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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to
which a higher investment risk may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing in such companies and should
make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to high market volatility than securities traded on
the Main Board of the Stock Exchange and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of L & A International Holdings Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard
to the Company. The Directors, having made all reasonable enquiries, confirm that to the best of their knowledge and
belief, the information contained in this report is accurate and complete in all material respects and not misleading
or deceptive, and there are no other matters the omission of which would make any statement herein or this report
misleading.
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CORPORATE INFORMATION
NEER

REGISTERED OFFICE IN THE CAYMAN ISLANDS

Maples Corporate Services Limited
P.O. Box 309, Ugland House

Grand Cayman, KY1-1104

Cayman Islands

HEADQUARTER AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit No. D, 5th Floor, Wing Hong Centre,

No. 18 Wing Hong Street, Kowloon, Hong Kong

EXECUTIVE DIRECTORS

Mr. Lau Chun Kavan (appointed on 16 May 2018)
Ms. Wang Tsz Yue (appointed on 5 March 2019)
Mr. Ng Ka Ho (Chairman)(resigned on 7 May 2019)

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Li Kin Ping

Mr. Chan Kim Fai Eddie (appointed on 6 June 2019)

Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)

Mr. Ma Chi Ming (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

AUDIT COMMITTEE

Mr. Li Kin Ping (Chairman)

Mr. Chan Kim Fai Eddie (appointed on 6 June 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)
Mr. Ma Chi Ming (resigned on 7 May 2019)
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CORPORATE INFORMATION
DNEER

REMUNERATION COMMITTEE

Mr. Li Kin Ping (Chairman)

Mr. Lau Chun Kavan
(appointed as executive director on 16 May 2018 and
appointed as the member of the committee on 7 May 2019)

Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)

Mr. Ng Ka Ho (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

NOMINATION COMMITTEE

Mr. Li Kin Ping (Chairman)

Mr. Lau Chun Kavan
(appointed as executive director on 16 May 2018 and
appointed as the member of committee on 7 May 2019)

Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)

Mr. Ng Ka Ho (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

AUTHORISED REPRESENTATIVES

Mr. Lau Chun Kavan
(appointed as executive director on 16 May 2018 and
appointed as authorised representative on 7 May 2019)

Mr. Wong Tin King Richard (appointed on 7 December 2018)

Ms. Lai Wai Ha of Akron Advisory Limited, external service provider
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Mr. Ng Ka Ho (resigned on 7 May 2019)

PRINCIPAL SHARE REGISTRAR AND TRANSFER
OFFICE IN THE CAYMAN ISLANDS

Maples Fund Services (Cayman) Limited

P.0O. Box 1093, Boundary Hall

Cricket Square

Grand Cayman, KY1-1104

Cayman Islands

BRANCH SHARE REGISTRAR AND TRANSFER
OFFICE IN HONG KONG

Union Registrar Limited

Suites 3301-04, 33/F

Two Chinachem Exchange Square

338 King's Road

North Point, Hong Kong
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China Construction Bank (Asia) Corporation Limited
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COMPANY SECRETARY
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AUDITOR
Crowe (HK) CPA Limited
Certified Public Accountants
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

On behalf of the board of Directors (the “Board”), | hereby present
the annual report of the Company and its subsidiaries (collectively,
the “Group”) for the year ended 31 March 2019 to the shareholders.

BUSINESS REVIEW

The Group principally derives its revenue from four business
arms: (i) OEM business segment, which entails product design
and development, raw materials sourcing and procurement,
manufacturing and product quality control management ("OEM
Business”); (ii) apparel retail business segment, which entails
designing, procuring, manufacturing, marketing and retailing of pure
cashmere apparel and other apparel products as well as accessories
through an established retail network in Hong Kong under the
Group's proprietary trademark, “Casimira” (“Retail Business”); (iii)
money lending business segment, which provides financing to
customers for interest income (“Money Lending Business”); and (iv)
wholesaling business segment, which covers mainly the seafood
(“Wholesaling Business”).

OEM Business

The garment sector of the consumer market in the United States
has been suffering, which lead to a significant decrease in the order
and the revenue to the Group since last year. We had stepped up
the efforts in securing new customers and orders, controlling our
expenses and looking for ways to improve the business during the
year ended 31 March 2019. We changed the operation model by
placing orders with other OEM manufacturers, while maintaining our
quality control standard. It would substantially reduce the costs of
operation.

Retail Business

The decline in revenue is mainly attributable to the prolongation of
the sluggish economy, low level of consumer sentiment and the
decreasing demand for pure cashmere apparel due to the warm
weather in Hong Kong. In addition, the economic slowdown in the
People’s Republic of China (the “PRC") eroded consumer confidence
which worsened by the depreciation of Renminbi; the shifting of
pattern to online shopping further negatively impacted the Retail
Business.

Under such an unfavorable ambience, the Group has adopted
a prudent approach in restructuring its sales network aiming at
minimising the operating costs amid meeting the shift of consumers’
preference towards shopping online.

il L & A International Holdings Limited / Annual Report 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

Money Lending Business

The Group obtained the money lender licence and commenced
Money Lending Business from June 2016. During the year ended 31
March 2019, the Money Lending Business had generated interest
income of approximately HK$2.4 million, representing a decrease of
approximately 72.6% as compared to the last year.

Wholesaling Business

The Group has commenced its Wholesaling Business during the
year ended 31 March 2019 and generated revenue of approximately
HK$23.9 million. The products included seafood.

PROSPECTS

For the OEM Business, the management of the Group (the
“Management”) is committed to strengthening the customer base.
The Group will continue to find new orders and customers. Also, with
the implementation of the new operation model, the Management
expects there will be a better control of costing.

For the Retail Business, the Management will closely monitor the
consumers’ behavior and will consider appropriate promotion plan
to boost up the revenue. The Management is also monitoring the
movement of the rental of retail outlets and will adjust the business
plan for Retail Business if necessary.

For Money Lending Business, the Group will continue to expand it in
a prudent and balanced risk management approach.

The Group has established new businesses, including (i) financial
quotient and investment education business, which provides
financial quotient and investment education courses for the
customers, enhancing their knowledge in the areas of finance and
investment, and the Group in return earns tuition fee income from
them; and (i) property investment business in the second quarter of
2019.

Certain courses were completed with inspiring achievements as at
the date of this report. The Group will (i) invest resources to expand
the share in the financial quotient and investment education market,
and (i) strive to broaden its customer base. The Group will cooperate
with the stakeholders in the market when necessary, so as to
diversify and expand its businesses.

The Group acquired a property in Japan in June 2019. The rental
income and appreciation potential of which are expected to
be promising. The Group is seeking for opportunities of asset
appreciation and cash flow return in the property market within Hong
Kong and in the Asian-Pacific region.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

Looking forward, the Group will continue to strive for the
diversifications of the Group’s existing business and broaden
its income stream, in order to deliver long term benefits to the
shareholders.

FINANCIAL REVIEW

Revenue

The Group's revenue increased from approximately HK$57.9 million
for the year ended 31 March 2018 to approximately HK$71.7 million
for the year ended 31 March 2019, representing an increase of
approximately 23.9%. During the year ended 31 March 2019, the
Group stepped up the effort in securing new OEM customers
and orders. The revenue of OEM Business slightly increased by
approximately 1.2% to approximately HK$44.4 million for the year
ended 31 March 2019 as compared to the year ended 31 March
2018. On the other hand, the revenue from the Retail Business
decreased by approximately 80.1% to approximately HK$1.0 million
for the year ended 31 March 2019 as compared to the year ended
31 March 2018. The Money Lending Business and new Wholesaling
Business contributed revenue of approximately HK$2.4 million and
HK$23.9 million respectively during the year ended 31 March 2019.
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OEM Business [REE B RIEET 43,894 75.8
Retail Business TERB 5,222 9.0
Money Lending Business MEZER 8,765 15.2
Wholesaling Business HEBET - -
57,881 100.0

Cost of Sales

The majority of the Group’s cost of sales was raw material costs.
The Group's cost of sales increased by approximately 41.2% to
approximately HK$62.0 million for the year ended 31 March 2019 as
compared to the year ended 31 March 2018. The increase is mainly
attributable to the newly Wholesaling Business introduced during the
year ended 31 March 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

Expenses

Selling and administrative expenses for the year ended 31 March
2019 was approximately HK$33.4 million (2018: HK$24.9 million),
representing an increase of approximately HK$8.5 million. The
increase was consistent with the rise in revenue for the year ended
31 March 2019 as compared to the last year.

Loss for the year

The loss for the year ended 31 March 2019 was approximately
HK$10.1 million. The loss for the year ended 31 March 2018 was
approximately HK$271.2 million.

LIQUIDITY, FINANCIAL AND CAPITAL RESOURCES
Capital structure

As at 31 March 2019, the share capital and equity attributable to
owners of the Company amounted to approximately HK$51.2 million
and HK$98.2 million respectively (2018: HK$51.2 million and HK$137.8
million respectively). Details of the capital management are set out in
the Note 33 to the consolidated financial statements.

Cash position

As at 31 March 2019, the carrying amount of the Group’s unpledged
bank balances and cash was approximately HK$5.2 million (2018:
HK$16.1 million), representing a decrease of approximately 67.5% as
compared to that as at 31 March 2018.

Gearing ratio

Gearing ratio is calculated as net debt (borrowings less bank
balances and cash) divided by the total of net debt and total equity
(excluding non-controlling interest). Gearing ratios are not applicable
to the Group as at 31 March 2018 and 2019 as the Group does not
have any borrowing.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEER R DT

Exchange Rate Exposure

The Group’s business operations are denominated mainly in Hong
Kong dollars ("HK$") and United States Dollars (“USD"). The Group’s
assets and liabilities are mainly denominated in HK$. Currently, the
Group has not entered into agreements or purchased instruments
to hedge the Group’s exchange rate risks. Any material fluctuation
in the exchange rates of HK$ or USD may have an impact on the
financial results of the Group.

The Management considers that the foreign exchange risk with
respect to USD is not significant as HK$ is pledged to USD. The Group
manages foreign currency risk by closely monitoring the movement
of the foreign currency rates.

Significant Investments Held, Material
Acquisitions or Disposals of Subsidiaries and
Affiliated Companies, and Plans for Material
Investments or Capital Assets

During the year ended 31 March 2019, the Group disposed of
one property holding subsidiary (which constituted a notifiable
transaction) and several insignificant subsidiaries and a net gain
of approximately HK$6.1 million was generated. Save as these
disposals and as disclosed elsewhere in this report, the Company’s
announcement dated 23 March 2018 and the Company’s circular
dated 11 July 2018, there were no significant investments held,
material acquisitions or disposals of subsidiaries and affiliated
companies during the year ended 31 March 2019.

Save for the property in Japan acquired in June 2019 and as disclosed
elsewhere in this report, there was no plan for material investments
or capital assets as at 31 March 2019.

Contingent Liabilities

Save for the legal proceedings set out in Note 43 to the consolidated
financial statements and as disclosed elsewhere in this annual
report, the Group had no material contingent liabilities as at 31
March 2019 (2018: Nil).

Capital Commitments

Save as disclosed elsewhere in the annual report, the Group had no
material capital commitments as at 31 March 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEERWR DT

Employees and Emolument Policies

The Group had approximately 30 employees (including Directors)
as at 31 March 2019 (2018: 30). The Group recruits and promotes
individuals based on their performance and development potential
in the positions held. In order to attract and retain high quality staff
and to enable smooth operation within the Group, the Group offers
competitive remuneration packages (with reference to market
conditions and individual qualifications and experience) and various
in-house training courses. The remuneration packages are subject
to review on a regular basis. The emoluments of the Directors
and senior management are reviewed by the Remuneration
Ccommittee, having regard to the Group’s operating results, market
competitiveness, individual performance and achievement, and
approved by the Board.

Legal Proceedings
Details of the legal proceedings of the Group as at 31 March 2019 are
set out in Note 43 to the consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEFWE TN

rEEFEESFRE
REEEMNBRAESRERERRFENT

Securities Investment Held by the Group
Details of the investment in equity securities listed in Hong Kong and
their performance are as follows:

Name of investments

Equity securities listed in
Hong Kong
Cool Link (Holdings) Limited

ERLORARS

Cool Link (Holdings) Limited

%

to the total
assets of
the Group

as at

31 March
2018
HoE-NE
ZR=1-H
8 1]
EESE
WEAR

% of

interest

of the

respective
investments

as at

31 March

Fair value
asat
31 March

=t-
1178
HK§'000

i

Movement during the
year ended
31 March 2019
BE-Z-hE=A=1-H
LEENES

% to the

total assets

Fair value  of the Group

Addition/ Change asat asat

(disposal), onfair 31 March 31 March
net  valug, net

#E AYE
(HE)BE  287E AENANY
HK$'000 HKS'000
TEn Tin

% of interest
of the
respective
investments
as at

31 March
2019

H=g-1%
zpz+-8
BERE
WA

A

5
E
i

Gain/(loss)
on disposal
for the
year ended
31 March
2019

R
ZE-1F
ZA=t-R
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W&/ (8

(8491) @ NATER  NARER = 2880 4570 7450 6.52% 0.83% -
Food Idea Holdings Limited

(8179 ] 482% 202% 1200 (4619 (1,725) 926 0.81% 0.57% (180)
My Heart Bodiora Group MERRFEERRAE

Limited (3297) 8297) NATERE  NATER = 704 (4) 658 0.58% 0.97% =
Beaver Group (Holding KGSE(HR)ERAT

Company Limited (8275) (8275) )  WATEE  NARER - - - - NATEE  NARER (2783)
In Technical Productions In Technical Productions

Holdings Limited (844¢) ~ Holdings Limited (844¢) (d) 130% 0.08% 208 208) - - NAMER  NATER (1902
Season Paciic Holdings Limited ~ EERARER A (1709)

(1709) 093% 040% 1400 (1,400 S - NATEER  NARER H)
Tota & 10,698 (4.463) 219 9,034 (4,250)

10

L & A International Holdings Limited / Annual Report 2019



MANAGEMENT DISCUSSION AND ANALYSIS
BEEERWR DT

Notes:

This investment represented 5,000,000 shares, which was
approximately 0.83% of the total issued shares of Cool Link (Holdings)
Limited (“Cool Link") as at 31 March 2019. Cool Link and its subsidiaries
(“Cool Link Group”) are principally engaged in food supplies business.
The Group recorded an unrealised fair value gain of approximately
HK$4.57 million for the investment in the shares of Cool Link.

According to Cool Link's annual report for the year ended 31 December
2018, Cook Link Group recorded revenue and net loss of approximately
Singapore Dollar (“S$") 25.41 million and S$0.40 million respectively.
As disclosed in Cool Link’s latest annual report, the listing of shares is
a platform for the Cool Link Group to meet and achieve its business
opportunities and strategies which will further strengthen its market
position in the supply of food products industry. The Management
would also continue to monitor the performance and share price of
Cool Link.

This investment represented 15,684,000 shares, which was
approximately 0.57% of the total issued shares of Food Idea Holdings
Limited (“Food Idea”) as at 31 March 2019. The business of Food
Idea and its subsidiaries (“Food Idea Group”) were mainly: (i) catering
services; (i) production, sales and distribution of food products to
supermarket chains in Hong Kong; (iii) investment in securities; (iv)
money lending business; and (v) wine trading. According to the latest
annual report of Food Idea for the year ended 31 December 2018, Food
Idea Group recorded revenue and net loss of approximately HK$184.83
million and HK$100.34 million respectively.

For the year ended 31 March 2019, the Group recorded an unrealised
fair value loss of approximately HK$1.73 million in the investment of
the shares of Food Idea.

In view of the volatile market conditions and the trend of the share
price of Food Idea, the Management disposed of certain shares of
Food Idea and recorded a realised loss of approximately HK$0.18
million during the year. The Management would continue to monitor
the share prices of Food Idea and make appropriate investment
decision accordingly.

Beaver Group (Holdings) Limited (“Beaver”) and its subsidiaries are
foundation contractor primary specialising in bored piling works as well
as other foundation works.

In view of the volatile market conditions and the trend of the share
price of Beaver, the Management disposed of the Group's entire
1,170,000 Beaver shares (which were acquired during the year) and
recorded a realised loss of approximately HK$2.74 million during the
year.
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(d In Technical Productions Holdings Limited (“In Technical”) and its
subsidiaries principally engaged in the provision of visual display
solution services.

In view of the volatile market conditions and the trend of the share
price of In Technical, the Management disposed of the Group's
entire 650,000 In Technical shares and recorded a realised loss of
approximately HK$1.90 million during the year.

APPRECIATION

I would like to extend, on the Company’s behalf, my heart felt
gratitude to the shareholders of the Company, members of the
Board, management and staff of the Group for their continuing
support to our Company.

By order of the Board
Lau Chun Kavan
Executive Director

Hong Kong, 28 June 2019
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BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EENGHREEBERE

EXECUTIVE DIRECTORS

Mr. Lau Chun Kavan (£/#) , aged 39, was appointed as an
executive Director on 16 May 2018. He obtained a bachelor degree
in fashion design from Central Saint Martins College of Art & Design
in 2001 and a master degree in fashion design from Royal College of
Art, London in 2003. Mr. Lau is a UK trained designer with extensive
international experiences of the US, European and Asian fashion
industries. He has experience in various design positions both
internationally and in Hong Kong, and is also involved in a creative
academic institution. His notable posts include Chief Designer of
China Ting Group and head of design in the Asia Pacific region for
Lacoste.

He is the member of the remuneration committee (“Remuneration
Committee”) and nomination committee (“Nomination Committee”),
of the Board and the authorised representative (“Authorised
Representative”) and the compliance officer (“Compliance Officer”)
of the Company as at the date of this annual report. Mr. Lau is also a
director of several subsidiaries of the Group.

Ms. Wang Tsz Yue (GE£#i) , aged 31, was appointed as an executive
Director on 5 March 2019. Ms. Wang obtained a bachelor degree
in Communication Studies and Marketing from Hong Kong Baptist
University and University of Wollongong. Ms. Wang has four years
of experience in education sector and has more than eight years
of experience in sales and marketing industry. Ms. Wang is also a
director of several subsidiaries of the Group.

BITES

BBEE P R=T—/\FRA+~BE
ZEABRTES - R T —FREPREFT
i 3% 5+ 227 (Central Saint Martins College of
Art &Design) R M2 TSN - WRZFF
= FEMAERENMEL (Royal College of Art) 58
B R AT T 24 - B £ RTERBIEZHF
RRREHED - EEE - BN RN EMERESLY
EERER  HETERREREBETRZRTH
i WEEBREIZE2MEE BEEECEE
BAUBRERTESEE 2 BF R & Lacoste 2
DREREEE -

RAFHREY  BREZSFMEZBES((HFMNZ
B2 )kREZEE((REZEBEDKERA
RABEERR(BEERRDEAREE(TARE
FD - EETRAEESHMNBRRZES -

ALMat 3N RZZ—NF-ARRAKEZ
TARTES - IRTHREAZERERENEM
REESEFERMBEHEBLEM - TLER
HEESEELFLR

RN E K Hi5 & 1T
BB\ FER - IR NRAEESHINE
RAZEE -

13

LOEBRERBRAT / 2019 F3



BIOGRAPHIES OF DIRECTORS AND SENIOR MANAGEMENT

EEkEAREEERRE

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Li Kin Ping (Zf®@%) , aged 35, was appointed as an
independent non-executive Director, chairman of each of the
Remuneration Committee and Nomination Committee and a member
of the audit committee (“Audit Committee”) of the Board on 20 April
2017. Mr. Li re-designated as the chairman of the Audit Committee
on 26 September 2017. Mr. Li obtained a bachelor’'s degree of
Business Administration (Honours) Accounting from Hong Kong
Baptist University in 2006. He is a member of the Hong Kong Institute
of Certified Public Accountants and has over 10 years of experience
in accounting and auditing for Hong Kong listed companies and
private companies. He is currently a financial controller of a private
company.

Mr. Chan Kim Fai Eddie (PR&I¥) , aged 47, FCCA, FCPA,
CPA (Practising), was appointed as an independent non-executive
Director and a member of the Audit Committee on 6 June 2019. Mr.
Chan holds a master degree in Professional Accounting from The
Hong Kong Polytechnic University and a Diploma in Accounting from
Kwai Chung Technical Institute. He has engaged in the accounting
industry since 1993 and has over 25 years of extensive experience in
accounting and auditing. He is the sole proprietor of PASICO CPA &
Co.

Mr. Ng Chi Ho Dennis (RER) , aged 60, was appointed as an
independent non-executive Director and a member of the Audit
Committee, Nomination Committee and Remuneration Committee
on 6 June 2019. Mr. Ng has extensive experience in auditing,
accounting, financial management and corporate affairs. He is
a chartered accountant of The Chartered Accountants Australia
and New Zealand (formerly known as The Institute of Chartered
Accountants in Australia) as well as a fellow member of The Hong
Kong Institute of Certified Public Accountants. He is also a practising
certified public accountant.

Mr. Ng is now a company secretary of MEIGU Technology Holding
Group Limited (HKEx Stock Code: 8349). He is also an independent
non-executive director of Media Asia Group Holdings Limited (HKEx
Stock Code: 8075), an independent non-executive director of Kirin
Group Holdings Limited (HKEx Stock Code: 8109) and an independent
non-executive director of China City Infrastructure Group Limited
(HKEX Stock Code: 2349).
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DIRECTORS' REPORT
EEEWRE

The Board is pleased to present their annual report together with the
audited consolidated financial statements of the Group for the year
ended 31 March 2019.

PRINCIPAL ACTIVITIES

The Group principally derives its revenue from four business arms: (i)
OEM Business, which entails product design and development, raw
materials sourcing and procurement, manufacturing and product
quality control management; (ii) Retail Business, which entails
designing, procuring, manufacturing, marketing and retailing of pure
cashmere apparel and other apparel products as well as accessories
through an established retail network in Hong Kong under the
Group's proprietary trademark, “Casimira”; (iii) Money Lending
Business, which provides financing to customers for interest income;
and (iv) Wholesaling Business, which covers mainly the seafood.

SEGMENT INFORMATION

Details of segment information of the Group for the year ended
31 March 2019 are set out in Note 5 to the consolidated financial
statements.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2019 and the
state of affairs of the Company and of the Group as at that date are
set out in the consolidated financial statements on pages 53 to 217.
During the year ended 31 March 2019, no interim dividend (2018:
Nil) was declared and paid. The Directors do not recommend the
payment of final dividend for the year ended 31 March 2019. (2018:
Nil).

During the year ended 31 March 2019, there was no arrangement
under which any shareholder waived or agreed to waive any
dividend.

Further details of dividends are set out in Note 13 to the consolidated
financial statements.

BUSINESS REVIEW

A fair review of the business of the Group as well as discussion and
analysis of the Group’s performance during the year and the material
factors underlying its financial performance and financial position
can be found in the “Management Discussion and Analysis” set out
on pages 4 to 12.
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DIRECTORS' REPORT
EEEWRE

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Group commits to the long term sustainability of the
environment and communities in which it operates. Acting in an
environmentally responsible manner, the Group endeavours to
comply with laws and regulations regarding environmental protection
and adopt effective measures to achieve efficient use of resources,
energy saving and waste reduction. The Group also commits to the
principle and practice of recycling and reducing. To help conserve
the environment, it implements green office practices such as re-
deployment of office furniture as far as possible, encourages use
of recycled paper for printing and copying, double-sided printing
and copying and reduces energy consumption by switching off idle
lightings, air conditioning and electrical appliances.

COMPLIANCE WITH THE RELEVANT LAWS AND
REGULATIONS

As far as the Board is aware, the Group has complied in material
respects with the relevant laws and regulations that have a
significant impact on the business and operation of the Group.
During the year, the Group has complied, to the best of our
knowledge, with the Securities and Futures Ordinance (the “SFQ"),
the GEM Listing Rules, the applicable employment ordinance both in
the PRC and Hong Kong, the local standards and regulations for our
project works as well as other relevant rules and regulations. Save as
disclosed elsewhere in this report, there was no material breach of
or non-compliance with the applicable laws and regulations by the
Group during the year ended 31 March 2019.
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DIRECTORS' REPORT
EEEWRE

RELATIONSHIP WITH SUPPLIERS, CUSTOMERS AND
OTHER STAKEHOLDERS

The Group understands the importance of maintaining a good
relationship with its suppliers, customers and other stakeholders
to meet its immediate and long-term goals. Save as disclosed
elsewhere in this report, there were no material and significant
dispute between the Group and its suppliers, customers and/or
other stakeholders during the year ended 31 March 2019.

PERMITTED INDEMNITY

Pursuant to the memorandum and articles of association (“Articles of
Association”) of the Company, the applicable laws and regulations,
every Director shall be indemnified and secured harmless out of
the assets and profits of the Company against all actions, costs,
charges, losses, damages and expenses which they or any of them
may incur or sustain in the execution of their duties in their offices.
Such permitted indemnity provision has been in force throughout the
year. The Company has arranged appropriate directors’ and officers’
liability insurance coverage for the Directors and officers of the
Group.

ANNUAL GENERAL MEETING (“AGM")

The 2019 AGM will be held on Monday, 30 September 2019. A
circular containing the details of 2019 AGM and the notice of
2019 AGM and form of proxy accompanying thereto will soon be
despatched to shareholders.

RESERVES

Details of movements in the reserves of the Company and the Group
during the year ended 31 March 2019 are set out in Note 33 to the
consolidated financial statements and in the consolidated statement
of changes in equity respectively.

DISTRIBUTABLE RESERVES

As at 31 March 2019 the Company's reserves available for
distribution, calculated in accordance with the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and revised) of the Cayman
Islands, amounted to approximately HK$7.6 million (2018: HK$63.1
million). The amount includes the Company’s share premium,
special reserve and accumulated losses which may be distributable
provided that immediately following the date on which the dividend
is proposed to be distributed, the Company will be in a position to
pay off its debts as and when they fall due in the ordinary course of
business.
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DIRECTORS' REPORT
EEEWRE

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the
Group during the year ended 31 March 2019 are set out in Note 15 to
the consolidated financial statements.

INTEREST CAPITALISED
No interest was capitalised by the Group during the year ended 31
March 2019.

SUMMARY OF FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and non-
controlling interests of the Group, as extracted from the consolidated
financial statements, is set out on page 218 of this annual report.
This summary does not form part of the audited consolidated
financial statements.

SHARE CAPITAL
Details of the Company’s share capital and movements during the
year are set out in Note 33 to the consolidated financial statements.

PRE-EMPTIVE RIGHTS

There are no provision for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands which would oblige
the Company to offer new shares on a pro rata basis to existing
shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

Sales to the Group’s five largest customers accounted for
approximately 80.9% of the total sales for the year ended 31 March
2019 (2018: 71%) and sales to the largest customer included therein
accounted for approximately 36% of the total sales for the year
ended 31 March 2019 (2018: 41%). Purchase from the Group’s
five largest suppliers accounted for approximately 63.6% of the
total purchase for the year ended 31 March 2019 (2018: 100%)
and purchase from the Group’s largest supplier included therein
accounted for approximately 21.8% of the total purchase for the year
ended 31 March 2019 (2018: 45%).

None of the Directors or any of their close associates or any
shareholders (which, to the best knowledge of the Directors,
own more than 5% of the Company’s issued share capital) had
any beneficial interest in the Group's five largest customers and
suppliers.
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DIRECTORS' REPORT
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DIRECTORS
The Directors during the year ended 31 March 2019 and up to the
date of this annual report are as follows:

Executive Directors

Mr. Lau Chun Kavan (appointed on 16 May 2018)
Ms. Wang Tsz Yue (appointed on 5 March 2019)
Mr. Ng Ka Ho (Chairman) (resigned on 7 May 2019)

Independent Non-Executive Directors
Mr. Li Kin Ping

Mr. Chan Kim Fai Eddie (appointed on 6 June 2019)
Mr. Ng Chi Ho Dennis (appointed on 6 June 2019)
Mr. Ma Chi Ming (resigned on 7 May 2019)

Ms. Guo Yan Xia (removed on 6 June 2019)

Following the resignation of Mr. Ma Chi Ming, the Company had
two independent non-executive Directors and two Audit Committee
members only, the number of which fell below the minimum number
required under Rule 5.05(1) and Rule 5.28 of the GEM Listing Rules.
On 6 June 2019, Mr. Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis
were appointed as independent non-executive Directors and
members of Audit Committee. Accordingly, the Board meets the
minimum number of members’ requirement under the GEM Listing
Rules upon the date of their appointment.

Pursuant to article 16 of the Articles of Association, all Directors
will hold office only until the 2019 AGM and, being eligible, offer
themselves for re-election at the 2019 AGM.

DIRECTORS’ AND SENIOR MANAGEMENT’'S
BIOGRAPHIES

Biographical details of the Directors and the senior management of
the Group are set out on pages 13 and 14 of this annual report.

DIRECTORS’ SERVICE CONTRACT

Mr. Lau Chun Kavan has entered into a service contract with the
Company for a term of one year with effect from 16 May 2018. Mr.
Lau is entitled to a director’s fee of HK$20,000 per month, which
represents the entirety of the monthly remuneration payable to him
by the Group.
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Ms. Wang Tsz Yue has entered into a service contract with the
Company for an initial fixed term of one year with effect from 5
March 2019. Ms. Wang is entitled to a director’s fee of HK$30,000 per
month, which represents the entirety of the monthly remuneration
payable to her by the Group.

The remuneration of Mr. Lau and Ms. Wang was determined with
reference to the prevailing market conditions, their roles and
responsibilities within the Group. Such remuneration has been
approved by the Board and the Remuneration Committee and will
be reviewed by the Board and the Remuneration Committee on an
annual basis.

Each of the independent non-executive Directors has entered into a
service contract or an appointment letter (as the case may be) with
the Company for an initial term of one year.

Save as disclosed elsewhere in this report, none of the Directors
being proposed for re-election at the forthcoming AGM has a
service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other
than statutory compensation.

INDEPENDENCE CONFIRMATION

The Company has received, from each of the independent non-
executive Directors, an annual confirmation of his/her independence
pursuant to Rule 5.09 of the GEM Listing Rules. The Company
considers that all of the independent non-executive Directors are
independent.
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REMUNERATION OF THE DIRECTORS AND SENIOR
MANAGEMENT AND HIGHEST PAID INDIVIDUALS
Details of the Directors’ remuneration and the five individuals
with highest emoluments are set out in Notes 11 and 12 to the
consolidated financial statements. For the year ended 31 March
2019, the remuneration of the Directors and senior management
whose details are included in the “Biographical Details of The
Directors and Senior Management” section of this annual report fell
within the following bands:

EENEREEERESHFMALTZ
240

EEFH AR FMA L ZFBENGAY
BWMEMETENMR12- BEZT-NF=ZA=+—
HIEFE EShkafEBE(EABRREAFR
[EEhkmREEEREFE]—8) 2 FiEE R
™

Number of Individuals*

s E

Remuneration Bands

Below HK$1,000,000 K2 1,000,000 7 7T

AB*

* Resigned Director and Senior Management during the year is not included.

MANAGEMENT CONTRACTS

As at 31 March 2019, the Company did not enter into or have any
management and administration contracts in respect of the whole or
any principal business of the Company.

EMOLUMENT POLICY

In order to attract and retain high quality staff and to enable
smooth operation within the Group, the Group offers competitive
remuneration packages (with reference to market conditions and
individual qualifications and experience) and various training courses.
The remuneration packages are subject to review on a regular basis.

The emoluments of the Directors and senior management are
reviewed by the Remuneration Committee, having regard to the
Group’s operating results, market competitiveness, individual
performance and achievement, and approved by the Board.

RETIREMENT BENEFIT SCHEME
Details of the retirement benefit scheme of the Group are set out in
Note 31 to the consolidated financial statements.

SHARE OPTION SCHEME
Details of the share option scheme of the Group are set out in Note
32 to the consolidated financial statement.

» THAENBIEERERERE -

EEEN
R-B—NEZA=+—8  FAALMITIH
BEBRAARBEREATBLEE L CAEE
RATHAK -
A BUR

RESIRRESRERERSAEEIRGETT
FEFBRMEAHRFHZHFNES (K2ETRR
ERMALZ BB RER) K& EIIRRIE - oA
BAEHER

EEXhER I@F‘%ﬁ@ﬂﬁﬂ TR EeE B ALE
IRERE  MHEHFRE  ERIALZRAR

PR R AT B =S HLfE

EBIRBEREHE
BERAREERKBF T ENFBEHNERA P ER
FMIFE3T -

BT E
REBBRERT S ZFBHN RS
37248

B 75 AR P A2

STERERERAT / 201988 27



DIRECTORS' REPORT
EEEWRE

DIRECTORS' INTERESTS IN CONTRACT

Saved as disclosed under the section “Connected Transactions”
below, no contract of significance to which the Company, or any
of its holding company or subsidiaries was a party, and in which a
Director or his/her connected entity had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any time
during the year ended 31 March 2019.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS
None of the Directors and their respective associates had an interest
in any business which competes or is likely to compete, either
directly or indirectly, with the businesses of the Group during the
year ended 31 March 2019 or as at 31 March 2019.

UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the change in
information of the Directors for the year ended 31 March 2019 and
up to the date of this annual report is set out below:

(i) Mr. Lau Chun Kavan was appointed as an executive Director on
16 May 2018. He was appointed as a member of Nomination
Committee and Remuneration Committee, Authorised
Representative and Compliance Officer in place of Mr. Ng Ka
Ho on 7 May 2019,

(i) Ms. Lai Wai Ha of Akron Advisory Limited resigned as the
company secretary of the Company and ceased to act as the
Authorised Representative on 7 December 2018;

(i)~ Mr. Wong Tin King, Richard was appointed as the company
secretary and Authorised Representative in replacement of Ms.
Lai Wai Ha on 7 December 2018;

(iv)  Ms. Wang Tsz Yue was appointed as an executive Director on
5 March 2019;

(v} Mr. Ng Ka Ho resigned from his office as an executive Director,
Authorised Representative, Compliance Officer, the Chairman
of the Board, a member of the Nomination Committee and
Remuneration Committee on 7 May 2019;
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(vi)  Mr. Ma Chi Ming resigned from his office as an independent
non-executive Director and a member of the Audit Committee
on 7 May 2019;

(vi)  Ms. Guo Yan Xia was removed as an independent

non-executive Director at the extraordinary meeting on 6 June

2019;

Mr. Chan Kim Fai Eddie was appointed as an independent
non-executive Director and a member of the Audit Committee
on 6 June 2019; and

(viii)

(ix) Mr. Ng Chi Ho Dennis was appointed as an independent
non-executive Director and a member of the Audit Committee,
Nomination Committee and Remuneration Committee on 6
June 2019.

Following the resignation of Mr. Ma Chi Ming, the Company had
two independent non-executive Directors and two Audit Committee
members only, the number of which fell below the minimum number
required under Rule 5.05(1) and Rule 5.28 of the GEM Listing Rules.
On 6 June 2019, Mr. Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis
were appointed as independent non-executive Directors and
members of Audit Committee. Accordingly, the Board meets the
minimum number of members’ requirement under the GEM Listing
Rules upon the date of their appointment.

Save as disclosed above and elsewhere in this report, there is no
other information required to be disclosed pursuant to Rule 17.50A(1)
of the GEM Listing Rules for the year ended 31 March 2019 and up to
the date of this annual report.
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DIRECTORS’' AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES OR DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS
As at 31 March 2019, none of the Directors and chief executives
of the Company had, or deemed to have, any interests or short
positions in any shares, underlying shares and debentures of the
Company or its associated corporations (within the meaning of Part
XV of the SFO (Chapter 571 of the Laws of Hong Kong)) which (a)
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed
to have under such provisions of the SFO); or (b) were required,
pursuant to Section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required, pursuant to the required
standard of dealings by Directors as referred to in Rule 5.46 to Rule
5.67 of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Other than as disclosed under the sections “Share Option Scheme”
and “Directors’ and Chief Executives’ Interests and Short Positions
in the Shares, Underlying Shares or Debentures of the Company
and Its Associated Corporations” above, at no time during the year
ended 31 March 2019 was the Company or any of its subsidiaries, or
any of its fellow subsidiaries, a party to any arrangement to enable
the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right
to subscribe for securities of the Company or any of its associated
corporations as defined in the SFO or to acquire benefits by means
of acquisition of shares in, or debentures of, the Company or any
other body corporate.
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SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS' INTERESTS AND SHORT POSITIONS IN
THE SHARES AND UNDERLYING SHARES OF THE
COMPANY

So far as the Directors are aware, as at 31 March 2019, other than
the Directors or chief executives of the Company whose interests
or short positions are disclosed under the paragraph headed
“Directors’ and Chief Executives’ Interests and Short Positions in the
Shares, Underlying Shares or Debentures of the Company and Its
Associated Corporations” above, the following parties have interest
or short position in the shares or underlying shares of the Company
which have to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO and as recorded in the
register required to be kept under Section 336 of the SFO, and who
were expected, directly or indirectly, to be interested in 5% or more
of the nominal value of any class of share capital carrying rights to
vote in all circumstances at general meetings of the Company are
listed as follows:

Long Positions in Shares and Underlying Shares
of the Company

Name of shareholder Capacity/Nature of interests

50 ERE

BREEEB

Lau Lan Ying (Note)
2IFE (M az)

Interest in controlled corporations
R EEE R S

wong Kwan Mo (Note)
BER(HZ)

Interest in controlled corporations

R EEE R S

Strong Light Investments Beneficial owner
Limited (Strong Light")
(Note)

EnREBRAR(IES])
(Hiat)

EamEBA

Flying Mortgage Limited Beneficial owner

REMEZRBAER A EnEAA
Ge Qingfu Beneficial owner
BER EmEA A

FERRRHEMALTRARARRMGRE
B AR 1 P YRR BOR B

REEMH R-T-NF=ZA=1t—8 KHE
AEaIARCR EXEZTREIZTHRARR
Apw Rk EREOEE D - RO HESFF
R MAR | —BRIATRENEETHARA LR
TTBABSIN - AT ALTHRAR AR AR A
AR S LR REIEXVEE 2 237 B F
OB TAMRAR R E RREE S AR GE
B IFRENRATHFENERMANE AR
KA BRI ERARERER N A RN RME
AERTERRAZRRAREG LRFAERERR
ARATEI (B 5% SIA i T

RAEXTRGEEBERGHNETR

Percentage of
the Company’s

issue share

capital as at

Number of 31 March
ordinary shares 2019
HR=ZZ2—-NF

=H=1+—HW

AAFEBITR

AEDE

322,314,800 25.18%
322,314,800 25.18%
299,694,000 23.41%
133,040,000 10.39%
128,266,200 10.02%
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Note:

299,694,000 shares are owned by Strong Light. Strong Light is a company
incorporated in Hong Kong. The entire issued share capital of Strong Light is
owned as to 50% by Lau Lan Ying and 50% by Wong Kwan Mo. Lau Lan Ying is
the spouse of Wong Kwan Mo.

Saved as disclosed above, as at 31 March 2019, the Directors
were not aware of any other person (other than the Directors or
chief executives as disclosed in the paragraph headed “Directors’
and Chief Executives’ Interests and Short Positions in the Shares,
Underlying Shares or Debentures of the Company and Its Associated
Corporations” above) who had, or deemed to have, interests or
short positions in the shares, underlying shares or debentures of
the Company which has to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO and as recorded
in the register required to be kept under Section 336 of the SFO,
or who were directly or indirectly interested in 5% or more of the
nominal value of any class of share capital carrying rights to vote in
all circumstances at general meetings of the Company.

PURCHASE, SALE OR REDEMPTION OF THE
SHARES

Neither the Company nor any of its subsidiaries has purchased, sold
or redeemed any of the Company's shares during the year ended 31
March 2019.

UPDATE ON THE USE OF PROCEEDS FROM THE
PLACING OF SHARES COMPLETED ON 11 AUGUST
2016

References are made to the annual report for the year ended 31
March 2018, the announcements of the Company dated 21 July 2016,
4 August 2016, 11 August 2016 and 29 January 2018 respectively
in relation to, among others, the placing of shares under general
mandate together with the intended and actual use of proceeds.
During the year ended 31 March 2019, the remaining proceeds of
approximately HK$4 million was used as general working capital of
the Group and the proceeds were fully utilised as its intended use at
the end of the reporting period.
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CONNECTED TRANSACTIONS

Save for the key management personnel compensation and
the amount due to Directors and as disclosed elsewhere in the
annual report, the Group did not have other significant related
party/connected party transactions entered into during the year
ended 31 March 2019.

INTEREST OF COMPLIANCE ADVISER

Pursuant to the directions of the GEM Listing Committee of the
Stock Exchange, the Company appointed Grand Moore Capital
Limited (“Grand Moore") as the independent compliance adviser
(the “Compliance Adviser”) on an on-going basis for consultation on
compliance with the GEM Listing Rules for a period of two years with
effect from 7 January 2019. As at 31 March 2019, as notified by the
Compliance Adviser, except for the compliance adviser’s agreement
entered into between the Company and the Compliance Adviser,
neither the Compliance Adviser nor any of its directors, employees
or close associates (as defined under the GEM Listing Rules) had
any interests in the Group which is required to be notified to the
Company pursuant to Rules 6A.32 of the GEM Listing Rules.

On 31 May 2019, the Company and Grand Moore mutually agreed
to terminate the compliance adviser’'s agreement dated 7 January
2019 due to commercial reasons. On 25 June 2019, the Company
appointed Central China International Capital Limited as the new
Compliance Adviser.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in this annual report, the Directors are
not aware of any significant event requiring disclosure that has taken
place subsequent to 31 March 2019 and up to the date of this annual
report.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms which are the same as the
required standard of dealings set out in Rule 5.48 to Rule 5.67 of the
GEM Listing Rules. The Company periodically issues notices to its
Directors reminding them of the general prohibition on dealing in
the Company's listed securities during the blackout periods before
the publication of announcements of financial results. The Company
has confirmed, having made specific enquiry of the Directors, that all
the Directors have complied with the required standards of dealings
throughout the year. The Company was not aware of any non-
compliance during the year ended 31 March 2019.
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CORPORATE GOVERNANCE
Details of the Company’s corporate governance practices are set out
in the “Corporate Governance Report” section of this annual report.

SUFFICIENCY OF PUBLIC FLOAT

As at the date of this annual report, based on information that is
publicly available to the Company and within the knowledge of the
Directors, the Directors confirm that the Company maintained the
amount of public float as required under the GEM Listing Rules.

AUDIT COMMITTEE

The Company established the Audit Committee on 25 September
2014 with written terms of reference in compliance with the
Corporate Governance Code as set out in Appendix 15 of the GEM
Listing Rules. The primary duties of the Audit Committee are to make
recommendations to the Board on appointment or reappointment
and removal of external auditors; review financial statements of
the Company and judgments in respect of financial reporting;
oversee internal control procedures of the Company; and review risk
management and internal control system of the Group.

As at 31 March 2019, the Audit Committee consists of three
independent non-executive Directors, namely Mr. Li Kin Ping
(Chairman), Ms. Guo Yan Xia and Mr. Ma Chi Ming. On 7 May 2019,
Mr. Ma Chi Ming resigned as a member of the Audit Committee.

On 6 June 2019, Ms. Guo Yan Xia was removed and Mr. Chan Kim
Fai Eddie and Mr. Ng Chi Ho Dennis were appointed as independent
non-executives Directors and members of the Audit Committee.

The Group's results for the year ended 31 March 2019 had been
reviewed by the Audit Committee before submission to the Board
for approval. The Audit Committee is of the opinion that the financial
statements of the Company and the Group for the year ended 31
March 2019 comply with applicable accounting standards, GEM
Listing Rules and that adequate disclosures have been made.
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AUDITOR

The financial statements for the year ended 31 March 2016 have
been audited by Messrs. Deloitte Touche Tohmatsu. The financial
statements for the year ended 31 March 2017 and 2018 have been
audited by Elite Partners CPA Limited (“Elite”). On 8 April 2019, Elite
has resigned as auditor of the Company and the Company could not
reach a mutual consensus with Elite on the audit fees for financial
year ended 31 March 2019. Crowe (HK) CPA Limited (“Crowe”) has
been appointed as the auditor of the Company with effect from 17
April 2019 to fill the casual vacancy following the resignation of Elite
and to hold office until the conclusion of the 2019 AGM.

The financial statements for the year ended 31 March 2019 has
been audited by Crowe, who will retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment
of Crowe as auditor of the Company will be proposed at the 2019
AGM.

By order of the Board
Lau Chun Kavan
Executive Director

Hong Kong, 28 June 2019
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The Board has adopted various policies to ensure compliance with
the code provisions of the Corporate Governance Code (“CG Code”)
under Appendix 15 of the GEM Listing Rules. For the year ended
31 March 2019, the Company has fully complied with all applicable
provisions of the CG Code. The Company will continue to enhance its
corporate governance appropriate to the conduct and growth of its
business and to review its corporate governance from time to time
to ensure they comply with the statutory and the CG Code and align
with the latest developments.

BOARD OF DIRECTORS

Board Composition

The Board currently comprises five members, of which two are
executive Directors namely Mr. Lau Chun Kavan and Ms. Wang Tsz
Yue and three are independent non-executive Directors namely
Mr. Li Kin Ping, Mr. Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis.

On 7 May 2019, Mr. Ng Ka Ho resigned from his office as an
executive Director, Authorised Representative, Compliance Officer,
the Chairman of the Board and a member of the Nomination
Committee and Remuneration Committee; Mr. Ma Chi Ming resigned
from his office as an independent non-executive Director and a
member of the Audit Committee; and Ms. Guo Yan Xia was removed
as an independent non-executive Director on 6 June 2019.

Following the resignation of Mr. Ma Chi Ming, the Company had
two independent non-executive Directors and two Audit Committee
members only, the number of which fell below the minimum number
required under Rule 5.05(1) and Rule 5.28 of the GEM Listing Rules.
On 6 June 2019, Mr. Chan Kim Fai Eddie and Mr. Ng Chi Ho Dennis
were appointed as independent non-executive Directors and
members of Audit Committee. Accordingly, the Board meets the
minimum number of members’ requirement under the GEM Listing
Rules upon the date of their appointment.

Saved as the resigned and removed Directors, each of the Directors’
respective biographical details are set out in the section headed
“Biographical Details of the Directors and Senior Management” of
this annual report.

The Board included an independent non-executive Director
possessing appropriate professional qualifications, or accounting or
related financial management expertise during the year ended 31
March 2019.
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CHAIRMAN AND CEO

Under the code provision A.2.1 of the CG Code, the roles of the
chairman (“Chairman”) and the chief executive officer (“CEQ") should
be separate and should not be performed by the same individual.

During the year ended 31 March 2019, the roles and functions of
the CEO have been performed by the then Chairman, Mr. Ng Ka
Ho. The Board believed that vesting the roles of both Chairman and
CEO in the same individual can provide the Company with strong
and consistent leadership and allows for effective planning and
implementation of business decisions and strategies.

Following the resignation of Mr. Ng Ka Ho on 7 May 2019, the Board
is in the process of locating an appropriate person to fill the vacancy
of the Chairman and CEO as soon as practicable. Even so, the Board
considers that the existing Board members are able to share the
power and responsibilities of Chairman and CEO among themselves.

INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received written annual confirmation from each
independent non-executive Director of his/her independence
pursuant to the requirements of the Rule 5.09 of the GEM Listing
Rules. The Company considers all independent non-executive
Directors namely Mr. Li Kin Ping, Ms. Guo Yan Xia (removed on 6
June 2019) and Mr. Ma Chi Ming (resigned on 7 May 2019) to be
independent in accordance with the independence guidelines set
out in the GEM Listing Rules for the year ended 31 March 2019.

ROLE AND FUNCTION OF THE BOARD

The Board is responsible for overall management of the Group's
business, which assumes the responsibility for leadership and
control of the Group and is collectively responsible for promoting the
success of the Group by directing and supervising its affairs.
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DELEGATION BY THE BOARD

The Board reserves for its decisions on all major matters of the
Group, including the approval and monitoring of major policy
matters, overall strategies and budgets, internal control and risk
management systems, material transactions (in particular those may
involve conflict of interests), financial information, appointment of
Directors and other significant financial and operational matters.

The day-to-day management, administration and operation of
the Group are delegated to the executive Directors and senior
management. The delegated functions and work tasks are reviewed
from time to time. Approval has to be obtained from the Board prior
to any significant transactions entered into by the abovementioned
officers.

The independent non-executive Directors bring a wide range of
business and financial expertise, experiences and independent
judgement to the Board.

BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy (the “Board
Diversity Policy”) and revised in 2018 setting out the approach to
achieve and maintain diversity on the Board in order to enhance the
effectiveness of the Board.

Pursuant to the Board Diversity Policy, the Company seeks to achieve
Board diversity through the consideration of a number of factors,
including but not limited to gender, age, cultural and educational
background, professional qualifications, skills, knowledge and
industry and regional experience. The ultimate decision will be based
on the merit and contribution that the selected candidates will bring
to the Board.

All Board appointments will be based on meritocracy, and candidates
will be considered against objective criteria, having due regard for
the benefits of diversity on the Board.

The Nomination Committee will review the Board Diversity Policy
from time to time to ensure its continued effectiveness.
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NOMINATION POLICY

The Company also adopted a nomination policy (The “Nomination
Policy”) on 20 December 2018. The purpose of the Nomination Policy
is to identify candidates who are suitable to become a member
of the Board and to make recommendations to the Board on the
selection of candidates nominated for directorships. The Board
shall be composed of members with balance of skills, experience
and diversity of perspectives appropriate to accomplish the Group's
business development, strategies, operation, challenges and
opportunities. The core criteria for selection include gender, age,
cultural and education background, professional qualifications,
skills, knowledge and industry and regional experience, number
of directorship in other listed/public companies and in case of
independent non-executive Directors, the number of years they
have already served. According to the nomination procedure,
the Nomination Committee is responsible for identifying potential
new Directors and recommends to the Board for decision. The
appointment shall be subject to the approval by the Board in
accordance with the Articles of Association, the GEM Listing Rules
and the Nomination Policy.

PROFESSIONAL DEVELOPMENT OF THE DIRECTORS
All Directors have been given relevant guideline materials regarding
the duties and responsibilities of being a Director, the relevant laws
and regulations applicable to the Directors, duty of disclosure of
interests and business of the Group and such induction materials
will also be provided to the newly appointed Directors before
their appointment as Directors. All Directors have been updated
on the latest developments regarding the GEM Listing Rules and
other applicable regulatory requirement to ensure compliance and
enhance their awareness of good corporate governance practices.
There is a procedure agreed by the Board to ensure Directors, upon
request, to seek independent professional advice in appropriate
circumstances, at the Company’s expenses.

The Directors confirmed that they have complied with the code
provision A.6.5 of the CG Code on Directors’ training. During the year
ended 31 March 2019, all Directors have participated in continuous
professional development by attending seminars/in-house briefing/
reading materials to develop and refresh their knowledge and skills
and provided a record of training to the Company. These covered
a broad range of topics including Directors’ duties, corporate
governance and recent updates on the GEM Listing Rules.
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BOARD MEETINGS

Notice of at least 14 days have been given to all Directors for all
regular Board meetings and the Directors can include matters for
discussion in the agenda if necessary. Agenda and accompanying
Board papers in respect of regular Board meetings are sent out
in full to all Directors within reasonable time before the meeting.
Draft minutes of all Board meetings are circulated to Directors for
comment within a reasonable time prior to confirmation.

Minutes of Board meetings and Board committees meetings are
kept by duly appointed secretaries of the respective meetings and
all Directors have access to Board papers and related materials, and
are provided with adequate information on a timely manner, which
enable the Board to make an informed decision on matters placed
before it.

NUMBER OF MEETINGS AND ATTENDANCE
RECORDS

For the year ended 31 March 2019, 17 Board meetings were held,
out of which 4 were regular Board meetings for reviewing and
approving the financial and operating performance, and considering
and approving the overall strategies and policies of the Group. The
attendance records of each Director at the Board meetings and
Board committees’ Meetings are set out in the table below:
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Number of Meetings Attended/Eligible to Attend for the Year
REFEB LR/ RHEERLEERNAY

Audit  Remuneration Nomination
Board Committee Committee Committee General
meeting meeting meeting meeting meeting
Ezg ERZES yMzES REZEE
EE g3 L L REAE
Executive Director HTEE
Mr. Lau Chun Kavan Eli i 16/16 N/ATER N/AZMER NATER 2/2
Ms. Wang Tsz Yue TERZT N/ATER NATER N/ATEH N/ATEH N/ATNER
Mr. Ng Ka Ho REFLE 1717 N/ATER 4/4 44 2/2
Independent non-executive Directors By FHTEE
Mr. Li Kin Ping FEYis 17117 4/4 4/4 4/ 202
Mr. Ma Chi Ming SERLE 1717 474 N/ATER N/ATEH 22
Ms. Guo Yan Xia PEELTL 17117 iy a4 a4 202
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BOARD COMMITTEE

Audit Committee

The Company established the Audit Committee on 25 September
2014 with written terms of reference in compliance with Rules 5.28
and 5.29 of the GEM Listing Rules. The written terms of reference
of the Audit Committee was adopted in compliance with paragraph
C3.3 of the CG Code as set out in Appendix 15 to the GEM Listing
Rules. On 31 December 2018, the Board adopted a set of the revised
terms of reference of the Audit Committee in line with the GEM
Listing Rules requirement. The revised terms of reference setting
out the Audit Committee’s authority, duties and responsibilities are
available on both the GEM website and the Company’s website. The
primary duties of the Audit Committee, among other things, are to
assist the Board in overseeing and reviewing (i) the effectiveness
of the Group’s risk management and internal control systems
and regulatory compliance of the Group; (ii) the integrity of the
Company'’s financial statements and application of accounting
standards and significant judgements contained in the financial
statements; and (iii) the relationship with the external auditors by
reference to the work performed by the auditors, their fees and
terms of engagement, and make recommendation to the Board on
the appointment, re-appointment and removal of external auditors.

As at 31 March 2019, the Audit Committee consists of three
independent non-executive Directors, namely Mr. Li Kin Ping, Mr.
Ma Chi Ming and Ms. Guo Yan Xia. Mr. Li Kin Ping was the chairman
of the Audit Committee. During the year ended 31 March 2019, 4
meetings of Audit Committee were held for, inter alia, reviewing the
Group's quarterly, interim and annual results, the financial reporting
and compliance procedures, the risk management and internal
control systems, and considering the appointment of auditors of the
Company.

On 7 May 2019, Mr. Ma Chi Ming resigned from his office as an
independent non-executive Director and a member of the Audit
Ccommittee.
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Following the resignation of Mr. Ma Chi Ming, the Company had
two independent non-executive Directors and two audit committee
members only, the number of which fell below the minimum number
required under Rule 5.05(1) and Rule 5.28 of the GEM Listing Rules.
On 6 June 2019, Ms. Guo Yan Xia was removed and Mr. Chan Kim Fai
Eddie and Mr. Ng Chi Ho Dennis were appointed as independent non-
executives Directors and members of Audit Committee. Accordingly,
the Board meets the minimum number of members’ requirement
under the GEM Listing Rules upon the date of their appointment.

Remuneration Committee

The Company established the Remuneration Committee on 25
September 2014 with written terms of reference in compliance
with paragraph B1.2 of the CG Code as set out in Appendix 15 to
the GEM Listing Rules. On 31 December 2018, the Board adopted
a set of the revised terms of reference of the Remuneration
Committee in line with the GEM Listing Rules requirement. The
terms of reference setting out the Remuneration Committee’s
authority, duties and responsibilities are available on both the GEM
website and the Company’s website. The primary duties of the
Remuneration Committee are to make recommendation to the
Board on the overall remuneration policy and structure relating
to all Directors and senior management of the Group and ensure
none of the Directors determine their own remuneration, which is
paragraph B.1.2(c)(ii) of the CG Code. The Remuneration Committee
has adopted the operation model where it performs an advisory role
to the Board, with the Board retaining the final authority to approve
the remuneration packages of individual Directors and senior
management.

As at 31 March 2019, the Remuneration Committee consists of two
independent non-executive Directors, namely Mr. Li Kin Ping, Ms.
Guo Yan Xia and one executive Director, Mr. Ng Ka Ho. Mr. Li Kin
Ping was the chairman of the Remuneration Committee.

Details of the remuneration of Directors are set out in Note 11 to the
consolidated financial statements.
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During the year ended 31 March 2019, 4 meetings of Remuneration
Committee were held for, inter alia, reviewing the remuneration
policy and structure and determining the annual remuneration
packages of the Directors and the senior management and
determining the annual remuneration packages of the newly
appointed Directors and senior management, if any.

Following the resignation of Mr. Ng Ka Ho on 7 May 2019, Mr. Lau
Chun Kavan was appointed as a member of the Remuneration
Committee. On 6 June 2019, Ms Guo Yan Xia was removed and Mr.
Ng Chi Ho Dennis was appointed as a member of the Remuneration
Committee.

Nomination Committee

The Company established the Nomination Committee on 25
September 2014 with written terms of reference in compliance
with paragraph A5.2 of the CG Code as set out in Appendix 15 to
the GEM Listing Rules. On 31 December 2018, the Board adopted a
set of the revised terms of reference of the Nomination Committee
in line with the GEM Listing Rules requirement. The revised terms
of reference setting out the Nomination Committee’s authority,
duties and responsibilities are available on both the GEM website
and the Company's website. The primary duties of the Nomination
Committee are to make recommendations to the Board on
nomination and appointment of Directors and Board succession, with
a view to appoint to the Board individuals with suitable experience
and capabilities to maintain and improve the competitiveness of the
Company.

As at 31 March 2019, the Nomination Committee consists of two
independent non-executive Directors, namely Mr. Li Kin Ping, Ms.
Guo Yan Xia and one executive Director, Mr. Ng Ka Ho. Mr. Li Kin
Ping was the chairman of the Nomination Committee.

Following the resignation of Mr. Ng Ka Ho on 7 May 2019, Mr.
Lau Chun Kavan was appointed as a member of the Nomination
Committee. On 6 June 2019, Ms Guo Yan Xia was removed and Mr.
Ng Chi Ho Dennis was appointed as a member of the Nomination
committee.

During the year ended 31 March 2019, 4 meetings of Nomination
Committee were held for, inter alia, considering the retirement and
re-election of the Directors and the appointment of the new Directors
and senior management, if any. The Nomination Committee has also
reviewed the Board Diversity Policy to ensure its effectiveness and
considered that the Group achieved the effectiveness of the Board
Diversity Policy during the year.

BE-T-NF-AS+—HLFE FHER
SAMIRGH - U(EPRE)BIFHERER
RERETEEREREREL FEFMEER
EENECEERERERRNE) 2 FEHH
i -

REXZEER - Z-NFRALRBEER 2
BELRZERFNEZEGKE - R-FT—1F
NARA  BURELZLIWRRRRAERAERE
ERFMESEKE -

REZES

ARBEFER _ZT—NWNFANA-+THBRE
GEM TR BT 8% 15 FTE M 2 E R <TRISE AS.2
B IREZ8E  WERNESEBERE - ©
—E-)\E+-A=1+—H EEEBRECEM L
MRABTERA—ELBIIZIREEESBES
B BBEREEEGZEN  BERETZLE
AT S0 E A X GEMAB Ut R AR N B4 uE & B - 2
ZLZEENIERBEANESREREARES
SHRINESSFELHRBER  UAESE5A
EHABEEBRRENNAL  #HWRAARAA]
R E ) o

RIZFE-NF=A=+—H RELZESHME
BIUFMITES  BIFRYELE  BUSLLNU
R—2ZHTEERRZREEEAK - FRTELER
RELZEEIFR

RRRZZEER -_ZT-NFRAALHBER - 8
BELBZERREZEEKE -R-T—NF
NARE  FBUELTHERRREREERE
IRIRERZEENKE -

BE_Z-NF=A=+—HILFE RE%E
SAMAREHE  NERER)FHRESTRER
BEARZEFEENSREEE(WA) - &4
ZEETERVEZTEZEBERUEREAR
1t YRREEERFADEREEEZ TR
RHBRIE -

LTEBERERAT / 201988% 37



CORPORATE GOVERNANCE REPORT

EEERHRE

CORPORATE GOVERNANCE FUNCTION

The Board is also delegated with corporate governance functions
under code provision D.3.1 of the CG Code. The Board has reviewed
and discussed the corporate governance policy of the Group and is
satisfied with the effectiveness of the corporate governance policy.

DIRECTORS’ SECURITIES TRANSACTIONS

The Group adopted the required standard of dealings set out in
Rules 5.48 to 5.67 of the GEM Listing Rules as the code of conduct
regarding directors’ securities transactions of the Company. Upon
the Company’s specific enquiry, each Director had confirmed that,
they had fully complied with the required standard of dealings and
there was no event of non-compliance for the year ended 31 March
2019.

AUDITOR’'S REMUNERATION

For the year ended 31 March 2019, the fees paid/payable to the
auditor of the Company, and its affiliate companies in respect of
audit and non-audit services provided by them to the Group were as
follows:
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Fees paid/payable HK$

Service rendered Fir 12 4 BR 75 B ENERET
Audit services ZBURTS 1,200,000
Non-audit services: EZERT

Other services H IR 75 182,000
Total HET 1,382,000
INTERNAL CONTROLS AND RISK MANAGEMENT RERES1E I B B B TR

The Board is responsible for the Group’s risk management and
internal control systems and reviewing their effectiveness. Such
systems are designed to manage, rather than eliminate, the risk
of failure to achieve business objectives, and can only provide
reasonable, but not absolute assurance against misstatement or loss.
Given the relatively simple corporate and operation structure, the
Group currently does not have an internal audit function. The Board
has overall responsibility for evaluating and determining the nature
and extent of the risks it is willing to take in achieving the Group'’s
strategic objectives, and establishing and maintaining appropriate
and effective risk management and internal control systems.
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The Audit Committee assists the Board in leading the management
as well as overseeing the formation, implementation and monitoring
of the risk management and internal control systems. In addition,
the Group engages independent professional advisor to conduct an
annual review of the effectiveness of the Group’s risk management
and internal control system in various material aspects including
financial, operational and compliance controls. The risk management
report and internal control report are submitted and reviewed by
the Audit Committee at least once a year. Summary of findings and
recommendations are discussed at the Audit Committee meeting
with a view to improve the Group’s operations.

For the year ended 31 March 2019, the Board, through its Audit
Committee, is satisfied that the Group's risk management and
internal control systems (i) are adequate to meet the needs of the
Group in its current business environment; and (i) comply with the
code provisions on internal control as set out in the GEM Listing
Rules.

DIRECTORS’ RESPONSIBILITY FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The Directors acknowledge their responsibilities for the preparation
of the consolidated financial statements of the Group and ensure
that the consolidated financial statements are prepared in
accordance with statutory requirements and applicable accounting
standards. In preparing the consolidated financial statements, the
generally accepted accounting standards in Hong Kong have been
adopted, appropriate accounting policies have been used and
applied consistently, and reasonable and prudent judgements and
estimates have been made. Having made appropriate enquiries, the
Board is not aware of any material uncertainties relating to events
or conditions which may cast significant doubt over the Group’s
ability to continue as a going concern. Accordingly, the Board
has continued to adopt the going concern basis in preparing the
consolidated financial statements.

The statement of external auditor of the Company, Crowe (HK) CPA
Limited, about its reporting responsibilities on the consolidated
financial statements of the Group is set out in the Independent
Auditor’s Report.
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INVESTOR RELATIONS AND COMMUNICATION

The Board recognises the importance of good communications
with all shareholders. The Company encourages two-way
communications with both its institutional and private investors.
A shareholder's communication policy was adopted by the Board
on 25 September 2014 aiming at providing the shareholders and
potential investors with ready and timely access to balanced
and understandable information of the Company. Extensive
information about the Company’s activities is provided in its interim
report, quarterly reports and this annual report, which are sent
to shareholders of the Company. The AGM provides a valuable
forum for direct communication between the Board and the
Company’s shareholders. The Board as well as Chairmen of the
Board committees together with the auditor will present to answer
shareholders’ questions. The circular of the AGM is distributed to
all shareholders at least 21 clear days before the meeting. Separate
resolutions are proposed at general meetings on each separate
issue and voting of which are taken by poll pursuant to the GEM
Listing Rules. Any results of the poll are published on both the GEM
website and the Company'’s website. All corporate communication
with shareholders will be posted on the Company’s website for
shareholders’ information.

The 2018 AGM was held on 28 September 2018 and two
extraordinary general meetings were held on 27 July 2018 and 6 June
2019 respectively. Save as the attendance of the Board disclosed
under the paragraph headed “Number of Meetings and Attendance
Records” above, the auditor also attended the 2018 AGM to answer
questions of the shareholders. The Company keeps on promoting
investor relations and enhancing communication with the existing
shareholders and potential investors. It welcomes suggestions from
investors, stakeholders and the public. Enquiries to the Board or the
Company may be sent by post to the Company’s head office or by
email to info@Ina.com.hk.
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DIVIDEND POLICY

Subject to the approval of the shareholders and requirement of
the relevant law, the Company shall pay annual dividends to the
shareholders if the Group is profitable, operations environment is
stable and there is no significant investment or commitment made
by the Group. The aggregate amount of dividend per year shall
not exceed 20% of the consolidated annual net profits (excluding
extraordinary items, if any) attributable to the shareholders of the
Company, taking into consideration the criteria described below.
The remaining net profits will be used for Group’s development
and operations. The dividend policy allows the Company to declare
special dividends from time to time in addition to the annual
dividends.

The Company’s ability to pay dividends will depend upon, among
other things, the Group’s current and future operations, financial
position, development pipeline, prevailing economic environment,
contractual restrictions, capital and other reserve requirements,
dividends received from the Company’s subsidiaries and associates,
as well as any other conditions or factors which the Board deems
relevant and having regard to the Directors’ fiduciary duties.

COMPANY SECRETARY

The company secretary (“Company Secretary”) of the Company,
Mr. Wong Tin King Richard, was appointed on 7 December 2018. He
is responsible for facilitating the Board meeting process, as well as
communications among Board members, with shareholders and
Management. During the year ended 31 March 2019, Mr. wWong
Tin King Richard undertook not less than 15 hours of professional
training to update his skills and knowledge.
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SHAREHOLDERS' RIGHT

Procedures for Shareholders to Convene an
Extraordinary General Meeting

Pursuant to Article 12.3 of the Articles of Association, extraordinary
general meetings shall be convened on the written requisition of
any two or more shareholders’ holding, at the date of deposit of
the requisition, not less than one-tenth of the paid up capital of
the Company having the right of voting at general meetings. Such
requisition shall be made in writing to the Board or the Company
Secretary for the purpose of requiring an extraordinary general
meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within 3
months after the deposit of such requisition. If within 21 days of such
deposit, the Board fails to proceed to convene such meeting, the
requisitionist(s) himself (themselves) may do so in the same manner.

Procedures for Putting Forward Proposals at a
General Meeting

A shareholder shall make a written requisition to the Board or
the Company Secretary at the head office of the Company at Unit
No. D, 5th Floor, Wing Hong Centre, No. 18 Wing Hong Street,
Kowloon, Hong Kong, specifying the shareholding information of
the shareholder, his/her contact details and the proposal he/she
intends to put forward at general meeting regarding any specified
transaction/ business and its supporting documents.

Procedures for Directing Shareholders’ Enquiries
to the Board

Shareholders may at any time send their enquires and concerns to
the Board in writing through the Company Secretary at the head
office of the Company at Unit No. D, 5th Floor, Wing Hong Centre,
No. 18 Wing Hong Street, Kowloon, Hong Kong, or send email to
info@Ina.com.hk. Shareholders may also make enquiries with the
Board at the general meetings of the Company.

Constitutional Documents

There are no significant changes in the Company’s constitutional
documents during the year ended 31 March 2019.
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INDEPENDENT AUDITOR'S REPORT
B A BE R

Crowe

BEEESE (F8) SHAEHEMERAT
Crowe (HK) CPA Limited

&5 RS 1SIEET 7R SR 0E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong

TO THE SHAREHOLDERS OF L & A INTERNATIONAL HOLDINGS LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of L & A
International Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) set out on pages 53 to 217, which comprise
the consolidated statement of financial position as at 31 March
2019, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including a summary of significant accounting policies.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 March 2019, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants ("HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAS") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (“the Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR'S REPORT

B A BET R

KEY AUDIT MATTERS

REETEH

Key audit matters are those matters that, in our professional RBIgFEFELERBERMNFELE  RAEHE
judgement, were of most significance in our audit of the consolidated B4R A M BEREANBA R AEENEH - BELF
financial statements of the current period. These matters were  IBREKRFELEGEE M ERRERETET T K E
addressed in the context of our audit of the consolidated financial R EVIER T#ETERE - HFITHELBHERMHES
statements as a whole, and in forming our opinion thereon, and we  BER

do not provide a separate opinion on these matters.

Key Audit Matter

RRETEE

How the matter was addressed in our audit

BAMETOAEEZSEE

Impairment assessment of loan receivables

Refer to the significant accounting policies in note 2,
significant accounting judgements and estimates in note
4 and the disclosure of loan receivables in note 25 to
financial statements.

S BHRERM T2 EEGETECR - MsT4ERGFHHE R
CRPS PRy A e E/ ok

The adoption of HKFRS 9 has fundamentally changed
the Group's accounting for impairment loss on loan
receivables by replacing HKAS 39 incurred loss approach
with a forward-looking expected credit loss (“"ECL")
approach.

FiRfE A ﬁﬁﬁ%'\ﬁﬁﬁﬁﬁiﬂéﬂa(F%ﬁﬁﬁﬁiﬁr&ﬁaj)/ﬂxﬁﬁ
BETENEIR I EEEBERE  KNBBMBmESE
RIZ OSBRI E T EEERKERREBENEHE
B

e & 5K YRR R

Our audit procedures included the following:
BMEZEFEREUATEE

o Assessing controls over the origination, segmentation,
ongoing internal credit quality assessments, recording
and monitoring of loan receivables;

J FHEYEURIENEE - 98 FHERNBEEEETE
FOEE R BB EYIE S

o Engaging our internal modelling specialist to assist us
with our assessment of the Group’s methodology of
ECL model and its appropriateness;

. ZEHMHRTEREER G R M EE LB EREERS
BRTEREBEEN
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KEY AUDIT MATTERS (Continued) BERETEHE)

How the matter was addressed in our audit
RMHBSMAEEZEE
P L B R R AE BT A (42)

Key Audit Matter

RRETEE

Impairment assessment of loan receivables

(Continued)

The measurement of ECL requires the application of
significant judgement and increased complexity which
include the identification of exposures with a significant
deterioration in credit quality, and assumptions used in
the ECL models, such as the expected future cash flows
and forward-looking macroeconomic factors.
BHEEBENGEERERERME RIE Mg - K
BREHENEEERBERMER - U REREEEEER
AR - fITEERRB SR E RAEEZESER
% °

Due to the significance of loan receivables (representing
56% of total assets) and the corresponding uncertainty
inherent in such estimates, we considered this as a key
audit matter.

HRENEREFEER((hREE56%) R BBEFTHERE T
wEMN - RPIR RIS —IEERESE -

Assessing the effectiveness of key controls over
the application of the impairment methodology,
the governance for the ECL models, inputs and
assumptions used by the Group in calculating the ECL,
A EEEHERERANER  EHEEEBEERIE
A RESEFEEREEEEMMANRABERERRS
BRUE

Assessing the reasonableness of the Group’s ECL
models, including the model input, model design,
model performance and calculation;
HMEEREEREEEEEANAEN  BEEAREHA
SRR AR - RERE  BERBRRGE

Assessing the reasonableness of the Group's criteria
for assessing if there has been a significant increase
in credit risk and so allowances for financial assets
should be measured on a lifetime ECL basis and the
qualitative assessment;
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KEY AUDIT MATTERS (Continued) ARETTSES)

Key Audit Matter How the matter was addressed in our audit
BERETEE Z IR A EEZEE

Impairment assessment of loan receivables W ERBRET G (Z)

(Continued)

] Challenging whether historical experience is
representative of current circumstances and of
the recent losses incurred in the portfolios and
assessing the reasonableness of the forward-looking
adjustments;

. BRELEBEERRENBEAARREBEREENR
BAfETIE - WA AIIE RSB

o Reviewing the Group’s assumptions on the expected
future cash flows, including the value of realisable
collateral based on available market information; and

J i EREHBHARRBERNEBNMRSR - BREENTISA
SEMNIZERERRER: &

] Assessing the financial statement disclosures relating

to the Group’s exposure to credit risk.
J HESEEERRM O AN BHREREE o
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KEY AUDIT MATTERS (Continued)

Key Audit Matter

REETEE @)

How the matter was addressed in our audit

RRETEE

Valuation of equity instrument at fair value
through other comprehensive income

We identified the valuation of equity instrument at
fair value through other comprehensive income as
a key audit matter due to the significant judgements
associated with determining the fair value.
BRREEA T ERENERAE - RIERA FERT AEAM
PHBROER TANGERAFEEFE -

The Group held 35% equity interest in an unlisted
company which is an investment holding company
indirectly investing in dessert business in the People's
Republic of China and is classified as equity instrument
at fair value through other comprehensive income.
As disclosed in note 20 to the consolidated financial
statements, the Group’s equity instrument at fair
value through other comprehensive income which
is measured at fair value carried at approximately
HK$14,000,000 as at 31 March 2019. During the year
ended 31 March 2019, a decrease in fair value of equity
instrument at fair value through other comprehensive
income of approximately HK$5,481,000 was recognised
in other comprehensive income.

EEERBAE —HEIREER A A (HERER T EARKLTNE
ZEHBRER) W DR RER AT E AR MR E S S
T EHKRET AT 35%MME o (4R B 1% 2 M 51 20 AT
B RIZTE-NEF=A=+—10 EfEERQATEI=/E
NP ERT AR 2 E Y A T EA) % 14,000,000 7T ©
HEZZT-NF=A=T—HILFE  BATEFSAHMLE
E Wz #ER T EM A FER D 495,481,0008 TR E M2
T W5 R HERR ©

BAMET NAREZEER
BAVESARMEE RS NER TANGEE

Our procedures in relation to evaluating the valuation of
equity instrument at fair value through other comprehensive
income included:
BMEENERATESALMEER G ER TENGED
BB

- Evaluating the competence, capabilities and objectivity
of the independent external valuer engaged by the

Group;
- HEEEEZREBMINEHERMNBIN LN RER
1

- Understanding the valuer’s valuation process and
methodology, significant assumptions adopted, critical
judgmental areas and key inputs used in the valuation;

- RN 2 (RERERTE - MEMS 2R - HEF
Az BagE 2B At & = Eda A BE

- Involving an internal valuation specialists to assist us in
evaluation of the appropriateness of the methodology
in the valuation of equity instrument at fair value
through other comprehensive income;

= BN EER BB MR R A EFT AR M 2 E I
WA T ARGERANES T

- Assessing the reasonableness of the key assumptions
and inputs adopted by management and the valuer
by consideration of the entity-specific information and
lack of marketability.

S BAZREENEBENMRZEHETEERERGE
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KEY AUDIT MATTERS (Continued) BERETBEHE)

Key Audit Matter How the matter was addressed in our audit

RRETEE BMWETMMAEEZER

Valuation of equity instrument at fair value EAFPEF ABMZEWZNER T ENGEE)
through other comprehensive income (Continued)

The fair value of the Group’s equity instrument at - Assessing the adequacy of the disclosures of the
fair value through other comprehensive income is valuation of the equity instrument at fair value through
determined with reference to the valuation performed other comprehensive income in the consolidated
by an independent external valuer engaged by the financial statements.
Group. As at 31 March 2019, the equity instrument at fair — FHERE MR ANIE AT EFAREMEERERRAT
value through other comprehensive income is classified AMEREHFTRIE

as Level 3 under fair value hierarchy. Details of the
valuation techniques, significant assumptions and key
input used in the valuation are disclosed in note 40(a)
to the consolidated financial statements. The valuation
depends on certain significant assumptions and key
input that involve management’s judgements, including
adjusted market price by using weighted average rate
for the precedent transactions.
EEERATEFT AL EERZNER TAN A FETE
S2EREEEZENE I INEGHERNETHBERETE - R
Z-NF=ZA=1+—H0  BAVEFAEMEZEREER
TEREAANFERBRE=LR - BBRMHERMNHOFS @ (HE
FTRAMERBRREEZHABBRNGS M IEHREKRN 400
5o BEARE T IR EREABNERGT LEEH
ABIE - BIEERENRSEEMET DR RFRME -
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B A BE R

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR'’S REPORT
THEREON

The directors of the Company are responsible for the other
information. The other information comprises all the information
included in the annual report, other than the consolidated financial
statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS AND

THOSE CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

J Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

o Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT
B A BE R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities within
the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence and, where applicable, related safeguards.
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INDEPENDENT AUDITOR'S REPORT
B A BET R

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Crowe (HK) CPA Limited
Certified Public Accountants

Hong Kong, 28 June 2019

Chan Wai Dune, Charles
Practising Certificate Number P00712
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meEakEtEERER

For the year ended 31 March 2019

HE_ZT-NF=A=1t—HLLEE

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTH

Notes

Revenue & 56
Cost of sales SHERK AR
Reversal of impairment losses on &gt & & R EF B & D

financial assets, net FEE 9
Other income HAdA 7
Other gains and (losses), net Hassk (BE) S8 8
Selling and distribution costs HE Ry HA
Administrative expenses THRY
Finance costs B 75 AR 9
Share of loss of associate DAGHEE R R EE
Loss before taxation RRELAIES 18 4
Income tax (expenses)/credit Frig®i(Fs), K% 10
Loss for the year FRER
Other comprehensive FRAHEMZ2EMX -

expense for the year, HIBR Fr 18 8L

net of income tax

ltem that will not be TEEMIEEER

reclassified to profit or loss: mIEE :
Fair value loss on equity BAFEFAHEME
instrument at fair Hl =R RAT A
value through other ~NEEBE

comprehensive income
Items that may be reclassified

HEgrgeEsofs

subsequently to profit or E&=rIEE ¢

loss:

Exchange differences arising ME G INETSE AR
on translation of foreign ME X =5
operations

Reclassification adjustments B R R R AR B
arising from exchange EREEELNE
differences released upon o E R
disposal of subsidiaries

Other comprehensive FREMEZEAS
expense for the year, HERFABH
net of income tax

Total comprehensive FRAEZEMAZEE

expense for the year

| N

2019
—E-hF
HK$’000
T

71,731
(62,019)

15,847
595
141

(3,004)

(30,365)

(6,556)

(16,687)

ER COMPREHENSIVE INCOME

2018
—TN\F
HK$'000
FHET

57,881
(43,918)

949
(248,519)
(1,849)
(23,069)
(805)
(12,786)

(272,116)
870

(271,246)

3,672

(4,117)

(445)

(271,691)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
meEakEtEEKER

For the year ended 31 March 2019
BE_Z - NF=ZA=1+—HILFE

2019 2018
S —2—)\%

HK$'000 HK$'000
FHET T

Loss for the year attributable T3 A+EEERESE :
to:

Owners of the Company RAREEA (9.427) (269,171)
Non-controlling interests FEIE R AE RS (704) (2,075)
(10,131) (271,246)
Total comprehensive TIATEEFERZE
expense for the year B 4A%E .
attributable to:
Owners of the Company ViN/NEIEZZ =N (16,077) (269,537)
Non-controlling interests JEIE R A (610) (2,154)
(16,687) (271,691)
HK cent HK cent
A4l 7L
Loss per share BREE
Basic and diluted BEAREE 14 (0.74) (21)

The notes on pages 61 to 217 form part of these financial statements. 61 £ 217 B 2 it AAT EHERN—ZBH ©
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——— ———

e AR R

At 31 March 2019
R=ZF—NFE=HA=+—H

Non-current assets FRBEE

Property, plant and equipment ME - BRE &K

Investment property "EYE

Goodwill EES

Intangible assets W EE

Interest in an associate R—HEBE QR EE

Equity instrument at fair value RATFEFAEMER
through other comprehensive WamRAT A
income

Available-for-sale investment AP ERE

Rental deposits HEZe

Deferred tax assets EEFRIEEE

Loan receivables FEE R

current assets REEE

Financial assets at fair value BAFEFABED
through profit or loss TREE

Inventories 78

Trade and other receivables Z 5 K H b U RIE

Loan receivables FERE R

Cash and cash equivalents RekBReEFEY

Tax recoverable AT Uy el £ IE

Assets classified as disposal DEABELHECZLE
group held for sale HANEE

Current liabilities REBEE

Trade payables Z Z IR

Contract liabilities AHEE

Other payables and accrued HAth fE T 3IB &
expenses X

Tax payable FEfTFRIE

Provision for litigation AR

Liabilities directly associated HARAREHE ZH

with assets classified as
disposal group held for sale

EHMNEEERIAH
MEE

Net current assets REBEEFE
Total assets less current EEABRRBER

liabilities

' CONSOLIDATED STATEMENT OF FINANCIAL POSITION

2019
—E-hF
HK$’000
T

14,000
156

1,567
780

17,774

9,034
6,487
11,442
63,145
5,229
174

95,511

1,123

96,634

143
135

12,539
1,114
1,735

15,666

294
15,960

80,674

98,448

2018
—ET-N\F
HK$'000

O
870

164
30,300
219
4,578

2,266

9,530
836

12,632

12,632

81,125

138,317
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e AR R

At 31 March 2019
RZE-NF=A=+—H

Non-current liability
Deferred tax liabilities

2019 2018
ZE-hF

—E-N\F
HK$'000
FH&T

HK$’000
FEx

FRBEE

Net assets

Capital and reserves
Share capital
Reserves

Equity attributable to owners
of the Company
Non-controlling interests

Total equity

BEEFRIEEE 29 1,125
BEEZEE 137,192
BAR S
fi% 7 33(a) 51,200
s 86,622
AATEEAELERS

137,822
R RS (630)
FERBE 137,192

Approved and authorised for issue by the Board of Directors on 28

June 2019.

Wang Tsz Yue
EER
Director

EE

The notes on pages 61 to 217 form part of these financial statements.

g -

Lau Chun Kavan
2k

Director

EE

FNENTEZMFAATERERN—HD -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY !

mERERBER

For the year ended 31 March 2019
EZT-NF=A=1+—"HILLFE

M —J{ﬁ \J& E

Sharg
capital

hA

Sharg
premium

Attributable to owners of the Company

Share .
option  Translation
reServe  resere

FER

Fair
value
reserve
(non-
recycling)
DYERR

Other Accumulated
reserve losses

Special
reserve

G

Nor-
controlling
interests

Total
equity

A1 Aprl 2017 R-5-tERA-A 51200 618133 42 158 = B4 43 0049 739 1350 408709
Loss for e year EEE > > > = = S e im
Bichange diffeences arsngon BB SRR
translation of foreign operations EjzE e e 3791 - - - - 3751 ") 367
Reclassifcation adjustments arising & EA AEERIE
from exchange differences EEELIENNR
released upon disposal of F3d
Subsidiaries > > (L1 > . . 5 (U530 (151
Total comprenensive expenses for -~ ER2EEREE
the year - = (366) = - - 8953 54 e
Acquisiton of & business (note 36) - - - - - - - - 1 1
Cancellation of share-based
payment = (422 = = = = 424 =
At 31 March 2018 RIFNE
=hzt-8 51200 618133 = 1169 = B4 L3 (654 137822 (630) 137192
Impact on inital applicaton of EREREANRRLE
HKFRS 9 et = = = (2483) = = 21,1%) (23,569) (23,568)
Adjusted balence at 1 Aprl 2018 W=F-/\ERE-H
b 0 618133 = 1169 (2483) B4 L3 (588,563 114,254 (630) 113604

Loss for the year

Eichange differences rising on
translation of foreign operations

Reclassification adjustments arising
from exchang differences
released upon cisposal of
Subsiciaries

Changes in fair value of equity
investments at fai valug
through other comprenensive
income, net of tax

Total comprehensive expenses for
the year

ERGERRER

Dispasal of non-wholly-owngd
Subsidiaries (note 37)

At 31 March 2019

HEF2EIELT
&7

51,200

618,133

(1,169)

(5481)

(5,481)

(1.924)

The notes on pages 61 to 217 form part of these financial statements.

(9.47)

(9.47)

28,431 4327 (595,990)

(9.47)
(2,802)

(5,481)

(16,077)

9811

(610)

1,389

149

F61E 217 AZMERAHBEHRRA— D

(5,481)

(16,687)

1,389

98,326

o
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= A=K
n \éiﬁﬁ;ﬁaii
For the year ended 31 March 2019

ECE-NF=A=T—HIFE

Operating activities
Loss before taxation

Adjustments for

Depreciation of property, plant
and equipment
Depreciation of investment
property

Amortisation of prepaid lease
payments

Amortisation of intangible
assets
Impairment of goodwil
Impairment of interest in an
associate

Finance cost

Bank interest income

Gain on disposal of
subsidiaries

Gain on disposal of property,
plant and equipment

Fair value change on financial
assets at fair value through
profit or loss
Loss/(gain) on disposal of
financial assets at fair value
through profit or loss
Share of loss of associate
Provision for litigation claim
Reversal of impairment losses
on financial assets, net
Inventory loss caused by flood
damage

Trade receivables written off

e b1

REED
BRBLATEE

FLTNFIABEITHE
ME - BERREBITE

KEMERE
AN E SR
B EE#H

2 RE
WA E R AR
BB

BTGP

RITH A
HEMB AR

Yozt
HEME - BE &

B LI 6
BAFEFARED
EREENRFE
)
HERDFERTA
BREMNESREEN
WiEia, (as)
DE—RHEE QR ER
RARERE
TREERERBRER
HEE
HAXEHNFEER

WEH E 5 e W S0R

15

16

17
18

19
9(a)
37

15

CONSOLIDATED STATEMENT OF CASH FL
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(2,799)

4,250

1,735

(15,847)

4,380
134

(18,247)

(272,116)

647
25
31

3,492
7,919

271,160
805
(29,365)

(1,383)

(5,811)




CONSOLIDATED STATEMENT OF CASH FLOWS
n _\éiﬁrﬁﬁii
For the year ended 31 March 2019

BE-ZT-NF=ZA=1+—HLFE

2018
—E-N\F
Notes HK$'000
s AT
Changes in working capital EEELRH
(Increase)/decrease in HFEGEM, H
inventories (6,297) 4,915
Decrease/(increase) in trade and 8 5 & Hith fE dg 5 1E
other receivables wA () 8,034 (10,788)
(Increase)/decrease in loan JEUE R (38 ), R
receivables (31,479) 15,367
Purchase of financial assets at BEEZEAFEFAEBR
fair value through profit or loss W& REE (6,950) (23,799)
Proceeds from financial assets BAFEFABED
at fair value through profit or CRLE EMSRIE
loss 7,163 12,913
(Decrease)/increase in trade S REMNFIE
payables CR ) /1 (1,782) 1,944
Increase in contract liabilities AHEREEN 135 -
Increase in other payables and H fth FE AT B R FERT
accrued expenses £ 10 6,959 1,034
(Increase)/decrease in rental MERSGEMm, R
deposits (156) 296
cash used in operations REFMARS (42,620) (3,929)
Income tax paid EAFER (615) (1,298)
Net cash used in operating REFTEFTARESTE
activities (43,235) (5,227)
Investing activities RETES
Acquisition of a subsidiary U B — I a8 2 &) 36 (330)
Proceeds from sale of property, HEME MEKL
plant and equipment RAEM TS RIE 1,989
Interest received BUF B -
Disposal of subsidiaries HEHB AT 37 40,371
Payment for the purchase of BEREMEZNRK
investment property 36 (30,300)
Net proceeds from disposal of HETHREEREMS
available for sales investments RIEFEE 9,396
Payment for the purchase of BEYWE  BEX
property, plant and equipment B PARE (1,506) (22)
Net cash generated from RETHMEREFHE
investing activities 34,043 21,104
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= T =
n \éiﬁrﬁ;ﬁaii
For the year ended 31 March 2019
BE-Z-—NF=-A=+—RHILFE

CONSOLIDATED STATEMENT OF CASH FLOWS

2018
—E-N\F
Notes HK$'000
i3 AT
Financing activities mEEE
Repayment of bank and other ERFITREAMEER
borrowings (44,6006)
Interest paid BAFLE (673)
Proceeds from new bank and FIRTTREMBEEMS
other borrowings KIE 38,800
Repayment to directors MEFEN (17,119
Advance from directors REEEHBIR 17,000
Net cash generated from/ BMETEFTE(FTA)
(used in) financing REFE
activities (6,598)
Net (decrease)/increase in RERAEEEY
cash and cash equivalents (R4, EmEeE 9.279
Cash and cash equivalents at FHRERRELEEY
beginning of the year 3,703
Effect of foreign exchange HNEEXRSBHNT
rate changes 3,115
Cash and cash equivalents at SXBEERREZEEY
end of the year 16,097
Analysis of balances of cash BE&REESZEWHEEH
and cash equivalents Akl
Cash and bank balances RE RRITHEH 26(a) 16,097
Cash and bank balances FADBERBIELER
included in assets classified as HEMAREEZRS
disposal group held for sale MERTTHE A 22 S
Cash and cash equivalents as #&BEREBRT
stated in the consolidated FARNRER
statement of cash flows HeZEEY 16,097

The notes on pages 61 to 217 form part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(éki
1.

—NFZA=TTHUEFE)

GENERAL INFORMATION

L & A International Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability and its shares are listed on the Growth
Enterprise Market of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”).

The addresses of the registered office and the principal place
of business of the Company are P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and Unit No. D, 5th
Floor, Wing Hong Centre, No. 18 Wing Hong Street, Kowloon,
Hong Kong, respectively.

The principal activity of the Company is investment holding.
Details of the principal activities of the subsidiaries of the
Company are set out in note 38 to the financial statements.

SIGNIFICANT ACCOUNTING POLICIES

(a) Statement of compliance
These financial statements have been prepared in
accordance with all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"), which collective term
includes all applicable individual Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards
("HKASs") and Interpretations issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA"),
accounting principles generally accepted in Hong Kong
and the disclosure requirements of the Hong Kong
Companies Ordinance. These financial statements also
comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities on the Growth
Enterprise Market of The Stock Exchange of Hong Kong
Limited. Significant accounting policies adopted by the
Group are disclosed below.

The HKICPA has issued certain new and revised HKFRSs
which are first effective or available for early adoption
for the current accounting period of the Group. Note
3 provides information on any changes in accounting
policies resulting from the initial application of these
developments to the extent that they are relevant to
the Group for the current and prior accounting periods
reflected in these financial statements.

—RER
STERERERAR((ARFDERSH
SRR I ARREERAR - ERHRE
A X5 A RA (BT ]) GEM £
=55

AARWEMRHEE R EELE MR D AR
P.0. Box 309, Ugland House, Grand Cayman,
KY1-1104, Cayman Islands & &% fLEE Kk BE
HI18FKERLSEDE ©

ARRMEZFZDRIREER - NAFHSB
RAEINE BB BRI RKME 38

EREBR

(a) &HREH
AHMBHREARRBEERNAE
([BAGFRAE )ROHMEER
BERUBREEN( BB BEREE
A D (e e 78 B4R P A B A BRI &
BUHREER - BEGHAENE
BERELRERE) BERARE
SR AR B & R RHEGI R KR E M
e - REVBHRERNABREBH
BRHMBM AR GEMEH TR
HEA RGN - AEERAZTE
SEBOREENT

ARG A GEBME T R
BRI B AN B MEED - AEBYK
WMEEANALE 2 ERIG TR E
IR RS A IR RN o ﬁa}_S}ET
BIRFER LSRR RIS TERIFTS
Bz EMETBEEB &R - LR
REATS R R E A BT g5 A
AR EEEE RR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%zi
2.

62

—NEFE=ZA=t—HILFE)

SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(b) Basis of preparation of the financial

statements

The consolidated financial statements for the year
ended 31 March 2019 comprise the Company and its
subsidiaries (together referred to as the “Group”) and the
Group’s interest in an associate.

Items included in the financial statements of each entity
in the Group are measured using the currency of the
primary economic environment in which the entity
operates (the “functional currency”). These consolidated
financial statements are presented in Hong Kong
dollar (“HK$") which is the Company's functional and
presentation currency, and all value are rounded to the
nearest thousand HK$ except where otherwise indicated.

The measurement basis used in the preparation of the
financial statements is the historical cost basis except
that equity investments and securities (note 2(f)(a)) that
are measured at fair value at the end of each reporting
period as explained in the accounting policies set out
below.

Non-current assets and disposal group classified as held
for sale are stated at the lower of carrying amount and
fair value less costs to sell (see note 2(w)).

The preparation of financial statements in conformity
with HKFRSS requires management to make judgements,
estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities,
income and expenses. The estimates and associated
assumptions are based on historical experience and
various other factors that are believed to be reasonable
under the circumstances, the results of which form the
basis of making the judgements about carrying amounts
of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these
estimates.

L & A International Holdings Limited / Annual Report 2019
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%zi
2.

—NFZA=TTHUEFE)

SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(b) Basis of preparation of the financial

(c)

statements (Continued)

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is
revised if the revision affects only that period, or in the
period of the revision and future periods if the revision
affects both current and future periods.

Judgements made by management in the application
of HKFRSs that have significant effect on the financial
statements and major sources of estimation uncertainty
are discussed in note 4.

Subsidiaries and non-controlling interests
Subsidiaries are entities controlled by the Group. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through
its power over the entity. When assessing whether the
Group has power, only substantive rights (held by the
Group and other parties) are considered.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that
control commences until the date that control ceases.
Intra-group balances, transactions and cash flows
and any unrealised profits arising from intra-group
transactions are eliminated in full in preparing the
consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in
the same way as unrealised gains but only to the extent
that there is no evidence of impairment.

Non-controlling interests represent the equity in a
subsidiary not attributable directly or indirectly to the
Company, and in respect of which the Group has not
agreed any additional terms with the holders of those
interests which would result in the Group as a whole
having a contractual obligation in respect of those
interests that meets the definition of a financial liability.

2.

FESTHE®E)

(b)

(c)

BT RRELE )

ZEME RABBABRRERFERN - Z
ST ET ST KA EHEETHIM
(BB BB ZAM) BT M
RARREAECEE T B R KKK
AR ) T LARERR ©

EREEEERYPEHRRIBKRE
REBZBEVBRELERIMIEH
B - AR THEER R T EHR
PAMEE 4 55

BB A R R IR AR
MEARSHAREIZFZERE - &
$El7¥<x&¥ﬁ/,\§%§fﬁﬁﬁﬁ’37

oW BAEIEBHEHERNE
77%5.“:@#&51 E‘Jﬂiﬁl? %
B EEAKBRETHB R
B AER(HAKEREMOFR
0 EERER -

7 B

n—#

BARIZIEEBEGIERSGZH
CEEESIRKIECZABRIEES
FAGENBHRE c EEARFIRZ
Bk 5  AREBENRFIERZS
EAZRESREREMRER RN
RFEBGENBRERE2HEHE - &
BEANLRIRRSEEZ REREBIR
HRB IR AER 2 T8 -
LB RETAERBERENSS A
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CRBEEECAURSRANEGH
BfE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

2.

64

SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(c) Subsidiaries and non-controlling interests

(Continued)

Non-controlling interests are presented in the
consolidated statement of financial position within
equity, separately from equity attributable to the
owners of the Company. Non-controlling interests in
the results of the Group are presented on the face of
the consolidated statement of profit or loss and other
comprehensive income as an allocation of the total profit
or loss and total comprehensive income for the year
between non-controlling interests and the owners of the
Company. Total comprehensive income of subsidiaries
is attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-
controlling interests having a deficit balance. Loans from
holders of non-controlling interests and other contractual
obligations towards these holders are presented as
financial liabilities in the consolidated statement of
financial position.

Changes in the Group's interests in existing
subsidiaries

Changes in the Group's interests in a subsidiary that
do not result in a loss of control are accounted for as
equity transactions, whereby adjustments are made to
the amounts of controlling and non-controlling interests
within consolidated equity to reflect the change in
relative interests, but no adjustments are made to
goodwill and no gain or loss is recognised.

When the Group loses control of a subsidiary, it is
accounted for as a disposal of the entire interest in
that subsidiary, with a resulting gain or loss being
recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is
recognised at fair value and this amount is regarded as
the fair value on initial recognition of a financial asset or,
when appropriate, the cost on initial recognition of an
investment in an associate or joint venture.

In the Company’s statement of financial position,
an investment in a subsidiary is stated at cost less
impairment losses (see note 2(k)), unless the investment
is classified as held for sale (or included in a disposal
group that is classified as held for sale).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
(d) Associate

An associate is an entity in which the Group has
significant influence, but not control or joint control, over
its management, including participation in the financial
and operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity
method, unless it is classified as held for sale (or included
in a disposal group that is classified as held for sale) (see
note 2(w)). Under the equity method, the investment is
initially recorded at cost, adjusted for any excess of the
Group's share of the acquisition-date fair values of the
investee’s identifiable net assets over the cost of the
investment (if any). The cost of the investment includes
purchase price, other costs directly attributable to the
acquisition of the investment, and any direct investment
into the associate that forms part of the Group’s equity
investment. Thereafter, the investment is adjusted for
the post acquisition change in the Group's share of the
investee’s net assets and any impairment loss relating
to the investment (see note 2(k)). Any acquisition-
date excess over cost, the Group’s share of the post-
acquisition, post-tax results of the investees and any
impairment losses for the year are recognised in profit or
loss, whereas the Group’s share of the post-acquisition
post-tax items of the investees’ other comprehensive
income is recognised in other comprehensive income.

When the Group’s share of losses exceeds its interest in
the associate, the Group's interest is reduced to nil and
recognition of further losses is discontinued except to the
extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the investee.
For this purpose, the Group’s interest is the carrying
amount of the investment under the equity method
together with the Group's long-term interests that in
substance form part of the Group’s net investment in the
associate.
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(e) (i)

—NEFE=ZA=t—HILFE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(d) Associate (Continued)

Unrealised profits and losses resulting from transactions
between the Group and its associate are eliminated
to the extent of the Group’s interest in the investee,
except where unrealised losses provide evidence of an
impairment of the asset transferred, in which case they
are recognised immediately in profit or loss.

If an investment in an associate becomes an investment
in a joint venture or vice versa, the retained interest is
not remeasured. Instead, the investment continues to be
accounted for under the equity method.

In all other cases, when the Group ceases to have
significant influence over an associate, it is accounted for
as a disposal of the entire interest in that investee, with
a resulting gain or loss being recognised in profit or loss.
Any interest retained in that former investee at the date
when significant influence is lost is recognised at fair
value and this amount is regarded as the fair value on
initial recognition of a financial asset.

Business combinations

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by
the Group to the former owners of the acquiree
and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-
related costs are generally recognised in profit or
loss as incurred.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) (i)

Business combinations (Continued)

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

o deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured
in accordance with HKAS 12 Incomes Taxes
and HKAS 19 Employee Benefits respectively,

° liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 Share-based Payment at the
acquisition date; and

° assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard.

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and
the fair value of the acquirer’s previously held
equity interest in the acquiree (if any) over the net
amount of the identifiable assets acquired and the
liabilities assumed as at acquisition date. If, after
re-assessment, the net amount of the identifiable
assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount
of any non-controlling interests in the acquiree
and the fair value of the acquirer’s previously
held interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a
bargain purchase gain.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) (i)

Business combinations (Continued)
Non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the relevant subsidiary’s
net assets in the event of liquidation are initially
measured at the non-controlling interests’
proportionate share of the recognised amounts
of the acquiree’s identifiable net assets or at fair
value. The choice of measurement basis is made
on a transaction-by-transaction basis. Other types
of non-controlling interests are measured at their
fair value.

Where the consideration transferred by the Group
in a business combination includes a contingent
consideration arrangement, the contingent
consideration is measured at its acquisition-date
fair value and included as part of the consideration
transferred in a business combination. Changes
in the fair value of the contingent consideration
that qualify as measurement period adjustments
are adjusted retrospectively. Measurement
period adjustments are adjustments that arise
from additional information obtained during the
“measurement period” (which cannot exceed one
year from the acquisition date) about facts and
circumstances that existed at the acquisition date.

The subsequent accounting for the contingent
consideration that do not qualify as measurement
period adjustments depends on how the
contingent consideration is classified. Contingent
consideration that is classified as equity is not
remeasured at subsequent reporting dates and
its subsequent settlement is accounted for within
equity. Contingent consideration that is classified
as an asset or a liability is remeasured to fair
value at subsequent reporting dates, with the
corresponding gain or loss being recognised in
profit or loss.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) (i)

(e) (ii)

Business combinations (Continued)

When a business combination is achieved in
stages, the Group's previously held equity interest
in the acquiree is remeasured to fair value at the
acquisition date (i.e. the date when the Group
obtains control), and the resulting gain or loss,
if any, is recognised in profit or loss or other
comprehensive income, as appropriate. Amounts
arising from interests in the acquiree prior to
the acquisition date that have previously been
recognised in other comprehensive income and
measured under HKFRS 9/HKAS 39 would be
accounted for on the same basis as would be
required if the Group had disposed directly of the
previously held equity interest.

If the initial accounting for a business combination
is incomplete by the end of the reporting period in
which the combination occurs, the Group reports
provisional amounts for the items for which the
accounting is incomplete. Those provisional
amounts are adjusted retrospectively during the
measurement period (see above), and additional
assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances
that existed at the acquisition date that, if known,
would have affected the amounts recognised at
that date.

Goodwill

Goodwill arising on an acquisition of a business
is carried at cost as established at the date of
acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating
units (or groups of cash-generating units) that
is expected to benefit from the synergies of the
combination, which represent the lowest level
at which the goodwill is monitored for internal
management purposes and not larger than an
operating segment.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(e) (i)

(e) (iii)

Goodwill (Continued)

A cash-generating unit (or group of cash-generating
units) to which goodwill has been allocated is
tested for impairment annually or more frequently
whenever there is indication that the unit may be
impaired. For goodwill arising on an acquisition
in a reporting period, the cash-generating unit (or
group of cash-generating units) to which goodwill
has been allocated is tested for impairment before
the end of that reporting period. If the recoverable
amount is less than its carrying amount, the
impairment loss is allocated first to reduce the
carrying amount of any goodwill and then to the
other assets on a pro-rata basis based on the
carrying amount of each asset in the unit (or group
of cash-generating units).

On disposal of the relevant cash-generating unit or
any of the cash-generating unit within the group
of cash-generating units, the attributable amount
of goodwill is included in the determination of the
amount of profit or loss on disposal. When the
Group disposes of an operation within the cash-
generating unit (or a cash-generating unit within
a group of cash-generating units), the amount of
goodwill disposed of is measured on the basis of
the relative values of the operation (or the cash-
generating unit) disposed of and the portion of
the cash-generating unit (or the group of cash-
generating units) retained.

Acquisition of a subsidiary not
constituting a business

When the Group acquires a group of assets and
liabilities that do not constitute a business, the
Group identifies and recognises the individual
identifiable assets acquired and liabilities assumed
by allocating the purchase price first to financial
assets/financial liabilities at the respective fair
values, the remaining balance of the purchase price
is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at
the date of purchase. Such a transaction does not
give rise to goodwill or bargain purchase gain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2019)
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(f) Other investments in equity securities
The Group’s policies for investments in equity securities,
other than investments in subsidiaries and associates,
are as follows:

Investments in equity securities are recognised/
derecognised on the date the Group commits to
purchase/sell the investment. The investments are
initially stated at fair value plus directly attributable
transaction costs, except for those investments
measured at fair value through profit or loss (FVPL) for
which transaction costs are recognised directly in profit
or loss. For an explanation of how the Group determines
fair value of financial instruments, see note 40(a). These
investments are subsequently accounted for as follows,
depending on their classification.

(a) Policy applicable from 1 April 2018:

Equity investments

An investment in equity securities is classified as
fair value through profit or loss (FVPL) unless the
equity investment is not held for trading purposes
and on initial recognition of the investment
the Group makes an election to designate
the investment at fair value through other
comprehensive income (FVOCI) (non-recycling)
such that subsequent changes in fair value are
recognised in other comprehensive income. Such
elections are made on an instrument-by-instrument
basis, but may only be made if the investment
meets the definition of equity from the issuer’s
perspective. Where such an election is made, the
amount accumulated in other comprehensive
income remains in the fair value reserve (non-
recycling) until the investment is disposed of. At
the time of disposal, the amount accumulated in
the fair value reserve (non-recycling) is transferred
to accumulated losses. It is not recycled through
profit or loss. Dividends from an investment in
equity securities, irrespective of whether classified
as at FVPL or FVOCI, are recognised in profit or loss
as other income in accordance with the policy set
out in note 2(t)(iv).
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(f) Other investments in equity securities

(Continued)
(b) Policy applicable prior to 1 April 2018:

Investments in securities held for trading were
classified as financial assets measured at FVPL.
Any attributable transaction costs were recognised
in profit or loss as incurred. At the end of each
reporting period the fair value was remeasured,
with any resultant gain or loss being recognised in
profit or loss.

Investments which did not fall into the above
categories were classified as available-for-sale
financial assets. The available-for-sale financial
asset was carried at cost less impairment (see
note 2(k)(i) — policy applicable prior to 1 April 2018).
Dividend income from equity investments were
recognised in profit or loss in accordance with the
policies set out in note 2(t)(iv).

(g) Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest (see note
2(j)) to earn rental income and/or for capital appreciation.
Such properties are initially measured at cost, including
transaction costs. Subsequent to initial recognition,
investment properties are stated at cost less subsequent
accumulated depreciation and any accumulated
impairment losses. Depreciation is recognised so as to
write off the cost of investment properties over their
estimated useful lives and after taking into account of
their estimated residual value using the straight-line
method.

Any gains or losses arising from the retirement or
disposal of an investment property are recognised in
the profit or loss in the period in which the property is
derecognised. Rental income from investment properties
is accounted for as described in note 2(t)(ii).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2019)
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(h)

Property, plant and equipment

Property, plant and equipment are stated at cost
less accumulated depreciation and any accumulated
impairment losses (see note 2(k)).

Depreciation is calculated to write off the cost of items
of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over
their estimated useful lives. The principal annual rates for
depreciation are as follows:
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Estimated useful lives
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Buildings 1BF

Plant and machinery 7 K 25
Furniture and equipment R &R E
Office equipment NS

Leasehold improvements HEYHEEE

Motor vehicles RE

Where parts of an item of property, plant and equipment
have different useful lives, the cost of the item is
allocated on a reasonable basis between the parts and
each part is depreciated separately. Both the useful life
of an asset and its residual value, if any, are reviewed
annually.

Over the period of the relevant lease
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BF20%
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2.

74

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(h) Property, plant and equipment (Continued)

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs bringing the assets to its working condition and
location for its intended use.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate
asset is derecognised when replaced. All other repairs
and maintenance are recognised in profit or loss during
the reporting period in which they are incurred.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount
is greater than its estimated recoverable amount.

Gains or losses arising from the retirement or disposal of
an item of property, plant and equipment are determined
as the difference between the net proceeds on disposal
and the carrying amount of the item and are recognised
in profit or loss on the date of retirement or disposal.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i)

Intangible assets (other than goodwiill)
Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
are recognised separately from goodwill and are initially
recognised at their fair value at the acquisition date (which
is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination with finite useful lives
are reported at cost less accumulated amortisation and
accumulated impairment losses.

The following intangible assets with finite useful lives are
amortised from the date they are available for use and
their estimated useful lives are as follows:

- Service contract 3years
= Trademark 10 years
- Customer list 5years

An intangible asset is derecognised on disposal, or when
no future economic benefits are expected from use or
disposal. Gains and losses arising from derecognition of
an intangible asset, measured as the difference between
the net disposal proceeds and the carrying amount of the
asset, are recognised in profit or loss when the asset is
derecognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

Leased assets

An arrangement, comprising a transaction or a series
of transactions, is or contains a lease if the Group
determines that the arrangement conveys a right to
use a specific asset or assets for an agreed period of
time in return for a payment or a series of payments.
Such a determination is made based on an evaluation of
the substance of the arrangement and is regardless of
whether the arrangement takes the legal form of a lease.

(i) Classification of assets leased to the
Group
Assets held by the Group under leases which
transfer to the Group substantially all the risks and
rewards of ownership are classified as being held
under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership
to the Group are classified as operating leases.

(ii) Operating lease charges

Where the Group has the use of assets under
operating leases, payments made under the leases
are charged to profit or loss in equal instalments
over the accounting periods covered by the lease
term, except where an alternative basis is more
representative of the pattern of benefits to be
derived from the leased asset. Lease incentives
received are recognised in profit or loss as an
integral part of the aggregate net lease payments
made. Contingent rentals (if any) are charged as
expenses in the accounting period in which they
are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%ti —NFE=ZA=1T—HILFE)
2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2. FEGTHBER#E)
(k) credit losses and impairment of assets (k) EEEBEREERE
(i) credit losses from financial instruments () RESWMIARSHVEEN

FEBR
(@ EB=-F-NFAA—-HE

and contract assets
(a) Policy applicable from 1 April 2018

The Group recognises a loss allowance for

BAHBE
AEBEBREREEER

expected credit losses (ECLs) on the following (TR EEEE) R T 5
items: HEMEERE
- financial assets measured at amortised = REHEAATTER
cost (including cash and cash cHmEEBRER
equivalents, trade and other receivables e RRESFEY
and loan receivables; and B 5 N HAth ek
BEREBRER)
54
- contract assets (if any) as defined in - BRI BmEER
HKFRS 15 (see note 2 (m)) FISRARENE
HEEWE)IR
FiEE 2(m))

Financial assets measured at fair value,
including equity securities measured at FVPL
and equity securities designated at FVOCI
(non-recycling), are not subject to the ECL
assessment.

BATENEZ CREE
(BERAFEFABR
R AFS RIETEIR AT
@J)\ﬁ{ﬁiﬁ% (T

fﬁEﬂHfafEﬁéEﬂﬁ
Measurement of ECLS FTEBRISEEE
ECLs are a probability-weighted estimate of RHEEEEREEEBE
credit losses. Credit losses are measured ZBERNEMRE - FEE
as the present value of all expected cash BEMEERREER
shortfalls (i.e. the difference between the (BMRIBEE N ENAEER
cash flows due to the Group in accordance ZBemEEAREEEH

with the contract and the cash flows that the
Group expects to receive).

HﬁuJZfﬁﬁMEZFﬁE’\J%
B)ZREHE -

The expected cash shortfalls are discounted WALIRFZEEX + AIFEHE]
using the following discount rates where the ReZBAFRAN TR
effect of discounting is material: RAAIR -

- fixed-rate financial assets, trade
and other receivables and contract
assets (if any): effective interest rate
determined at initial recognition or an
approximation thereof;

- XREmEE E
5 K E o & WK
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

(Continued)

(i) Credit losses from financial instruments
and contract assets (Continued)

(a)

Policy applicable from 1 April 2018

(Continued)

Measurement of ECLS (Continued)

- variable-rate financial assets: current
effective interest rate

The maximum period considered when
estimating ECLs is the maximum contractual
period over which the Group is exposed to
credit risk.

In measuring ECLs, the Group takes into
account reasonable and supportable
information that is available without undue
cost or effort. This includes information about
past events, current conditions and forecasts
of future economic conditions.

ECLs are measured on either of the following
bases:

- 12-month ECLS: these are losses that
are expected to result from possible
default events within the 12 months
after the reporting date; and

- lifetime ECLS: these are losses that are
expected to result from all possible
default events over the expected lives
of the items to which the ECL model
applies.

The Group applies a simplified approach to
measure ECL on trade receivable. ECLs on
these financial assets are estimated using
a provision matrix based on the Group's
historical credit loss experience adjusted for
factors that are specific to the debtors and as
assessment of both the current and forecast
general economic additions at the reporting
date.

In respect of all other financial instrument,
including loan receivables, the Group applies
a general approach to measure ECL.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Credit losses and impairment of assets
(Continued)
(i) Credit losses from financial instruments
and contract assets (Continued)

(a)

Policy applicable from 1 April 2018
(Continued)

Measurement of ECLS (Continued)

Under the simplified approach, the Group
measures the loss based on lifetime ECL.
Under the general approach, financial assets
migrate through the following three stages
based on the change in credit risk since initial
recognition:

Stage 1: 12-months ECL

For exposure where there has not been a
significant increase in credit risk since initial
recognition and that are not credit-impaired
upon origination, the portion of the lifetime
ECL associated with the probability of default
events occurring within the next 12 months is
recognised.

Stage 2: Lifetime ECL — not credit-impaired

For exposures where there has been a
significant increase in credit risk since initial
recognition but are not credit-impaired, a
lifetime ECL (i.e. reflecting the remaining
lifetime of the financial asset) is recognised.

Stage 3: Lifetime ECL — credit-impaired

Exposures are assessed as credit-impaired
when one or more events that have a
detrimental impact on the estimated future
cash flows of that asset have occurred. For
exposures that have become credit-impaired,
a lifetime ECL is recognised and interest
income is calculated by applying the effective
interest rate to the amortised cost (net of
provision) rather than the gross carrying
amount.

2. XEETEHER®E
(k) FEBREREEREG

() RELMIAREGHNEEN
FEER#E)

(@)

HE=E-/\FHA—HE
BB (E)

S EEHIEERRE(E)
RIEEIDE - AEEIR
EeHEMEEEERE
B8 - RR—RITE - &
%EIE]B%J?"’F)J&EEEZJ%
MEERBRED - B8

I = fIEIRE B T LA BB

FI1EE -
EEE
HEVTERENEER
Badp iR KEH) - HE/\F
A IR S ERIE RIS
ﬁ%*ﬂ%ﬁ*Xn1
AR AOEHH A s
BN HEREEES
B T LARERR o

12 16 & =

FI2ER - DHIEHEE
EiR — Iﬂfa/\//jﬁ
ERENTHERENEE
R IR E R BE) - A
BEBERENER EEE
ReHEHEEEE
TR ARIERE ﬂﬁﬂ

FEIER  THIRHIEE
BB — 5EBE
BEERASHZERM T AR
FHRRIRE R EEKA
FEN-BNZEEN
AIEREBEREKTE R
RIEERME - HEHRE
ERENBRNS - et
a?%%ﬁ%ﬁi%ﬁ%ié%ﬁ i

38 7 S P AN (I Bk 33
1% * T IERRE AR ) FE R
EERAE - UFHEREW
Ao

STERERERAT / 20198% /9



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
—NEFE=ZA=T—HILFE)

(%zi

2,

80

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) credit losses and impairment of assets

(Continued)

(i) Credit losses from financial instruments
and contract assets (Continued)

(@

Policy applicable from 1 April 2018
(Continued)

Significant increases in credit risk

In assessing whether the credit risk of
a financial instrument has increased
significantly since initial recognition, the
Group compares the risk of default occurring
on the financial instrument assessed at the
reporting date with that assessed at the
date of initial recognition. In making this
reassessment, the Group considers that a
default event occurs when (i) the borrower
is unlikely to pay its credit obligations to the
Group in full, without recourse by the Group
to actions such as realising security (if any is
held); or (ii) the financial asset is 90 days past
due. The Group considers both quantitative
and qualitative information that is reasonable
and supportable, including historical
experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is
taken into account when assessing whether
credit risk has increased significantly since
initial recognition:

- failure to make payments of principal
or interest on their contractually due
dates;

- an actual or expected significant
deterioration in a financial instrument’s
external or internal credit rating (if
available);

- an actual or expected significant
deterioration in the operating results of
the debtor; and
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.
(k) Credit losses and impairment of assets

EERERBER#E)
(k) FEBREREEREG

(Continued)

(i) Credit losses from financial instruments () RELRMIARGVEEN
and contract assets (Continued) FEBRE)
(a) Policy applicable from 1 April 2018 (@ EB=-FE-NFE@F—HE

(Continued) BEWBEEE)

Significant increases in credit risk (Continued) 1B R REE (&)

- existing or forecast changes in the - B W5 &E
technological, market, economic or FOEEIRER B Al
legal environment that have a significant YRR EBHER
adverse effect on the debtor’s ability to ABITTHHAEE
meet its obligation to the Group. EAMENBERKR

Depending on the nature of the financial
instruments, the assessment of a significant
increase in credit risk is performed on either
an individual basis or a collective basis. When
the assessment is performed on a collective
basis, the financial instruments are grouped
based on shared credit risk characteristics,
such as past due status and credit risk
ratings.

ECLs are remeasured at each reporting date
to reflect changes in the financial instrument’s
credit risk since initial recognition. Any
change in the ECL amount is recognised as
an impairment gain or 10ss in profit or loss.
The Group recognises an impairment gain
or loss for all financial instruments with a
corresponding adjustment to their carrying
amount through a loss allowance account.

Basis of calculation of interest income
Interest income recognised in accordance
with note 2(t)(iii) is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit-impaired,
in which case interest income is calculated
based on the amortised cost (i.e. the gross
carrying amount less loss allowance) of the
financial asset.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

(Continued)

(i) Credit losses from financial instruments
and contract assets (Continued)

Policy applicable from 1 April 2018

(Continued)

Basis of calculation of interest income

(Continued)

At each reporting date, the Group assesses

whether a financial asset is credit-impaired. A

financial asset is credit-impaired when one or

more events that have a detrimental impact

on the estimated future cash flows of the

financial asset have occurred.

(@)

Evidence that a financial asset is credit-
impaired includes the following observable
events:

significant financial difficulties of the
debtor;

a breach of contract, such as a default
or delinquency in interest or principal
payments;

it becoming probable that the borrower
will enter into bankruptcy or other
financial reorganisation;

significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the
debtor; or

the disappearance of an active market
for a security because of financial
difficulties of the issuer.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Credit losses and impairment of assets

(Continued)

(i) Credit losses from financial instruments
and contract assets (Continued)

(a)

(b)

Policy applicable from 1 April 2018
(Continued)

Write-off policy

The gross carrying amount of a financial
asset or contract asset (if any) is written off
(either partially or in full) to the extent that
there is no realistic prospect of recovery.
This is generally the case when the Group
determines that the debtor does not have
assets or sources of income that could
generate sufficient cash flows to repay the
amounts subject to the write-off.

Subsequent recoveries of an asset that was
previously written off are recognised as a
reversal of impairment in profit or loss in the
period in which the recovery occurs.

Policy applicable prior to 1 April 2018

Prior to 1 April 2018, an “incurred loss” model
was used to measure impairment losses on
financial assets not classified as at FVPL (e.g.
loan receivables, trade and other receivables
and available-for-sale investments). Under
the “incurred loss” model, an impairment
loss was recognised only when there was
objective evidence of impairment. Objective
evidence of impairment included:

- significant financial difficulties of the
debtor;
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2.

84

SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

(Continued)

(i) Credit losses from financial instruments
and contract assets (Continued)
(b) Policy applicable prior to 1 April 2018
(Continued)

a breach of contract, such as a default
or delinquency in interest or principal
payments;

it becoming probable that the debtor
will enter bankruptcy or other financial
reorganisation,

significant changes in the technological,
market, economic or legal environment
that have an adverse effect on the
debtor; and

a significant or prolonged decline in the
fair value of an investment in an equity
instrument below its cost.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(k) Credit losses and impairment of assets
(Continued)
(i) Credit losses from financial instruments
and contract assets (Continued)
(b) Policy applicable prior to 1 April 2018
(Continued)
If any such evidence exists, any impairment
loss was determined and recognised as
follows:

- For loan receivables, trade and other
receivables and other financial assets
carried at amortised cost, impairment
loss was measured as the difference
between the asset’s carrying amount
and the present value of estimated
future cash flows, discounted at the
financial asset’s original effective
interest rate, where the effect of
discounting was material. This
assessment was made collectively
where these financial assets shared
similar risk characteristics, such as
similar past due status, and had not
been individually assessed as impaired.
Future cash flows for financial assets
which were assessed for impairment
collectively were based on historical
loss experience for assets with credit
risk characteristics similar to the
collective group.

If in a subsequent period the amount of
an impairment loss decreased and the
decrease could be linked objectively to
an event occurring after the impairment
loss was recognised, the impairment
loss was reversed through profit or loss.
A reversal of an impairment loss was
only recognised to the extent that it did
not result in the asset’s carrying amount
exceeding that which would have been
determined had no impairment loss
been recognised in prior years.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

Credit losses from financial instruments

and contract assets (Continued)

(b) Policy applicable prior to 1 April 2018
(Continued)

When the recovery of loan receivables,
trade receivable or other financial
assets carried at amortised cost were
considered doubtful but not remote,
associated impairment losses were
recorded using an allowance account.
When the Group was satisfied that
recovery was remote, the amount
considered irrecoverable was written
off against the gross carrying amount
of those assets directly. Subsequent
recoveries of amounts previously
charged to the allowance account were
reversed against the allowance account.
Other changes in the allowance
account and subsequent recoveries of
amounts previously written off directly
were recognised in profit or 10ss.

For available-for-sale investments,
the cumulative loss that had been
recognised in the fair value reserve
(recycling) was reclassified to profit or
loss. The amount of the cumulative loss
that was recognised in profit or loss was
the difference between the acquisition
cost (net of any principal repayment
and amortisation) and current fair value,
less any impairment loss on that asset
previously recognised in profit or l0ss.

Impairment losses recognised in profit
or loss in respect of available-for-sale
equity securities were not reversed
through profit or loss. Any subsequent
increase in the fair value of such assets
was recognised in other comprehensive
income.

L & A International Holdings Limited / Annual Report 2019

EERERBOR#E)
(k) FEEEREERMER)

(i) REESMIAREGHNEEN

FEER#E)
(b) R=-F-/\FHF—HF
BAHBE(E)

i 122 388 5 P AN 1) BR
MERER 25
YRS E &
BEEMNA T
WAR BB UATER T
W IEPF-E IR - &
AR RR RS 8% AR
ERTE - A%
%) ffe 5 AT W [B] RR SR
M T E
AR AT A GREZ
TREHEERZF
BEZRERAEM
3 o B ZATET AR
R ZRIBHEER
Wem - RIAE B B
SRBHERIEL Y
fEZ B - B RR
ZE B E) K A
ST B B ME 2 B
BERERKE 15
RIBZ AR o

- BAHHEREM
F ERATER
(AT E) AR
ZRFEREEN
DEERE - EB
SR < RFTEE
ok DER G BN
REEREASE
R #E)RRA
RPEZERE R
EEFERTERR
HERZEE 2R
B8

AR S
2 BERBINE R
ERNER BT
SIEIERRE - %
B AT ERE
BN E 2 E
YRS -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%%i —NFE=ZA=1T—HILFE)

EERERBER#E)
(k) FEBREREEREG

2. SIGNIFICANT ACCOUNTING POLICIES (Continued) 2.
(k) Credit losses and impairment of assets
(Continued)

(ii)

Impairment of non-financial assets

Internal and external sources of information are
reviewed at the end of each reporting period to
identify indications that the following assets may

(ii)

FETRMEEZRE

M ER R SR SRR B B I B 1R
SHRETEN - LAHERITI
BEEBABELIRE X2

be impaired or, except in the case of goodwill, an NAERZRESBEEETE
impairment loss previously recognised no longer FESAIEELRD 2R
exists or may have decreased: EAIBRIN) -

- property, plant and equipment;
- investment property;
- prepayments and deposits;

- interest in an associate;

- xR BERRE:

- REWE:

- BAFEREE

- RTINS

- intangible assets; - EBREAE:

- goodwill; and = B &

- investments in subsidiaries in the Company's - RARRARZHBRRERE
A

statement of financial position.

If any such indication exists, the asset’s
recoverable amount is estimated. In addition, for
goodwill, intangible assets that are not yet available
for use and intangible assets that have indefinite
useful lives, the recoverable amount is estimated
annually whether or not there is any indication of
impairment.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

(Continued)

(ii)

Impairment of non-financial assets
(Continued)

Calculation of recoverable amount

The recoverable amount of an asset is the
greater of its fair value less costs of disposal
and value in use. In assessing value in
use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money
and the risks specific to the asset. Where an
asset does not generate cash inflows largely
independent of those from other assets, the
recoverable amount is determined for the
smallest group of assets that generates cash
inflows independently (i.e. a cash-generating
unit).

Recognition of impairment losses

An impairment loss is recognised in profit
or loss whenever the carrying amount of an
asset, or the cash-generating unit to which
it belongs, exceeds its recoverable amount.
Impairment losses recognised in respect of
cash-generating units are allocated first to
reduce the carrying amount of any goodwill
allocated to the cash-generating unit (or
group of units) and then, to reduce the
carrying amount of the other assets in the
unit (or group of units) on a pro rata basis,
except that the carrying amount of an asset
will not be reduced below its individual fair
value less costs of disposal (if measurable) or
value in use (if determinable).

Reversals of impairment losses

In respect of assets other than goodwill, an
impairment loss is reversed if there has been
a favourable change in the estimates used
to determine the recoverable amount. An
impairment loss in respect of goodwill is not
reversed.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment 10ss
been recognised in prior years. Reversals of
impairment losses are credited to profit or
loss in the year in which the reversals are
recognised.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(k) Credit losses and impairment of assets

)

(Continued)

(iii) Interim financial reporting and
impairment
Under the Rules Governing the Listing of Securities
on the Growth Enterprise Market of The Stock
Exchange of Hong Kong Limited, the Group is
required to prepare an interim financial report
in compliance with HKAS 34, Interim Financial
Reporting, every three months. At the end of
the interim period, the Group applies the same
impairment testing, recognition, and reversal
criteria as it would at the end of the financial year
(see notes 2(k)(i) and (ii)).

Impairment losses recognised in an interim
period in respect of goodwill are not reversed in
a subsequent period. This is the case even if no
loss, or a smaller loss, would have been recognised
had the impairment been assessed only at the end
of the financial year to which the interim period
relates.

Inventories

Inventories are assets which are held for sale in the
ordinary course of business or in the process of
production for such sale or in the form of materials or
supplies to be consumed in the production process.

Inventories are carried at the lower of cost and net
realisable value.

Cost is calculated using the weighted average cost
formula and comprises all costs of purchase, costs of
conversion and other costs incurred in bringing the
inventories to their present location and condition.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

U]

(m)

Inventories (Continued)

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in
which the related revenue is recognised. The amount of
any write-down of inventories to net realisable value and
all losses of inventories are recognised as an expense in
the period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories is
recognised as a reduction in the amount of inventories
recognised as an expense in the period in which the
reversal occurs.

Contract assets and contract liabilities

A contract asset is recognised when the Group
recognises revenue (see note 2(t)) before being
unconditionally entitled to the consideration under
the payment terms set out in the contract. Contract
assets are assessed for expected credit losses (ECL) in
accordance with the policy set out in note 2(k)(i) and
are reclassified to receivables when the right to the
consideration has become unconditional (see note 2(n)).

A contract liability is recognised when the customer pays
consideration before the Group recognises the related
revenue (see note 2(t)). A contract liability would also
be recognised if the Group has an unconditional right
to receive consideration before the Group recognises
the related revenue. In such cases, a corresponding
receivable would also be recognised (see note 2(n)).

For a single contract with the customer, either a net
contract asset or a net contract liability is presented. For
multiple contracts, contract assets and contract liabilities
of unrelated contracts are not presented on a net basis.

When the contract includes a significant financing
component, the contract balance includes interest
accrued under the effective interest method (see note
20)(iii).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(n)

(0)

(p)

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration
is due. If revenue has been recognised before the Group
has an unconditional right to receive consideration, the
amount is presented as a contract asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for credit losses
(see note 2(K)()).

Trade and other payables

Trade and other payables are initially recognised at fair
value and trade and other payable are subsequently
stated at amortised cost unless the effect of discounting
would be immaterial, in which case they are stated at
COst.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and
on hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments
readily convertible into known amounts of cash and
which are subject to an insignificant risk of changes
in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
statement of cash flows. Cash and cash equivalents are
assessed for expected credit losses (ECLS) in accordance
with the policy set out in note 2(k)(i).
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(q) Employee benefits

)

(i)

Short term employee benefits and
contributions to defined contribution
retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution retirement
plans and the cost of non-monetary benefits
are accrued in the year in which the associated
services are rendered by employees. Where
payment or settlement is deferred and the effect
would be material, these amounts are stated at
their present values.

Share-based payments

The fair value of share options granted to
employees is recognised as an employee cost with
a corresponding increase in share option reserve
within equity. The fair value is measured at grant
date using the Binomial Model, taking into account
the terms and conditions upon which the options
were granted. Where the employees have to meet
vesting conditions before becoming unconditionally
entitled to the share options, the total estimated
fair value of the share options is spread over the
vesting period, taking into account the probability
that the options will vest.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Employee benefits (continued)

(ii)

(iii)

Share-based payments (Continued)

During the vesting period, the number of share
options that is expected to vest is reviewed. Any
resulting adjustment to the cumulative fair value
recognised in prior years is charged/credited to the
profit or loss for the year of the review, unless the
original employee expenses qualify for recognition
as an asset, with a corresponding adjustment to
the share option reserve. On vesting date, the
amount recognised as an expense is adjusted to
reflect the actual number of share options that
vest (with a corresponding adjustment to the share
option reserve) except where forfeiture is only due
to not achieving vesting conditions that relate to
the market price of the Company’s shares. The
equity amount is recognised in the share option
reserve until either the option is exercised (when
it is transferred to the share premium account) or
the option expires (when it is released directly to
accumulated losses).

Termination benefits

Termination benefits are recognised at the earlier
of when the Group can no longer withdraw the
offer of those benefits and when it recognises
restructuring costs involving the payment of
termination benefits.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

Income tax

Income tax for the year comprises current tax and
movements in deferred tax assets and liabilities. Current
tax and movements in deferred tax assets and liabilities
are recognised in profit or loss except to the extent that
they relate to items recognised in other comprehensive
income or directly in equity, in which case the relevant
amounts of tax are recognised in other comprehensive
income or directly in equity, respectively.

Current tax is the expected tax payable on the taxable
income for the year, using tax rates enacted or
substantively enacted at the end of the reporting period,
and any adjustment to tax payable in respect of previous
years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being
the differences between the carrying amounts of assets
and liabilities for financial reporting purposes and their
tax bases. Deferred tax assets also arise from unused tax
losses and unused tax credits.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

Income tax (Continued)

Apart from certain limited exceptions, all deferred tax
liabilities, and all deferred tax assets to the extent that
it is probable that future taxable profits will be available
against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided that
those differences relate to the same taxation authority
and the same taxable entity, and are expected to reverse
either in the same period as the expected reversal of the
deductible temporary differences or in periods into which
a tax loss arising from the deferred tax asset can be
carried back or forward. The same criteria are adopted
when determining whether existing taxable temporary
differences support the recognition of deferred tax assets
arising from unused tax losses and credits, that is, those
differences are taken into account if they relate to the
same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which
the tax loss or credit can be utilised.

The limited exceptions to recognition of deferred tax
assets and liabilities are those temporary differences
arising from goodwill not deductible for tax purposes, the
initial recognition of assets or liabilities that affect neither
accounting nor taxable profit (provided they are not part
of a business combination), and temporary differences
relating to investments in subsidiaries to the extent that,
in the case of taxable differences, the Group controls
the timing of the reversal and it is probable that the
differences will not reverse in the foreseeable future, or
in the case of deductible differences, unless it is probable
that they will reverse in the future.

The amount of deferred tax recognised is measured
based on the expected manner of realisation or
settlement of the carrying amount of the assets and
liabilities, using tax rates enacted or substantively
enacted at the end of the reporting period. Deferred tax
assets and liabilities are not discounted.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

()

Income tax (Continued)

The carrying amount of a deferred tax asset is reviewed
at the end of each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow the related tax benefit to
be utilised. Any such reduction is reversed to the extent
that it becomes probable that sufficient taxable profits
will be available.

Additional income taxes that arise from the distribution
of dividends are recognised when the liability to pay the
related dividends is recognised.

Current tax balances and deferred tax balances, and
movements therein, are presented separately from
each other and are not offset. Current tax assets are
offset against current tax liabilities, and deferred tax
assets against deferred tax liabilities, if the Group has
the legally enforceable right to set off current tax assets
against current tax liabilities and the following additional
conditions are met:

- in the case of current tax assets and liabilities,
the Group intends either to settle on a net basis,
or to realise the asset and settle the liability
simultaneously; or

- in the case of deferred tax assets and liabilities,
if they relate to income taxes levied by the same
taxation authority on either:

= the same taxable entity; or

- different taxable entities, which, in each
future period in which significant amounts of
deferred tax liabilities or assets are expected
to be settled or recovered, intend to realise
the current tax assets and settle the current
tax liabilities on a net basis or realise and
settle simultaneously.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(s) Provisions and contingent liabilities

)

(ii)

Provisions and contingent liabilities

Provisions are recognised when the Group has a
legal or constructive obligation arising as a result
of a past event, it is probable that an outflow of
economic benefits will be required to settle the
obligation and a reliable estimate can be made.
Where the time value of money is material,
provisions are stated at the present value of the
expenditure expected to settle the obligation.

Where it is not probable that an outflow of
economic benefits will be required, or the amount
cannot be estimated reliably, the obligation is
disclosed as a contingent liability, unless the
probability of outflow of economic benefits is
remote. Possible obligations, whose existence
will only be confirmed by the occurrence or non-
occurrence of one or more future events are
also disclosed as contingent liabilities unless the
probability of outflow of economic benefits is
remote.

Contingent liabilities assumed in
business combinations

Contingent liabilities assumed in a business
combination which are present obligations at
the date of acquisition are initially recognised at
fair value, provided the fair value can be reliably
measured. After their initial recognition at fair
value, such contingent liabilities are recognised
at the higher of the amount initially recognised,
less accumulated amortisation where appropriate,
and the amount that would be determined in
accordance with note 2(s)(i). Contingent liabilities
assumed in a business combination that cannot
be reliably fair valued or were not present
obligations at the date of acquisition are disclosed
in accordance with note 2(s)(i).
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SIGNIFICANT ACCOUNTING POLICIES (Continued)
(t) Revenue and other income

Income is classified by the Group as revenue when it
arises from the sale of goods or the use by others of
the Group’s assets under leases in the ordinary course
of the Group's business. Revenue from other resources
is arising from interest income from money lending
business.

Revenue is recognised when control over a product
is transferred to the customer, or the lessee has the
right to use the asset, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts.

Where the contract contains a financing component
which provides a significant financing benefit to the
customer for more than 12 months, revenue is measured
at the present value of the amount receivable, discounted
using the discount rate that would be reflected in a
separate financing transaction with the customer, and
interest income is accrued separately under the effective
interest method. Where the contract contains a financing
component which provides a significant financing benefit
to the Group, revenue recognised under that contract
includes the interest expense accreted on the contract
liability under the effective interest method. The Group
takes advantage of the practical expedient in paragraph
63 of HKFRS 15 and does not adjust the consideration
for any effects of a significant financing component if the
period of financing is 12 months or less.
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

(t) Revenue and other income (Continued)
Further details of the Group’s revenue and other income
recognition policies are as follows:

(i)

Sale of goods

Revenue is recognised when the customer takes
possession of and accepts the products. If the
products are a partial fulfilment of a contract
covering other goods and/or services, then the
amount of revenue recognised is an appropriate
proportion of the total transaction price under
the contract, allocated between all the goods and
services promised under the contract on a relative
stand-alone selling price basis.

In the comparative period, revenue from sales
of goods was recognised when the goods were
delivered to the customers which was taken to be
the point in time when the customer had accepted
the goods and the related risks and rewards of
ownership.

Rental income from operating leases

Rental income receivable under operating leases
is recognised in profit or loss in equal instalments
over the periods covered by the lease term, except
where an alternative basis is more representative
of the pattern of benefits to be derived from the
use of the leased asset. Lease incentives granted
are recognised in profit or loss as an integral part
of the aggregate net lease payments receivable.
Contingent rentals (if any) are recognised as
income in the accounting period in which they are
earned.
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2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(t) Revenue and other income (Continued)

(iif)

(iv)

Interest income

Interest income is recognised as it accrues using
the effective interest method. For financial assets
measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to
the gross carrying amount of the asset. For credit-
impaired financial assets, the effective interest rate
is applied to the amortised cost (i.e. gross carrying
amount net of loss allowance) of the asset (see
note 2(k)(i)).

Dividends

Dividend income from unlisted investments is
recognised when the shareholder’s right to receive
payment is established. Dividend income from
listed investments is recognised when the share
price of the investment goes ex-dividend.
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(u) Translation of foreign currencies

Foreign currency transactions during the year are
translated at the foreign exchange rates ruling at
the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated at the
foreign exchange rates ruling at the end of the reporting
period. Exchange gains and losses are recognised in
profit or loss, except those arising from foreign currency
borrowings used to hedge a net investment in a foreign
operation which are recognised in other comprehensive
income.

Non-monetary assets and liabilities measured in terms
of historical cost in a foreign currency are translated
using the foreign exchange rates ruling at the transaction
dates. The transaction date is the date on which the
Company initially recognises such non-monetary
assets or liabilities. Non-monetary assets and liabilities
denominated in foreign currencies stated at fair value are
translated using the foreign exchange rates ruling at the
dates the fair value was measured.

The results of foreign operations are translated into
HK$ at the exchange rates approximating the foreign
exchange rates ruling at the dates of the transactions.
Statement of financial position items, including goodwill
arising on consolidation of foreign operations acquired on
or after 1 April 2005, are translated into HK$ at the closing
foreign exchange rates at the end of the reporting period.
The resulting exchange differences are recognised
in other comprehensive income and accumulated
separately in equity in the translation reserve. Goodwill
arising on consolidation of a foreign operation acquired
before 1 April 2005 is translated at the foreign exchange
rate that applied at the date of acquisition of the foreign
operation.
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2.

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(u) Translation of foreign currencies (Continued)

(v)

On the disposal of a foreign operation (i.e. a disposal of
the Group's entire interest in a foreign operation, or a
disposal involving loss of control over a subsidiary that
includes a foreign operation, or a partial disposal of an
interest in an associate that includes a foreign operation
of which the retained interest becomes a financial asset),
all of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of
the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary
that does not result in the Group losing control over
the subsidiary, the proportionate share of accumulated
exchange differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates
that do not result in the Group losing significant
influence), the proportionate share of the accumulated
exchange differences is reclassified to profit or loss.

Borrowing costs

Borrowing costs that are directly attributable to the
acquisition, construction or production of an asset which
necessarily takes a substantial period of time to get ready
for its intended use or sale are capitalised as part of the
cost of that asset. Other borrowing costs are expensed in
the period in which they are incurred.

The capitalisation of borrowing costs as part of the cost
of a qualifying asset commences when expenditure for
the asset is being incurred, borrowing costs are being
incurred and activities that are necessary to prepare
the asset for its intended use or sale are in progress.
Capitalisation of borrowing costs is suspended or ceases
when substantially all the activities necessary to prepare
the qualifying asset for its intended use or sale are
interrupted or complete.

102 L&A International Holdings Limited / Annual Report 2019

2

FESTHE®E)
(u) SMNEER )

(v)

REEBIEBENLEARERE
SNEIEH R BB MRS - P R S Y
BAR(BREEINER) EHEN N
& SO LEBERR(BEEI
E)nER(EPREEZZ LR
BE)R  ARRHEE ARIGZE
MR R e 2 E0E L ZRER

= Ny

ANy e
DHEEmM °

SN - SRERD M B A R AR E R
AEBEREHHBELROZEHEM
5 REPIMENRFTERZRDE
B ED B TENES
R B EMmy HEEI~E
EYARERREAFENOBER
AMAIHE)ME  RFFELZED
HRALL OIS ER DR ERR -

BERA

EERANERREWE  BRIEE
BAKBEREEET T ERETE
Rzt EFRNEEY TUEARL
RZBEERAN—ED - HpEE
PR B E A BRI 8

EERARAEEREEELFS -
EEBERARFETHREEER A
RRERZKLEMSBLFNED
BRI EANMERBEERR DA o fid
HREARBEREBEETARRERER
HEMSBLTNBABDAB T
BBk - AIEERAE RS LLE
BAE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%ki
2.

—NFZA=TTHUEFE)

SIGNIFICANT ACCOUNTING POLICIES (Continued)
(w) Non-current assets held for sale

A non-current asset (or disposal group) is classified
as held for sale if it is highly probable that its carrying
amount will be recovered through a sale transaction
rather than through continuing use and the asset
(or disposal group) is available for sale in its present
condition. A disposal group is a group of assets to be
disposed of together as a group in a single transaction,
and liabilities directly associated with those assets that
will be transferred in the transaction.

When the Group is committed to a sale plan involving
loss of control of a subsidiary, all the assets and liabilities
of that subsidiary are classified as held for sale when
the above criteria for classification as held for sale are
met, regardless of whether the Group will retain a non-
controlling interest in the subsidiary after the sale.

Immediately before classification as held for sale,
the measurement of the non-current assets (and all
individual assets and liabilities in a disposal group) is
brought up-to-date in accordance with the accounting
policies before the classification. Then, on initial
classification as held for sale and until disposal, the non-
current assets (except for certain assets as explained
below), or disposal groups, are recognised at the lower
of their carrying amount and fair value less costs to sell.
The principal exceptions to this measurement policy
so far as the financial statements of the Group and the
Company are concerned are deferred tax assets, assets
arising from employee benefits, financial assets (other
than investments in subsidiaries and associates) and
investment properties. These assets, even if held for sale,
would continue to be measured in accordance with the
policies set out elsewhere in note 2.

Impairment losses on initial classification as held for sale,
and on subsequent remeasurement while held for sale,
are recognised in profit or loss. As long as a non-current
asset is classified as held for sale, or is included in a
disposal group that is classified as held for sale, the non-
current asset is not depreciated or amortised.
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(@i
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SIGNIFICANT ACCOUNTING POLICIES (Continuea)
(x) Related parties

A person, or a close member of that person’s
family, is related to the Group if that person:

@)

(if)
(i)

has control or joint control over the Group;
has significant influence over the Group; or

is a member of the key management
personnel of the Group or the Group’s parent.

An entity is related to the Group if any of the
following conditions applies:

(i

(i)

(viii)

The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to
the others).

One entity is an associate or joint venture
of the other entity (or an associate or joint
venture of a member of a group of which the
other entity is a member).

Both entities are joint ventures of the same
third party.

One entity is a joint venture of a third entity
and the other entity is an associate of the
third entity.

The entity is a post-employment benefit plan
for the benefit of employees of either the
Group or an entity related to the Group.

The entity is controlled or jointly controlled by
a person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of
the key management personnel of the entity
(or of a parent of the entity).

The entity or any member of a group of
which it is a part, provides key management
personnel services to the Group or to the
Group’s parent.

Close members of the family of a person are those
family members who may be expected to influence,
or be influenced by, that person in their dealings
with the entity.
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2. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(y)

Segment reporting

Operating segments, and the amounts of each segment
item reported in the financial statements, are identified
from the financial information provided regularly to the
Group's executive directors (the chief operating decision
maker) for the purposes of allocating resources to, and
assessing the performance of, the Group’s various lines
of business and geographical locations.

Individually material operating segments are not
aggregated for financial reporting purposes unless the
segments have similar economic characteristics and
are similar in respect of the nature of products and
services, the nature of production processes, the type or
class of customers, the methods used to distribute the
products or provide the services, and the nature of the
regulatory environment. Operating segments which are
not individually material may be aggregated if they share
a majority of these criteria.

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
The HKICPA has issued a number of new HKFRSs and
amendments to HKFRSs that are first effective for the current
accounting period of the Group. Of these, the following
developments are relevant to the Group’s financial statements:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with
Customers
K (IFRIC) 22 Foreign Currency Transactions and

Advance Consideration

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

3.1 HKFRS 9 Financial Instruments

HKFRS 9 replaces HKAS 39, Financial instruments:
recognition and measurement. It sets out the
requirements for recognising and measuring financial
assets, financial liabilities and some contracts to buy or
sell non-financial items.

The Group has applied HKFRS 9 retrospectively to items
that existed at 1 April 2018 in accordance with the
transition requirements. The Group has recognised the
cumulative effect of initial application as an adjustment
to the opening equity at 1 April 2018. Therefore,
comparative information continues to be reported under
HKAS 39.

The following table summarises the impact of transition
to HKFRS 9 on accumulated losses and reserves and the
related tax impact at 1 April 2018.

FERFETREETERMBREE
Rlca)

3.1 BERMBHRELENEIREH

TH
BEMBREENFEIREIMAEE
SEPERIEIRERMTA « R R
B HEJIMAVESREE €
MEBERETEEFRSRERNAY
HIRE °

FEBCRBBEREHR —ZT—
FHA-BAFENEBEHRAEE
MRS ENEIR - AEEDHE
RIERZ Rt BHRABEH-E—N
FOA—BEERD AR - Eit
LR ERHI AR BB S5 ERIZE 39 5%
2o

TREMBEEE B EREERE
VR —E-NFHUA-HANRAE
BREEZEARMARBEE -

HK$'000
BT

Accumulated losses ZitE#E
Recognition of additional expected credit BERIZEHEKNAFTEZ
CHMEEEINEREEEBE

losses on financial assets measured at

amortised cost (25,300)
Related tax EETIIE 4,175
Net increase in accumulated losses at RZTE—NFOA—RAZ

1 April 2018 REEBEERFE (21,125)
Fair value reserve (non-recycling) 'D\%Eﬁ{%(;ﬁﬁjﬁlﬁl)

Equity securities now measured at FVOCI RZZ—N\FEOA—BREEQTF

and decrease in fair value reserve (non- ﬁﬁ)\ﬁi\ﬁﬁiﬁﬂﬁl AT E MR

recycling) at 1 April 2018 FBERAFERE (TSR )R
> (2,443)

106 L&A International Holdings Limited / Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR AR MY

(For the year ended 31 March 2019)
(%%i —NFE=ZA=1T—HILFE)

3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

(Continued)

3.1 HKFRS 9 Financial Instruments (Continued)
Further details of the nature and effect of the changes to
previous accounting policies and the transition approach
are set out below:

(@) Classification of financial assets and

financial liabilities

HKFRS 9 categorises financial assets into three
principal classification categories: measured
at amortised cost, at fair value through other
comprehensive income (FVOCI) and at fair value
through profit or loss (FVPL). These supersede HKAS
39's categories of held-to-maturity investments,
loans and receivables, available-for-sale financial
assets and financial assets measured at FVPL. The
classification of financial assets under HKFRS 9
is based on the business model under which the
financial asset is managed and its contractual cash
flow characteristics.

The following table shows the original measurement
categories for each class of the Group’s financial
assets under HKAS 39 and reconciles the carrying
amounts of those financial assets determined in
accordance with HKAS 39 to those determined in
accordance with HKFRS 9.
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3. APPLICATION OF NEW AND REVISED HONG 3.
KONG FINANCIAL REPORTING STANDARDS
(Continued)

FERFETREETERMBREE
Rlc#)

3.1 HKFRS 9 Financial Instruments (Continued) 3.1 BEEMKRELERFEIFESH
a=1¢ J
(a) Classification of financial assets and (a) sHMEERESRAESE
financial liabilities (Continued) (%)

HKAS 39
carrying
amount at

HKFRS 9
carrying
amount at
1 Aer 2018

Reclassification  Remeasurement

mA-Af
EE
HK$'000
7

B0 E EffitE
HK$'000 HK$'000
T T

HK$'000
TR

Financial assets carried ~ B##ERAFIEZ

at amortised cost tREE
Cash and cash equivalents fﬁ%&f}%AﬂW 16,097 - = 16,097
Trade and other receivables 25 RE bRz

(excluding prepayments Tﬁ%ﬁﬁmlﬁ&}

and deposits) 20,238 - - 20,238
Loan receivables EWER 41,899 - (25,300) 16,599

78,234 - (25,300) 52,934

Financial assets RAVESARMERE

measured at FVOCI KR ENSREE

(non-recyclable) (FAEE)
Equity securities (note (i)~ BAZHW() - 21,924 (2,443) 19,481
Financial assets carried AT E; ABEIIRN

at FVPL SREE
Equity securities held for ~ #EBEERAES

trading (note (i) (W) 10,698 - - 10,698
Financial assets classified HEEREEHE39%

as available-for-sale PEABELER

under HKAS 39 (note ()  &BEEHZ() 21,924 (21,924) 3 i
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APPLICATION OF NEW AND REVISED HONG 3. ERHIREEBIETEBMBHREE

KONG FINANCIAL REPORTING STANDARDS Alc&)
(Continued)
3.1 HKFRS 9 Financial Instruments (Continued) 31 BERAUBHRELENEIREH
TH#E)
(@) Classification of financial assets and (a) TWMEERTMAESE
financial liabilities (Continued) (#&)
Notes: Vi
(i) Under HKAS 39, equity securities not held for 0] BiEESe %A% 395
trading were classified as available-for-sale financial WIEEEE R AL S
assets. These equity securities are classified as at EATHEESBEE -

FVPL under HKFRS 9, unless they are eligible for
and designated at FVOCI by the Group. At 1 April N . N
2018, thegGroup designateé/ its equitypinvestmgnt o ASRAEZ AR
in Wealth Power Group Limited at FVOCI, as the AFEF AR BRIFAE
investment is held for strategic purposes. AR AREEERED
FEFFAEMPERE o R
ZE-N\FMA—AB XK
& B & E 7 wealth Power
Group Limited &9 B A 4% & $5
EREBEATFEGFAREMEE
Wz RERBZIRETFRE

REFEWBREEAE9

EERE Y o
(i) Equity securities held for trading were classified (i) WREBEEBBESFTEIFEIVNR -
as financial assets at FVPL under HKAS 39. These ;%1@“5%5&74: B & DA
assets continue to be measured at FVPL under THEIFABZEZSBME
HKFRS 9. Fz RIEE BB wE 4R

EOW REEERKELRD
FEFTABEGFE -

For an explanation of how the Group classifies and e oINS l@j"fé?’*ﬁﬁii&i
measures financial assets and recognises related EHFEIRMA N ERETE
gains and losses under HKFRS 9, see respective BB E A KR EE Llézﬁﬁ
accounting policy notes in notes 2(f), (k)(i), (n) and [E5tE 2 S - B2 2)
(). K0 ~ () X (p) 2 BEEAEETBER
Bi%E o

The measurement categories for all financial 2HemBECH 2RSS
liabilities remain the same. The carrying amounts o R-—T—N\EMA—
for all financial liabilities at 1 April 2018 have not A 2% ﬂ%{izﬁéﬁfﬁl

been impacted by the initial application of HKFRS 9. REZE hﬁﬁﬁ BB WE%E
BIZE9SRmEE -

The Group did not designate or de-designate any RZZE—N\FWMA—H K&

financial asset or financial liability at FVPL at 1 April I 45 TE s S 8 T A (4R

2018. ATFEFABR I EREESR
cmasE-
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3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

3.1 HKFRS 9 Financial Instruments (Continued)

(b) Credit losses
HKFRS 9 replaces the “incurred loss” model in HKAS
39 with the “expected credit l0ss” (ECL) model.
The ECL model requires an ongoing measurement
of credit risk associated with a financial asset and
therefore recognises ECLS earlier than under the
“incurred loss” accounting model in HKAS 39.

The Group applies the new ECL model to the
following items:

- financial assets measured at amortised cost
(including cash and cash equivalents, loan
receivables and trade and other receivables);
and

- contract assets as defined in HKFRS 15 (see
note 2 (m)).

For further details on the Group’s accounting policy
for accounting for credit losses, see note 2(k)(i).

The following table reconciles the closing loss
allowance determined in accordance with HKAS
39 as at 31 March 2018 with the opening loss
allowance determined in accordance with HKFRS 9
as at 1 April 2018:

FERAFETREETERMBREE

Rica#)
31 BEAMBHRERNFTIRESH
TH#E)
(b) FEEE
BB WS RRFE ORI A

HEEEE I (FRHEEBE)R
ARKREB ST ERIE IR
[EELBE IR - BHEE
BREEABZRSETERSR
EERBZEERR  Eit-
RERGEREIRZIE
ELBE EA TR HERELE
B -

AEERFEBEEBFEER
JERMIATIER

- BREERAGTENSRE

EBRERAENIASEE
v, BEES &"’%&
H At FEYRIR)

- BRMBRSERNES

HIREZANEER
BfEE2(m)) °

FRAKEEEBRART A
SRTRERNE—FHE - RK
5T 2(K)() ©

TREZZE-N\F=ZA=+—
HIREE B EAEI9%RE
EMSREBERER_Z—N
FOA—HRBEEBVHIRE
R E ISR TE wy B &5 18
LR -

HK$'000
FET

Loss allowance at 31 March 2018 EA_7
under HKAS 39
Additional credit loss recognised at

A= t-ARRE
EﬁEW%wﬂmﬁE%ﬁ &5/
v_z NEMA—B#R

1 April 2018 on loan receivables EREFEIMEEE 25,300
Loss allowance at 1 April 2018 under R_-ZT— )\Elllﬂfmﬁﬁ%&;‘%ﬂ?f
HKFRS 9 S XERE O SR B IE RS 25,557
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

3.1 HKFRS 9 Financial Instruments (Continued)

(c) Transition
Changes in accounting policies resulting from
the adoption of HKFRS 9 have been applied
retrospectively, except as described below:

- Information relating to comparative periods
has not been restated. Differences in the
carrying amounts of financial assets resulting
from the adoption of HKFRS 9 are recognised
in accumulated losses and reserves as at
1 April 2018. Accordingly, the information
presented for 2018 continues to be reported
under HKAS 39 and thus may not be
comparable with the current period.

- The following assessments have been made
on the basis of the facts and circumstances
that existed at 1 April 2018 (the date of initial
application of HKFRS 9 by the Group):

- the determination of the business
model within which a financial asset is
held; and

- the designation of certain investments
in equity instruments not held for
trading to be classified as at FVOCI
(non-recycling).

- If, at the date of initial application, the
assessment of whether there has been a
significant increase in credit risk since initial
recognition would have involved undue cost
or effort, a lifetime ECL has been recognised
for that financial instrument.

FERFITREETEBHBREE
Rlc#)

31 ERAUBHREEAFIFRESA
TRA#E)

(c) BE
HME R B EERNEIR
B ETBREHCEE W
FER - WET SR E BRI -

- FHLBHRENERKRT
B - RNEBM GRS
ERFIREHNTRE
EREEEENR_Z—N
i@ﬂ-a%%%%?ﬁ&
PR - Fitt - —
—)\iiﬁllﬁ’\]éﬂﬁﬁm
RIFFBGHEREI9
SR 2 ¥R B[Rtk ] e B ACHA
AR -

- TARFGENRER-F
—N\FHA—-B(X&HE
BREREAMEREE
RIS M H B F AR
SERBERESL

- EERBLREE
ZEBRA + Rk

- EEATRAIER
FEERETAN
BRENBRERF
BEFF AR 2EY
wm(TrArEm) -

- WRERIERBHRGE
BRE VIS HERURE
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

3.2 HKFRS 15 Revenue from Contracts with

Customers

HKFRS 15 establishes a comprehensive framework for
recognising revenue and some costs from contracts with
customers. HKFRS 15 replaces HKAS 18, Revenue, which
covered revenue arising from sale of goods and rendering
of services, and HKAS 11, Construction contracts, which
specified the accounting for construction contracts.

HKFRS 15 also introduces additional qualitative and
guantitative disclosure requirements which aim to enable
users of the financial statements to understand the
nature, amount, timing and uncertainty of revenue and
cash flows arising from contracts with customers.

There is no significant impact on the Group's financial
position upon initial application at 1 April 2018.
Comparative information continues to be reported under
HKAS 18. As allowed by HKFRS 15, the Group has applied
the new requirements only to contracts that were not
completed before 1 April 2018.

Further details of the nature and effect of the changes on
previous accounting policies are set out below:

(a) Timing of revenue recognition
Previously, revenue from sale of goods was
generally recognised at a point in time when the
risks and rewards of ownership of the goods had
passed to the customers.
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APPLICATION OF NEW AND REVISED HONG

KONG FI
(Continued)
3.2 HKF

NANCIAL REPORTING STANDARDS

RS 15 Revenue from Contracts with

Customers (Continued)

(@)

Timing of revenue recognition (Continued)
Under HKFRS 15, revenue is recognised when the
customer obtains control of the promised good
or service in the contract. This may be at a single
point in time or over time. HKFRS 15 identifies the
following three situations in which control of the
promised good or service is regarded as being
transferred over time:

() When the customer simultaneously receives
and consumes the benefits provided by the
entity’s performance, as the entity performs;

(i) When the entity’s performance creates or
enhances an asset (for example work in
progress) that the customer controls as the
asset is created or enhanced,;

(i) When the entity’s performance does not

create an asset with an alternative use to the

entity and the entity has an enforceable right
to payment for performance completed to
date.

If the contract terms and the entity’s activities do
not fall into any of these 3 situations, then under
HKFRS 15 the entity recognises revenue for the
sale of that good or service at a single point in
time, being when control has passed. Transfer of
risks and rewards of ownership is only one of the
indicators that is considered in determining when
the transfer of control occurs.

3.
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3. APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

114

(Continued)

3.2 HKFRS 15 Revenue from Contracts with
Customers (Continued)
(b) Significant financing component

(c)

HKFRS 15 requires an entity to adjust the
transaction price for the time value of money
when a contract contains a significant financing
component, regardless of whether the payments
from customers are received significantly in
advance of revenue recognition or significantly
deferred.

Previously, the Group only applied such a policy
when payments were significantly deferred, which
was not common in the Group’s arrangements
with its customers. The Group did not apply such a
policy when payments were received in advance.

Presentation of contract assets and
liabilities

Under HKFRS 15, a receivable is recognised
only if the Group has an unconditional right to
consideration. If the Group recognises the related
revenue (see note 2(t)) before being unconditionally
entitled to the consideration for the promised
goods and services in the contract, then the
entitlement to consideration is classified as a
contract asset. Similarly, a contract liability, rather
than a payable, is recognised when a customer
pays consideration, or is contractually required to
pay consideration and the amount is already due,
before the Group recognises the related revenue.
For a single contract with the customer, either
a net contract asset or a net contract liability is
presented. For multiple contracts, contract assets
and contract liabilities of unrelated contracts are
not presented on a net basis (see note 2(m)).
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APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Continued)

3.3 HK (IFRIC) 22 Foreign Currency

Transactions and Advance Consideration

This interpretation provides guidance on determining “the
date of the transaction” for the purpose of determining
the exchange rate to use on initial recognition of the
related asset, expense or income (or part of it) arising
from a transaction in which an entity receives or pays
advance consideration in a foreign currency.

The Interpretation clarifies that “the date of the
transaction” is the date on initial recognition of the non-
monetary asset or liability arising from the payment or
receipt of advance consideration. If there are multiple
payments or receipts in advance of recognising the
related item, the date of the transaction for each
payment or receipt should be determined in this way.
The adoption of HK (IFRIC) 22 does not have any material
impact on the financial position and the financial result of
the Group.

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES
(@) Critical accounting judgements

(i) Impairment of financial assets

The loss allowance for financial assets are based
on assumptions about risk of default and expected
loss rates. The Group uses judgement in making
these assumptions and selecting the inputs to
the impairment calculation, based on the Group's
past history, existing market conditions as well
as forward looking estimates at the end of each
reporting period. Details of the key assumptions
and inputs used are disclosed in the tables in note
40.

3.
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4.

116

SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES
(a) Critical accounting judgements (Continued)

(ii)

(iii)

Deferred tax assets

Deferred tax assets are recognised for all
deductible temporary differences and unused tax
losses to the extent that it is probable that taxable
profit will be available against which the deductible
temporary differences and losses can be utilised.
Significant management judgement is required to
determine the amount of deferred tax assets that
can be recognised, based upon the likely timing
and level of future taxable profits together with
future tax planning strategies.

Tax payable

Significant judgement is required in determining
the provision for income tax. There are
many transactions for which the ultimate tax
determination is uncertain during the ordinary
course of business. Where the final tax outcome
of these matters is different from the amounts that
were initially recorded, such differences will impact
the current tax and deferred tax provisions in the
financial period in which such determination is
made.
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SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continued)
(b) Key sources of estimation uncertainty

(i)

Impairment of loan receivables and trade
receivables

The measurement of impairment losses under
both HKFRS 9 and HKAS 39 across all categories of
financial assets requires judgement, in particular,
the estimation of the amount and timing of future
cash flows and collateral values when determining
impairment losses and the assessment of a
significant increase in credit risk. These estimates
are driven by a number of factors, changes in
which can result in different levels of allowances.

The Group’s ECL calculations are outputs of
complex models with a number of underlying
assumptions regarding the choice of variable inputs
and their interdependencies. Elements of the ECL
models that are considered accounting judgements
and estimates include:

° The Group's internal credit grading model,
which assigns probabilities of default to the
individual grades;

° The Group's criteria for assessing if there has
been a significant increase in credit risk and
so allowances for financial assets should be
measured on a lifetime ECL basis and the
qualitative assessment;

4.
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4. SIGNIFICANT ACCOUNTING JUDGEMENTS
AND ESTIMATES (Continuead)
(b) Key sources of estimation uncertainty

118

(Continued)
(i) Impairment of loan receivables and trade
receivables (Continued)

. The segmentation of financial assets based
on risk characteristics of the customers and
by product types when their ECL is assessed
on a collective basis,

. Development of ECL models, including the
various formulas and the choice of inputs
over determination of the period over which
the entity is exposed to credit risk based on
the behavioural life of the credit exposures,
loss given default and collateral recovery of
the credit exposures; and

o Determination of associations between
macroeconomic scenarios and, economic
inputs, and the effect on probabilities of
default, exposures at default and losses given
default.

It has been the Group's policy to regularly review

its models in the context of actual loss experience
and adjust when necessary.
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SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty
(Continued)

(ii)

Estimated useful lives and estimated
residual values of property, plant and
equipment

In determining the estimated useful lives and
estimated residual values of items of property,
plant and equipment, the Group has to
consider various factors, such as technical or
commercial obsolescence arising from changes
or improvements in production, or from a change
in the market demand for the product or service
output of the asset, expected usage of the asset,
expected physical wear and tear, the care and
maintenance of the asset, and legal or similar
items on the use of the asset. The estimation of the
useful life of the asset is based on the experience
of the Group with similar assets that are used in
a similar way. Additional depreciation is made
if the estimated useful lives and/or the residual
values of items of property, plant and equipment
are different from the previous estimation. Useful
lives and residual values are reviewed at the
end of the reporting period based on changes in
circumstances.
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4.

SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continuead)

(b) Key sources of estimation uncertainty
(Continued)

(i)

(iv)

Impairment assessment for non-financial
assets

The Group assesses whether there are any
indicators of impairment for all non-financial assets
at the end of each reporting period. Non-financial
assets are tested for impairment when there are
indicators that the carrying amounts may not
be recoverable. An impairment exists when the
carrying value of an asset or a cash-generating
unit exceeds its recoverable amount, which is the
higher of its fair value less costs of disposal and
its value in use. The calculation of the fair value
less costs of disposal is based on observable
market prices less incremental costs for disposing
of the asset. When value in use calculations are
undertaken, management must estimate the
expected future cash flows from the asset or cash-
generating unit and choose a suitable discount rate
in order to calculate the present value of those
cash flows.

Write-down of inventories to net
realisable value

Write-down of inventories to net realisable value is
made based on the estimated net realisable value
of inventories. The assessment of the required
write-down amount involves management'’s
judgement and estimates. Where the actual
outcome or expectation in future is different from
the original estimate, such difference will have an
impact on the carrying amounts of inventories and
the write-down charge/write-back amount in the
period in which such estimate has been changed.
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SIGNIFICANT ACCOUNTING JUDGEMENTS

AND ESTIMATES (Continued)

(b) Key sources of estimation uncertainty
(Continued)

(v)

Fair value measurements and valuation
process

The Group’s certain assets are measured at
fair value for financial reporting purposes. The
management of the Company determines the
appropriate valuation techniques and inputs for fair
value measurements. Significant judgements are
used to determining the fair value of these assets.

In estimating the fair value of an asset, the Group
uses market observable data to the extent it is
available. Where Level 1 inputs are not available,
the Group engages independent and qualified
valuer to perform the valuation. The management
of the Company works closely with the valuer to
establish the appropriate valuation techniques and
inputs to the model. The management reports the
findings every half year to explain the cause of
fluctuations in the fair value of the assets.

The Group uses valuation technigues that include
inputs that are not based on observable market
data to estimate the fair value of the unlisted
equity investment classified as equity instrument
at fair value through other comprehensive income
(previously available-for-sale financial assets).

When determine the fair value of equity instrument
at fair value through other comprehensive income,
the assumptions and key input that involve
significant judgement, including adjusted market
price by using weighted average rate with reference
to the precedent transactions were adopted.

Note 40 (a) provides detailed information about the
valuation techniques, inputs and key assumptions
used in the determination of the fair value of these
assets.

4.

EREEHE R A E )
(b) EFFTRERZRZERRA

(v) 2 FEFERMEERR
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BB AFENE - ARFE
BEMAFEFEETES R
BEEMEEABIE BEZE
BENTERDERERAE -

REFTEERFER  ~EE
EAREENERTSAIERR
B - EE —RBABETA
BR AEEZEBINAE
RIGEMETRE - AAFE
BERGEMERAE A
E BB S ERM LR & A
B BEEBLFREER
NHABEQXHERBOREA -

AEBEAE L NERAE
BTG5 BB NG ERM G D
BREAFEFARMEER
SHBRAT AL ERAIH
HESBEE) R ETRAR
BHATE -

;"*zm?ﬁ"fﬁéﬁr}\ﬁﬂﬂiﬁﬂﬁ
mAOBRA T AR FER -
?%ﬁﬁiﬁ&éﬁé%ﬁﬁ(@%%@%%
SE P2 51 P AN T35 ) KR 1
RABME)RR K EREA
g -
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e DA R MY

(For the year ended 31 March 2019)

(%zi

5.

—NEFE=ZA=t—HILFE)

SEGMENT REPORTING

The Group manages its businesses by divisions, which
are organised by business lines (products and services).
In a manner consistent with the way in which information
is reported internally to the Group’s executive directors
(the chief operating decision maker) for the purposes of
resource allocation and performance assessment, the Group
has presented the following four reportable segments. No
operating segments have been aggregated to form the
following reportable segments. No analysis of segment assets
or segment liabilities is presented as such information is not
regularly provided to the executive directors.

(i)  OEM Business: manufacturing and sales of OEM garment
products;

(i) Retail Business: retailing and wholesaling of garment
products under the Group’s own brand and high-end
fashion brand,;

(i)~ Money Lending: provision of loan services; and
(iv)  Wholesaling Business: wholesaling of other products

other then garment, including but not limited to baby
products and seafood.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR AR MY

(For the year ended 31 March 2019)
(%%i —NFE=ZA=1T—HILFE)

5. SEGMENT REPORTING (Continued)
(a) Segment results

For the purposes of assessing segment performance
and allocating resources between segments, the Group’s
executive directors monitor the results attributable to
each reportable segment on the following basis:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation or
amortisation of assets attributable to those segments.

Segment results represents pre-tax profit/loss incurred
from each segment without allocation of other income,
other gains and losses, certain corporate expenses,
share of profit/loss of associate, certain impairment and
finance costs. This is the measure reported to the chief
operating decision maker of the Group for the purpose of
resource allocation and performance assessment.

Segments assets include all tangible, intangible assets
and current assets with the exception of interest in
an associate and other corporate assets. Segment
liabilities include provisions and trade and other payables
attributable to the activities of the individual segment. For
the year ended 31 March 2018, no analysis of segment
assets or segment liabilities was presented as such
information was not regulary provided to the executive
Directors.

In addition to receiving segment information concerning
segment profit/(loss), the Group’s executive directors
are provided with segment information concerning
revenue, interest income, depreciation and amortisation,
impairment losses, finance costs, and additions to non-
current assets (other than financial instruments and
deferred tax assets) used by the segments in their
operations.

The accounting policies of the operating segments are
the same as the Group’s accounting policies.

5.
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(For the year ended 31 March 2019)

(BE=Z—NF=R=T—HILFE)
5. SEGMENT REPORTING (Continued) 5. oH®EE)
(@) Segment results (Continued) (@) ’“"B%?ﬁ(ﬁ)
Disaggregation of revenue from contracts with HE_Z-NWEFERZE-NF=A

= EIJJ:EF“ R s R E
DHEF &KW Rk REIRD B &ET
HAOHRBFBOMARNEENTES
REEEREET 2RO B2 ERH
FEnR

customers by the timing of revenue recognition, as
well as information regarding the Group's reportable
segments as provided to the Group’s executive directors
for the purposes of resources allocation and assessment
of segment performance for the years ended 31 March
2019 and 2018 is set out below:

Reportable segment
revenue:

Disaggregated by timing of
revenue recognition

2R PR
RERRERE DB

OEM

Business

RR%E

HK$'000

TR

Year ended 31 March 2019
“NE=B=+-HLEE

Money Wholesaling
Lending

H52-%
Retail
Business Business Total
HBEL @t
HK$'000 HK$'000
TRT TR

ZEXK BE
HK$'000 HK$'000
TR TR

Point in time RE—-EREZ
Revenue from other Hin Rz

resources
Revenue from external REMBEE RS

customers
Reportable segment TERIB(FER)/

(loss)/profit gl (3,072) (6,882)
Fair value change on BATEFABRN

financial assets at Fair SHEAELTE

value through profit or 2

loss 2,799
Gain on disposal of HEMRBARMKE

subsidiaries 6,106
Corporate expenses PERT (16,775)
Other income, and other Hit AR E s

gains and losses RE (8,169)
Reversal of impairment SREEREFE

losses on financial assets,  &BEE

net 15,847
Loss before taxation BHRAER (7,074)
Assets EE
Reportable segment assets  F2HHHEE 11,284 113,564

Unallocated head office and
corporate assets

Consolidated total assets

ADEBHRERE
E

GREERR
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(@I—? —NF=ZA=+—HIFE)

5. SEGMENT REPORTING (Continued) 5. oEF®mEE)
(@) Segment results (Continued) (@) DZxE =)

Year ended 31 March 2019
BE-B-NF=A=t-HL%¥E
OEM Retail Money Wholesaling
Business Business Lending Business Total
R
HEEH BEXHK W& I e H
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TERT TEL THERT TEL

Liabilities af

Reportable segment E2RHBAR
liabilities

Unallocated head office and  KABRABRL£E
corporate liabilities E

=

Consolidated total liabilities A& ELE

Other segment HttpHEs
information

Additions to FRREHTEEE
non-current assets during
the year

Unallocated KO

Depreciation and FRTEREE
amortisation for the year

Unallocated EN

Interest income from bank BT EZMEMA
deposits

Unallocated corporate RAMEEFBIRA
interest income

Reversal of impairment SHEEREER

losses on financial BEFE
assets, net
Gain on disposal of HEMBARMRE -

subsidiaries - Unallocated A2 f¢
Gain from charge in fair SABRCEBEAE
value of financial assets ATERY MG -

through profit or loss - El
Unallocated
Loss on disposal of HERDTENAR
financial assets at FVPL - éaﬁﬁﬂﬁééﬂé
unallocated - KE
Inventory loss caused by /,\i%ﬁlﬂ’]ﬁ%ﬂﬁﬂ
flood damage (4,180)
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(E&i—7

NEFE=ZA=t—HILFE)

5. SEGMENT REPORTING (Continued)
(@) Segment results (Continued)

126

Reportable segment
revenue:

Disaggregated by timing
of revenue recognition

A2 AP ULE

REER WSRO HE

5. oEHEE)
(a) /\;LB%g (4&)
Year ended 31 March 2018
BHE_ZT—N\F=ZA=+—HILtFE
Money
Lending

OEM
Business
JRE&AE
BUE TS
HK$'000
FET

Retail
Business

TEXK
HK$'000
TET

&
HK$°000
THET

Point in time RE— 2, 43,894 5,222 = 49,116
Revenue from of Eo At 2RI &=

other resources - - 8,765 8,765
Revenue from external KB EE U

customers 43,894 5,222 8,765 57,881
Reportable segment T 23R%5 EpiEEF

profit/(loss) (E518) (823) (5,027) 8,152 2,302
Share of loss of DG H = R R E 1

associate (12,786)
Impairment of interest A —E# & A RS

in an associate A (271,160)
Fair value change on BAFERFAERED

financial assets at /i\ﬁﬂiéf}X/\$TE

FVPL (3,956)
Gain on disposal of a tlj’i HEIENEILED

subsidiary Wz 29,365
Corporate expenses TEME (13,257)
Finance costs B 75 A AR (805)
Other income, and other E bl A K& H b lkzs

gains and losses K &8 6,100
Gain on disposal of HEZEQAFEFAE

financial assets at mHEREEWE

FVPL 3,768
Impairment of goodwill  BEEE (7,919
Consolidated loss RARTAIEE

before taxation (272,116)
Other segment Hth 2 56 & %

information
Additions to FRRABIIERDEE

non-current assets

during the year 775 22 - 797
Unallocated Kohig 30,300

31,097
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

5. SEGMENT REPORTING (Continued) 5. DEEmEE)
(@) Segment results (Continued) (@) 2EFEEAE)

Year ended 31 March 2018
BHE_ZT—N\F=ZA=+—HItFE

OEM Retail Money
Business Business Lending
R ‘
BB TS TEE HE
HK$'000 HK$'000 HK$'000
FET FAET FAET
Depreciation and FAITE REE
amortisation for the
year 392 3,747 - 4,139
Unallocated KoL 56
4,195
Interest income from IRITF R 2 U A
bank deposits = = = =
Unallocated corporate  ARHEEMEFRBUA
interest income 289
289
Finance costs B 75K AN - 2 = 2
Unallocated FNe 803
805
Impairment of goodwill B2 E - 7,919 - 7,919
Gain on disposal of HEME - BEEE
property, plant and Hilk
equipment 1,383 - - 1,383
Impairment of interest R —REBE QA REE
in an associate B - - - =
Unallocated FOE 271,160
Gain on disposed of EETE A AUk
subsidiaries - = S =
Unallocated F A 29,365
Loss from change in FTABEMNE R
fair value of financial BENTFES
asset through profit or &8
loss = = = -
Unallocated ROE 3,956
There are no inter-segment revenue for the years ended REBEE_Z-—NEFER_ZT—N\F=A=1+—
31 March 2019 and 2018. HIEFEIED PR -
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(%zifj NEFE=ZA=+—HIEFE)

5. SEGMENT REPORTING (Continued) 5. oEHEE)
(b) Revenue from major products and (b) REXEEMEBRBHWE
services
The following is an analysis of the Group'’s revenue from TRHEFIRKEEEERRBRBHESE
its major products and services: ElEay i
2019 2018
—E-NF —ZE-N\F
HK$'000 HK$'000
FHET FHT
Garment products AREEE M 49,116
Baby products BREM _
Seafood iyt -
Interest income from loan receivables [Eus & F 5 U0 A 8,765
57,881
(c) Geographical information (c) EEFR
The following is an analysis of geographical location of T ANAEBERBINR P 2 e
(i) the Group's revenue from external customers and (ji) ROAEB 2 BEREHE -
the Group’s property, plant and equipment, investment BEYE Heks BEEE-&
property, rental deposits intangible assets, goodwill and BRR—EBEARERNIBEAE
interest in an associate. The geographical location of DT o BPHIBAE T ERRHRE
customers is based on the location at which the services MR T 2B o ¥ - BB KRR
were provided or the goods delivered. The geographical H REVERASRSWIENE
location of property, plant and equipment, investment DERMEREECERAME - ShE
property and rental deposits is based on the physical FEEMEENE  DHREESRZ
location of the asset under consideration. In the case of LB ELME o ?MA*F'EJ%%%”A AltE
intangible assets and goodwill, it is based on the location mimE - JIRZEERRIEE M
of the operation to which they are allocated. In the case 2o

of interest in an associate, it is the location of operations
of such associate.

(i) Revenue from external customers (i) REIMBEFzWEH
2018
—N\F
HK$'000
THT
Hong Kong (place of domicile) BB ERTEH) 54,819
USA e 1,263
PRC i 1,487
Europe BOM 312
57,881
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(%@ij NE=ZA=+—HILFE)

5. SEGMENT REPORTING (Continued) 5. o%®mEE)
(c) Geographical information (Continued) (c) wEERE)
(i) Non-current assets (i) FERBEE
The geographical location of the Group’s non- ERAREEERBEE(TEE
current assets (excluding financial instruments and TRITAKRENIAEE)H
deferred tax assets) is detailed below. BUEFHINT o

Hong Kong (place of domicile) BE(EEEH) 31,087
The People’s Republic of China R AREFEH
("PRC") ([#E D 4,174
35,261
(d) Information about major customers (d) AREXEEFZEHR
Revenue from customers contributing 10% or more of KEEBAEERE10%IIALZE
the Group’s revenue are as follows: PUYEsnT -
2018
—N\F
HK$'000
THT
OEM Business [RGB BIEET
- Customer A -®FPA 23,548
- Customer B - %FB 10,080
- Customer C -R®FEC 7,850
Wholesaling Business G
- Customer D -&%FD -
6. REVENUE 6. Wz
The principal activities of the Group are the manufacturing and AREE BB RRERIHE RS BRIER
sales of OEM garment products, retailing and wholesaling of KiEm - ARE AR RS ERE IR
garment products under the Group’s own brand and high-end REMTERIE  REERRE M2
fashion brand, provision of loan services and wholesaling of SLEEan R/ o

baby products and seafood.
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(%zifj NEFE=ZA=+—HIEFE)

6. REVENUE (Continued)
(a) Disaggregation of revenue

6.

Disaggregation of revenue from contracts with customers
by major products or service lines is as follows:

EES
BERZES A KRS

Revenue from contracts with
customers within the scope of
HKFRS 15:

Wezm (4)

(@)

B #3522 RIZE 1597

e 2 48 >
REEERARBEEUIOESE
WESES T

#)

2018
= —)\E‘E
HK$'000

FBT
(Note (i)
(B9 ()

Manufacturing and sales of OEM ﬁ%i&%ﬁ‘i@ S ElE
garment products KEmMm 43,894
Retailing and wholesaling of $E.§ﬁuuﬁ§&%$ﬁﬁ%%
garment products under the mEREERTE
Group’s own brand and high-end  &#t3
fashion brand 5,222
Wholesaling of baby products HEEBTER -
Wholesaling of seafood G -
49,116
Revenue from other sources: R B B 2R 2 W
Interest income from loan FEWESR Y
receivables FEMA 8,765
57,881

Notes: Bt -

(i) The Group has initially applied HKFRS 15 using the 0] K%I@E%ﬁﬁ%ﬁ%ﬁ“i%ﬂi%}ﬂ
cumulative effect method. Under this method, the E\;’%Eﬁ%iﬁféﬁﬁﬁuﬁﬁwsﬁ o IRIRFZ
comparative information is not restated and was prepared TR WBERATES - MRIK
in accordance with HKAS 18 (see note 3). BERGTERFE 18R RER(RME

3)e

(i)  Disaggregation of revenue from contracts with customers iy &= Tﬁp?ﬂﬁ'ﬁ&iﬁzE MiSEIHH
by the timing of revenue recognition and by geographic BEPANWEED KT TS HEE -
markets is disclosed in note 5.

(b) For the year ended 31 March 2019, total amount (b) 2= hAhF=ZA=+—HLHF

of interest income on financial assets measured at
amortised cost, including bank interest income and
interest income on promissory note receivable (note 7),
was HK$2,440,000 (2018: HK$9,054,000).
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(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

7. OTHER INCOME 7. EABA

2019 2018
—®-hE —T-N\&

HK$’000 HK$'000
FEx BT

Interest income on financial assets BB ERAGTEZ

measured at amortised cost CRBEEFEWA
- bank interest income - RITFBEWA =
- interest on promissory note - EWOR A EHRFE
receivable 289
Gross rental income from investment #&EMEHE S A L%
property 660
Sundry income HIEBA =
949
8. OTHER GAINS AND (LOSSES), NET 8. Htkz=ERk(E5B)FHE
2019 2018
—E-hF ZE-N\F
HK$'000 HK$'000
FHET FHT
Gain on disposal of property, HEME  BEREEZ
plant and equipment e 1,383
Impairment of interest in an RS QR E
associate (note 19) (B 19) (271,160)
Gain on disposal of subsidiaries L& W E R W (A 37)
(note 37) 29,365
Gain/(loss) from changes in fair value &#lIR A FEFABRITEN SR
of financial assets mandatorily BENNFESSES WS
measured at FVPL (E518) (3,956)
- Held for trading - BEEE
Impairment of goodwill (note 18) EERE (N7 18) (7,919
(Loss)/gain on disposal of financial HEEATFET ABEZN
assets at FVPL SRVEE(BIB), e 3,768
Inventory loss caused by flood R BT E BB WE23)
damage (note 23) -
Trade receivable written off 1 35 & 5 FEWURIR =

(248,519)
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(%zifj NEFE=ZA=+—HIEFE)

9. LOSS BEFORE TAXATION 9. BRFAIEE
Loss before taxation is arrived at after charging/(crediting) the BRAL AT D30 (5T A) THIIEE &iE
following: B
(@) Finance costs (@) Br#gmA
2019 2018
—E-NF —T-N\F
HK$'000 HK$'000
THET FHT
Interest on other borrowings HAth R F 8 805
Total interest expense on financial REATFEFAEBRZ 2SR
liabilities not at fair value through BEMEFAZAE
profit or 10ss 805
(b) Staff costs (including directors’ (b) BIRA(BEEZHMH)
emoluments)
2019 2018
—E-hEF —FE-NF
HK$'000 HK$'000
FTET FHET
Salaries, wages and other benefits e TEAREMETR 4,939
Contributions to defined contribution F a4 FURKE It 3%
retirement plans 172
5,111

132 L&A nternational Holdings Limited / Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e IR R MY AL

(For the year ended 31 March 2019)
(%zi —NFE=ZA=1T—HILFE)

9. LOSS BEFORE TAXATION (Continued) 9. KBRBmEEE)
(c) Other items (c) HiiEE

2019 2018
ZE-hF

—E—N\EF
HK$'000 HK$'000

Auditor’s remuneration

Cost of inventories (note 23)

Depreciation of an investment
property

Depreciation of property, plant and
equipment

Amortisation of prepaid lease
payments

Amortisation of intangible assets

Operating lease charges
for premises

Rental income from investment
property less direct outgoings of
HK$10,000 (2018: Nil)

Net foreign exchange loss

Reversal of impairment losses on
financial assets, net

Provision for litigation

1% B 357 B
GFERANZE23)
—EEMENE
Y - BEMEETE

TEA A E A R 5

T B

MELEHRERS

BEMER SIS
B 10,0008 7T
(Z2—N\F : FT)

HNIE 5183 58

SREERBEEBE
EJEIbEE

SRS

Fi#5t T

1,200
66,337

1,014

336

(487)
190

(15,847)
1,735
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(For the year ended 31 March 2019)
(%zifj NEFE=ZA=+—HIEFE)

10. INCOME TAX EXPENSES/(CREDIT) 10.

(@ Income tax recognised in the consolidated statement of
profit or 10ss represents:

Hong Kong Profits Tax ERENEH

- Current year - BAIFE
PRC Enterprise Income Tax AR EEFTIS
- Under provision in prior years - BAFERETR

Deferred tax-origination and reversal

FrisBipisx (&%)
@ REABSRNBRZAIEHIE

BIETRIR - A R

—E-NEF

HK$°000
FET

2018
—\%F
HK$'000
TR

2019

of temporary differences (note 29(a)) =% (Ht:#29(a)) (870)
Income tax expenses/(credit) FreRifs, (k) (870)

Notes:

(i) The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operate.

(i) The provision for Hong Kong profits tax for 2019 is
calculated at 16.5% (2018: 16.5%) of the estimated
assessable profits for the year.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax
rates regime. The Bill was signed into law on 28 March
2018 and was gazetted on the following day. Under the
two-tiered profits tax rates regime, the first HK$2 million
of the assessable profits of the qualifying group entity will
be taxed at 8.25% and the assessable profits above HK$2
million will be taxed at 16.5%. The profits of group entities
not qualifying for the two-tiered profits tax rates regime
will continue to be taxed at a flat rate of 16.5%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e IR R MY AL

(For the year ended 31 March 2019)

(@zi
10.

—NFE=ZA=1T—HILFE)

INCOME TAX EXPENSES/ (CREDIT) (Continued) 10. FAEHIAX(ER)#®)
(@  (Continued) @ (&)

Notes: (Continued) Hiat - (&)

@iy~ Pursuant to the rules and regulations of the Cayman (il WEFSHSREBELES( X
Islands and the British Virgin Islands ("BVI"), the Group is BELZES D ZHRARBRG - A&
not subject to any income tax in the Cayman Islands and EEESRRFAEREREBEX
the BVI respectively. HEBNERFER

(iv)  For the year ended 31 March 2019, all PRC subsidiaries vy, BHEZT-AF=ZA=T—BLHF
were subject to PRC Enterprise Income Tax at the E - Pﬁ*ﬁ‘ﬁP B2 Mt A A1 #2 25% 5%
standard rate of 25% (2018: 25%) on their respective EBE(ZZ—NEFE: 25%HEE
taxable profit during the year. 2 ERNERTUE FE AN B AT

55 -
(b) Reconciliation between tax expenses and accounting b) FEAXERERRERAENGE
profit/(loss) at applicable tax rates: /(B8 BRI -

2018
—\%F

HK$ 000
THT

Loss before taxation MELRTE R (272,116)

Tax at Hong Kong Profits tax rate of  1216.5% 2 & MEH T =

16.5% (note) STECBIEM )
Tax effect of: INTEEBEZRBETE
Different tax rates for subsidiaries B Ath B A RE [ 45 2 Bt
operating in other jurisdictions BARZ TR
Income not subject to tax HBERBUA
Expenses not deductible for tax AATH0H 5 2
Utilisation of tax losses previously BALRIARER A
not recognised &8
Temporary differences not REREREH
recognised
Statutory tax concession EEBIBER
Under-provision in prior years BEFERETRE
Income tax expenses/(credit) FrEfiAs/ (E&E)

Wit - BERASEEEREE T EMER
operations of the Group substantially based is used. ERER 2 PTS BT o

Note: The income tax rate in the jurisdiction where the
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%zi —NEFE=ZA=T—HILFE)

11. DIRECTORS’' EMOLUMENTS 1. ESMS
Directors’ emoluments disclosed pursuant to section 383(1) BIFFB D REGIZE 383N IE R A FGHE
of the Hong Kong Companies Ordinance and Part 2 of the EEFZERRPF2BHEZEEHE
Companies (Disclosure of Information about Benefits of U

Directors) Regulation are as follows:

Year ended 31 March 2019 BE-E-NF=A=1+—HLFE

Retirement

Salaries benefit

and other scheme

Fee allowances contributions

HER BUEN

ik Rt HE 2
HK$'000 HK$'000 HK$'000
TR TERL TERL

Executive directors HITES
Mr. Lau Chun Kavan Bl (1)
Ms. Wang Tsz Yue TERZT (ii)
Mr. Ng Ka Ho REXRLHE

(chief executive) (BEHITE) (iii)
Independent non- BUFHTES

executive directors
Mr. Li Kin Ping RTEE (iv)
Ms. Guo Yan Xia PEELT (v)
Mr. Ma Chi Ming SEMEE (vi)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

11. DIRECTORS’' EMOLUMENTS (Continued) 1. EEME@)
Year ended 31 March 2018 BE-EZ-\F=A=1+—HLEE

Retirement
Salaries benefit
and other scheme Total
Fee allowances  contributions  emoluments

ek RATEH

ik H 28 TR
HK$'000 HK$'000 HK$'000
T THIT BT

Executive director BTES

Mr. Ng Ka Ho REFLE

(chief executive) (BEHTE) (iii) - 522 18 540
Non-executive FHTEE

director
Mr. Wong Chiu Po HRELE (vii) 17 - - 17

Independent non- BUFHITES
executive directors

Mr. Li Kin Ping FREEE (iv) 227 - - 227
Ms. Guo Yan Xia PRELT (v) 31 - - 31
Mr. Ma Chi Ming BEREE (vi) 240 - - 240

Mr. Kwong Lun Kei BBELE
Victor (viii) 13 - - 13
Mr. Ng Kai Shing REGHEE (ix) 118 - - 118
646 522 18 1,186
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 (Fortheyear ended 31 March 2019)
(BE-Z-NF=ZA=+—HILFE)

11. DIRECTORS' EMOLUMENTS (Continued)

Notes:

i

) Appointed as an executive director on 16 May 2018

(i) Appointed as an executive director on 5 March 2019
(i) Resigned as an executive director on 7 May 2019

(iv)  Appointed as an independent non-executive director on 20 April
2017

(v)  Appointed as an independent non-executive director on 26
September 2017

(vi)  Resigned as an independent non-executive director on 7 May
2019

(vil)  Resigned as a hon-executive director on 26 April 2017

(viii)  Resigned as an independent non-executive director on 20 April
2017

(iX)  Resigned as an independent non-executive director on 26
September 2017
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1. EEME )
Hit:

@

(i)

(i)

(iv)

(vii)

(viii)

(ix)

R=ZF—-N\FAA T NERRERNTE

ot

RIZ-NF=ARBRZERNTES

ANE-NFRALRBHENTES

N EMA -+ ARZERBILIE
WITES

RIB—tFNATRBERZERBY
FMTES

RZZE-NEFRALRBHEBIIERTE
=

R-Z—FMA =+ BEEFNTE

4

MRZB—tFMA -+ HEEBLIEHNIT
&%

RZB—tFNAZHREEHEBEIER
TEE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

12. INDIVIDUALS WITH HIGHEST EMOLUMENTS 12. BEEFHMAL

The five highest paid employees during the year included one REN AEEmTMATEE—RES
director (2018: one director), details of whose emoluments —E-N\F: —REF) EHFHFEBEH
are set out in note 11 above. Details of the emoluments of the H\Lﬂﬁufﬂ c HBMA(ZZT—N\F : M
remaining four (2018: four) individuals are as follows: BINTZHMFFIROT
2019 2018
—E-NE —E—N\F
HK$'000 HK$'000
FHET FABTT
Salaries and other allowances %Fé&ﬁﬁﬁ)%ﬁﬁ 1,766
Retirement benefit scheme RREFIFH IR
contributions 74
1,840
The emoluments of the four (2018: four) individuals with the ME(ZE—N\F : WB)GEaFMA LTz
highest emoluments are within the following bands: MEEMT

2019 2018
—g-n&E —E-N\F

Number of Number of
individuals individuals
AE A

Up to HK$1,000,000 %7 1,000,000 % 7T 4

BHE_Z-NER_Z-N\F=A=+—H
IFFE - RNEEN BT H M T EE T
ﬁ%?%%%At%%MAKEIMYMA
&2 2R HIERBEREE - NEE

During the years ended 31 March 2019 and 2018, no
emolument was paid by the Group to the directors or any of
the five highest paid individuals as an inducement to join or
upon joining the Group or as compensation for loss of office.
None of the directors or any of the five highest paid individuals TNERZE-\FZA 7+_E¢¢E '
has waived or agreed to waive any emolument for the years WHRE BRI DEZRHMALHRKF
ended 31 March 2019 and 2018. BRI -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

13. DIVIDEND

No dividend was paid or proposed during the years ended 31
March 2019 and 2018, nor has any dividend been proposed
since the end of the reporting period.

14.

LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of basic earnings/(loss) per share is based
on the loss attributable to the owners of the Company of
HK$9,427,000 (2018: HK$269,171,000) and the weighted
average number of 1,280,000,000 (2018: 1,280,000,000)
ordinary shares in issue during the year.

Diluted loss per share

For the year ended 31 March 2019, diluted loss per share
is the same as the basic loss per share as there were no
potential ordinary shares outstanding during the year.

For the year ended 31 March 2018, diluted loss per share
is the same as the basic loss per share as the assumed
exercise of share option would result in a decrease in
loss per share which was anti-dilutive.

140 L&A International Holdings Limited / Annual Report 2019

13. ®KE
BE—E—NER=—FT \F=A=+—
IEFE - WERMNSGEZR TS - RF

14.

H
k&

HIRRIMEEREARE -

BREE

(@) BREXREGHE
BREREF,(B18) 2t EETE
X R A A FE 4 E5 189,427,000
& T0(Z 2 — J\4F 1 269,171,000
L) RFERBE BT AR INETHE
#91,280,000,000 % E @A (= Z — N\
4 : 1,280,000,000f%) °

(b) BREBEEHE

BHE_Z-NEF=A=+—HIL#F
E - ARF A BERBITEIE
RNEHEAER

HE-_Z-NF=ZA=+—HILF
B SR#EERRERENEIENE
[ - RERBRAERNRERT RS SR
REESHBRERRD
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'NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e ERERME

(For the year ended 31 March 2019)
(%&47 —NF=ZA=+—HIFE)

15. PROPERTY, PLANT AND EQUIPMENT 15. 1% - BERRE

Plant and Furniture and Office  Leasehold Motor
Buildings ~ machinery  equipment  equipment improvements vehicles Total
BF HERHE  GARRE B ﬁE%%zJ hE a3t
HK$'000 HK$'000 HK$'000 HK$'000 0 HKS'000 HK$'000
TEn Thn T T TAT Thn
Cost s
At 1 April 2017 RZZ-tEMA-A 15435 030 1475 5,633 5012 650 1953
Additions E - - - - 2 - n
Acquisition through busingss ~ EEERA I
combinations (note 36) (W 3s) - - 118 - - - 116
Disposals/Written off e /s = (14,777) (384) (1,430) (2,468) - (19,259)
Derecognised on Disposal of 8~ hE—BHELREAL
subsidiary (note 37) W) (16,170) (6723) (20 (2,686) (2,660) - (29.159)
Effect of foreign currency Pl
exchange differences
31 March 2018 and RIF-NE=A=1-
1 April 2018 RZF-N\§EA-
Addtions AE
Reclassification as held for sale ~ E¥pEARH{ELE
(note 22) Wiz
31 March 2019 RZF-NE=A=1-H - - 1290 169 168 650 361
Accumulated depreciation ~ ZiiE
At 1 April 2017 RZZ-tEMA-A 363 19571 1,403 5,425 1493 650 35378
Eliminated on disposals/Written ~ 1HE /H A RS
off of assets - (14,250) (1) (1,430) (2399) - (18,590)
Eliminated on disposal of RE-HHEAR
a subsidiary (note 37) BHBHEY) (3850) [5,661) (920) (2,408 (2,660) - (15,699)
Charge for the year R 7 20 1 I m - 847
Effect of foreign currency hEEERE
exchange differences
31 March 2018 and R-F-/\F=A=1-H
1 April 2018 R=Z-)\EmA-A
Charge for the year EfFR
Reclassification as held for sale B S ERS(ELE
(note 22) Wzz)
31 March 2019 RZE-NE=A=1-R
Carrying amounts FEE
31 March 2019 RZF-nE=A=1-A
31 March 2018 RZ3-N\§=A=1-A - - 104 80 - - 164
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%zi
16.

—NEFE=ZA=t—HILFE)

INVESTMENT PROPERTY

16. REWE

HK$'000
TR

Cost R
At 1 April 2017 R-ZZE—+tFMHA—A 3,658
Additions from acquisition of a subsidiary Wi — B AT MARE (HE36)

(note 36) 30,300
Derecognised on disposal of a subsidiary i —FEIFT B A R RF 4R L FERR

(note 37) (H1at37) (3,794)
Effect of foreign currency exchange INEZEFERE

differences 136
At 31 March 2018 and 1 April 2018 RZE—NFE=ZA=+—8HxK

- \FMNA—H 30,300

Derecognised on disposal of a subsidiary e — B AR RRIEER

(note 37) (H1a£37) (30,300)
Accumulated Depreciation AItinE
At 1 April 2017 RZTE—+tFWMA—H 878
Charge for the year FRREZ 25
Eliminated on disposal of a subsidiary HE—EHBARREHEMZ37)

(note 37) (911)
Effect of foreign currency exchange INE ZEFERE

differences 8
At 31 March 2018 and 1 April 2018 R-E—NFE=ZA=+—H8HxXK

- \FMNA—H =

Charge for the year FRRX 1,014
Eliminated on disposal of a subsidiary HE— B ARREE(Z37)

(note 37) (1,014)

At 31 March 2019

T-NF=A=+—H

Carrying amounts
At 31 March 2019

AREE
RZE-NAF=A=+—H

At 31 March 2018

RZZE-N\F=A=+—H

30,300
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)

(%%i
16.

—NFZA=TTHUEFE)

INVESTMENT PROPERTY (Continued)

(a)

(b)

At 31 March 2018, the Group'’s investment property was
held under medium term leases and was situated in
Hong Kong.

Fair value measurement of property

The following presents the details of the Group’s
investment property and information about the fair value
hierarchy at the end of the reporting period, categorised
into the three-level fair value hierarchy as defined in
HKFRS 13 Fair Value Measurement. The level into which
a fair value measurement is classified is determined with
reference to the observability and significance of the
inputs used in the valuation technique as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

o Level 2 valuations: Fair value measured using Level
2 inputs, i.e, observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

o Level 3 valuations: Fair value measured using
significant unobservable inputs

16. REWHE#)

(a)

(b)

R-ZE—NF=A=+—H  ~5E
BREWMEURNES - WRET ALY
KA -

YIRZ A VPETE
TREFAEERRERRZIZEY
ERAFEBREWAROFE - X
REEBUMBRE LB 13RATE
SERAENATFEERS A=
B - DTV EBESEBERMA
ERNEHAREO BRI RERE
E5RTRER  F#EWT :

© E-QE: EERAE-AS
ABE (BVER B B AR AE
o8 I BT 5 LR ERE
3B i BN AT

J FRMEE FAEZABA
BESFENATE EAT
REE—MBREHATBREHA
B BUEFEREATAH
R ABIE - TR BRE A
BATAEREMISEENE A
i

e FRMHE: ERAERTIER
SRABEENATE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

16. INVESTMENT PROPERTY (Continued) 16. BEWHE(E)
(b) Fair value measurement of property (b) MEZAFEFEE)

(Continued)
At 31 March 2019, the Group has not owned any
investment property.

At 31 March 2018, the fair value of the Group’s
investment property was approximately HK$31,500,000,
based on the valuations performed by C S Surveyors
Limited, independent professionally qualified surveyor.
The fair value of investment property disclosed at the
end of the reporting period was categorised as level
2 fair value measurement which was determined by
the surveyor at the end of each reporting period using
market approach by reference to recent sales price of
comparable properties on a price per square feet using
market data which was publicly available. The directors
of the Company had discussion with the surveyor on the
valuation assumption and valuation results when the
valuation was performed.

The investment property was leased to a third party
under operating leases, further summary details of which
are included in note 34 to the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e IS R AR Y

(For the year ended 31 March 2019)

(@zi —NE=A=1+—HIEFE)
17. INTANGIBLE ASSETS . BREE
Service customer
contract Trademark list Total
REEH EmE EFEE et
HK$'000 HK$'000 HK$'000 HK$ 000
TET TAT TAT FABTT
Cost A
At 1 April 2017 R-ZE—+FMA—H 9,503 2,868 = 12,371
Acquisition through FHREBE IR
business combinations (K17E36)
(note 36) - - 440 440
At 31 March 2018 and RZFT—NF=H
1 April 2018 =t—HERZZE-N
FrOMH—H 12,811
Derecognised on disposal of & B A R4 1 FiE
a subsidiaries (note 37) R(H£37) (9,503) (2,868) - (12,371)
Reclassification as held for E#HHEAZELE
sale (note 22) (B1a22) - - (440) (440)
At 31 March 2019 =—hF=A
=+—H = = = =
Accumulated g £
amortisation
At 1 April 2017 RZZE—+tFWMA—H 4,503 238 - 4,741
Charge for the year FRREZ 3,168 287 37 3,492
At 31 March 2018 and RZF—NF=A
1 April 2018 =+—AR=Z—N
FMH—H 7,671 525 37 8,233
Charge for the year FAMZ 1,584 143 44 1,771
Eliminated on disposal of HEHTB QR B
subsidiaries (note 37) (H1a£37) (9,255) (668) = (9,923)
Reclassification as held for E#HHEAIBELE
sale (note 22) (BiE22)
At 31 March 2019 —FE-hF=AH
=+—H
Carrying amounts REE
At 31 March 2019 RZZE—hF=AH
=+—H
At 31 March 2018 RZZE—NF=A
Sar—Ig 1,832 2,343 403 4,578
The amortisation charge for the year is included in FREERAY RSN GEEBRREMEEI
“administrative expenses” in the consolidated statement of [T A °

profit or loss and other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

I
(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

18. GOODWILL 18. BHE
2019 2018
—E-hEF —FE-)N\F
HK$'000 HK$'000
F&ET FHT
Cost: A
At beginning of the year REH] 7,919
Acquisition of a subsidiary (note 36) Wi —MIMB R E (A1 36) 219
Derecognised on disposal of L BB R R BF AR R
subsidiaries (note 37) (et 37) -
Reclassification as held for sale B BARIERE (MiF22)
(note 22) _
At end of the year RER 8,138

Accumulated impairment losses: R EEESE :

At beginning of the year REH) -
Impairment loss RIEEE 7,919
Eliminated on disposal of subsidiaries H&EME N 7B 8 (A2 37)

(note 37) _
At end of the year RER 7,919
Carrying amount at end of the year RERZEEE 219
Impairment tests for cash-generating units AEHECHSEAENRERR
containing goodwill
The carrying amount of goodwill has been allocated to cash- R EREDYRENTREGEESM
generating units (“CGU") as follows: (MREEEEN]) :

PAONES
—E-N\F
HK$'000
FHT
High-end fashion retail industry SRNETEXR (M (@)

(note (a)) -

OEM garment industry (note (b)) R EREE (W (D) 219
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o)

PR AR Y AL

Fortheyearended31IWarch2019

(BHE=
18. GO

—NFZA=TTHUEFE)

ODWILL (Continued)

Impairment tests for cash-generating units

containing goodwill (Continued)
Note:

(@)

As at 31 March 2018, the Group determined the recoverable
amount of CGU for high-end fashion retail industry to be
approximately HK$8,000,000. The directors of the Company
appointed independent external valuer in deriving the value in
use of the CGU. The valuation had used cash flows projection
based on financial budgets approved by management which
covered a 5 years period, and incorporated therein, a discount
rate of 15% in addition, those expected cash flows beyond 5-year
period contains a constant growth rate of 3%. This growth rate is
based on the specific market.

The key assumptions used in value in use calculations are as
follows:

Budgeted market share and sales, average market share and
sales in the period immediately before the budget period is
expected to be unchanged over the budget period. The values
assigned to the assumptions reflect past experience, except for
the growth factor, which is consistent with management plans
for focusing operations in the industry. Management believes
the planned market share growth and budgeted sales over the
budget period is reasonably achievable.

Budgeted gross margin is constant over the budgeted period.

By taking into account of declining sales order and increasing
market competitors from “high-end fashion retail industry”,
management determined that there were indicators of
impairment on the Group's related goodwill. The recoverable
amount of the related CGU which is in the reportable segment
of "Retail Business” (taking into account the higher of value in
use and fair value less costs of disposal of the CGU) is its value
in use. The value in use calculation is based on financial budgets
approved by management covering a five-year period, with the
following key assumptions:

. Revenue growth rate for the 5-year period ranged from 8%
t0 68% per annum.

. Gross margins for the 5-year period of 30% per annum.

o The cash flows beyond the 5-year period have been
extrapolated using a steady 3% per annum growth
rate which is the long-term growth rate for this type of
industry.

. Discount rate: 15% per annum.

During the year ended 31 March 2018, the Group recognised
an impairment loss of HK$7,919,000 and included in other gains
and losses line item in consolidated statement of profit or loss
and other comprehensive income.

During the year ended 31 March 2019, the CGU for the high-end
fashion retail industry was disposed.

18. BE#H)
BEBEZRSEAEMRENR

()
Wit

(@ MNZZE—N\F=ZA=+—8 A£EET
BEBKTEERSELBMNAKE S
B84) 48,000,000/ TC ARARIEED E
BN AT GRS ELBAE
FIE(E o ZIGEFBAEIE BRI =

SEHNMBEERELENRERETRA

WA 5% B BEER K - e S - FB B 5 F Hf
MEHRERERSI%NETERE -
ZIEERDARBTISREE -

FEEREERRANIEHRRAT

BETSHERREER  BERBEEHN
MEINFETISIE A R REERENE
EREHIZ - EANZERRNEEAR
BB E LR (ERREARRIN jféﬁi%:fﬁ
Bt BIBENZI TR LB 8- B
BHfE - REHN #iﬂm%fﬁﬁfi‘ﬁ)&
BEHEBAIEE

FBEENRN AL B RE TE -

REBHET BRSO MR SERETE
X INTSHFHFTENEN - EREEE
ALENEEREFEREDNR - Bl TE
EB MR HRE D AR S EL LM
AU E SRR (5T R R EEEAFERR
SELBUEERANRSE) REERE
B EREENREEREIENSFH
MR RIATEERRAE -

. SEHMHKEERENTEF 8%
£68% °

. S5FEARMEFE AT F 30% ©

. BESEMGRLABEMEEN
R % (T IRET - AEATT
EMRERE -

. BRI K - §F 15% ©

BHE-_Z—-\E=ZA=+—HILEE XK
EEEDRERTE7,919,000 8T E A
RAEBmEEMEERERTHEAMKE
KEIEIER -

HE_T— hEEHE-}‘*E!JtEFQ e
HERERRTER R EELEM
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

i)

PR TR Y AL

(For the year ended 31 March 2019)

(@zi

—NEFE=ZA=t—HILFE)

18. GOODWILL (Continued)
Impairment tests for cash-generating units

containing goodwill (Continued)
Note: (Continued)

()

As at 31 March 2018, the Group determined the recoverable
amount of CGU for OEM garment industry to be approximately
HK$880,000. The directors of the Company appointed
independent external valuer in deriving the value in use of the
CGU. The valuation had used cash flows projection based on
financial budgets approved by management which covered a 5
years period, and incorporated therein, a discount rate of 32%
in addition, those expected cash flows beyond 5-year period
contains a constant growth rate of 3%. This growth rate is based
on the specific market.

The key assumptions used in value in use calculations are as
follows:

Budgeted market share and sales, average market share and
sales in the period immediately before the budget period is
expected to be unchanged over the budget period. The values
assigned to the assumptions reflect past experience, except for
the growth factor, which is consistent with management plans
for focusing operations in the industry. Management believes
the planned market share growth and budgeted sales over the
budget period is reasonably achievable.

Budgeted gross margin is constant over the budgeted period.

By taking into account of maintaining stable sales order
and increasing market opportunities from “OEM industry”,
management determined that there were no indicators of
impairment on the Group's related goodwill. The recoverable
amount of the related CGU which is in the reportable segment
of “OEM Business” (taking into account the higher of value in
use and fair value less costs of disposal of the CGU) is its value
in use. The value in use calculation is based on financial budgets
approved by management covering a five-year period, with the
following key assumptions:

. Revenue growth rate for the 5-year period ranged from 3%
to 6% per annum.

o Gross margins for the 5-year period of 30%.

o The cash flows beyond the 5-year period have been
extrapolated using a steady 3% per annum growth
rate which is the long-term growth rate for this type of
industry.

. Discount rate: 32% per annum.

At 31 March 2019, the related CGU is included in the disposal
group held for sale (note 22).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR AR MY

(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

19. INTEREST IN AN ASSOCIATE

19. R—EBEQTNER

Cost of investment in an associate R—REEE R R R E AR 472,388
Share of post acquisition change of HDEEE AR EEFEWEREH
net assets of associate (44,837)
427,551
Less: impairment loss B OREEE (427,551)
Particulars of associate which is unlisted corporate entity R-E—NER-_FT—)\E=A=+—8"

whose quoted market price is not available as at 31 March
2019 and 2018 are as follows:

Percentage

of equity
interests and
voting power
attributable to
the Company

KRR EERER
REENBDL

Place of
Incorporation/
Registration
and operation

AR 3L R
RARE B

Full paid-up share/
registered

capital and
number of shares

BERE EMER
kREROEAE

Name of
company

NCIRE

47.63%
(2017 47.63%)

United states 65,567,709
Ccommon stock
of $US 0.01 each
and 10,180,553
Preferred Stock
(Series B)

of $US 0.01 each

Red 5 Studios, Inc.

Red 5 Studios, Inc. = 65,567,709 f% &% 47.63%
{8 0.01 E TR T\ (ZE—+%F:
B% - %% 10,180,553 f% 47.63%)
FRREEO0.013ETTH

B (B &)

B A R (HR— P04 AT S T 5 HRIB A3
EHREER)FHENT

Principal
activities

FEXHK

Development
of innovative
entertainment
software and
online games

BIFTIRSE BN+ Jo

The investment in Red 5 Studios, Inc. was to provide an
opportunity for the Group to diversity its business into online
game business.

HRed 5 Studios, Inc. 2% & Ty ABAEER
HE T EER TR FREER o #8
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(%zifj NEFE=ZA=+—HIEFE)

19. INTEREST IN AN ASSOCIATE (Continued) 19. R—EBE QT NERE)
The associate is accounted for using the equity method in the BN R DRNERE MBS mREAEREA
consolidated financial statements. iR o
Summarised financial information of the associate, adjusted for EREFECREREL AT - WHERETE
any differences in accounting policies, and reconciled to the WERAOBRAEETHERENBE A RNMKE
carrying amount in the consolidated financial statements, are FHEZEAREE T -

disclosed below:

PAOKESS
—EB-N\F
HK$'000
FBT

Gross amounts of the associate’s BN E R ERE
Non-current assets EMENEE 775,572
Current assets mBEE 457
Non-current liabilities EREBE 41,231
Current liabilities MEEE 521,219
Equity e 213,579
Revenue g =

Loss and total comprehensive expense for  EREE & 2 EF X 2%

the year (26,844)
Reconciliation of the above summarised LB BENZEEZERE WBRE

financial information to the carrying EHRREE A RN REED

amount of the interest in an associate HER -

recognised in these consolidated financial

statements:
Net assets of the associate e NRIBEFE 213,579
Proportion of the Group’s ownership REBREE N RITEEER O

interest in the associate 47.63%
Group’s share of net assets of the associate ZAN&EB DML A T EEFE 101,727
Goodwill EES 325,824
Impairment BB (427,551)

Carrying amount of the Group's interest in ~ RNEBREE QA REFZ ZEEME
the associate -

There is no management accounts available to the Group since BB EER LR - NEENE R ES
the business ceased in prior year and hence the directors MERRE  AUARREZRAHE_Z
of the Company consider there is no reversal of impairment —NWE=ZA=1t—HItFEEEETRER
required for the year ended 31 March 2019. B o
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(%%i
19.

—NFZA=TTHUEFE)

INTEREST IN AN ASSOCIATE (Continued)

On 28 April 2016, the Group entered into a sales and purchase
agreement with independent-third parties pursuant to which
the Group conditionally agreed to purchase 47.63% of equity
interests in Red 5 Studios, Inc. (“Red 5”), a limited liability
company incorporated in Delaware, the United States of
America.

Red 5 and its subsidiaries were principally engaged in the
development of innovative entertainment software and online
games in the United States of America, Europe, the PRC and
Southeast Asia. The online game called Firefall (“Firefall”)
was the main product developed by Red 5. The acquisition
was completed on 20 June 2016. 226,022,723 shares of the
Company were allotted and issued to vendors in proportion
to numbers of shares sold by each of the vendors. Cost of
investment in Red 5 and its subsidiaries was approximately
HK$472,388,000, which represented the fair value of the
ordinary shares of the Company issued, determined using the
published bid price available on 20 June 2016.

As at the date of completion of the acquisition of 47.63%
interest by the Group, Red 5 had net assets of approximately
HK$114,513,000. Accordingly, the Group recognised goodwill
of approximately HK$325,824,000 which represents the excess
of consideration paid over the acquisition of 47.63% equity
interests in Red 5.

In the impairment assessment of the interest in an associate,
goodwill that forms part of the carrying amount of the
investment in associate is not separately recognised. It is
therefore not tested for impairment separately by applying
the requirements for impairment testing on goodwill. Instead,
the entire carrying amount of the investment is tested for
impairment as a single asset, by comparing its recoverable
amount, being the higher of value in use and fair value less
costs of disposal, with its carrying amount.

19.

R—EBE AR NERE)
REZZ—A"EMEA=+N\B  NEEEEFT
BE=RHEEEWZ - BUAEEBEER
B ARed 5 Studios, Inc.([Red 5] » R
TS RESNEMN MK BERAE)
£ 47 .63% R TE

RedSREMBARARIFTFERENEER
< BOM - B R R g S AT AR G B
1 I B 45 i 8 P B o AR 4% 28N AR Firefall
([Firefall]) ZRed SHEN T BEH - K
BEER-_Z—A"FNAZTHEK-
226,022,723 AR B RN IR E H Fr &
ARBULL BIAR 3 R BEAT T 5 &5 ° Red 5 MY
J& X RV & R A 49 5 472,388,000 74 7T, -
M= —RFARAAZTHEAMBEERR
EBEARAREBITERBRHAFE -

AR B UL B 47.63% 1 & 9 ST Ak B HA -
Red 5#) & & F{E 41 /114,513,000 7T
EItt - A B R P2 4 325,824,000 4 7T
REDNREBLUIERed 5.2 47.63% 1
AR o

,u\,

AlEE R T TRERT (AR - 1K
AR ENREE—FoHNEmEN
MEBWR - W EERE BRI TRER
HARE M EFETRERS - R - 1’E
HEEAREEERE —HEEEITRE R
B EAKEITKEEEEMERBEBEMN
EAFEREERA B EE) REKAE
HEFTLLER o

% BB
LB
it S

3/\9}‘2-
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(%zi

19.

—NEFE=ZA=t—HILFE)

INTEREST IN AN ASSOCIATE (Continued)

For the purpose of impairment testing, management
determined the budgeted profit based on past performance
and its expectation for market development. The discount
rates used are pre-tax and reflect specific risks relating to the
development of innovative entertainment software and online
games.

During the year ended 31 March 2018, the Firefall sever was
shut down in July 2017. Red 5 did not generate any income
subsequently and Red 5 faced serious financial difficulties and
management of Red 5 requested the Company for financial
support to fund the mobile version of Firefall.

The Board of the Company decided not to provide further
funding to Red 5 after deliberation consideration of the
followings:

() The associate is only an investment in the consolidated
statement of financial position of the Group;

(i) There were no other probable and concrete business
plan in generation of income for Firefall; and

(i) For the best interest of the Company and its stakeholder,

allocation of resources should be focusing on principal

activities of the Group (i.e. OEM, retail and money lending

business).

The Board passed a resolution on 13 February 2018 concluded
that the Group would not provide further capital injection to
Red 5. As such, the Board decided to provide in full impairment
loss for the interest in an associate.
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19.

R—EBE N R AR ()
SUREREM S - BEERBELR N
MR RETBE G - PTARIRK QB
BRI [RBRERRIRTIRGER (R AR AR 2 B
HRENSERR

RBEE_ZE-N\F=ZA=+—HILFE"
Firefall R 28 2N T — 5+ A#H -
Red 5RE 1% A 4 T WA LA K2 Red STH B
BERIBES - Red SHEREERAR
AR MBI 15 X 15 LA B Bh R EhhiR Firefall

KEEZRIATEER  AAREFTRTE
THEmRed S E—FIRHEE S

() B2ERRE/REEFAMBRRAER
NERE

(i) WEHEMS Firefalléiﬂﬁli\ﬁ’\]ﬂéé
HEEMEBTE

BTARRIREFMNENTENZ
ERAEEAERAEENEBER
(BDOEM « ZERMIIEER) o

(iii)

BEFegN T/ \F_AT=RBERE
REREBE TG MRed 5iE—FRETE
At - EEERERR —RHEE QRS
HEZBURERR -

o

\
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BAVPESAHMEEKSNRAE
TR /HHERE

20. EQUITY INSTRUMENT AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE INCOME/
AVAILABLE-FOR-SALE INVESTMENT

Unlisted Equity instrument BAFESAEMEERED

at fair value through other ELMERRE
comprehensive
- at fair value - B RYE =
Available-for-sale investment AEHERE
- unlisted equity investment at cost - ZE FHRARE -
less loss impairment LR AR B 21,924
21,924
Note: The equity instrument was irrevocably designated at fair value Hret - AT AT A BEIEE BB AFERA
through other comprehensive income as the Group considers Hib2EWE - DERAEERRIRER
the investment to be strategic in nature. BB o

The Group holds 35% equity interests in Wealth Power Group
Limited (“Wealth Power”), an unlisted company incorporated in
BVI. Wealth Power is an investment holding Company indirectly
investing in dessert business in the People’s Republic of China.
As the Group did not assign any management personnel to
Wealth Power or participate in any formulation of financial or
operating policies of Wealth Power, the directors of the Group
consider that the Group is not in a position to exercise significant
influence over operations of Wealth Power, accordingly the
investment is not equity accounted for in accordance with HKAS
28 Investments in Associates and Joint Ventures. The results
of Wealth Power are dealt with in profit or loss to the extent of
dividends received/receivable from the investment.

7K &= @ #  Wealth Power Group Limited
([Wealth Power | » —fIR EBEZRHST
TBCIZ B9 FE TR /A B ) 9 35% Rk - Wealth
Power &— R BEIERAR] - HEERF
EARKMBRERHRER - HRAEAE
l Ff 2K 1) Wealth Power 2 I {E {a] & 12 A
» 3} 2 82 Wealth Power 987 75 8 4T & B
E’U%‘JE AU AEEEERARNEEL
#E4 Wealth Power W E 5B L THFERS
27  AWRIEESSTEER S 28 R i
ENRREECENIREZZETRARE
HEFHAAE © Wealth Power )24 AE
W/ IR E 2 IR B AR AREBHER
ﬁq °

At 31 March 2018, the Group's unlisted equity securities were
stated at cost less impairment as allowed under HKAS 39.

m:?—/\E:H:Jr—EI C AEEZIEE
MEARBETIREEAS S ERE 395 A
HFERKARBERS)
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21. FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

21. BAFEFABRSENEHEE

Financial assets mandatorily BHIEATFEFABRITEZES/
measured at FVPL BE
Listed securities held for trading: FEEEZLWHEF
— Equity securities listed in Hong -REB LM ZBRAFES
Kong 10,698
22. DISPOSAL GROUP HELD FOR SALE 22. BEHEZHEHR

In March 2019, the Group’s management was committed
to a plan to dispose of the entire issued capital of Rex Max
Investments Limited and its subsidiary, Inten International Co.,
Limited, within the OEM Business segment. Accordingly, assets
and liabilities of these subsidiaries are presented as a disposal
group held for sale. Efforts to sell the disposal group have
commenced and the disposal completed in April 2019.

At 31 March 2019, the disposal group comprised the following
assets and liabilities.

RZE—NF=A AEBEEEEDHIE
—IBHEINEERE 1%%5&%%&"*
Rex Max Investments Limited & H B
Inten International Co., LimitedZ’iE‘BE%é‘
IR - At - ZEMBARIZEEREE
TI2F|AFIEHE 2 HEAR - HEREA
AzBhELRBELABBEHEER=Z
—NEFM A TSR e

RIE-NF=A=+—H HEEAK
TEERABAX

Property, plant and equipment (note 15) M - BRE KRBT 15)
Goodwill (note 18) RE(HE18)

Intangible assets (note 17) mEEMT17)

Trade and other receivables B 5 & E e W H IR

Cash and cash equivalents RERBECEEY

Assets held for sale BIEHEEE

Other payables and accrued expenses EL At [ 7 3R IE I R 51 B 2
Tax payable FER R IE

Deferred tax liabilities (note 29) BERIEEE(MZE29)
Liabilities held for sale BIEHEAR
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22. DISPOSAL GROUP HELD FOR SALE (Continued) 22. HEHEZHEAR#E)
Cumulative income or expenses included in other sFARMEE KRN RTTURA SR
comprehensive income
There are no cumulative income or expenses included in other e B AR RUAR RS 2 T A R 2 E U= A
comprehensive income relating to the disposal group. ZEWASKFE -

23. INVENTORIES 23. 78

Finished goods BURK i 4,570

4,570
The analysis of the amount of inventories recognised as an HRRAIMFABRFTESESITOT :
expense and included in profit or loss is as follows:

2019 2018

—ZE-h#F —TE-NF

HK$'000 HK$'000

FHET THT

Carrying amount of inventories sold BHEFEREE 32,494
Inventory loss caused by flood EBRW T EEBE (ML)

damage (note 8) S

32,494

pus

Note: The inventory loss caused by flood damage is included in “other Voraa ,,ttﬁé,g(mr*bgﬁgﬁg A1E%NET
gains and (losses) net” line item in the consolidated statement of s (E548) %58 |15 B
profit or loss.
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(BE=ZZ—NF=A=+—HLHFE)

24. TRADE AND OTHER RECEIVABLES 24. ESREAMBEBYRIE

2019 2018
—2-nE  —T\E

HK$’000 HK$'000
FEx TiBIT

Trade receivables, net of loss

allowance B S EWIE - MR EERE 14,984
Other receivables H i U R IE 571
Consideration receivable FEU R AE 4,683
Financial assets measured at REERAGTEZ

amortised cost TREE 20,238
Prepayments TR FRIE -
Deposits Ze 255

20,493
Representing: (A
Current & 20,493
Non-current FEMED -
20,493
Prepayments and deposits expected to be recovered or TEHAHE A — F 1R B IR B S MBI R
recognised as expense after more than one year is HK$156,000 B RZEE /156008 T(ZE—N\F: T
(2018: HKS$nil). PBIT) o
All of the other trade and other receivables are expected to be i HAavE 5 Kk E A EUGRIRTEHIS R —F
recovered or recognised as expense within one year. WU El kiR BRI ©
The Group allows credit period ranging from 30 days to 60 REERARSENEEFRELPELNTI0
days to customers from OEM Business. For Retail Business, its HEOBRWEEH HWRTEEER - HIK
revenue mainly comprises of credit sales. Trade receivables HEEREEAEE - EREE T ESE
under credit sales are due within 1 month. The Group allows WHRIER 1E A AEIE] - AREE R L3 375
credit period ranging from 15 days to 60 days to customers EERHENT1ISBE0BZZEH -

from Wholesaling Business.

Further details on the Group's credit policy and credit risk AEBEEFEERRREEEEHRRFIEZE
arising from trade receivables are set out in note 40(b). B R 9 — P RE B AT EE 40(0) ©

156 L&A International Holdings Limited / Annual Report 2019



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

I
(For the year ended 31 March 2019)
(BHEZZ—NF=A=+—HLHFE)

24. TRADE AND OTHER RECEIVABLES (Continued) 24. ESRHMEBWRIES)
An ageing analysis of the trade receivables net of loss T REEZAHAZIMNE 5 EKGRIEG
allowances presented based on the invoice date is as follows: FRBERE) R ARER D AT ¢
2019 2018
—E-h#F —FE-)N\F
HK$'000 HK$'000
FTHET FET
Within 30 days 30HA 114
31 to 60 days 31E60H 2,016
61 to 90 days 61E90H 7,840
Over 90 days 90 HMA E 5,014
14,984
25. LOAN RECEIVABLES 25. BWER
2018
—FE-N\F
HK$'000
FET
Loan receivables arising from RKEANEZERER
money-lending 41,899

Less: Allowances for doubtful debts & : REEEE -

41,899
Amounts due within one year WARBEEET—FR
included under current assets F EiFR0E 41,899
Amounts due after one year TIAERBEER T —F1&
included under non-current assets FIERRIA -
41,899
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(@i—7

NEFE=ZA=t—HILFE)

25. LOAN RECEIVABLES (Continued)

(i)

(if)

(a)

All of the Group's loan receivables are denominated in
HKS$. At 31 March 2019, the Group's loan receivables with
gross amounts of HK$63,816,000 (2018: HK$2,599,000)
are secured loans with collateral which are mainly
properties and unlisted equity interests.

At 31 March 2019, the Group’s loan receivables bear
interest at fixed rates ranging from 5% to 18% (2018: 12%
to 18%) per annum.

A typical loan generally has a term of 1 week to 3 years
(2018: 1 year to 2 years).

Maturity profile
As at the end of the reporting period, the maturity profile
of loan receivables, based on maturity date, is as follows:

25. BRER#@)

(i)

REBATE BKRE T AEITTAHE ©
RZBE-—NF=A=1+—8 " £5E
JE IR B 3R 42 563,816,000 L(Z &
—J\fF 1 2,599,000 7T) AEKHE
o HEEREEAMERIELTR

1E -

—NW=A=+—H ' x5H
zmﬁzg,%m N F5% = 18% 2 [E
EFEMEFE(ZE—NF:12%F
18%) °
RAIER—REBFRAAR1VBEEIF
—E-N\F1FER2F) -

—~

M EBR
RERR - EREIHA Y ERE
HEHEBRBFINT -

2019 2018

—E-NF —N\F

HK$'000 HK$'000

FET THT

Due within 3 months or on demand 3@ A A ZES I EREE 5,399

Due after 3 months but within 3MEABE6EARNEH

6 months 33,500
Due after 6 months but within 618 A &8 1218 A R EH

12 months 3,000

Due after 12 months 1218 A & 5| 51 -

Allowance for doubtful debts REREHE -

41,899

Details on the Group's credit policy are set out in note
40(b).
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(%@ij NE=ZA=+—HILFE)

25. LOAN RECEIVABLES (Continued) . BRER#)
(b) LAEEEZESH

(b) Analysed by credit quality

2019
—h&E
HK$'000
FHT
Loan receivables that are credit FEEREEKRER
impaired
- Not past due - REHi 400
- Less than 3 months past due - B3 EAR -
- Over 3 months past due - BHE3E A 33,012
- Allowance for doubtful debts - RIREHE (9.336)
24,076
Loan receivables that are not credit KEERBEEKRER
impaired
- Not past due - K@ 39,437
- Less than 3 months past due - @3 E AR 374
- Over 3 months past due - BHE3E A 155
Allowance for doubtful debts REREHE (117)
39,849
At 31 March 2019, the directors of the Group consider RZE-NF=A=+—8 ' £&E
that the credit risk arising from the credit-impaired loan EERAREEERERKERNE
receivables is partially mitigated by the properties owned SRS BETIF LEMRBEEH
by certain unlisted companies, the shares of which are MERR  EROBAKELSEZ

held by the Group as collateral, with reference to the
estimated fair value of the properties as at 31 March
2019. Accordingly, expected credit loss of HK$7,192,000
was recognised for these credit-impaired loan receivables
with gross amount of HK$30,422,000 as at 31 March
2019. In addition, expected credit loss of HK$2,144,000
was recognised for unsecured loan receivables with
gross amount of HK$2,990,000 which are credit-impaired
as at 31 March 2019.

E-NFZA=+—BYEZFEFTA
TEEERKRMIZE - Bt - K=
T-AF=ZA=1+—H0 BRAESE
30,422,000 TR {E B R EE KR E R
HREHEEEE7,192,000% T °
o R=ZFE—-—NAEFE=A=+—8"
2 7k 48 %8 /452,990,000 JT Y 12 B R
EEKAEKEFERBLEEEE
2,144,00038 7T °
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25. LOANS RECEIVABLE (Continued) 25. BB #)
(b) Analysed by credit quality (Continued) (b) AEEEZSM(E)
2018

HK$'000
FTATT

Loan receivables that are not impaired FFEEWRER

- Neither past due nor impaired - BER@ BTN R E 36,500

- Less than 3 months past due - B3 EANRN 1,145

- Over 3 months past due - BHIER3E A 4,254

41,899

Loan receivables that were neither past due nor impaired B AR B BRI AR E 2 R E T &
relate to recognised and creditworthy borrowers for FERFZHEBERA - BETEY
whom there was no recent history of default. EAIRCEE o
Loan receivables that were past due but not impaired EEEERBEZ BEERTS R EB
relate to independent customers that have a good VEP  HERAEBRRERTBE
track record with the Group. Based on past experience, oo BBBALR  EXNEEER
management believes that no impairment allowance WimE R RERDEERATEH
is necessary in respect of these balances as there has W - MEREREDARZEER
not been a significant change in credit quality and the TELURERE

balances are still considered fully recoverable.

(c) Expected credit loss of loan receivables (c) EWERFEHEERE
()  Expected credit loss in respect of loan receivables M e Mﬁz% Z%EHMDEFSTETJE
are recorded using an allowance account unless RABERAR  RIEXEEE
the Group is satisfied that there is no realistic M EERKER R - BIEE
prospect of recovery, in which case the expected W E M E TR REEER
credit loss is written off against loan receivables (RFFEE2000)) ©

directly (see note 2(k)(i)).

Reconciliation of changes in gross FEWEREEAEERES
carrying amount and allowances for loan B¥ AR

receivables

The table below provides a reconciliation of the TRENBE_T—NF=A
Group's gross carrying amount and allowances for loan =T -HIEFEAEERENE
receivables for the year ended 31 March 2019. SORE BB R E LR o

The transfers of financial instruments represents T ANEBRRERETDRE
the impact of stage transfers upon the gross &@ﬁ%%ﬁwii’ﬂ%%l@%ﬁﬁ%ﬁ
carrying amount and associated allowance for ECL. T8 BRERESNTED
The net remeasurement of ECL arising from stage foéﬂaiaéwri%%ﬁﬁﬁm
transfers represents the increase in ECL due to RZSEBRMEBMEHEER
these transfers. BTN o
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25. LOAN RECEIVABLES (Continued)

(c) Expected credit loss of loan receivables

(Continued)

)

(Continued)
Reconciliation of gross exposure and
allowances for loan receivables

Non credit - impaired
AEERE

Stage 1

F1ER
Allowance
Gross for
exposure ECL
ER FHEE
REAE BERR
HK$'000  HK$'000
Thn  Thr

As at 31 March 2018 (reported)

Gross for
exposure ECL

RERE
HK$'000

. BRER (fé’)
(c) ERERBRHMEESR®
M &)
W B %2 R B EER
BRIEZHE

Credit - impaired Total
EERE h
Stage 3
£3ER

Allowance

Gross for  Gross for

exposure ECL exposure ECL

RHEE B BHES

FERE ARSE FERRE AREE BERR

HKS'000  HKS'000  HKS'000  HK$'000  HKS'000

At TEn  Thn Br TEr  TEn

Stage 2
-] kS

Allowance Allowance

ER MR AR

Impact of adopting HKFRS 9

25,300)

Restated opening balance under Rz r”iwﬂ A%

HKFRS 9 at 1 April 2018 ] %E 9%
f 309 (30) - - 38804 (5200 41,899 (25,300)

Net new and further lending/ -5 &3/ (85
(repayment) 3 KEWAT (64) 3,640 23 6392 1583 349 15847
36,326 (94) 3640 23 B4 (933) 73378 (9.453)

REnENGBREREER

Change in ECL in statement of

profit or loss: 28
Credit for the year E@EA (15,847)
Total ECL credit for the year ERGARBEEFRLEE (15,847)

Definitions of Stage 1, Stage 2 and Stage 3 are
detailed in note 40(b)(i).

There is no movement in allowance for doubtful
debts for the year ended 31 March 2018.

EIPEER - F2RBRREIRR Y FENM
FEA0(b)(i) ¥t -

ai—7 —NEF=ZA=1T-HLFEHER

ATEBEERERAT / 201988 161



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%zifj NEFE=ZA=+—HIEFE)

26. CASH AND CASH EQUIVALENTS AND OTHER 26. BERACEEYRAMBATRE

CASH FLOW INFORMATION &
(@) cash and cash equivalents comprise: (a) RERBELEEYESE -
2019 2018
—E-NF —E-)N\F
HK$'000 HK$'000
FHERT FHET
Cash at banks and on hand RITRFHERS 16,097
Cash and cash equivalents in ﬁ*/\ﬁﬁkﬂj:/ii‘%ﬁquﬁi&
the consolidated statement of EEEY
financial position 16,097
Cash at banks earns interest at floating rates based on RITIHSIRIEE ARITFRN R RZEF X
daily bank deposit rates. BREVF S, o
(b) Reconciliation of liabilities arising from (b) EXEERMEETHNEEYHER

financing activities

Amounts Bank and
due to other
directors  borrowings Total
BN HITR
EEXNE HitER #at
HK$'000 HK$'000 HK$'000
T T T FHT
(Note 27)
(Bi#£27)
At 1 April 2017 R-ZE—+tHFWA—H (129) (5,8006) (5,935)
Changes from financing ®IEHRLHEE
cash flows (119) 6,479 6,360
Interest expenses MBEFHZ(HE9aE)
(note 9(a)) = (805) (805)
Exchange adjustments [ ;7% - 132 132

At 31 March 2018 and R=T—N\E=A

at 1 April 2018 =+—-BK
—E-N\FW™BE—H (248) - (248)
Changes from financing ®ERESTEE
cash flows (1,064) - (1,064)
At 31 March 2019 R=ZB-h&F=A
=P
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e EmRmEE
(For the year ended 31 March 2019)
(BHEZZ—NF=A=+—HLHFE)

27. TRADE AND OTHER PAYABLES

27. BEREMENRE

Trade payables Z 5 e FUR 2,266
Accrued staff salaries EErETH ¢ 275
Amounts due to directors (note (c)) FERTESRIE (M (C)
- Ng Ka Ho - RRE 248
- Ma Chi Ming - 5EHA -
Accrual and other payable FERTE A R E M IR 9,007
9,530
Financial liabilities measured at BEEKAGTEZCHEE
amortised cost 11,796

(@ An ageing analysis of the trade payables as at the end
of the reporting period based on the invoice date is as
follows:

@ MNEEPRERBRAHNEZEN
RIBREOMAT -

Within 60 days 60 HA 744
61 to 90 days 61290H 263
Over 90 days HiB90 A 1,259
2,266
(b) Al of the trade and other payables are expected to be b  FBEESREMGEMATRGEHEER
—FRENIERBBA - FIREK

settled or recognised as income within one year or are
repayble on demand.

(c) The balances are unsecured, interest fee and repayable
on demand.

8 -

© FEGEHRERA  BEAFTRENXE

i3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR M

(For the year ended 31 March 2019)
(%zifj NEFE=ZA=+—HIEFE)

28. CONTRACT LIABILITIES

Contract liabilities
Billings in advance of performance

BRAE

31 March 1 April
2019 2018*
—N\F

mA—A*
HK$'000
TiBIT

e The amounts in this column are after the adjustments from the
application of HKFRS 15.

When the Group receives a deposit before the sales activity
commences this will give rise to contract liabilities at the
start of a contract, until the revenue recognised exceeds the
amount of the deposit.

The significant increase in contract liabilities in the current year
was mainly due to the HK$135,000 advances received from
customers.

There was no revenue recognised in the current reporting
period that related to performance obligations that were

satisfied in a prior year.

Movements in contract liabilities

Balance at beginning of the year FUEEe
Increase in contract liabilities as a result of TEMSHE)
billing in advance of sales activities

* AREBEREEBEEMERELERE 5
SRARREHE

iﬁﬁé‘%bﬂ HE LB ATERIZ SR - H
RAEMRRKELSNEE  EECHEA
L|51 sBHZE SRR -

REEAHNEBBERBENDETEHRR
135,000 872 B FRRGRIEA °

BHIHE PR EEREEN L —FETK

2 BHIEEEME -

2019
—Z2-hE

HK$'000
FET

Balance at end of the year FARER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(Eﬁzzfj NE=ZA=+—HILFE)

29. DEFERRED TAX IN THE CONSOLIDATED 29. ZRERBRRRAZELERIE
STATEMENT OF FINANCIAL POSITION
The following is the analysis of the deferred tax balances for TRAMRMBBHRE N ZRLEHIBLERSD
financial reporting purposes: T
2019 2018
—E-h#F —FE-)N\F
HK$'000 HK$'000
FTHET FET
Deferred tax liabilities RIETIBE A & 1,125
Deferred tax assets RIET IR A (7)
1,118
(a) Deferred tax assets and liabilities (a) ERFELEHBEEERARE
recognised
Consolidated statement of financial position and the FRNGEMBIR R REEBNT

movements during the year are as follows:
Depreciation

allowances
Acquisition in excess
of intangible of related  Credit loss
assets deprecation allowance Total
BEHERETEZ FEF#E
WERFEE nERE &is @zt
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT THT
At 1 April 2017 RZZ—+EMA—H 1,908 2 - 1,910
Acquisition of a WE—HRB AR
subsidiary (note 3¢) (f1a36) 78 - - 78
Credited to profit or loss FAER
(note 10(a)) (frat 1008)) (870) - - (870)
At 31 March 2018 RZT-\F
=A=+—-H 1,116 2 = 1,118
Impact on intial application of B X EREEHHRE
HKFRS 9 EREIRNFE - - (4,175) (4,175)
At 1 April 2018 RZZ—/\EMA—H 1,116 2 (4,175) (3,057)
(Credited)/charged to profit or (3t A)/ 3B BEES
loss (note 10(a)) (Hizt 10@) (445) 112 2,616 2,283
Disposal of subsidiaries HEMB AR
(note 37) (B3 37) 612) S S 612)
Reclassification as held for ENDEABELE
sale (note 22) (Hiz22) (59) - = (59)
At 31 March 2019 RZZ-h&
==l
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e DA R MY

(For the year ended 31 March 2019)
(%zifj NEFE=ZA=+—HIEFE)

29. DEFERRED TAX IN THE CONSOLIDATED 29. ZRERBRRRAZELERE &)
STATEMENT OF FINANCIAL POSITION (Continued)
(b) Deferred tax assets not recognised (b) RERZELEBEBEEE
As at 31 March 2019, the Group has unused tax losses RZE—NF=A=+—1 ' ~5E&
of approximately HK$37,879,000 (2018: HK$26,135,000) B AR E) R T 18 B 18 40 37,879,000 7
available for offset against future profits that may TL(ZZE— N\ : 26,135,000 7T ) 7]
be carried forward indefinitely. No deferred tax was LR §5 ] e PR HA B BB RO R A A ©
recognised in the consolidated statement of financial RZZE-NF=A=+—H  B#RH
position as at 31 March 2019 (2018: nil) since it is not BRI R R EEE A R
probable that future taxable profits against which the RIRFERTF B A ABIBEE - &
losses can be utilised will be available in the relevant tax I AL AR & B ISR 2k Hp FERR IR AT 7Y
jurisdiction and entity. B(ZE-—NF: |-
30. PROVISION FOR LITIGATION 30. FTEARfE
Litigation claim
RAARME
HK$'000
FHET
Note 43(a)
Kt 43(a)
At 1 April 2018 RZZE—-NFMNHA—H S
Additional provisions made (note 43(a)) EEHREEINE B (M3 43(a)) 1,735
At 31 March 2019 RZE—NF=A=+—H 1,735
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e DA R MY

(For the year ended 31 March 2019)
(%%i —NFE=ZA=1T—HILFE)

31. EMPLOYEE RETIREMENT BENEFITS 31. EERFGE

Defined contribution retirement plans

The Group operates a Mandatory Provident Fund Scheme (“the
MPF scheme”) under the Hong Kong Mandatory Provident
Fund Schemes Ordinance for employees employed under the
jurisdiction of the Hong Kong Employment Ordinance. The MPF
scheme is a defined contribution retirement plan administered
by independent trustees. Under the MPF scheme, the employer
and its employees are each required to make contributions to
the plan at 5% of the employees’ relevant income, subject to a
cap of monthly relevant income of HK$30,000. Contributions to
the plan vest immediately.

The Group also participates in a state-managed retirement
benefit scheme operated by the government of the PRC.
The employees of the Group’s subsidiaries in the PRC are
members of a state-managed retirement benefit scheme. The
subsidiaries are required to contribute a specified percentage
of payroll costs to the retirement benefit scheme to fund
the benefits. The only obligation of the Group with respect
to the retirement benefit scheme is to make the specified
contributions.

The total cost charged to profit or loss of HK$238,000 (2018:
HK$172,000) represents contributions paid to these schemes
by the Group for the year ended 31 March 2019. As at 31
March 2019, there were no material forfeitures available to
offset the Group's future contributions (2018: nil).

ERHFRINGTE
AEERBEFB(RBIERESFA BRI
%iﬁf’é@@ﬁﬂ%% YEEERR B RIRHIER

Bl ([afREstEl]) - BB eFT8lE—
IEEE?%iX:%/\ B ERHFRRETE -
RE®RESE - BEIREEDHIARESR
R A 2 5% At BIME 5% - HEARRE A
WA LA 30,0008 7T ER o mETEI1ELH
KBNS R

AKE T2 N—HAPEBRAFRIWERE
BRREFIFTE - $EIE¢IWﬁAE%
EEHZMERERRAKBNE - HEA
ISR TERAR Z L PIm R KA M T
%%%ﬁﬁﬁhﬂéi REE LI ERIR
BBl HE— B ERBNIEERI K -

T AIBZE MM AK A 238,000 Tm(ZE— N\
F 1720008 ) IAEEHRZE_T— N
FZA=T—HIFEMEBEIEM 2 H#
ReRZZE—NF=A=+—8" jtéﬁi%
KA ST AER 2 AR RER (=
—N\F &)
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(%zi
32.

—NEFE=ZA=t—HILFE)

SHARE OPTION SCHEME

The Company's share option scheme (the “Scheme”), was
adopted pursuant to a resolution passed on 25 September 2014
for the primary purpose of providing incentives or rewards to
eligible participants, and will expire on 10 October 2024. Under
the Scheme, the Board of Directors of the Company may grant
options to:

(@ any employee or proposed employee (whether full-
time or part-time and including any executive director),
consultants or advisers of or to the Company, any of the
subsidiaries or any entity (the “Invested Entity”) in which
the Company holds an equity interest;

(b) any non-executive Directors (including independent
non-executive directors) of the Company, any of the
subsidiaries or any Invested Entity;

() any supplier of goods or services to the Company or any
of its subsidiaries or any Invested Entity;,

(d) any customer of the Group or any Invested Entity;

(e) any person or entity that provides research, development
or other technological support to the Group or any
Invested Entity; and

() any shareholders or any shareholder of any of its
subsidiaries or any Invested Entity or any holder of any
securities issued by any member of the Group or any
Invested Entity.

At 31 March 2019, there is no option had been granted and
remained outstanding under the Scheme (2018: Nil). The total
number of shares in respect of which options may be granted
under the Scheme is not permitted to exceed 10% of the
shares of the Company in issue at any point in time, without
prior approval from the Company’s shareholders. The number
of shares issued and to be issued in respect of which options
granted and may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from the
Company’s shareholders.
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32.

Bt E
ARFRER-B-NFAA=+ABRB
ORI MM AR BI (T8 )) - =2

EEDE A EEAERBEE - L EHRN
—TomE+ AT BRER - REZEE K
RAEFEARTBBET

@ ARE - BEEFAMBARRARER
ERAaNEFRER(RERR])

BT 1R B S EE 1R B (T i 2 B
B BEEARITEE) B
AN

() ARE - EAMBRRREAIREE
BOEAFRTER(BREBIIEN
TEE):

© ARBHEEMMERBHEMRE
ERNENEmIRBHERS

d) AEEREHAREERNEENTS

© AEIEEREMREBEBEMHFR -

BT S A BT SR M AE (A L K
7R

EAERRIEEFHER R HEMER

BEERNEARRAAEEEMAKE

RAFREMEREBRAEITEMNRES
CONERCIES NG

—NF=ZA=1+—8" BEREZ
AR RE REARTTENERE(ZT—
FE)  REARBIRRERIENER
T RIBZAT IR e R H B RAE S R OBk
DB T FEBARREMNRIKS HITR
EN10% ° AREARRRIBEIRFBLILEN BN
T RER—FARERA TR L KRR
H VIR AT S Km0 2 31T RS B THIAR D
A MSEBARR RIERIRHRE BT A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e EmRmEE
(For the year ended 31 March 2019)
(BHEZZ—NF=A=+—HLHFE)

32. SHARE OPTION SCHEME (Continuea)

Options granted must be taken up within 28 days of the date
of grant, upon payment of HK$1 per option. Options may be
exercised at any time from the date of grant of the share
option. The exercise price is determined by the directors of
the Company, and will not be less than the highest of (i) the
average closing price of the ordinary shares as stated in the
Stock Exchange’s daily quotations sheet for the five business
days immediately preceding the date of grant of the option
(which must be a business day); and (i) the closing price of
the ordinary shares as stated in the Stock Exchange's daily
quotations sheet on the date of grant of the option (which must
be a business day).

The following table discloses the number of the Company’s
share options held by consultants during the years ended 31
March 2019 and 2018:

Outstanding
at 1 April
2017

32.

BRETE )

BB REAER L R #%28 H A
BB VETNREER - BRES
BRI R B R AT BER 1T » TTEERA
RAEFRETE - ETNSERATHRSE
() EBERNEZEROBREARDARE
FR)AEEE X REMRZ AT HRERM
WP IUTE ¢ R () BB IR R A
A (WBREREB)EM IS HRERAR
FHUTE

TEEBEERREAAIRRERARE T
—NER-F—/\FZA=+—BILFE
CGE

Outstanding
at 31 March
2018, 1 April
2018 and 31
March 2019
R=ZB—N\F
=A=+—H8"-
—2-N\F
mMA—BXK

Cancellation
during the
year

R-Z=—tF
MA—H
14 R AT

1 i 8

—E-hE
=A=t—8H
& RATE

Consultants =1 200,000,000 (200,000,000) -
Exercisable at the end RERA] FITE
of the year 200,000,000 -

Weighted average exercise g7 HEE

price HK$0.0256 7 7T

HK$0.0256 % 7T

N/A A3
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I
(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

33. CAPITAL AND RESERVES 33. EXRKREE
(@) Share capital (@ =&
(i) Authorised and issued share capital (i) ZEERDBITRA
Number of
shares Amount
R EE ot
HK$'000
FET
Authorised: EE
At 1 April 2017, ordinary RZF—+FMW@A—AH -
shares of HK$0.002 each HH0.0028TL2
LR 50,000,000,000 100,000
Effect of share consolidation R&p& 4t AT EE 0.04
to ordinary shares of Bz TR R
HK$0.04 each (note ii) (HiaEil) (47,500,000,000) -
Increase in authorised share S&FERXZNIE N
capital (note iii) (B iii) 10,000,000,000 400,000

At 31 March 2018, 1 April RZZBE-NEF=A=+—

2018 and 31 March 2019 B - N\FHA—
ordinary shares of HK$0.04 HAE-ZT—Hh&F=A
each =+—HB " 8k0.04%
i1l 12,500,000,000 500,000
Issued and fully paid: ERITRAE
At 1 April 2017, ordinary R-_FE—+tFMHA—A8 "
shares of HK$0.002 each FR%0.0027% T2
LR 25,600,000,000 51,200
Effect of share consolidation M&» & 4 BEFREE
to ordinary shares of 0.04 BT EBBRHIF
HK$0.04 each (note ii) 2570 (24,320,000,000) -

At 31 March 2018, 1 April RZZF—-NF=ZRA=+—

2018 and 31 March 2019, = AN S

ordinary shares of Bk=ZF—NF=A

HK$0.04 each =+—0B " 8K0.04%

TL2 AR 1,280,000,000 51,200

The owners of ordinary shares are entitled to LMk B A B R RECT
receive dividends as declared from time to time BIRAIAR S - s T AR 1
and are entitled to one vote per share at general ARARRRG LZF 8%
meetings of the Company. All ordinary shares rank REE - FTE L RRHEART]
equally with regard to the Company’s residual ZRIAREEZARSEN -
assets.
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(&Efj

—NFZA=TTHUEFE)

33. CAPITAL AND RESERVES (Continued)
(a) Share capital (Continued)

(ii)

(i)

Share consolidation

Pursuant to the resolutions of the shareholders
passed at an extraordinary general meeting of the
Company on 6 October 2017, every twenty issued
and unissued ordinary shares with a par value of
HK$0.002 each in the share capital of the Company
were consolidated into one ordinary share with a
par value of HK$0.04 each, such that the authorised
share capital of the Company is HK$100,000,000
divided into 2,500,000,000 shares with a par value
of HK$0.04 each, the subdivided shares shall
rank pari passu in all aspects with each other in
accordance with the memorandum and articles of
association of the Company.

Increase in authorised share capital

On 9 October 2017, immediately after the shares
consolidation become effective, the authorised
share capital of the Company was increased from
HK$100,000,000 to HK$500,000,000 by the creation
of an additional 10,000,000,000 shares of HK$0.04
each.

33. EXRfREEE)
(@) BA#)

(ii)

(iii)

RAE Bf
BER-ZF—+tF+HANEH
RRARRRFEFRARE L@iB
BERBR - AREROFTE
Z TR KREEC.002%E T2
BETERBTEERS O
R—BREKRAEMEINMB T Z
Tak BEARBIEER
7K &100,000,000/% 7T © 9 A
2,500,000,000 % & A% T 18 0.04
BTz Bin - REBEARLD FAE S
ERRRMLAA - DFRMD
FETHEEMRNZEERS
7 o

SETE R AE hn
RZE—tF+ANA- 5%5
Rt & srER®EZ - AR
/j&' EBRAELES HX0.0A/a

J¢ #910,000,000,0008% %8 #b
Hﬁ 3 F1100,000,0007%& JT 1 =
500,000,000 7T ©
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(For the year ended 31 March 2019)
(%zifj NEFE=ZA=+—HIEFE)

33. CAPITAL AND RESERVES (Continued)
(b) Capital and reserves
The amounts of the Group’s reserves and the movements

33. EXRfREEE)
(b) EXKfREE
ARRENRBEFERBSERE

therein for the current and prior years are presented in SEHNGERRZHE o

the consolidated statement of changes in equity of the

financial statements.

Details of the changes in the Company’s individual RNA AR ERIE D R F Y] SR FRE

components of equity between the beginning and the FEIBHIAT

end of the year are set out below:

The Company b /N

Share
capital

Share Share option
premium reserve

Special Accumulated
reserve loss Total
k& RORE ERERE BRIk ZitEE a5t
HK$'000 HKS$'000 HKS$'000 HKS'000 HK$'000 HK$'000
AL AL AL T TAn a1
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t 1 April 2017 R-E-+ENA-H 200 618,133 4224 56,102 (657,278) 72,381
Profit and total comprehensive  ERENR2ENHLE
income for the year - - - - 41936 41936
Cancellation of share options ¥ 4ERfE S = (4,220) = 422 =
31 March 2018 and -NE=A=T-BR
1 April 2018 :? N\EWA-A 51,200 618,133 - 56,102 (611,118) 114,317
Loss and total comprehensive  FRERRZEHTEE
expense for the year - - - - (55,507) (55,507)

31 March 2019

R_E-NE=R=1-H
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(For the year ended 31 March 2019)

(%tz‘fj

—NFZA=TTHUEFE)

33. CAPITAL AND RESERVES (Continued)
(c) Nature and purpose of reserves

)

(ii)

(i)

(iv)

(v)

(vi)

Share premium

Under the Companies Law (Revised) of the
Cayman Islands, the share premium account of the
Company is distributable to the shareholders of
the Company provided that immediately following
the date on which a dividend is proposed to be
distributed, the Company will be in a position to
pay off its debts as they fall due in the ordinary
course of business.

Share option reserve

The share option reserve comprises the portion
of the fair value of unexercised share options
granted that has been recognised in accordance
with the accounting policy adopted for share-based
payments in note 2(q)(ii).

Translation reserve

The translation reserve comprises all foreign
exchange differences arising from the translation
of the financial statements of foreign operations.
The reserve is dealt with in accordance with the
accounting policy set out in note 2(u).

Fair value reserve (non-recycling)

The fair value reserve (non-recycling) comprises the
cumulative net change in the fair value of equity
investment designated at FVOCI under HKFRS 9
that are held at the end of the reporting period (see
note 2(e)).

Special reserve

Special reserve represented the difference
between the nominal amount of the share capital
and share premium of L&A Interholdings Inc., a
former subsidiary of the Company, and the nominal
amount of the share capital issued by the Company
pursuant to a group reorganisation.

Other reserve

Other reserve arose from the waiver of loan from a
controlling shareholder of the Company in previous
years.

33. EXRRE#R)
(c) REMHERRAR

)

(i)

(i)

(iv)

(v)

(vi)

v
RERASEHSE R RDIE( KE
71D ARBZ B EERA S
7‘)&%$’“ﬂﬁﬁ3‘? HEEERE
FZOKBBERHE®  ARBA
ﬁﬁz)‘baﬁﬁ%%ﬁ%qﬂé’\]ﬂﬁﬁ
&% -

W

W

BIRERE

Bﬁ BREREREDREBEMNZE
Q)i R BE LA R 19 A B HE 2 T

%KT%%WZ@?B(%%%ZE&'

HimARITEREREATERS -

BB
ERREREMERERINE
BZMBRREENINEE
B ZRBRBEENME2
ZERTRARRIE

AR ERE(RTER)
REEFECTAIEE)BIEE
REHRFENBRBEE BN
HEEBEIRIETRATE
SPAEMEEREORAIEE

RNFEN R FEE (R
2(e)) -

YRl e

FERIf 48 AN A B T BT 8 2 A
L&A Interholdings Inc. &y A% &
HEREEERNDHREZFNE
B URARRREBEEEA
BBITRAZEEA -

Hitv
HMHEELEBEARR] —RE
RAR P BEFEREER
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I
(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

33. CAPITAL AND RESERVES (Continued)
(d) Capital management

The Group's objectives when managing capital are to
safeguard their ability to continue as a going concern,
so that they can continue to provide returns for
shareholders and benefits for other stakeholders, and to
maintain an optimal capital structure to reduce the cost
of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, return capital to shareholders, issue new
shares or sell assets to reduce debt.

Neither the Company nor any of its subsidiaries are
subject to externally imposed capital requirements.

34. OPERATING LEASE COMMITMENTS

(i)

174

The Group as lessor

The Group leases its investment properties (note 16)
to independent third party under operating lease
arrangements. Leases are negotiated for terms of 2
years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

During the year ended 31 March 2019, the Group
disposed the investment property through disposal of
subsidiary (note 37). There is no future minimum lease
payments receivable by the Group at 31 March 2019.

At 31 march 2018, total future minimum lease payments
under cancellable operating lease in place receivable by
the Group in future period as follows:

33. EXRfREEE)

(d)

34.
(i)

g

EXEH

AEEEREARZ BRRREARER
VRET] » ARHE RIRR W K[
N R E A IS0 B S RN 5 A R A
BEERRBIH D EARKA -

2 47 Ak
g

REFESGIRERRE - AEEAH
BRNTFRROKRESHE - ARRE
BER  BIOTMRSRHEEEENRD
&% -

AR E R E KA R BN PR
HEINEE AR TE PR o

HEZE

AEBFEREEA
AEBMIBBEERE LB IE=
7 AR A ME(HEE16) - R
EERME - A AR B A
B EER - BEROBELAR

2N
i e

HE_ZT-NF=A=+—HILF
B AEBRBLENB QR
INHEREME - R-_E—NF=
A=1+—8  AEEYERKKERE
WHHE K -

R-T—\E=A=+—8 RED
BRGSO T T HHELSEE  AEE
MR SRR 00 K R (A A SR
T

Within one year —F A 1,320

After one year but within —FRERFR
five years 159
1,479
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(For the year ended 31 March 2019)
(%zzfj NE=ZA=+—HILFE)

34. OPERATING LEASE COMMITMENTS (Continued)
(ii) The Group as lessee
The Group is the lessee in respect of certain of its
office under operating lease arrangements. Leases are
negotiated for terms of 2 to 3 years, with an option to
renew the lease when all terms are renegotiated. None
of the leases includes contingent rentals.

At 31 March 2019, the Group (excluding disposal group
held for sale) had total future minimum lease payments
under non-cancellable operating leases payable as
follows:

. RERERE®)

(i) =EBEHEBEA
AEERBELEERHAE T B
ANEHEEA - BEEHT ANES
=E - A LURIBE B RN IR
HEH - EAS0ERRES -

RZFB-NF=A=1+—H  RELF
ARELEHEE  AEE(BRIESE
HEMHEAR) RRFEENEE
ER@FEmT

Within one year —F A 198
After one year but within —FRERFRN
five years 55
253
35. MATERIAL RELATED PARTY TRANSACTIONS 35. EXBEHARS
Key management personnel compensation FTEEBEASEEH

The key management personnel include directors of the
Company (the remuneration for them disclosed in note 11) and
certain highest paid employees disclosed in note 12 who are
directors of a principal subsidiary, as follows:

ITRERASBEARRER(EHMME
PABRRE11) R BE ML 12 98 TR # B
BE  BRERAHEIEMNBARZES

Short-term employee benefits HHEERET 1,945
Post-employment benefits R R R A 43
1,988

Total remuneration is included in “staff costs” (see note 9(0)).

Ve Ee e N8 TRAIRN(R K
9(b)) °
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(BE=ZZ—NF=A=+—HLHFE)

36. ACQUISITION OF SUBSIDIARIES 36. WEBHIE A F

For the year ended 31 March 2019

There is no acquisition of subsidiaries during the year ended 31
March 2019.

For the year ended 31 March 2018

Acquisition of Inten International Co., Limited

On 3 January 2018, the Group acquired 51% of the issued
share capital of Inten International Co., Limited (“Inten”) for
a cash consideration of HK$400,000. The principal activity of
Inten is manufacturing and sales of OEM garment products.
This acquisition has been accounted for using the purchase
method. The amount of goodwill arising as a result of the
acquisition was HK$219,000. Inten was acquired so as to
captivate audiences of high-end fashion retail industry in the
PRC.
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E
HE-Z-NEF=A=+—HILFE H#HE
WREHI B A E] -

BE-Z-\F=ZA=+—HIL#F
E

I & Inten International Co., Limited
R-ZBE-NE—A=H0 KEEUBRER
1 400,000 7% 7 Y2 B Inten International Co.,
Limited ([Inten]) #951% B2 3 4TAR A © Inten
WEZERAEERMEERBHRIEREE
e WWIRIE SRR IREE AR - WES
TEFTEELE P 5 219,000 %8 7T © UehE Inten
ETERS|IFEAREFRETEXENER -
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(For the year ended 31 March 2019)
(Eszj NE=ZA=+—HILFE)

36. ACQUISITION OF SUBSIDIARIES (Continued) 36. WIEBKHIB AR (&)
For the year ended 31 March 2018 (Continued) F-E-N\E=ZA=+—HLE
J“‘//m,
Acquisition of Inten International Co., Limited (Continued) I B Inten International Co., Limited
(#&)
The fair values of identifiable assets and liabilities recognised AWiEERN A &R EERBEATFEN
as a result of the acquisition are as follows: ™
Fair value
AFE
HK$'000
THET
Intangible assets on acquisition (note 17) WS EAMBR EE(HE17) 440
Property, plant and equipment (note 15) L/ Fﬁ)%& S (I 15) 116
Trade receivables H 5 EWGRIR 13
Cash and cash equivalents ReERREEEY 70
Other payables E A E IR (206)
Deferred tax liabilities (note 29) BERIBABE (AL 29) (78)
Total identifiable net assets at fair value BAFEYERM A HERE EFELE 355
Non-controlling interests (49% in Inten), IR RERS (Inten Y 49% 125 ) » BN
based on their proportionate interest in BEHINtenEERBEZDERS
the recognised amounts of the assets and  F&RK L IO RERS
liabilities of Inten (174)
181
Goodwill on acquisition (note 18) WS E AR (i 18) 219
Consideration, satisfied by cash RE - LIRS EN 400
An analysis of the cash flows in respect WERERESTHOT
of the acquisition is as follows:
Cash and cash equivalents acquired kgl & MRS EEY (70)
Cash consideration paid ENBEeRE 400
Net cash outflow arising on acquisition W E A IR € M SR 330
Goodwill arose on the acquisition of Inten because of revenue Wi Inten EARE R B RSB R R EHE
growth and future market development in high-end fashion BETEXRRAMSER - Tﬁﬁm&ﬁﬁ%E
retail industry. None of the goodwill arising on the acquisition EEEES A ENHR AR

is expected to be deductible for tax purposes.

Since the acquisition, Inten contributed HK$2,097,000 to the BRERZ NnenhREBE=_F—N\F=
Group’s revenue and profit of HK$214,000 for the year ended A=+ —ALFEAAEE K= A B
31 March 2018. 2,097,000 7T K& #1) 214,000 B T ©

The trade receivables comprise gross contractual amounts due =1 %F’EH&* IH B 1R E| Bl & 494288 13,000 7%
of HK$13,000, of which HK$nil was expected to be uncollectible C HAR A TR B BRTE AR AU E] o

at the date of acquisition.
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36. ACQUISITION OF SUBSIDIARIES (Continued) 36. WEIRKIE AT (&)

For the year ended 31 March 2018 (Continued)
Acquisition of Inten International Co., Limited (Continued)

If the acquisition had been completed on 1 April 2017, the
revenue of the Group would have been approximately
HK$61,224,000, and the loss for the year would have been
approximately HK$271,334,000. The pro forma financial
information is for illustrative purposes only and is not
necessarily an indication of revenue and results of the Group
that actually would have been completed on 1 April 2017 nor is
it intended to be a projection of future profits.

Acquisition of Well Sun Development Limited

On 22 December 2017, the Group completed the acquisition of
100% equity interest of Well Sun Development Limited (“Well
Sun”) from an independent third party, which was satisfied by
cash consideration of HK$30,300,000. The principal asset held
by Well Sun is a commercial unit located in Hong Kong, which
was leased out and provide a stable rental income to the
Group.

This acquisition has been accounted for as acquisition of
assets as Well Sun has no operation upon completion of the
acquisition except for holding an investment property.

The fair values of identifiable assets recognised as a result of
the acquisition are as follows:

BE-ZE-—-N\E=A=1+—HL#E
B

Y& Inten International Co., Limited
(%)

R —ZE—tFMHA—AREK - ~EE
U Z5 58 B #) 61,224,00078 7T - M4E R E1E 8
A #)271,334,000 7T - HE M ISEERHEMR
ARG WTMRERBREER =T —LF
MA—BZEAK @ AEEERBSEGE KR
B M ERR AR & FETEA o

KB kKB ERBRAH
RZTE—+tF+ZA=Z+=H ' £5&H
ERNEBYUE=FKREXBEREERA
A B ) Z2100%Kk#E UREREA
30,300,000 TEfF e KARFAECEEEE
BURES 2 AEEMN  ERETARER
RIEBTHSWA -

WEEIERKBEEAR  REARKBRE
BREMEIN  REBERELELEE
& o

R ERERH AT B EERTFERT -

Fair value

A¥EE

HK$'000

THT

Investment property (note 16) WEYENZE16) 30,300

Total identifiable net assets at fair value BATERO A HEANEEFEATE 30,300

Consideration, satisfied by cash RME - LIRS ER 30,300
An analysis of the cash flows in respect of WHERERESHMT

the acquisition is as follows:
Cash consideration paid BERNRENRE 30,300
Net cash outflow arising on acquisition W EERSR 30,300
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37. DISPOSAL OF SUBSIDIARIES 37. HEMBAR
For the year ended 31 March 2019 E_ZE-NF=A=1+—HL#F
E
On 16 August 2018, the Group disposed of the entire equity RZZE—NFNAR+ B AEEHE
interests in Well Sun Development Limited, which engaged in 7 Well Sun Development Limited#) & #8
property investment, at total consideration of approximately i HREMERE RELEARD
HK$36,171,000. 36,171,000 7T ©

Consideration received 2R E
HK$'000
AT
Consideration received in cash and cash BEWREEBELZEEBYRE
equivalents 36,171
Total consideration received B EREE 36,171
Analysis of assets and liabilities over % EZEZE4IENEERAGBIN
which control was lost
Investment property (note 16) WEME (T 16) 29,286
Other receivable, deposit & prepayment H b IR ?%—%)SZTEHTAIE 1
Accrued expenses and other payable ,m.ﬁrﬁﬁﬁ&ﬁi\@m# (331
Tax payable FEBIIR (61)
Net assets disposed of FritEEEFE 28,895
Gain on disposal of a subsidiary HE—BHBATRNKRES
Consideration received 2WRE 36,171
Net assets disposed of Rt EEEFRE (28,895)
Gain on disposal B W 7,276
Less: Transaction costs W RS
Legal cost SERRRK AN (41)
Agent fee RIRRK AR (365)
Net gain on disposal (included in other B W F R (BRI RE 8 /Y
gains and losses in note 8) Hb Wz R &) 6,870
Net cash inflow arising on disposal HEEEZHESRAEE
Consideration received in cash and cash BEWREEBELZEWRE
equivalents 36,171
Less: Transaction cost B RS (406)
35,765
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37. DISPOSAL OF SUBSIDIARIES (Continued)

For the year ended 31 March 2019 (Continued)

On 28 September 2018, the Group disposed of the entire
equity interests in L&A Interholdings Inc. and its subsidiaries,

37. HEMBAR#E)
BZE-_T-NF=A=+—HL#EF
E#)

R_E—NFEANA-F+N\B "EEHE
L&A Interholdings Inc. X £ M B A & &9

which carried out Retail Business at total consideration of

HK$300,000.

Consideration received

RERE - ARETEXY  KELEA
300,000/ 7T ©

EWRRE

HK$'000
BT

Consideration received in cash and cash BWREEBELZEEYRE
equivalents 300
Total consideration received B EREE 300
Analysis of assets and liabilities over % E#Z4lIENEERABIN
which control was lost
Intangible assets (note 17) ﬁ%ﬁ%{(ﬂﬁﬁ* 17) 2,448
Trade receivables = LGN 13
Other receivable, deposits & prepayments E#bfEUk I8 « 5 4 RFEN 7B 419
Tax recoverable TLIQIEITRIE 16
Cash and cash equivalents RERBREEFED 557
Trade payables %ﬁ%ﬁ%ﬁ%ﬁﬁ (341)
Other payables HMERR (4,458)
Deferred tax liabilities (note 29(a)) ELEFIEA f(/fﬁuf29(a)) (612)
Net liabilities disposed of FrEEaEFE (1,958)
Gain on disposal of subsidiaries HERE QRN KRE
Consideration received BUWRIE 300
Net liabilities disposed of ﬁﬁﬁ%‘%@%@ 1,958
Non-controlling interests FEVERR A (1,389)
Cumulative exchange differences in R AN B A T2 15 HiIl R BB A |l /Y
respect of the net liabilities of the BEFEAEREN O EEERDY
subsidiaries reclassified from equity RFtEH Z%
to profit or loss on loss of control of
subsidiaries (1,633)
Loss on disposal (included in other gains  HE&EEE(BSRM8 BE MUkzE MER)
and losses in note 8) (764)
Net cash outflow arising on disposal HEELZRERHTESE
Consideration received in cash and cash B WRERELEZEYRE
equivalents 300
Less: Cash and cash equivalent balances & : EHEBR & MRS HEMES
disposed of (557)
(257)
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(%@ij NE=ZA=+—HILFE)
37. DISPOSAL OF SUBSIDIARIES (Continued) 37. HEWBAR#E)
For the year ended 31 March 2018 E_ZE—\E=A=+—HL#EF
E
On 8 August 2017, Winsky Management Limited (the “Vendor”), RZZE—tFNANB ARFRHEEZ

an indirect wholly-owned subsidiary of the Company entered
into a disposal agreement with Mr. Li Qiang, Mr. Li Ping, Ms.

& M B A 7 Winsky Management Limited
(TBERDEFRLE - TEELE TBER

Li Lijuan and Mr. Shi Xiuping (collectively as the “Purchasers”), TREEFREGBAIER DL L ER
pursuant to which the Vendor had conditionally agreed to sell E A A %ﬁﬁﬂ%ﬁlﬁ%ﬁﬁ%ﬁﬁﬁﬁﬁﬁ%
and the Purchasers had conditionally agreed to purchase, HREBAEANZENBATIEMNMESR

the entire equity interest and the sale loan in Huizhou Huijia
Knitting Company Limited (“Huijia Knitting”), a wholly owned
subsidiary of the Vendor, at a consideration of RMB41,000,000
(equivalent to approximately HK$47,963,000). The Disposal
was completed on 16 August 2017 and the net assets of Huijia
Knitting at the date of disposal were as follows:

Consideration received or receivable by the Group

BiEaR AR ([ ERsE]) M2 EPRE Rk
EEH - R{EAAR 41,000,000 (%
MRHA147,963,000%7T) - HEZHER-Z
—tFNA+AEK - BRGENEER
HIMEEFEWT -

FEECD WHERRE

Consideration received or receivable in WIRE RIS EEYIRE R 2 R E
cash and cash equivalents 47,963
Total consideration received or receivable 2 Ugsk fE a8 (B 47,963

Analysis assets and liabilities over which control was KRERHECZEERBBEDLN

lost

HK$'000
TATT

Property, plant and equipment (note 15) W WE KRB 15) 13,460
Investment property (note 16) WEWMENF16) 2,883
Prepaid lease payments FENEERIA 3,463
Net assets disposed of I E&EEFE 19,806
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37. DISPOSAL OF SUBSIDIARIES (Continuead) 37. HEMBARE)
For the year ended 31 March 2018 (Continued) BE-Z-\S=A=+—HLHF
B (&)
Gain on disposal of subsidiaries HEME QR kE
HK$'000
T
Consideration received or receivable Bk e E 47,963
Net assets disposed of T E&EFE (19,8006)
Cumulative exchange differences in RAEERBE TSR EREEN
respect of the net assets of Huijia EEFEHERENTPEZERD
Knitting reclassified from equity to ZHEHER
profit or loss on loss of control of Huijia
Knitting 4,117
Gain on disposal & = 32,274
Less: transaction cost W R (2,909)

Net gain on disposal (included in other HERFFE(BERMTESH

gains and losses in note 8) H s REE) 29,365
Net cash inflow arising on disposal HEELEZRESRATHE
HK$'000
T
Consideration received in cash and cash NRe KA EEMREZRE
equivalents 43,280
Less: Transaction costs W RIEAE (2,909)

40,371
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(@@-&77

38. PARTICULARS OF SUBSIDIARIES OF THE

COMPANY

Particulars of the subsidiaries as at 31 March 2019 are as

follows:

Mutli Vision Development Limited

Mutli Vision Development Limited

Able Glorious Limited

Able Glorious Limited

Peaceful Success Enterprises
Limited

NERCXERRA

Able Glorious (HK) Limited

Able Glorious (HK) Limited

Able Rich Management Limited

2 NEBARR

=

ol

L & A Group of Companies Limited

LoREERR

o

Times Asia Limited
RLARDT

L & A Management Limited
L & A Management Limited
Sun Dynamic Group Limited

Sun Dynamic Group Limited

Place of incorporation/ Issued and fully paid-

operation

EMRY/ S

BVI/HK
ABRANE /B
BVI/HK
AERANE/BA
BVI/HK
AERANE/BA
HK/HK

BR/EE

BVI/HK
ARRABE /B
HK/HK

BiE/BR

HK/HK

BiE/ER

BVI/HK
ABRAHE /B
BVI/HK

EBRAER/BE

up/registered capital
BRARMR/HEMER

1 ordinary share
of US$1 each
TRER1ETNEER

1 ordinary share
of US$1 each
1TRER 1 ETMLRER

1 ordinary share
of US$1 each
1RER1ZETHEER

1 ordinary share
of HK$1 each

TRER @mm SRR

1 ordinary share
of US$1 each
1RERIETNLER

38,400,000
ordinary shares
38,400,000 & @R

10,000 ordinary shares
10,000 & &3 R

1 ordinary share
of US$1 each
1RER 1 ETMLER

3,000 ordinary share
of US$1 each
3000RER1ET
VEER

RZE-—hFE=HA=+—H"

(ESUNNE

Percentage of
equity attributable
to the Company
RARELRERDL
Direct Indirect
%3 &

%

100 S
100 >
100 >
100 >
100 >
100 =
S 100
S 100
= 100

S 100
= 100

38. AAFMBRRZFE

)= ING =

Principal activities
TEXK

Investment holding

REZR

Investment holding

REZR

Investment holding

REZR

Organizing talks and
seminars

BB EERRTE

Securities investment

BARE

Sales of OEM garment
products

HERGHERE
REER

Dormant
LEXH

Investment holding
REZR
Investment holding

RARK
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38. PARTICULARS OF SUBSIDIARIES OF THE 38. XRAFMBATRZFHEE)
COMPANY (Continued)

Percentage of
Place of incorporation/ Issued and fully paid- equity attributable
operation up/registered capital to the Company Principal activities

HMEY, B BRTRAZ/EMEXR ARREGRER I TEEK
Direct Indirect

EE &
%
Rex Max Investments Limited BVI/HK 1 ordinary share - 100 Investment holding
of US$1 each
Rex Max Investments Limited RBRAHE /B TRERIETNLBR - 100 HEER
Maxi Chain Enterprises Limited HK/HK 1 ordinary share - 100 Wholesaling of other
of HK$1 each products
RECEERAT BE/BR 1H§Hx1ﬁ§7ﬁﬁ@ R = 100 HEHMER
Hung Lee Asia Trading Limited HK/HK 100 ordinary shares = 70 Wholesaling of other
products
ERTNERBRAR B/ BE 100 E B K = 70 HEEMER
Sino Shine Retailing Limited HK/HK 1,000,000 ordinary shares - 100 Retaiting of garment
products
FBTERRAT R/ Bk 1,000,000 B & @Mk - 100 TEREER
L & A Food Trading Limited HK/HK 1 ordinary share - 100 Dormant
of HK$1 each
STRMBESERLA B/ B RER1AETHELE = 100 EEXK
L & A Solutions Limited HK/HK 1 ordinary share = 100 Money Lending
of HK$1 each
L & A Solutions Limited B/ BB 1RER1ETHLER - 100 W
Winsky Management Limited HK/HK 100 ordinary shares = 100  Dormant
BRERERAT B/ B 100 L ER - 100 EEER
Rise More Corporation Limited HK/HK 100 ordinary shares = 100 Dormant
BAERAA BB/ER 100 B & AR - 100 BEEK
Inten International Co., Limited HK/HK 10,000 ordinary share - 51 Sales of OEM garment
products
Inten International Co., Limited BA/BR 10,000 R @M% - 51 HERRBRERE
Em
At 31 March 2019 and 2018, there is no subsidiary of the Group RZB-NERZZE—-N\F=A=+—H"
which has material non-controlling interests. AEBEHMEREBERFERESHMBE R
Ej °
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(BE-_Z-—hF=H=1T—HILFE)

39. STATEMENT OF FINANCIAL POSITION OF THE 39. XATNHBRRE
COMPANY
2019 2018
—E-NF —T-N\F
Notes HK$'000 HK$'000
ok FHET FAET
Non-current assets kRBEE
Property, plant and equipment #1% - \E R & 23
Investments in subsidiaries N IIEPNGIE R = 58,345
58,368
Current assets RBEE
Prepayments and deposits A RIE MRS 66
Amounts due from subsidiaries FEUHIE A F51E 113,668
Cash and cash equivalents REMBRESEEY 820
114,554
current liabilities REBBEE
Accruals and other payables FEET B A & E Ath FE AT 5K 1B 2,829
Amounts due to subsidiaries FETB B A B FUE 55,643
Amounts due to directors fEMEE A 133
58,605
Net current assets REBEEFE 55,949
NET ASSETS EEFE 114,317
CAPITAL AND RESERVES BEXR#HE
Share capital f& s 51,200
Reserves ] 63,117
TOTAL EQUITY RESMEEE 114,317
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. SRIEREEBERBEK
AND POLICIES

The Group's major financial instruments include the followings: AEEFZSMTARETNYIFIEA
Categories of financial instruments ERTEER
2019 2018
—E-hEF —E-N\F
HK$'000 HK$'000
FET FET
Financial assets SREE
Trade receivables E 5 RINGIA 14,984
Loan receivables R E K 41,899
Consideration receivable and FEMAR B I E b fE W SR IE
other receivable 5,254
Cash and cash equivalents ReERFSEEY 16,097
Financial assets at amortised cost BHERATE SRMEE -
Loan and receivables ER kW FIA 78,234
Equity instrument at FVOCI BRATE AEMEE RS
AT A _
Available-for-sale investment AHHERE 21,924
Financial assets at FVPL BAFEFABENESMEE
Mandatorily measured at FVPL - BWHIRAFEGTABRITE -
Held for trading BIEEE 10,698
Financial liabilities ERMEE
Trade and other payables B 5 Rk H M FRIE 11,796
Financial liabilities at amortised cost LARESERAZIBEI S R & & 11,796

The main risks arising from the Group's financial instruments
are interest rate risk, foreign currency risk, credit risk, liquidity
risk and other price risk. The Group's exposure to these risks

REEZE
Lk -
REAMERRRE -

Eﬂlﬂ&%mfgﬁﬂ b B FEA =
N //\b%ﬁfé ’_UEM
$%.ﬁ§?p%§§ﬂl‘ﬁﬁ'}ﬁy

ARAREERUEREZFRRSCRERE
BBER R BHIBM T o

and the financial risk management policies and practices used
by the Group to manage these risks are described below.
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(éti

—NFZA=TTHUEFE)

40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(@) Fair values

(i)

Financial assets and liabilities measured at
fair value

Fair value hierarchy

The following table presents the fair value of the
Group's financial instruments measured at the
end of the reporting period on a recurring basis,
categorised into the three-level fair value hierarchy
as defined in HKFRS 13 Fair Value Measurement.
The level into which a fair value measurement
is classified is determined with reference to the
observability and significance of the inputs used in
the valuation technique as follows:

o Level 1 valuations: Fair value measured using
only Level 1 inputs, that is, unadjusted quoted
prices in active markets for identical assets or
liabilities at the measurement date

° Level 2 valuations: Fair value measured using
Level 2 inputs, that is, observable inputs
which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable
inputs are inputs for which market data are
not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

The Group has a team headed by the finance
manager with the assistance of independent
valuers to perform valuations for the financial
instruments, including unlisted equity investment
which is categorised into Level 3 of the fair
value hierarchy. The team reports directly to the
Executive Directors and the audit committee. A
valuation report with analysis of changes in fair
value measurement is prepared by the team at
each interim and annual reporting date, and is
reviewed and approved by the Executive Directors.
Discussion of the valuation process and results with
the Executive Directors and the audit committee
is held every three months to coincide with the
reporting dates.

40. TREAREEBERBK#)

(a)

AF{E

(i)

BAFPEIBHEHEERE
&

D FEER
TREIIRBEFEM B RELE
AIEBRAFEFE  TH
RBERRAENAEE R
TAZATFE ESBAR=E
RFESER - AFEAEBDZ
M ERMATREAZBENT
BREREEZMEATRAE
iE -

o EME  EERE
CUPN SG R
¥ RIARAAE LA EER
W45 LR R R E)
SHEMATE

s F_AHE:ERAE_R
BWABIBBIATAE—
RIFEN A BIR IR )&
EBHNNTE  BTEER
EATABEBABE -
PRI A BB B ARRE
SRR 26 EOL VN ¢ 1

o ESRIEE: EAEAT
TEEHAREHEOA
T

REBEHEE —[EmUBEES
EE - ARG ER A
PrIHERTA(BERERA
FEERE=ZMNILTWERA
RE)VETHE - 2 MEEER
HITESRELZZRECER -
ZNMEREPHRFERSR
HmAME R FEFEZSHD
e ERE - AHRTES
BERLAAE  YHERPTEER
BRZESHMAEBRIERER
TR > %m0 A%
TR BRERH—H-
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. tRIEREEEERBE#Z)
AND POLICIES (Continued)

(@) Fair values (Continued) (@) AFEE)
(i)  Financial assets and liabilities measured at () BRAFETAENEHEERE
fair value (Continued) E(E)
Fair value hierarchy (Continued) D FEER(E)

Fair value measurements as at
31 March 2019 categorised into
R-ZE-NF=A=+-H2EATIEEZ
AV EHE
Fair value at
31 March
Level 1 Level 2 Level 3

ZDTE 5% L =8
HK$'000 HK$'000 HK$'000 HK$'000
FET FER FERT FET

Recurring fair value = ZBEMAFEFE

measurements
Assets: BE:
Equity instrument RATEFAEMZE
at FvocCl WaErRATE
- Unlisted equity - EETRARE
investment
Financial assets at FVPL AT EFABZNE
~ Held for trading - - BIEEE -
Listed equity EBRARES
securities
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40.

AND POLICIES (Continued)
(@) Fair values (Continued)
(i)  Financial assets and liabilities measured at
fair value (Continued)
Fair value hierarchy (Continued)

Fair value at
31 March
2018
R\:; NE
=+—H
AN
HK$'000
FHET

Recurring fair value = ZEMAFEFE
measurements
Assets: EE:
Financial assets at FVPL A FE ABEH
TREE
Held for trading - BEEE -
Listed equity securities — FmiRAE R 10,698

TREAREERERBKR#)

(@) AFE)
() HAFEHEHEHAERA
®(2)
AFEER(E)

Fair value measurements as at
31 March 2018 categorised into
“2-\FZA=Z+—-RASBATIKEL
NEERE

Level 1 Level 2 Level 3

£ £ £=4
HK$'000 HK$'000 HK$'000
FET 57 57

10,698 = =

During the years ended 31 March 2019 and 2018,
there were no transfers between Level 1 and Level
2, or transfers into or out of Level 3. The Group's
policy is to recognise transfers between levels of
fair value hierarchy as at the end of the reporting
period in which they occur.

BE_T-NFR-_T-/\F=ZA=t—H
5 F-REAE_FHETEEE - IE
BARBLEE=F - AREBRIREES
MR EHIRER A HEERENER -
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

40. TREAREEBERBEK#)

(@) Fair values (Continued) (@) AF¥EE)
(i)  Financial assets and liabilities measured at (i) BRAFEIENEZHEERES
fair value (Continued) &E(E)

BRE =R FEGEHER
Significant unobservable inputs Range

Information about Level 3 fair value measurements
Valuation techniques

fRE R EXTABERBALE #E
Unlisted equity instrument  Precedent transaction method  Weighted average share price 25% t0 50%
FEMRALA IR 5% IEFARE 25% % 50%

SELTIRATARNFENKS
E L HIIR A E SR HIRD ZX
R BREEA TS EEE » I

The fair value of unlisted equity instruments
is determined using the market approach by
reference to share price in recent precedent share

transactions of the investee and the weight is
adjusted for timing of precedent transactions. As
at 31 March 2019, it is estimated that with all other
variables held constant, an increase/decrease
in weighted average share price by 10% would
have increased/decreased the Group's other
comprehensive income by HK$1,400,000.

The movements during the year in the balance
of these level 3 fair value measurements are as
follow:

%%%fﬁu/‘i%aﬁﬁ%ﬁaﬁ%}%ﬂuﬁé o
—hWE=ZA=+—8"
hﬁﬁ*ﬁﬁ@“ﬂ%h?“ hn
T HRME LT T FE 10% T8
BB FEAEEE 2 g
0,/ 4> 1,400,000 7T ©

EWEAZ?%* 1@;#%

Unlisted
equity
securltles

HK$'000
BT

At 1 April 2017 and 31 March 2018 RIE—tFNA-BRZZ-\F=A=1-H

FBEMBRSEAF IR FE 19,481

Effect of adoption of HKFRS 9

At 1 April 2018 RZE-\FEA-H 19,481
Loss recognised in other comprehensive income RE ﬁiﬁuﬁzmmﬁ@ﬁz@é (5,431)
At 31 March 2019 RZE-NF=f=+-H

Included in other comprehensive income is an
amount of HK$5,481,000 loss relating to unlisted
equity securities classified as equity instruments
at FVOCI (2018: Available-for-sale investments)

H 2w Uk 8 1E 5,481,000 74

TEE EAEBRHmE RS
ENDBEBIRAFET AEM
EEWHZBATE(ZT—N

held at the end of the current reporting period and FAHEERE)NIELTR
is reported as changes of fair value reserve (non- AEE WERALNTFERE
recycling). SE)(Haegm) o
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
(a) Fair values (Continued)
(ii)  Fair value of financial assets and liabilities

carried at other than fair value
The carrying amounts of the Group’s financial
instruments carried at cost or amortised cost are
not materially different from their fair values at 31
March 2019 and 2018.

(b) Credit risk
Credit risk refers to the risk that a counterparty will
default on its contractual obligations resulting in financial
loss to the Group.

The Group's credit risk is primarily attributable to loan
receivables and trade receivables. The Group’s exposure
to credit risk arising from cash and cash equivalents is
limited because the counterparties are banks with high
credit ratings assigned by international credit-rating
agencies, for which the Group considers to have low
credit risk.

40. TREAREEBERBK#)

(@

(b)

AVEE)

(i) IWHZERFEIRYEHBEE
REEHAFE
RZEBE-NEFRZZE-N\F=
RA=+—8  KNEBEZRKKRK
BHEAAS RN SR TAR®E
BEREEZATFELEERE
_/g_o

FERM

EERBEXSHFAIREEGNEL

BRABYAEEAZHFELNE

’ZA

AEBEEERBRTI2RABKERR
EHREFOR - AEERBRS KA
EEEVNEERRKOER - RE
REXGEFHRERBREERT R
BRTHSEETRNRT - MAE
ERSERREZEERBRERIE -
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)

(b)

(i)

Credit risk arising from loan business

The Group has taken measures to identify credit
risks arising from loan business. The Group
manages credit risk at every stage of the risk
management system, including pre-approval,
review and credit approval and post-transaction
monitoring processes. The Group conducts
customer acceptance and due diligence during the
pre-approval process. A transaction is subject to
the review and approval by the executive directors.

During the post-transaction monitoring process,
the Group performs credit evaluations on each
and every major customer periodically. These
evaluations focus on the customer’s past history of
making payments when due and current ability to
pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates.

Certain loans granted are backed by collateral
(e.g. property, unlisted equity investments) as
security. The Group also focuses on ascertaining
legal ownership and the valuation of the collateral.
The Group closely monitors the ownership and
the value of the collateral throughout the loan
period. The loan receivables are due by the date as
specified in the corresponding loan agreements.
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)

(b)

(i)

Credit risk arising from loan business
(Continued)

In accordance with accounting policies, if there is
objective evidence that indicates the cash flows
for a particular loan is expected to decrease, and
the amount can be estimated, the loan is recorded
as an impaired loan and the impairment 10ss is
recognised in profit or loss.

The Group's policy requires regular review of the
quality of individually significant financial assets.
For assets for which an allowance for impairment
loss is provided individually, the amount is
determined by an evaluation of the incurred loss
at the reporting date on a case-by-case basis. In
making such assessments, the Group considers the
value of collateral held and expected future cash
flows from the asset.

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country
in which the customers operate and therefore
significant concentrations of credit risk primarily
arise when the Group has significant exposure to
individual customers. At the end of the reporting
period, 36% (2018: 86%) and 86% (2018: 100%) of
the loan receivables was due from the Group’s
largest loan debtor and the five largest loan debtors
respectively.

40. TREAREEBERBK#)

(b)

EERRE)
(i) KEEHFBEERE(E)
REGHBE  MEBEER

TREERZReRERES
T Mm% T AR A
CHERRREER - MR
EEBERMEEAER

AEBE 2 BERRE AT Bia s
BEREAERMEEZEER 5t
ERIEEETTRERBRBRRET
5 ReBNRENEREE
AR mE AR EL 2 BE
BEMEE - EFL ARG
B AEEEZEEMFERRZ
BERMZEERSZEHR
FEEM °

AEBAZZEERBREES
EEPMIETPEEMBIT
¥ BERZERERTE - A
bt EXEESEPRERFEER
BAZIR%I%XENIEU%}EH

o RIMEHER - BERZ
36%(f§*)\¢ : 86%) £ 86%

ZZE—/\F : 100%) 5 Bk B
FEBBEAEREBARIOK

EREHA -
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
(b) Credit risk (Continued)

(i)

Credit risk arising from loan business
(Continued)

After adopting HKFRS 9 at 1 April 2018, the Group
adopts a loan risk classification approach to
manage its loans receivables portfolio risk. Loan
receivables are categorised into the following
stages by the Group:

Stage 1

Loan receivables have not experienced a significant
increase in credit risk since origination and
impairment recognised on the basis of 12 months
expected credit losses (12-month ECLS).

Stage 2

Loan receivables have experienced a significant
increase in credit risk since origination and
impairment is recognised on the basis of lifetime
expected credit losses (Lifetime ECLs non credit-
impaired).
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)

(b)

(i)

Credit risk arising from loan business
(Continued)

Stage 3

Loan receivables that are in default and considered
credit impaired (Lifetime ECLs credit-impaired).

The Group applies the new ECL model to measure
the impairment loss of the loan receivables.

Parameters of ECL measurement

According to whether there is a significant increase
in credit risk and whether there is an impairment
of assets, the Group measures the impairment
loss for different assets with ECL of 12 months or
the entire lifetime respectively. The key measuring
parameters of ECL include probability of default
(PD), loss given default (LGD) and exposure at
default (EAD). Based on the requirements of HKFRS
9, the Group takes into account the quantitative
analysis of historical statistics (such as ratings of
counterparties, manners of guarantees and types
of collaterals, repayments, etc.) and forward-
looking information in order to establish the model
of PD, LGD and EAD.

Relative definitions are listed as follows:

PD refers to the possibility that the debtor will not
be able to fulfil its obligations of repayment over the
next 12 months or throughout the entire remaining
lifetime. The Group’s PD is adjusted based on the
results of the Internal Rating-Based Approach,
taking into account the forward-looking information
and deducting the prudential adjustment to reflect
the debtor’'s point-in-time (PIT) PD under the
current macroeconomic environment,

40. TREAREEBERBK#)

(b)

FERRE)

(i)

KEEBHEBHEEmE(E)

FIEE
EHEERAEERE(SER
BN EEREEEE) M ER
4&;}/)( o
AEBRAFEHEESBE
A ERKERARERSE -

B EE R B2
REEERBIEEERER
MARRECEEEERE"
REBYETRMNEEDRIIA2
BAXEHEREEBIETE
MEEE BHEEBEBAE
MER2BEBREOMECEY
BE)  BHBERR(ENER
K)FMRORARKROGELER
W) o AEBIRBEEBYB®R
ERAFIFHER - ZRE
LS ER (MR ZH TR
ERITARBERYER - &
B AB)NTFEESH RATEN
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
(b) Credit risk (Continued)

(i)

Credit risk arising from loan business
(Continued)

Parameters of ECL measurement (Continued)

LGD refers to the Group’s expectation of the extent
of the loss resulting from the default exposure.
Depending on the type of counterparty, the method
and priority of the recourse, and the type of
collaterals, the LGD varies;

EAD is the amount that the Group should be
reimbursed at the time of the default in the next 12
months or throughout the entire remaining lifetime.

Forward-looking information

The assessment of a significant increase in credit
risk and the calculation of ECL both involve
forward-looking information. Through the analysis
of historical data, the Group identifies the key
economic indicators that affect the credit risk and
ECL of various business types.

The impact of these economic indicators on the PD
and the LGD varies according to different types of
business. The Group applied experts’ judgement
in this process, according to the result of experts’
judgement, the Group predicts these economic
indicators on a semi-annually basis and determines
the impact of these economic indicators on the PD
and the LGD by conducting regression analysis.

Modlification of contractual cash flows

A modification or re-negotiation of a contract
between the Group and a counterparty may result
in a change to the contractual cash flows without
resulting in the derecognition of the financial
assets.

196 L&A International Holdings Limited / Annual Report 2019

40. eRIEMREEEERBR &)

(b)

FEREE)

(i

KEEBHEBHEEmE(E)

RS BRI B A28 (E)

BHBRRERZHEAEEYHED
Rl R BEHEIBREEELD
B - REXZFHFHEE
BRETT A FETEIARIER
mE TR BOBREHLER
A

EHRBMORE  ERK12
B Ak EREEFRTFERF
TEENBEER  ASEEWHE
MBS

BIREIEEH

BEAREERRBE NG RE
HiEEEE E’J STEW RATHE
Bk NEBBBETELE

BN BHHEESEKE
HEERRIEREEBED
FASEAEEAER -

BB RZHEAOMERE
HWBEXENHEZE HTIRA®
EBBEANERTR - AEEE
ILBRPER T EXRAEK T
A ERFTHEAREERME
Mt BREERAGNER
Y FHELEBIRIRETE
Al B R ETT RIS S T E
BLREEREEONEE
HIBREMRE

BRIH L REAIEN

AEBEIZHFHENREE
MBERHK  AIRRETEBHK
IHHEREMEENBR T ER

AHRLRERD -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
—NFE=ZA=1T—HILFE)

(%zz‘fj

40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)

(b)

(i)

Credit risk arising from loan business
(Continued)

Modlification of contractual cash flows (Continued)
Such restructuring activities include extended
payment term arrangements, repayment schedule
modifications and changes to the interest
settlement method. The risk of default of such
assets after modification is assessed at the
reporting date and compared with the risk under
the original terms at initial recognition, when the
modification is not substantial and so does not
result in derecognition of the original asset and the
book value of the financial asset is recalculated
and the related gain or loss is included in current
profit and loss. The recalculated book value of the
financial asset is determined based on the present
value of the contractual cash flows following the
renegotiation or modification, as calculated using
the original effective interest rate of the financial
asset.

The Group monitors the subsequent performance
of modified assets. The Group may determine
that the credit risk has significantly improved after
restructuring, so that the assets are moved from
Stage 3 or Stage 2 to Stage 1. At 31 March 2019,
the carrying amount of financial assets with such
modified contractual cash flows was not significant.

40. TREAREEBERBK#)

(b)

FERRE)

(i)
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. tRIEREEEERBE#Z)
AND POLICIES (Continued)

(b) Credit risk (Continued) (b) EERE)
(i)  cCredit risk arising from loan business () KEEZFEBHEERRE(E)
(Continued)
(1) Concentrations of risk for loan receivables (1) JERELRETE
(i Analysis of loan receivables by collateral () HEEFRERES
type with maturity profile B E Y S R B BRI

AT
2019
= B
Loans secured by
ERHATREELA

Unsecured  Properties and
loans other assets Total
REAER  WERAMEE 3
HK$'000 HK$'000 HK$'000
Tian Tan TEn

Due within 3 months or on demand JEAMIHRRE N EE
Due after 3 months but within 6 months ~ 3{& A#&/E6 & AR ZIH
Due after 6 months but within 12 months ¢ @ A% 12{8 8 /2|4

Due after 12 months 12(8 %38
Sub-total NGt
Allowances for doubtful debts REEE

2018
It St
Loans secured by
B TRIE

Unsecured Properties and
other assets

Due within 3 months or on demand JEAMIHRRE L EE 2,800 2,599 5,399
Due after 3 months but within 6 months ~ 3{& A#&/8.6 & AR 5/H 33,500 - 33,500
Due after 6 months but within 12 months ¢ @A 12188 A2 3,000 - 3,000

39,300 2599 41,899
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)
(b) Credit risk (Continued)

(i)  Credit risk arising from loan business

(Continued)

(1) Concentrations of risk for loan receivables

(Continued)

(i) Analysis of loan receivables by collateral

type with credit quality

40. TREAREEBERBK#)

(b) FERERE)

(i) XREEBHFBHEERRE)

(1) EREFLIFEFELR(E)

(i) A
) & U
ESAXIIY

2019
Z8-NE
Loans secured by
ERANTRBELR

Properties and

Unsecured
loans
RERER
HK$'000
T

other assets
WERHMEE
HK$'000
TAn

32,985

32,985
(9,068)

23917

30,535
246
50

Loan receivables that are credit EEREEUER
impaired
- Not past due - R
- Less than 3 months past due - BENR3IEA
- Over 3 months past due - PEERIEA
Sub-total i
Allowances for doubtful debts REEE
Loan receivable that are not credit  REEREZERER
impaired
- Not past due - kg
- Less than 3 months past due - BER3MEA
- Over 3 months past due - BBl EA
Sub-total I
Allowances for doubtful debts RERE

30,831
(81)

30,750

5:1':1 ;tﬁ FE iu yaN

B ERE

Total
@t
HK$'000
TAn

400

33,012

33412
(9,336)

24,076

39,437
374
185

39,966
(117)

39,849
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. tRIEREEEERBE#Z)
AND POLICIES (Continued)

(b) Credit risk (Continued) (b) EERKGE)
(i)  cCredit risk arising from loan business () KEEZHEBHEERRE(E)
(Continued)
(1) Concentrations of risk for loan receivables (1) JEREFBIETDE G (E)
(Continued)
(i) Analysis of loan receivables by collateral (il mEFREELEH
type with credit quality (Continued) HEKEREEE
EOM(E)
2018
=&
Loans secured by
Unsecured
loans Total
BERER M3 & 2zt
HK$'000
ThT B
Loan receivables that are AHERKER
not impaired
- Not past due - R 36,500 - 36,500
- Less than 3 months past due - BE/MA3EA 1,100 35 1,145
- Over 3 months past due - BEEA3EA 1,690 2,564 4,254
Total it 39,300 2,599 41,899
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)

(b)

(ii)

Other credit risk

Trade receivables

The Group’s exposure to credit risk is influenced
mainly by the individual characteristics of each
customer rather than the industry or country
in which the customers operate and therefore
significant concentrations of credit risk primarily
arise when the Group has significant exposure to
individual customers. At the end of the reporting
period, 71% (2018: 52%) and 97% (2018: 92%) of the
total trade receivables was due from the Group’s
largest trade debtor and the five largest trade
debtors respectively within the OEM Business and
Wholesaling Business segment.

Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past
history of making payments when due and current
ability to pay, and take into account information
specific to the customer as well as pertaining to
the economic environment in which the customer
operates. Trade receivables are usually due
within 15 days to 60 days from the date of billing.
Normally, the Group does not obtain collateral from
customers.

40. TREAREEBERBK#)

(b)

FERRE)
(i) RftEEmRE
B DR HE

AEEAZZEERBREE
ERPMIEBEFPEE %ﬁﬁ
ESBERZEARERTE - H
I EXEESTRBREER
RAEEFERZEAERNZFR
% o RIEHAR - B HEKRX
BRE271% (T —N\F:
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92%) 5 Rl 2Rk B AR £ B R 2L E
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. SRIEREEEERBR#)
AND POLICIES (Continued)

(b) Credit risk (Continued) (b) EERKE)
(ii)  Other credit risk (Continued) (i) BtEEmEE(E)
Trade receivables (Continued) B ZREWIIE ()
The Group measures loss allowances for trade AEBEZAER2HRARAEER
receivables at an amount equal to lifetime ECLs, BENSB(ERBEREME
which is calculated using a provision matrix. BIFEB S EBFARBRR
As the Group’s historical credit loss experience e IRAKBEELEEEE
does not indicate significantly different loss BRI NBRTREF S
patterns for different customer segments, the EBEEXFEREZR  FAutE
loss allowance based on past due status is not RERABRNEBEEREREAR
further distinguished between the Group's different KETREFPEETE—FE
customer bases. Al o
The following table provides information about the TREINR-_F-NAEFE=A
Group's exposure to credit risk and ECLs for trade =t —RAAREEZEERRM
receivables as at 31 March 2019: AKEGEKFIBTEREEE
BER
Gross
Expected carrying Loss
loss rate amount allowance
AHEER IR E BERE
HK$'000 HK$'000
TR FET
Current (not past due) mEy(RE i) - 7,024 -
1-30 days past due mH1230H - 163 -
31-60 days past due BmHI31Z 60 H - S -
61-90 days past due BmHI61Z= 90 A - 90 -
7,277 -
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
(b) Credit risk (Continued)
(ii)  Other credit risk (Continued)

Trade receivables (Continued)
Expected loss rates are based on actual 10ss
experience and adjusted to reflect differences
between economic conditions during the period
over which the historic data has been collected,
current conditions and the Group’s view of
economic conditions over the expected lives of the
receivables.

Comparative information under HKAS 39

Prior to 1 April 2018, an impairment loss was
recognised only when there was objective
evidence of impairment (see note 2(k)(i) — policy
applicable prior to 1 April 2018). At 31 March 2018,
trade receivables of HK$257,000 were individually
determined to be impaired. The individually
impaired receivables related to customers that
were in financial difficulties and management
assessed that only a portion of the receivable was
expected to be recovered. The aging analysis of
trade receivables that were not considered to be
impaired was as follows:

40. TREAREEBERBEK#)

(b) FERBRE)

(i) RftEmE(E)
EZEWIE(E)
EHEEEDEREREERL
B 0 45 T8 B A S B M SR B SR
BB BRI - BRI
RAEBENERFIATEYF
ROKEMRANERER -

REEER

FTHERIE 395 HI

RZF—N\FOA—HR &
BEBEBELE TERAEZKR
T LA RE R(R B 3E2000)-7 =
T N\FMHA—HA@EAZK
R) RZE-—NF=ZA=+—
H - &5 EWETE 257,000 7T
WEREECRE - [@BEE
FE W R TE A5 A 7 TH B B 7 TR B
WEF  BEEEBIHERI
17 & W 5K I8 78 R A 59 1t Ui [l -
WREBRRENE 5 ERZIE
BREC OIS -

2018

—\F

HK$'000

TAT

Neither past due nor impaired BE R 380 5 IR R R E 2,130

61-90 days past due #mHI61 =90 B 7,840

More than 90 days past due # HAFR R 90 H 5,014

14,984

Receivables that were neither past due nor BT s 281 HA 7 SR R (B B JE W 2 0E
impaired related to a number of customers for BN Z W ETEENFESE

whom there was no recent history of default.

B -
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NFE=ZA=+—HIFE)

40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
(b) Credit risk (Continued)

(ii)

Other credit risk (Continued)

Trade receivables (Continued)

Receivables that were past due but not impaired
related to a number of independent customers
that had a good track record with the Group. Based
on past experience, the directors of the Company
believed that no impairment allowance was
necessary in respect of these balances as there
had been no significant change in credit quality and
the balances were still considered fully recoverable.

Movement in the loss allowance account in respect
of trade receivables during the year is as follows:

40. cRIEREEEERBE#)

(b)

EERRBE)
(i) Rft=EmbEE)

EZEW IR (E)
EBHERBEZEKREE
MRS REAREERE RIFE
RRENBLER - RIEBHE
KB ARREFRERZS
MEERTI S B LR E R
REARGEEERYEERE
8 BESIDERRAEEE
[E] o

FNE S EYK
ZET

HE R ER

Balance at beginning of the year
under HKAS 39 and after impact

on initial application of HKFRS 9 B BHRE

FOREREE
FEIFRXERERE
28

shEg

ERLSZ 1 ko 257
Amounts written off during the year 4 R#is48ER -
Balance at end of the year FRER 257
The following changes in the gross carrying THE 5 EWGRIERE A B

amounts of trade receivables contributed to the
decrease in the loss allowance during 2019:

- a write-off of trade receivables with a gross
carrying amount of HK$257,000 resulted in a
decrease in loss allowance of HK$257,000.

Cash and cash equivalents

The credit risks on bank balances are limited
because the counterparties are banks with high
credit ratings assigned by international credit-rating
agencies.
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(%zzfj NE=ZA=+—HILEHFE)

40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. REAKREEEERBE &)

AND POLICIES (Continued)

(c) Interest rate risk (c)
Interest rate risk is the risk that the fair value or future

A= [ B
MEERASEITARFERARE

cash flows of a financial instrument will fluctuate because i}m%H EhEES BTy &l
of changes in market interest rates. The Group's interest c AEBENEREZRBEK
rate risk arises primarily from loan receivables and bank ,\m&ﬁ'ﬂﬁm

deposits.

Loan receivables at fixed rates expose the Group to cash Eifrakalpay)id H&ZE REAEBEERRE

flow interest rate risk. T R

RITERRBEFEE B
WAL APEKX o

Bank deposits are carried at low interest rates and the - BEFIE

interest income thereon is not significant.

FIERR
TRELAKE 86
HIREE R TR

(i) Interest rate profile (i)
The following table details the interest rate
profile of the Group's interest-bearing financial
instruments at the end of the reporting period:

>R T A

2018
= —E-N\F
Effective Effective
interest rate interest rate
BERF=E ERR =
% HK$'000
THET
Fixed interest rate &l | &=
Financial assets SREE
- Loan receivables - EWER 12%-18% 41,899
Variable interest rate  ZEFI=
Financial assets PREE
- Cash at bank - RTRE 0.125%-1.75% 5,459
Gross am 47,358
Fixed rate instruments EEFETAGRLHE
as a percentage of total T EZ#HADLH
balances of financial
instruments 88.5%
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

()

Interest rate risk (Continued)

(i)  Sensitivity analysis
Loan receivables of the Group which are fixed
rate instruments, are insensitive to any change in
interest rates. A change in interest rates at the end
of the reporting period would not affect profit or
loss.

The Group does not have significant exposure
to interest rates arising from variable rate cash
at bank, accordingly no sensitivity analysis is
presented.

(d) Currency risk

(e)

The Group currently does not have a foreign currency
hedging policy. However, the Executive Directors monitor
its foreign exchange exposures and will consider hedging
significant foreign currency, exposures should the
need arises. At the end of the reporting period, there
is minimal exposure to currency risk by the Group as
substantially all financial assets and all financial liabilities
recognised are denominated in the functional currency
of the respective Group entities.

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the short term investment of cash surpluses and the
raising of loans to cover expected cash demands, subject
to the parent company’s board approval. The Group's
policy is to regularly monitor its liquidity requirements
and its compliance with lending covenants to ensure that
it maintains sufficient reserves of cash and adequate
committed lines of funding from major financial
institutions to meet its liquidity requirements in the short
and longer term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e EmRmEE
(For the year ended 31 March 2019)
(BHEZZ—NF=A=+—HLHFE)

40. FINANCIAL RISK MANAGEMENT OBJECTIVES 40. SRIEREEEERBE )

AND POLICIES (Continued)
(e) Liquidity risk (e)
The maturity profile of the Group’s non-derivative
financial liabilities as at the end of the reporting period,
based on the contractual undiscounted payments
including interest payments computed using contractual
rates or, if floating, based on rates current at the end of
the reporting period and the earliest date the Group can
be required to pay, is as follows:

REBEERREE)

RBERR - AEEZFITESREA
BREGORBEMNK(BEAGH
MR (EF B R )RR BER
ZBEITHRGFEZMEFHIE) 25
BRARAKEANONEE BN
T

2019
“E-0F

Contractual undiscounted
cash outflow
ENRERELR

Within 1 year or
on demand
—ERFRER
HK$'000
THET
Non-derivative financial FTESRER
liabilities
Trade and other payables BHREMERTE

Carrying amount

Total at 31 March
R=A

=t-Az2

@it REE
HK$'000 HK$'000
TR TR

2018
“E-N\F

Contractual undiscounted
~ cash outflow
ANARMBBHRSTL

Within 1 year or

on demand

—FRHIZER
HK$'000
THx
Non-derivative financial kTESRARE
liabilities
Trade and other payables B o REMERTE 11,796

Carrying amount
at 31 March
"=A
=t-Bz
REE

HK$'000

TAT

11,796 11,796
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40. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)

(f)

Equity price risk

The Group is exposed to equity price changes arising
from equity investments held for trading and non-trading
purposes. Other than unquoted securities held for
strategic purposes, all of these investments are listed.

The Group's listed investments are listed on the Stock
Exchange. Decisions to buy or sell trading securities
are based on daily monitoring of the performance of
individual securities, other industry indicators, as well as
the Group’s liquidity needs. The portfolio is diversified in
terms of industry distribution.

All of the Group's unquoted investments are held for long
term strategic purposes. Their performance is assessed
at least regularly based on the limited information
available to the Group, together with an assessment of
their relevance to the Group’s long term strategic plans.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e ISR AR MY

(For the year ended 31 March 2019)
(%@ij NE=ZA=+—HILFE)

40. FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

(f) Equity price risk (Continued)
At 31 March 2019, it is estimated that an increase/
(decrease) of 10% (2018: 10%) in the relevant stock
market index with all other variables held constant would
have decreased/increased the Group's loss after tax (and
accumulated losses) as follows:

Change in the relevant HEREERERSERS
equity price risk
variable:

Increase 0

Decrease W

There is no effect of the change in the relevant stock
market index on other components of consolidated
equity.

The sensitivity analysis indicates the instantaneous
change in the Group’s profit after tax (and retained
profits) and other components of consolidated equity
that would arise assuming that the changes in the stock
market index had occurred at the end of the reporting
period and had been applied to re-measure those
financial instruments held by the Group which expose
the Group to equity price risk at the end of the reporting
period. It is also assumed that the fair values of the
Group's equity investments would change in accordance
with the historical correlation with the relevant stock
market index, and that all other variables remain
constant. The analysis is performed on the same basis
for 2018.

accumulated

HBRHEBAR
RITBRNTE

40. eRIEREEEERBR &)

(f KEELRRGE)
R-ZB-—NEF=A=+—8 " &M
BEMEERF TENERT A
RS LA/ (TE)10%(ZF
—\F 1 10%) © TR ARERRBRE
B(RZFER) &R /B INERN
T

2019
ZB-hEF
(Decrease)/
increase in
loss after
tax and
accumulated
losses
RBAEFER
RiTEBE
R /8

2018
—EB-N\E
(Decrease)/
increase in
loss after
tax and
accumulated
losses
REZBERR
AT

(R 2) /38

Effect on
loss after
tax and

losses

10% (754) (893)
(10%) 754 893
Lol quekict 28 FaEape gk oSy s Fantl

ﬁjﬁﬁ%& o

AR

BURE DR ASEE 2 BB E
(RARE & A ) B H A 4R *&”E‘ By
ehRe NNES - EHRERRT
BHEHERE B%Hﬂﬂi%*iﬁafﬁﬁ
REFFEREERZRARMTS
REBASBEANEBRRZZF T
TR - ARBRRAEEREREZR
FEBSREMERRTEEZBER
RMMEE  MAAEBEEEST
B —T- \FRIEREEE
#r o

ETD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

41. POSSIBLE IMPACT OF AMENDMENTS, NEW 4. BE-E-hEF=ZA=1+—-HLHF

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2019 and which have not been early adopted
in these financial statements. These include the following
which may be relevant to the Group.

HKFRS 16 Leases'
HKFRS 17 Insurance Contracts®
HK (IFRIC) 23 Uncertainty over Income
Tax Treatments?
Amendments to HKFRS 3 Definition of a Business?
Amendments to HKFRS 9 Prepayment Features with Negative

Compensation’

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between

Amendments to HKAS 1 and HKAS 8

an Investor and its Associate or Joint
Venture'
Definition of Material’

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement’
Amendments to HKAS 28 Long-term Interests in Associates and

Joint Ventures'

Annual Improvements 2015-2017 Cycle  Amendments to HKFRS 3, HKFRS 11,

HKAS 12 and HKAS 23"

Effective for annual periods beginning on or after 1 January 2019
Effective for annual periods beginning on or after 1 January 2020
Effective for annual periods beginning on or after 1 January 2021

Effective for annual periods beginning on or after a date to be
determined

Except as described below, the directors of the Company
anticipate that the application of the new and amendments to
HKFRSs and interpretations will have no material impact on the
consolidated financial statements in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%%i —NFE=ZA=1T—HILFE)

41. POSSIBLE IMPACT OF AMENDMENTS, NEW 41. &=

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019 (Continued)

HKFRS 16 Leases

As disclosed in note 2(j), currently the Group classifies leases
into finance leases and operating leases and accounts for the
lease arrangements differently, depending on the classification
of the lease. The Group enters into some leases as the lessee.

HKFRS 16 is not expected to impact significantly on the way
that lessors account for their rights and obligations under
a lease. However, once HKFRS 16 is adopted, lessees will
no longer distinguish between finance leases and operating
leases. Instead, subject to practical expedients, lessees will
account for all leases in a similar way to current finance lease
accounting, that is, at the commencement date of the lease
the lessee will recognise and measure a lease liability at the
present value of the minimum future lease payments and will
recognise a corresponding “right-of-use” asset. After initial
recognition of this asset and liability, the lessee will recognise
interest expense accrued on the outstanding balance of the
lease liability, and the depreciation of the right-of-use asset,
instead of the current policy of recognising rental expenses
incurred under operating leases on a systematic basis over the
lease term. As a practical expedient, the lessee can elect not
to apply this accounting model to short-term leases (i.e. where
the lease term is 12 months or less) and to leases of low-value
assets, in which case the rental expenses would continue to be
recognised on a systematic basis over the lease term.

HKFRS 16 will primarily affect the Group’s accounting as a
lessee of leases for properties, plant and equipment which are
currently classified as operating leases. The application of the
new accounting model is expected to lead to an increase in
both assets and liabilities and to impact on the timing of the
expense recognition in the statement of profit or loss over the
period of the lease.

ZE-NF=ZA=1+—HL#TF
EE M ERRERZIBEITAE -
AEARREZBEE#)

BRUMBRERNT 16 5HE
ﬂmW&mﬁﬁ% REEREHER
DABMEARERCLHE  YRTHRES
ATRARYRELZ TR RIS -
B AR AT RAE -
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BEREVBHREENE 16RFATEIGHRE
FELEAHEREEMNREBOHART
N o A - BEMBEREERNF 1657 EK
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g MR EERBREENRRT - AEA
BB AmERE St REERUZT
ERFTAREARR - BAEBEASNIEERS
H iR ERREERIRREER N ER
SafE WHEIAEZMEREIEE - R
11“13%%%2%“?&1%1%& EEASREREE
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019 (Continued)

HKFRS 16 Leases (Continued)

HKFRS 16 is effective for annual periods beginning on or after 1
April 2019. As allowed by HKFRS 16, the Group plans to use the
practical expedient to grandfather the previous assessment of
which existing arrangements are, or contain, leases. The Group
will therefore apply the new definition of a lease in HKFRS 16
only to contracts that are entered into on or after the date
of initial application. In addition, the Group plans to elect the
practical expedient for not applying the new accounting model
to short-term leases and leases of low-value assets.

The Group plans to elect to use the modified retrospective
approach for the adoption of HKFRS 16 and will recognise
the cumulative effect of initial application as an adjustment
to the opening balance of equity at 1 April 2019 and will not
restate the comparative information. As at 31 March 2019, the
Group has non-cancellable operating lease commitments of
HK$674,000 as disclosed in note 34. A preliminary assessment
indicates that these arrangements will meet the definition of a

41.

BE_B-NhE=A=1+—HILF
EeRMmERMREMRZBITE -
AIEARREBEE#)

BERYBRELANE 16 REL 2
EREVBRELENE 1SRN —E—NEFN
A— Bz RRAz FEMMAER - mEE
Eﬂ%i&%ﬁﬂ']%%%}fﬁﬁﬁ% P REEEE
EREREEL  RELAYERKEEHE
S22 RARHNFE - AREGEAMKER
MHRELNE6RTOHEEEE - £
FANEERERRABS 2RI Z A4 - it
Sh - REEGHEERERBEE - AR
SEAARENEEREEEEERE -

REBFERRNE BT HRELRNE6
SR AISRIBIE - TERZT—NEF
MA—AKERER R ERR AR
FOEHRAE - B TEEIILEER - K=
T-NEF=A=+—8 ZEEEEFTH
I 4 T B AR IE A R 674,000 7T (70 B
FEMFTEER) - VLRI ELHERRF
EHEZTE - RERBBMIEREELE

lease. Upon application of HKFRS 16, the Group will recognise 165%1% - AREEERMEZSHERRE
a right-of-use asset and a corresponding liability in respect of FRREERERARE HEHEEREBESESR
all these leases unless they qualify for low value or short-term TRERERRIN o

leases.

Other than the recognition of lease liabilities and right-of-use RERAHEAERECAREEI - NEEE
assets, the Group expects that the transition adjustments to be B BRERME AN B REERE165%%

made upon the initial adoption of HKFRS 16 will not be material.
However, the expected changes in accounting policies as
described above could have a material impact on the Group'’s
financial statements from 2020 onwards.

HK (IFRIC) 23 Uncertainty over Income Tax
Treatments

TR AR TEBEAX - A - £
Mt gt R 2 AR B R RE N E B
—E_THEENMBRRELEAVE -

BER(ARVBRERBEES)R
BB 23R EHEEN T EEM

HK (IFRIC) 23 sets out how to determine the accounting tax ERE(BRGHREREZES)REF23
position when there is uncertainty over income tax treatments. SREE PTISHE IR HRFE AP 1 3R N TE A 40
The interpretation requires an entity to determine whether METSHN - ZREHAT  BEAET

uncertain tax positions are assessed separately or as a group,
and assess whether it is probable that a tax authority will
accept an uncertain tax treatment used, or proposed to be
used, by an entity in its income tax filings.
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41. POSSIBLE IMPACT OF AMENDMENTS, NEW

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019 (Continued)
Amendments to HKFRS 3 Definition of a
Business

The amendments clarify and provide additional guidance on
the definition of a business. The amendments clarify that for
an integrated set of activities and assets to be considered
a business, it must include, at a minimum, an input and a
substantive process that together significantly contribute
to the ability to create output. A business can exist without
including all of the inputs and processes needed to create
outputs. The amendments remove the assessment of whether
market participants are capable of acquiring the business and
continue to produce outputs. Instead, the focus is on whether
acquired inputs and acquired substantive processes together
significantly contribute to the ability to create outputs. The
amendments have also narrowed the definition of outputs to
focus on goods or services provided to customers, investment
income or other income from ordinary activities. Furthermore,
the amendments provide guidance to assess whether an
acquired process is substantive and introduce an optional fair
value concentration test to permit a simplified assessment
of whether an acquired set of activities and assets is not a
business.

Amendments to HKFRS 9 Prepayment

Features with Negative Compensation A8 MEZHEARRESNT

The amendments clarify that for the purpose of assessing ZIEFT RS - BTN TR RS/
whether a prepayment feature meets the solely payments of SEAINAERFE([EAZNAS KT
principal and interest (“SPPI”) condition, the party exercising BIEGME - WEAEEME 2 ENFIER

the option may pay or receive reasonable compensation for
the prepayment irrespective of the reason i.e. prepayment
features with negative compensation do not automatically fail
SPPI.

41.

BE_B-NE=A=1+—HILF

EeRMmERMREMRZBITE

AEARREZBEE#)

BRMBR

HEAEIFUBFT )

RIERRBBREBNESE - WRHEEIME
—HHE

5l o FRIERTANATAR
BEBREEME
h—HERBRE
ZEENBEKRER - KB BABRBIEKED
Fﬁﬁ«ﬁ%ZPﬁﬁ&)\‘iiﬂﬁ'
fﬁm%/ £

AR RERHLZ

BENIB RIS BT B

Sl E’J%E;E Eﬂ%i%ﬁ%&ﬁﬁﬁi Skia
)\&i% BiZE B HRAHER KR ZENE
ZIERT AT E W E W B FE & 68
BRI ARPRENERIRYE - &

éﬁﬁ%

ﬁ”&)\&?ﬁé BER B R EAMUES o 1SN -
FZERABHEMRGNBERTABEE
MRS - WS AN AT ESETEHA
o ARG AR EERD
B ESETTR R ©

BERMBHREEAUFEIFRUSITA)

W IFE BT EERINAE RF B

- RIFTRE I — 3 A TR SRIR S A 3k
WA ERE(BRRERA) -

ATERERERAT /201988 213

C WRELDEFE-BERA
lIGEPY AL &

AIERTABUB T 7F



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

41. POSSIBLE IMPACT OF AMENDMENTS, NEW 4. BEZZE-hEF=ZA=1+—-HLHF

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019 (Continued)
Amendments to HKFRS 10 and HKAS 28
Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

The amendments to HKFRS 10 Consolidated Financial
Statements and HKAS 28 Investments in Associates and
Joint Ventures deal with situations where there is a sale or
contribution of assets between an investor and its associate
or joint venture. Specifically, the amendments state that gains
or losses resulting from the loss of control of a subsidiary
that does not contain a business in a transaction with an
associate or a joint venture that is accounted for using the
equity method, are recognised in the parent’s profit or loss
only to the extent of the unrelated investors' interests in that
associate or joint venture. Similarly, gains and losses resulting
from the remeasurement of investments retained in any
former subsidiary (that has become an associate or a joint
venture that is accounted for using the equity method) to fair
value are recognised in the former parent's profit or loss only
to the extent of the unrelated investors' interests in the new
associate or joint venture.

Amendments to HKAS 1 and HKAS 8
Definition of Material

The amendments provide a new definition of material. The
new definition states that information is material if omitting,
misstating or obscuring it could reasonably be expected
to influence decisions that the primary users of general
purpose financial statements make on the basis of those
financial statements. The amendments clarify that materiality
will depend on the nature or magnitude of information. A
misstatement of information is material if it could reasonably
be expected to influence decisions made by the primary users.
The amendments are not expected to have any significant
impact on the Group's financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(%zi —NFE=ZA=1T—HILFE)

41. POSSIBLE IMPACT OF AMENDMENTS, NEW 41. BE-F—HNF=A=+—HLHF
STANDARDS AND INTERPRETATIONS ISSUED EEBMEMKRERZIETR - #
BUT NOT YET EFFECTIVE FOR THE YEAR FTERRRBZBESEH)
ENDED 31 MARCH 2019 (Continued)

Amendments to HKAS 28 Long-term EBSTTERE28HE(BFTAR) B
Interests in Associates and Joint BENTIREELECRER
Ventures

The amendments clarify that an entity applies HKFRS 9, FIEFIARE - BRSBEBUNBHREERE
including the impairment requirements, to long-term interests 95k (BRIERER T ) EARKEE ARINE
in an associate or joint venture to which the equity method is B RPESTBREREER 2B
not applied that form part of the net investment in the investee. FREZ KRR (BRETERARZEE
Furthermore, in applying HKFRS 9 to long-term interests, 7)o WA - BB B R E LR LR IE
an entity does not take into account adjustments to their RARREERRN - BEREET RESSFE
carrying amount required by HKAS 28 (that is, adjustments I 28R E 2 REEFAE(AREREE
to the carrying amount of long-term interests arising from FTEERIZE 28 SR IR B 7 BB » B ORI E T
the allocation of losses of the investee or assessment of BEEZROERRAB AR

impairment in accordance with HKAS 28).

Amendments to HKFRSs Annual ERNBHREENEITER) =

Improvements to HKFRSs 2015-2017 Cycle —hFEE=F tizﬂHHZE,ﬁﬁﬁ
BHREERFEIE

The annual improvement packages amended the following four FREBE T REM T AT IELER] -

standards.

HKAS 12 Income Taxes EREHERE 125475

The amendments clarify that an entity should recognise the EZ{ AIARNER - BERERBEGVBRESE

income tax consequences of dividends in profit or loss, other DIRFEZ RSN ERE - it 2EREK

comprehensive income or equity according to where the ﬁe SIRTERIR BFTEA Z FIBH - MM E

entity originally recognised the transactions that generated the DIRMNE R ARDIEN B LS EATRBE -

distributable profits. This is the case irrespective of whether
different tax rates apply to distributed and undistributed profits.

HKAS 23 Borrowing Costs ERSMERE2IREELX

The amendments clarify that if any specific borrowing remains ZIEETARE - WEEEEENERRAR
outstanding after the related asset is ready for its intended I EMEEE - DBEREBRRAEE - B
use or sale, that borrowing becomes part of the funds that an Rt E —RERNERNMELLRE - ZEFK
entity borrows generally when calculating the capitalisation AREE—RERESH IS

rate on general borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e DA R MY

(For the year ended 31 March 2019)
(BE=ZZ—NF=A=+—HLHFE)

41.

42.

POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR THE YEAR
ENDED 31 MARCH 2019 (Continued)
Amendments to HKFRSs Annual
Improvements to HKFRSs 2015-2017 Cycle
(Continued)

HKFRS 3 Business Combinations

The amendments clarify that when an entity obtains control
of a business that is a joint operation, the entity applies the
requirements for a business combination achieved in stages,
including remeasuring its previously held interest in the joint
operation at fair value. The previously held interest to be
remeasured includes any unrecognised assets, liabilities and
goodwill relating to the joint operation.

HKFRS 11 Joint Arrangements

The amendments clarify that when a party that participates
in, but does not have joint control of, a joint operation that is
a business obtains joint control of such a joint operation, the
entity does not remeasure its previously held interest in the
joint operation.

COMPARATIVE FIGURES

The Group has initially applied HKFRS 15 and HKFRS 9 at 1
April 2018. Under the transition methods chosen, comparative
information is not restated. Further details of the changes in
accounting policies are disclosed in note 3.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

o)

PR AR Y AL

(For the year ended 31 March 2019)

(éti

—NFZA=TTHUEFE)

43. LITIGATION

@)

During the year ended 31 March 2019, the Group
received a writ of summons in relation to a repudiatory
breach of a tenancy agreement between the plaintiff, an
independent third party landlord, and Sino Shine Retailing
Limited, a subsidiary of the Group, entered into on 27
October 2016, which the plaintiff is claiming the Group
for, inter alia, damages in the sum of approximately
HK$1,735,000 plus interest. As the directors of the Group
consider that it is probable that an outflow of economic
benefits will be required to settle the obligation, the
Group recognised the provision of HK$1,735,000 (note
30) which is considered as a reliable estimate that can be
made.

During the year ended 31 March 2019, a petition has been
filed to the court by two shareholders of the Company,
which together holding over 3% of the Company's issued
shares. The petitioners pray (i) that the Company be
wound up pursuant to the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Cap. 32); (i) that
the court make such other orders as are deemed to be
just and equitable; and (iii) that provision be made for
petitioners’ costs. The hearing has been adjourned to 22
July 2019. The directors of the Company have discussed
with the legal counsel of the Group and with reference to
their own experience, they believe there is a high chance
of striking out the petition and there is no effect on the
going concern assumption as the basis of preparation of
the Group's consolidated financial statements.

43.
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FIVE YEARS FINANCIAL SUMMARY
A FUBERE

2019 2018 2017 2016 2015
—E-hE —ZT—)N\F T—RNF —ZT—HF
HK$'000 HK$'000 HK$'000 HK$’000 HK$'000
FHET FET AT TABT FABT
Revenue Iy &= 71,731 57,881 60,830 210,345 350,386
Operating loss KB EE (7,074) (272,116) (298,202) (26,107) (16,435)
Loss for the year FREIE (10,131) (271,246) (297,016) (29,302) (18,391)
Financial position BI#kR
Assets and liabilities ZBERA&E
Total assets BERE 114,408 150,949 427,420 150,132 190,335
Total liabilities BEBR 16,082 (13,757) (18,711) (56,370) (61,718)
98,326 137,192 408,709 93,762 128,617
Capital and reserves &K {#i&
Total equity AKRBHEE A
attributable to FE(G Rz 42 %R
owners of the
Company 98,177 137,822 407,359 93,762 128,617
Non-controlling EI U
interests 149 (630) 1,350 - =
98,326 137,192 408,709 93,762 128,617
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