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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing
Limited and the Stock Exchange take no
responsibility for the contents of this
report, make no representation as to its
accuracy or completeness and expressly
disclaim any liability whatsoever for any
loss howsoever arising from or in reliance
upon the whole or any part of the contents
of this report.

This report, for which the directors (the
“Directors”) of PFC Device Inc. (the
“Company”) collectively and individually
accept full responsibility, includes
particulars given in compliance with the
Rules Governing the Listing of Securities
on GEM of the Stock Exchange (the “GEM
Listing Rules”) for the purpose of giving
information with regard to the Company
and its subsidiaries. The Directors, having
made all reasonable enquiries, confirm that
to the best of their knowledge and belief,
the information contained in this report
is accurate and complete in all material
respects and not misleading or deceptive,
and there are no other matters the omission
of which would make any statement herein
or this report misleading.
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FIRST QUARTERLY RESULTS

The board of Directors (“the Board”) of
the Company is pleased to announce the
unaudited condensed consolidated first
quarterly results of the Company and
its subsidiaries (hereinafter collectively
referred to as the “Group”) for the three
months ended 31 March 2019, together
with the unaudited comparative figures
for the corresponding period in 2018, as
follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

For the three months ended 31 March 2019

F-FEER

ARBEFEE ([EEE ) MARMHARF R
HEMBERAR (ATABAAKEDEBEE—Z
—NE=ZA=+t—HLE=ZEAZRERZB
RRAE—FEEE  ER-F—\FRHB
ARBERLBHT 0T

ARELEHAGEETHKRER

BE T NFZA=1+—HIE=EA

Three months ended 31 March
BE=A=1+-HL=M@A

2019 2018

“E-0f —E-N\F

Notes US$'000 US$'000

M FER TEL

(unaudited) (unaudited)

(REER) (REER)

Revenue A 3 3,490 5,806
Cost of sales BERA (3,238) (4,590)
Gross profit E 252 1,216
Other income L8 LON 1 3
Selling and distribution expenses HERDHAX (27) (30)
Administrative expenses THREX (902) (1177)
Other operating expenses A g e (50) (38)
Finance costs HBRA (13) (1)
Other gain/(losses) s/ (BR 61 (42)
Loss before income tax FBHAESR 4 (678) (69)
Income tax expense FIEHAX 5 (5) (94)
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L
UNAUDITED CONDENSED ARERHAGES2E RS R ()
CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME
(Continued)
For the three months ended 31 March 2019 #HE_-F—AF=H=+—Hit =1EA
Three months ended 31 March
HE=A=t+-HL=MA
2019 2018
—E-nE —TN\#F
Notes US$/000 US$'000
i TER TEL
(unaudited) (unaudited)
(REEHK) (RE&ER)
Loss for the period attributable to ERAEEAES
owners of the Company BREE (683) (163)
Other comprehensive income At 2 EWE
Item that may be reclassified REGHENIBZ
subsequently to profit or loss RalER
Exchange difference arising from BEBNEBELEN
translation of overseas operations EXEE 209 672
Total comprehensive income for ERREEARESER
the period attributable to owners PENHAE
of the Company (474) 509
US cents US cents
ES =il
Loss per share BRESR 7
- Basic —EA (0.042) (0.010)
- Diluted - (0.042) 0.010)




3 WL RAY — - NFE-FTEXMARSE

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the three months ended 31 March 2019

ARBREAGEEBZEDR

BE-_FE—NFZA=+—HIE=EA

Share
Share Share  option  Merger Capital  Translation Accumulated Total
capital  premium  reserve  reserve contribution reserve losses ~ equity
RE  BROEE BREGE AHES e EXBE 2EEE EEEE
US§000  USS'000  USS'000  US$'000  US$'000  US§'000  US§'000  USS'000
TR TEr TER TER TEL TEL TEL TER
Three months ended HE-Z-NEZf
31 March 2018 (unaudited) =+-BL=@A
(REER)
At 1 January 2018 RZE-\£-A-H 2073 20,784 236 905 1,247 370 (935) 24,680
Loss for the period BrE - - - - - - (163) (163)
Other comprehensive income for BREp2ENE
the period
- Exchange difference arising from %88 EBESE
translation of overseas operations NERLZR - - - - - 672 - 672
Total comprehensive income for BREENAEE
the period - - - - - 672 (163) 509
Shares issued upon exercise of ARARENEREE
options granted by the Company RmEARS - 6 (2) - - - - 4
Share-based payment expense of ARAR-E—ER
options granted by the Company HOERESRD
in2017 % - - 17 - - - - 17
At 31 March 2018 R=2-NE=8
=t-8 2,073 20,790 251 905 1,247 1,042 (1,098) 25210
Three months ended BE-Z-15=8
31 March 2019 (unaudited) =t-RE=@A
(RE&H)
AU January 2019 WB-RE-B-B 2065 21,067 19 905 1,47 653) 203 29
Loss for the period BRER - - - - - - (683)  (683)
Other comprehensive income for ~~ HR A 2E i
the period
- Exchange difference arising from
translation of overseas operations - - - - - 209 - 209
Total comprehensive income for BnrEhELE
the period - - - - - 209 (683) (474)
Share-based payment expense of ARAR-E-+EF
options granted by the Company )
in 2017 fiR% - - 6 - - - - 6
At 31 March 2019 R=2-1E=4
=t-8 2085 21,067 200 905 1,47 G4 (@706 22454
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

RARELERGREUBERME

GENERAL INFORMATION

PFC Device Inc. (the “Company”) was
incorporated in the Cayman Islands
as an exempted company with limited
liability. The shares of the Company
were listed on the GEM of The Stock
Exchange of Hong Kong Limited (the
“Stock Exchange”) on 7 October 2016.

The address of its registered office
is P.O. Box 1350, Clifton House, 75
Fort Street, Grand Cayman KY1-1108,
Cayman lIslands. Its principal place
of business is located at 1/F, Shell
Industrial Building, 12 Lee Chung
Street, Chai Wan, Hong Kong.

The Group, comprising the Company
and its subsidiaries, is principally
engaged in manufacturing and sales of
power discrete semiconductors.

The Company’s holding company
(“Lotus
Atlantic”), a company incorporated
in the British Virgin Islands and the
directors of the Company consider

is Lotus Atlantic Limited

its ultimate holding company is Shell
Electric Holdings Limited (“Shell
Electric”), a company incorporated in
Bermuda.

The unaudited condensed consolidated
financial information of the Group
for the three months ended 31 March
2019 have not been audited but have
been reviewed by the Audit Committee,
and were approved for issue by the
directors on 9 May 2019.

—REHR
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RHMAERAT ([BRA]) GEM LT -

o i 9 == R M4 BP.O. Box 1350,
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Cayman KY1-1108, Cayman Islands °
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RAR([RFEERE]) EA—FHRER
EFEMAH AT

AEBBE_Z-NF=A=+—HL
ZEAZREBREREAUMBERY
ERZZE-NFERBNABHETIE -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)

2. BASIS OF PREPARATION

Except for the adoption of new and
revised Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public
Accountants (“HKICPA”), which are
effective for the Group’s financial
year beginning 1 January 2019,
the accounting policies applied in
preparing these unaudited condensed
consolidated financial information
for the three months ended 31 March
2019 are consistent with those of
the annual financial statements. The
unaudited condensed consolidated
financial information should be read in
conjunction with the annual financial
statements of the Group for the year
ended 31 December 2018 (the “2018
Annual Financial Statements”) which
have been prepared in accordance with
HKFRSs.

In the current period, the directors
assessed the impact of the new or
revised HKFRSs on the Group’s
results and financial position that are
mandatory for the first time for the
financial year beginning 1 January
2019. Of these, the adoption of HKFRS
16 Lease have a material impact on
the Group’s financial statement, which
resulted in changes in accounting
policies and adjustments of the
amounts recognised in the consolidated
financial statements, as detailed in the
notes of the 2018 Annual Financial
Statements. In accordance with the
transition provision of HKFRS 16,
the Group has applied the simplified
transition approach with the cumulative
effect of the initial application
recognised on 1 January 2019 and will
not restate comparative amounts for the
period prior to first adoption.

RRELERGRE W BEERM T ()

RREE
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AEEAR-_ZT-NEFE—A—HH
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AEEMBHRELYN((ERHBERSE
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=t BIE=EANREERERAES
BHEENMRAN S RRAREZE
EEEHMBMRMEAEER - &
AREZERGAVBENEREZ
E-N\FTZR=T—HILFENEF
FHR (22— N\NFEFEMBHRR]
— IR -

NABE BEFEHER-_FT—NEF—
H— B R B9 B B 2 R I A e
A REERT BBV BRMESEINHAE
ERGELBBAMREE - B @
TR -NEFEFBRER M EMRF
o RNBERMEWMELRF1SRHEE
HAEENUBREEEATE  HEY
B BRREYURG S M BWK T HE
ROTEATRHE - RIEBEWBRS
RERIF 165 A BEIRS NEBERA
BEBEE YR =_F—NLF—A—H
HREANERNRFZE T IAEET
BRI 2 R LS -
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)

2. BASIS OF PREPARATION (Continued)

2. REEE ()

RRELERGRE W BEERM T ()

The Group has not early applied the
new and revised HKFRSs that have
been issued by the HKICPA but are not
yet effective.

The unaudited condensed consolidated
financial information have been
prepared under the historical cost basis.

The unaudited condensed consolidated
financial information are presented in
United States dollars (“US$”), which
is same as the functional currency of
the Company. All values are rounded
to the nearest thousand except when
otherwise indicated.

REVENUE

The Group is principally engaged in
manufacturing and sales of power
discrete semiconductors. Revenue
from contracts with customers within
the scope of HKFRS 15, which is
recognized at a point in time comprise:

AEELMIETEAEARATARE
FEAG 184 oK 2B 78] RS (B T BB B
B EEa -

ARBRERERGEAVBER S RE LK
AOEERRE

S EREEXEBEAMBERTIASE
T(TER]) 25 BARRFNNEEEE
—H - AEBI - AEEEHDE
AAERERLZTET

L'ON

AEBTEBRELERFEHAND X
FERBEE - NEBEYBMEENSE
ISRBEWRE -—RHERERZEFA
WA BLE

Three months ended 31 March
BE=-A=t—-HL=M@A

2019 2018
—E-hE —E-N\F
US$’000 US$'000
TER T
(unaudited) (unaudited)
(RBER) (RBER)

Sales of power discrete HERAANRLEE
semiconductors 3,259 5,034
Trading of raw materials FEMRE S 231 772
3,490 5,806
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NOTES TO THE UNAUDITED

RRELERGRE W BEERM T ()

CONDENSED CONSOLIDATED

FINANCIAL INFORMATION
(Continued)

4. LOSS BEFORE INCOME TAX

4. FREHATEIE

Three months ended 31 March
BE=A=t-HL=@A

2019 2018
—E-nF BN\
US$000 US$'000
R S
(unaudited) (unaudited)
(REER) (REER)
Loss before income tax is arrived FSTLATE B DA
at after charging:
Write down of inventories to net FEREZVERFE
realisable value 199 67
Depreciation of property, N BERRENE
plant and equipment 418 447
Employee benefit expenses EERMAX (BEEEME)
(including directors’” emoluments)
- Salaries, wages and other benefits  —¥4 « T& R E {1 EH 798 1,032
— Contribution to defined — A FE HFR IR BIE R
contribution retirement plans 49 60
~ Equity-settled share-based ~BREEROHXNAX
payment expense 6 17
853 1,109
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I
NOTES TO THE UNAUDITED REERERLRE U B ER M (E)
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)
5. INCOME TAX EXPENSE 5. FIBHEX
The amount of income tax expense in AEEZERGREE2ERERPAER
the unaudited condensed consolidated WY EesEA:
statement of comprehensive income
represents:
Three months ended 31 March
BZ=B=t—-HIL={EA
2019 2018
—E-hE —T-N\F
US$’000 US$'000
TR TErn
(unaudited) (unaudited)
(REEX) (REHE%)
Current tax EHME
- Hong Kong profits tax —EBMEH - -
- Other regions of the People's —hEARLEME([RE])
Republic of China (the “PRC") Hipip e
— Enterprise Income Tax (“EIT”) —REMRER
([E#EmEH)) - -
- Taiwan profits tax -RENEH - 54
- 54
Deferred tax EEHIE 5 40
Income tax expense FrEfif X 5 94
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)

5.

INCOME TAX EXPENSE (Continued)

Hong Kong profits tax is calculated at
16.5% (2018: 16.5%) on the estimated
assessable profits derived from Hong
Kong for the period. Profits tax arising
from the operations in Taiwan is
calculated at 20% (2018: 20%) on the
estimated assessable profits for the
period. EIT arising from other regions
of the PRC is calculated at 25% (2018:
25%) on the estimated assessable
income for the period.

DIVIDEND

The Board does not declare the
payment of any interim dividend for
the three months ended 31 March 2019
(three months ended 31 March 2018:
nil).

RRELERGRE W BEERM T ()

5.

FRrEBMX (&)

EBFESRIBRESNEEETENGE
T EE B OE FR16.5% (Z T — \F :
16.5%) 18 - B EEBEENAEH
1R I5 B B AR 08 M #220% (ZZE— N\
F:20%)5tHE - PREEHMME Z DERT
BRI AR R R AIR25%5
H(ZZ—N\F :25%) °

’RE

EEgEhBE_ZT-NLF=A
=+ —HIE=@EA MR EA RS
(BE-_T-N\F=ZA=+—HIL=E
H: ) -



PFC Device Inc. First Quarterly Report 2019 10

I
NOTES TO THE UNAUDITED REERERLRE U B ER M (E)
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)
7. LOSS PER SHARE 7. BRER
The calculation of basic loss per share BRERNEBIDENRUTERAESE
is based on the following data:
Three months ended 31 March
BE=A=t-BL={A
2019 2018
—E-hE —T-N\E
US$’000 Us$'000
TER TET
(unaudited) (unaudited)
(REER) (REER)
Loss B#
Loss for the period attributable to KARBEAELRERNER
owners of the Company 683 163
Three months ended 31 March
BZ=A=t—-HL={A
2019 2018
“E-hE —T-N\F
000 000
T T
(unaudited) (unaudited)
(REEX) (RiER)
Number of shares RAEE

Weighted average number of ordinary #2817 L @&
shares in issue during the period METFHE 1,618,032 1,608,443
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NOTES TO THE UNAUDITED
CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
(Continued)

7.

LOSS PER SHARE (Continued)

The weighted average number of
ordinary shares used for the purposes
of calculating basic loss per share for
the three months ended 31 March 2019
of 1,618,032,000 shares (three months
ended 31 March 2018: 1,608,443,000),
which represents the weighted number
of shares in issue during the period,
after giving effect of the Company’s
shares in issue by the allotment of
shares upon exercise of the share
option.

Diluted loss per share for the three
months ended 31 March 2019 and
31 March 2018 is the same as the
basic loss per share as the impact of
the potential dilutive ordinary shares
outstanding which are the share options
granted by the Company on 22 March
2017 has an anti-dilutive effect on
the basic loss per shares presented for
the period ended 31 March 2019 and
2018, respectively.

ES S ALE )

Bt 35 B R A (AR

BRER (&)

BHEHE T NF=A=F+—HIE=
A g ERNEIBFTE21,618,032,000
BEE=_Z—/\F=A=+—HIL=A
A :1,608,443,0000% ) I B A% hE 9K
¢5ﬁ$ﬁﬂmaﬁéf?ﬂﬁﬂﬁ2ﬂu%¥i@% '
48 5T Ko FA B B T 14 B IS M E 1T {6 T B
%éﬂﬂﬁZK RIDBITRMD 2 E -

BHE-ZT-—NF=ZA=+—RAK=ZF
—N\E=ZA=F+—HIE=@AZEKE
%%T%Eﬁiiﬂnﬁﬁﬁiﬂ%m@ CRE R
ﬁEﬁV\\Z SR T RR (ERARAR
—tFZA T HEBZERE)
?Z%ﬁﬁ%”ﬁ@iﬁiifﬂiﬁii
—N\F=ZA=+—HILHE2 8k
EXBREEREBELE -
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MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS REVIEW

For the first quarter of this year, the
market deteriorated significantly due to
the ongoing China-US trade war and
over-supply of semiconductor parts in the
market.

Compared to first quarter of last year,
(1) revenue decreased by approximately
40%, (2) average selling price was stable
for same part, and (3) gross profit margin
dropped significantly due to under loading
of the factory and thus the resultant higher
manufacturing cost per unit.

We expected the market to turn around in
later of 2019, pending on the outcome of
the China-US trade negotiation.

FINANCIAL REVIEW
Revenue and Operating Results

Revenue from the Group’s operations for
the three months ended 31 March 2019
amounted to US$3.5 million, representing
a decrease of US$2.3 million or 40%
as compared to US$5.8 million for the
corresponding period in 2018. Such
decrease was primarily attributable to the
decrease in the sales volume of power
discrete semiconductors, as well as the
decline in trading of raw materials.

The Group’s gross profit for the three
months ended 31 March 2019 amounted
US$0.3 million, representing a decrease
of US$0.9 million as compared to US$1.2
million for the corresponding period in
2018. This led to also the big drop in gross
profit margin to 7.2% for the period from
20.9% for the corresponding period in
2018, which was mainly due to the higher
manufacturing overhead per unit as a result
of the drop in sales volume as mentioned
above.

EEENWR D
B EE
RAFEFE—FE MHRABREEE R

ARTXESESENRTIS LGBt
FEBF o

ﬁzi% ZELE )Wkﬁ&ﬁu%:

mmﬁim1ﬂﬁﬁﬁhﬁ .(3)E
MW%E%EW$E$i$um% AN ER
= BREFEKERD o

BMERATEER_-F —hiTﬁLtﬁ
o BARFPRESRHANER

Bt % 121

WAREEXE

éﬁzi E-NF=ZA=+—BLL=EA &

BREEBIWABISEEET B_Z
*)\iHHHE’JB SEEETLMA23EEET
H40% o WAR D EZHRBE R R4 E
BESERIEEVHESRD -

HE—_Z—NWF=A=+—BIL=@A K
EENEMNABIEEET R_Z—/\F
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FINANCIAL REVIEW (Continued)
Revenue and Operating Results (Continued)

Loss attributable to the owners of the
Company for the three months ended 31
March 2019 was US$0.7 million (three
months ended 31 March 2018:
US$0.2 million). The increase in net loss

loss of

was mainly attributable to a decrease of
gross profit as discussed above, offset by
the decrease in administrative expenses
due to better control of staff costs and
lower professional fees for the period.

DISCLOSURE OF INTERESTS
A. Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures

of the Companies and its Associated
Corporations

As at 31 March 2019, the Directors and
chief executives of the Company and/
or any of their respective associates
had the following interests and short
positions in the shares (the “Shares”),
underlying Shares and debentures
of the Company and/or any of its
associated corporations (which has the
same meaning as defined in Part XV of
the Securities and Futures Ordinance
(Chapter 571 of the Laws of Hong
Kong) (the "SFO”)) as recorded in the
register required to be kept by the
Company under section 352 of the
SFO or as otherwise notified to the
Company and the Stock Exchange
pursuant to Part XV of the SFO or the
GEM Listing Rules:

Bt % o] B8 (%K)
WAREEREE (B

HE-_Z—hAhF=ZA=+—HIt=@A K
AEHE ABGEIER.7BEEET(BEZ
T \FZA=t+—HIL=EA : EB0.2H
EBXn) HMABEFEENEXTZRAL
SGRILEIEFDR D - HEER B TR A
ERENZEBRSTHRAIRDAEHE -

BENE

A EERBETERAERAAFTARHEEEH
[RAZKM - HEROREEREOES
RxRE

R-T—hE=A=1+—0 AQAE
ERTEITHRAEBR S HESHE 25
BARARB R,/ SHETMERA R
(RBEHKEERD (FBEME71E)
((BHEREEHEH]) EXVIBMRTEEAR
EMRERERE) (D ([RE]) - BRI
PREEERHEAUNTER AR BRL
B AR AR E H R EE A 55352
BAFHENECHMANBIEE S L
BB EXVERHGEM E TR A BITE A
EN/NCTDNY Ry T



PFC Device Inc. First Quarterly Report 2019 14

DISCLOSURE OF INTERESTS
(Continued)

A. Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
of the Companies and its Associated
Corporations (Continued)

. Long Position in the Shares of the

I
EREE (R

A EERBETERABRAQAFAREEH
[RRAZKRM - HEROREEROES
k%R (&)

. REQXARGHER

Company
Number of  Percentage of
Shares held/ shareholding
Capacity/ interested as at
Name of Director Nature of interest in the Company 31 March 2019
fisE,/ BE-E-NF
BEERG ZA=t-AL
BEEnA a1/ ERtE KERARBEE HERES L
Mr. Yung Kwok Kee, Billy (“Mr. Yung”) Interest in a controlled 944,621,528 58.38%
SEAEE(HEE] corporation (Notes 1 and 2)
REGERER (Hd1k2)
Mr. Hong James Man-fai (“Mr. Hong")  Beneficial interest 9,071,657 0.56%
ANELE ([HREE]) BxERA
Mr. Chow Kai Chiu, David (“Mr. Chow") Beneficial interest 2,703,838 0.17%
ERELE(AEE]) EREBA
Notes: fsx -
1. Mr. Yung is interested in 100% 1. %% %% BRed Dynasty Investments

of the issued share capital of Red
Dynasty Investments Limited (“Red
Dynasty”). Red Dynasty holds
80.5% interest in Shell Electric
Holdings Limited (“Shell Electric”).
Lotus Atlantic Limited (“Lotus
Atlantic”) is wholly and beneficially
owned by Sybond Venture Limited
(“Sybond Venture”), and Sybond
Venture is wholly and beneficially
owned by Shell Electric. Mr. Yung
is therefore deemed to be interested
in 937,103,327 Shares held by
Lotus Atlantic which is an indirect
wholly-owned subsidiary of Shell
Electric for the purpose of SFO.

Limited ([ Red Dynasty |) B # 7%
ANHIT00%4E 25 © Red Dynasty$ 5 18
TERERBRAG ([BEEE])
80.5%7E 25 ° Lotus Atlantic Limited
([Lotus Atlantic]) BABFHAIXAFR
ARI([BRRIED2EE=HS
MABAE¥ARHEEERE2EER
W - 5% EE AR B ¥ ALotus
Atlantic (Bi(EH R BEEOIDME
ZARARREERNEAEZENEA
A]) BT A §9937,103,327 A& A% 15 () 48

= e
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DISCLOSURE OF INTERESTS
(Continued)

A. Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
of the Companies and its Associated
Corporations (Continued)

. Long Position in the Shares of the
Company (Continued)

Notes: (Continued)
2. 7,518,201 Shares that are charged

by a shareholder to Lotus Atlantic
pursuant to the share charges.

Il. Long Position in the underlying

EEiE (E)

A EERBETERABRAQAFAREEH
[RRAZKRM - HEROREEROES

k%R (&)

. REQXARDGHGFRE (F)

BsE - ()

2. —HBRRBERMWRLA7,518,201
% B% 17 4 F Lotus Atlantic °

. REERGHNER

Shares

Percentage of
Number of shareholding
underlying as at
Name of Director Capacity Shares held 31 March 2019
HE-R-NF
FrERE =A=t-AL
SR at gt ] BERED
Mr. Hong Beneficial interest 5,408,343 (Note 1) 0.33%

REE ExEAA (i)
2,800,000 (Note 2) 0.17%

Mr. Tang Che Yin (“Mr. Tang")  Beneficial interest
HEATE(TBEE]) ExEAA

(Hrt2)
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DISCLOSURE OF INTERESTS
(Continued)

A. Directors’ and Chief Executive’s
Interests and Short Positions in Shares,
Underlying Shares and Debentures
of the Companies and its Associated

Corporations (Continued)

Il. Long Position in the underlying

Shares (Continued)

Notes:

These underlying Shares represent
5,408,343 Shares to be issued upon
exercise of the unlisted physically
settled share options granted to
Mr. Hong on 22 March 2017
pursuant to the share option scheme
of the Company adopted on 19
September 2016 under which the
said options can be exercised by
Mr. Hong from 1 April 2017 to 31
March 2027 (both days inclusive) at
the exercise price of HK$0.165 per
Share.

These underlying Shares represent
2,800,000 Shares to be issued upon
exercise of the unlisted physically
settled share options granted
to Mr. Tang on 22 March 2017
pursuant to the share option scheme
of the Company adopted on 19
September 2016 under which the
said options can be exercised by
Mr. Tang from 1 April 2017 to 31
March 2027 (both days inclusive) at
the exercise price of HK$0.165 per
Share.

EEiE (E)

A EERBETERABRAQAFAREEH
[RRAZKRM - HEROREEROES
k%R (&)

RERKRG TR (8)

ZERBRODERBERAAGNN=ZT
—RNFENLATNBRMZERET
EMR-_Z—tF=-A=+=A%
TG AU LT EYEENERE
BATE &G T 817 25,408,343 iR
D RIEEREE - HEETRZ
T—+FHUA—BEZZT=+F=A
=+—HB(REEEMAB) BETELE
aEERRIE - 1TEERER0.165ETT ©

ZEHBARNDEREARAAR =T
—RNFEALATABERKZERET
BMR=—FE—tF=-A=-+=ZHE
FEEAUIE LT EYAE R ERE
WATIE % 18 T 817 2.2,800,000/% f&
5 IRIBFERAETE - AR R
T+ FNA—HE-_ZT_+F=A
=t+—H(PEEEMAB)BEATEL
MEERRAE - 1TEERER0.16578TT ©
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DISCLOSURE OF INTERESTS
(Continued)

A. Directors’

Interests and Short Positions in Shares,
Underlying Shares and Debentures
of the Companies and its Associated

Corporations (Continued)

and Chief Executive’s

. Long Position in the underlying

Shares (Continued)

Save as disclosed above, as at 31
March 2019, none of Directors nor
chief executive of the Company
and/or any of their respective
associates has registered an interest
or short positions in the Shares,
underlying shares or debentures
of the Company and/or any of its
associated corporations (within the
meaning of Part XV of the SFO) as
recorded in the register required
to be kept by the Company under
section 352 of SFO or as otherwise
notified to the Company and the
Stock Exchange pursuant to Part
XV of the SFO or the GEM Listing
Rules.

EEiE (E)

A EERBETERABRAQAFAREEH
[RRAZKRM - HEROREEROES
k%R (&)

. REBERGHEE (H)

BREXHBBEEIN R_F—NF
ZA=t+—B EFFHAEARARS
THRABR SHEEAZHEA
BENARE R/ REERNERA
a (IREE S M EGRPIEXVEL R R
)RRy BB S EREE %
BRRIAR RECTHERARAR
EE S R EGRIIE352GAREN
Bl REES LB IRSE
XVEPGEM E AR AlB A A 2 7 &

B PR
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DISCLOSURE OF INTERESTS EREE (&)

(Continued)

B. Substantial Shareholders’ Interests and B, T ERENRKRM - EERO R EREN

Short Positions in Shares, Underlying
Shares and Debentures

As at 31 March 2019, the interest and
short positions of the person (other than
the interest of the Directors or chief
executive of the Company as disclosed

EERKXA

R-E—HE=ZA=+—8 &REAAQF
RIRFEF M ERIIEEETFENE
MR EEMA L (EERARRESTT
BABBRIN kA RIMER AR T

above) or company which was required
to be recorded in the register required
to be kept under Section 336 of the
SFO were as follows:

Percentage of

Number of shareholding
Capacity/nature Shares held/ Long/short as at
Name of Shareholder of interest interested in position 31 March 2019
BE
“E-NF
fik/ ZR=1-8
RAEREND LERER
RRE® sh/RENE Rt#E #/%& Bat
Lotus Atlantic Beneficial owner 944,621,528 Long 58.38%
(Notes T and 2)
EGfEA (Wiz1k2) 5y}
Sybond Venture Interest in a controlled 944,621,528 Long 58.38%
corporation (Notes 1 and 2)
aRex BN EEES (Hit1k2) e
Shell Electric Interest in a controlled 944,621,528 Long 58.38%
corporation (Notes 1 and 2)
BRES REHERER (Hit1%2) #e
Red Dynasty Interest in a controlled 944,621,528 Long 58.38%
corporation (Notes T and 2)
RENEERS (Wi#1k2) e
Ms. Vivian Hsu Family interest 944,621,528 Long 58.38%
(Note3)

(i323:6n B (Hit3) e
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DISCLOSURE OF INTERESTS
(Continued)

B. Substantial Shareholders’ Interests and
Short Positions in Shares, Underlying
Shares and Debentures (Continued)

Notes:

Red Dynasty holds 80.5% interest in
Shell Electric. Lotus Atlantic is wholly
and beneficially owned by Sybond
Venture, and Sybond Venture is wholly
and beneficially owned by Shell Electric.
Each of these companies is therefore
deemed to be interested in 937,103,327
Shares owned and held by Lotus Atlantic
which is an indirect wholly-owned
subsidiary of Shell Electric for the
purpose of the SFO.

7,518,201 Shares are charged by a
shareholder to Lotus Atlantic pursuant to
the share charges.

These Shares represent the interest held
by Lotus Atlantic which is a controlled
corporation of Mr. Yung. Ms. Vivian Hsu
(“Mrs. Yung”) is the spouse of Mr. Yung.
Under SFO, Mr. Yung is deemed to be
interested in all of the Shares owned by
Lotus Atlantic and Mrs. Yung is deemed
to be interested in all the Shares in
which Mr. Yung is interested.

EEiE (E)

B. TERRRKRG  HEAKRO R EEEH
BERRRE (E)

feE -

Red Dynasty# B $ % B & #980.5%#
# © Lotus AtlanticH BRI X2 EE L H
B MABBEAXENHBESER2EES
WA o bl AR F AR A A Lotus
Atlantic (BRFEH RIS EAME  ZA R
BEEEENEE2ENBRR) IBA
#9937,103,327 A% A& D O #E 25 o

—BBRRBERGIVLI7,518,201 88
3 F Lotus Atlantic °

ZEMRDHE Lotus AtlanticFTis A 2 -
ZRARBDRENZREER - HRZR
ZH(RHAK]) BB LRAERD - REE
% R EAE RG] - 5 & W AR A A Lotus
AtlanticFTEA B FT B IR D S - S A
RWAEBEE SRR NATERDE

250
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DISCLOSURE OF INTERESTS
(Continued)

EEiE (E)

B. Substantial Shareholders’ Interests and B,

FTERRRKRG - ARAROREEEH

Short Positions in Shares, Underlying
Shares and Debentures (Continued)

Save as disclosed above, as at 31
March 2019 and so far as known to
the Directors, no person, other than
the Directors and chief executive of
the Company whose interests are set
out in the section “Directors’ and
Chief Executive’s Interests and Short
Positions in Shares, Underlying Shares
and Debentures of the Companies and
its Associated Corporations” above,
had notified the Company of an
interest or short position in the shares
or underlying shares of the Company
that was required to be recorded in
the register required to be kept by the
Company pursuant Section 336 of the
SFO.

EERXR ()

BEXMBEEN R_E-NAF=A
=t RARBEEMA  BRIEZR&
BITHABRARR N EMEE QR ZK
0 AR REREFENES AR ] —
FipTlE = MARRRSITHABZE
mih MBEBALTEHNEGARFERER
AR RBERD R ERASTRAR
AREER MR EGRIFEBHRAFE
MECMAERIAE -



21
|

WL RAY — - NFE-FTEXMARSE

SHARE OPTION SCHEME

Pursuant to the resolution passed by
the shareholders of the Company on 19
September 2016, the adoption of the
share option scheme of the Company
(the “PFC Device Option Scheme”) was
approved to enable the Company to grant
options to eligible persons as incentives
or rewards for their contributions or
potential contributions to the Group.
Eligible participants of PFC Device Option
Scheme include the directors, employees,
executives or officers of the Group and any
suppliers, consultants, agents, advisers and
related entities to the Group.

On 22 March 2017, options to subscribe
for an aggregate of 41,794,191 shares
of the Company, were granted under
PFC Device Option Scheme to certain
directors, senior management, employees
and consultants, which shall vest based
on the vesting schedules specified in the
offer documents of the respective grantees.
Share options granted to non-employee
participants are for their contribution to
the Group in respect of providing services
similar to those rendered to its employees.

BREE

BRERARBDBRRR-_ZB-—R"FNLATNBEERE
BZRER - NABIERERANBAEL S
([PFCEBIR BT &I )) - EARFEA A ER
ALEHBRIEEREYANEBHNER K
EERR 2 MR - PFCEE R MERT S 2
SERBHEEREAKBEZESR  RE 17
BMABSHEERE - URAEE 2 EAHE
BB KB BARARERER-

RZT—+F=A=+=H  REPFCHER
BAEAETES SREBAE  EEX
BEMEHA H£41,794 191 BAR R RN 2 BB
Bt ZERBEBREBESEEAZZL
BRI BEREREEB - MUIFEREEZ
SHERHBERE RERESHAEEE
RN EEREREOER -
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SHARE OPTION SCHEME (Continued) BB} REET 2] (&)

The movements of the share options IRIEPFCEERETEIREMBERERERNZ
granted under PFC Device Option Scheme — & Ej#0T :
during the period are as follows:

Numbers of options
BREHA
As at As at
Grantee Date of grant Exercise price 1 January 2019 Exercised  Forfeited 31 March 2019
RZB-1E R=B-n%
ERA REAH i3 -f-A B 2%k =A=t-A
HK$
En
Directors
3
Mr. Hong 22 March 2017 0165 5408343 - - 5408343
EEE ke e B
Mr. Tang 22 March 2017 0.165 2,800,000 - - 2,800,000
5k R o s g
Other Employees 22 March 2017 0.165 10,059,821 - - 10,059,821
EbEE “5-+fZf-1ZH
Consultants 22 March 2017 0.165 1,960,000 - - 1,960,000
Ef Sl i B g
20,228,164 - - 20,228,164

The closing price of the Company’s shares
immediately before the date of grant of
share options was HK$0.172.

The share options granted on 22 March
2017 are valid and effective for a period
of 10 years from date of acceptance on 1
April 2017 subject to vesting requirements
that the options shall be vested by stages
which last from 9 months to 3.25 years.

ZEERERDEBRINARBRMDETE
B0.17287C ©

TE+FEZA - HREERE
REMBH -_Z—+FMWA—HBE+FR
B HETERBRT -BRIEESBE
(BHI9E B 2=3.25%F) 538
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SHARE OPTION SCHEME (Continued)

No share option was granted or exercised
during the three months ended 31 March
2019.

As at 31 March 2019, there were
20,228,164 shares
outstanding share options granted under
PFC Device Option Scheme. The weighted
average remaining contractual life of

issuable under

these options was 8 years. Out of the
total options outstanding as at 31 March
2019, options to subscribe for 15,405,916
shares vested and were exercisable by
the grantees by giving notice in writing to
the Company. The exercise in full of the
outstanding share options would, under the
present capital structure of the Company,
result in the issue of additional 20,228,164
shares of the Company.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES OR DEBENTURES

At no time during the three months ended
31 March 2019 were there rights to acquire
benefits by means of the acquisition of
shares in or debentures of the Company
granted to any Directors or their respective
spouse or children under 18 years of age,
or were any such rights exercised by them,
or was the Company, its holding company,
or any of its subsidiaries and fellow
subsidiaries a party to any arrangement to
enable the Directors to acquire such rights
in any other body corporate.

BRES S (8

REBEE-Z-NF=A=+—RL=1EAH
R AR A B R L S T A -

RZZE—NF=ZA=+—8  SeETHER
EETEIETRE 2 M ARITEERER ZIT2
XD BB 520,228,1640% ° it % B A HE R A0
BEHRBOETFH AT -R_T—NF
—RA=t+—HWEKRTE 2 EREREF - 7]
RE815,405,916 ik th 2 BERR EE SR B I ]
RERARAR A EHEEBAMm T AT
fF o BBEARRRITIRAZE - LFAH MK
T BREREITE  BBRARQREIN
2£1720,228,1640% &7 ©

E=ZBREROIES ZEF

REBEE-Z-NF=A=+—RIL=EA#
BERTENEFAHEBRFREI8ERMN
TFRABARRRRMD KB 5 T am 2 %
o HAETEZSEN  HAAQE K
2 A B R EAE MM E AR RERME AR
RHHSEFATNEREMEABRRESZ
EHEM o
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COMPETING INTERESTS

Save as disclosed in the paragraph
headed “Compliance of Non-Competition
Undertaking” on pages 54-55 of the 2018
annual report, during the three months
ended 31 March 2019, so far as the
Directors are aware, none of the Directors,
the controlling shareholders and substantial
shareholders, neither themselves nor their
respective associates (as defined in the
GEM Listing Rules) had held any position
or had interest in any businesses or
companies that were or might be materially
competing with the business of the Group,
or gave rise to any concern regarding
conflict of interests.

PURCHASE, SALES OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

During the three months ended 31 March
2019, neither the Company nor any of
its subsidiaries has purchased, sold or
redeemed any of the Company’s listed
securities.

HEER

BT \FFERFES4ZE558 [ETFREF
EmFAs| —BRAREEN REE-ZT
—NWF=R=+—-RIE=EA BESRMH
HMoBEEE EREREIERREFRH
FERENBEA GEEEGEMEMHRR) £
BB RGN TREBRERHFNE
A ZE BN m PR AR s A A
5l R s & 2R B R S o

BE - HEFIMEAQFA LHES

RBE-Z-NF=ZA=+—HIE=@EA -
ARBREEAMBARMERE  HEX
BRERNAARN ETES
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COMPLIANCE WITH THE
CORPORATE GOVERNANCE CODE

The Company is committed to achieving
high standards of corporate governance.
The Directors believe that sound and
reasonable corporate governance practices
are essential for the continuing growth
of the Group and for safeguarding and
maximising shareholders’ interests. During
the three months ended 31 March 2019,
the Company had complied with the
applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set
out in Appendix 15 of the GEM Listing
Rules.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the required
standard set out in Rules 5.48 to 5.67
of the GEM Listing Rules as the code of
conduct regarding securities transactions
by the Directors in respect of the shares of
the Company (the “Code of Conduct”). The
Company has made specific enquiries to all
Directors, and all Directors have confirmed
that they have complied with the required
standards of dealings set out in the Code
of Conduct throughout the three months
ended 31 March 2019.

BFhEE

B¢
ulg
sm

ARRETRKENCEERRL - EER
RRERAENCEBRAERNAEHER
MEELE  YAIRERZEERSRRZE
@ RBE_T-NF=ZA=+—HIL=
R ARE—EETGEM LM AR+ I
PrEv e A T Al ([REERFR ) FEM
ST AN -

ERETEFRZNTRTA

RABEHRMGEM ET R AIE5.48E5.671&
FTEit R e &R (ERBBEZHAARIK
DETEFRSNT AT (A -
AABERERESELARSH M2
EFEHEHANEREBEE-_T—NLFZA
=t+t—HILE=@EAR  —EHEFTATASE
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AUDIT COMMITTEE

The audit committee of the Company
(“Audit Committee”) consists of two
independent non-executive Directors
and one non-executive Director of
the Company, namely Mr. Leung Man
Chiu, Lawrence (chairman of the Audit
Committee), Mr. Fan Yan Hok, Philip and
Mr. Yung Kwok Kee, Billy, with written
terms of reference in compliance with the
GEM Listing Rules. The Audit Committee
has reviewed the Group’s financial
information for the three months ended 31
March 2019 and this report.

By order of the Board
PFC DEVICE INC.
CHOW Kai Chiu, David
Executive Director

Hong Kong, 9 May 2019

As at the date of this report, the Board
comprises two executive directors, namely,
Mr. HONG James Man-fai and Mr. CHOW
Kai Chiu,
directors, namely, Mr. YUNG Kwok Kee,
Billy and Mr. TANG Che Yin; and three
independent non-executive directors,
namely, Mr. LAM, Peter, Mr. LEUNG Man
Chiu, Lawrence and Mr. FAN Yan Hok,
Philip.

David; two non-executive

EREEE

AREIEZZEC([BREE]]) BAR
RIMABYIENTEER —RIFENTEEA
Ko BREREXSEE (BEREZEEERF)
BEBALERSRELLE  ZERZEEN
RS HE TV EBGEM TR E - &
“EEeCENALEBHE-_T—NE=A
“t+—BLE=ZEANTEER EARE -

REEEW
HaETHERA R
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B RGE

FE —Z-NFHEAMNH

REHEAR EFSERMENTESE
AIAX MBS L R B TTE AT
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BIHYPITEE I ELEL RX
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