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CHARACTERISTICS OF GEM (“GEM”) OF THE
STOCK EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the
potential risks of investing in such companies and
should make the decision to invest only after due
and careful consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more
susceptible to high market volatility than securities
traded on the Main Board and no assurance is given
that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and the
Stock Exchange take no responsibility for the contents
of this report, make no representation as to its accuracy
or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”)
of China Regenerative Medicine International Limited
(the “Company”) collectively and individually accept full
responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the “GEM Listing Rules”)
for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and
belief the information contained in this report is accurate
and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission
of which would make any statement herein or this report
misleading.
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FINANCIAL HIGHLIGHTS

The Company together with its subsidiaries (collectively
the “Group”) recorded a revenue of approximately HK$8.1
million for the three months ended 31 March 2019,
representing a decrease of 68.2% from the corresponding
period of last year (2018: HK$25.4 million). Gross profit
decreased by 88.9% to approximately HK$2.2 million from
the corresponding period of last year, gross profit margin
also decreased from 78.5% of last period to 27.3% of
this period. The Group recorded a loss for the period for
the three months ended 31 March 2019 of approximately
HK$44.6 million (2018: HK$62.2 million).

The Group recorded a revenue of approximately HK$2.5
million from sales of dermatology, cosmetic products
and others for the three months ended 31 March
2019, representing a slight decrease of 2.0% from the
corresponding period of last year (2018: HK$2.6 million) as
the Group continued to focus to manage the credit risk of
the products.

The Group recorded a revenue of approximately HK$0.9
million from sales of ophthalmology products for the three
months ended 31 March 2019, representing a decrease
of 62.0% from the corresponding period of last year (2018:
HK$2.2 million). This was due to the Group was still in the
process of changing its distribution strategy and resulting
in a decrease in revenue for the period as compared with
the corresponding period in last year.
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The Group recorded a revenue of approximately HK$3.3
million from sales of stomatology products for the three
months ended 31 March 2019, representing a decrease
of 81.9% from the corresponding period of last year (2018:
HK$18.1 million) as the Group was still in the process of
changing its distribution strategy during the period.

The Group recoded a revenue of approximately HK$1.4
million from sales of cell and healthcare products and
services for the three months ended 31 March 2019,
representing a slight decrease of HK$0.1 million from last
period.

Sales of medical equipments for the three months
ended 31 March 2019 was approximately HK$40,000,
representing a decrease of 95.7% from the corresponding
period of last year (2018: HK$0.92 million) as the
Group has substantially reduced less profitable medical
equipment trading business since 2018.

The amounts of total operating expenses for the three
months ended 31 March 2019 were approximately
HK$48.7 million, representing a decrease of 41.2% as
compared to the corresponding period of last year (2018:
HK$82.8 million), which mainly consisted of, employee
benefit expenses of approximately HK$18.5 million (2018:
HK$50.5 million), amortisation and depreciation expenses
of approximately HK$10.7 million (2018: HK$17.2 million),
research and development costs of approximately HK$5.0
million (2018: HK$11.3 million), share option expenses
of approximately HK$1.7 million (2018: HK$10.9 million),
advertising and marketing expenses of approximately
HK$2.4 million (2018: HK$4.9 million) which was offset by
the exchange gain of approximately HK$0.6 million (2018:
HK$16.5 million). Loss per share attributable to the owners
of the Company for the three months ended 31 March
2019 was HK$0.209 cent (2018: HK$0.304 cent).

The unaudited consolidated results for the three months
ended 31 March 2019 and the comparison with last year’s
corresponding period are set out in the accompanying
table.
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The board of directors (the “Board”) of the Company

hereby announces the unaudited consolidated results : SR
of the Company and its subsidiaries (collectively, the — [AE@E|) HE —ZT—NF=A
“Group”) for the three months ended 31 March 2019, =t+—HIE=EA 2 REFEZE
together with the comparative unaudited figures for the ~— &4 - @ E —Z— \FRH
corresponding period in 2018 as follows: REBEZLEBREFOT :
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
=] = N Z
meBEakEMEEBAR
For the three months ended 31 March 2019
HE-_Z—h&F=A=+—HIL=MA
Three months ended
31 March
BZ=HA=+—HL=M@EA
2019 2018
—E-hEF —ZT-NF
HK$'000 HK$'000
FHET FHET
Notes Unaudited Unaudited
B = RICERZ REEZ
Revenue Wi 3,4 8,078 25,392
Cost of sales S E AR (5,869) (5,468)
Gross profit EF 2,209 19,924
Other income Hab A 4 3,890 4,605
Selling and distribution HERDHEMAS
expenses (6,766) (12,488)
Administrative and other TR R E AR 2
expenses (41,941) (70,275)
Finance costs M%BER 5 (2,577) (6,070)
Loss before income tax BRATSHATE R 6 (45,185) (64,304)
Income tax credit SR 7 614 2,133
Loss for the period HREE (44,571) 62,171)
Other comprehensive Hit2mEUB A
® income o
) Items that may be reclassified — H & AJfEE# 7 M2
® . subsequently to profit or loss: 8z Z B F -
Exchange gain on translation A H /g b £ 7581 7%
. of financial statements of WK 2 P W as
foreign operations - 7,720 25,254
‘ Change in fair value of At EeREE
available-for-sales NEEEE)
‘ financial assets - (75,832)
"‘ Other comprehensive income A A H 4th 2 [ A
° for the period 7,720 (50,578)
° Total comprehensive income Hijy 2 E &AW A
‘ for the period (36,851) (112,749)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (Cont’d)
meEBmRHEMEEKAR (&)

For the three months ended 31 March 2019

HE-_ZT-—hF=A=+—HIL=EA

Three months ended

31 March
BEZE=A=+—HL=MEA
2019 2018
—E-h#F —ZET-N\F
HK$’000 HK$'000
F#Ex T
Notes Unaudited Unaudited
B 5 RSB REEZ
Loss for the period DLTALTEAHR
attributable to: Eia
Owners of the Company RRRHER A (36,676) (53,387)
Non-controlling interests FEI PR RS B AE RS (7,895) (8,784)
(44,571) 62,171)
Total comprehensive LTALTEESRA
income for the period 2HEBAWA :
attributable to:
Owners of the Company PN/NEIE YN 7,874 (103,451)
Non-controlling interests FEFR AR NG R A A (154) (9,298)
7,720 (112,749)
Loss per share for loss for ZARATHE AEMLH
the period attributable to AEBZEBRER
owners of the Company 9
- basic (HK cents) — B (FBAL) (0.209)
- diluted (HK cents) — 58 (B N/A
FEHR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REEmEBR

For the three months ended 31 March 2019
HEZZ-hF=A=+—H1L=MEA

Non-
controlling
interest Total
Attributable to owners of the Company #ER
FAAREARE BREE #it
Available-
for-sale
Share financial
Share Share  Translation ~ Special Other option assets FVOCI Accumulated
Capital ~ Premium resenve resene resenve reserve resenve resenve losses ~ Sub-total
FATE
HER2E
UHEE  WATR
BE  BEEE BERE  GHBRE  AEHE BBENE SREERE  oRE BHEE it
HKS000  HKSOOD  HKSOOD  HKGOOO  HKSOOD  HKSOO0  HKSOOD  HKSO00  HKSOOD  HKSOOD  HKSO0  HKSO0
Tam  TRr TR TAn fEr TR TEn TR TET TEm TEn TER
At January 2018 H-%-NE-A-R
(audited) (g24) 588 31606 00 20 @04y W (1316 - (M8 176008 320 181834
Loss for the period - - - - - - - - 3% [CXCL AT
Other comprehensive
income
Bxchange gein/loss] on
ransafon of fnencil
statements offoreign
operations - - 25,768 - - - - - - 25,768 (514) 2254
Aelabeforsdeassets  TREERARRER - - - - - RO 147 - RO 147 RO 147
Total comprehensive BR2EEUA
income for the period - - 2,768 - - - (e - 33 (103 029 (112749
Issue of share ofions BiERE - - - - - 1086 - - - 108 - 108
At31 March 2018 H=8-N%¥2R
(umaudited) ZT-B(#E8H) 175858 319609 5600 20 @04y 637% (@895 - (1B e B9 17 M1
Atan 2019 (audted) ~ H=F-AE-A-A
(8%5) 175888 3196996 (32999 (200 (0463 42156 - 4517 (2414090 605779 (38516 567,263
Loss for the period BhEE - - - - - - - - (%676 (36670 (18%)  (@an1)
Other comprehensive B 2EHA
income
Berngeganfossjon  £E
ransaton of fnencil
statements of foreign
operations - - 1874 - - - - - - 1874 (154 10
Total comprehensive ~ BAZEAUA
income for the period - - 1874 - - - - - (%6676) (28802 (6049 (36851)
Equity-settied share-based
payment - - - - - 1,703 - - - 1,703 - 1,703
Lapse of share opfons - - - - - 490) - - 490 - - -
‘ At31 Mar 2019 (unaudited) H=$-7%F=F
=t-A(RE8H) 175858 3196996 (5121 (200 (410463 43369 #8517 - 450216 578680 (46565 532115
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

(Cont’d)
mERmBER ()

For the three months ended 31 March 2019
HE-ZT-hF=A=+—H1IE=MEA

The special reserve represents the difference between the
nominal value of the shares of the acquired subsidiaries
and the nominal value of the Company'’s shares issued for
their acquisition at the time of the Group’s reorganisation in
2001.

The other reserve represents the difference between
the fair value of consideration paid to increase the
shareholding in a subsidiary, Shaanxi Aierfu Activtissue
Engineering Company Limited and the amount of
adjustment to non-controlling interests during the years
ended 30 April 2011, 2013 and 2014.

The available-for-sale financial assets reserve represents
the change in fair value of the Group’s available-for-sale
financial assets under non-current assets.

The financial assets at fair value through other
comprehensive income reserve represents the change
in fair value of the Group’s financial assets at fair
value through other comprehensive income (“FVOCI”)
under non-current assets.
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Notes:

GENERAL INFORMATION

China Regenerative Medicine International Limited (the
“Company”) was incorporated as an exempted company
with limited liability in the Cayman Islands under the
Companies Law (Revision 2001) of Cayman Islands on
20 April 2001. The address of its registered office is P.O.
Box 309, Ugland House, Grand Cayman, KY1-1104,
Cayman Islands and its principal place of business is Room
3006-10, 30/F, China Resources Building, 26 Harbour
Road, Wanchai, Hong Kong. The Company’s shares are
listed on GEM (the “GEM”) of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”).

The Company is an investment holding company. The
principal activities of its subsidiaries are research and
development of bio-medical products; production and
sale of tissue engineering and stem cell products; sale
and distribution of cosmetic and other products; sale
and distribution of medical equipment; and provision of
healthcare services.

BASIS OF PREPARATION

The unaudited consolidated results for the three months
ended 31 March 2019 have been prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”)
which collective term includes all applicable individual
Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKAS”) and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). The financial statements also include the
applicable disclosure requirements of the Hong Kong
Companies Ordinance and the Rules Governing the Listing
of Securities on GEM of the Stock Exchange.
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BASIS OF PREPARATION (Cont’d)

The unaudited consolidated results do not include all
the information and disclosures required in the annual
financial statements and should be read in conjunction
with the annual financial statements of the Group for the
year ended 31 December 2018. The accounting policies
and basis of preparation adopted in the preparation of
the unaudited consolidated results are consistent with
those adopted in the preparation of the Group’s annual
financial statements for the year ended 31 December 2018
except for the impact of the adoption of the standards,
amendments and interpretation issued by the HKICPA
mandatory for the annual periods beginning on 1 January
2019. The effect of the adoption of these standards,
amendments and interpretation is not material on these
unaudited consolidated financial statements except for
the effects as described in our 2018 annual financial
statements. Accordingly, no prior period adjustment has
been recognised.

The Group has not applied new and revised HKFRSs that
have been issued but are not yet effective in advance. The
Directors anticipate that the application of the new and
revised HKFRSs will have no material impact on the results
and financial position of the Group.

The unaudited consolidated results have been reviewed by
the Audit Committee of the Company.

SEGMENT INFORMATION

The Group identified operating segments and prepared
segment information based on the regular internal
financial information reported to the executive Directors
for their decisions about resources allocation to the
Group’s business components and for their review of
the performance of those components. The business
components in the internal financial information reported
to the executive Directors are determined following the
Group’s major product and service lines.
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SEGMENT INFORMATION (Cont’d)

The Group has identified the following reportable
segments:

Dermatology, cosmetic products and others — production
and sale of dermatology, cosmetic products and services;

Cell and healthcare products and services — production
and sales of cell and healthcare products and services;
Ophthalmology products — production and sales of

ophthalmology products;

Stomatology products and others — production and sales
of stomatology products and others; and

Medical equipment — trading of medical equipment.
The measurement policies the Group uses for reporting
segment results under HKFRS 8 are the same as those

used in its financial statements prepared under HKFRSs,
except that:

- fair value gain on contingent consideration
receivables

- finance costs

- income tax

- corporate income and expenses which are not
directly attributable to the business activities of any

operating segment

are not included in arriving at the operating results of the
operating segment.

7ERER ()
AEBEHBUTATZES
#

BE -~ etk R E M- -
et R B RO AR E RAH S

A0 R oK i R E M AR 7% — 4R
R K K B R E o P AR 75 B A E
FHE

RHER-RMESNEER
HE

AEEMEEM-—ARERR
HibmAEREE &

BERRFE-EEEERE -

AREBERIBEEHM B RGER
E8EBMIME D WELEMEKA
Mt EHE  BREFBHB
E AR B TS IR R PTER A A9
R - HELAT PR E RSN -

- A AREBZATE
Yz

- B 5

- I IFE & BB IMEMZ
BORZEBEHHD
EONIL53

RETE RS D BB & XA

TTBEEN -

China Regenerative Medicine International Limited First Quarterly Report 2019



4. REVENUE AND OTHER INCOME 4.

The Group’s turnover represents revenue from its principal
activities, measured at the net invoiced value of goods sold,
after allowances for returns and trade discounts during the
periods are as follows:

Wrzs e A fb U A

REE 2 EEFERHANRE
HIXEEy BMKREERE
SFMEZCEERBERFE
AEZW@2HMT

Three months ended 31 March
BE=A=+—HL=M@A

2019 2018
—E-hE - )\F
HK$’000 HK$'000
FExT FHIT
Unaudited Unaudited
RCERX RIEEZ
Sale of dermatology, cosmetic KE -~ Abtrdn &
products and others HHE 2,547 2,599
Sale of ophthalmology products REEREE 855 2,248
Sale of stomatology products and AlEEmREMmEE
others 3,288 18,118
Sales of cell and healthcare products 41} & A & 7 & 5 1
and services RFHE 1,349 1,512
Sale of medical equipments BRRBHE 39 915
8,078 25,392
Other income recognised during the periods is as follows: HAEEREMBFALT -

Three months ended 31 March
BE=RA=t+—HL=MEA

2019 2018
—E-hF —T-N\F
HK$’000 HK$’000
FExT FHIT
Unaudited Unaudited
RCEX KRG HFEIZ
Bank interest income RITFEUA 3,617 1,979
Others H 300 2,626
3,917 4,605
5. FINANCE COSTS B E A

Three months ended 31 March
BE=ZA=+—HL=M@EA

2019 2018
—E-hF —T-N\F
HK$’000 HK$'000
FHExT FHBT
Unaudited Unaudited
RICEX REFEZ
Interest on bank borrowings and RITIE R R EH A FEAS
other payables I ZF B 2,577 6,070
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6.  LOSS BEFORE INCOME TAX 6. BRFIEHAIER
Three months ended 31 March
BZE=A=+—-HAL=M@A
2019 2018
—E2-hF —ZET-N\F
HK$’000 HK$’000
FBx FHT
Unaudited Unaudited
RICEX RICEIZ
Loss before income tax has been BRETEHAIEBER
arrived at after charging/(crediting): me (gt A)
T &I -
Amortisation of land use rights o b {58 PR AR 8 26 26
Amortisation of other intangible Hih i EE#H
assets, included in administrative (B BREETHA
expenses ) 5,297 12,409
Depreciation for property, plant M- BER
and equipment RIBIE 5,484 4,733
Depreciation for right of use assets ~ {#AEEEHE 2,307 -
Advertising and marketing, & RmiSHERXZ
included in selling and (BEBEEHE R
distribution expenses PIEFEZ ) 2,365 4,858
Equity-settled share based ARz 4 2 iR
payments YNER 1,703 10,866
Exchange difference, net [ 5 =58 (OF58) (633) (16,530)
Operating lease rentals in respect of PR EY % 2 K4
office premises HERS 3,219 9,634
Research and development costs A (BT ()
(note () 5,033 11,314
Less: Capitalisation to other B B EEA
intangible assets B AE - (1,382)
5,033 9,932
Employee benefit expenses (including 1 & 12 7131 &%
directors’ emoluments): (RREESHD)
Salaries, wages and other benefits e TEREMETR 19,676 37,409
Equity-settled share-based PN St =i g
® payments EANE-4: 1,082 10,056
) Retirement benefit scheme RONGEFIET &I 4R
°® . contributions 2,248 3,010
¢ 0] Research and development costs include 0] B AR AN B FE AR B 2R P
depreciation and staff costs for employees in the ZHWERBIRA %
Research and Development Department, which are LeBNBEE LIS

also included in the amount disclosed separately
above.

FHREEENRECS
A -
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INCOME TAX CREDIT 7. FIBRESR
Three months ended 31 March
BE=ZA=+—-HL=@EA
2019 2018
—E-hF —T—N\F
HK$’000 HK$'000
FExT FHBT
Unaudited Unaudited
RICERZ RIEEZ
Profits Tax — for the period FEH — R
Hong Kong BB - -
The PRC =s] - _
Deferred taxation EIEFI IR 614 2,133
Total income tax credit EATETE S 614 2,133
For the three months ended 31 March 2019 and 2018, no BE_Z—NWFERZZE—N\F
Hong Kong Profits Tax had been provided in the unaudited ZA=+—HI=EA R
consolidated results as the Group had no assessable 7N ER B0 M AR B s A - i
profits. ERREEZREEERIEL
EREB ST -
Taxation on overseas profits has been calculated on the EHNFIS B TR R A R 5T R
estimated assessable profits for the periods at the rates BRBLE AR AN E S A P
of taxation prevailing in the countries in which the Group ZIRITREE -
operates.
DIVIDENDS 8. BRE

The Board of Directors does not recommend the payment
of dividends for the three months ended 31 March 2019
(2018: Nil).

EFSUTRMENRE_T
—AF=H=+—BIE={8A
ZBE(ZE-NF ) -
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9. LOSS PER SHARE

The calculation of the basic and diluted loss per share
attributable to owners of the Company is based on the
following data:

BRER

ARRBEENEEERERR
BRBEIRBA T 8IEE

Three months ended 31 March
BE=ZR=t+—HL=MEA

2019 2018

—ZE-hF —E-N\F

HK$’000 HK$’'000

FEx FAET

Unaudited Unaudited

RICEX KRG HEZ
Loss for the period attributable to AULGTEBREREE
owners of the Company for the AR AR AEL

purpose of basic loss per share A EE (36,676) (53,387)

2019 2018

—E-hF —T—-N\F

Number of shares ’000 ’000

ROEE T F &
Weighted average number of ordinary FALAsH & & E A E518
shares for the purpose of basic loss 2 & il % I F 15 £X

per share 17,585,790 17,585,790

For the three months ended 31 March 2019 and 2018,
diluted losses per share attributable to owners of the
Company were not presented because the impact of the
exercise of share options was anti-dilutive.

HE-_T-NFRZZT-N\F
ZA=+—But=@EA AR
TEBREAREETE
WESIBEARRES AR
RS EE -
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10.

OPERATING LEASE COMMITMENTS
As lessee

The Group leases a number of properties under operating
leases. The leases run for an initial period of one to five
years.

At the reporting date, the total future minimum lease

10. KEHERE

ERARBEL
REERE

KEBEMRET

M- AEBEEVRH A=

hE -

RB|ER  RETAHELS

payments under non-cancellable operating leases are as HEMEZNZARFEES
follows: WEIT ¢

31 March 31 December

2019 2018

—E-hF —T—N\F

=A=+—8 |T=ZRA=+—8

HK$’000 HK$’'000

FET FHET

Unaudited Audited

RICER MEZ

Within one year —FR 17,404 38,738

In the second to fifth year inclusive F_EERF

(BEERME) 18,003 69,107

Later than five years AENE - 10,886

35,407 118,731

During the year ended 30 April 2017, the Group entered REE=ZZT—tFNWA=+H

into framework agreements with independent third parties
to establish an ophthalmic clinic and a specialist hospital
located in Shenzhen, PRC. According to the terms of the
two framework agreements, the Group may use each of
the two sites for the first eight years following the date when
the relevant site becomes available for use and the Group
is required to share 49% of the audited net profit (after tax)
of the specialist hospital with the independent third party
during the term of that lease. Thereafter, the Group may
elect to continue to rent the sites at a rate to be determined
by reference to the then prevailing market rate for the seven
years that follow. As at 31 March 2019, the Group has not
yet used these sites and there is no rental payment paid by
the Group for these sites during the period.

FFE AEERBYE=)

RIS AEZR 1R
A — AR

o AR BRI
M2k —RER

BBt o IRIFM D AE AR % 2 16
R AREE AR B ISP AT

AzARE

(EA LIS EA

ESH - EAEEAREESF

B B985
Be 49% & &

E=HHEANE

BOFME (Biig) -

Ihig - AREREEEERE
ZEB B2 ELFR

B BT M5
—hF=A
EENINEA

FREF R=F
=+—H8 &%H
ZASFR - A R ER

RNNGIRIE S S )

MAEERNK

°
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11.

CAPITAL AND OTHER COMMITMENTS
At the reporting date, the Group had capital and other

11.

BEAREMEE
RBER  ARBEZERNRE

commitments as follows: fhAERAT
31 March 31 December
2019 2018
—EB-hF —E-N\%F
=A=+—8 |+=ZA=+—H
HK$’000 HK$'000
FEx FATT
Unaudited Audited
REEER KEZ
Capital commitments for property, WE - BEMREBZ
plant and equipment: B
Contracted but not provided for: EEENEES -
Purchase of property, plant and EEME  BE
equipment K& 895 1,157

The Company signed two sponsorship agreements with
the University of Oxford for the research of stem cell
therapy and tissue engineering. The Company agreed to
provide GBP9 million (equivalent to HK$93 million) to the
University of Oxford by instalments over the period covered
by agreements. Up to 31 March 2019, the Company has
paid GBP5.05 million (equivalent to HK$55.90 million)
(2018: GBP5.05 million (equivalent to HK$55.90 million) to
the University of Oxford. As the agreements are executory,
no liability should be recognised at the date of signing of the
agreements.

ARAREFFRBRBAR
A REBTENRREL
MHERHZE - ARBRER
HEREEERTEREY
HA$E 49,000,000 2 8% (FHE A
93,000,000 L) c HE=ZF
—NWFE=A=+—8 XREE
4R K25 155,050,000 F 85
(FAE R 55,900,000 L) (=ZF
— J\4F : 5,050,000 % 5 (A&
755,900,000 7T.)) ° BB 7%
EHBEEFRT  RELHE
HE R AL -
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BUSINESS REVIEW AND FUTURE
PROSPECT

During the period, the Group continues to establish a
top-down management control system, in an effort to
strengthen internal control management and safeguard
the interests of shareholders. With its pipeline products
under research and development, transformation of new
technology and technology services ready to launch, while
continuously promoting existing products, the Group
upgraded its existing products and successively launched
new products, which complemented the Group’s product
portfolio and demonstrated promising market outlook.

The Group continues to strive for opportunity to widen its
business scope in the medicine industries and reallocate
its resources when appropriate, to strengthen and
maintain as one of the leading pioneer in the medical
and related industries. The Chinese government has
committed to provide support towards hi-tech industries,
including regenerative medicine, a sub-division of the
bio-medical industries. We will continuously strive for
more assistance from the Chinese government to
provide additional resources for broadening our R&D
coverage in regenerative medicine and related medical
device spectrum. Stem cell therapy and research and
development of stem cell pharmaceutical products,
precision disease detection and prevention in massive
health as well as precision treatment have already been
initiated.

As the Group will continue to identify and invest in suitable
business opportunities, expand and improve its R&D
capability, facilitate the development of business plan
and implement its sales and marketing strategy, the
Board may consider fund raising activities if viable raising
options, which are in the best interest of the Group and the
shareholders of the Company, are available.

FOREIGN EXCHANGE EXPOSURE

The Group’s business transactions, assets and liabilities
are principally denominated in Renminbi and Hong Kong
dollars. The Directors consider the risk of foreign exchange
exposure of the Group is manageable. The management
will continue to monitor the foreign exchange exposure of
the Group and is prepared to take prudent measures such
as hedging when appropriate actions are required.

A% 0 BB N R R AT =

REBUTEHAEERZIB LM T
WEERR  NEAEERE R
R R = EMmFE -
B RETRY - hEEREE L
W ETETHE R IR A E o2 A
EEMITRBR  MEMESL
T aEEERTERTHE DO
7 RETIS A RITTMER -

Kﬁlﬁﬁ%ﬁééﬁX?EKﬁﬁA = 2
TEZEBREMK S - AER
EXiP) Eiﬁﬁﬁbﬂjﬂﬁfﬂi’ﬁ—rﬁ
B2 REITENESLMA
qﬂlﬂlﬁﬁzﬁﬁm%ﬂimFﬁk
W a%f”ﬁ?%i%‘i“‘éiéi
DXMBLERE - ﬁzf’ﬁﬁ"%,ﬁﬁ
E’XZE ‘:F‘.BUTEQEUS'Z%
WBARMNELERBRAAR S

25 Mk RIS 2 R D E hR 4 %’E?I\ s
R o R A B A B e A0 B B A
ToONRRE EWE’]#H/’EERFM/‘EU
B R R IEEARE LR -

REB S @Uﬂ%@ﬂ]&é%
éﬂ?ﬂ% ARG = AL AL
N R R A EB Jril&a
M E M SR RS - BT

FEESNRESTEEFEAEER
$A7h$¢&ﬂ S AITEE
BERZEETSEEER

4 BEE JeRL P

AEENEBR S BERARE
TEUARERETLAE EE
RBANEE 7 SMNER 2 - F
TR [ S M AR B R N R B A D Y L
B WAEBN A E 2R RIE R
it - g -

[ ]
2019 F—FFEHRE THEBLBRERARAT @



. l
‘ B (FE1)
®

MATERIAL ACQUISITIONS/
DISPOSAL OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

The Group had no material acquisitions/disposal of
subsidiaries and associated companies during the period.

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

As at 31 March 2019, the following Directors and chief
executives of the Company had or were deemed to
have interest or short positions in the shares, underlying
shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong) (the “SFO”)) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein;
or (i) which were, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules related to securities transactions by
the Directors to be notified to the Company and the Stock
Exchange:

LONG POSITIONS

Interests in the shares and underlying shares
of the Company

BB =) N B B 1 B
%Eﬁ%%/&%%
I/ =~

REIN - REBEBENREQF R
BB AR BANE HEEE -

EENBETBAE
RGN AEBERD <

EmNOKA

R-T—-hE=A=+—H" ' F
NEZRARNRRRITHRAER
ARABIRERBELIE (TERS
EIEBIEET1 EEF M E KA
([ H MHEEM]) EXVELD) 2
W HERGONKEST  #E
RIERIEEB(NRIEELFLBE
GBI EXVERE 7T R8N EBAME
RAR KRR 2 ERBAR (B
REHEEREESLPEENER
& & ek AREHE B 2 e Bk
HE) k()RR E S R EE LG
55352 5 7B 78 N\ 5% 16 BT it %= &0
ZHEZREOR A (i) BB GEM Lk
MRANFESA6E567IKEHES
ETEARSGZREAMNEAR
A MR AT 2 HEaR BOA R

wE
{%‘4? REARGRIEBEKR G 2

Aggregate long Approximate

position in the percentage of

Name of Directors/ shares and the issued
chief executives Capacity underlying shares share capital
B /B8R R 6 R EE HEBRITRAE
THABRE 514 R 27 & Bt BOBDLH
Chan Bing Woon (Note 1) Beneficial owner 4,230,000 0.02%

EGBEAA
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Notes:

1. Mr. Chan Bing Woon (“Mr. Chan”) is an independent
non-executive Director of the Company. On 16 September
2015, Mr. Chan was granted 1,930,000 Share Options by
the Company under the Share Option Scheme entitling him
to subscribe for 1,930,000 shares of the Company at the
exercise price of HK$0.45 per share, subject to the terms
and conditions of the Share Option Scheme.

On 9 September 2016, Mr. Chan was granted 2,300,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 2,300,000 shares of
the Company at the exercise price of HK$0.291 per share,
subject to the terms and conditions of the Share Option
Scheme.

Assuming the Share Options granted to Mr. Chan on
16 September 2015 and 9 September 2016 have been
exercised in full, Mr. Chan shall hold 4,230,000 shares of
the Company as beneficial owner.

By virtue of the SFO, Mr. Chan shall be deemed to be
interested in 4,230,000 shares of the Company as at 31
March 2019.

Save as disclosed above, as at 31 March 2019, none of
the Directors nor the chief executives of the Company had
or was deemed to have any interests or short positions
in the shares, underlying shares or debentures of the
Company and its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (i) which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein;
or (i) which were, pursuant to Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities transactions by
Directors to be notified to the Company and the Stock
Exchange

B AE -

1. @m@iiﬂﬁﬁinﬁﬁ
NEBYIERITES -

*ﬁihﬂJr/\El ﬁ??ﬁi{%
AARRIBEERETEET
1,930,000 17 fE A% 1 - fil 7 HL A
MAT IR ERR0.458 T2 (TR (E
285 1,930,000 B AR A AR
783 T R AR T 8 2 IR R
PG

RZZT—A"ENLANA  BRE
RN BRI B AR A B R
F 2,300,000 17 B A& 4 - fE, T H
A 7] 3% | 1% 0.291 % T 2 1T
{# {2728 2,300,000 A5 2 A &%
7 BB TERER B Z1E
NG

B —AFNA+RH
k= f—ﬂihﬁna%$
BRI M BB AR R BT
MEEBIEAESRBARE
4,230,000 R A& 2 &I 15

RIEESEAEED -
—Nn

AR A
FEA AR A7 4,230,000 IR A A 7]
FUE T T

B EXCPTIREEE SN R E—
FZA=+—H BEFFELN

RABRSITBRAERARRRHE
B EE (E & BB A LSS
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KE (BREFEEREEFRPE
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ INTERESTS
IN SHARES AND UNDERLYING
SHARES

So far as known to the Directors, as at 31 March 2019,
the following parties (not being the Directors or chief
executives of the Company) had, or were deemed to have,
interests or short positions in the shares, underlying shares
or debentures of the Company (i) which would fall to be
disclosed to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV of the SFO;
or (i) which were required, pursuant to Section 336 of the

FERRREMAL

?@ﬁ&m@%ﬁz
BEEMA —NFE=ZA=+—

= TEJAi(?E%iWS AlE@AT
BAB)RAQARIRY - ARERDSE
FH A RIESRIERS () REEAFR
HERAIEXVEBE2 R3H & 2 KX
/EWK AR B P R 2 R A
V) (u)ﬁﬁmﬁlzﬁﬁif 1519125 336 15

SFO, to be entered in the register referred to therein:

LONG POSITIONS

Interests in the shares and underlying shares

of the Company

BN A B P02 A A
B

7E

g‘%t REIRGRIEER G 2

Aggregate long
position in the

Approximate
percentage of

Fund Series SPC (Note 4)

‘ (Ffzt4)
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hams

shares and the issued
Name of Shareholders Capacity underlying shares share capital
RRG R AR HERTRE
RREL L =47) R 2 B E BARA
China Orient Asset Management Held by controlled 5,642,155,319 32.08%
Co., Ltd (Note 2) corporation
FRERFTEEERRHERAF AXEEERE
(Fst2)
China Orient Alternative Investment Held by controlled 5,258,155,319 29.90%
Fund (Note 2) (Ffi5%2) corporation
AXEEERE
‘ All Favour Holdings Limited (Note 3) Beneficial owner 5,258,155,319 29.90%
. REZRARAF (ME3) ExBEA
Dai Yumin (Note 3) Held by controlled 5,258,155,319 29.90%
BEH(ME3) corporation
‘ mEE R AR
Beneficial owner 17,500,000 0.10%
‘ BaAA
@ China Dragon Asia Champion Investment manager 1,404,779,300 7.99%



Notes:

Based on Forms 2 both filed on 25 January 2018 by China
Orient Asset Management Co., Ltd (“COAMC”) and China
Orient Alternative Investment Fund (“COAIF”), Optimus
Prime Management Ltd. (“Optimus”) has a security interest
in 5,258,155,319 shares of the Company and China
Orient Asset Management (International) Holding Limited
(“COAMI”) has an interest in 384,000,000 shares of the
Company. Optimus is wholly owned by COAIF. COAIF
is owned to 45% by COAMI. COAMI is owned as to (i)
50% by Wise Leader Assets Ltd. (“Wise Leader”) which is
wholly owned by Dong Yin Development (Holdings) Limited
(“Dong Yin”); and (i) 50% by Dong Yin which is wholly
owned by COAMC. By virtue of the SFO, Wise Leader,
Dong Yin and COAMC are deemed to be interested in
384,000,000 shares of the Company held by COAMI, and
COAIF, COAMI, Wise Leader, Dong Yin and COAMC are
deemed to be interested in 5,258,155,319 shares of the
Company held by Optimus as security interest. As a resullt,
Wise Leader, Dong Yin and COAMC are deemed to be
interested in an aggregate of 5,642,155,319 shares of the
Company.

All Favour Holdings Limited (“All Favour”) is beneficially
owned as to (i) 40% by Nat-Ace Wood Industry Ltd. (“Nat-
Ace Wood Industry”) and 20% by Honour Top Holdings
Limited which are both ultimately wholly owned by Mr. Dai
Yumin (“Mr. Dai”), and (i) 40% by Mr. Dai. Moreover, All
Favour has been the beneficial owner of 5,258,155,319
shares of the Company.

By virtue of the SFO, Mr. Dai and Nat-Ace Wood Industry
are deemed to be interested in 5,258,155,319 shares of
the Company in which All Favour is interested in.

GEE

REPERFEEERRGE
AR ([R5 &E]) KRChina
Orient Alternative Investment
Fund ([ COAIF ) R =& — )\ &
—AZ+HRARXMERK2
Optimus Prime Management
Ltd. ([ Optimus |) ®
5,258,155,319 R AR 2 AR 15 #
BERERGZBEREREHNEE
EF1P (BB ERAERAE (R
77 BIER ]) 7% 384,000,000 % 7
RERD P EH R © Optimus
H COAIFE= & #E A + COAIF 8l
B B HE A 45% © R 7 B
253 51 8 () Wise Leader Assets
Ltd. ([ Wise Leader | 1 & iR
BERER)ARAE ([RR])
2EWER) BEBE0% : K (i) R
REARHEEZERE)ER
50% ° IR HEE 5 R B & 1&A -
Wise Leader * HiR L E 5 &
ERRARRFTERMFEAN
384,000,000 & A4S A& 1 #E
e - i COAIF ~ T BIRE -
Wise Leader * iR R H T A E
48 A 1A Optimus 35 1E R & 1
%5 #5,258,155,319 8% A~ 2 7]
Bein s B #E 2w o UL - Wise
Leader * HiR K H 5 & EHR
BAE ££5,642,155319 AR
ARG PR o

2BERABRAR ([218]) A
() BB ARZEFMR AR ([FaA
%) &% %A 40% M Honour
Top Holdings Limited & i # &
20%  MZEQATHIHESHE
F(BEEDBREREZEES
KB cEE =R 40% © It
SN 218 55,258,155,319 IR A
REIRDZEZEEA -

BIEFESH KRG GG - B4
RBaREWR AR EIBHES
#E25H95,258,155,319 (A A 7]
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On 16 September 2015, Mr. Dai was granted 17,500,000
Share Options by the Company under the Share Option
Scheme entitling him to subscribe for 17,500,000 shares of
the Company at the exercise price of HK$0.45 per share,
subject to the terms and conditions of the Share Option
Scheme. Assuming the Share Options granted to Mr. Dai
has been exercised in full, Mr. Dai shall hold an aggregate
of 17,500,000 shares of the Company as beneficial owner.
By virtue of the SFO, Mr. Dai, together with his deemed
interests in All Favour, was deemed to be interested in an
aggregate of 5,275,655,319 shares of the Company.

The Company was informed by All Favour that it has
pledged its interests in 5,258,155,319 shares of the
Company in favour of Optimus Prime Management Ltd..

4. Based on Form 2 filed on 11 October 2018 by China
Dragon Asia Champion Fund Series SPC (“China Dragon”),
China Dragon holds 1,404,779,300 shares of the
Company as an Investment manager.

Save as disclosed above, as at 31 March 2019, the
Directors are not aware that there is any other party
(other than the Directors and the chief executives of the
Company) who had, or was deemed to have, interests
or short positions in the shares, underlying shares and
debentures of the Company (i) which would fall to be
disclosed to the Company and Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO; or (i)
which were required, pursuant to section 336 of the SFO,
to be entered in the register referred to therein.

RZZ—RAFNLA+TA &
e AN AR AR B AR i AT 8l
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AR - BB THERET B
ZIER RS - BEE TR
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17,500,000 i 2K A &) iR 17 © 1R
BEHFLBEGRD  EREE
BANEEEE 2@ &t
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AR RN RIS o

RARERBEM  HBBAE
7 5,258,155,319 IRA A B 5
R ) 18 25 35 35 F Optimus Prime
Management Ltd. °

4. iR # China Dragon Asia
Champion Fund Series SPC
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DIRECTOR’S RIGHT TO ACQUIRE
SHARES OR DEBENTURES

Save as disclosed under the heading “DIRECTORS’
AND CHIEF EXECUTIVES’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING SHARES”
above, at no time during the reporting period were rights
to acquire benefits by means of the acquisition of shares
in or debentures of the Company or of any other body
corporate granted to any directors or their respective
spouse or children under 18 years of age, or were any
such rights exercised by them; or was the Company, its
holding company or any of its subsidiaries a party to any
arrangements to enable the Directors, their respective
spouse or children under 18 years of age to acquire such
rights in the Company or any other body corporate as at
31 March 2018.

COMPETING INTERESTS

None of the Directors or the substantial shareholders of
the Company, or any of their respective close associates
(as defined under the GEM Listing Rules) had any interest
in a business that competes or may compete with the
business of the Group during the three months ended 31
March 2019.

SHARE OPTIONS

The Share Option Scheme adopted by the Company on
14 September 2011 is for the primary purpose of providing
incentives to directors and eligible employees of the
Group.
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The movement of share options under the share option
scheme adopted by the Company on 14 September 2011
during the three months ended 31 March 2019 was as

ARE_F-NEF=A
LE=MEA  ARRN =

=+-A
T

FUA BB 2 B AR AT 8108

below: TrERESZSHET
Movement of Share Options during the three months ended 31 March 2019
BE-S-NFZACT-BL=AZBRELD
Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price and exercise period  of the Share 31 December 31 March
persons Dateof grant ~ (HKS) of the Share Options  Options granted 2018 Granted Exercised Reclassified  Lapsed 2019
H=-N%F H=g-n%
ke BREZBEREX  CROBREZ tZR=t+-8 ZRZt-
AEHAT  RERH (#7) RAFESE iR HRTE  BRE  BfiE ZENAE  BAN  MAGR
Directors 16/9/2015 045 16 September2016t0  Upto 20% (“1st Options’) 2,734,000 NIL NL NL NL 2,734,000
EE %1% 15September 017 55 0% ([ - HEHRE]) & g Ed 8
NATHA (both days inclusive)
(the “1st Period’)
ZE-REAATAAE
CE-rERATIR
(BEEERA)
([5-EER))
16 September 2017to Upto 20% (2nd Options’)
15 September 2018 (together with any 1st
(ooth days inclusive) Options which have not
(the “2nd Perod’) been exercised during the
ZE-EERRTARE st Period)
ZE-N\EARTRR B50%(E-hEmE)
(BEEERA) (ERNE (B
) AT S
BRE)
16 September 201810 Upto 20% (‘3rd Options’)
15 September 2019 (together with any 1st and
(ooth days inclusive) 2nd Option's which have
(the “3rd Period) not been exercised during
“E-/\EARTAAE  the fst Period and 2nd
ZE-NEARTER Peiod

(BEEERR)
([=E5R)

ECAERGE )
(BRRE-EHRR

China Regenerative Medicine International Limited First Quarterly Report 2019



Movement of Share Options during the three months ended 31 March 2019
BE-S-NFZACT-BL=AZEBRELD

Outstanding Outstanding
Exercise  Vesting schedule Exercisable portion asat asat
Eligible price  and exercise period  of the Share 31 December 31 March
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Movement of Share Options during the three months ended 31 March 2019
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Movement of Share Options during the three months ended 31 March 2019
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Movement of Share Options during the three months ended 31 March 2019
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Movement of Share Options during the three months ended 31 March 2019
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AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has three members, comprising all
independent non-executive Directors, namely Mr. Wong
Yiu Kit Ernest (the chairman of the Audit Committee),
Mr. Chan Bing Woon and Dr. Fang Jun. The Company’s
unaudited consolidated results for the three months
ended 31 March 2019 have been reviewed by the Audit
Committee.

PURCHASE, SALE OR
REDEMPTION OF SECURITIES

During the three months ended 31 March 2019 neither the
Company nor any of its subsidiaries purchased, redeemed
or sold any of the Company’s listed securities.

By Order of the Board of
China Regenerative Medicine International Limited
Ray Yip
Chairman and Executive Director

Hong Kong, 15 May 2019

As at the date of this report, the executive Directors
are Dr. Ray Yip (Chairman) and Mr. Wang Xuejun (Chief
Executive Officer); and the independent non-executive
Directors are Mr. Chan Bing Woon, sss, Jp, Mr. Wong Yiu
Kit Ernest and Dr. Fang Jun.

This report will remain on the “Latest Company
Announcements” page of the GEM website at
www.hkgem.com for at least seven days from the date of
the publication and will be published on the website of the
Company at www.crmi.hk.
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