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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (“STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and mid-sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is
a risk that securities traded on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock- Exchange take no responsibility for the
contents of this report, make no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of
the contents of this report.

This report, for which the directors (“Directors”) of First Credit Finance Group Limited (“Company”,
together with its subsidiaries, the “Group”) collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”) for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that, to the best of their knowledge and belief
the information contained in this report is accurate and complete in all material respects and not
misleading or deceptive and there are no other matters the omission of which would make any statement
herein or this report misleading.
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Independent Review Report BIIBE RS

elite
- partners

CERTIFIED PUBLIC ACCOUNTANTS

Independent review report to the board of directors of

First Credit Finance Group Limited

(Incorporated in the Cayman Islands and continued in Bermuda with limited
liability)

INTRODUCTION

We have reviewed the interim financial information set out on pages 4 to 27
which comprises the condensed consolidated statement of financial position
of First Credit Finance Group Limited (“Company”, together with its
subsidiaries, the “Group”) as at 30 June 2019 and the related condensed
consolidated statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six months period then ended
and explanatory notes. Rules Governing the Listing of Securities on the GEM
of The Stock Exchange of Hong Kong Limited require the preparation of an
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial
Reporting” issued by the Hong Kong Institute of Certified Public Accountants
("HKICPA").

presentation of the interim financial information in accordance with Hong

The directors are responsible for the preparation and

Kong Accounting Standard 34.

Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review and to report our
conclusion solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Information
Performed by the Independent Auditor of the Entity” issued by the HKICPA.
A review of the interim financial information consists of making enquiries,

Review Engagements 2410 “Review of Interim Financial

primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less
in scope than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019
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Independent Review Report 17 2B R 55 (continued )

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information as at 30 June 2019 is not
prepared, in all material respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

Without qualifying our review conclusion, we draw attention to the fact that
the comparative condensed consolidated statement of profit or loss and
other comprehensive income, condensed consolidated statement of changes
in equity and condensed consolidated statement of cash flows for the six
months ended 30 June 2018 and the relevant explanatory notes included in
these condensed consolidated financial statements have not been reviewed in
accordance with Hong Kong Standard on Review Engagements 2410
"Review of Interim Financial Information Performed by the Independent
Auditor of the Entity”.

Elite Partners CPA Limited
Certified Public Accountants
Hong Kong, 7 August 2019

Siu Jimmy
Practising Certificate Number: P05898
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income BB SERREMZERAR

For the six months ended 30 June 2019 HZ—-ZF—AF XA =1+HI/EA

Three months ended
30 June

B#=E~A=tHL=M@EA

Six months ended
30 June

B=E<A=tHILMEA

2019 2018 2019 2018
—E-hE —E-N\F —E-hE —E-N\F
Note HK$ HK$ HK$ HK$
Bt 5 T 77T T 77T
(unaudited) (unaudited) BOTEDNTREE)) (unaudited)
(REEZ%) (REEER) (REEZ%) (REEER)
Revenue Il 25 5 23,165,092 22,918,078 46,706,880 48,511,601
Other income H o g A 6 19,647 591,534 19,825 6,168,128
Other gains and losses H bWz K B 18 7 (1,284,710) — (1,284,710) 1,194,825
21,900,029 23,509,612 45,441,995 55,874,554
Administrative expenses THRAX (7,758,179) (7,495,790) =~ (15,237,022) (15,540,416)
Impairment loss on loans JEWE OB E B 1B
receivable (31,975,445) (9,679,235) (39,328,295) (10,689,597)
Other operating expenses HEg &R (2,611,644) (4,497,452) (5,910,074) (8,231,587)
Finance costs 7% 8 B 8 (54,748) (458,191) (125,033)  (1,582,846)
(Loss)/profit before tax BRI (EBE)
it Fl 9 (20,499,987) 1,378,944  (15,158,429) 19,830,108
Income tax credit/(expense) FEREe,/
(A%) 10 3,001,433 (577,753) 2,044,316 (3,033,406)
(Loss)/profit and total Bk (E518) i F
comprehensive income for REEWANEE
the period (17,498,554) 801,191 (13,114,113) 16,796,702
(Loss)/profit and total LT ALREWS
comprehensive income (B518) /it Fl &
attributable to: 2mEi B :
Owners of the Company AKRAREE A (17,498,554) 801,191 (13,114,113) 16,796,702
HK cents HK cents HK cents HK cents
&1l &AL &1l &AL
(Loss)/earnings per share Sk(sE) &
Basic K 12 (0.48) 0.02 (0.36) 0.46
Diluted e 12 N/A FER NATEA NATFTER NATER

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019



condensed Consolidated Statement of Financial Position 5833 & 81 ik K

At 30 June 2019 R-—ZT—HNLF~A=1+H

30 June 31 December
2019 2018
—ET-NE —E-N\F
~A=+H +=ZA=+—H
Note HK$ HK$
B 5 BT T
(unaudited) (audited)
(REER) (T EZ)
Non-current assets RBEE
Property, plant and equipment W BB k& 13 1,279,531 3,088,135
Leasehold land under finance leases MERELY THEE L 1,219,860 1,241,628
Right-of-use assets FEREEE 3,755,174 —
Intangible assets — trading right mEEE — Bo5% 3,100,000 3,100,000
Loans receivable FE W E 3R 14 266,918,588 433,645,920
Other assets HithE = 200,000 200,000
Deferred tax assets EEFIE & E 9,578,735 3,107,251
Total non-current assets SEMEE EHEE 286,051,888 444,382,934
Current assets RENEE
Loans receivable & W B 3R 14 645,126,514 507,870,528
Accounts receivable JE W2 AR SR 15 730,325 —
Financial assets at fair value through ARATFEFABZD
profit or loss TREE 5,902,650 —
Prepayments, deposits and other receivables TERRIE - 'E Rk
H At & W IR 3,780,333 3,122,098
Current tax assets BVEARI I & & — 2,728,082
Bank balances RAT A R
— trust and segregated accounts — EERBALERP 302,429 159,149
Bank and cash balances RIT KRB EH 46,494,629 37,355,748
Total current assets B & E AR 702,336,880 551,235,605
Current liabilities REBE
Accounts payable J& 1F BR 3K 16 745,203 159,149
Accruals and other payables FEET & A K& H th FE 1 5018 2,335,467 2,715,503
Lease liabilities HEAE 3,915,748 —
Current tax liabilities BIEATIE A B 1,995,023 295,937
Total current liabilities mE B EEE 8,991,441 3,170,589
Net current assets i BN & R E 693,345,439 548,065,016
Total assets less current liabilities EEMERRBAR 979,397,327 992,447,950

E-—EASBREEFRAR —ZT-AFHHRE



condensed Consolidated Statement of Financial Position 588 47 S 84 3% AR 5T 7% continued #)

At 30 June 2019 R-—ZT—hF~NA=1+H

30 June 31 December
2019 2018
—ET—-hE —T—NF
AAZ+HE g
Note HK$ HK$
B 5 T T
(unaudited) (audited)
(REERZ) (&%)
Non-current liabilities EFRHERE
Lease liabilities HEBE 63,490 —
Total non-current liabilities ERHEEEE 63,490 =
NET ASSETS BEFHE 979,333,837 992,447,950
Capital and reserves BERGHE
Share capital & < 17 72,576,000 72,576,000
Reserves i iE 906,757,837 919,871,950
TOTAL EQUITY HESAEE 979,333,837 992,447,950

Approved by the Board of Directors on 7 August 2019 and are signed on its

RZZE-hFN\RLBEKEESHE X H T

behalf by: BEERRES:
Li Sin Hung Maxim Wong Kai Lun
FiH =R A
Director Director
BE BZE
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condensed Consolidated Statement of Changes in Equity BRIz SER B E R

For the six months ended 30 June 2019 EHE-ZT—NFA~AA=+HIEAEA

Unaudited
REEG
Attributable to owners of the Company
AATHEAANES
Share Share Capital Contributed Retained

capital premium reserve surplus profits Total
(&3 RiYE® AXGE E-ON-1 ] RERA @
HK$ HK$ HK$ HK$ HK$ HK$
BT BT BT BT BT BT
At 1 January 2018 RZE-N\F—-A—-8 72,576,000 356,661,862 141,829,615 213,460,470 181,994,410 966,522,357
Profit and total comprehensive income for the period HREfIR2EKALE — — — — 16,796,702 16,796,702
Changes in equity for the period HAREREY — — — — 16,796,702 16,796,702
At 30 June 2018 RZZE-N\EXA=tH 72,576,000 356,661,862 141,829,615 213,460,470 198,791,112 983,319,059
At 1 January 2019 R-Z-N&E—-F—H 72,576,000 356,661,862 141,829,615 213,460,470 207,920,003 992,447,950
Loss and total comprehensive income for the period HABERZAKALE — — - - (13,114,113)  (13,114,113)
Changes in equity for the period HAERES — — = — (13,114,113)  (13,114,113)
At 30 June 2019 RZZE-NEXA=+H 72,576,000 356,661,862 141,829,615 213,460,470 194,805,890 979,333,837
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condensed Consolidated Statement of Cash Flows EHGZESRERER

For the six months ended 30 June 2019 EHEZE-ZT—NFA=+HIEASEA

Six months ended
30 June

BEAA=THIL<MEA

2019

2018

=t EHR —E-NF
HK$ HK$
AT o
(unaudited) (unaudited)
(RETBZ%) (REEERZ)
Net cash generated from operating activities BE T
HeFH 11,788,516 24,414,713
Net cash (used in)/generated from investing BEiEE(FA)
activities PSR &B8E (158,668) 507,492
Net cash used in financing activities RIEEEETH
HEFH (2,490,967) (151,582,846)
Net increase/(decrease) in cash and cash HeRBE&%EY
equivalents W, GRY)iBE 9,138,881 (126,660,641)
Cash and cash equivalents at beginning of period HI#E&RILZEEY 37,355,748 202,020,501
Cash and cash equivalents at end of period HARERBALZEEYD 46,494,629 75,359,860
Analysis of balance of cash and cash equivalents R&RRLEZEEYELR
kil
Bank and cash balances R1T RIR € E8R 46,494,629 75,359,860
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Notes to the Condensed Consolidated Financial Statements 8RR S B4 3Z MR MY 5%

For the six months ended 30 June 2019 EHE-—ZT—NFAAA=+HIEAEA

BASIS OF PREPARATION

These condensed consolidated financial statements have been prepared
in accordance with Hong Kong Accounting Standard 34 “Interim
issued by the HKICPA and the applicable
disclosures required by the Rules Governing the Listing of Securities on
the GEM of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

Financial Reporting”

These condensed consolidated financial statements should be read in
conjunction with the 2018 annual financial statements. The accounting
policies and methods of computation used in the preparation of these
condensed consolidated financial statements are consistent with those
used in the annual financial statements for the year ended 31
December 2018 except as stated below.

As at the date of approval of these financial statements, the trading
of shares of the Company remains suspended.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current interim period, the Group has applied, for the first time,
the following new and amendments to Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the HKICPA which are mandatory
effective for the annual period beginning on or after 1 January 2019
for the preparation of the Group’s condensed consolidated financial
statements:

HKFRS 16 Leases

HK(IFRIC)-Int 23 Uncertainty over Income Tax
Treatments

Amendments to HKFRS 9 Prepayment Features with Negative
Compensation

Amendments to HKAS 19 Plan Amendment, Curtailment or
Settlement

Amendments to HKAS 28 Long-term Interests in Associates and
Joint Ventures

Amendments to HKFRSs Annual Improvements to HKFRSs

2015-2017 Cycle

Except as described below, the application of the new and
amendments to HKFRSs in the current period has had no material
impact on the Group’s financial performance and positions for the
current and prior periods and/or on the disclosures set out in these

condensed consolidated financial statements.
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For the six months ended 30 June 2019 HZ—ZF—AF XA =1+HIL/EA
2.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Cont’d)

IMPACTS AND CHANGES IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES

The Group has applied HKFRS 16 for the first time in the current
interim period. HKFRS 16 superseded HKAS 17 Leases ("HKAS 17"),
and the related interpretations.

(@)

Key changes in accounting policies resulting from
application of HKFRS 16

The Group applied the following accounting policies in
accordance with the transition provisions of HKFRS 16.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

After the date of initial application, the Group assesses whether
a contract is or contains a lease based on the definition under
HKFRS 16 at inception or modification date. Such contract will
not be reassessed unless the terms and conditions of the
contract are subsequently changed.

AS a lessee
Right-of-use assets

Except for short-term leases and leases of low value assets, the
Group recognises right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted

for any remeasurement of lease liabilities.
The cost of right-of-use asset includes:

. the amount of the initial measurement of the lease
liability;

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements 58845 S B4 7R R TTMY =T (continued )
For the six months ended 30 June 2019 #HZEZE-_Z— A FNA=FTHIt/~EH

2.

ADOPTION OF NEW AND REVISED HONG 2.

BRANETE] R BRI B R MK

KONG FINANCIAL REPORTING STANDARDS AR (Z)
(Cont’d)
IMPACTS AND CHANGES IN ACCOUNTING POLICIES OF ERBABY KR EERE1657EE L
APPLICATION ON HKFRS 16 LEASES (Cont’d) FETRERNTEREE (&)
(@) Key changes in accounting policies resulting from (@) ERAEABUMBRELERFE165:E
application of HKFRS 16 (Cont’d) BHMEABRREZEE(E)
AS a lessee (Cont’d) 1EBFETAN (&)
Right-of-use assets (Cont'd) EREEEE)

. any lease payments made at or before the commencement . R s B Bsk 2 BT AT VE 89 (E fa]
date, less any lease incentives received; HER - BWEMSHEMA
EEE
. any initial direct costs incurred by the Group; and . 75 B 1R B (E (] ¥ 36 B K
iRk
. an estimate of costs to be incurred by the Group in . REBIFHREFEBAEE

dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of
the lease term is depreciated from commencement date to the
end of the useful life. Otherwise, right-of-use assets are
depreciated on a straight-line basis over the shorter of its

estimated useful life and the lease term.

The Group presents right-of-use assets as a separate line item
on the condensed consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the
present value of lease payments, the Group uses the
incremental borrowing rate at the lease commencement date if

the interest rate implicit in the lease is not readily determinable.
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IMPACTS AND CHANGES IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES (Cont’d)

Key changes in accounting policies resulting from
application of HKFRS 16 (Cont’d)

AS a lessee (Cont’d)
Lease liabilities (Cont’d)
The lease payments include:

J fixed payments (including in-substance fixed payments) less
any lease incentives receivable;

o variable lease payments that depend on an index or a rate;

o amounts expected to be paid under residual value
guarantees;

o the exercise price of a purchase option reasonably certain

to be exercised by the Group; and

o payments of penalties for terminating a lease, if the lease
term reflects the Group exercising the option to
terminate.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.

The Group re-measures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)
whenever:

J the lease term has changed or there is a change in the
assessment of exercise of a purchase option, in which
case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to changes in market
rental rates following a market rent review in which cases
the related lease liability is remeasured by discounting the
revised lease payments using the initial discount rate.

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019
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Notes to the Condensed Consolidated Financial Statements 8847 S BAFE R ZTHUTEF (continued )
For the six months ended 30 June 2019 HE-—ZT—hENA=+tHIE/AA

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Cont’d)
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2019 HE—-Z—hEA=+tHIE/AA

RANETE] R BT B R MK
WmEER(F)

2.

ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Cont’d)

IMPACTS AND CHANGES IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES (Cont’d)

(@)

Key changes in accounting policies resulting from
application of HKFRS 16 (Cont’d)

AS a lessee (Cont’d)
Lease modifications

The Group accounts for a lease modification as a separate lease
if:

3 the modification increases the scope of the lease by adding
the right to use one or more underlying assets; and

3 the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase
in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised
lease payments using a revised discount rate at the effective
date of the modification.

Impact of application of HKFRS 16
The following table summarises the impact of transition to
HKFRS 16 on the condensed consolidated statement of financial

position as of 31 December 2018 to that of 1 January 2019 as
follows (increase/(decrease)):

Condensed consolidated statement of

financial position as at 1 January 2019:

ERE S S R s R R AEY

EBRRNTE

(@)

8 (&)

PR 2 V5 1 7 3 2 B 1657
HNEHBETERS (&)

1ERAHBA (&)

AR FAE TR - RIAEE
HHEENERERS - REFNHEE
EITHER

. ZEEBCRBE N —EK SR
EHEEEREmMEATHEE
#BE: R

. AEHENRE BN SR
HERBEBRAHENERE
& I ERREEAR DB R
HEBEBETHEIMEEH
# o

R A—AEBEEABNE
Fiei  ARERENEE R R
AEH - EARER AR A BHEE
5T 4730 8 S48 45 4178 88 4 3R 47 47
R EFHBHAAMN-

EREBEEV KRS ERNFE 165 2

B 488
T

TRBABEERBWHREER
F6HRAR T N\F+-_A=+—
BE_T-NAF—A—-BNEHLEK
EMBRRERO T ECE MR
)

R=B|—NF—A—HH
MEAGEMBIRRE

Right-of-use assets EREEE 6,194,308
Accruals and other payables FEET & A K& H b & 1 5018 (275,897)
Lease liabilities (non-current) HEAEGERE) 1,416,998
Lease liabilities (current) HEAGEORD) 5,053,207
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Notes to the Condensed Consolidated Financial Statements 8847 S BAFE R ZTHUTEF (continued )

For the six months ended 30 June 2019 EHEZE-ZT—NFA=+HIEASEA

2. ADOPTION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS
(Cont’d)

IMPACTS AND CHANGES IN ACCOUNTING POLICIES OF
APPLICATION ON HKFRS 16 LEASES (Cont’d)

(b)  Impact of application of HKFRS 16 (Cont’d)

The following reconciliation explains how the operating lease
commitments disclosed by applying HKAS 17 as of 31
December 2018 could be reconciled to the lease liabilities on
the date of initial application of HKFRS 16 recognised in the
condensed consolidated statement of financial position as at 1
January 2019:

Reconciliation of operating lease commitment
to lease liabilities

2.

&l

*

R AR

H
=

ﬂ;%%ﬂé%%ﬁ

i 24t

\
L

B

BB B A R B R R
SHBENTERED (£)

b)) EREEMBHEELSE
TR (E)

21658 2

UTHERELER - N\F+ - A
=+—HEABB S ERIE175E
BEHNREHERERR _T-NF
—ﬂ—EEﬁ%FAW%#Rﬁﬁ
RORBERERB AW B ®ELER
mﬂ%ﬁ%Zﬁhﬁﬁ%ﬂ%%
oo

CEHERENEEAAENEE

Operating lease commitment as of 31 December 2018 WKR-_Z—N\FE+_-_A=+—HH

R E T B A E 6,666,839
Less: Future interest expenses o RRA B (196,634)
Total lease liabilities as of 1 January 2019 —NWNF—A—HNHEAEBEERE 6,470,205

The weighted average lessee’s incremental borrowing rate

applied to lease liabilities recognised in the condensed
consolidated statement of financial position as at 1 January
2019 is 5%.

3. FAIR VALUE MEASUREMENTS

Except as disclosed below, the carrying amount of the Group’s
financial assets and financial liabilities as reflected in the condensed
consolidated

statement of financial position approximate their

respective fair values.

Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The following disclosures of fair
value measurements use a fair value hierarchy that categorises into
three levels inputs to valuation techniques used to measure fair value:
Level 1 inputs: quoted prices (unadjusted) in active markets for
identical assets or liabilities that the Group can
access at the measurement date.
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Notes to the Condensed Consolidated Financial Statements E&8B47 S EAFEIRITHTEF (continued )

3.

For the six months ended 30 June 2019 & &

3.

FAIR VALUE MEASUREMENTS (Cont’d)

Level 2 inputs: inputs other than quoted prices included within
level 1 that are observable for the asset or liability,

either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or liability.

The Group's policy is to recognise transfers into and transfers out of
any of the three levels as of the date of the event or change in
circumstances that caused the transfer.

SEGMENT INFORMATION

The Group has two operating segments as follows:

Money lending — provision and arrangement of credit financing
in Hong Kong

Securities trading — provision of services in relation to securities
brokerage and in-house investments in listed

securities

Segment profit/(loss) represents the profit/(loss) increased by each
segment before unallocated other income, other gains and losses and
corporate expenses. This is the measure reported to the chief
operating decision maker for the purpose of resource allocation and

assessment of segment performance.

For the period ended 30 June 2019

Money Lending

B &

Three Six
months months

ended

IL={EA

HK$

Ex
(unaudited) (unaudited)
(RESER) (REER)
Revenue I 25 23,162,740 46,703,822
Segment loss 7 EB RS B (13,275,572)  (5,322,009)

ji hg/\ﬂ_+ai/\1.ﬁ

;\qzﬂ§—+si(w\)
EM_HBAER BEXBENER
B EEERRN
BAER (R —
B EKRER
Gh) e

EM=MBAER BEXBENT
ABREAER -

AEEORE RN RAEEOEFRER
$HEEANER=ASRZANHETE
B o

7 #B & #

ANEE 2 FmEEED BT

REBRERZHEER
=

WA

Fid
Jf
g
i3

— RHBHEESFELCORY
kABKE ETE

DEEF S (BE)EESDBRARRD
H At A - Eiﬁﬂ”ﬁlm&léﬂal%&m%ﬁﬁi

ﬁL%ﬁtDE’]/ﬁﬁ%‘/(Eﬁ?ﬁ IH:TJE?ﬁE?'IE
BERRENGTE UWEETERIE R
FfE D ERIR -

BE-T-AFAA=+HILHE

Securities Trading Total
EHEE fok]
Three Six Three Six
months months months months
ended ended ended
IL=EA IL={EA LEREAR
HK$ HK$ HK$
AT T AT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REBER) (REBER (REER)
2,352 3,058 23,165,092 46,706,880
(2,677,509) (4,189,139) (15,953,081) (9,511,148)

F-ERAEREEEARAF —F-NFHHEKES



Notes to the Condensed Consolidated Financial Statements 58845 S B4 7R R TTMY =T (continued )
For the six months ended 30 June 2019 HZE_-Z— A FNA=FTHIE/~NEH

4. SEGMENT INFORMATION (Contd)

For the period ended 30 June 2018

Money Lending

W&
Three months
ended
IE=EA
HK$
BT
(unaudited)
(REER)

Revenue Iy 25 22,917,680
Segment profit/(loss) SiiaF /(K1) 4,549,759

As at 30 June 2019 (unaudited): RZFE—NFXA

Six months
ended
1~ {EA
HK$

BT
(unaudited)
(REERZ)

48,502,938
18,518,854

=THCREER) :

Segment assets D EEE
Segment liabilities D EEE

As at 31 December 2018 (audited): R-—ZT—N\E+ =

=t HEER):

Segment assets DEEE
Segment liabilities DB E

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019

4. DWER (&)

BHE_Z-N\FRA=TRHILHHE

Securities Trading

Three months
ended
E=EA
HK$

BT
(unaudited)
(REER%)

398
(1,529,869)

Money
Lending
BiE
HK$
I

950,003,049
3,851,180

962,680,670
2,031,897

Total
ok
Six months ~ Three months Six months
ended ended ended
IEREA E=EA 1E7~ {8 A
HK$ HK$ HK$
BT BT BT
(unaudited) (unaudited) (unaudited)
(R@gER) (RBER)  (REER)
8,663 22,918,078 48,511,601
(2,411,123) 3,019,890 16,107,731
Securities
Trading Total
HHEEE ELY ]
HK$ HK$
&I BT
25,985,777 975,988,826
2,302,178 6,153,358
27,005,694 989,686,364
344,922 2,376,819



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2019 HE—-Z—hEA=+tHIE/AA

4. SEGMENT INFORMATION (Cont’d) 4.

Three months ended
30 June

B#=E~A=+HIL=M@EA

TEHER (&)

Six months ended
30 June
BEARNA=1+HLF<EA

2018 2019 2018

=2 \F pE=bcll/R == \F
HK$ HK$ HK$
BT & B TT
(unaudited) [(UHECCRERIES (unaudited)
(REFZ) NEEETAN (REEZ) NETE0)
Reconciliations of reportable O 2H 7 BERL
segment profit or loss: AR :
Total (loss)/profit of reportable 25 I (EE)
segments A B (15,953,081) 3,019,800  (9,511,148) 16,107,731
Unallocated amounts: KO B -
Other income H U A 837 591,095 957 6,146,851
Administrative and other TH R H Ath 48 2 i &2
operating expenses (1,536,856) (2,714,516) (3,586,260) (5,307,599)
Income tax expense BT 5 B < (9.454) (95,278) (17,662) (150,281)
Consolidated (loss)/profit HNiEe (E1E), &l
for the period (17,498,554) 801,191 (13,114,113) 16,796,702
5. REVENUE 5. W=

Three months ended
30 June

B#E=E~A=+HIL=MEA

Six months ended
30 June
BEARNA=1+HL-<EA

2018 2019 2018

—T-N\F =LA — T — \F

HK$ HK$ HK$

BT &I BT

(unaudited) [(LHECCRELIES (unaudited)

(REERZ) NEFETAN (REER) NETET)

Interest income charged

AR ENE WA A S

on loan facilities A 23,162,740 22,917,680 46,703,822 48,502,938

Commission income from securities & B8 & 5 & 42 K10 &
brokerage /N 2,352 398 3,058 8,663
23,165,092 22,918,078 46,706,880 48,511,601

E-—EASBREEFRAR —ZT-AFHHRE



Notes to the Condensed Consolidated Financial Statements 58847 S B 7R R M =+

For the six months ended 30 June 2019 & % —

6. OTHER INCOME

(continued &)

T-AEAA=THIARA

6. HMKA

Six months ended
30 June 30 June

BEAA=+HLE=EA #®BESA=+HL<EA
2019 2018

Db/ — T — )\ &

HK$ HK$

#E T BT

(unaudited) [(UHECCRERIES (unaudited)
(REERZ) NEF AN (REER) NETET)

Three months ended

Bank interest income HATH BUA 837 382 957 410
Other interest income H ] 24 A 2,105 591,087 2,105 957,908
Dividend income & B WA 15,820 — 15,820 —
Compensation income (note) RN ONC D) — — — 5,208,489
Sundry income HEBA 885 65 943 1,321
19,647 591,534 19,825 6,168,128

Note: On 7 February 2018, Mr. Sin Kwok Lam resigned as the chairman and e : R=ZTE—N\F=_RLB  EBEMKEERFE

executive director of the Company. Pursuant to the director’s service
agreement dated 29 November 2012 entered into between Mr. Sin and
the Company, Mr. Sin compensated the Company with an amount in

RRBEBRRTESE - RBOALEER
RAR=ZF—=—F+—A=t+NABFTALH
BERB B AR EREHNRLEEER

cash of HK$5,208,489 upon the early termination of his employment as &—JE’J§$E’J§% HUAZR ©5,208,4897%5

a director of the Company.
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Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2019 HE—-Z—hEA=+tHIE/AA

7. OTHER GAINS AND LOSSES 7. HbWaREE

Three months ended Six months ended
30 June 30 June

B8ER~A=1+HL=@EA &BESA=+HL-<EA
2018 2019 2018
- N\F =R — T — \F

HK$ HK$ HK$

BT & B TT
(unaudited) [CLEVEHEEIEN (unaudited)
(REFZ) NEEETAN (REEZ) NETE0)

Realised (loss)/gain from financial A A FEF ABZEH

assets at fair value through PMEENE ZH
profit or loss (EB#8) W= (187,200) — (187,200) 1,194,825
Fair value changes on financial ARATFEFABRED
assets at fair value through CHEEATFEEZS
profit or loss, net F R (1,097,510) —  (1,097,510) —
(1,284,710) — (1,284,710) 1,194,825
8. FINANCE COSTS 8. HMKEHR

Three months ended Six months ended

30 June 30 June
BEAA=+HLE=EA #HB{ESA=+HLFEAR
2018 2019 2018
—TN\F =Rl T \F

HK$ HK$ HK$
BT #EI I
(unaudited) [CLENCHECEN (unaudited)
(REERZ) NETETAN (REEZ) NG9

Interest on other borrowings wholly 7B i & A & (& 19
repayable within five years HihEEF A — 458,191 — 1,582,846
Interest on lease liabilities HEAGHNES 54,748 — 125,033 —

54,748 458,191 125,033 1,582,846

E-—EASBREEFRAR —ZT-AFHHRE



Notes to the Condensed Consolidated Financial Statements 58845 S B4 7R R TTMY =T (continued )
For the six months ended 30 June 2019 HZE_-Z— A FNA=FTHIE/~NEH

9. (LOSS)/PROFIT BEFORE TAX 9. KRBiAI(FH#E) / BEF
The Group’s (loss)/profit before tax is stated after charging/(crediting) REBERB A (BB / BFEINR/ (GEA)
the following: T5| &8 :

Three months ended Six months ended
30 June 30 June

=S A=tHL=@EA HBEAA=+HL<EAR

2018 2019 2018
ZZ-N\F =R T —\F
HK$ HK$ HK$
T &I BT
(unaudited) [(LHECLIEC)ES (unaudited)
(REFEZ) BET TN (REEE) NG

Amortisation of leasehold land MEBOTHEHE LM

under finance leases #iE 10,885 10,884 21,768 21,767
Depreciation for property, plant and #% - & & &K &I &

equipment 978,694 1,096,681 1,984,049 2,208,925
Depreciation for right-of-use assets £ A& Ef & 1,219,567 — 2,439,134 —
Directors’ emoluments: EXxMe:

Salaries, bonuses and allowances FHe o B4 R ERL 620,040 600,000 1,220,040 1,430,588

Pension scheme contributions BIKE 5T B R 11,033 9,000 20,033 56,288

Compensation income (note) RN ONiE=D) — — — (5,208,489)

631,073 609,000 1,240,073 (3,721,613)

Employee benefits expense B E4& A7 X

(excluding directors’ (TEEEEML) :

emoluments):

Salaries, bonuses and allowances e TEAL KERL 3,852,230 3,645,178 7,612,910 7,630,442

Pension scheme contributions BRIREFTEIMHE R 244,774 242,939 491,658 471,488

4,097,004 3,888,117 8,104,568 8,101,930
Minimum lease rental payments in  RIE& &5 L1 K&

respect of land and buildings EFITMHHRIE
under an operating lease itk — 1,368,959 — 2,737,838
Net charge for impairment JE U B RO (B 4 5 RE
allowance for loans receivable 31,975,445 9,679,235 39,328,295 10,689,597
Note: Compensation income of HK$5,208,489 is included in other income which B 5E % 18 Uk A5,208,4895% T 5T A H Uk A (3
is disclosed in note 6. BN E6) °

FIRST CREDIT FINANCE GROUP LIMITED Interim Report 2019



Notes to the Condensed Consolidated Financial Statements 58847 S B4 7R R ITMY = (continued #)
For the six months ended 30 June 2019 #HZEZE-_Z— A FNA=FTHIt/~EH

10.

11.

12.

INCOME TAX CREDIT/(EXPENSE)

Three months ended
30 June

B#=E~A=+HIL=M@EA

10.

€359

Current tax credit/(expense) B EE e (FAX)
— Hong Kong Profits Tax — BEMNEH

3,001,433

FresiEs  (Fx)

Six months ended
30 June
BEARNA=+HLF<EAR

2019 2018

—g-ne EEEIE

HK$ HK$

#EIT BT

(unaudited) [(UHECCRERIES (unaudited)
(REEZ) PETS TN CREER)

(577,753) 2,044,316 (3,033,406)

(Amendment) (No. 3) Ordinance 2018 was

enacted on 29 March 2018 introducing the two-tiered profits tax rates

The Inland Revenue
regime.

Under the two-tiered profits tax rates regime, the first HK$2 million of
assessable profits of a corporation will be taxed at 8.25%, and
assessable profits above HK$2 million will be taxed at 16.5%. For the
six months ended 30 June 2019, Hong Kong Profits Tax of the
nominated Group company is calculated in accordance with the two-
tiered profits tax rates regime. The assessable profits of other Group
companies in Hong Kong will continue to be taxed at the tax rate of
16.5%.

DIVIDENDS

The Directors did not recommend the payment of any interim dividend
to shareholders for the six months ended 30 June 2019 and 2018.

(LOSS)/EARNINGS PER SHARE
BASIC (LOSS)/EARNINGS PER SHARE

The calculation of the basic loss per share is based on the loss for the
six months and three months ended 30 June 2019 attributable to
owners of the Company of HK$13,114,113 and HK$17,498,554
respectively (profit for the six months and three months ended 30
June 2018: HK$16,796,702 and HK$801,191 respectively), and the
weighted average number of ordinary shares of 3,628,800,000 (for the
six months and three months ended 30 June 2018: 3,628,800,000) in
issue during the period.

11.

12.

2018F s (B 7]) (B35 BN == — N\
F=A=+NBBEB 3 AFEHMEH o

1B 4% A 15 B M AR 1 - A & 52,000,000 7T
FE BT B A OB 2 B X A8.25% ¢ i B A
2,000,000/ JT fE & B A OB 2 B X A
165% - RBE=ZT—NFAA=1THIL
NEA EREOAEBERARHEBHE
REEBANERMBGTE - HibANEEH
BB AR AR FERT B A E A A 1R16.5%H
eSS 6

=)

EEYTRENRBE-B-_AFR-F
—NEXA=T B AR A AREIRHE
LCETER

BR(ER) BF
SRER(BR) /BT

EREABEDNEREE T —NFE~A
StAEANEAR=ZEARRREL AR
15518 5 B A13,114,1138 7T }217,498,554
BTEHE-ZT—N\FANA=TRHIEANMEA
=1 A&AH: 5 5l %16,796,7027% T &
801,191/ ) R AN B 1T E MR N F
5 B £ 53,628,800,0000% (B E —ZT— \4F
ANA=Zt+AHALEXNMEAR=MEA:
3,628,800,0000% ) 5+ & °
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Notes to the Condensed Consolidated Financial Statements 8847 S BAFE R ZTHUTEF (continued )

For the six months ended 30 June 2019 EHEZE-ZT—NFA=+HIEASEA
12. (LOSS)/EARNINGS PER SHARE (Cont’d)

DILUTED (LOSS)/EARNINGS PER SHARE
No diluted (loss)/earnings per share are presented as the Company did

not have any dilutive potential ordinary shares during the six months
and three months ended 30 June 2019 and 2018.

13. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment of an aggregate amount of
HK$175,445 (for the six months ended 30 June 2018: HK$450,826).

14. LOANS RECEIVABLE

12. B8R (EBE) BF(E)
SRS (BR) B

HRARAREBEE-ZZ-—NFR=ZF-N
FRA=ZTBIEREAR=1(EA I & E [
BEEEEBRR WL EE5EREE(EB
8),/ B -

13. X -BEER®E

HE-_T-NE~NA=THLEAEA K
= E W EEB1754458 T(BRE T
—\FANA=+HIEEA : 450,826 7T)
2 BB REE -

14. ERER

30 June 31 December
2019 2018
—EB-hE —T-N\F
~A=+H +=HA=+—H
HKS$ HK$
I T
(unaudited) (audited)
(REBER) (&%)
Loans to customers EFEEXR 945,734,520 946,645,700
Accrued interest receivables JE W FE B A B 23,569,792 13,935,993
969,304,312 960,581,693
Impairment allowance on individual assessment 38 37 & f& &9 5 (B & 15 (1.871,278) (1,431,260)
Impairment allowance on collective assessment %= &% 2 & &Y 5 (B B 45 (55,387,932) (17,633,985)
912,045,102 941,516,448

Analysed as: I 5
Non-current assets SEmENE E 266,918,588 433,645,920
Current assets mEEE 645,126,514 507,870,528
912,045,102 941,516,448

The Group seeks to maintain strict control over its outstanding loans
receivable to minimise credit risk. Overdue balances are reviewed
regularly by management.

The loans receivable above were denominated in Hong Kong dollars.
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Notes to the Condensed Consolidated Financial Statements 8847 S BAFE R ZTHUTEF (continued )

For the six months ended 30 June 2019 EHE-—ZT—NFAAA=+HIEAEA

14. LOANS RECEIVABLE (Cont'd)

The credit quality analysis of the loans receivable is as follows:

14. EWER (&)

RERNEEEEDITMT

30 June 31 December
2019 2018
—EB-hE —T-)N\F
~BA=+H +=—A=+—H
HK$ HK$
I P TT
(unaudited) (audited)
(REB%) (&%)

Neither past due nor impaired 7K 48 BA SO (B
— Secured — BEH 177,906,843 181,677,409
— Unsecured — fEER 334,645,018 605,867,437
Less than 1 month past due BmEINE— @A 3,797,015 58,521,534
1 to 3 months past due M —==@A 145,287,670 75,058,243
Over 3 months past due B ER R R = (A A 237,796,109 8,635,689
899,432,655 929,760,312
Impaired (note) BUE (M aE) 69,871,657 30,821,381
969,304,312 960,581,693

Note: Represents the gross amount of individually impaired loans receivable for
which impairment loss has been provided partially or in full as at period/
year end date.

Receivables that were neither past due nor impaired relate to a large
number of diversified customers for whom there was no recent history
of default.

Receivables that were past due but not impaired relate to a number of
individual customers that have a good track record with the Group.
Based on past experience, the directors were of the opinion that no
provision for impairment on these individual loans was necessary as
these loans receivable were substantially/fully settled subsequent to the
reporting period or there had not been a significant change in credit
quality that these balances were still considered fully recoverable.

MiaL : EREME FEAEBERREBEEL
BB 2 BOR R Y B BRUE B R B R
e

I 4% 760 H 7 S 08k {8 O FE U SR OE B R %0 AR
WEERCHENTRERTSAM -

EaREYERENEKRFTIBESZRA
SEERFAGRENEAATFPEH - R
BRERLR ARNZERRERERNRE
HERHy  FHROX EEEEWEE
Re# - BZEERDEE AT 28R ME
HEERRBAR S E R EFRIELRE
B

E-—EASBREEFRAR —ZT-AFHHRE



e

Amongst all past due but not impaired loans, a secured fixed loan of
HK$18,658,750 (at 31 December 2018: HK$18,276,250) as at 30 June
2019 was secured by equity interest in a private company with value
amounted to HK$18,939,547 (at 31 December 2018: HK$18,000,000)
and a secured revolving loan of HK$4,008,160 was secured by equity
interest in a private company with value amounted to HK$17,468,267.
As at 31 December 2018, a secured revolving loan of HK$19,937,597
which had past due but not impaired was secured by assets held by a
private company with value amounted to HK$38,337,764. The Group
did not hold any collateral in respect of the remaining individually past
due but not impaired loans receivable. Above 7% of the loans
receivable were subsequently settled after the end of the reporting
period.

The individually impaired loans receivable relate to clients that were in
financial difficulties and only a portion of the receivable was expected
to be recovered. As at 30 June 2019, the impaired secured revolving
loan of HK$26,235,802 (at 31 December 2018: HK$26,235,802) was
secured by equity interest in a private company. As at 31 December
2018, the impaired first mortgage loan of HK$3,500,000 was secured
by collateral with fair value (based on its prevailing market price)
amounted to HK$5,200,000. The Group did not hold any collateral in
respect of the remaining individually impaired loans receivable.

15. ACCOUNTS RECEIVABLE

14.

15.

Notes to the Condensed Consolidated Financial Statements 58845 S B4 7R R TTMY =T (continued )
For the six months ended 30 June 2019 HZE_-Z— A FNA=FTHIE/~NEH

14. LOANS RECEIVABLE (Cont'd)

EWRERGE)

R-E-hhENA=+THERECBHE
TERENERT EEFTHER
18,658,750/ (M =T — \NF + = A
= + — H:18,276,250/8 JT) A B &
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FE W BR X
30 June 31 December
2019 2018
—E-hE —T-N\F
~BA=+H +=-—A=+—H
HK$ HK$
I P& TT
(unaudited) (audited)
(REBER) (&%)

Accounts receivable arising from the securities BHEEBEBELEDN
trading business: JE W BR 3K
— Clients — 5P 369,425 =
— Clearing house — HEEM 360,900 —
730,325 =

The settlement terms of accounts receivable arising from the securities
trading business are two days after trade date or at specific terms
agreed with clients. No aging analysis is disclosed as in the opinion of
the directors of the Company, the aging analysis does not give
additional value in view of the nature of the securities trading
business.
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Notes to the Condensed Consolidated Financial Statements 58845 S B4 7R R TTMY =T (continued )
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16. ACCOUNTS PAYABLE 16. BB
30 June 31 December
2019 2018
—E-NE —E-N\F
~A=+H +=ZRA=+—8H
HK$ HK$
T BT
(CLEDZL)) (audited)
(REEZ) (F& &)
Accounts payable arising from the securities BHRrEEERBEENERN
trading business: BRAX :
— Clients —EPF 384,503 159,149
— Clearing house — HEEM 360,700 —
745,203 159,149
The settlement terms of accounts payable arising from the securities BHREEERELENENERAZEESRA
trading business are two days after trade date or at specific terms XHBEMANIRERTE 2 EEBREER
agreed with clients. No aging analysis is disclosed as in the opinion of ME-BEFERRS>NT BALAATE
the directors of the Company, the aging analysis does not give EREERIBFLFEBEBNMEE Rk
additional value in view of the nature of the securities trading DWW EFHINE & °
business.
17. SHARE CAPITAL 17. B A
Authorised Issued and fully paid
EE ERTRE2BAE
Number of Number of
shares Amount shares Amount
(3 =] &8 Rt & E &8
HK$ HK$
BT BT
Ordinary shares of & IR E(E0.0275 T 1Y
HK$0.02 each Rl
At 1 January 2018, 31 December R=ZE—NF—A—H
2018 and 1 January 2019, —E-N\F+=A
audited and at 30 June 2019, =t+t—HE=Z—NF
unaudited —A—B&EER &
—E-AFRXA=T+H
(REE&EZ) 250,000,000,000 5,000,000,000  3,628,800,000 72,576,000
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18. RELATED PARTY TRANSACTIONS 18.

The Group had paid compensation to key management personnel
during the period as follows:

BELTXS

HAREERFEZEEAB X H B
T

Six months ended

30 June
BERA=+THL<EA

2019

2018

—EB-hE —T-)N\F
HK$ HK$
T 77T
(unaudited) (unaudited)
(REB=%) (CREE&ER)
Short-term employee benefits including salaries, REHES®RF (BEFL
bonuses, paid annual leaves A BFFBREBR)
and sick leaves 1,220,040 1,430,588
Post-employment benefits EERKEFR 20,033 56,288
Compensation income HE KA — (5,208,489)
1,240,073 (3,721,613)

19. CONTINGENT LIABILITIES

At 30 June 2019, the Group had the following significant contingent
liabilities:

The Group’s external legal counsel advised that the Group’s loan
agreements which involve charging an interest rate at a rate more
than 48%, but less than 60% per annum shall be presumed to be
extortionate and such portion of extortionate interest is potentially
unenforceable as determined by the court. Subject to the court’s
this
presumption may be rebutted if the court, having regard to all

consideration of facts relevant to individual borrowers,
circumstances, is satisfied that such rate is not unreasonable or unfair.
As at 30 June 2019, the Group’s maximum exposure to such legal risk
comprised its aggregate loans receivable of approximately HK$12.42

million (at 31 December 2018: approximately HK$11.21 million).
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Notes to the Condensed Consolidated Financial Statements 8847 S BAFE R ZTHUTEF (continued )

For the six months ended 30 June 2019 HZ—Z—AF XA =+HIE/XEA

20. EVENT AFTER REPORTING PERIOD

In July 2019, Asia Wealth Securities Limited (”“Asia Wealth
Securities”) submitted the Form 1F notifying the Stock Exchange
about the intended cessation of trading of Asia Wealth Securities as
an exchange participant. Asia Wealth Securities also submitted the
Notice of Termination of Participation in CCASS to Hong Kong
Exchanges and Clearing Limited to terminate its participation in CCASS
as a direct clearing participant. The cessation of the securities
brokerage and margin financing business of Asia Wealth Securities
("Securities Brokerage Business”) is intended to take effect from 16

August 2019.

Asia Wealth Securities has notified its clients of its intended cessation
of the Securities Brokerage Business and is currently making the
necessary arrangements with its clients for the return of the funds
and/or securities held or managed on their behalf.

20.
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Management Discussion and Analysis &

BUSINESS REVIEW AND PROSPECTS

For the six months ended 30 June 2019 (”“Review Period”), the Group
continued to focus on conducting money lending business by providing both
secured and unsecured loans to customers, including individuals, corporations
and foreign domestic workers. During the Review Period, the Group's
average loan balance slightly increased by approximately 3.95% as compared
to that for the corresponding period in the preceding year and recorded at
approximately HK$956.81 million for the Review Period. Further details are
set out in the section headed “Financial Review"” below.

At the same time, the Group also carried on securities trading business
which involves the provision of services in relation to securities brokerage
and in-house investments in listed securities through Asia Wealth Securities,
a wholly-owned subsidiary of the Company, which holds the licence to carry
on Type 1 (dealing in securities) regulated activity under the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (“SFO”). A
decrease in revenue was recorded in respect of the securities trading
business during the Review Period due to the intense competition in the
securities trading market.

After considering the prevailing market situation and the business
performance of Asia Wealth Securities, the Company decided to cease the
Securities Brokerage Business. Further details are set out in the section
headed “Important Event Since the End of the Review Period” below.

potential investment
opportunities, including but not limited to investments in bonds, debt

The Company is proactively exploring further
instruments, listed equity securities or project-based investments, subject to
the prevailing market condition and taking into account the interest of the
Company and its shareholders as a whole.

Looking forward, with the ultimate aim to maximise value for shareholders
and enhance its position in the competitive industry, the Group will continue
to strive for maintaining revenue growth and credit quality on the basis of its
experience in money lending business. Meanwhile, the Group will closely
monitor its capital base from time to time and ensure sufficient funding is
maintained through various means to capture and support different potential
opportunities.

FINANCIAL REVIEW
REVENUE
The Group's revenue is derived from interest received from the provision of

various types of loan products as well as commission received from the
provision of securities brokerage services to its customers.
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Management Discussion and Analysis & 32 /& 57 5% & 2 M (continued i)

For the Review Period, the revenue slightly decreased to approximately
HK$46.71 million (for the six months ended 30 June 2018: approximately
HK$$48.51 million). The revenue for the Review Period mainly comprised
loan interest income amounting to approximately HK$46.70 million (for the
six months ended 30 June 2018: approximately HK$$48.50 million). The
slight decrease in revenue was mainly attributable to the decrease in average
interest rate in the money lending business. While the average loan balance
slightly increased by approximately 3.95% to approximately HK$956.81
million for the Review Period as compared to approximately HK$920.50
million for the corresponding period in 2018, the average interest rate in the
money lending business recorded a decrease from approximately 10.54% per
annum for the six months ended 30 June 2018 to approximately 9.76% per
annum for the Review Period.

During the Review Period, the commission income from the securities
brokerage services was negligible and the revenue derived from the securities
trading segment has decreased as a result of reduced trading transactions
during the Review Period.

NET INTEREST MARGIN

The Group recorded a net interest margin of approximately 9.48% for the
Review Period (for the six months ended 30 June 2018: approximately
9.98%) for its money lending business. The decrease in net interest margin
reflects the Group’s pricing strategy under the low interest rate environment
in the competitive money lending industry.

OTHER INCOME

The Group’s other income for the Review Period includes dividend income,
other interest income, bank interest income derived from bank deposit and
sundry income. The Group’s other income recorded a decrease from
approximately HK$6.17 million for the six months ended 30 June 2018 to
approximately HK$0.02 million for the Review Period. The substantial
decrease was mainly due to the absence of a one-off compensation income
from a former Director in the Review Period which was recognised in other
income for the six months ended 30 June 2018.

OTHER GAINS AND LOSSES

For the Review Period, the Group recorded other losses of approximately
HK$1.28 million as compared to other gains of approximately HK$1.19
million for the corresponding period in 2018. Other losses recorded for the
Review Period represents the realised loss and fair value changes from
investment in listed securities (i.e. financial assets at fair value through profit
or loss) and was mainly attributable to the decrease in fair value of financial
assets during the Review Period.
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Management Discussion and Analysis & 32 /& 57 5% & 2 8T (continued &)

ADMINISTRATIVE EXPENSES

The Group's administrative expenses for the Review Period mainly comprise
employment expenses, directors’ emoluments, occupancy costs for its offices
and branches and depreciation and amortisation charges. Employment
expenses and directors’ emoluments include employees’ salaries, directors’ fee
and salaries, bonuses, mandatory and voluntary provident fund contributions,
and insurance premium for employees, directors and officers, etc. Occupancy
costs include rental expenses and management fees, government rent and
rates as well as utilities expenses. Administrative expenses also include repair
and maintenance and general insurance premiums, etc.

The Group’s administrative expenses for the Review Period remained stable
and recorded at approximately HK$15.24 million as compared to
approximately HK$15.54 million for the corresponding period in 2018.

IMPAIRMENT LOSS ON LOANS RECEIVABLE

The Group's impairment loss relates to expected credit loss allowance for
loans receivable.

For the Review Period, the Group recorded an impairment loss on loans
receivable of approximately HK$39.33 million as compared to approximately
HK$10.69 million for the corresponding period in 2018. The significant
increase in impairment loss is principally due to an increase in loans
receivable which have past due during the Review Period.

OTHER OPERATING EXPENSES

The Group's other operating expenses for the Review Period mainly comprise
legal and professional fees, consultancy service fees, other general expenses
and advertising and promotion expenses.

As compared to approximately HK$8.23 million for the six months ended 30
June 2018, other operating expenses decreased to approximately HK$5.91
million for the Review Period which was mainly due to the decrease in legal
and professional fees and consultancy service fees for the Review Period.

FINANCE COSTS

The Group's finance costs for the Review Period mainly comprise interest on
the lease liability after the coming into effect of HKFRS 16 in the Review
Period. Finance costs decreased substantially from approximately HK$1.58
million for the six months ended 30 June 2018 to approximately HK$0.13
million for the Review Period due to the absence of interest expense on loan
during the Review Period.
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Management Discussion and Analysis & 12 & 57 5/ &

LOSS FOR THE PERIOD

For the Review Period, the Group recorded a loss attributable to owners of
the Company of approximately HK$13.11 million when compared to a profit
attributable to owners of the Company of approximately HK$16.80 million
for the six months ended 30 June 2018. The turnaround from profit to loss
was mainly attributable to (i) an increase in impairment loss on loans
receivable for the Review Period; and (ii) a decrease in other income for the
Review Period due to the absence of a one-off compensation income from a
former Director which was recorded in the corresponding period in 2018.

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 30 June 2019, the Group had bank and cash balances (excluding trust
and segregated accounts) of approximately HK$46.49 million (31 December
2018: approximately HK$37.36 million), all of which are denominated in
Hong Kong dollars. Save for the minimum working capital requirement for
the securities trading business of the Group, there is no minimum capital
requirement for the Group's principal money lending business. The Board
considers that the cash level of the Group as at 30 June 2019 was
satisfactory in terms of fund utilisation.

The Group adopted a treasury policy with the aims to utilise the surplus and/
or idle funds of the Group and to achieve capital appreciation in the long-
term. Under the treasury policy, the Group may invest in diversified
investment products which the Board thinks fit, including but not limited to
government bonds, debt instruments and listed equity securities on the Stock
Exchange.

As at 30 June 2019, the Group had no loan notes (31 December 2018: Nil)
and no interest-bearing borrowing (31 December 2018: Nil).

As at 30 June 2019, the net current assets of the Group amounted to
approximately HK$693.35 million (31 December 2018: approximately
HK$548.07 million) and the current ratio, being the ratio of current assets to
current liabilities, was approximately 78.11 times (31 December 2018:
approximately 173.86 times). The setback in current ratio was mainly
attributable to an increase in current tax liabilities for the Review Period and
an increase in lease liabilities due to the adoption of HKFRS 16 for the
Review Period.

During the Review Period, the Group financed its operations by cash flow
from operating activities. Where appropriate, the Group may apply for loans
and/or credit facilities from independent third parties and banks and may
conduct fund raising activities by issuing equity shares and/or loan notes.

SIGNIFICANT INVESTMENTS HELD

As at 30 June 2019, the Group did not hold any significant investment.
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Management Discussion and Analysis & 32 /& 57 5% & 2 8T (continued &)

MATERIAL ACQUISITION AND DISPOSAL

During the Review Period, there had been no material acquisition or disposal
of subsidiaries, associates and joint ventures by the Group.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

The Group had no specific plan for material investments or capital assets as
at 30 June 2019.

INFORMATION ON EMPLOYEES

As at 30 June 2019, the Group employed a total of 42 staff (31 December
2018: 41 staff). Total remuneration of employees (including directors’
emoluments) for the six months ended 30 June 2019 was approximately
HK$9.34 million (30 June 2018: approximately HK$9.59 million). The
Company’s remuneration policies are formulated on the basis of
performance, qualifications and experience of individual employee and with
reference to the prevailing market conditions. The remuneration packages of
the employees of the Group comprise monthly fixed salaries, medical
insurance, contributions to statutory mandatory provident fund scheme and
share option scheme etc. Discretionary year-end bonus based on individual
performance may also be paid to employees as recognition of and reward for
their contributions.

The Group adopted a staff training and development policy with the aims to
improve and enhance its competitiveness in the financial market as high
quality staff training forms the foundation for the provision of quality
financial services to the customers. Staff training (including the distribution of
training materials) is provided regularly on any updates or information in
relation to the money lending industry with reference to the fast-changing
market environment, the business objectives of the Group and the relevant
requirements of the regulatory bodies.

CHARGES ON THE GROUP’S ASSETS

As at 30 June 2019, none of the Group’s assets was pledged as security for
liability.

GEARING RATIO

Gearing ratio is calculated as the net debt (being borrowings and obligations
under finance lease less bank and cash balances) divided by the sum of the
adjusted capital (being the share capital, retained profits and other reserves)
and net debt.

The Group recorded an increase in net cash (i.e. negative net debt) to
approximately HK$37.74 million as at 30 June 2019 as compared to a net
cash of approximately HK$34.34 million as at 31 December 2018. Therefore,
the gearing ratio remained negative (i.e. approximately —4.01%) as at 30
June 2019 (31 December 2018: approximately —3.58%).
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Management Discussion and Analysis & 12 & 57 5/ &

FOREIGN EXCHANGE EXPOSURE

The Group is principally engaged in the money lending business and
securities trading business in Hong Kong. As the revenue and cost of
business are principally denominated in Hong Kong dollars, the exposure to
the risk of foreign exchange rate fluctuations for the Group is minimal.
Hence, no financial instrument for hedging was employed during the Review
Period.

CONTINGENT LIABILITIES

Details of the Group’s contingent liabilities are set out in note 19 to the
condensed consolidated financial statements.

IMPORTANT EVENT SINCE THE END OF THE
REVIEW PERIOD

The Board has examined the business direction of the Group during the
Review Period. After considering the prevailing market condition and the fact
that the overall business performance of the Securities Brokerage Business
has fallen short of expectation since the acquisition of Asia Wealth Securities
by the Group, the Company has decided to cease the Securities Brokerage
Business which is intended to take effect from 16 August 2019. In July
2019, Asia Wealth Securities submitted the Form 1F notifying the Stock
Exchange about the intended cessation of trading of Asia Wealth Securities
as an exchange participant. Asia Wealth Securities has also submitted the
Notice of Termination of Participation in CCASS to Hong Kong Exchanges
and Clearing Limited to terminate its participation in CCASS as a direct
clearing participant. Steps will also be taken by Asia Wealth Securities to
notify the Securities and Futures Commission of Hong Kong (“SFC") of the
intended cessation of the Securities Brokerage Business and request the SFC
to revoke its licence to carry on Type 1 (dealing in securities) regulated
activity under the SFO.

Asia Wealth Securities has notified its clients of its intended cessation of the
Securities Brokerage Business and is currently making the necessary
arrangements with its clients for the return of the funds and/or securities
held or managed on their behalf.

As a result of the cessation of the Securities Brokerage Business, it is
expected that the intangible assets of the Group of HK$3.1 million in
relation to the trading right of Asia Wealth Securities for the Securities
Brokerage Business will be derecognised and an impairment loss on
intangible assets will be recognised in the condensed consolidated statement
of profit or loss of the Group for the nine months ending 30 September

2019.

The Board believes that the cessation of the Securities Brokerage Business
will not have any material impact on the Group’s financial performance. The
Board considers that the cessation of the Securities Brokerage Business will
enable the Group to focus on its money lending business and better utilise
its resources on such principal business and other new potential business
which the Board may consider appropriate in the future.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2019, none of the Directors nor chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which were recorded in the register
required to be kept under section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to the required standard of

dealings by Directors as referred to in Rule 5.46 of the GEM Listing Rules.

SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES AND UNDERLYING SHARES

As at 30 June 2019, the interests and short positions of the persons (other
than the Directors or chief executive of the Company) in the shares or
underlying shares of the Company as recorded in the register required to be
kept under section 336 of the SFO were as follows:
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Long position HE
Approximate
percentage of
Number of the Company’s
Name Capacity ordinary shares held issued share capital
{E A
E#TIRAER
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Xiao Guoliang Beneficial owner 1,070,400,000 29.50%
HER BB A
Ng Kam Lung Volais Beneficial owner 1,013,040,000 27.92%
REHE EmEA A
Save as disclosed above, the Directors are not aware of any other person KB ENXFIHEEIIN R_Z—hLhF~A=1+H"

(other than the Directors or the chief executive of the Company) who/which
had any interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept under section 336
of the SFO as at 30 June 2019.
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (“Share Option Scheme”)
on 24 November 2011 for the purpose of rewarding the eligible participants
for their contribution to the Group. The Share Option Scheme also enables
the Group to recruit and retain high-calibre employees and attract human
resources that are valuable to the Group. Eligible participants of the Share
Option Scheme include (a) any full-time or part-time employee of the
Company and/or any of its subsidiaries; (b) any director (including executive,
non-executive and independent non-executive director) of the Company and/
or any of its subsidiaries; and (c) any consultant or adviser (whether
professional or otherwise and whether on an employment or contractual or
honorary basis or otherwise and whether paid or unpaid), distributor,
contractor, supplier, service provider, agent, customer and business partner
of the Company and/or any of its subsidiaries who, at the sole determination
of the Board, have contributed or will contribute to the Company and/or any
of its subsidiaries.

The maximum number of ordinary shares of the Company which may be
issued upon the exercise of all options to be granted under the Share
Option Scheme and any other share option schemes of the Group is
362,880,000 ordinary shares, representing 10% of the issued ordinary shares
of the Company as at the date of this report.

No share option had been granted under the Share Option Scheme since its
adoption on 24 November 2011.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Review Period.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing Rules.
Having made specific enquiries of all the Directors, each of the Directors
confirmed that he/she had complied with the required standard of dealings
and the code of conduct regarding securities transactions by directors
adopted by the Company during the Review Period. No incident of non-

compliance was noted by the Company during the Review Period.
CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance practices and procedures throughout the Group. The Directors
firmly believe that sound and reasonable corporate governance practices are
essential for the steady growth of the Group and for safeguarding the
shareholders’ interests. To the best knowledge of the Board, throughout the
Review Period, the Company has complied with all the code provisions set
out in the Code on Corporate Governance Practices contained in Appendix
15 to the GEM Listing Rules.
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COMPETING INTERESTS

The Directors confirm that none of the Directors and their respective close
associates had any business or interest which competes or may compete with
the business of the Group or had any other conflicts of interest with the
Group during the Review Period.

The Company did not have any controlling shareholder during the Review
Period and therefore had no issue of any competing interest of any
controlling shareholder.

SUSPENSION OF TRADING

Trading in the shares of the Company has been suspended since 24
November 2017 pursuant to the direction of the SFC made under Section
8(1) of the Securities and Futures (Stock Market Listing) Rules (Chapter 571V
of the Laws of Hong Kong) and will remain suspended until further notice.

Announcements were made by the Company on 1 August 2018, 1
November 2018, 1 February 2019, 2 May 2019 and 1 August 2019 pursuant
to Rule 17.26A of the GEM Listing Rules.

As disclosed in the announcement of the Company dated 24 June 2019, the
Stock Exchange has withheld exercising its right to delist the Company
although trading in its shares remain suspended on 31 July 2019. As such,
trading in the shares of the Company will continue to be suspended until
further notice.

The Company is still working on the resumption plan and will continue to
seek legal advice with a view to resume trading of its shares as soon as
practicable. Further announcement(s) will be made by the Company as and
when appropriate to keep its shareholders and potential investors informed.

AUDIT COMMITTEE

As at the date of this report, the audit committee of the Company (”Audit
Committee”) comprises four existing independent non-executive Directors,
namely, Mr. Choy Sze Chung Jojo (as the chairman of the Audit Committee),
Dr. Fung Kam Man, Mr. Wang Zhiwei and Mr. Chan Tung Tak Alain. The
Group's unaudited condensed consolidated results for the Review Period have
been reviewed by the Audit Committee. The Board is of the opinion that the
preparation of such financial information has complied with the applicable
accounting standards, the requirements under the GEM Listing Rules and any
other applicable legal requirements, and that adequate disclosures have been
made.

For and on behalf of the Board
First Credit Finance Group Limited

Li Sin Hung Maxim
Chairman

Hong Kong, 7 August 2019
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