decided to
dispose of the leather products business.

* for identification only
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Management Discussion and Analysis

BEENWE DM

OUTLOOK

Looking ahead, the Group will seize the opportunities
in the booming internet advertising sector to step up
investments in internet advertising, seeking to tap on
new customers and business for delivering better
returns to its shareholders.

FINANCIAL REVIEW

Revenue

The Group's revenue principally represented income
derived from the provision of internet advertising
agency services.

The Group has recorded a revenue of about HK$227
million for the nine months ended 31 March 2019,
representing an decrease of about 23% as compared
with about HK$294 million for the nine months ended
31 March 2018.

The decrease in sales in the nine months period ended
31 March 2018 is mainly due to the suspension of
provision of mobile payment technical support services
and shrink of mobile internet advertising business in
Mainland China in order to avoid any possible
operation or policy risks.

cost of Sales and Gross Profit

Cost of sales mainly represents purchase costs of
provision of internet advertising agency services during
the period.

The Group's cost of sales amounted to about HK$190
million for the nine months ended 31 March 2019. Cost
of sales rose by about 30% as compared with the cost
of sales for the nine months ended 31 March 2018.

Gross profit margin of about 16% for the nine months
ended 31 March 2019 was lower comparing to the
gross profit margin of about 50% for the nine months
ended 31 March 2018, mainly attributable to the
narrow profit margins of provision of internet
advertising agency services in Mainland China.
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Management Discussion and Analysis

Other Income and Other Gain/Loss, net
Other income and other gain/loss, net mainly
represents sundry income incidental to our business,
principally including interest income, net exchange
differences and the reversal of allowance of doubtful
debts and were approximately HK$2 million and
HK$0.1 million for the nine months ended 31 March
2019 and 2018, respectively.

Selling and Distribution Expenses
Selling and distribution expenses mainly comprise
marketing expenses and logistic expenses.

The selling and distribution expenses have slightly
increased from about HK$5.3 million for the nine
months ended 31 March 2018 to about HK$5.6 million
for the nine months ended 31 March 2019.

The increase in selling expenses were mainly due to
the increase in salaries and wages expenses incurred
for internet advertising agency services during the
period.

Administrative Expenses

Administrative expenses mainly comprise payroll
expenses, rent and rates and other office
administrative expenses.

Administrative expenses have increased from about
HK$27 million for the nine months ended 31 March
2018 to about HK$28 million for the nine months ended
31 March 2019, representing an increase of about
HK$1 million.

The higher administrative expenses were mainly
attributable to increase in salaries and wages and
office administrative expenses.
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Management Discussion and Analysis

BEENWE DM

Taxation

Income tax represents Hong Kong profits tax at 16.5%
for the Company’s subsidiaries in Hong Kong and PRC
Enterprise Income Tax at 25% for the Company’s
subsidiary in Foshan, the PRC. Certain subsidiaries of
the Company, which are incorporated in the Horgos
Economic Development Zone and engaged in
industries particularly encouraged by the local
government, are entitled to a preferential tax treatment
of five years exemption from enterprise income tax.

Profit for the Period

The Group recorded a profit for the period of
approximately HK$3 million and HK$117 million for the
nine months ended 31 March 2019 and 2018
respectively. The significant drop of approximately
HK$114 million in profit for the period was a result of
the narrow profit margin of the provision of internet
advertising agent services and a decrease in net profit
arising from the mobile payment technical support
Services.

Financial Position, Liquidity and Financial
Resources

The Group adopts a prudent cash and financial
management policy. In order to achieve better cost
control and minimise the costs of funds, the Group's
treasury activities are centralised and cash is generally
deposited with banks in Hong Kong and Mainland
China.

The Group has maintained its funds at a sound and
healthy financial resource level during the period
under review. As at 31 March 2019, included in net
current assets were cash and bank balances (including
pledged bank deposits) totalling approximately
HK$33 million (30 June 2018: HK$114 million), the
decrease in which was mainly due to the repayment of
amount due to a shareholder.

The Group was offered banking facilities amounting to
HK$31 million (30 June 2018: Nil). As at 31 March 2019,
the Group's total bank borrowings were HK$12 million
(30 June 2018: Nil) and the variable interest-rate bank
borrowings carry interest ranging from 5.48% t0 5.63%
per annum for the nine months ended 31 March 2019
(nine months ended 31 March 2018: Nil).
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Management Discussion and Analysis

The Group has also borrowed unsecured loan from
third party in principal amount of HK$10 million (30
June 2018: Nil). The loan bears fixed rate at 3% per
annum.

The Group monitored capital using gearing ratio, which
is total debt of the Group dividend by total equity of
the Group.

Total debt to equity ratio of the Group expressed as a
percentage of interest bearing borrowings over the
total equity was approximately 9% as at 31 March 2019
(30 June 2018: 0.19%).

As at 31 March 2019 and 30 June 2018, there was no
seasonality as to the Group's borrowing requirements
and no committed borrowing facilities.

Financial Management Policies

The Group in its ordinary course of business is exposed
to market risks such as currency risk and interest rate
risk. The Group’s risk management policy aims to
minimise the adverse effects of these risks on its
financial performance.

Cash is generally deposited with banks in Hong Kong
and Mainland China, which are denominated mostly in
United States dollars, Hong Kong dollars and Renminbi.
Hong Kong dollars are pegged to United States dollars
under the current policy of the Government of Hong
Kong.

As the Group's trading transactions, monetary assets
and liabilities in Mainland China are denominated
mainly in Renminbi, and trading transactions, monetary
assets and liabilities in Hong Kong and overseas are
denominated mainly in Hong Kong dollars (being the
Group's operating and reporting currencies) and
United States dollars (to which Hong Kong dollars were
pegged), the impact of foreign exchange exposure to
the Group was minimal and the changes in foreign
exchange rates did not have a significant adverse
effect on normal operations during the reporting
periods.
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Management Discussion and Analysis
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With the current interest rates staying at relatively low
levels, the Group has not entered into any interest rate
hedging contracts or any other interest rate related
derivative financial instrument. However, the Group
continues to monitor its related interest rate exposure
closely.

Charge Over Assets of the Group

As at 31 March 2019, the Group’s banking facilities
were supported by pledged bank deposits of
approximately HK$8 million (30 June 2018: HK$1
million).

Capital Commitments and Contingent
Liabilities

As at 31 March 2019, the Group did not have any
significant capital commitment (30 June 2018: nil). As
at 31 March 2019, the Group did not have any
significant contingent liability (30 June 2018: nil).

MATERIAL ACQUISITIONS AND
DISPOSALS

On 18 February 2019, the Company entered into a
sales and purchase agreement with the purchaser,
pursuant to which the Company agreed to sell and the
purchaser agreed to acquire the entire issued share
capital of Odella International Limited (“Odella”) at a
total consideration of HK$10,000,000. The disposal was
completed. Please refer to the announcement
published on 18 February, 2019 for details.

During the nine months ended 31 March 2019, the
Group did not have any material acquisition.
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DIRECTORS AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 March 2019, the interests and short positions
of the Directors and chief executive in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong Kong) (“SFO")) which
were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFQ), or which were recorded in the register required
to be kept by the Company under Section 352 of the
SFO, or which were, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, required to be notified to the
Company and the Stock Exchange, were as follows:

Interests in Shares of the Company

Name of Director  Capacity

EEng

Mr. Zhu Yongjun
REELE

eneficial owner

Ms. Wang Fei
FiEu+ EHBEA

1. As at 31 March 2019, the Company had 400,000,000 Shares
inissue.

2. As at 31 March 2019, Power View Group Limited (“PVG") had
100 shares in issue. PVG held 181,995,955 Shares,
representing 45.49% of the total issued shares of the
Company. PVG was 70% owned by United Conquer Limited
("UCL") and 30% owned by Mr. Zhu Yongjun.

Abbreviation: “L" stands for long position.

Other Information
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Approximate
Percentage of
Issued Share
Capital of

the Company
AT
ERITREMN
R

45.49%

Interests in
Shares

R 2 i
181,995,955 (L)

40,000,000 (L) 10.00%
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Other Information

INTERESTS AND SHORT POSITIONS OF FERHEMESRKE
SUBSTANTIAL SHAREHOLDERS

As at 31 March 2019, so far as is known to the R-Z—HAE=A=+—H $HAQAE
Directors of the Company, persons (other than the EAM BARAREERETBITRAS
Directors or chief executive of the Company) who had S TRE)A TR B A% {0 3k A8 BE A (D
interests or short positions in the Shares or underlying B RIEFEF LB S KM EXVIEE2 &3
Shares of the Company which would fall to be DEBZESTAMA R T B AT BT R ok
disclosed to the Company and the Stock Exchange — E2FAZR R Bl I5 5 % Ik BB & 1645 5 336 1§
under the provisions of Divisions 2 and 3 of Part XV of  BFEFE 7 ZEMANERSRA ¢

the SFO, or which were recorded in the register

required to be kept by the Company under Section 336

of the SFO were as follows:

Approximate

Percentage of

Issued Share

Interests in Capital of

Name of Shareholders Capacity Shares  the Company

EARAEE

BITRAMN

BRRER RIRD z BRBES

Povver View Group Limited 181,995,955 (L) 45.49%
AR EEBRAR i

United Conquer Limited 181,995,955 (L) 45.49%

Shanghai Hutong Investments Centre 50,000,000 (L) 12.50%

(Limited Partnership)* \
(“SHIC") Interest of controlled corporation 181,995,955 (1) 45.49%
ERHRARER L ( R EES
([ Eataml)
BOC-HFT-BOC-Overseas Investment manager 50,000,000 (L) 12.50%
No.1 QDI Segregated Account

Shanghai Angell Asset Manacement Interest of controlled corporation 231,995,955 (L) 57.99%
Company Limited*
(“Shanghai Angell")
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Name of Shareholders

BREH

Capacity

&t

Other Information

Approximate
Percentage of
Issued Share
Capital of

the Company
EERATE
BITRAMN
BABSH

Interests in
Shares

Rz &R

Note

izt

Zhongtian Urban Development Group
Shanghai Equity Investment Fund
Partnership (Limited Partnership)*
(“Zhongtian Partnership”)

PRMEEE LEREREES
AR EE(BRER)
(ThREBEE])

Shanghai Tiger Platinum Equity
Investment Fund Management
Partnership (Limited Partnership)*
(“Shanghai Tiger Platinum”)

EREREREESER
BBLE(BREH)
((p=;:%5%21))

Guiyang Jinrong Konggu Company
Limited* (”Guiyang“)

ELemrRERAR(ER])

Zhongtian Urban Development
Group Limited*

(“Zhongtian Group”)

RREEREERHERD
([HREE])

Jin Shigi Guoji Holdings Company
Limited* (“Jin Shigi")

SHEERERRHBRA
([&tthg])

Mason Resources Finance Limited

ERERHBERAT

Mason Group Holdings Limited
(“MGH")
EREBZERERD
(KR ﬁl?hﬁ

Interest of controlled corporation

R EE R

Interest of controlled corporation

BRI 5

Interest of controlled corporation

B
Interest of controlled corporation
B ES
Interest of controlled corporation
B S
Person having a security
interest in shares
R AR

BRMAT
Interest of controlled corporation

BRI 5
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231,995,955 (1) 57.99%

231,995,955 (L) 57.99%

231,995,955 (L) 57.99%

231.995,955 (L) 57.99%

231,995,955 (L) 57.99%

55.50%

221,995,955 (L)

221,995,955 (L) 55.50%
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Other Information

Notes: L}

1. As at 31 March 2019, the Company had 400,000,000 Shares

RZZT-AF=ZR=+—-B A2AK

inissue.

UCL's deemed shareholdings stated above were held by
virtue of its 70% shareholding interests in PVG.

SHIC’s deemed shareholdings stated above were held by
virtue of its 100% shareholding interests in UCL.

BOC Account’s deemed shareholdings stated above were
held as a trustee of a discretionary trust of which SHIC was
the founder.

Shanghai Angell's deemed shareholdings stated above were
held by virtue of its 1% capital commitment in SHIC's
contribution through general partnership.

Zhongtian Partnership’s deemed shareholdings stated above
were held by virtue of its 49.5% capital commitment in SHIC's
contribution with Shanghai Angell through partnership.

Shanghai Tiger Platinum’s deemed shareholdings stated
above were held by virtue of its approximately 0.05% capital
commitment in Zhongtian Partnership’s contribution through
general partnership.

Guiyang's deemed shareholdings stated above were held by
virtue of its 80% capital commitment in Shanghai Tiger
Platinum’s contribution through limited partnership.

Zhongtian Group’s deemed shareholdings stated above were
held by virtue of its 100% shareholding interests in Guiyang.

Jin Shigi's deemed shareholdings stated above were held by
virtue of its 44.87% shareholding interests in Zhongtian
Group.

MGH's deemed shareholdings stated above were held
through its wholly-owned subsidiaries.

Abbreviation: “L” stands for long position

400,000,000 fX 2 81T 7

LR UCLZ IR AR B B E IR B 2 70% %
#RE -

it BB 2R R TEBERUCLZ
100% BAESS A ©

L RERF B R AR ERER
ARFEA - MLSHRAsZERETABA -

L EBSEZRRRENREBELEBEA
BBEER DERRHR 1 BERRERE -

L REBLEZRABREDRELER
ABMER DEHRM LERE MR 49.5%
EREERA o

L EBRAZEARENEERERAY
BRI PR A B EHRZ#0.05% & A HAHRE
’E -

L EB A AREDRELEBERAE
BRI LB R 2 80% A AR F -

L REEMZERERETYVEBRENES 2
100% BAEFS A ©
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DIRECTORS AND CONTROLLING
SHAREHOLDERS' INTEREST IN
COMPETING BUSINESS

During the nine months ended 31 March 2019, the
Directors are not aware of any business or interest of
the Directors or the controlling shareholders of the
Company that competes or may compete with the
business of the Group and any other conflicts of
interest which any such person has or may have with
Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES
During the nine months ended 31 March 2019, neither
the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed
securities.

AUDIT COMMITTEE AND REVIEW OF
FINANCIAL STATEMENTS

The Audit Committee has been established in
accordance with the GEM Listing Rules and comprises
Mr. Chen Ce (Chairman), Ms. Ji Fang and Mr. Gao Shuo,
all of them are independent non-executive Directors.

The Audit Committee has reviewed with the
management this quarterly results report, including
the unaudited consolidated results for the nine months
ended 31 March 2018, prior to recommending them to
the Board for approval.

Other Information
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Other Information

The consolidated results for the nine months ended 31
March 2019 have not been audited by the Company’s
auditor.

By Order of the Board

Million Stars Holdings Limited
Zhu Yongjun

Chairman

Hong Kong, 10 May 2019

AS at the date hereof, the Board comprises Mr. Zhu
Yongjun, Ms. Wang Fei and Ms. Tian Yuan as executive
Directors,; Mr. Chong Ka Yee as non-executive Director;
and Mr. Chen Ce, Ms. Ji Fang and Mr. Gao Shuo as
independent non-executive Directors.

HE_Z-NF=A=+—HIEN@AK
FERBEREARRREMER -

FEEE®
BEERERLA
E

KREE

B —E-NFRATH

REABELAH EFSEE  PTEER
BELL  FFLLRAFLL  FFHTT
EFHBELL  RIGIIFNITEFRE
S AEREREESELE -

28  MILLION STARS HOLDINGS LIMITED * THIRD QUARTERLY REPORT 2018/2019



W

Million Stars
2

MILLION STARS HOLDINGS LIMITED
BEERBRAR




	封面
	GEM 特色
	目錄
	未經審核簡明綜合損益及其他全面收益表
	未經審核簡明綜合權益變動表
	未經審核簡明綜合損益及其他全面收益表附註
	管理層討論及分析
	其他資料
	封底

