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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED
(“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board and no assurance is given
that there will be a liquid market in the securities traded on
GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (“Directors”, each a “Director”) of
Finsoft Financial Investment Holdings Limited (“Company’) collectively
and individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The Directors, having made all
reasonable enquires, confirm that, to the best of their knowledge and
belief the information contained in this report is accurate and complete
in all material respects and not misleading or deceptive, and there are
no other matters the omission of which would make any statement
herein or this report misleading.
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INTERIM RESULTS

The board of Directors (“Board”) announces the unaudited condensed
consolidated results of Finsoft Financial Investment Holdings Limited
(“Company”, together with its subsidiaries, referred to as “Group”) for
the three months and six months ended 30 June 2019, together with
the unaudited comparative figures for the corresponding periods in
2018, as follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND

RERER

s (25 oM EMSRRETBRERA
B ([AAE] EREMBRRSE [ AEE])BE
—E-AFRA=ZTHIEZ@ERRAER 2 REE
ZERGEEE BER T - \FRPZREEZ
BB FHINNT

AREERERFSREREMEE
LON

OTHER COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2019

HE_ZT-NFARA=THILE=@ARXEA

Three months ended
30 June
BESNA=tHL=EA

Six months ended
30 June
BEXNA=tHLAEA

2019 2018 2019 2018
“E-RE| ZE-N\F| ZE-hE| ZZT-N\F
HK$’000 HK$'000 HK$’000 HK$’000
FTER FET FEx FET
Notes (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Hizt (REER) | (REER) | (REER) (REEZ)
Revenue g 4 16,208 16,065 37,320 30,051
Cost of sales SHE AR (4,751) (4,186) (9,757) (8,436)
Gross profit EF 11,457 11,879 27,563 21,615
Other income HA 6 130 74 179 91
Other gains and losses Hilzs R EE 6 (190) (62) (8,338) 62)
Administrative expenses TERFAX (7,725) (8,755) (15,624) (16,459)
Finance costs EIEITEN 7 U} - (16) -
Share of loss of an associate FE(h—fEE & AR EE (480) (1,321) (584) (1,064)
Share of (loss)/profit of a joint venture [E15 —E& & A &
(B8, & @ 40 (23) 250
Profit before tax B A A 8 3,183 1,855 3,157 4,371
Income tax expense FEHAY 9 (1,025) (1,203) (2,532) (1,806)
Profit for the period RATEE AEN
attributable to owners of R s F
the Company 2,158 652 625 2,565
Other comprehensive loss HitZ2HEEE
ltem that will not be reclassified to B EEHDEE
profit or loss: BRAEE:
Fair value changes on equity BAREENNTEE
investments g (1,157) (1,654) (496) (4,300)
Other comprehensive loss for ~ HIREH M2 EEE
the period (1,157) (1,654) (496) (4,300)
Total comprehensive AARBEEAEGERA
income/(loss) for the period 2EEA (BE)
attributable to owners e
of the Company 1,001 (1,002) 129 (1,735)
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2019

2018

—E-hE| ZE-N\E| ZB-RE| =Z S el e
Note (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
sz (REERZ) | (REBR) | (RRER) | (REER)
Earnings per share SREA
Basic and diluted BERREE
(FRAEW) 11 0.171 0.052 0.050 0.203

(HK cents per share)

2019F IR E EMERMREZRAERLT
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CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

AR MR R

As at 30 June 2019 R=ZE—hFEA~A=1+H
30 June 2019 | 31 December 2018
—E-NF —T-N\F
ANB=1H +=A=+—8H
HK$’000 HK$’000
F#&xT TPt
Notes (Unaudited) (Audited)
k=3 (REEZ) (& &%)
NON-CURRENT ASSETS FREEE
Property, plant and equipment M RE R 12 1,832 2,629
Right-of-use assets TREEE 798 -
Goodwil HES 10,295 10,295
Intangible assets mEEE - 152
Investment in an associate R—REBE QR ZEE 272 856
Investment in a joint venture R—EEEARZEE 149 172
Equity investments AR E 13 7,366 7,862
Deposit paid for purchase of property, ~ FEBEWE  BE LR E
plant and equipment YRS 3,650 -
TOTAL NON-CURRENT ASSETS I RBEEHE 24,362 21,966
CURRENT ASSETS REEE
Inventories FE 470 487
Trade and other receivables, B 5 R H A FEWGRIE
prepayments and other assets FENRIBREMEE 14 14,846 15,832
Loans receivable e E TR 15 91,781 99,590
Financial assets at fair value BAFEBERABRD
through profit or loss TREE 7,408 9,579
Cash and cash equivalents RehkReEED 88,725 89,004
TOTAL CURRENT ASSETS B EEHAEE 203,230 214,492

Finsoft Financial Investment Holdings Limited
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30 June 2019 | 31 December 2018
—E-hEF —F-)N\F
ANA=1+H T=H=F—E
HK$’000 HK$'000
FHT FHET
Notes (Unaudited) (Audited)
ika (REEZ) (& #E=Z)
CURRENT LIABILITIES FcEBEE
Other payables and accruals HtERERETER 16 32,982 45,337
Current tax liabilities BEARITEE & 2,958 397
TOTAL CURRENT LIABILITIES TREEEHAE 35,940 45,734
NET CURRENT ASSETS REEEFE 167,290 168,758
TOTAL ASSETS LESS EEHABERRBAE
CURRENT LIABILITIES 191,652 190,724
NON-CURRENT LIABILITIES FFRBER
Other payables and accruals HtEARERETER 16 874 -
Deferred tax liabilities EEFRIEAE 4 29
TOTAL NON-CURRENT LIABILITIES #REia&E&%E 878 29
NET ASSETS BEEFH 190,774 190,695
CAPTIAL AND RESERVES BARHE
Share capital f& s 17 6,303 6,303
Reserves i 184,471 184,392
TOTAL EQUITY ERBE 190,774 190,695

2019 iKY ENSRREZRARLA
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

ARBRERAGERELER

For the six months ended 30 June 2019 HE—_Z—NFA=+tHL~HEA
Attributable to owners of the Company
AR AEEAEE
Financial
assets
measured
at fair value Retained
Share Investment  through other earnings/
Share Share options Merger revaluation comprehensive  (accumulated Total
capital premium reserve reserve reserve income reserve losses) equity
RATERE
ST
BhRE REEfE 2ERAN  REEN/
B REGEE fkfE AHHRE e CREEZRE  (ZHER) BHEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL THRT TER TERT FHT TERL TERL TET
At 31 December 2017 (Audited) RZF—+F
+-A=+-H(8&7) 6,303 229,081 8,278 78 (1,654) - (34,512) 207,774
Effect of adoption of HKFRS 9 REERBREEL
FonRmye - - - - 1,654 (30,291) 28,637 -
At 1 January 2018 RZE-/\E-A-H

(After adjustment) (Unaudited) (FER) (REER) 6,303 229,081 8,278 78 - (30,291) (5,875) 207,774
Profit for the period BREF - - - - - - 2,565 2,565
Other comprehensive loss for BREfEEER:

the period:

Fair value changes on equity BARENATEEED

investments - - - - - (4,300) - (4,300)
Total comprehensive (oss)income N2 (FE) /WA EE

for the period - - - - - (4,300) 2,565 (1,739)
Transfer of share options reserve EEIRIEE M

upon the expiry of share options B IERE - - (8278) - - - 8,278 -
Share-based payments BRI 3 T30 - - 1,435 - - - - 1,435
At 30 June 2018 (Unaudited) RoB-N\E

~NAZTR(REER) 6,303 209,281 1,435 78 - (34,591) 4,968 207 474
At 31 December 2018 (Audited) R=Z-NF

+ZA=1-H (E8K) 6,303 229,281 1,435 8 - (33,602) (12,800) 190,695
Effect of adoption of HKFRS 16 BB BB KR L%

FeRNYE - - - - - - (50) (50)
At 1 January 2019 RZZ-h%

(After adjustment) -A-A(#EH)

(Unaudited) (REER) 6,303 229,281 1,435 8 - (33,602) (12,850) 190,645
Profit for the period BRER - - - - - - 625 625
Other comprehensive loss HREL2ERE:

for the period:

Fair value changes on equity RARENATEESD

investments - - - - - (496) - (496)
Total comprehensive (loss)/income B2 (F&) /RABE

for the period - - - - - (496) 625 129
Transfer of share options reserve BREEMIEER

upon the expiry BRERE

of share options - - (1,435) - - - 1,435 -
At 30 June 2019 (Unaudited) RZB-h%

AAB=1A (REER) 6,303 229,281 - 78 - (34,098) (10,790) 190,774

Finsoft Financial Investment Holdings Limited
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UNAUDITED CONDENSED CONSOLIDATED

STATEMENT OF CASH FLOWS
For the six months ended 30 June 2019

BHE_Z-NFRA=THIEREA

ARBRERAGSHETRER

Six months ended 30 June
BZEXA=1tHLXEA

2019 2018
—Z-hF —E-N\F
HK$’000 HK$'000
FERT FHT
(Unaudited) (Unaudited)
(REER) (REEZ)
Net cash flows from/(used in) operating activities 48 & EBFTS, (Fr ) H
MEMEFEE 3,589 61,321)
Net cash flows used in investing activities KEZHFAMNRSREFHE (3,663) (685)
Net cash flows used in financing activities BMEESMANRESREFRE (205) -
Net decrease in cash and cash equivalents RERREZEWRE LD FHE (279) (62,006)
Cash and cash equivalents at 1 January R—B—BZE&R
REeZEY 89,004 148,616
Cash and cash equivalents at 30 June RARA=Z+HZEER
REZEY 88,725 86,610

2019 iKY ENSRREZRARLA
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NOTES:

1.

Finsoft Financial Investment Holdings Limited

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands and
its shares have been listed on GEM of the Stock Exchange
since 26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, PO. Box 1350,
Grand Cayman KY1-1108, Cayman lIslands. The address of the
Company’s head office and principal place of business in Hong
Kong is Unit Nos. 1209-10, 12/F., Prosperity Millennia Plaza, No.
663 King’s Road, North Point, Hong Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services, money
lending business and assets investments in Hong Kong. One of
the subsidiaries of the Company holds the license in respect of
type 6 (advising on corporate finance) regulated activity under the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (“SFO”).

The unaudited condensed consolidated interim financial
information of the Group is presented in Hong Kong dollars
(“HK$”), which is the same as the functional currency of the
Company, and all values are presented in thousands of units of
Hong Kong dollars (HK$'000), unless otherwise stated.

Interim Report 2019
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2. BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of
the Group for the six months ended 30 June 2019 (“Financial
Statements”) have been prepared in accordance with the Hong
Kong Accounting Standards (‘HKASs”) 34 Interim Financial
Reporting issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”), the accounting principles generally
accepted in Hong Kong, the disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622 of the Laws of Hong
Kong) and the applicable disclosure provisions of the GEM Listing
Rules. The Financial Statements should be read in conjunction
with the Company’s annual consolidated financial statements for
the year ended 31 December 2018.

The Financial Statements have been prepared on the historical
cost basis, except for certain financial instruments that are
measured at fair values at the end of each reporting period.

The accounting policies adopted in preparing the Financial
Statements are consistent with those applied in the annual
consolidated financial statements of the Group for the year
ended 31 December 2018, with addition for the new Hong Kong
Financial Reporting Standards (“HKFRSs”, which include all Hong
Kong Financial Reporting Standards, HKASs and Interpretations
issued by the HKICPA) and amendments to HKFRSs, that have
become effective for the Group’s financial year beginning on 1
January 2019. Except as described below, the adoption of other
new HKFRSs and amendments to HKFRSs has no material
impact on the Financial Statements for the current accounting
period:

Adoption of HKFRS 16 Lease (“HKFRS 16”)

The Group has elected to use the modified retrospective
approach for the adoption of HKFRS 16. Therefore, the
cumulative effect of initial application has been recognised as
an adjustment to the opening balance of equity as at 1 January
2019, with no restatement of comparative information. Upon
the initial adoption of HKFRS 16, the opening balances of
lease liabilities and the corresponding right-of-use assets were
adjusted, after taking into account the effects of discounting, as
at 1 January 2019. The Group elected to present the right-of-
use assets separately in the consolidated statement of financial
position.

Based on the allowed practical expedients under HKFRS 16, the
Group has elected not to apply the requirements of HKFRS 16 in
respect of recognition of right-of-use assets and lease liabilities
to (i) leases with the lease term that ends within twelve months of
the date of initial application; and (i) leases of low-value assets.

The Group’s right-of-use assets are depreciated on a straight-line
basis over the lease term. When recognising the lease liabilities,
the Group has applied incremental borrowing rates of the relevant
group entities at the date of initial application, and the weighted
average lessees’s incremental borrowing rate applied is 4.125%.

2. RREE

AEERBE-_E-NFRNA=THLEREA
ZARREZERGEEMBHRR ([MERK])
DIRERABEEGTMAS ([BESFA
g )EMzBEASEA ([FASEA])
EMFAHHYHEHE BEARGTRA &
BREMGED] (BRIEHIF622F ) 2 WEHRTE A
Ko GEM_E AR I 2 58 PR % BB A6k S T #m e » B 765
BEERARRHE_ZT—\F+ZA=1+—
RILFENFEGAMERER &

M HRCRIBE L RAEERE RS R
ERREAFEEFENE TSR TARIN

AV BRRERAZ GFTHER  BARAKEE
E-F-)N\F+_A=t+HLEFREZFE
RAMBRRARAOEFEE B L
ARZZE-NF—A—ARBZAEEI K
FEEM AT BB BREER ([FBH
BRELER | EEEHmEB SIS RM
ZFBEAMBHRERER FASTEA R
B)REEMBEREEERTA R IAT Pt
S BRANE Mo ¥ AT R AKIERT BB I M ER
HRAGHHHI M B RRLBEERTE:

REEMEHmEEE16HRHEE ([FEN
MRS HE R FE 165 ])

AEEDEERAKETEPERABBUHG
HEEF169 - Hi BEARBNRATE
ER_FE-NEF— A AR RUERIVIE
PREVAE WA EEILLERER - RN ERRA
BEMBRELYNFIGRE B RIFRZF
BR - MERBEIEEREREEEZ BYER
ER-FE-NF-F—RERRE  AEEEE
KM BRARNEBRINCAEEE-

RIBE BT BRE LR FE 1650 T ERIRIE
A AEEEEEL T RL)E R ER B HE
TEANERNES: RKEEEERE
JER BRI BmE LR F 165 ARREREE
ENREERBEZHRE -

REBEZEREEETNEBANREREE
THE - RNEREEAER AEEZEAR
BXREMAMEEEEERNIESERNE
i P FE PR B AN T 25 AR A BB B 18 A R B
4.125% -
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(@ The impacts arising from the adoption of HKFRS 16 as at 1 @ RZZE-—NF-—A—BERABBHBER
January 2019 are as follows: HEREICREENTZENT
Restated
carrying
As previously amount
stated at Adjustments as at
31 December under 1 January
2018 HKFRS 16 2019
R=ZB—N\F BREEE WNIZB-IF
+=A=+—H MEREEN —A—BKE5
BERZ FE1657E 2 A E HEREE
HK$’000 HK$’000 HK$’000
FET FET FET
(Audited) (Unaudited)
(REZR) (REER)
Assets BE
Property, plant and equipment JEMENEEIR N -
under non-current assets B K% 2,629 (154) 2,475
Right-of-use assets under non-  JERBIEETE NHY
current assets FEREEE - 1,016 1,016
2,629 862 3,491
Liabilities afE
Lease liabilities included in other  5F A E th &~ FIB &
payables and accruals ErrBRzHEAR
— Under non-current liabilities —JEmRBEEET - 532 532
— Under current liabilities —nRFBEAET 45,337 380 45,717
45,337 912 46,249
Equity =
Accumulated losses ZFHEE 12,800 50 12,850
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(b) The impacts arising from the adoption of HKFRS 16 for the b)) BE-ZE—NAF~AZ+TBHLEAEARK

six months ended 30 June 2019 are as follows: MEAMBREENEIREENTE
m
Lease
liabilities
included in
Right-of-use other payables
assets and accruals
ST A HAh
EAZRER
EitEAZ
ERAEEE HEESE
HK$’000 HK$’000
FET FET
(Unaudited) (Unaudited)
(REER) (REER)
Carrying amount at 1 January 2019 HRZ-Z—hF—HA—HZ
(after adjustment of HKFRS 16) REE (BEMH
WEERIFE16HRFARER) 1,016 912
Depreciation e 218) -
Interest expense BRI X - 16
Payments (E- - (204)
Carrying amount at 30 June 2019 R=-Z—AFEAA=+H2
REE 798 724
The Group has not early applied the new HKFRSs and NEEEV IR PR O E A M R AR #ET
amendments to HKFRSs that have been issued but are not yet BEAUBHRELERRE BB RS EANSE]
effective. The Group is in the process of making an assessment Ko REEBEFHEHAEE  EEEER
of their impact on the Group’s results of operations and financial BISIR e & -
position.
It should be noted that accounting estimates and assumptions EEIEREVBEHRREERA EHHERR
are used in the preparation of the Financial Statements. Although FoMARFEHEEDEREREYANSEHR
these estimates are based on the management’s best knowledge T 2B RAE  HERERERITEZ
and judgement to current events and actions, actual results may SHEEER-

ultimately differ from those estimates.

2019 iKY ENSRREZRARLA
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3. FAIR VALUE MEASUREMENTS OF

FINANCIAL INSTRUMENTS

The following tables present the Group’s financial instruments

that are measured at fair value as at 30 June 2019 and 31

3. EMIANFEEE

TRENAEER-_ZE-NFRA=TEEZ
B N\F+ZA=+—BERAFEEFENSE

December 2018: RETA:
Level 1 Level 2 Level 3 Total
E—® -t} E=R et
HK$’000 HK$’000 HK$’000 HK$’000
FEx BT FEx FTER
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REBER)
As at 30 June 2019 R-ZE-hEXB=1H
Financial assets TWMEE
Equity investments at fair value & AFEEFAEGEZE
through other comprehensive WA Z R A% &
income
— Listed shares — Emkn 4,135 - - 4,135
— Unlisted investments —JEEmIRE - - 3,231 3,231
Financial assets at fair value BAFEETABEN
through profit or loss EREE
— Listed equity investments — FRAERE 7,408 - - 7,408
11,543 - 3,231 14,774
Level 1 Level 2 Level 3 Total
F—H <t} F=Mm At
HK$’000 HK$'000 HK$'000 HK$'000
FET FET FET FET
(Audited) (Audited) (Audited) (Audited)
(EE%) (EF:%) (EF%) (ET%)
As at 31 December 2018 R=—F-NE+=-HA=+—H
Financial assets CHEE
Equity investments at fair value 2 AFEEFAEMEE
through other comprehensive WA Z B A &
income
— Listed shares — kG 4,631 - - 4,631
- Unlisted investments —JLEmERE - - 3,231 3,231
Financial assets at fair value BAFBEFABREN
through profit or loss CREE
— Listed equity investments —EmRAEEE 8,154 - - 8,154
— Convertible bond —AHRRES - - 1,425 1,425
12,785 - 4,656 17,441

Finsoft Financial Investment Holdings Limited Interim Report 2019




The fair value of financial instruments traded in active markets
is based on quoted market prices at the end of the reporting
period. A market is regarded as active if quoted prices are readily
and regularly available from an exchange, dealer, broker, industry
group, pricing service, or regulatory agency, and those prices
represent actual and regularly occurring market transactions on
an arm’s length basis. The quoted market price used for financial
assets held by the Group is the quoted market bid price. These
instruments are included in Level 1.

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity-specific
estimates. If all significant inputs required to fair value an
instrument are observable, the instrument is included in Level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in Level 3.

The following table presents the changes in Level 3 of financial
instruments for the six months ended 30 June 2019:

WEEMSEEEZeMIT A2 A FEERER
HHR 2 MISREFTE o & R{E 0] BN F15E A7
RBEHERGM - RZ0 &8 11568 EE
RIS EREERBES MzERERKEZA
FERGEEEITHNEBRIMER NS HE %
ﬁ%ﬁﬁ%%% $¢l%ﬁmAﬁ£FMW
BREAENMBEAB - LETAIASE
o

WEAERMIZEENS BT A (FIR5HMT
ETE)NAFEENBGHERNEE %F
HEXRNEEMNAATEEMSEE(IE) -
BEVERBERNEEMG N E—TAN
RNVBEMRTOMEEREAZIBEEAATER
BB BIZTRAIIAE R

i —IARZ A E A E A BRI FRIB AT B S T
B8R NRTAINAFE =

TREJEEZF-NAFAA=THINEA
ERMIARE=R2EH:

Financial assets

Equity
investments
at fair value

at fair value through other

through profit comprehensive

or loss income

- Convertible - Unlisted

bond investments

RAVEEA

RAVEERA Hit2EBAB

BRNEmEE RERE

- ES —kLEHRE

HK$’000 HK$’000

FHET THET

(Unaudited) (Unaudited)

(REEZ) (REEZ)

At 31 December 2018 RZE-N\E+ZA=+—H 1,425 3,231
Fair value gain recognised in profit or loss &1 ABz KA FEE W& 75 -
Redemption fE o (1,500) -
At 30 June 2019 RZZB-AFANA=+H - 3,231

2019 iKY ENSRREZRARLA
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At 30 June 2019 and 31 December 2018, there were no
investments classified under Level 2 and there were no transfers
of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 during the six months ended 30
June 2019 and the year ended 31 December 2018.

The fair value of the unlisted investments is measured using
valuation techniques with reference to the net asset value, in
which its underlying assets were measured at fair value using
the options pricing model. The Directors believe that the change

RZZB-—NEARA=ZTARZZE—N\E+=A
=+—H HMEREESIERE_H MER
—E-NFEARAZTHIEANEAREEZ
—N\F+ZA=1+—RHLEFE AFEEF=
FEE—PE —F s EER e
ASEHE=-

FETREZAFEEDNZEEEFE (M
HEERAHEEEREUANFEENE) R
RfEERMTE -ESEHE KAZAGER
MEH 2z A FHEEEZS (FFARMBEEERA)

in fair value (which is included in other comprehensive income) BEE WARRREHRGES ZEE:.
derived from valuation techniques is reasonable and is the most

appropriate value at the end of the reporting period.

W =

An analysis of the Group’s revenue from its major products and AEERBEFZEREREHRES 0
services is as follows: T:

4. REVENUE 4.

Three months ended Six months ended

30 June 30 June
BEAA=TRHLE=@EA BEAA=THLAMEA
2019 2018 2019 2018
—E-hEF —E-N\F —E-NEF —E-N\F
HK$’000 HK$'000 HK$’000 HK$'000
TER FHET FTET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(CRBER) | (REEZ) | (RBER) | (REER)
Sales of hardware HERM 16 50 36 578
Sales of technology software  $H& R 24
systems - 1,366 860 1,804
System customisation and ES Y3
network support 1,675 1,400 6,021 2,089
Software licensing fee BT E 8,411 7,327 17,668 14,514
Software maintenance services  EUHHRE IR 2,187 2,527 4,709 5,143
Hosting and related services fee fRIRZE S 17 MEFIRKE 1,799 987 3,714 1,930
Other IT and internet financial ~ HE &R & G4
platforms services income SR aRBEKA 16 198 101 209
Interest income on loan EFEE 2 F B BA
financing 2,090 2,052 4,170 3,467
Rental income AN - 158 - 317
Others Hit 14 - 41 -
16,208 16,065 37,320 30,051
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Disaggregation of revenue
Disaggregation of revenue from contracts with customers by

7 S

BEIRERERBEASNREEFP AN WE

ST

major products and services is as follows:

Three months ended

Six months ended

30 June 30 June
BEAA=TRHLE=MEA BEAA=THLAMEA
2019 2018 2019 2018
“E-AF| ZEN\F| ZB-AF| ZENF
HK$’000 HK$'000 HK$’000 HK$'000
FTHT FAT T FiEL
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REER) | (RBER) | (REER)
Revenue from contracts with BB B REENE155R
customers within the scope of HEARBEPEHNLZ
HKFRS 15 Y
— Sales of hardware —HEEH 16 50 36 578
— Sales of technology software —HERMBE R
systems - 1,366 860 1,804
- System customisation and — R RS IR
network support 1,675 1,400 6,021 2,089
— Software licensing fee —HHETE 8,411 7,327 17,668 14,514
— Software maintenance services ~ — B R B RIS 2,187 2,527 4,709 5,143
- Hosting and related services fee  —{AIAR 2827 17 R A8
R % 1,799 987 3,714 1,930
— Other IT and internet financial —H & RN ) B B
platforms services income TR A RBBA 16 198 101 209
- Others —H A 14 - M -
Revenue from other sources H At AR 2 Wz
- Interest income on loan financing —&XEE 2 FI B4 A 2,090 2,052 4,170 3,467
- Rental income —HelA - 158 - 317
16,208 16,065 37,320 30,051

SEGMENT INFORMATION

Information reported to the Directors of the Company, being
the Group’s chief operating decision maker (“CODM”), for the
purposes of resource allocation and assessment of segment
performance focusing on the types of goods or services delivered

5. oHER

IZFHHERRMERAMBRENEH

2R

FTARRBES NASHEIELERRA

(TEEZEREA])  UMEBERS IR 5 &
BAfh - AEED2IATAIZ25 0 8

or provided. The Group has presented the following reportable

segments:

(@ Financial trading software solutions — development, sale (@
and provision of financial trading software solutions with the
principal products being trading and settlement systems of

financial products for financial institutions;

(o) Other IT and internet financial platforms services — provision

of e-commerce platforms, other online consultancy services

and provision of IT services and other financial information;

ERZXSEMRATR % HERE
HEMXFAMRTE TBEMBH]
THEBEANERERR I REER

o
HEAMK R EBBERT & R%—

REETEBYE  EMOEREARBER
REEAMBERSE R AT B ER:

2019 iKY ENSRREZRARLA
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(c) Money lending — provision of loan financing;

(d) Assets investments — trading of listed securities and
investing in properties for rental income; and

(e) Others — comprises the Group’s referral business (which
provides referral services to source, identify and refer
prospective deal opportunities to interested parties),
corporate finance business (which provides corporate
finance advisory services), and trading of gaming products
and the provision of related marketing services business.

The Group’s referral business and corporate finance business
which were presented as separate reportable segments in the
prior periods are considered as a single operating segment by the
CODM in the current period. During the year ended 31 December
2018, the Group acquired a subsidiary which engaged in the
trading of gaming products and the provision of related marketing
services business. As the CODM reviewed the Group’s internal
reporting, assessed the performance and allocated the resources
of the Group to these operations as a whole, the CODM
considered that the information of these operations should be
aggregated into a single reportable segment and reported as
“Others” for segment reporting. Certain comparative figures
have been reclassified to conform with the current period’s
presentation.

Segment profit/(loss) represents the profit earned/loss incurred
by each segment without allocation of interest income on bank
deposits, fair value gain on financial assets at fair value through
profit or loss (convertible bond), share of loss of an associate,
share of (loss)/profit of a joint venture, central administration costs
and finance costs. This is the measure reported to the CODM for
the purposes of resource allocation and assessment of segment
performance.

Segment assets exclude investment in an associate, investment
in a joint venture, equity investments at fair value through other
comprehensive income, convertible bond, cash and cash
equivalents and other corporate and unallocated assets as these
assets are managed on a group basis.

Segment liabilities exclude current and deferred tax liabilities, and
other corporate and unallocated liabilities as these liabilities are
managed on a group basis.

Finsoft Financial Investment Holdings Limited Interim Report 2019
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Segment revenue and results

The following is an analysis of the Group’s revenue and results by

7 EP U ER I R AR
TXEIEA 285 HED 2 AR @ B

reportable segments: B
Other IT and
Financial internet
trading financial
software platforms Money Assets
solutions services lending investments Others Elimination Total
HitEANE
SRRABE REBELR
BRAR TRk f& EERE Hit i &zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx Fhx FhT FHT THx T TEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REBER) (REBER) (REER) (REBER) (RBEH) (RIBEH) (REEH)
For the six months ended BE-E-NF
30 June 2019 RA=TRIEAER
Segment revenue Ak
Disaggregated by timing of revenue ~ ERERMaEH B
recognition
Point in time EX-HERED 6,782 1 - - 4 - 6,824
Over time EX-RERNER 26,226 100 4,170 - - - 30,496
Revenue from external customers BRMBRE 2 i3 33,008 101 4,170 - #H - 37,320
Inter-segment sales™ PEEHEE - - - - - - -
33,008 101 4170 - 4 - 37,320
Segment profit/(loss) 2EER/ (BB) 16,011 (854) (6,519) (896) (1,252 - 6,490
Interest income FEWA 178
Unallocated gains and losses FAEMEREE 75
Share of loss of an associate EE-HBEAFER (584)
Share of loss of a joint venture ElE-HagnaFE (29)
Central administration costs FRATBH A (2,963)
Finance costs BRI (16)
Profit before tax BB ATER

3,157

2019 iKY ENSRREZRARLA
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Other IT and

Financial internet
trading financial
software platforms Money Assets
solutions services lending investments Others Elimination Total
At &R
SRRSEG  RERESH
BAAR Fakk - AERE Hify ik it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
TEL TET FET THET T TAL TEL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REEER) (REEER) (REEER) (REEER) (REEER) (REEER) (REEER)
For the six months ended BE-2-)\%
30 June 2018 RBZTHEAER
Segment revenue 2 HME
Disaggregated by timing of revenue ~ RERMEBE DB
recognition
Point in time EX-BEBER 4279 110 = = - - 4,389
Qver time EX-BEHNED 21,779 99 3467 317 - - 25,662
Revenue from external customers BRMBEE 2 Wiz 26,058 209 3,467 317 - - 30,051
Inter-segment sales™ HEEEE - - - - - - -
26,058 209 3,467 317 - - 30,051
Segment profit/(loss) A8%R/ (F8) 9,291 (1955) 1,484 97 (684) - 8,233
Interest income FIEBA 91
Unallocated gains and losses FARREREE -
Share of loss of an associate [l iopliotic- NGl 53 (1,064)
Share of profit of a joint venture EfE—HaenRET 250
Central administration costs REITRAAR (3,139)
Finance costs BISRA -
Profit before tax BB AET 4,371
* Inter-segment sales are conducted with reference to the prices charged . DEEEE DL ERE = FATREZ ERET-

to third parties.

Finsoft Financial Investment Holdings Limited
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Segment assets and liabilities PTHEERERE

Other IT and
Financial internet
trading financial
software platforms Money Assets
solutions services lending investments Others Total

SRRS HERARH

EHBR REBFLR
bk FRR® "E BERE Hit st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TR TR TR TR TR
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (RBER) (REER) (REER) (RBER) (REER)

As at 30 June 2019 R-Z-NFEXA=1H
Segment assets PTHEE 8,015 499 98,984 7,408 15,743 130,649
Corporate and unallocated assets A7 kAP EEE 96,943
Consolidated assets LAREE 227,592
Segment liabilities FHEE 31,728 146 1,040 26 227 33,167
Corporate and unallocated liabiliies 22 & kA D B & & 3,651
Consolidated liabilities He8RE 36,818
Other IT and
Financial internet
trading financial
software platforms Money Assets
solutions services lending  investments Others Total
SERRS HtEMRHK
HHER RERESH
HE Tak% BE BERE Hith @ar
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHL FHL FHL FHL FHEL
(Audited) (Audited) (Audited) (Audited) (Audited) (Audited)
(&%) (&%) (&%) (&%) (&%) (&%)
As at 31 December 2018 R-Z-\F¥+-A=+—-H
Segment assets STHEE 10,389 502 103,787 9,154 12,850 136,682
Corporate and unallocated assets 2 8 A D BB E 99,776
Consolidated assets LEREE 236,458
Segment liabilities SHEE 39,158 254 459 24 1,035 40,930
Corporate and unallocated liabiliies 22 & kA D B & & 4,833
Consolidated liabilties FERE 45,763
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6. OTHER INCOME, AND OTHER GAINS

AND LOSSES

An analysis of other income, and other gains and losses is as

follows:

6. HbwA REMZERERE

AT REAMBA - REMY SRR DT

Three months ended
30 June
BEAA=1THLE=MEA

Six months ended
30 June
BESA=tTHLERER

2019 2018 2019 2018
“E-AF| ZE\F| ZB-AF| ZENF
HK$’000 HK$'000 HK$’000 HK$'000
FTET FHET T FiHBT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) | (REEZ) | (RBER) | (REER)
Other income: HtplA
Interest income on bank deposits #8471 22 F B YA 130 74 178 91
Sundry income FETEUA - - 1 -
130 74 179 91
Other gains and losses: Hittim R SE
Provision for impairment loss on & 7% & R FI B K9
loan and interest receivables EBERE - - (7,703) -
Reversal of impairment loss on B S EWGRIER
trade receivables HEBERD 54 - 36 -
Foreign exchange differences HME Z 58 - - (1) -
Loss on disposal of property, HENE BERLBEE
plant and equipment - 62) - 62)
Net fair value (loss)/gain on financial %A FEEF ABmH
assets at fair value through SREECAFEE
profit or loss (B18) Mg
— listed equity investments — ETRAEE (244) - (745) -
~ convertible bond — AR E S - - 75 -
(190) 62) (8,338) (62)
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7. BIRRA

VAT BB TSR AR B 3 AT -

7. FINANCE COSTS

An analysis of finance costs is as follows:

Three months ended Six months ended

30 June 30 June

BEAA=tTHL=MEA BERA=ZtTHLEKREA
2019 2018 2019 2018
ZE-hE | ZE-N\F| ZEBE-RF| ZT-NF
HK$’000 HK$'000 HK$’000 HK$'000
FET TET FERT FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
CREER) | (REBR) | (RBER) | (REER)
Interest on lease liabilities HEBEHNE 7 - 16 -

8. BRBLADER

BRI M TR HIBR T AR IRREGH

8. PROFIT BEFORE TAX

Profit before tax has been arrived at after charging:

Six months ended 30 June
BEXA=tHLAER

Three months ended 30 June
BEXNA=tHL=MEA

2019 2018 2019 2018
ZE-hE | ZE-N\F | ZEBE-RF| ZTNF
HK$’000 HK$'000 HK$’000 HK$'000
FTER TET FTER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) | (REER) | (REER) | (REEZR)
Amortisation of intangible assets B E# S (f/it (@)

(note (a)) 43 336 152 672
Cost of inventories sold BEEFENRAR 5 - 17 -
Depreciation of property, plant ME BERRETE

and equipment (note (b)) (Hiz®) 409 406 834 876
Depreciation of right-of-use assets  {& Fi#E & E T E 109 - 218 -
Operating lease payments in HAMENKCLEHEEFNE

respect of rented premises 554 501 1,108 1,011
Employee benefits expense EERMHALZ (Mie)

(note (c)):

Salaries and other benefits e LEMER 7,042 6,789 14,239 13,879

Contributions to retirement RRBFIF BT

benefits scheme 235 203 456 397

Share-based payments PARR R S A 5008 - 1,435 - 1,435
Total employee benefits expense, EBEF|F S B%

including directors’ emoluments BEEEHS 7,277 8,427 14,695 15,711
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(@) The amortisation of intangible assets was included in cost of sales.

(b)  During the six months ended 30 June 2019, depreciation of property,
plant and equipment amounting to HK$93,000 (six months ended
30 June 2018: HK$17,000) was included in cost of sales and
that amounting to HK$741,000 (six months ended 30 June 2018:
HK$859,000) was included in administrative expenses.

(©) During the six months ended 30 June 2019, employee benefits expense
amounting to HK$5,947,000 (six months ended 30 June 2018:
HK$4,986,000) was included in cost of sales and that amounting to
HK$8,748,000 (six months ended 30 June 2018: HK$10,725,000) was

@ EREEHHIAHERA-

) REE-ZT—AF A=+TALNEAR Y% &K
B R R ERH93,00087T (BHE-ZT— N\FEX
A=+BI1EAEA :17,000870) st ASHER A -
mA741,0008 T (BE_E— N \FA=+tHL
7~ME A : 859,000 7T ) st AT ©

€ MREBE-Z—hAFAA=+ALAHEA EER
FEZHH5,947,0008 T (HE=Z—\F~A
=+ H1E7XE A : 4,986,000 7C ) st ASHERA
MA8,748,0008 T (HE-ZE— \F~A=1+H

included in administrative expenses.

9. INCOME TAX EXPENSE

9. FREBIRX

1E751E A £ 10,725,000% 7T ) 5F ATT BB 3

Three months ended
30 June
BEAA=tHL=MEA

Six months ended
30 June
BZAA=tHILAEA

2019 2018 2019 2018

—E-NF —ZE-N\F —E-NF —T-N\F

HK$’000 HK$'000 HK$’000 HK$'000

TET TET TET FET

(Unaudited) (Unaudited) | (Unaudited) (Unaudited)

(RBER) | (REER) | (REER) | (REER)

Current — Hong Kong BIE—&&

— Charge for the period —HINEHR 1,032 1,259 2,557 1,917
Deferred s (7) (56) (25) (111)
Income tax expense PSR X 1,025 1,203 2,532 1,806

Hong Kong Profits Tax has been provided at the rate of 16.5%
on the estimated assessable profit arising in or derived from Hong
Kong for both periods.

During the six months ended 30 June 2019, no share of tax
attributable to an associate (six months ended 30 June 2018:
Nil) and a joint venture (six months ended 30 June 2018: Nil) was
included in “Share of loss of an associate” and “Share of (loss)/
profit of a joint venture” respectively.

10. DIVIDEND

The Board does not recommend the payment of any interim
dividend in respect of the six months ended 30 June 2019 (six
months ended 30 June 2018: Nil).
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11. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is

based on the following data:

1. 5RER

BREARESRN TR TEENE

Three months ended Six months ended

30 June 30 June
BEAA=1tHLE=MEA BEXA=tHLEREAR
2019 2018 2019 2018
ZE-hE | ZZE-N\F | ZEBE-RF| ZZ)NF
HK$’000 HK$'000 HK$’000 HK$'000
FTER TET FTET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(RBER) | (REEZ) | (REER) (REEEZ)
Earnings 27
Profit for the period attributable ARRHEE AEIEHREF
to owners of the Company 2,158 652 625 2,565
Three months ended Six months ended
30 June 30 June
BZXA=tHL={EA BZAA=tHLEREAR
2019 2018 2019 2018
“E-hE —N\F “Z-hE —N\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REER)
Number of shares RHEE
Weighted average number of ordinary it E G REXEF
shares in issue for the purpose of e BETEAER
calculation of basic earnings MEEHH
per share 1,260,582,340 1,260,582,340 1,260,582,340 1,260,582,340
Effect of diluted potential ordinary shares &% i B8 i 4 B 72 i@ %
as a result of the share options WETE (M)
granted (note (a)) - - - -
Weighted average number of ordinary st E G REZRT
shares in issue for the purpose of e BETEAR
calculation of diluted earnings T
per share 1,260,582,340 1,260,582,340 1,260,582,340 1,260,582,340
Note: Hiat -
(@)  The computation of diluted earnings per share for the periods does not (8 FIEAEEBEZERETRFTERSRAR

assume the conversion of the Company’s outstanding share options
because the adjusted exercise price of those share options is higher than
the average market price of the shares for the periods which is regarded
as anti-dilutive.

12. PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2019, additions to
property, plant and equipment of the Group amounted to
HK$191,000 (six months ended 30 June 2018: HK$64,000).

Zrﬁ*ﬁ@iﬁ%ﬂﬂ%%%?ﬁ IHE%%%HW&ZW
BITHRESRRORZERBANZ FIOTE (]
BRAREEZE) -

12

REBEZZFT-—NFNAZ+TBHIEAEAR K&
lm%% H%& SHESANE A191,0007%8 7T (#

—N\FRAZ=ZFTHIE/NEA : 64,0008
T_E) o
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13. EQUITY INVESTMENTS 13. RE1RE

30 June 31 December
2019 2018
—E-hEF —ET-N\F
ANB=+H F=E=ar=E
HK$’000 HK$’000
F#& T FHET
(Unaudited) (Audited)
(REEZ) (fe&=z)
Equity investments at fair value BEAVEEFGFAHMEEZE
through other comprehensive income WA IR AR E
— Listed shares in Hong Kong —&B 2 ETRD 4,135 4,631
— Unlisted investments —JEEM”E 3,231 3,231
7,366 7,862
The Group’s equity investments were irrevocably designated at AR AEERABZEIREBNEREE - AR
fair value through other comprehensive income as the Group SEERRARE DA HEE IR AR A T(EE
considers these investments to be strategic in nature. FTAEMEERA -
14. TRADE AND OTHER RECEIVABLES, 14. EZ REMEBEWRE ANRE
PREPAYMENTS AND OTHER ASSETS LHEHMEE
30 June 31 December
2019 2018
—E-hEF —E-N\F
AA=+8 +ZRA=+—H”
HK$’000 HK$'000
FHET FHET
(Unaudited) (Audited)
(REEZ) (fe&=%z)
Trade receivables B 5 WA 5,245 7,358
Interest receivables from money lending BEEES 2 EBKFE
business 2,252 3,199
7,497 10,557
Loss allowance B (326) (159
7,171 10,398
Other receivables H e W IR 56 1,070
Deposits and prepayments e RTER IR 7,619 4,364
14,846 15,832
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REE—RUEE ZRUGRIRLS TEP 71530
BT HEORNEES  mAKEE @Rz
FEBETE - B S REFIAL T8

Trade receivables

The Group generally allows an average credit period of 30 days
or not more than 90 days to its trade receivables customers and
based on the negotiations between the Group and individual
customers. No interest is charged on trade receivables.

BREZAHRNRERREREZ7INE ZEK

An analysis of trade receivables by age, presented based on the

invoice date and net of loss allowance, at the end of the reporting
period, is as follows:

FIRRIMEHRNRE DT :

30 June 31 December

2019 2018

—E-—hE e

AA=+H +=ZA=+—H

HK$’000 HK$'000

TEx FHET

(Unaudited) (Audited)

(REBER) (fEE%)

0 - 30 days 0£30H 2,311 3,406

31 - 60 days 31260H 786 612

61 — 90 days 61£90H 158 208

91 - 120 days 912120H - 462

Over 120 days HiBE120H 1,867 2,511

Total st 5,122 7,199
Interest receivables from money lending business BEEXEKRKRE

A maturity profile of the interest receivables as at the end of the

FEW R BAR BRI RS A2 H0 B WA B 18 4%
R ERNF BRI :

reporting period, based on the remaining contractual maturity
date and net of loss allowance, is as follows:

30 June 31 December

2019 2018

2% A

~NA=1H +=-—A=+—H

HK$’000 HK$'000

FERT FHT

(Unaudited) (Audited)

(REER) (&' %)

Overdue 160 HA 1,466 2,280
Due within 3 months H3ME A R E & 466 682
Due after 3 months but within 6 months  FA31# A 12 61 A R 2| 117 237
Total a5t 2,049 3,199
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15. LOANS RECEIVABLE

15. EIRE XK

30 June 31 December
2019 2018
—E-hEF T N\F
ANA=1H F=E=ar=E
HK$’000 HK$’000
FHERT FHET
(Unaudited) (Audited)
(REEZ) (fe&=z)
Loans receivable from money lending EEEE 2 EWRER
business 99,281 99,590
Loss allowance EiaRE (7,500) -
91,781 99,590

The Group seeks to maintain strict control over its outstanding
loans receivable so as to minimise credit risk. The granting of
loans is subject to approval by the management, whilst overdue
balances are reviewed regularly for recoverability.

As at 30 June 2019, the loans receivable were unsecured,
charging interest rates ranging from 10% to 15% per annum (31
December 2018: 10% to 13% per annum) and were repayable
with fixed terms agreed with the contracting parties.
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16. OTHER PAYABLES AND ACCRUALS

17.

16. Rt BN RIEREFTEA

30 June 31 December
2019 2018
—E-hF —E-N\F
ANA=+8 +ZA=+—8”
HK$’000 HK$’000
FHEx FHET
(Unaudited) (Audited)
(REER) (f&#E=Z)
Lease liabilities HEBRE 724 -
Contract liabilities EHaE 17,857 19,356
Customers deposit and receipt in advance ®F g4 M FEU 13,086 13,241
Other payables and accruals B RIENRERE A 2,189 12,740
33,856 45,337
Analysed into: LIV
Non-current portion MBS 874 -
Current portion mENE S 32,982 45,337
33,856 45,337
SHARE CAPITAL 17. R A
Number Share
of shares capital
BHEE [N
HK$’000
FExT
Authorised: EE
At 1 January 2018, at 31 December R-ZE—-NE—HF—H"
2018 and at 30 June 2019, ordinary R=-E-NF+=-A=+—H
shares of HK$0.005 each ER=ZZE-NEXA=+H"
SREE0.0058 T 2 EBER 2,000,000,000 10,000
Issued and fully paid: ERTRHEE:
At 1 January 2018, at 31 December R-—ZE—-NF—HF—H-
2018 and at 30 June 2019, ordinary R-ZE-N\E+ZH=+—H
shares of HK$0.005 each ERZZE-NAEXA=1TH"
SREE0.0058B T 2 EER 1,260,582,340 6,303
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18. SHARE OPTION SCHEME

The Company adopted a share option scheme (“Scheme”)
on 10 September 2013 so as to attract and retain the best
available personnel and to provide additional incentive to the
eligible participants under the Scheme. Pursuant to the Scheme,
the Board is authorised, at its absolute discretion and subject
to the terms of the Scheme, to grant options to subscribe for
the shares of the Company (in such form then existing and
subject to adjustment) to any employees (full-time or part-time),
directors, consultants or advisor of the Group, or any substantial
shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service
providers of the Group. The Scheme shall be valid and effective
for a period of ten years commencing on 10 September 2013
and expiring on the business day immediately preceding the
10th anniversary thereof, i.e. 8 September 2023, subject to early
termination provisions contained in the Scheme.

The movements of the share options granted under the Scheme

18. B 25T &

ARAR-FB—=F N A+ BRH—IRERE

a8l ([%&T81]) - LAIR
REZERAAERS

SIRBREEFAT X
B E RSN ER - IR

B8 EFSRREDENE RREZ
ERRENBRETAREIAER (2R

) EF - ERENGE
ZRR KA KEEMA

AN RAREREEAE
KT A BR - L

B RE B XBBHIREHERARE
ARRBZED (AEFZHEARATFRAE) -
ZEtE M —T—=FNA T+ BEFTFHHEA
MR WA B % T EIE HEBF B H A

—fHEER (-
MR %A FrE

=FAANB)E®:
TR RIS

RBZEZZT—NFRB =+ B IEREA RRE

during the six months ended 30 June 2019 are as follows: ZETEIRE 2 IR e

Weighted average Number of
exercise price share options
n#EFIITEE BREHE

HK$

BT
At 1 January 2019 RZF—-—hF—HA—H 0.197 25,200,000
Lapsed during the period HAIW R 0.197 (25,200,000)
At 30 June 2019 R-ZE—-hEXA=1+H - -

No share options have been exercised or cancelled for the six
months ended 30 June 2019. 25,200,000 share options have
lapsed during the six months ended 30 June 2019.
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19. RELATED PARTY TRANSACTIONS

Save as disclosed elsewhere in the Financial Statements, the
Group had the following related party transactions during the
periods:

Compensation of key management personnel of the
Group:

19.BELTRS

B BHREREMIOAREEIN AKERH
NEATRELTRS :

FEBTEEEASHE:

Three months ended
30 June
BEXNA=tHL=M@EA

Six months ended
30 June
BESA=tTHLAER

2019 2018 2019 2018
—E-hE| —ZZ-N\F —E-hE —T-N\F
HK$’000 HK$'000 HK$’000 HK$'000
FTET FET FTER FET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) | (REEZ) | (REER) (RIEEZ)

Salaries and short-term employee  ¥r& M= EiE B 187
benefits 594 1,243 1,188 1,746
Post-employment benefits B ERKEF 5 5 9 9
509 1,248 1,197 1755

The related party transactions above do not constitute connected
transactions or continuing connected transactions.

R BE S 2 S TR R S S R
5o
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MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2019 (‘Period”), the Group
was principally engaged in the provision of financial trading software
solutions, provision of other IT and internet financial platforms services,
provision of referral services, money lending business and assets
investments in Hong Kong. During the Period, one of the subsidiaries
of the Company held the license in respect of type 6 (advising on
corporate finance) regulated activity under the SFO.

Business Review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the Group’s
principal operating subsidiary, iAsia Online Systems Limited (“iAsia”),
amounted to approximately HK$33,008,000 (six months ended 30
June 2018: approximately HK$26,058,000), representing an increase
of approximately HK$6,950,000 or 26.7%.

Benefiting from the strong and increasing trading volumes attributable
to the Stock Connect, iAsia has maintained a stable growth in its
revenue from the provision of multi-functional and comprehensive
financial trading software solutions. During the Period, iAsia has
continuously enhanced its financial trading software solutions to keep
pace with the regulatory and new industry requirements. In addition,
briefing and training were also provided to iAsia’s customers to
ensure they kept up-to-date with the industry’s latest regulations and
technology. Apart from the above, iAsia has also provided quality after-
sales services to its customers, i.e. regular software licensing and
maintenance services, so that iAsia would be able to keep abreast of
the latest needs of its customers and maintain on-going relationships
with its existing customers.

The Group will continue to keep up with the market trends and the
industry requirements. The Group will also explore new business
opportunities and expand its income stream from both existing and
potential customers.

Provision of other IT and internet financial platforms
services

During the Period, the provision of other IT and internet financial
platforms services business division contributed revenue of
approximately HK$101,000 (six months ended 30 June 2018:
approximately HK$209,000), representing a decrease of approximately
HK$108,000 or 51.7%.

In order to improve the sales performance of this business division, the
Group will continue to diversify the provision of other IT services, such
as providing system migration services to new customers. The Group
will seize opportunities to diversify the client base of its provision of
other IT and internet financial platforms services business in order to
strengthen its competitiveness in the industry.
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Money lending business

During the Period, revenue derived from the money lending business
division amounted to approximately HK$4,170,000 (six months ended
30 June 2018: approximately HK$3,467,000), representing an increase
of approximately HK$703,000 or 20.3%. The interest rate charged
to customers during the Period ranged from 10% per annum to 15%
per annum (six months ended 30 June 2018: ranged from 8.5% per
annum to 13% per annum).

The Group has advanced to an individual who is an independent third
party of the Company (“Borrower”) a loan (‘Loan”) in the principal
amount of HK$7,500,000, bearing interest ranging from 10% per
annum to 11% per annum throughout its term and maturing on 2 July
2019. It came to the notice of the Company that a bankruptcy petition
(“Petition”) had been filed with the Hong Kong courts against the
Borrower. Taking into consideration the Petition and the facts that (i) the
Borrower has defaulted in paying the interests on the Loan; (i) the Loan
is unsecured; and (i) the Borrower is unable to provide satisfactory
evidence to the Group in respect of his ability to repay the Loan and
interests accrued thereon, collection of the Loan and interests would
not be likely and accordingly, the Group recorded an impairment loss
on loan and interest receivables of approximately HK$7,703,000 for
the Period. Notwithstanding that subsequent to the end of the Period,
the Petition was withdrawn in July 2019, such impairment loss is still
considered necessary given that the Borrower has not repaid the Loan
on the maturity date. The Group is in the course of seeking legal advice
on the above matter and will continue to pursue repayment of the Loan
and the interests accrued thereon from the Borrower. The Company
will keep the shareholders (“Shareholders”) of the Company informed
of any further material developments in connection with the above
matter by way of further announcement(s) as and when appropriate.

The Group reviews its credit control strategy so as to maintain a
balance between the growth and risk management of its money
lending business.

Provision of referral services and provision of corporate
finance advisory services

During the Period, no contract was made under the provision of referral
services business division and no revenue was generated as a result
(six months ended 30 June 2018: Nil).

During the Period, the Group has been recruiting qualified staff to
re-commence its provision of corporate finance advisory services
business. No contract was made under the corporate finance advisory
services business division and no revenue was generated for the
Period as a result (six months ended 30 June 2018: Nil).
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Assets investments

The portfolio of the Group’s assets investments business during the
Period consisted of investments in securities that are held for trading.
During the Period, no dividend income was received by the Group from
its investments in listed securities that are held for trading (six months
ended 30 June 2018: Nil). During the Period, no addition or disposal of
securities investments by the Group was recorded. Resulting from the
volatile conditions of the Hong Kong stock market during the Period, a
net fair value loss on financial assets at fair value through profit or loss
of approximately HK$745,000 (six months ended 30 June 2018: Nil)
was recognised from the Group'’s securities investments. The Directors
expect that the stock market in Hong Kong will remain volatile which
may affect the performance of the Group’s securities investments.
The Board believes that the performance of the securities investments
of the Group will be dependent on the financial and operating
performance of the investee companies and market sentiment,
which are affected by factors, such as interest rate movements and
performance of the macro economy. The Group will continue to adopt
a conservative investment approach in its trading of listed securities in
the Hong Kong stock market and closely monitor the performance of
its securities investment portfolio.

Other investments - Equity investment (not held for trading)
- China Parenting Network Holdings Limited (“CPN’)

As at 30 June 2019, the Group’s other investments that are not
held for trading included 16,538,000 ordinary shares of CPN (“CPN
Shares”), the issued shares of which are listed on the Main Board of
the Stock Exchange (Stock Code: 1736), being approximately 1.61%
of the total issued shares of CPN. CPN, together with its subsidiaries,
operate an online platform focusing on the CBM (children, babies, and
maternity) market in the People’s Republic of China and are mainly
engaged in () provision of marketing and promotional service; and (i)
e-commerce business. The CPN Shares were measured at fair value
at approximately HK$4,135,000 as at 30 June 2019, based on their
last closing price quoted on the Stock Exchange. During the Period,
the fair value loss of CPN Shares transferred to the financial assets
measured at fair value through other comprehensive income reserve
of the Group was approximately HK$496,000. During the period, no
dividend income was received from this investment.

Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$37,320,000 (six months ended 30 June 2018: approximately
HK$30,051,000), representing an increase of approximately
HK$7,269,000 or 24.2% as compared with that of the corresponding
period in 2018. The increase in revenue of the Group during the Period
was mainly due to the increase in revenue generated from the financial
trading software solutions business.
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Gross profit of the Group for the Period was approximately
HK$27,563,000 (six months ended 30 June 2018: approximately
HK$21,615,000), representing an increase of approximately
HK$5,948,000 or 27.5% as compared with that of the corresponding
period in 2018, which is in line with the increase in revenue of
the Group. Gross profit margin of the Group for the Period was
approximately 73.9% (six months ended 30 June 2018: approximately
71.9%), representing an increase of approximately 2.0% as compared
with that of the corresponding period in 2018.

Administrative expenses
The Group’s administrative expenses for the Period amounted
to approximately HK$15,624,000 (six months ended 30 June
2018: approximately HK$16,459,000), representing a decrease of
approximately HK$835,000 or 5.1% as compared with that of the
corresponding period in 2018.

Profit for the Period

The Group recorded a net profit after tax of approximately HK$625,000
for the Period (six months ended 30 June 2018: approximately
HK$2,565,000). The decrease in net profit was mainly attributable to
the combined effect of (i) the increase in the segment profit for the
provision of financial trading software solutions business; and (i) the
provision for the impairment loss on loan and interest receivables of
approximately HK$7,703,000 during the Period (six months ended 30
June 2018: Nil).

Liquidity and Financial Resources

As at 30 June 2019, the Group’s cash and bank balances and
non-pledged time deposits were, respectively, approximately
HK$58,725,000 (31 December 2018: approximately HK$69,004,000)
and HK$30,000,000 (31 December 2018: HK$20,000,000). Net
current assets of the Group as at 30 June 2019 amounted to
approximately HK$167,290,000 (31 December 2018: approximately
HK$168,758,000). As at 30 June 2019, approximately 99.9% of the
Group’s cash and cash equivalents were denominated in Hong Kong
dollars, while the remaining balance was denominated in Renminbi
and United States dollars. Current ratio of the Group, which was
defined as total current assets divided by total current liabilities, was
approximately 5.7 times as at 30 June 2019 (31 December 2018:
approximately 4.7 times).

As at 30 June 2019, the Group had no outstanding bank and other
borrowings (31 December 2018: Nil). As at 30 June 2019, the gearing
ratio of the Group, which was defined as total borrowings divided by
total assets, was not applicable due to the absence of any borrowing
undertaken by the Group as at 30 June 2019 (831 December 2018: Not
applicable).
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Foreign Exchange Exposure

During the Period, the business activities of the Group were mainly
denominated in Hong Kong dollars. The Directors did not consider that
the Group was exposed to any significant foreign currency exchange
risks.

Contingent Liabilities

As at 30 June 2019, the Group did not have any contingent liabilities
(81 December 2018: Nil).

Capital Commitment

As at 30 June 2019, the Group did not have any significant capital
commitments (31 December 2018: Nil).

Charges on the Group’s Assets

As at 30 June 2019, the Group did not have any material charge on
assets (31 December 2018: Nil).

Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition or
disposal transaction. As at the date of this report, the Group did not
have any concrete plans for material investments or capital assets in
the coming future. Nonetheless, if any potential investment opportunity
arises and is identified, the Group will conduct a feasibility study and
prepare implementation plans to consider whether it is beneficial to the
Company and the Shareholders as a whole.

Capital Structure
As at 30 June 2019, the capital of the Company comprised ordinary
shares only.

Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible participants
under the Scheme. Pursuant to the Scheme, the Board is authorised,
at its absolute discretion and subject to the terms of the Scheme, to
grant options to subscribe for the shares of the Company (in such form
then existing and subject to adjustment) to any employees (full-time
or part-time), directors, consultants or advisor of the Group, or any
substantial shareholders of the Group, or any distributors, contractors,
suppliers, agents, customers, business partners or service providers
of the Group. The Scheme shall be valid and effective for a period of
ten years commencing on 10 September 2013 and expiring on the
business day immediately preceding the 10th anniversary thereof, i.e.
8 September 2023, subject to early termination provisions contained in
the Scheme.
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Details of the movements in the share options of the Company
pursuant to the Scheme during the Period are as follows:

wmF

Number of share options
BREHE
Outstanding
Date of grant and Exercise At Granted Lapsed as at
Name or category vesting date of Exercise period of price of 1 January during during 30 June
of participants share options share options granted share options 2019 the Period the Period 2019
RZB-N%F
BRERLBHR BhEz RZB-0F AAZTH
SEEREHER BEAH BREBREZTRES %M -A-8 REARRH REREH i RAT
(HKS per
share)
(BR%ET)
Executive Director
HTES
Chan Wai Lung 8 June 2018 8 June 2018 - 7 June 2019 0.197 12,600,000 - (12,600,000) -
BiEs ZE-N\FRANE ZE-N\FRANBE
ZZ-NERALA
Employee 8 June 2018 8 June 2018 - 7 June 2019 0.197 12,600,000 - (12,600,000) -
EE “E-\EXANR ZE-NEXANBEZE
“Z-NERAtH
25,200,000 - (25,200,000) -

Note: Consideration of HK$1 was paid by each of the grantees on their acceptance
of the share options granted.

During the Period, no share options were granted, exercised or
cancelled, and 25,200,000 share options have lapsed.

Dividend
The Board does not recommend the payment of any interim dividend
for the Period (six months ended 30 June 2018: Nil).

Employees and Remuneration Policy

As at 30 June 2019, the Group had 70 employees (31 December
2018: 62). The Group continues to maintain and upgrade the
capabilities of its workforce by providing them with adequate and
regular training. The Group organises a wide range of internal and
external training programmes to enrich the business expertise,
competencies and skill sets of its staff to meet the everchanging
challenges of the marketplace. The Group also supports and
encourages self-initiated personal development of its employees
through providing financial sponsorships to them. The Group
remunerates its employees mainly based on industry practices and
individual performance and experience. On top of regular remuneration,
discretionary bonus and share options may be granted to eligible staff
by reference to the Group’s performance as well as the individual
performance. Total employee benefits expense, including directors’
emoluments, was approximately HK$14,695,000 for the Period (six
months ended 30 June 2018: approximately HK$15,711,000).
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The remuneration of the Directors are determined by the Board, taking
into account the recommendation from the remuneration committee
of the Company, with reference to the background, qualification,
experience, duties and responsibilities of the respective Directors within
the Group and the prevailing market conditions.

The Company adopted a share option scheme pursuant to an ordinary
resolution of all the then Shareholders passed on 10 September
2013 and the Board is authorised, at its absolute discretion, to grant
options to eligible participants including (a) any full-time or part-time
employee of any member of the Group; (b) any consultant or adviser
of any member of the Group; (c) any director (including executive,
non-executive and independent non-executive directors) of any
member of the Group; (d) any substantial shareholder of the Group;
or (e) any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group. Details of the
movements of share options granted during the Period are set out in
note 18 to the Financial Statements.

Prospect

Fintech or financial technology has already been reshaping the financial
services in Hong Kong and enhancing the operational efficiency of
enterprises. Following the development of the Guangdong-Hong
Kong-Macao Greater Bay Area, Hong Kong will continue to be the
best platform for fundraising and creating promising value to the
financial services sector in Hong Kong. In view of the above, the
Group foresees a prospering advantage of information technology to
the provision of financial services. With the auspicious opportunities
arising from innovative trading solutions inventions in the market, the
Group will strive to further strengthen its business in the provision of
financial trading software solutions. The Group’s principal operating
subsidiary, iAsia, will continue running the core business of the Group.
By being financially prepared to enhance iAsia’s system, the Group
hopes to attract more customers with an enhanced system to seize
opportunities for business expansion and create higher returns.

The money lending business has steadily generated income for the
Group. In the coming future, the Group will continue to devote financial
resources to its money lending business and aim for a better revenue
growth, while implementing a prudent credit control policy and paying
attention to credit risks in connection with corporate debts to balance
the risk management and growth of the Group’s money lending
business.

The Group believes diversification of its business segments can
maintain a healthy financial profile and promote a sustainable growth
of the Group. In the future, the Group will actively seize cooperation
and acquisition opportunities with more business partners in various
fields to expand its business scales and bring sustainable returns
to the Shareholders. The Group will continue to strive for excellence
in its products and services, in order to maintain its international
competitiveness and enhance its growth potential in the fintech
industry.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 30 June 2019, none of the Directors or chief executive of the
Company had any interests or short positions in the shares, underlying
shares and debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required (i)
pursuant to section 352 of the SFO, to be entered in the register
referred to therein; or (i) pursuant to Rules 5.46 to 5.67 of the GEM
Listing Rules, to be notified to the Company and the Stock Exchange.

Substantial Shareholders’ and Other Person’s
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 30 June 2019, the following
substantial Shareholders and person (not being a Director or the chief
executive of the Company) had, or were deemed to have, interests or
short positions in the shares and underlying shares of the Company
which were recorded in the register required to be kept by the
Company under section 336 of the SFO:
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A. Substantial Shareholders A EERR
Approximate
Number of percentage of
shares held/ shareholding as at
Name of Shareholders Capacity/nature of interest interested 30 June 2019
R=B-NF
BE/BEERZN NA=t+HR#E
BRREHE B/ RREE iy 4= BREDL
(note (a)) (note (b))
(Hiit(a) (K7t (b))
Ever Robust Holdings Limited (note (c)) Beneficial owner 136,800,000 (L) 10.85
BRERBRRAF (M) EalEA
Whole Kind Investments Limited (nofe (c))  Interest in a controlled corporation 136,800,000 (L) 10.85
SEREERDF (M) X EEER
Hang Tai Yue Group Holdings Limited
(note (c)) Interest in controlled corporations 136,800,000 (L) 10.85
BERWEBZRERAT (M) REEER
LLeung Kwok Pong Beneficial owner 204,740,000 (L) 16.24
B EnEEA
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52
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B. Other person

B. HEftAL

Approximate
percentage of

Number of shares shareholding as at
Name of Shareholder Capacity/nature of interest held/interested 30 June 2019
R=-Z-—N%F
BE/ B AAE=tTHKE
BRR & 13/ RnitE Rz AR 4 8 B WMABFD
(note (@) (note (b))
(Hiit(a) (Hfitm)
Zhang Xiongfeng Beneficial owner 76,340,000 (L) 6.06
SR 1 EmEAA
Notes: Hiat -
(@  “L” denotes long position in the ordinary shares of the Company. (@ [LIEARRBIERRZTE -

(b)  The total number of the issued shares of the Company as at 30 June
2019 (i.e. 1,260,582,340 shares) had been used for the calculation of the
approximate percentage shareholdings in the Company.

(©) These 136,800,000 ordinary shares of the Company are held by Ever
Robust Holdings Limited (“Ever Robust”), which is wholly-owned
by Whole Kind Investments Limited (“Whole Kind”), which is in turn
wholly-owned by Hang Tai Yue Group Holdings Limited (“‘HTY Group”,
formerly known as Interactive Entertainment China Cultural Technology
Investments Limited). By virtue of the SFO, each of Whole Kind and HTY
Group is deemed, or taken to be, interested in all the ordinary shares of
the Company held by Ever Robust.

Save as disclosed above, as at 30 June 2019, the Directors were not
aware of any other persons who had interests or short positions in the
shares or underlying shares of the Company which would fall to be
disclosed to the Company and recorded in the register required to be
kept by the Company under section 336 of the SFO.

Purchase, Sale or Redemption of Listed Securities

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiry of all Directors, all Directors
have confirmed that they have complied with the required standard of
dealings and the code of conduct regarding securities transactions by
Directors adopted by the Company during the Period.
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Corporate Governance Practices

During the Period, the Company has complied with all the applicable
code provisions contained in the Corporate Governance Code (‘CG
Code”) set out in Appendix 15 to the GEM Listing Rules, except for the
deviation mentioned in the following paragraph.

According to code provision A.2.1 of the CG Code, the roles of the
chairman and the chief executive officer should be separate and
should not be performed by the same individual. During the Period,
the role of the chairman of the Board was performed by Mr. Chan Wai
Lung. During the Period, the office of the chief executive officer of the
Company remained vacated since the Company has not been able to
identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will make
appointment to fill the position as appropriate.

Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark Profit
Finance Limited (which is a company principally engaged in money
lending business in Hong Kong) and other subsidiaries of HTY Group
which are principally engaged in assets investments business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any business
or interests in a business which competes or is likely to compete,
either directly or indirectly, with the business of the Group during the
Period. As at 30 June 2019, the Company did not have any controlling
Shareholder.

Changes in Information of Directors

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, there were
changes in the information required to be disclosed pursuant to
paragraphs (a) to (e) and (g) of Rule 17.50(2) of the GEM Listing Rules
in the course of the term of office of certain Directors.

With effect from 5 June 2019, Ms. Lam Ching Yee has been appointed
as an executive director and the chief executive officer of HTY Group
(a company listed on GEM with Stock Code: 8081), whose interest in
the shares of the Company falls to be disclosed under the provisions in
Divisions 2 and 3 of Part XV of the SFO.
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Mr. Lam Kai Yeung has resigned as an executive director, the company
secretary and an authorised representative of Sunway International
Holdings Limited (@ company listed on the Main Board of the Stock
Exchange with Stock Code: 58) with effect from 6 June 2019 and has
resigned as its chief financial officer with effect from 10 June 2019.

Save as disclosed above, there are no other matters required to be
disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules.

Audit Committee

The Company established the audit committee (‘Audit Committee”)
on 10 September 2013 with written terms of reference posted on
the websites of the GEM and of the Company. Such written terms of
reference were revised and adopted by the Board on 29 December
2015 in accordance with the revised CG Code taking effect on 1
January 2016. The primary duties of the Audit Committee are, among
other matters, to review the Company’s financial information and
monitor the Company’s financial reporting system, risk management
and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi. Each
committee meeting was chaired by an independent non-executive
Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 9 August 2019

As at the date of this report, the Board consists of Mr. Chan Wai Lung
being an executive Director and the chairman of the Board, Ms. Lam
Ching Yee, Ms. Lin Ting and Mr. Shi Shaowu being the executive
Directors, Mr. Lo Yu Man being the non-executive Director, and Mr.
Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi
being the independent non-executive Directors.
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