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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be aware
of the potential risks of investing in such companies and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities traded on
GEM may be more susceptible to high market volatility than securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this report,
makes no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Aurum Pacific (China) Group Limited (the “Company”) collectively
and individually accept full responsibility, includes particulars given in compliance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for the purpose of giving information with regard to the
Company. The Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief: (1)
the information contained in this report is accurate and complete in all material respects and not misleading or deceptive;
(2) there are no other matters the omission of which would make any statement herein or this report misleading, and (3)
all opinions expressed in this report have been arrived at after due and careful consideration and are found on bases and
assumptions that are fair and reasonable.
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RESULTS
E S

The board of Directors (the “Board”) of the Company announces
the condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the three
months and six months ended 30 June 2019, together with the
comparative figures for the corresponding periods in 2018. The Group's
interim results for the three months and six months ended 30 June
2019 are unaudited, but have been reviewed and approved by the audit

committee of the Company (the “Audit Committee”).

CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

BRGSEER

For the three months and six months ended 30 June 2019
(Expressed in Hong Kong dollars)

Three months ended

APRESE([EFE]) AHAR A REKE
ARl (GBI AEE)EE_T—NLF~ A=+
BE=BARANEAZHHESGETHEERK
T N\FEBZERET - AEBEBE_T
—NEXA=ZFTBHLE=@ARNEAAZFHE
BARAREEZ  HEELARTEX
“EZEEag]) BM R -

z8a (&

HE_ZT-AFAA=THIE=@EAKKEH
(LAETTEIR)

Six months ended

30 June 30 June
BZEXA=+tHL=MEA HEANA=THLXEAR
2019 2018 2019 2018
—E-NFE ZZ-)N\F —E-AF —ZZ-)N\F
Notes HK$°000 HK$'000 HK$’000 HK$'000
k=3 THERT TET TERT FAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (RBEHR) (REER)
Revenue: W 3
— provision of software platform  — & FA 4,831 2,139 9,742 5,988
- mobile gaming and application ~ —F 5 & EA 1,378 7,905 1,413 9,942
— interest income from money —MEEBE
lending business FEWA 5,054 2,893 10,247 5,809
11,263 12,937 21,402 21,739
Cost of sales HHE AR (1,225) (1,453) (2,269) (2,471)
Gross profit EA 10,038 11,484 19,133 19,268
Other income H A A 5 823 555 829 561
Changes in fair value of: NEEES:
— prepayment option embedded =~ —EE{TA X ZEH
in promissory note issued 2 IR AR T - (18) - (107)
- consideration payable for —¥BAEHENRE
business combination - (602) - (1,690)
Administrative expenses THRX (11,822) (11,636) (23,371) (22,943)
Research and development %
expenses (916) (2,236) (3,124) (4,682)
Selling and distribution expenses  $5%& & 7 85/ % (577) (726) (1,181) (1,378)
Loss from operations KEEE (2,454) (3,179) (7,714) (10,971)
Finance costs AR 6(a) (545) (604) (1,337) (1,209)
Share of profits of associates e B & A Rl Al - 651 - 1,007
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
BRGSEER

For the three months and six months ended 30 June 2019
(Expressed in Hong Kong dollars)

HE_Z-AFXXA=+HIE=@EAKNEA
(AETTIIR)

Three months ended Six months ended

30 June 30 June
BEAA=tHL=MEA HBZA A=TtAHILAAEA
2019 2018 2019 2018
—E-AEFE —T-N\F& ZEB-hE =—T—)N\F
Notes HK$'000 HK$'000 HK$'000 HK$'000
et FTERT FATT FERT FAT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REEER) (RBER) (REERZ)
Loss before taxation BRI AT E 18 6 (2,999) (3,132) (9,051) (11,173)
Income tax credit/(expense) Fremme,/ (%) 7 530 (761) 1,059 (231)
Loss for the period BREER (2,469) (3,893) (7,992) (11,404)
Attributable to: LT AL FEL:
— owners of the Company S WNEIE DN (1,745) (5,235) (5,928) (11,633)
- non-controlling interests —JEERR (724) 1,342 (2,064) 229
(2,469) (3,893) (7,992) (11,404)
HK cents HK cents HK cents HK cents
Al il Al Bl
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REEER) (REEZ) (REER) (KEER)
Loss per share BRESR
Basic and diluted BEAREE 9 (0.14) (0.43) (0.47) (1.01)

BEFREEEERAQA 3
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER COMPREHENSIVE INCOME

FRseEa R EtE2HEIER

For the three months and six months ended 30 June 2019 &HZE_-_Z—hEA~AA=+HIL=@ANEA

(Expressed in Hong Kong dollars) (AT TR)
Three months ended Six months ended
30 June 30 June

BEANA=THL=MEA BEAA=TALREA
2019 2018 2019 2018
“E-h§E ZZ-N\F ZEB-hAE ZT-N\F
HK$'000 HK$'000 HK$'000 HK$'000
THET FAT THER FHET

(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REE®R) (CREER) (REBER) (REFEZ)

Loss for the period HrEE (2,469) (3,893) (7,992) (11,404)
Other comprehensive expense HREM2EAY

for the period, net of nil tax BMNBREBE
ltems that may be classified subsequently E#&AJENEE

to profit or loss: B®E2ER
Exchange differences on translation BEINEER

of financial statements of foreign BB mEcELER

operations (63) (195) (59) (193)
Share of exchange differences i dwNG!

of associates EHZERE - (769) - (255)
Total comprehensive expense HR2EMAREE

for the period (2,532) (4,857) (8,051) (11,852)
Attributable to: BUTN AL L
- owners of the Company —ARREEBA (1,805) (6,199) (5,987) (12,081)
- non-controlling interests S Fa (727) 1,342 (2,064) 229

(2,532) (4,857) (8,051) (11,852)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
BRAZRE M BRI R

As at 30 June 2019
(Expressed in Hong Kong dollars)

R-E-NAFARNA=1H
(B TTHIR)

At At
30 June 31 December
2019 2018
R-ZB-AE RZZ—N\F
AA=+H +t=ZA=+—H
Notes HK$'000 HK$'000
Mt it FHET FHE T
(Unaudited) (Audited)
(REER) (&%)
Non-current assets IRBEE
Property, plant and equipment W - BWENMEFE 10 43,971 47,734
Intangible assets mEEE 11 37,693 44,111
Goodwill Bk 84,766 84,766
Interests in associates REE RN Al 2 = 12 - -
Investment in equity securities BAEBEHZKE 13 500 500
Right of use assets FREEE 824 -
Deposit paid for purchase of property, BEME BER
plant and equipment REENIES 3,000 3,000
Deferred tax assets REFRIBE E 1,248 1,248
172,002 181,359
Current assets REEE
Inventories FE 44 44
Contract assets BHMEE 14 3,872 3,872
Trade and other receivables JFE LG BR SR R L Ath i W 5k 15 11,832 13,845
Loans receivable A= EN 16 121,119 108,519
Interest receivables JE U R B 16 3,383 2,197
Prepayment option embedded in BBITEEERN S
promissory note issued 12 Al & T 19 - -
Cash and cash equivalents HekReEEY 11,879 14,948
152,129 143,425
BigFBEEEEGR AR 5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION
BRAGRSHBER AR

As at 30 June 2019
(Expressed in Hong Kong dollars)

R-E—-—NAFAA=1+H
(LA TTHIR)

At At
30 June 31 December
2019 2018
R=EZE-NEFE RKRZIZE—N\F
~NA=+HA +=-A=+—H
Notes HK$'000 HK$'000
K iz FET FHET
(Unaudited) (Audited)
(REEZR) (T Z)
Current liabilities RBEE
Trade and other payables JE 1 BR R R EL At FE 5 3K 17 1,730 3,384
Contract liabilities AHEE 7,279 6,735
Interest-bearing borrowings BB &K 13,988 33,000
Lease liabilities HEBE 616 -
Obligations under finance leases BhE FH & E 1,551 1,030
Consideration payable for business combination ¥4 6f KB 19 - -
Current tax payable FET BN BARR IR 623 623
25,787 44,772
Net current assets RBEEFEE 126,342 98,653
Total assets less current liabilities EEHERRBEE 298,344 280,012
Non-current liabilities FkRBEME
Interest-bearing borrowings M S AE R 28,248 -
Lease liabilities HEsE 223 -
Obligations under finance leases Bh A FH & E 1,129 2,158
Deferred tax liabilities REFRIBEEE 6,219 7,278
35,819 9,436
NET ASSETS EEFE 262,525 270,576
Capital and reserves EAR#E
Share capital % 2 18 50,906 50,906
Reserves Gk 191,490 197,477
Total equity attributable to owners of the AAREEAEMN
Company ERBRE 242,396 248,383
Non-controlling interests VR E 20,129 22,193
TOTAL EQUITY FERBE 262,525 270,576
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BEZE=R Ik

For the six months ended 30 June 2019 HZE_-_ZT—hAFA=+THIE~EA
(Expressed in Hong Kong dollars) (LA T3 R)
Attributable to owners of the Company
AAAEAAEE
Non-
Share Share Capital Capital Exchange Other  Accumulated controlling
capital premium reserve surplus reserve reserve losses Total interests Total
R4 Rt EE 81 E428 ELffE Attt ZiFR @i FERER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000  HKS'000  HK$'000  HK$'000
Thn Thn TEn Thn Thn Tén TEL TEn ThL ThEn
At 1 January 2018 (audited) R-B-N§-F-R(E2H) 43546 35,513 2401 16,699 1,258 - (16333) 257,107 5273 82380
Impact on inital application of HKFRS 9 % W?T BRL e
Fe - - - - - - (467) (467) - (467)
Adjusted balance at 1 January 2018~ H=F-\F-f-R2
aEEds 43546 35,513 2407 16,699 1,258 - (163803) 256,640 B3 81913
Changes in equity for the period: BhESSE:
Loss for the period BrEE - - - - - - (11,633) (11,633) 29 (11,404)
Eichange differences on translation of sti;\\
financial statements of foreign operations - - - - (193) - - (193) - (193)
Share of exchange differences of associates  fEf E’* - - - - (255) - - (259 = (255)
Total comprehensive (expense)income
for the period, net of il tax - - - - (448) - (11,633) (12,081) 29 (11,852)
[ssue of shares (note 18(i)) YR 7,360 24,977 - - - - - 32337 - 32337
Partial disposal of equity interest IAHER
in a subsidiary i - - - - - - - - 2 2
Acquisition of non-controlling interests  WEFEERER = - - - - 9 - 97 ) -
7,360 1977 - - (448) 97 (11,633) 20353 134 20,487
At 30 June 2018 (unaudited) RZB-NEARZTR
(RE%H) 50,906 381,490 2407 16,699 810 9 (175436) 276993 25407 302,400
At 1 January 2019 (audited) R=2-RE-A-B(2FH) 50906 381,490 240 16,699 (210) (99)  (02770) 24838 193 210576
Changes in equity for the period: L R
Loss for the period BnER - - - - - - (5,928) (5,928) (2,064) (7.992)
Exchange differences on transation of ~ RENEEREKRE L
financial statements of foreign operations ~ EXZE - - - - (59) = = (59) = (59)
Total comprehensive expense ERETE
for the period, net of nil tax @DF%?*‘EIE - - - - (59) - (5,928) (5,987) (2,064) (8,051)
At 30 June 2019 (unaudited) RZE-AERAZTH
(RE%H) 50,906 381,490 240 16,699 (329) (99)  (086%) 2423% 20129 26255
BighEEEER AR 7
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BRGEHEETRER

For the six months ended 30 June 2019
(Expressed in Hong Kong dollars)

BE_T-AFRA=1THILXEA
(AFETTIIR)

Six months ended 30 June
BEAA=1+HLEAEA

2019 2018

—E-NEF —E-)\F

HK$'000 HK$'000

FET FHEIT

(Unaudited) (Unaudited)

(REEER) (CREEZ)

Net cash used in operating activities KETHFTARESFE (10,422) (11,892)

Net cash used in investing activities RETEBFIAREFHE (70) (2,107)

Net cash generated from/(used in) REZHME (FFR)ELFHE

financing activities 7,427 (9,685)

Net decrease in cash and cash equivalents ReRBESEEYMRIDFE (3,065) (23,684)
Cash and cash equivalents at beginning RBAZRERESESEY

of the period 14,948 42,389

Effect of foreign exchange rate changes EREHTE (4) -
Cash and cash equivalents at end of REBRZRERBESEEY

the period 11,879 18,705

8 AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2019



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

BASIS OF PREPARATION

The Group’s unaudited condensed consolidated financial
statements have been prepared in accordance with accounting
principles generally accepted in Hong Kong and complied
with accounting standards issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA"). The unaudited
condensed consolidated financial statements also include the
applicable disclosure requirements of the Hong Kong Companies
Ordinances and GEM Listing Rules. They are prepared under the
historical cost convention.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
unaudited condensed consolidated financial statements are
consistent with those used in the preparation of the Group's
annual consolidated financial statements for the year ended 31
December 2018, except for the adoption of the following revised
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also
include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by
the HKICPA for the first time for the current period’s unaudited
condensed consolidated financial statements of the Group.

HKFRS 16 Leases
HK (IFRIC) - Int 23 Uncertainty over Income
Tax Treatments

Except for the changes in accounting policies relating to leases
due to the adoption of HKFRS 16, the adoption of the above
revised standards has had no significant financial effect on these
unaudited condensed consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

10

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)

Adoption of HKFRS 16 Leases

The Group applied HKFRS 16 with a date of initial application on
1 January 2019. As a result, the Group has changed its accounting
policy for lease contracts as detailed below.

The Group has adopted HKFRS 16 retrospectively from 1 January
2019, but has not restated comparatives for the 2018 reporting
period, as permitted under the specific transitional provisions in
the standard. The reclassifications and the adjustments arising
from the new and amended requirements with respect to lease
accounting are therefore recognised in the opening statement of
financial position on 1 January 2019.

(a)

Adjustments recognised on adoption of HKFRS 16

Before the adoption of HKFRS 16, commitments under
operating leases for future periods were not recognised by
the Group as liabilities. Operating lease rental expenses were
recognised in the consolidated statement of profit or loss
over the lease period on a straight-line basis.

On adoption of HKFRS 16, the Group recognised lease
liabilities in relation to leases which had previously been
classified as ‘operating leases’ under the principles of HKAS
17 Leases. These liabilities were measured at the present
value of the remaining lease payments, discounted using the
Group’s incremental borrowing rate as of 1 January 2019.
The difference between the present value and the total
remaining lease payments represents the cost of financing.
Such finance cost will be charged to the consolidated
statement of profit or loss in the period in which it is
incurred using effective interest method.

The associated right-of-use assets were measured at the
amount equal to the initial measurement of lease liabilities,
adjusted by certain items as set out in note 2(b). The
right-of-use assets were recognised in the consolidated
statement of financial position. Depreciation was charged on
a straight-line basis over the shorter of the asset’s useful life
or the lease term.

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

Accounting policies adopted since 1 January 2019

The Group leases properties. Rental contracts are generally
entered into for fixed period of 2 years.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants, but leased
assets may not be used as security for borrowing purposes.

Until the year ended 31 December 2018, leases were
classified as either finance or operating leases. Payments
made under operating leases were recognised as an expense
on a straight-line basis over the lease term.

From 1 January 2019 onwards, leases are recognised as a
right-of-use asset and a corresponding liability at the date
at which the leased asset is available for use by the Group.
Each lease payment is allocated between the liability and
finance cost. The finance cost is charged to profit or loss
over the lease period so as to produce a constant periodic
rate of interest on the remaining balance of the liability for
each period. The right-of-use asset is depreciated over the
shorter of the asset’s useful life and the lease term on a
straight-line basis.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

o variable lease payment that are based on an index or a
rate;

o amounts expected to be payable by the lessee under
residual value guarantees;
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

2. CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (CONTINUED)
Adoption of HKFRS 16 Leases (continued)

(b)

12

Accounting policies adopted since 1 January 2019

(continued)

o the exercise price of a purchase option if the lessee is
reasonably certain to exercise that option; and

o payments of penalties for terminating the lease, if the
lease term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be determined,
the lessee’s incremental borrowing rate is used, being the
rate that the lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value in a similar
economic environment with similar terms and conditions.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease
liability;

o any lease payments made at or before the commencement
date less any lease incentives received;

o any initial direct costs; and

° restoration costs.

Payments associated with short-term leases and leases of
low-value assets are recognised on a straight-line basis as an

expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

3. REVENUE

Revenue represents the sales value of goods and services supplied
to customers from the provision of software platform, income
generated from mobile games and application development and
interest income earned from the money lending business, as

follows:

Wy &8

WamEsBRRERTFamtETER
ZEmERZHEBE  MEFEER
Ko & PR FIT E A 2 WO DA B B 18 3 755 T e

B2 FBWALT

Three months ended

Six months ended

30 June 30 June

HZXA=1tAIL={A BEXA=TALAMAEAR
2019 2018 2019 2018
—E-hE —E-)N\EF —E-hE —E-)N\EF
HK$'000 HK$'000 HK$'000 HK$'000
FER FHET FTER FBT
(Unaudited) (Unaudited)  (Unaudited) (Unaudited)
(REERZ) (REFEZ) (REERZ) (REFEZ)
Provision of software platform REHHUFE 4,831 2,139 9,742 5,988
Mobile gaming and application FHRERRER 1,378 7,905 1,413 9,942

Interest income from money MIEBEBEHE

lending business WA 5,054 2,893 10,247 5,809
11,263 12,937 21,402 21,739

BFtREREREAF 13
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

14

SEGMENT REPORTING

The Group determines its operating segments based on the reports
reviewed by the chief operating decision-maker, which are used to
make strategic decisions.

The Group has three reportable segments. The segments are
managed separately as each business offers different products and
services and requires different business strategies. No operating
segments identified by the chief operating decision-maker have
been aggregated in arriving at the reportable segments of the
Group. The following summary describes the operations in each of
the Group’s reportable segments:

Software platform — developing and marketing of
patented server based technology and the provision of
communications software platform, software related services
and the custom-made software development services.

Mobile gaming and application — game publishing,
development of mobile game and related intellectual
property and platform, mobile application and data solutions
and provision of IT related solutions.

Money lending — provision of money lending business
through a wholly-owned subsidiary of the Company which
is a money lender licensed in Hong Kong under the Money
Lenders Ordinance (Chapter 163 of the Laws of Hong Kong).

AURUM PACIFIC (CHINA) GROUP LIMITED
Interim Report 2019
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEERSYE S S

(Expressed in Hong Kong dollars)

(ABTTHNIR)

4. SEGMENT REPORTING (CONTINUED)

4, DI/ E (&)

(a) Business segments (a) =Ko EB
2019
“E-NE
Mobile
Software  gaming and Money
platform application lending Total
F
BHETA RER BE st
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REERZ) (REERZ) (REERZ)
For the six months BZEZAXB=T1H
ended 30 June 1IE7X{E A
Disaggregated by timing B R
of revenue recognition: BRI E 9
— Point in time - RNE KA 3,195 - - 3,195
- Over time - BEERRE 6,547 1,413 10,247 18,207
Revenue from external REIAREP
customers 2 Ws 9,742 1,413 10,247 21,402
Reportable segment profit Al 4R & 9 B A
("adjusted EBITDA") (note) (4 9 ZEBITDA])
(P 3E) 1,890 1,500 7,286 10,676
As at 30 June RAA=+H
Reportable segment assets RENHBEE 6,963 47,884 132,199 187,046
Additions to non-current assets  3ERE)E E 12 129 - - 129
Reportable segment liabilities ARENHEE (7,235) (27,890) (44) (35,169)
BigrEEEEFRAT 15
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(B TTHIR)
4. SEGMENT REPORTING (CONTINUED) 4. PEHE (&)
(a) Business segments (continued) (a) =Ko =B (&)
2018
—N\F
Mobile
Software gaming and Money
platform application lending Total
F iz
gHFEe RER W& BEr
HK$'000 HK$'000 HK$'000 HK$'000
FHET FAET FHET FAET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZ) (REEZ) (REEZ)
For the six months BZXHB=1H
ended 30 June 1E7X {8 A
Disaggregated by timing B =R
of revenue recognition: BRI E 9
- Point in time - RE-FEE 3,199 7,899 - 11,098
— Over time - BEE R 2,789 2,043 5,809 10,641
Revenue from external REINRER
customers € 5,988 9,942 5,809 21,739
Reportable segment (loss)/ ATRE D (ER)
profit (“adjusted EBITDA") M ([ B
(note) EBITDAL) (Mi&E) (2,828) 7,658 4,253 9,083
As at 30 June RAA=1H
Reportable segment assets AmEDHEE 5,079 66,542 103,708 175,329
Additions to non-current assets  FERENE EE N 1 16 1,713 1,730
Reportable segment liabilities ARESHEE (11,171) (11,909) (24) (23,104)
Note: P EE -
The measure used for reportable segment profit/loss is “adjusted ARG EBEFBERBZTEAEH
EBITDA”, i.e, “adjusted earnings before interest, taxes, depreciation and FEBITDAL « BRRFIE  §i1E - T & ki
amortisation”, where “depreciation and amortisation” is regarded as SHATRA ] - AR [TERBHIMRABRE
including impairment losses in non-current assets. EMBEEP RMEEE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEERSYE S S

(Expressed in Hong Kong dollars)

(ABTTHNIR)

4. SEGMENT REPORTING (CONTINUED)

(b) Reconciliation of reportable segment profit or

loss

4.

7 B E ()

(b) AHRETHBRFZZHEK

Six months ended
30 June
BZA~A=1+RHIAKMEA

2019 2018
—E-NE —FE—NEF
HK$°000 HK$'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)

Adjusted EBITDA @HBEBITDA
- Software platform —EHTEa 1,890 (2,828)
— Mobile gaming and application —F R R 1,500 7,658
— Money lending — W& 7,286 4,253
Total segments pal Tk 10,676 9,083
Share of profits of associates JFE AL B = R B F - 1,007
Other income H Al A 829 561
Depreciation and amortisation e K B E (10,464) (10,132)
Finance costs & R A (1,337) (1,209)
Impairment A 17) (77)
Unallocated corporate expenses (note) RO B ER X () (8,738) (10,406)
Loss before taxation BRBATE IR (9,051) (11,173)

Note:

The unallocated corporate expenses mainly include changes in fair value
of (i) consideration payable for business combination; (ii) contingent
consideration assets for business combination; and (iii) prepayment
option embedded in promissory note issued, staff costs and legal and

professional fees of head office.

i

AOBEERIEBRBIEONEL G H RN
RE (NEBEHRAREEE  K(iNE
BOTAARBM S 2R
B8 BTIXRAREMRBERIEERER

28 -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

5. OTHER INCOME

H A A

Three months ended
30 June
BEAA=1tHL=EA

Six months ended
30 June
BEAA=1+THLAKEA

2019 2018 2019 2018

—E-NE —E-)N\H& ZB-AE =Z—ZT-)N\HF

HK$’000 HK$'000 HK$’000 HK$'000

F&xT FET FET FET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REE®R) (KREFEZ) CREER) (REFR)

Bank interest income HRITH E WA - 1 1 1
Gain on disposal of a joint HE—ReErE

venture 2 Was - - - 2

Sundry income FMIERA 823 554 828 558

823 555 829 561

6. LOSS BEFORE TAXATION BRB AT 1B

Loss before taxation is arrived at after charging:

(a) Finance costs:

BRIATEIEC IR T oI & IE

(a) BEAZK:

Three months ended
30 June
BEXA=+HL=M@EA

Six months ended
30 June
BZXA=1+RHIAKMEA

2019 2018 2019 2018
“E-NAE —E-)N\&E ZEB-AE Z—ZZT)\F
HK$’000 HK$'000 HK$’000 HK$'000
FHET FET FH&xT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (KREEZ) (REER) (REEZR)

Finance charges on BB EAEN

obligations under % E R

finance leases 31 44 65 89
Interest on lease liabilities HESGERNE 24 - 36 -
Interest on other borrowings E i & F| & 490 560 1,236 1,120
545 604 1,337 1,209

18 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

6. LOSS BEFORE TAXATION (CONTINUED) 6. BRBAEE (&)
(b) Staff costs (including directors’ remuneration): (b) EIRZX(BEEFHZL):
Three months ended Six months ended
30 June 30 June

BZX~A=1+RHIL=MEA BZA~A=1+HIAKEA
2019 2018 2019 2018
—E-RAE TN\ ZB-AE =Z—ZZT)\HF
HK$’000 HK$'000 HK$’000 HK$'000
THET FAET THET FAET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) (REEZR) (RBBER) (REER)

Salaries, wages and other F& IE8K

benefits E b 4@ A 3,746 5,233 8,916 11,395
Contributions to defined & 7E i 5K
contribution RRETEI R
retirement plan 146 183 362 417
3,892 5,416 9,278 11,812
(c) Other items: (c) EHEMEER:
Three months ended Six months ended
30 June 30 June
BEXA=+HL=M@EA BEXA=+HLEAER
2019 2018 2019 2018
—E-hFE ZT-N\F ZE-hF ZZT-—N\F
HK$'000 HK$'000 HK$'000 HK$'000
THET FE T TET FAT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZR) REFEZR) CREER) (REER)

Amortisation of intangible 2 & B # 4

assets 3,209 3,209 6,418 6,418
Depreciation of property, E Y=
plant and equipment RETE 1,893 1,887 3,800 3,714
Depreciation of right-of-use  {# & E
assets e 153 - 246 -
Impairment losses/ T3IEE 2
(Reversal of BEEE,
impairment) on: (BERE)
— loans and interest —FERE TR &
receivables FB 3 19 13 (9)
— trade receivables —FEURBR K (15) 76 4 86
Exchange (gain)/loss, net PE X (Uezs) /518
HER (1) = 4 -
Operating lease charges: LEBHRY
minimum lease payments SIEHEAFRIEAE 900 1,313 2,125 2,574
Write-off of equipments i 4 2% 1 - 2 = 115

BmiptREEERA7 19
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

7.

20

INCOME TAX (CREDIT)/EXPENSE

Taxation in the condensed consolidated statement of profit or loss
represents:

Three months ended

7. BB (ESR) BAX

BRAGRABERZHIEARE

Six months ended

30 June 30 June

BEAA=+THL=M@A BERA=THLEARER
2019 2018 2019 2018
—E-NAE —ZE-)N\HF ZEB-AE Z—ZT-)N\HF
HK$’000 HK$'000 HK$’000 HK$'000
FHET FET FHET FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEZ) (REEZR) (KREER) (REER)

Current tax - Hong Kong BEHE-&8

Provision for the period BN B 23 = 23

Deferred tax (credit)/ EERE (ER),

expense (53
Origination and reversal of BEAE MR
temporary differences =% (530) 738 (1,059) 208

Actual tax (credit)/expense BERBEGER)

B X (530) 761 (1,059) 231

() Hong Kong Profits Tax (i) BEFEH
No provision for Hong Kong Profits Tax has been made as HREEBETZATREBEEZEZ
the group companies have either tax losses brought forward —NEFRZTE-NFA=+HL
in excess of the assessable profits for the period or did not SNE A AR FRIEEEB IR ER
have any estimated assessable profits subject to Hong Kong Biom A o s E TR BENE ST
Profits Tax during the six months ended 30 June 2019 and B 2 (HEHERF SN - S
2018. HBEBFGREME

(i) PRC Enterprise Income Tax (i)  HEPEAERH
No provision for the PRC Enterprise Income Tax has been BREREAREME ([HE])F
made as the subsidiaries incorporated in the People’s MLz BRARIRBE=Z—N
Republic of China (the “PRC") have estimated tax losses for FRZFE—N\FRNAZTHLRHE
the six months ended 30 June 2019 and 2018. RbEH 8RS BIIEEE « i (E

REI RGN AEE -

(i) Income tax from other tax jurisdictions (i) AL RIE TR
Pursuant to the income tax rules and regulations, the Group RIEFRESHRE LKA > KEFH
is not subject to income tax in Cayman Islands and the BEMNRERENEBEREREER
British Virgin Islands. (SR

AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

8. INTERIM DIVIDEND

The Board does not recommend the payment of any interim
dividend for the six months ended 30 June 2019 (2018: Nil).

9. LOSS PER SHARE

(a)

(b)

Basic loss per share

The calculation of loss per share for the six months ended
30 June 2019 is based on the loss for the period attributable
to owners of the Company of approximately HK$5,928,000
(2018: approximately HK$11,633,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2018:
1,156,750,497) in issue during the period.

The calculation of loss per share for the three months ended
30 June 2019 is based on the loss for the period attributable
to owners of the Company of approximately HK$ 1,745,000
(2018: approximately HK$5,235,000), and the weighted
average number of ordinary shares of 1,272,640,000 (2018:
1,224,112,527) in issue during the period.

Diluted loss per share

The diluted loss per share for the periods ended 30 June
2019 and 2018 is the same as the basic loss per share as
there were no potentially dilutive ordinary shares in issue.

FRIRE
EERTRENBE_T-NEAA=T
AL ATE AR AR RE (SN
& m)

BRER

(a)

(b)

BRELXEE
HE-_E—NAF~NA=+tHLA
BMAZEREBNERARGHS
A JFE {i BB 1A /&5 18 495,928,000/% 7T
(=ZZ— )\ : 411,633,000 7T)
KRB #ETE B2 NETFEH
#1,272,640,0000% (=& — \F :
1,156,750,4970%) 5T & -

HE-_TE—NAFAA=+HL=
BMAZEREBNERARGHE
A JE 1 HA 0 /85 18 491,745,0007% T
(=Z=Z— )\ : 495,235,000/ 7r)
MHAE T TR Z NE Y
#(1,272,640,0000% (=T — \&F :
1,224,112,5270&) 5+ 4 -

BREBBER
HRAEEMEEHECETER
B BE_FT-AFR-_FT-NF
NA=ZtTHBIESRz BREBER
HEREREBRAR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4 & B 75 R 2= B

(Expressed in Hong Kong dollars)

(AETTIIR)

10. PROPERTY, PLANT AND EQUIPMENT 10. Y15 - BERRHE
For the six months ended 30 June 2019, the Group did not have BE_T—NFAA=THIEAEA &
any material acquisition and disposal of property, plant and SETESANERLETAYE  BE
equipment. o
11. INTANGIBLE ASSETS M. BREE
For the six months ended 30 June 2019, the Group did not have BE_Z—NFXA=THIEXEAR &K
any material acquisition and disposal of intangible assets. SETESAKEREEEMELEE -
12. INTERESTS IN ASSOCIATES 12. REFE R B 2 fER
On 13 April 2017, the Group, through Profile Venture Limited, RZZE—+FWMA+T=R XEEEB
a wholly-owned subsidiary of the Company, acquired the entire Profile Venture Limited (AR R —E &2 &
equity interest in Stars Ventures Limited. Stars Ventures Limited Fff B8 A 7)) W BEStars Ventures Limited%®
indirectly owned 49% of the equity interest of each of the B #E o Stars Ventures Limitedfil & # A
following entities, which are unlisted corporate entities whose AT HEEE249%KE(ZFEEB R
quoted market price is not available. These entities are regarded EHREEE HIEMIS®RE) - hE
as associates of the Group and are accounted for using the equity ERERANEBE ZBMERNT RERS
method in the consolidated financial statements. AEREN G E MG HRE AR -
Particulars of
Place of incorporation issued and
Name of associates and business paid-up capital Principal activity
BE AR BB TMRIREEEYE SRTRAZREFS FTERETH
Fore Freedom B.V. (“FF") The Netherlands 18,000 shares of Construction and management of
EURT each fibre optic internet networks
Fore Freedom B.V. ([FF]) 127 B8 18,000/% BEREEEE AR
FREEIEIT 2 &5
XXLnet B.V. (“XXLnet") The Netherlands 80,000 shares of  Provision of internet, telephone and
EURT each other ancillary services
XXLnet B.V. ([XXLnet ) 147 B 80,000k REHEHAE  FBiE X EMEERE
FREEIBT 2 &5
On 21 September 2018, the Group disposed of the equity R-ZE—NFNLA=-+—8 &%
interest in FF and XXLnet (the “Disposed Associates”) and all the LAIR & K18 493,433,0008 7T (FHE R4
obligations, liabilities and debts owing or incurred by the Disposed 31,540,000 ) M —#BULE=FHHE
Associates to the Company to an independent third party for a FFEXXLnet ([ B S8 & AR ]) 2 ki
cash consideration of approximately EUR3,433,000 (equivalent to REHREBMEARBRARASMESE
approximately HK$31,540,000). ZHEEMRX AERER-
22 AURUM PACIFIC (CHINA) GROUP LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)
(LAVE T3 7R)

13. INVESTMENT IN EQUITY SECURITIES 13. REAEFEH 2 KRE

At 30 June At 31 December
2019 2018
R=ZB-NAE RZZ-N\F
ANA=+H +ZA=+—H

HK$’000 HK$'000
FHExT FHEIT
(Unaudited) (Audited)
(REER) (&%)
Equity securities designated at fair value EEEAFEFAHMBEZE
through other comprehensive income Wi (TFVOCL)) (R afiEiE)
("FVOCI”) (non-recycling) ZBRAE S
Unlisted equity securities e N 500 500
The investment is the unlisted equity securities to Metro Rainbow Z & B Metro Rainbow Limited (—
Limited, a company incorporated in BVI with its wholly-owned MREBRZESHMK L2 AR R
subsidiary, Online Troop Company Limited, (together “Metro H 2 &M /B2 FOnline Troop Company
Group"”) with 5% equity interest. Metro Group is engaged in Limited (£t [ Metro% Bl |) 2 5% ik A~ #
online shopping business. The Group designated its investment mZIELEMRAFS - MetroR Bt E 4
in Metro Group at FVOCI (non-recycling), as the investment is FEWMER - AR AR E TIEERE A
held for strategic purposes. No dividends were received on this 7 REEETEHERMetrofk B 218 E K
investment during the period (2018: Nil). FVOCI (NAJ 8 ) 5t = o HR P90 £ 3Ltk T8

BRERBEMBRE (ZE-NF: 8) o

Having assessed the fair value of the unlisted equity securities KT IRFVOCH (AT ) St E 2
at FVOCI (non-recycling), the Directors determine that there was RABHZATE ESHEHEZT
no material changes in fair value of equity securities for the six —NEAA=THIERNERAZREFES
months ended 30 June 2019. NP ELJERNEET o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4 & B 75 R 2= B

(Expressed in Hong Kong dollars)

(AETTIIR)

14. CONTRACT ASSETS

14. EHEE

At 30 June At 31 December
2019 2018
R=FB-NF RZZE—N\F
ARA=+H +=—R=+—H
HK$’000 HK$'000
FHET TR
(Unaudited) (Audited)
(RRBEX) (5 &%)
Arising from performance under [BATRI IR HE PR EE &
licensing arrangement 3,872 3,872

The Group recognises revenue from licensing arrangements at
a point in time upon transfer of the rights to the Licensees to
use the Group’s intellectual property and the Group becoming
conditionally entitled to the consideration under the payment
terms set out in the licensing agreements.

AREBERMFFIEAER BN EE N
EEZENBEAEENX AR GIER
122 5 TR W A P LS SRR R IR (R B 2
BB FERR R B AT A R Bk 2 et o

15. TRADE AND OTHER RECEIVABLES 15. FEWCR X I H 1t FE X

At At

30 June 31 December

2019 2018

R=ZZE-—NE KZIT-N\F

~NA=+HA +=ZA=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEXR) (&%)

Gross amount of trade receivables JEUUBR AR EE 4,482 4,200

Less: Loss allowance W B (27) (23)

4,455 4,177

Deposits and other receivables & & H hfE UK 5,974 8,347

Prepayments TEf 5K 1,403 1,315
Amount due from a key management EREZEEAB ZFIE

personnel - 6

11,832 13,845

All of the Group’s trade and other receivables, apart from certain
deposits of approximately HK$147,000 (2018: approximately
HK$144,000), are expected to be recovered or recognised as
expenses within one year.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

15. TRADE AND OTHER RECEIVABLES 15. FEUWBR X &% H 4t FE W =k (4])
(CONTINUED)
(a) Ageing analysis (a) RO
As of the end of the reporting period, the ageing analysis of RRE H A R - BRI 15 3%
trade receivables, based on the invoice date and net of loss EHEHRIKREERSE 2 BEEEG
allowance for credit losses, is as follows: ZERRAMUT ¢
At At
30 June 31 December
2019 2018

R=Z-hE R-_Z—N\F
~»A=+H +=-—A=+—H

HK$'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REEZR) (&%)

Within 1 month PR—EA 2,423 2,847
More than 1 but less than 3 months BR—EABELKR=EA 1,734 804
More than 3 but less than 6 months BR=EABELKEA 180 460
More than 6 but less than 12 months BBRANEAELRT=@EAR 118 66
Over 12 months TZEAE - -
4,455 4,177
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

R B4 & B 75 R 2= B

(Expressed in Hong Kong dollars)

(AETTIIR)

16. LOANS AND INTEREST RECEIVABLES

16. ERER KA S

The Group’s loans and interest receivables arise from the money AEEZERERRMNEBARAR—M
lending business of providing loans in Hong Kong by a wholly- 2ENBRANEBIREER Z NESE
owned subsidiary of the Company. The Group seeks to maintain ERTEE - AEB ISKEEREERKE
strict control over its outstanding loans and interest receivables to ARFEMHFFREEES - UBERDEE
minimise credit risk. Overdue balances are reviewed regularly by B - EREREERETCHES -
management.
At 30 June 2019 At 31 December 2018
R-ZB-AEXA=1H RZZE-N\E+ZR=+—H

Interest Loan Interest

portion Total portion portion Total

FEHD @it Exdds MERH Bt

HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
TERT TERT AL AL AL
(Unaudited) (Unaudited) (Audited) (Audited) (Audited)
(RRER) (REER) (B8R (B8R  (BFER)

Secured loans by personal BAERZ
guarantees HRER 1,765 78,848 56,004 991 56,995

Unsecured loans BEAEN 1,621 45,749 52,595 1,208 53,803
3,386 124,597 108,599 2,199 110,798

Less: Loss allowance B BERE 3) (95) (80) ) (82)
3,383 124,502 108,519 2,197 110,716

Loans receivable are interest-bearing at rates ranging from EWERIZEFENTLH10%E58.9%

approximately 10% to 58.9% (2018: approximately 10.0% to (ZZE—)\F : £910.0%£58.9%) 7t & -

58.9%) per annum and repayable on maturity date under the WERES R H G AR B H sz A

terms in contractual agreements or on demand in writing by the EEEMEREE -

Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BEERSYE S S

(Expressed in Hong Kong dollars)

(ABTTHNIR)

16. LOANS AND INTEREST RECEIVABLES
(CONTINUED)

16. BRERRFE (&)

(a) Ageing analysis (a) RO
Ageing analysis is prepared based on contractual due date: REDTMRESRI ARG
At 30 June 2019 At 31 December 2018
R-ZB-AEXA=1H RZZE-N\E+ZR=+—H
Loan Interest Loan Interest
portion portion Total portion portion Total
EXH2  REHD @ BEREs  MEHH @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR FHET FHET
(Unaudited) (Unaudited) (Unaudited)  (Audited) (Audited) (Audited)
(RRER) (REER) (REEK) (B8 (88  (BER)
Neither past due nor ERHERE
impaired 121,119 3,323 124,442 108,519 2,197 110,716
Less than 1 month aBIR—EA
past due - 60 60 - - -
121,119 3,383 124,502 108,519 2,197 110,716

The credit quality of loans and interest receivables that
are neither past due nor impaired has been assessed by
reference to historical information about counterparty
default rates. The existing counterparties do not have
defaults in the past.

In respect of loans and interest receivables which have been
past due, the amounts mainly represent occasional delay in
repayment and they were fully settled subsequent to the
end of the reporting period. Accordingly, the management
is of the opinion that no impairment allowance on these
individual loans is necessary.

EAMTEREEBEEREAE
ZEEER2EAMRHTBHEE
DL EZ BRHEFG - BREXS T
I R K

HRBRZERRERRNE  HE
BRIZERBRALEHER ANRE
HIREREBEE -BHit - EEER
#3985 L 5% 5 M8 Bl & R AR Ok (B 1B
=
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

17. TRADE AND OTHER PAYABLES 17. B R H B R
All trade and other payables are expected to be settled or FTERERNERR&EMENZKTBEE R —
recognised as income within one year or repayable on demand. FRBEREREWAKIZERKEE -

At 30 June At 31 December
2019 2018
R=ZB-AE RZZ—N\F
~A=+H +=ZA=+—H

HK$’000 HK$'000
TE T FET
(Unaudited) (Audited)
(REER) (EER)
Trade payables JE 1~ BR 3R 1,420 1,415
Accrued charges and other payables JE 5T B B Ko H 4th A< 5K 310 1,969
1,730 3,384
18. SHARE CAPITAL 18. | A&
(i) Authorised and issued share capital () EERERFTRAE
Number of
shares Amount
R4 #E ]
'000 HK$'000
T FHE T
Authorised: EE
Ordinary shares B
At 1 January 2018, RWZE-N\F—A—12"
30 June 2018, —E-NFERA=+RH"
1 January 2019 and —E-NEFE-A-BE
30 June 2019 —E-hFERA=+H
of HK$0.04 each BRR®E0.04% T 3,000,000 120,000
Issued and fully paid: ERTRAR:
Ordinary shares =gl
At 1 January 2018 RZE-—N\F—H—H
of HK$0.04 each SRR EEO0.04% T 1,088,640 43,546
Issue of shares (note (ii)) A& 17 817 (B EE(Gi)) 184,000 7,360
At 30 June 2018, RZZE—-N\FXA=+H"
1 January 2019 and —E-NEF-A-BRK
30 June 2019 —E-hEFERA=+H
of HK$0.04 each FHREEO0.0475 T 1,272,640 50,906
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)

(ABTTHNIR)

18. SHARE CAPITAL (CONTINUED)

(i)

Issue of shares

On 25 April 2018, the Company issued 184,000,000
ordinary shares of HK$0.04 each pursuant to a placing under
general mandate at a price of HK$0.18 per ordinary share,
resulting in net proceeds of approximately HK$32,337,000.

19. FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(i)

Financial assets and liabilities measured at fair

value

Contingent consideration assets for business combination,
prepayment option embedded in promissory note issued
and consideration payable for business combination include
contingent consideration are measured at fair value at the
end of each reporting period on a recurring basis. The fair
value measurements of these financial assets and liabilities
are categorised as Level 3, whose fair value is measured
using significant unobservable inputs, as defined in HKFRS
13, Fair value measurement.

The Group’s finance department performs valuations for
the Level 3 financial instruments. The finance department
reports directly to the management and the Audit
Committee. A valuation report with analysis of changes
in fair value measurement is prepared by the finance
department with external valuation specialists appointed by
the Group at each annual reporting date, and is reviewed
and approved by the management. Discussion of the
valuation process and results with the management and the
Audit Committee is held once a year.

18. BRA& (48)
(i) B EAT

RZE—-—NFEOA=-_+HH"
AABIRE—RERETRES
RER Y RAK0.18%E T 2 B 182
77184,000,0000% & i@ % (& & ™®
H0.04% L) * IS RIEFHEL
32,337,000/ 7T °

19. ERMITEZAFEE

()

BAVEFEZESRMEERE
&

EBAcARAREBEE D EIT
LR 2 12 A& SR R K 7
EHENKEERREIARE IR
BEHREMRARE L ZERBAF
EFfE -ZEERMEERAGZA
FEAERIBERAF=F ERQF
EEREATATEREAREE
BERBBMBRELENE135 o
FEFE)FE -

AEBHBHFIRE=RERT
BETHE MBHFEERER
BREZZBSER - B 5A8F7H
AEBREZIFEEERNEF
EHREAHRAEBEATEAEE
oM EERS  YHEREER
ARG  HEBEEREREES
SAEBRERGERZ T wmEFET

— IR o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

19. FAIR VALUE MEASUREMENT OF FINANCIAL

30

INSTRUMENTS (CONTINUED)

(i)

Financial assets and liabilities measured at fair (i)

value (continued)
The following table provides information about Level 3 fair
value measurements:

Valuation techniques

hERR

19. T E A FEFE (E)

BAVEFEZESMEERE
& (&)
TREH#AEBFE=BRATEHNEZ

Significant unobservable input
ERTABERAHE

Financial assets

CRMEE

Unlisted equity instruments Market comparable companies
EEMRATE %5 Al LR A A

Note:

1. The fair value of unlisted equity instruments is determined using

price/earning ratios of comparable listed companies adjusted for
lack of marketability discount. The fair value measurement is
negatively correlated to the discount for lack of marketability. As
at 30 June 2019, it is estimated that with all other variable held
constant, a decrease/increase in discount for lack of marketability
by 10% would have no significant impact on the Group's other
comprehensive income.
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Discount for lack of marketability of
20% (note 1)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R et

(Expressed in Hong Kong dollars)
(LAVE T3 7R)

19. FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (CONTINUED)

(i)

(i)

Financial assets and liabilities measured at fair (i)

value (continued)
The movement during the period in the balance of these
Level 3 fair value measurements are as follows:

19. e T E A FEFE (E)

RATEMECZEHEERSE
& (&)
HR - ZE=BAFEFEEHRE
R UNNE

Prepayment
Investment option Consideration
in equity embedded in payable for
securities promissory business
under HKFRS 9 note issued combination
BEEMBRE
ERIZEIRIA T BEITHER
ENCES ES LR ¥%E0
ZIE  ZIRAIEE ERE
HK$'000 HK$'000 HK$'000
FABT FAT FHET
At 1 January 2018 R-_ZE—NE—F—H 500 116 (71,651)
Settlement wHE - - 72,429
Changes in fair value REEFRERZ
recognised in profit or loss NEEZE - (116) (778)
At 31 December 2018, RZZE-NF
1 January 2019 and +=—A=+—8"
30 June 2019 —T-hEFE-A—-Bk
—E-NFRA=1H 500 = =
Financial assets/liabilities carried at other than (i) BAFEUNMEEIEZER
fair value BEAfF

The carrying amounts of the Group’s financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2019 and 31 December
2018.

REBBRRAKBHAAINEZ S
MTAZEHEEEAR -_T—N%F
NA=Z+BRZZ-—NFE+_H
=St HZAVEYESAZR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
RIRAARE M A R b ot

(Expressed in Hong Kong dollars)

(AETTIIR)

20.

21.

32

RELATED PARTY TRANSACTIONS

Key management personnel remuneration
Remuneration for key management personnel of the Group,
including amounts paid to the Directors is as follows:

20. BEALIRS

TEEEASHMH
AEETEERASZHE (BRECAE
EXNZRBE)MT

Six months ended

30 June
BEXA=THLAKEA
2019 2018
—E-NF —E-N\F
HK$000 HK$'000
FHET FET
(Unaudited) (Unaudited)

(REER) (REEZ)

Salaries and other emoluments HehEMiHE 2,280 1,756
Retirement scheme contributions RIRET B R 45 50

2,325 1,806
EVENT AFTER THE REPORTING PERIOD 21. FEHERSBIE

The exclusivity period granted by the vendors (the “Vendors”) to
the Group under the memorandum of understanding (the “MOU")
dated 11 May 2018 to negotiate with a view to reaching a formal
agreement in relation to the Group’s proposed acquisition of
51% of the equity interest (the "Acquisition”) in a company
incorporated in Turkey, had expired and the Company would not
proceed with the Acquisition. A formal written notice has been
served by the Group to the Vendors pursuant to the provisions of
the MOU to terminate the MOU with effect from 4 July 2019.

Save as disclosed above, there is no material event undertaken by
the Company or the Group subsequent to the end of the reporting
period and up to the date of this interim report.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE LR D

FINANCIAL REVIEW

Revenue

For the six months ended 30 June 2019 (the “Period”), the Group
recorded a total revenue of approximately HK$21,402,000, among
which, the interest income from the money lending business through
a wholly-owned subsidiary (the “Money Lending Business”) achieved a
significant increment to approximately HK$10,247,000 for the Period as
compared with that of approximately HK$5,809,000 for the same period
in 2018. The developing and marketing of the patented server-based
technology and the provision of communications software platform,
software related services and the custom-made software development
services (the “Software Platform Business”) also made a positive
contribution in revenue of the Group during the Period as it generated
a segment revenue of approximately HK$9,742,000 for the Period
as compared with that of approximately HK$5,988,000 for the same
period in 2018. The revenue growth in these two segments offset the
decrease in segment revenue from the game publishing, development
of mobile game and related intellectual property and platform, mobile
application and data solutions and provision of IT related solutions
(the “Mobile Gaming and Application Business”) during the Period.
This has nevertheless resulted in a slight decrease in total revenue
of approximately HK$337,000 or 1.6% as compared with that of
approximately HK$21,739,000 for the same period in 2018.

Cost of Sales

For the Period, the cost of sales of the Group amounted to
approximately HK$2,269,000 (2018: approximately HK$2,471,000),
which mainly comprised purchases and staff costs. The change was
not material as there was no significant change in cost structure of the
Group during the Period.

Gross Profit

As a result of the decrease in revenue as discussed above, gross profit
for the Period decreased sightly by approximately 0.7% to approximately
HK$19,133,000 (2018: approximately HK$19,268,000) while the Group
maintained a high gross profit margin of approximately 89.4% for the
Period (2018: approximately 88.6%).

Administrative and other operating expenses

The administrative and other operating expenses of the Group
for the Period amounted to approximately HK$27,676,000 (2018:
approximately HK$29,003,000), which mainly comprised administrative
expenses, research and development expenses and sales and distribution
expenses. The decrease in overall expenses was mainly due to the
decrease in research and development expenses during the Period.

Bt %% Bl B8

Y 25

HE-Z—-HhENA=THIEANEAR ([AKH
M) NEEERSRIKEH21,402,0005 7T
H - ZB—H2EWE Q8 IRERERE
([REEX]D MENERA A=ZF—\F
[6 Hi #95,809,0008 yt AR K = AN H M 4
10,247,000 7T © [ 3% [ & 85 DA (R AR 83 A B i
ZEME KRB G TS - AR
BRESEHRAERE (HEFEEK]D RAE
HENANEBZ W REBER - AHMHE
$E15 9 EUL 2R 499,742,000/ 7T © T —F— )\ &
R AR 495,988,000 7T » EMIE S 262 Yz 1
RO TRITER  ARFHRESKABAA
BEREATS  FHREARBEBRAFRILIE
HEMBHE AR A R R ([ F s &R
BHRAREBMZ o EBRE TR - EEWML - 8
WARME =F— /\F R 421,739,000 T
HMORL > #9337,00058 T 1.6% ©

HERAK

RAHAR - AEE 2 $HEK 442,269,000 7T
(ZZ— N\ : 492,471,000/87C) * TEBFEK
BREIRA - AR ASENR RN EEERAE
HEYEREEY ARSI REK -

EF

R bt iz im A - A H R 2 B A ER OR
#90.7%Z= #919,133,0008 T (ZZE—NF : &
19,268,000/ 7T) - ifl 2N & [ 54 7N HA F) 4 5 4
89.4% 2 mERME(ZFE—//\F : 4988.6%) °

THRHEAMKEHX:
AEBRABPE TR EEAMLE R L
27,676,000 7T (== — )\ 4F : 4929,003,000/%
L) FERFETHEAY  HERAIREE RS
HFA Y - BEMIA L EEHRA M Z i
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MANAGEMENT DISCUSSION AND ANALYSIS

EEERLN D

Finance Costs

Finance costs was approximately HK$1,337,000 for the Period (2018:
approximately HK$1,209,000), which mainly comprised of interest on
interest-bearing borrowings and finance charges on obligations under
finance leases. The increase in finance costs was mainly due to an
increase in general level of borrowings.

Loss for the Period

The loss attributable to owners of the Company for the Period
amounted to approximately HK$5,928,000, representing a decrease
of approximately 49.0% as compared with that of approximately
HK$11,633,000 for the same period in 2018. The decrease in loss was
mainly due to (i) a decrease in research and development expenses as
compared to the same period in 2018; and (ii) that the recognition of
estimated changes in fair value of consideration payable for business
combination that was recorded in the same period in 2018 was not
required for this year subsequent to the redemption of the promissory
note in the fourth quarter in 2018.

Interim Dividend
The Board does not recommend the payment of any interim dividend for
the Period (2018: Nil).

BUSINESS REVIEW AND PROSPECT

For the Period, the Group continued to focus on three businesses, they
are (i) Software Platform Business, (ii) Mobile Gaming and Application
Business and (iii) Money Lending Business.

Software Platform Business

Software Platform Business had performed satisfactorily and accounted
for approximately 45.5% (2018: approximately 27.5%) of total revenue
for the Period. This sector witnessed an overall growth in terms of
products development and the customer base, resulting in an increase
of approximately 62.7% in segment revenue for the Period. The market
remains to be highly competitive and fast-changing, the Group will
continue to allocate adequate resources to meet the evolving industry
standards in satisfying customer’s demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEE LR D

Mobile Gaming and Application Business

The management’s effort has been allocated in line with the Group’s
business strategy to license out our games or related intellectual
properties to well-established game operators for stable and secure
income. The licensing agreement that we signed with an established
publisher in the PRC for granting them with the exclusive operation and
publishing right on our major game was completed during the Period.
The Board affirms to this more conservative sales strategy for the other
mobile games developed and owned by First Surplus Investments Ltd.
and its subsidiaries to reduce the investment costs.

Amid with fierce competition induced by frequent introduction of
new games by game developers both domestically and internationally,
fast and rapid technological advancement, rising cost in producing
hit game titles and regulatory restrictions in PRC’s online game
industry, these challenges negatively impact the industry as well as
the Group’s mobile game segment. The regulatory control imposed
in 2018 has brought disruptions and slowdown to the mobile game
industry in the PRC market and affected the valuation of many game
developers and operators. The Group expects to see signs of revival
in the industry in the near future. To grasp any business opportunities
that may arise when the market turnaround will become our priority
this year, we are actively exploring cooperation and partnership
prospect with well-established game publishers and tech innovators
in the PRC. The Board will also cautiously monitor the changes in the
market environment in the mobile game industry and continue to seek
for opportunities in other mobile application markets with a view to
improve the performance and value of the segment.

Money Lending Business

Since the Group expanded this business segment by establishing a
division which is operated under the brand “EZCASH” and focuses
on personal loan products, the Money Lending Business has achieved
significant growth in its financial performance and become one of the
main sources of income for the Group. The Money Lending Business has
generated an increment of approximately 76.4% in segment revenue
and contributed approximately 47.9% (2018: approximately 26.7%) to
the Group’s total revenue for the Period.

Having deployed a complete infrastructure of risk management and
credit evaluation, the management has also adopted a prudent credit
policy in conducting the Money Lending Business in order to reduce
the risks of impairment and bad debts on personal loan portfolio. As
at 30 June 2019, the outstanding loan receivables of the Group (net
of loss allowance) was approximately HK$121,119,000 (as at 30 June
2018: approximately HK$92,929,000) while loss allowance amounted
to approximately HK$92,000 (as at 30 June 2018: approximately
HK$427,000).

Despite the increasing market competition of the money lending
industry in Hong Kong and the uncertain external business environment,
the loan demand in Hong Kong and the room for market growth are still
remains robust in recent years. The Group will seek to further develop
in this area so as to strengthen its operations, expand its customer base
and increase profitability and continue to capture the development
opportunities arising from the market and position this segment as one
of its major focuses.
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MANAGEMENT DISCUSSION AND ANALYSIS
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OUTLOOK

We are committed in putting efforts in developing and upgrading our
products and services with a generic growth of business in order to
broaden our income sources. The Group will continue to seek potential
investment opportunities that can create synergies to our existing
business segments, at the same time bringing growth and long-term
benefits to the Company and the shareholders of the Company as a
whole.

Financial Resource and Liquidity

The Group’s main business operations and investments are in Hong
Kong. At 30 June 2019, the Group had cash and cash equivalents of
approximately HK$11,879,000 (as at 31 December 2018: approximately
HK$14,948,000). Most of the cash and cash equivalents are
denominated in Hong Kong dollars. The Group will closely monitor
exchange rate movement and will take appropriate activities to reduce
the exchange risk.

Gearing Ratio

At 30 June 2019, total assets of the Group were approximately
HK$324,131,000 (as at 31 December 2018: approximately
HK$324,784,000) whereas total liabilities were approximately
HK$61,606,000 (as at 31 December 2018: approximately
HK$54,208,000). The gearing ratio of the Group, calculated as
total liabilities over total assets, was approximately 19.0% (as at 31
December 2018: approximately 16.7%) and the current ratio, calculated
as current assets over current liabilities, was approximately 5.90 (as at
31 December 2018: approximately 3.20). The Directors will continue to
take measures to further improve the liquidity and gearing position of
the Group.

Capital Structure

As at 30 June 2019, the authorised share capital of the Company was
HK$120,000,000 divided into 3,000,000,000 shares of HK$0.04 each,
of which 1,272,640,000 ordinary shares were in issue and fully paid.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Funding and Treasury Policies

The Group consistently adopts a conservative treasury policy during
its development and generally finances its operations and business
development with internally generated resources and equity and/or
debt financing activities in order to maintain a healthy liquidity position.
The Group also strives to reduce exposure to credit risk by performing
ongoing credit evaluation of the financial conditions of its clients of
Money Lending Business. To manage liquidity risk, the Board closely
monitors the financial position of the Group to ensure that the liquidity
structure of the Group’s assets, liabilities and commitments can meet its
funding requirements from time to time.

Foreign Exchange Exposure
The Directors consider that the Group had no material foreign exchange
exposure.

Pledge of Assets

At 30 June 2019, the land and buildings of the Group at carrying
amount of approximately HK$36,770,000 (as at 31 December 2018:
approximately HK$38,831,000) was pledged to secure interest-bearing
borrowings of a subsidiary of the Company.

Contingent Liabilities

As at 30 June 2019, the Group maintained contingent liabilities that are
related to a corporate guarantee provided by the Company and its two
subsidiaries to a bank for the loan utilised by the Group.

During the Period, two subsidiaries of the Company leased two motor
vehicles under finance leases at the interest rates of 3.5%-4.8% per
annum for terms of three and five years. The Company had issued
corporate guarantee in respect of the finance leases with the carrying
amount of approximately HK$2,680,000 as at 30 June 2019 (as at 31
December 2018: approximately HK$3,188,000).

Employees and Remuneration Policies

As at 30 June 2019, the Group had approximately 65 employees (as
at 30 June 2018: 72 employees). The staff costs (including directors’
remuneration) were approximately HK$9,278,000 (2018: approximately
HK$11,812,000) for the Period.

The Group’s remuneration policy is revised periodically and determined
by reference to market terms, company performance, individual
qualifications and performance, and in accordance with the statutory
requirements of the respective jurisdiction where the employees are
employed.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2019, the interests and short positions of the Directors
in the shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of the Securities and
Futures Ordinance (the “SFO") (Chapter 571 under the laws of Hong
Kong)), as recorded in the register required to be kept by the Company
under Section 352 of Part XV of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to 5.46 to 5.67 of the GEM
Listing Rules were as follows:

Interest in a subsidiary of the Company
Mr. Zheng Yonggiang personally holds voting shares of HK$1 each in
the following subsidiary:

Name 78

EERKRD HEROREZZ
Bm kXA

R=ZZFE—NAFNA=Z+H EFRARAIRE
BB AR (xR EHFMPEKRD ([EFH R
BIEF ) (BBEBESTIE)) 2% - HEIR
DREFPHRELARABDNREZFRBEKE
Bl ZE 352K EXVEL R EBEF 2 &R MA - =k
BIEGEM 3R B $5.4616 E5.6716 2 Mg K
NIRRT zERmRABDT ¢

RERE— B8 2 a7 #E 2
R S B A AT M B 2 R & A &1
BILZRERERD

Number of voting
shares held
FEREERSG

Z 8B

Personal interest

EPN £

Global Ocean International Holdings Limited

Save as disclosed above, as at 30 June 2019, none of the Directors, had,
or was deemed to have any interests and short positions in the shares,
underlying shares or debentures of the Company and its associated
corporations (within the meaning of Part XV of the SFO (Chapter 571
under the laws of Hong Kong)) (i) which were required to be notified
to the Company and the Stock Exchange pursuant to Divisions 7 and 8
of Part XV of the SFO (including interests or short positions which they
were taken or deemed to have under such provisions of the SFO); or (ii)
which were required, pursuant to section 352 of the SFO, to be entered
in the register referred to therein; or (iii) which were required to be
notified to the Company and the Stock Exchange pursuant to rules 5.46
to 5.67 of the GEM Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVES' RIGHTS
TO ACQUIRE SHARES OR DEBT SECURITIES

Save as disclosed in this report, at no time during the Period was
the Company or any of its subsidiaries a party to any arrangements
to enable any of the Directors and chief executive, their respective
spouses or children under the age of 18 to acquire benefits by means of
acquisition of shares in, or debt securities (including debentures) of the
Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS AND OTHER
PERSONS WHO ARE REQUIRED TO DISCLOSE
THEIR INTERESTS IN SECURITIES OF THE
COMPANY

Substantial Shareholders

To the best knowledge of Directors, as at 30 June 2019, the interests
and short positions of the persons, other than Directors, in the shares or
underlying shares as recorded in the register required to be kept by the
Company under section 336 of the SFO were as follows:

EERFRITRAERBEROW
BHEZ ZER

R AR EFTRBE SN - AD AR B
N AV HA S {E B RO B AT SLAE R B - 3
FEAEEREIEARAR RESHZER
SRR 1852 F LA AR R A E A H A
AR RO R IIEES (RIS ks -

FTERRRHEMALTAREER
RKRFESZ ZER

FERR

BEEMRM R_ZE-hFRA=1TH 'K
BRI Z ALTRBRO BB P EELAR
REARBEFRME GO EIBHAREZE
ER AP 59589, LN

Approximate

Number of percentage of

shares shareholding

Name of (Note 1) (Note 2)
substantial shareholder Capacity gl g BARET S L
FERRHESR &4 (M5E1) (FF5E2)
Mr. Chiu Ngai Hung Beneficial owner 692,017,955(L) 54.38%

R T A EmfEAA

Notes:

1. The letter “L" denotes a long position in the shares of the Company.

2. The total number of 1,272,640,000 shares in issue as at 30 June 2019 has been

used for the calculation for the approximately percentage.

Save as disclosed above, as at 30 June 2019, the Company had not been
notified of other interests or short positions of any other person (other
than the Directors, chief executives and the substantial shareholders of
the Company) in the shares or underlying shares of the Company as
recorded in the register required to be kept under section 336 of the
SFO.

CEX
1L LUERARARBHTR -

2. RZE-NAFRAZTREBTRNHAER
1,272,640,000/ B ARt BB B DL

BEXHREEN R-FE—AEAA=F
A AR AL EERAAE AR BAL (ES -
ARRAEBTRABREEBRERIN) AAL
ARG RIEMBR G EEREREREBER
G0 E336 T B 2 BEM A2 £
SR o
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SHARE OPTION SCHEME

On 8 May 2013, the Company passed an ordinary resolution at the
annual general meeting to adopt a new share option scheme (the
“Share Option Scheme”) whereby the Board may grant share options
to employees, directors, suppliers, consultants, agents and advisers or
any person, at its discretion, for the primary purpose to recognise and
motivate their contributions to the Group. The Share Option Scheme is
valid for a period of 10 years commencing from 8 May 2013. Details of
the Share Option Scheme were set out in the circular of the Company
dated 27 March 2013.

On 29 April 2016, the Company passed an ordinary resolution at the
extraordinary general meeting to amend the definition of “Eligible
Participant” of the Share Option Scheme and the definition of “Invested
Entity” be added to the Share Option Scheme (“Amendments to the
Share Option Scheme”). Details of the Amendments to the Share Option
Scheme are set out in the Company’s announcement dated 29 April
2016 and the Company’s circular dated 13 April 2016.

At the annual general meeting of the Company held on 25 June 2018,
shareholders approved the refreshment of the maximum number
of shares which may be allotted and issued upon the exercise of all
share options under the Share Option Scheme. As at the date of this
interim report, the total number of options available for granting
by the Company under the Share Option Scheme was 127,264,000,
representing 10% of the shares of the Company in issue on that date.

During the Period and up to date of this report, the Company had not
granted any options and there were no outstanding options under the
Share Option Scheme.
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DIRECTORS’ INTERESTS IN COMPETING

BUSINESS

During the Period and up to the date of this report, the Directors have
the following interests in the business apart from the Group’s business,
which competes or is likely to compete, either directly or indirectly, with

the Group's business:

Director

=

Name of company

DREE

EERBFRBED2ER

Nature of business

E 3

RABRAARBERARSBH  EFREAE
BEBERIFERBRAATEBEREF X
(BRAEBEZEBIN R B T oI -

Nature of interests

BEME

Mr. Leung Man Chun
AR
Dr. Lee G. Lam

MEREEL

*Evershine Group Holdings Limited (“Evershine”)
and its subsidiary
KBEBERER DA (KR REME DA

"China Shandong Hi-Speed Financial Group Limited
("China Shandong”) and its subsidiary

"HELRRReREEARAR (HRELR])
B ECBf & 2 A

"Hang Pin Living Technology Company Limited

("Hang Pin Living”) (formerly known as “Hua Long

Jin Kong Company Limited”) and its subsidiary
"M ERBERHERAF (MmEE])
(AIBIERSBEERAR]) RAME DA

"Green Leader Holdings Group Limited
(“Green Leader”) and its subsidiary

"EEREEBRAA ( [HE] ) REANBAR
"Mei Ah Entertainment Group Limited (“Mei Ah")

and its associate
"EDREBANEEARAA ([EE]) REBE QA

* listed on GEM of the Stock Exchange
listed on the Main Board of the Stock Exchange

Note: Dr. Lee G. Lam resigned as a non-executive director of Green Leader with effect

from 22 July 2019.

As the Board is independent to the boards of the above mentioned
companies, the Group is capable of carrying on its business
independently of, and at arm’s length, from the business of those

companies.

Save as disclosed above, as far as the Directors are aware of, none of
the Directors has an interest in any business which competes or may

compete with the business in which the Group is engaged.

Money lending business
MEES
Money lending business

MEES

Money lending business

MEES

Provision of technology services,

software development and
solution services

R RS  FIFE R
BRARRHB

Mobile games applications

TR R

* P HE X FTGEM £ T
. REERZFTER £

Independent non-executive
director of Evershine

KRZBIFATES

Non-executive director of
China Shandong
FRILRZERTES

Independent non-executive
director of Hang Pin Living

MmEEZBULFNTES
Non-executive director of
Green Leader
BBEZEHBTES
Independent non-executive

director of Mei Ah
ELZBYERITES

fisE : MREBLIERERBAIFNTEST -2 A

FELrA-+-_HBER-

BHX -

HREFEBYUNLARRAZERS  HAS
BEREENBINLERANEBFRATEEL
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CORPORATE GOVERNANCE CODE

The Company is committed to maintain corporate governance of high
standards and quality procedures. The Company has put in place
governance practices with emphasis on the integrity to shareholders and
quality of disclosure, transparency and accountability to shareholders for
the sake of maximising returns to shareholders.

The Company has complied with the code provisions set out in the
Corporate Governance Code (the “CG Code”) as contained in Appendix
15 of the GEM Listing Rules throughout the Period except the CG Code
provisions A.2.1 A.4.1 and A.6.7.

Under the CG Code provision A.2.1, the roles of chairman and chief
executive officer ("CEOQ") should be separate and should not be
performed by the same individual. The Company does not have a
chairman after the resignation of Mr. Chan Wai Kit as the deputy
chairman of the Company on 1 November 2018. The role of the
Company’s CEO is held by Mr. Chan Kwun Chung, the executive
Director. The Board is of the view that the balance of power and
authority is ensured by the operation of the Board, which comprises
experienced individuals who would from time to time discuss issues
affecting operations of the Company and the Group. This arrangement
can still enable the Company to make and implement decisions
promptly, and thus achieve the Company’s objectives efficiently and
effectively. The Company will, at the time when it thinks fit, arrange for
new appointment of the chairman.

The CG Code provision A.4.1 stipulates that non-executive directors
should be appointed for a specific term. Except the non-executive
Director who was not appointed for a specific term, all the INEDs have
entered into letters of appointment with the Company for an initial term
of three years. All Directors are subject to retirement by rotation and
re-election at the annual general meeting in accordance with the articles
of association. Moreover, according to the articles of association, all
Directors newly appointed to fill a casual vacancy are subject to election
at the next following general meeting following their appointments. The
Board considers that sufficient measures have been taken to ensure that
the Company’s corporate governance practices are no less exacting than
those prescribed by CG Code provision A.4.1 and therefore does not
intend to take any steps in this regard at the moment.

The CG Code provision A.6.7 requires that independent non-executive
directors should, among others, attend general meetings and develop
a balanced understanding of the views of shareholders. There is
satisfactory attendance at Board meetings, Board committee meetings
and the general meetings during the Period except that three
independent non-executive Directors did not attend the annual general
meeting of the Company held on 31 May 2019 due to their other
important engagements at the relevant time.
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CHANGES OF DIRECTORS’ INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in the
information of Directors subsequent to the date of the annual report
2018 are as follows:

(1) The director’'s remuneration of Mr. Chan Kwun Chung, the CEO
and an executive Director of the Company, has been adjusted
to HK$100,000 per month with year-end double pay and
discretionary bonus with effect from 1 February 2019.

(2)  The director’s remuneration of Mr. Ng Kin Man, the chief financial
officer and an executive Director of the Company, has been
adjusted to HK$95,000 per month with year-end double pay and
discretionary bonus with effect from 1 April 2019.

(3) Dr. Lee G. Lam, an independent non-executive Director of the
Company, was appointed as a member of the Audit Committee
with effect from 17 July 2019.

He was also appointed as an independent non-executive director
of Thomson Medical Group Limited (a company listed on
Singapore Exchange) with effect from 2 May 2019.

He also became a member of the advisory board of the Hong
Kong Investor Relations Association and a fellow of the Institute of
Public Accountants and the Institute of Financial Accountants.

He was appointed as a non-executive director of Green Leader (a
company listed on the Main Board of the Stock Exchange) with
effect from 1 June 2019, and subsequently resigned from this
position with effect from 22 July 2019.
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AUDIT COMMITTEE

The primary duties of the Audit Committee are to review, in draft form,
the Company’s annual report and accounts, half-year report, quarterly
reports and to provide advice and comments thereon to the Board. The
Audit Committee is also responsible for reviewing and supervising the
financial reporting process, risk management and internal control of the
Group. As at the date of this report, the Audit Committee comprises
three independent non-executive Directors, namely Mr. Leung Man
Chun, Mr. Fok Kin Fung Eric and Dr. Lee G. Lam. Mr. Leung Man Chun
is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and
practices adopted by the Company and discussed with the Board about
the internal controls and financial reporting matters, including a review
of the unaudited interim report for the Period.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, the Company was
not aware of any non-compliance with the required standard of dealings
and its code of conduct regarding securities transactions by Directors
during the Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company'’s listed securities during the Period.

On behalf of the Board

Aurum Pacific (China) Group Limited
Chan Kwun Chung

Executive Director

Hong Kong, 7 August 2019

As at the date of this report, the Board comprises two executive
Directors, Mr. Chan Kwun Chung and Mr. Ng Kin Man, one
non-executive Director, namely Mr. Zheng Yonggiang and three
independent non-executive Directors, Mr. Leung Man Chun, Mr. Fok Kin
Fung Eric and Dr. Lee G. Lam.
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