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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to
which a higher investment risk may be attached
than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential
risks of investing in such companies and should
make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors” and each
a “Director’) of CircuTech International Holdings Limited
(the “Company’) collectively and individually accept full
responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules’) for the purpose of giving
information with regard to the Company and its subsidiaries
(collectively the “Group’). The Directors, having made all
reasonable enquiries, confirm that to the best of their knowledge
and belief the information contained in this report is accurate
and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which
would make any statement herein or this report misleading.
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The Group recorded a turnover of approximately
HK$113.0 million for the six months ended 30 June
2019, representing a decrease of approximately HK$77.1
million or approximately 40.6% when compared with the
same period last year.

The gross profit margin of the Group increased to
approximately 8.4% for the six months ended 30 June
2019 (six months ended 30 June 2018: approximately
4.3%).

The Group recorded a net profit attributable to the
owners of the Company of approximately HK$0.2 million
for the six months ended 30 June 2019, as compared
to a net loss of approximately HK$5.0 million for the six
months ended 30 June 2018.

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2019
(2018: Nil).
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

TO THE BOARD OF DIRECTORS OF
CIRCUTECH INTERNATIONAL HOLDINGS
LIMITED

(incorporated in Cayman Islands with limited liability)
INTRODUCTION

We have reviewed the interim condensed consolidated financial
statements set out on pages 5 to 39 which comprise the
condensed consolidated statement of financial position of
CircuTech International Holdings Limited and its subsidiaries
(collectively referred to as the “Group”) as of 30 June 2019
and the related condensed consolidated statement of
comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of
cash flows for the six-month period then ended, and a summary
of significant accounting policies and other explanatory
notes (the “interim condensed consolidated financial
statements”). The Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS
34”) issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation
and presentation of the interim condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is
to express a conclusion on the interim condensed consolidated
financial statements based on our review. This report is made
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for
the contents of this report.
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REPORT ON REVIEW OF INTERIM
CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (continued)

TO THE BOARD OF DIRECTORS OF
CIRCUTECH INTERNATIONAL HOLDINGS
LIMITED (Continued)

(incorporated in Cayman Islands with limited liability)
SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 “Review of Interim
Financial Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of interim financial information
consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do
not express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that
causes us to believe that the interim condensed consolidated
financial statements are not prepared, in all material respects, in
accordance with HKAS 34.

OTHER MATTER

The consolidated financial statements of the Group for the year
ended 31 December 2018, were audited by another auditor who
expressed an unmodified opinion on those statements on 22
March 2019.

BDO Limited

Certified Public Accountants

Pak Tak Lun

Practising Certificate no. P06170

Hong Kong
9 August 2019
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INTERIM CDNDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME

BEAA=THL=M@EA BEXA=THLEAEA
Three months ended 30 June Six months ended 30 June
—B-NF —B-N\F —B-NF —Z-N\F
2019 2018 2019 2018
i3 FET FET FET FET
Notes HK$'000 HK$'000 HK$'000 HK$ 000
(REEHR) (REER) (RBER) (REEER)
(unaudited) (unaudited) (unaudited) (unaudited)
L'ON Revenue 6 62,566 99,853 112,999 190,100
HEMA Cost of sales (57,947) (98,774) (103,546) (181,937)
E| Gross profit 4,619 1,079 9,453 8,163
AN Other income 796 4 1,563 90
HERDHKA Selling and distribution costs (1,354) (1,420) (2,695) (2,623)
THRER Administrative expenses (3,594) (5,884) (7,487) (10,526)
RERBERZ M Research and development
expenditures (386) (408) (774) (782)
BBRA Finance costs (20) S (45) S
Operating profit/(loss) 61 (6,592) 15 (5,678)
i Share of net profit of an
*Fsﬁﬂ?ﬁ‘é“ TZWJ associate accounted for
using the equity method 62 - 182 -
BTG RAER/ (B]) Profit/loss) before
income tax 8 123 (6,592) 197 (5,678)
FigBiEs,/ (%) Income tax credit/(expenses) 9 54 1,226 (30) 726
KEREEN/ (BR) Profit/(loss) for the period 177 (5,366) 167 (4,952)
AHB A2 E W Other comprehensive income
for the period:
BN AMEZAm L ltem that may be reclassified
EH to profit or loss
BEBNEBEEY Exchange differences
EREE arising on translating
foreign operations (400) (2,206) (305) (2,136)
AHFEEM 2 ARG Other comprehensive income
for the period (400) (2,206) (305) (2,136)
AgmeERGES Total comprehensive income
for the period (223) (7,572 (138) (7,088)

INTERIM REPORT
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DHFHEGFSERlXEE (&)
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME (Continued)

BEAA=THL=M@EA BEXA=THLEAEA
Three months ended 30 June Six months ended 30 June
—B-NF —B-N\F —B-NF —Z-N\F
2019 2018 2019 2018
Brit FET FET FET FET
Notes HK$'000 HK$ 000 HK$'000 HK$ 000
(REEHR) (REER) (RBER) (REEER)
(unaudited) (unaudited) (unaudited) (unaudited)
Profit/(loss) for the period
attributable to:
- Owners of the Company 177 (5,361) 167 (4,947)
- Non-controlling interests - (5) - (5)
177 (5,366) 167 (4,952)
BTFIALEGASRE  Total comprehensive income
2EK i for the period attributable to:
—ARAHEA - Owners of the Company (247) (7,593) (144) (7,083)
— RS - Non-controlling interests 24 21 6 )
(223) (7,572) (138) (7,088)
HK cents HK cents HK cents HK cents
per share per share per share per share
BREN ZEN SREM ZREM
ARFHEAAEESR  Earnings/(oss) per share
BFl/ (B8) attributable to owners
of the Company
-EAREE - Basic and diluted 11 0.76 (22.88) 0.71 (21.11)

FI1RIB 2B AP HEREE S The notes on pages 11 to 39 form an integral part of this interim
B ER Z Hdh — 25 o condensed consolidated financial information.

(5] AEEBEKEZERAR2Q A CircuTech International Holdings Limited



P HARS R AR S BTSSR =
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

R-Z-hEF RZZE—N\F
AB=+H +=ZA=+-—H
As at As at
30 June 31 December
2019 2018
bt it FET FHET
Notes HK$’000 HK$'000
(REEZR) (&)
(unaudited) (audited)
BE Assets
REBEE Non-current assets
Y- BB Rk Property, plant and
equipment 12 6,993 8,158
FRAEEE Right-of-use assets 1,350 =
R—HBERFZ Interest in an associate
T 7,014 6,958
TEemIA Derivative financial
instrument 7,654 7,788
FEREMEEKE Financial asset at fair
BATENNEZ value through other
TREE comprehensive income 1,492 1,492
24,503 24,396
REBEE Current assets
BE Inventories 57,310 12,327
P U R R R EL At Trade and other receivables
JE LR 13 10,524 7,600
Al Y Bl 7 18 Tax recoverable 339 -
PR H R 1T 17 K Restricted bank deposits 14 15,610 31,220
RekBReEEY Cash and cash equivalents 63,330 72,369
147,113 1283516
BEE Total assets 171,616 147,912

INTERIM REFORT 2019 RS
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INTERIM CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION (Continued)

R-ZB-h&F RNZZE—)\F
~AB=+H +=ZRA=+—H
As at As at
30 June 31 December
2019 2018
bt it FET FHET
Notes HK$’000 HK$'000
(REEZR) (&)
(unaudited) (audited)
Ex Equity
&% AR Share capital 16 4,687 4,687
HihFEE Other reserves 195,984 196,295
25t Accumulated losses (68,770) (68,889)
RNABEHB A2 Capital and reserves
AR K # attributable to owners of
the Company 131,901 132,093
JEIE R M = Non-controlling interests (485) (491)
MR Total equity 131,416 131,602
=L Liabilities
REBARE Current liabilities
FEAT BR SR R B A Trade and other payables
FEATR 15 29,217 14,003
HEEE Lease liabilities 1,334 =
ARAE Contract liabilities 9,291 1,232
e R IR Tax payables 305 1,075
40,147 16,310
kRBER Non-current liabilities
HEAR Lease liabilities 53 _
BmeE Total liabilities 40,200 16,310
EERAEAE Total equity and liabilities 171,616 147,912

FNEIEZMEBRAT HBAKE
MBERZED 25 -

The notes on pages 11 to 39 form an integral part of this interim
condensed consolidated financial information.

8 AEEBEKEZERAR2Q A CircuTech International Holdings Limited



PHERGRSEDEEHE
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARTREARL
Attributable to owners of the Company
MM
2EYER
APENEZ . $2B X
B RBER EifRE  HHER SREE RitER ait i it
Financial Non-
Share Share  Translation Special assetat Accumulated controlling
2 Jltal premium reserve reserve Fvocl losses Total interests Total

T/8TL

T/ETL T
H/(&‘ 0!7(7 HK$ 000 HS! 000 HKS000 HKS$000

NE-F—B  Balance at 1 January 2019
(audited) 4,687 183,006 (1,731) 14,990 30 (68,889) 132,083 (491) 131,602

Change in accounting policy
Note 3)

- - - - - (48 (48 - 48)
Balance at 1 January 2019
(restated) 4,687 183,006 (1,781) 14,990 30 (68,937) 132,046 (491) 131,554
Profit for the period - - - - - 167 167 - 167
Other comprehensive income
for the period ended
30 June 2019
Exchange differences arising
on franslating foreign
operations - - (311) - - - (311) 6 (305)
FHH2ERES Total comprehensive income
for the period - - (311) - - 167 (144) 6 (138)
RZZ-NEAB=TH Balance at 30 June 2019
2ER(REER) (unaudited) 4,687 183,006 (2,042) 14,990 30 (68,770) 131,901 (485) 131,416
% ) Balance at 1 January 2018
Zi“»*‘ &zn) (audited) 4,687 183,006 250 14,990 - (54,288) 148,645 (504) 148,141
THRER Loss for the period - - - - - 4,047) (4.947) ) 4,952)
& Other comprehensive income
3 for the period ended
30 June 2018
Exchange differences arising
on franslating foreign
operations - - (2,136) - - - (2,136) - (2,136)
TERLEREEE Total comprehensive income
for the period - - 2,136) - - (4.947) (7,083 (5] (7,088)
R-E-N\% /\ﬂj Balance at 30 June 2018
&5 (REER) (unaudted) 4,687 183,006 (1,886) 14,990 - (69,235) 141,562 (509) 141,053
NEBZERFEEDEBER 22—  The special reserve of the Group represents the difference

FHAETEESHBEBAZHB2ZA  between the aggregate of the nominal value of share capital of

At ZBAEEEAQAZEITRAIE  the subsidiaries acquired pursuant to a group reorganisation in

RRBEBREZAEWE 2 EZ8 - April 2001 and the nominal value of the share capital issued by
the Company as consideration for the acquisition.

FI1E398 v M B AP HIMB4LS  The notes on pages 11 to 39 form an integral part of this interim
M ER 2 P —&H - condensed consolidated financial information.
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PHERGSHENER
INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

BEXA=+HLEAEA
Six months ended 30 June

—E-NF —ZT-N\F
2019 2018
FET FAT
HK$’000 HK$'000
(REEZ) (REEZ)
(unaudited) (unaudited)
REEBAAZR %8 Net cash used in operating activities (24,466) (34,157)
BREEBHE/ (B2 Net cash generated from/
W& FH (used in) investing activities:
AREWE WEREZE Additions of property,
plant and equipment (18) (33)
Z R HIRITIF R Decrease/(increase) in restricted bank
w (&) deposits 15,610 (15,613)
15,592 (15,646)
BekBEeEEWR A FEE  Net decrease in cash and
cash equivalents (8,874) (49,803)
REMZIRE& RIS ZEEY  Cash and cash equivalents at
the beginning of the period 72,369 86,067
ReERFCEEMER Exchange (losses)/gains on cash and
(FBBR), s cash equivalents (165) 206
RERZIREMIREEEY  Cash and cash equivalents
at end of the period 63,330 36,470

FEIE 2 M cF B AP HRHLE  The notes on pages 11 to 39 form an integral part of this interim
MBERZHEF—FH - condensed consolidated financial information.

10 AEEBEKEZERAR2Q A CircuTech International Holdings Limited



& BH R S o 2 B s 2 R B 51
NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION
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GENERAL INFORMATION

CircuTech International Holdings Limited (the
“Company”) and its subsidiaries (together, the “Group”)
is principally engaged in the sales and distribution of IT
products and the provision of repairs and other services
support of IT products.

The Company is a limited liability company incorporated
in the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, PO Box 2681,
Grand Cayman, KY1-1111, Cayman Islands.

The Company has its primary listing on the GEM of the
Stock Exchange.

This condensed consolidated interim financial information
is presented in Hong Kong dollars (“HK$”), unless
otherwise stated.

BASIS OF PREPARATION

The condensed consolidated interim financial statements
for the six months ended 30 June 2019 have been
prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the applicable disclosure
requirements of the GEM Listing Rules.

The condensed consolidated interim financial information
should be read in conjunction with the annual financial
statements for the year ended 31 December 2018, which
have been prepared in accordance with Hong Kong
Financial Reporting Standards (‘HKFRS”).

INTERIM REPORT 2019 iR 11
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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ACCOUNTING POLICIES

The principal accounting policies applied in the
preparation of the condensed consolidated interim
financial information are consistent with those of the
annual financial statements for the year ended 31
December 2018, as described in those annual financial
statements, except for the adoption of amendments to
standards, interpretation and new standard effective for
the financial year ending 31 December 2019 and policies
described below.

3.1

Amended standards and interpretation
adopted by the Group

The principal accounting policies applied in
the preparation of this unaudited condensed
consolidated financial information are consistent
with those of the financial statements for the
year ended 31 December 2018, except for the
adoption of new and amended standards and
interpretation effective for the financial year
ending 31 December 2019. The following new
and amended standards and interpretation are
mandatory for the first time for the financial year
beginning on 1 January 2019.

AEEBEKEZERAR2Q A CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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3.

ACCOUNTING POLICIES (Continued)

3.1

Amended standards and interpretation
adopted by the Group (Continued)

Annual Annual improvements 2015-
improvements 2017 cycle
project
(amendments)

HKAS 19 Plan amendment,
(@amendments) curtailment or settlement

HKAS 28 Long-term interests in
(@amendments) associates and joint

ventures

HKFRS 9 Prepayment features with

(amendments) negative compensation

HK(IFRIC)-Int 23 Uncertainty over income tax
treatments

The adoption of the above amended standards
and interpretation did not have a material impact
on the Group’s condensed consolidated interim
financial information.

INTERIM REPORT 2019 iR 13
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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ACCOUNTING POLICIES (Continued)

3.2

New standards adopted by the Group

The following new standard is mandatory for the
first time for the financial year beginning 1 January
2019.

HKFRS 16 Leases

The Group had to change its accounting policies
as a result of adopting the above new standard.
The impact of the adoption of the standard and
new accounting policies are set out below.

HKFRS 16 Leases

On adoption of HKFRS 16, the Group recognised
lease liabilities in relation to leases which had
previously been classified as “operating leases”
under the principles of HKAS 17 “Leases”. These
liabilities were measured at the present value of
the remaining lease payments, discounted using
the Group’s incremental borrowing rate. Lease
payments include the following:

- fixed payments (including in-substance
fixed payments), less any lease incentives
receivable; and

- variable lease payments that are based on
an index or a rate.

AEEBEKEZERAR2Q A CircuTech International Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)
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ACCOUNTING POLICIES (Continued)

3.2

New standards adopted by the Group
(Continued)

HKFRS 16 Leases (Continued)

The Group measured the rights-of-use assets as
if HKFRS 16 had always been applied by using
the incremental borrowing rate at initial application
date. The opening balances of lease liabilities and
the corresponding right-of-use assets have been
adjusted as at 1 January 2019.

Each lease payment is allocated between
the principal repayment of lease liability and
finance cost. The finance cost is charged to
the condensed consolidated statement of
comprehensive income over the lease period so
as to produce a constant periodic rate of interest
on the remaining balance of the lease liability for
each period. The right-of-use asset is depreciated
over the shorter of the asset’s useful life and the
lease term on a straight-line basis.

In accordance with the transition provisions in
HKFRS 16, the Group has adopted HKFRS 16
retrospectively without restatement, with the
cumulative effect of initial application recognised
as an adjustment to the opening balance of
accumulated losses as at 1 January 2019.
Comparative information has not been restated.
In addition, the Group elected the practical
expedient for not applying the new accounting
model to short-term leases and leases of low-
value assets. Furthermore, the Group has used
the practical expedient to account for leases for
which the lease term ends within 12 months from
the date of initial application as short-term lease.
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3_ é’—l—ﬁ% /f.x.
3.2 AKEERMZHER
(%)
BB R G ERE165H
g(#)
E-Z-NAF-A—H®E

RABEMBRERENSE
16 ERFARREH R
LRI AR A BT B R AR
ZEBZAR-RBEEBY
B EERE165E 2 @K
X BB FIE T IAE
5l] o

TRITHEEEBRAE @
R WMBANTE
Q?ﬁ%ZIEE o [ It P
B2/ Et k@ EERE
EREZBFENSE -

ACCOUNTING POLICIES (Continued)

3.2

New standards adopted by the Group
(Continued)

HKFRS 16 Leases (Continued)

The adoption of HKFRS 16 from 1 January 2019
resulted in changes in accounting policies and
adjustments to the amounts recognised in the
condensed consolidated financial information.
In accordance with the transitional provisions in
HKFRS 16, comparative figures have not been
restated.

The following table shows the adjustments
recognised for each individual line item. Line items
that were not affected by the changes have not
been included. As a result, the sub-totals and
totals disclosed cannot be recalculated from the
numbers provided.

—E-N\F BEUBRE —E-NE
+ = BEehEaH A 551655 —A—H
31 December 1 January
2018 HKFRS 16 2019
FET FHET FET
HK$ 000 HK$'000 HK$'000
(&&EZ) (RiEEZ) (REEEX)
(audited) (unaudited) (unaudited)
AL & SRR & Condensed consolidated
(#%) statement of financial
position (extract)
FRBEE Non-current assets
EREEE Right-of-use assets - 2,013 2,013
RBAE Current liabilities
HEARE Lease liabilities - (1,348) (1,348)
FRBEE Non-current liabilities
HEAE Lease Liabilities - (713) (713)
i3 Equity
REEE Accumulated losses (68,889) (48) (68,937)
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NOTES TO THE CONDENSED CONSOLIDATED
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3_ é’ —l—IE&% /f.x.
3.2 AKEERMZHER
(%)
BB R G ERE165H
g(#)

HLENRRKBEENH
HEZERNFE16 Z AT E MK
ZERBEENFEITHR A
%@Té’k’ﬁﬁ%\%ﬂﬂ%iﬁ%%
RISE165% 1 A H 8 Mg
EﬂFa‘ﬁZE?ﬁ%iﬁi’%%lﬁi‘%
B7BAT:

3.

ACCOUNTING POLICIES (Continued)

3.2

New standards adopted by the Group
(Continued)

HKFRS 16 Leases (Continued)

The amount by each financial statements line item
affected in the current period and period to date
by the application of HKFRS 16 as compared to
HKAS 17 that was previously in effect before the
adoption of HKFRS 16 is as follows:

HE-Z-NFRA=+HLAHEA
For the six months ended 30 June 2019
VEKAEE RABEBUH

Bi 3R 5 22 A |E%EE
F16H2EHE F16R2¥E 2HeH
Amounts
without Effects of
the adoption  the adoption Amounts
of HKFRS 16  of HKFRS 16 as reported
FET FET FET
HK$'000 HK$'000 HK$ 000
(REEER) (REEER) (REEERZ)
(unaudited) (unaudited) (unaudited)
HAGE 2ENER Condensed consolidated
(#8s%) statement of
comprehensive income
(extract)
THEX Administrative
expenses
KEREBR Operating lease
charges (755) 719 (36)
neE Depreciation (1,183) (663) (1,846)
BRI A AR Finance costs (45) 45)
B RH AT G Profit for the period
AN EA RS A - attributable to:
—RAREEA - Owners of the
Company 156 11 167
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

EHBE (o)

3.2 AEEEMZHER

3. ACCOUNTING POLICIES (Continued)

3.2 New standards adopted by the Group

(%) (Continued)
BB B EERFE165H HKFRS 16 Leases (Continued)
g(#)
RZE-h&EXA=+H
As at 30 June 2019
VEREAEE KAEBHH
B EER BEEEA
E16HzeE FleHzEE 2REE
Amounts
without Effects of
the adoption  the adoption Amounts
of HKFRS 16  of HKFRS 16 as reported
FET FET FET
HK$'000 HK$'000 HK$'000
(CRE&EE%) (REEE%) (R &%)
(unaudited) (unaudited) (unaudited)
LR A MBI & Condensed consolidated
(#s%) statement of financial
position (extract)
FRBEE Non-current assets
EREEE Right-of-use assets - 1,350 1,350
bk B=R Current liabilities
HEERE Lease liabilities - (1,334) (1,334)
FRBEE Non-current liabilities
HEAE Lease Liabilities = (53) (53)
3 Equity
2R Accumulated losses (68,733) (37) (68,770)
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3. BITHEXEXw®

3.3 AEEMEKREHZHITR
RIETEANRRE

% B AT RALAE AT R AR
—E-nF-A-AKH
th2 F BB BRE
LR EA T NG AR
B BRI o

3. ACCOUNTING POLICIES (Continued)

3.3 New and amended standards and
interpretation not yet adopted by the Group

A number of new and amended standards are
effective for annual periods beginning after 1
January 2019 and have not been adopted in
preparing the condensed consolidated interim
financial information.

RUATAER
ZHRBE%RZ
CREITES:
Effective for
accounting
periods
beginning
on or after

BB EUNER (KIET)
REB G ERIFE8N
CCHEN)

HKAS 1 (revised) and HKAS 8

(amendments)
BB BIRELERER
CHEN)

HKFRS 3 (amendments)

BEPBREEETH

HKFRS 17

- \FHBREZ
BRHESR

Conceptual framework for
financial reporting 2018

BRI BIREEE10% K
BH G ERE285
CHEN)

HKFRS 10 and HKAS 28
(amendments)

BHREEAMEE AL
B 2 8 R BT AR OR IS R
ERFE-

BEAZER —T=-TF—A—H

Definition of material 1 January 2020

Business combination 1 January 2020

RIRE K —T-Z—%—-HA—H
Insurance contracts 1 January 2021
MG 2 EERTHRER —Z-ZF-f—H

Revised conceptual framework for
financial reporting

REERABENAHAEREL BIEET
MzBELETEE

1 January 2020

Sales or contribution of assets between To be determined
an investor and its associate or

joint venture
None of these is expected to have a significant

effect on the Group’s results and financial
position.
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4. fh5t 4.

REPRHBEHNBREREE
HYBEASTHREREESRR
BZ2REE BARRIZH
B et RBRR-ERERNEA
RIRZE A

RBEAEBREETHABEER
B ERECRAASEZ K
R 2 ERHE AR ARET T
PAHRZZIERREHE-F
—NE+ZA=+-HIEFERK
G BHmERMERERR -

5. g@@@ﬁﬂ&ﬁﬂl 5.

51 SREAKRRER

AEBEZEHCHARS
BegaAR: mHRER (&
EE®RRRRESRE T
LR EERR R
A ER -

BRGEA TR BERL
BERRERFEMBRERMR
EZHAECREABRERSE
B 5 B EA KR
— B NFFT=A=+—
BZFEEGRMB®MR—
BFBIRE -

B 1B I 5 A R AR
EAT -

52 RBELEAR
HEXRL SMBEZELN

KBRS KL MEA
£8)-

ESTIMATES

The preparation of interim financial information requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and
liabilities, income and expense. Actual results may differ
from these estimates.

In preparing this condensed consolidated interim
financial information, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those that applied to the consolidated financial
statements for the year ended 31 December 2018.

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS

5.1 Financial risk factors

The Group’s activities expose it to a variety of
financial risks: market risk (including currency risk
and cash flow interest rate risk), credit risk and
liquidity risk.

The condensed consolidated interim financial
information does not include all financial risk
management information and disclosures required
in the annual financial statements, and should
be read in conjunction with the Group’s annual
consolidated financial statements as at 31
December 2018.

There have been no changes in the risk
management policies since year end.

5.2  Liquidity risk
Compared to year end, there was no material

change in the contractual undiscounted cash
outflows for financial liabilities.
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5. TREAREERSHT

=

5.3

B (#)

APEM

REBZESREE (BER
S RESEEY  IRHIE
T BRI R H
Hﬁl NREBEMEEK
HEAFEINEZERE
E) RepaE(REE
-} BR 3k K H A FE 5F 3R R
AHEE)ARBNDIEH
WAREEREAFEES -
YERNEFBRHBESE LS
MIAZRAFEDEAG
BEREMEE -
BREEBBERBHEZA
FEFEZEBIAZE
HE RESMEREEL
FISKE [AFETE] TR
EZAFEERFTH=1E
Mi&/\*ﬁ M IAZ
AFERBEHAFEF=E
MEBEAZKEEH A
FEMmMEBALE -FIRAEZ
E/RWE -

. HREEK A ER
ERT IS 2 RE (R
BREE) (F1R) -

. EEFRAEEE (B
B k@ (BUR
BEB)ABEZE
1 AR PR 2 2 R AB LA
Sh 2 ' A BUR (F2
&) o

. WIRBEATEED
SHBESHZEE
HEEZEARE
(AT A BER AR
&) (F3/) e

5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.3 Fair value estimation

The carrying amounts of the Group’s financial
assets including cash and cash equivalents,
trade and other
receivables and financial assets at FVOCI; and
financial liabilities including trade and other
payables and contract liabilities approximate
their fair values due to their short maturities. The
fair value of financial instruments that are not
traded in an active market is determined by using

restricted bank deposits,

valuation techniques.

The carrying value of financial instruments
measured at fair value at the balance sheet date
are categorised among the three levels of the fair
value hierarchy defined in HKFRS 13, “Fair value
Measurement”, with the fair value of each financial
instrument categorised in its entirety based on
the lowest level of input that is significant to that
fair value measurement. The levels are defined as

follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

. Inputs other than quoted prices included

within level 1 that are observable for the
asset or liability, either directly (that is, as
prices) or indirectly (that is, derived from

prices) (level 2).

o Inputs for the asset or liability that are not
based on observable market data (that is,

unobservable inputs) (level 3).
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. 2HEKREERE®MI 5. FINANCIAL RISK MANAGEMENT

@) AND FINANCIAL INSTRUMENTS
(Continued)

5.3 2AFEME (&) 5.3  Fair value estimation (Continued)
TREINAEEBZAFE The following table presents the Group'’s financial
ArEZEmMEE- asset that is measured at fair value.

FER 24 B3R Mt
Level 1 Level 2 Level 3 Total

FET FET FET FET
HK$'000  HK$'000  HK$'000  HK$'000

—hE At 30 June 2019
~A=1+8 (unaudited)
(;Kz« )
iE Assets
TEEMIA Derivative financial instrument - - 7,654 7,654

FEREME2EUZE  Financial asset at FVOCI
BERFEGIE

CEMEE
—BRARES- - Equity security, unlisted
kLT - - 1,492 1,492
FR EPEGE E3M st
Level 1 Level 2 Level 3 Total
FET FET FET FET
HK$'000 HK$ 000 HK$'000 HK$'000
RZZE-—N\F At 31 December 2018
+=A=+-8 (audited)
(E&E%)
BE Assets
TEemIA Derivative financial instrument = = 7,788 7,788

FB/EMEEIE  Financial asset at FVOCI
BEATESIEZ

CREE
—RAFES ~ Equity security, unlisted
LT - - 1,492 1,492

REBBE=ZZ—-—NLFXA There were no transfers between Levels 1, 2 and
=tBELERNEAREE = 3 during the six months ended 30 June 2019 and
T—NF+=-A=+—8H the year ended 31 December 2018.
WEFE F1R B2R/RE
3Rz I e o
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

5. 2HEKREERE®MI 5. FINANCIAL RISK MANAGEMENT

@) AND FINANCIAL INSTRUMENTS
(Continued)
5.4 BEAFEFAMGERN 5.4 Valuation techniques used to determine fair
values

EBEAFEMAMERN The valuation technique used to determine fair
BEBBESRESN - IRE value is discounted cash flow analysis. Based
M TEE RIEA - EARE on the financial budgets and forecast, the
Ren=EBAEETAFE determination of fair value use post-tax cash
W2 A HARE - B 38 A 4 ER flow projections covering a five-year period.
MZzReREFEHARKIE Cash flows beyond the five-year period are
REHEH - extrapolated using terminal growth rate.

55 FHAEAFTITHERAH 5.5 Fair value measurements using significant
% ($3B) 2 AT ETE unobservable inputs (level 3)
TREINHE=ZZFT— N The following table presents the changes in
FRANA=FTHBIEAREAR level 3 items for the six months ended 30
EHEEZZT-N\F+=A June 2019 and year ended 31 December
=+—BHIFE%E3EIEB 2018:

2%
SRMEE

Financial assets
BREME2E
WERAFE
fTEEMIAE JEZSMEE
Derivative Financial
financial asset
instrument at FVOCI
FET FET
HK$'000 HK$'000

R=ZT—NF Balance at 31 December 2018
+=A=+—H8 (audited)

2 KERR
(= R) 7,788 1,492
E =5 Exchange difference (134) -

RZZT—NF Balance at 30 June 2019
~NA=+AH (unaudited)
=
(REEEZ) 7,654 1,492
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(#)

SREKREERERSMI 5. FINANCIAL RISK MANAGEMENT
8 () AND FINANCIAL INSTRUMENTS
(Continued)
55 FRAEATABEEWAHY 5.5  Fair value measurements using significant
B (H3B) 2 AT HEFE unobservable inputs (level 3) (Continued)
(%)
FRHEMEENEERAF The fair value of the financial asset at FVOCI
BHEZEREERITE and derivative financial instrument were
SRMIAZAFEDBE determined based on discounted cash flow
ARRBeREFEFATAR with unobservable inputs including revenue
g N BB (BE AL growth rates and risk adjusted discount rate.
RERBBABURE)E
E o
5.6 fMHE@ASBEREATE 5.6 Valuation inputs and relationships to fair
ZB%R value
FUERRA
Bt RTSIBHZATE # 1)) RANBEE (BxhNE) TUREAAMBRATEZER
Unobservable Range of inputs Relationship of unobservable inputs to
Description Fair value at inputs (Note () (probability- welghted) fair value
“3-1F =
ABZTH AAZTH
30 June 31 December 30 June 31 December
2019 2018 2019 2018
FEr F#r
HK$'000 HK$ 000
(REEH) (E%#)
(unaudited) (audited)
EBR-BBELA 7,654 7788 FERAERE 0-12.5% -125% WERMALRE L JERARMAXRE AR
BEziTESRIA Annual revenue TEKEEN BERUAERERESERER
Derivative financial growth rate BRELA AATHEEEHD-
instrument in relation If annual revenue growth rate increases, or risk-
to the interest in BRABMER 13.5% 13.5% adjusted discount rate decreases, the fair
an associate Risk-adjusted value would increase; if annual revenue growth
discount rate rate decreases or risk-adjusted discount rate
increases, the fair value would decrease.
EmRARS 1,492 1492 EEBABRE  15.0%-28.0% 15.0%-32.0% WERMAMREIREERELT JRRBER

Unlisted equity security

MEBERERERL A

Annual revenue
growth rate

RfERE
Terminal
growth rate

BREEERZ
Risk-adjusted
discount rate

(Hah)
(Note (i})

3%

17,1%

(ki)
(Note (i)

3%

BERE AATEALEN: HERRALRE
IREEREREIRRABERE LA BAT
LERTX

If annual revenue growth rate or terminal growth
rate increases, or risk-adjusted discount rate
decreases, the fair value would increase; if
annual revenue growth rate or terminal growth
rate decreases or risk-adjusted discount rate
increases, the fair value would decrease.
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BHES

oh HA B % &5 i B SE

(#)

NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

=

5.6

5.7
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(%)

EERABBEREAFE
ZBR (&)

GES
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Iﬂ%ﬁ¥T FEBKE
FTEZEKRNHEEH

1%

(ii) HMERFEBEAE

AR ER21%

—®B-AF+=A
=+—H:244%)

HERF

AEB AL T E
HEETHBRBRAE
MEE(EBFEEIBEQT
fE) CHERREEERE
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Eﬁﬁ’dﬂfﬁ@&f& # 1T

BN

ARBER 2 EEFEH
ABUET AT & B8
RsFf

. TREEZHBEX
NEREABEETE
EBHEEETEAGE
R R REEE
2% AT is A R
% & E 2R E R R
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R ERNEEE
ZEERBRERE
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5

FINANCIAL RISK MANAGEMENT
AND FINANCIAL INSTRUMENTS
(Continued)

5.6

5.7

Valuation inputs and relationships to fair
value (Continued)

Notes:

(i) There were no significant inter-relationship
between unobservable inputs that materially affect
fair value.

(if) The average revenue growth rate covering the
five-year forecast period was 21% (31 December
2018: 24.4%).

Valuation processes

The finance department of the Group performs
valuations of non-property items required
for financial reporting purposes, including
level 3 fair values. They report directly to
the management. Discussions of valuation
processes and results are held at each interim
and annual reporting date.

The main level 3 inputs used by the Group are
derived and evaluated as follows:

. Discount rates for financial asset are
determined using a capital asset pricing
model to calculate a pre-tax rate that
reflects current market assessments of
the time value of money and the risk
specific to the asset.

. Risk adjustments specific to the
counterparties (including assumptions
about credit default rates) are derived
from credit risk gradings determined
by the Group’s internal credit risk
management group.
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tHEAMEEREBI 5. FINANCIAL RISK MANAGEMENT

@) AND FINANCIAL INSTRUMENTS
(Continued)

5.7 fHERF(£) 5.7  Valuation processes (Continued)

. FETREAZS 2 . Annual revenue growth rate and
FERABRER terminal growth rate for unlisted equity
BREERETIRE securities are estimated based on
HURRI2WHE market information for similar types of
BHEF companies.

FIBLFEZE =] Changes in level 3 fair values are analysed at

SHARERERE &WH‘Az =i the end of each reporting period during the

ETEFHESRE TN half-yearly valuation discussion between the

AT tERBBNRZ &0 management and the finance department. As

DKL MEELNTE part of this discussion, the finance department

BHrRAZRSE - presents a report that explains the reason for

the fair value movements.
A 6. REVENUE
AEEZEHERBEEFTEZEER An analysis of the Group’s revenue from its major
ERB 2 WA OT products and services for the periods is as follows:
BEAA=tHL=@A &#EAA=THLAEA
Three months ended Six months ended
30 June 30 June
“2-AE —Z-\f ZB-NE ZZT-)N\F
2019 2018 2019 2018
FET FET FET FET
HK$'000 HK$ 000 HK$'000 HK$'000
(REER) (REBER) (REER) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)
HERD HITE @ Sales and distribution of
IT products 62,483 99,762 112,829 189,918
#E KRB IR Repairs and service support 83 91 170 182
REZEAHZEWA Revenue from contracts
with customers 62,566 99,853 112,999 190,100
RUABRKROHREEFE Disaggregation of revenue from contracts with customers
B2 AR E7 3 5 - by the timing of revenue recognition is disclosed in Note

7.
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BEH

AEBFERFITERNHEERS

SEGMENT INFORMATION

The Group is principally engaged in the sales and

SHARRBHITEROEE REAMR distribution of IT products, and the provision of repairs
BXIE - and other service support of IT products.
BREERXECHEBEAALAR The chief operating decision-makers have been
ﬂZiﬂﬁﬁi ([BTESE]) -3 identified as the executive directors of the Company
TESERERSEHARER (the “Executive Directors”). The Executive Directors

ﬁ BREZENEBEERLEDE-

ERENEMRARERRE LR
UE R A 8 K 9D 88 I TEE DA R M 1S
ERBEXEZRE -

T-AER-F-NEF

= AEEZ &

®
Tﬂ:‘f’E’ﬂ:/\“ﬂ
BEREMAOPEMT

have determined the operating segments based on the
information reviewed by them that are used to make
strategic decisions.

Management considers the business from a product
perspective whereby management assesses the
performance of sales and distribution of IT products and
repairs and service support.

During the six months ended 30 June 2019 and 2018,
the Group’s operating and reporting segments are as
follows:

HERAHE - REERZGZ Sales and - Design, manufacturing and
ITEE & Rt HEREH distribution of marketing of video surveillance
WREB=FITER IT products systems and distribution
20 of third party IT products
wERRE - REESTEREE: Repairs and - Provision of repairs, maintenance
TE HE R E R service support and other service support

3 &

for electronic products
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28

THEER (&)
PEIRA R

HEZ
A= ‘%Eﬂ:/\f.ﬂ HA2

ﬁ§3117§$k19i\2"*5§9ﬁ41m? :

BE-Z-NEFARAA=t+AHL

AMEA (REEZ)

—NERZZE 7)\1";/\

7. SEGMENT INFORMATION (continueq)

Segment revenue and results

The segment information provided to the Executive

SER Directors for the reportable segments for the six months

ended 30 June 2019 and 2018 is as follows:

Six months ended 30 June 2019 (unaudited)

HER #ER
SEITER B 7% %z 8% A
Sales and Repairs
distribution of and service
IT products support Total
FET FET FET
HK$’000 HK$’000 HK$’000
[LON Revenue
SNBHERDBEBA External sales and
segment revenue 112,829 170 112,999
WA RER R Timing of revenue
recognition
—RE - — At a point in time 112,829 = 112,829
—R— R - Over time - 170 170
112,829 170 112,999
AEEF Segment profit 3,259 33 3,292
H i g A Other income 1,563
KA EARBY (Het) Unallocated corporate
expenses (Note) (4,795)
B RS R AR Finance costs (45)
e ) Operating profit 15
ﬁiﬁﬁ A AR 2 FE G — Share of net profit of an
Bk A B AR associate accounted for
using the equity method 182
F& P45 % Al i 7l Profit before income tax 197
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7. DEEBEHE &) 7. SEGMENT INFORMATION (continued)
SEBARESE (Z) Segment revenue and results (Continued)

BEZE-_Z-hAEXA=1+H8L Three months ended 30 June 2019 (unaudited)

=EA (REEXK)

HER HBER
AEITER BB % gt
Sales and Repairs
distribution of and service
IT products support Total
FHET FHET FET
HK$’000 HK$’000 HK$’000
LN Revenue
SNBHERADEHRA External sales and
segment revenue 62,483 83 62,566
WA B Timing of revenue
recognition
—RE-FEH - At a point in time 62,483 - 62,483
—R—RERH - Over time - 83 83
62,483 83 62,566
28 RF Segment profit 1,464 10 1,474
g ON Other income 796
PVl NG A ) Unallocated corporate
expenses (Note) (2,189)
B RS R AR Finance costs (20)
18 & Tl Operating profit 61
FEREREARZ L —H Share of net profit of an
Bt A B A R associate accounted for
using the equity method 62
B PTG Bt A 7 Profit before income tax 123
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30

THEER (&)

FEBARER (#)

7. SEGMENT INFORMATION (continueq)

Segment revenue and results (Continued)

HzE-Z2-N\F~XA=+AHL Six months ended 30 June 2018 (unaudited)

~MEA (ﬂi%‘“%ﬁ)

HER #iEk
2 EHITE & R % 1% st
Sales and Repairs
distribution of and service
IT products support Total
FET FHET FET
HK$ 000 HK$'000 HK$'000
['ON Revenue
SMNERSEE R BRI External sales and
segment revenue 189,918 182 190,100
AR B Timing of revenue
recognition
—RE-FEH - At a point in time 189,918 - 189,918
—R—BR K - Over time = 182 182
189,918 182 190,100
2 EEF Segment profit 290 77 367
g ON Other income 26
AABRARFAX (Hit) Unallocated corporate
expenses (Note) (6,071)
BT R AIE A Loss before income tax (5,678)
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

7. DEES 7. SEGMENT INFORMATION (continued)
SEBAREE (& Segment revenue and results (Continued)

HzE-Z2-N\F~XA=+AHL Three months ended 30 June 2018 (unaudited)

=EA (REER)

HER #iEk
2 8HITE & R % 1% st
Sales and Repairs
distribution of and service
IT products support Total
FET FHET FET
HK$ 000 HK$'000 HK$'000
WA Revenue
SMNERSEE R 3 I External sales and
segment revenue 99,762 91 99,853
WA TR B Timing of revenue
recognition
—RE-KEH - At a point in time 99,762 - 99,762
— R — R - Over time = 91 91
99,762 91 99,853
APEEHE Segment loss (3,908) 38 (3,870)
H i g A Other income 24
KA EARIBY (M) Unallocated corporate
expenses (Note) (2,746)
B PG BRI B 1R Loss before income tax (6,592)
Htat - Note:

ADBERAFTRXIETHRARF & REM
ADE—RRITRERE—RAFMXZ

Unallocated corporate expenses represent general corporate
expenses such as executive salaries and other unallocated general
and administrative expenses.
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SEGMENT INFORMATION (continuea)
Geographical information

The Group’s business activities are conducted
predominantly with customers in Asia and Europe during
the period. Revenue is allocated based on the location
where the Group’s customers are located. The amount of
its revenue from external customers by location is shown
in the table below.

BEAA=TAL=EA BEAA=+HLAEA

Three months ended Six months ended
30 June 30 June
“E-AF T\ ZB-NF Z—T-)N\F
2019 2018 2019 2018
FET FET FET FET

HK$'000 HK$'000 HK$'000 HK$'000
(REER) (RE2RZ) (REER) (REBER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

% North America 8,703 76,229 24,439 163,152
B Europe 28,498 19,204 32,626 19,397
| Asia 25,105 3,931 55,493 6,727
FEN Africa 260 489 441 763
i Other - = - 61

62,566 99,853 112,999 190,100
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

AT BANER, (B8) £k
REFATFIEB RER:

TAX

and crediting the following:

PROFIT/(LOSS) BEFORE INCOME

Profit/(loss) before income tax is stated after charging

BEAA=THL=ZMEA BEAA=tRHLEREAR
Three months ended Six months ended
30 June 30 June
ZE-AFE —T-)\% ZEB-NF Z—T-)N\F
2019 2018 2019 2018
FET FET FET FET
HK$'000 HK$'000 HK$'000 HK$'000
(REER) (REER) (REER) (REBER)
(unaudited)  (unaudited) (unaudited)  (unaudited)
NE BERSBEINE Depreciation of property,
plant and equipment 593 594 1,183 1,188
FREAEZNE Depreciation of right-of-use
assets 324 - 663 -
HEAENERT Interest expenses on lease
liabilities 20 = 45 =
FEHA Interest income (158) (25) (325) @7)
ERER/ (W) FE Net foreign exchange loss/(gain) 67 1,333 (10) 1,410
FEERRE Net provision of inventories
(BRIASHERA) (included in cost of sales) 107 4,556 310 4,895
B BR R Provision of trade receivables - 77 - 84
HeBA Rental income (600) - (1,200) -

9. F8HER (BIxX) 9.

E8 REINFEFTID /Dj‘hz165%
(ZZB—N\F:16.5%) 2B %
ZS%%\ETE%F)?E%ZEEJ:@E%

INCOME TAX CREDIT/(EXPENSES)

Hong Kong and overseas profits tax has been provided
at the rate of 16.5% (2018: 16.5%) and at the rates of
taxation prevailing in the countries in which the Group

FTIR A - operates respectively.
BEAA=TRHL={EA BEAA=1HIABEA
Three months ended Six months ended
30 June 30 June
“E-NE ZZ-)\& ZEBE-AFE ZZ-)\f
2019 2018 2019 2018
FET FHET FET FHET
HK$'000 HK$'000 HK$’000 HK$'000
(REEER) (REER) (REBKR) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)
ENERFT R B S Current income tax charge
—BNEIR - Oversea taxation 54 (205) (30) (962)
BIEFEH Deferred income tax - 1,431 = 1,688
FiEHiEe/ (FX) Income tax credit/(expenses) 54 1,226 (30) 726
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10.

11.
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EEETRBLRNBEZ_FT—N
FRAZTHLERNER ZHHR
B(ZE-NF: &)

BRERN(FEB)

(a) E=XK
BREART(EBIE) T
BRARDEHEA A AL T

S (EE)BASEBE 2T
TR 2 NI EETE -

10. DIVIDEND

11.

The Board does not recommend the payment of an
interim dividend for the six months ended 30 June 2019
(2018: Nil).

EARNINGS/(LOSS) PER SHARE
(a) Basic

Basic earnings/(loss) per share is calculated by
dividing the profit/(loss) attributable to owners of
the Company by weighted average number of
ordinary shares in issue during the periods.

BEAA=TRAL=EA HBEAR=tHILAER

Three months ended Six months ended
30 June 30 June
—E-AFE T )\& ZEB-AF ZZT-)\¥
2019 2018 2019 2018

FET FET FET FHET
HK$'000 HK$'000 HK$'000 HK$'000
(RBER) (KEEZ) (REER) (REER)
(unaudited)  (unaudited) (unaudited)  (unaudited)

ARRER ARG Profit/(loss) for the period

AEHBER attributable to owners of

(E#8) the Company 177 (5,361) 167 (4,947)

L ARMET S Weighted average number of
(F5&) ordinary shares (thousands) 23,434 23,434 23,434 23,434
SREN BREN S1EN BRENM
HK cents HK cents HK cents HK cents
per share per share  per share per share
SREKBF,/ (EE) Basic earnings/(loss) per share 0.76 (22.89) 0.71 21.11)

(b) #58 (b) Diluted

SREEAFN(BE)
EREREREBN (B
B) RRANMIEZSH
MM EERTEIZEBE
BERM e

Diluted earnings/(loss) per share is equal to basic
earnings/(loss) per share as there was no dilutive
potential share outstanding in both periods
presented.
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12.

13.

ME BERRE

BHE-_Z-AFAA=1+AHLERX
BAR REBUKEELI18,0007% T
(== — )\ % :33,000& 7t ) Z #f
ARERE MRBE-ZT—LEA
A=tALEAEAMELEEE
(ZE—N\F &) -

FE e B 3 % L th BB WL R

12. PROPERTY, PLANT AND
EQUIPMENT

During the six months ended 30 June 2019, the Group
acquired office equipment of approximately HK$18,000
(2018: HK$33,000) and there is no disposal during the
six months ended 30 June 2019 (2018: Nil).

13. TRADE AND OTHER RECEIVABLES

R-Z-h&F RZZ—N\F
AA=t+B +=A=+-~

As at As at

30 June 31 December

2019 2018

FET FET

HK$’000 HK$'000

(REER) (EE%)

(unaudited) (audited)

FEULEE SR - 0B BB Trade receivables, net of provision 1,197 5,801

2 & R H 4 UK Deposit and other receivables 3,915 477
REHEKAGFEZ Financial assets at amortised cost

TREE 5,112 6,278

TE RIE Prepayments 5,412 1,322

JFEE U R R R EL At Total trade and other receivables
FEW TR 5 10,524 7,600
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13. EWEBEF LR HMmEIWSF 13. TRADE AND OTHER RECEIVABLES

(%) (Continued)
REBRBHHE I AR SHEIT - The majority of the Group’s sales are on cash basis.
FlepeRMeEERBENT152 The remaining amounts are with credit terms generally
458 - RZTE—NEFEXRA=+tHK ranging from 15 to 45 days. As at 30 June 2019 and
- \F+ZA=+—H EK 31 December 2018, the ageing analysis of the trade
BRRIEEEARZRERATAOT receivables based on invoice date were as follows:
R=ZT—-h%F RZZE—N\F
NB=+H +=—A=+—8
As at As at
30 June 31 December
2019 2018
FET FET
HK$’000 HK$'000
(REGEZ) (&%)
(unaudited) (audited)
1@ AR Within 1 month 916 5,239
122{8 A 1 to 2 months 125 -
2Z3E A 2 to 3 months 27 432
3E AU E Over 3 months 129 130
1,197 5,801
14, ZRFIBITHERK 14. RESTRICTED BANK DEPOSITS
R=—ZZFE—-—AhFEFA~NA=Z+A8" As at 30 June 2019, HK$15,610,000 (31 December
15,610,000 T (=& — )\ F 2018: HK$31,220,000) are restricted bank deposits held
+=HA=+—H:31,220,000% at bank for security of the banking facility granted by a
T0) BRBRITERZZRHIRITE bank to the Group.
Ko ERAEEERITRE 2 RIT
L= i i
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15. BENERAEEMESNRK 15. TRADE AND OTHER PAYABLES
R-Z-h&F RZT—)\F
NB=+H +=ZA=+—8”
As at As at
30 June 31 December
2019 2018
FET FHET
HK$’000 HK$'000
(REEZ) (&EZ)
(unaudited) (audited)
JE 1 BR 3R Trade payables 26,660 10,290
H o FE A IR Other tax payables 157 680
112 8 A & H b FE {5 3% Accruals and other payables 2,400 3,033
29,217 14,003

RZTE—NAEAA=+AE=F
—NE+=-_A=+—H LAEEAR
HA B E % 7 FE 5 BR BRBR ik 2 AT 40

As at 30 June 2019 and 31 December 2018, the ageing
analysis of the trade payables based on invoice date
were as follows:

T
R-Z-—h&F R=ZF—NEF
NB=+H +=A=+—A”
As at As at
30 June 31 December
2019 2018
FET FAET
HK$’000 HK$'000
(RBEZ) (&%)
(unaudited) (audited)
1@ AR Within 1 month 26,660 10,288
1Z22{8 A 1 to 2 months - -
2Z3(E A 2 to 3 months - =
3ME A E Over 3 months - 2
26,660 10,290
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INTERIM FINANCIAL INFORMATION (Continued)

16. & 16. SHARE CAPITAL
REBHE R
Number of shares Share capital
“E-NE “R-N\§ ZB-AE “EF-)\F
~A +=A ~A +=A
=+8 =+-H =+H =+-H
30 June 31 December 30 June 31 December
2019 2018 2019 2018
FI Fi FET FHET
‘000 ‘000 HK$’000 HK$'000
(REER) (BE%) (REBER) (Eg%)
(unaudited) (audited)  (unaudited) (audited)
LER Ordinary shares
BEITRAR Issued and fully paid 23,434 23,434 4,687 4,687
17. HAREE 17. CONTINGENT LIABILITIES
BHE-_T-—hFXA=1+A8" $'§ The Group did not have any significant contingent
BrEAREAKABE (=S liabilities as of 30 June 2019 (31 December 2018: Nil).
—N\F+=ZA=+—RH &) -
18. EALTXRS 18. RELATED PARTY TRANSACTIONS
s —H Al Bk EEEG S —F Parties are considered to be related if one party has the
FRB—FHELMBREEREK ability, directly or indirectly, to control the other party
RHETEEATEN  AIMAHE or exercises significant influence over the other party in
RAEBRE - WEHZHERIZH - making financial and operating decisions. Parties are also
HEEAFESBESEG - Q&S considered to be related if they are subject to common
MERRERE AEBEEE control, common significant influence or joint control.
BEKERBESEZEBRINEER Members of key management and their close family
BAEAL - members of the Group are also considered as related
parties.
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NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL INFORMATION (Continued)

18. BEALRE (&) 18. RELATED PARTY TRANSACTIONS
(Continued)
MEEANTHETZIRSMT The following transactions occurred with related parties:

BEXBA=1+HLEXEA
Six months ended 30 June

—ZE-hEF =T N\F
2019 2018
FET FET
HK$’000 HK$' 000
(REEZ) (Rig=
(unaudited) (unauchted)
REERPEAE Operating lease charges paid to
RRHE AR iﬁ fellow subsidiaries in respect of
wEHEER warehouse and office 276 315
MEEMEIRZR Operating lease charges received
B8 A B ER 2 from a fellow subsidiary in
wEHEER respect of leasing of machinery 1,200 -
FEEBABZHE Compensation of key management personnel
BZXA=t+HLEAEA
Six months ended 30 June
—ZE-hF —T—)N\F
2019 2018
FET FET
HK$’000 HK$'000
(REERZ) (REEZR)
(unaudited) (unaudited)
?ﬁﬁi\&ﬁifﬁﬁ,ﬁﬁ%ﬂ Salaries and other short-term benefits 1,223 1,140
RIKE T B K Contributions to retirement benefits
schemes 9 9
1,232 1,149
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ARAREREREETERZEER
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AR -

INTERIM DIVIDEND

The Board does not recommend the payment of an interim
dividend for the six months ended 30 June 2019 (2018: Nil).

BUSINESS REVIEW
Sales and distribution of IT products

The Group offers a comprehensive and broad range of
video surveillance products which have unique technologies,
including five layers hacker resistance and best-in-class video
compression technology sold under our own brand name.
These technologies are complementary to one another, and
provide customers with dedicated cost-efficient solutions.
The Group directly and indirectly competes with large global
vendors in form of pricing, information technology and range of
services. Nevertheless, the Group is committed to continuously
developing new technologies for targeted market in order to
strengthen its market position and to improve profitability.

Since 2017, the Group addressed the commoditisation of video
surveillance systems by broadening its products offering through
distribution of third party IT products. The Group signed an
agreement with a renowned IT brand to distribute third party IT
products through our well-established wholesale selling network
covering the North America, Asia, Europe, Middle East and
Africa. The third party IT products are refurbished and end-of-
life units, thus the Company extends the life of these product life
in the post-sales circular economy. Our advantages to compete
against other global distributors are management’s expertise
and proven track record, together with being a member of the
Foxconn Technology Group that has strong business bond with
this renowned IT brand. The market price of the IT products
fluctuates quickly due to new products introduction and the
volatility of commodity prices. The Group will continue to
manage its tied up working capital by reducing the inventory
turnover days and mitigating the inventory risk, with an aim to
shorten the cash conversion cycle.
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HERDHERZWARERIEHER
BEERR (AEREXEEFPNEREP
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SERBETERETIGRR  THEEK
B EEELHDERE-

RBITERNEEREMREXE

AEEATHERMANBEAmERBHNG
GEIRE MR BT MM E & ERT -
AEBEIFESERBEAREZN UM
EREHREEREEEEMRE - A&
BRI ERZEBRERS RERBHL
BR EERHURETEMRBEES-

MRBHEM S  WMATRBRERETE
Fzest R MR - HREEL
EEEREKMN S - ANEF REUKRER
EREN MADREEREHNRERS
TR 2 AR5 15 5 e (AR AR 75 2 LL ) FE SR

Revenue from the sales and distribution of products is
recognised when control of the products has transferred,
being at the point the products are delivered to the customer’s
premise and the customer has accepted the products, and
there is no unfulfilled obligation that could affect the customer’s
acceptance of the products.

During the period, the Group reviewed and re-evaluated its
business model, with an aim to improve efficiency, and achieve
a higher profit margin in the long run. The side effect of this
adjustment in strategies caused a drop in the business volume
of third party IT products being distributed by the Group. The
Group will continue to closely monitor the market situations and
make necessary adjustments to its strategies and operations.

Provision of repairs and other service support of IT
products

The Group provides full range of after sales maintenance for
video surveillance products carrying our own brand name.
Smart device applications were also developed by the Group to
provide remote control and monitoring of the video surveillance
products. The Group is currently approaching a number of
target customers and their service centers with an aim to
providing services support business of electronic products.

For sales of services, revenue is recognised over time in
the accounting period in which the services are rendered to
customers. For fixed-price contracts of service support, revenue
is recognised based on the actual service provided to the end of
the reporting period as a proportion of the total services to be
provided because the customer receives and uses the benefits
simultaneously.
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FINANCIAL REVIEW

Revenue

The Group’s total revenue amounted to approximately
HK$113.0 million for the six months ended 30 June 2019,
representing a decrease of approximately 40.6% as compared
to that of approximately HK$190.1 million for the six months
ended 30 June 2018, attributable to the adjustment in strategies
in the sales and distribution segment as aforesaid.

BREBREF 27 BHA Segment revenue by business line
BEXA=tALXEAR

Six months ended 30 June
—E-hEF —Z-N\F
2019 2018
FET FET
HK$’000 HK$ 000
(REGEZ) (REEEZ)
(unaudited) (unaudited)
HE R HEITE R Sales and distribution of IT products 112,829 189,918
HERRBE R Repairs and services support 170 182
112,999 190,100

BE_Z-NAFRA=TRHILANER #
ERDHITER I BABBESREEZA
AR (A K B A #99.8% - 3
ERDHTERZBABEFERMN
BEmEAMZRGERERREZD
ITER - BRAKARDEZTARAKE
HEHEBEXETRT REFTEAE
AEROABREM BRI -

RO BERRBEIEZRARETE
BMmEEREARIAEEREEMRL
XERSE -AEEREERSBEEREF (&
BEAZITREREREH L) REEFE
on TEC (R R A AR SO R TS

For the six months ended 30 June 2019, the revenue from
sales and distribution of IT products continued to be the
largest source of income of the Group which accounted for
approximately 99.8% of the revenue of the Group. Revenue
from sales and distribution of IT products consists of video
surveillance products carrying our own brand name and third-
party IT products. Such decrease in revenue is mainly driven by
the Group’s review and re-evaluation of its business model to
achieve a higher profit margin in long run.

Majority of the repairs and service support revenue was
generated from the supporting services for video surveillance
products carrying our own brand name. The Group intends to
expand its service support business by sourcing spare parts
of electronic products for its target customers, which included
renowned IT brands and their service centers.
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BFHENER S 25 HUA

Segment revenue by geographical location

BEXA=1+RHLEXEAR
Six months ended 30 June

—E-hEF —E-N\F

2019 2018

FET FHET

HK$’000 HK$'000

(REEZR) (REEEZ)

(unaudited) (unaudited)

b=E North America 24,439 163,152
BUM Europe 32,626 19,397
=M Asia 55,493 6,727
FEM Africa 441 763
Hith Other = 61
112,999 190,100

HE-_Z-AFENA=+HLEAHEA"
TNHHBRILERGEAEEBRAZH
49.1% (Z T — )\ F :3.5% ) - BN E
AAEEF _AMB HAEERAZ
#28.9% (=T —\F:10.2%) L E
EAEEKRALD21.6% (ZF—N\F:
85.8% ) o Y AKX B) T B A B P AR
BITESHEKERSIBZEREEES
FTEk e

SHERA

HERAZ T EMBD AT ERA - HERK
ERS—B BE-_ZT-—hFAA=1H
IEREAZEEXRAR =S — N\FERHH
181,900,000/ 7t & 4> % #9103,500,000
BT -GEREB(EHAHERR)RE
#3300,0008 - M= — N\NF R A
4,900,000% 7t ' A B SH 177 B B AT R

Do

For the six months ended 30 June 2019, the Asia market
overtook North America and contributed approximately 49.1%
(2018: 3.5%) of the Group’s revenue. Europe continued to
be the second largest market of the Group which contributed
approximately 28.9% (2018: 10.2%) of the Group’s revenue.
North America contributed approximately 21.6% (2018: 85.8%)
of the Group’s revenue. The change in the composition of
the revenue was due to the change of product mix driven
by the demand and supply of the IT products in each of the
geographical location.

Cost of sales

A major component of the cost of sales was the cost of
inventories. In line with the decrease in business volume, the
cost of sales for the six months ended 30 June 2019 decreased
to approximately HK$103.5 million, as compared to that of
approximately HK$181.9 million for the corresponding period
in 2018. Provision of inventories, included in the cost of sales,
decreased to approximately HK$0.3 million as compared to
HK$4.9 million for the same period in 2018 to account for the
decrease in slow-moving inventories.
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Gross profit and gross profit margin

Gross profit increased by approximately HK$1.3 million for the
six months ended 30 June 2019 as compared to that of the six
months ended 30 June 2018, attributable to the adjustment in
strategies as aforesaid. The overall gross profit margin increased
to approximately 8.4% for the six months ended 30 June 2019
due to the Group’s recent efforts in fine-tuning its strategies and
re-evaluating its business model, client and product mix so as to
achieve a higher profit margin in the long run.

Selling and distribution expenses

Selling and distribution expenses slightly increased to
approximately HK$2.7 million during the six months ended 30
June 2019. A major component of the selling and distribution
expenses was staff costs and commission and warehousing
charges.

Administrative expenses

Administrative expenses decreased by approximately 28.9% to
approximately HK$7.5 million during the six months ended 30
June 2019. The Board considers that the improvement is mainly
attributable to decrease in professional fee, strengthened control
over operations which streamlined operating procedures and
increased the cost efficiency to achieve better performance for
the continuous development of the Group.

Net profit/loss for the period

The Group recorded a net profit of approximately HK$0.2
million and net loss of approximately HK$5.0 million for the six
months ended 30 June 2019 and 2018, respectively. The net
profit for the six months ended 30 June 2019 was contributed
by the net profit of approximately HK$0.2 million for the three
months ended 30 June 2019 due to strengthened control
over operations. The Board considers that the gentle swing in
profitability in the second quarter is generally in line with and
comparable with the financial figures of the Group for the three
months ended 31 March 2019 as disclosed in the quarterly
report of the Company. The Group recorded a net loss of
approximately HK$0.01 million for the three months ended 31
March 2019.
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Inventories and trade receivables

As at 30 June 2019, the inventory level increased by
approximately HK$45.0 million to approximately HK$57.3 million
(31 December 2018: HK$12.3 million). The Group has ramped
up the inventory level as a strong demand of the IT products is
expected in the coming quarter.

Trade receivables decreased by HK$4.6 million to approximately
HK$1.2 million as at 30 June 2019 (31 December 2018: HK$5.8
million). The Group maintains strict control on credit line granted
to customers. During the period, customers of the Group
maintain good credit history and no material impairment of trade
receivables is recognised.

Key financial performance

The above financial data were chosen to be presented in this
interim report as they represent a material financial impact
on the consolidated financial statements of the Group for the
current financial period and/or the previous financial year/
period, that a change of which could affect the revenue and
profit conspicuously. It is believed that the Group can effectively
explain the financial performance of the Group for the period by
presenting the changes of these financial data.

BUSINESS OUTLOOK

The Group expects a stronger demand for its IT products in
the second half of the year though the IT product distribution
business continues to be very competitive. The management
is currently conducting a strategic review on its business
operations and may adjust its business portfolio in a bid
to increase customer base and generate better and more
stable returns to the shareholders. The Group may allocate
more resources to ramp up the repair and services support
business portfolio in a bid to gain better recurring returns to
the shareholders. This might entail providing repair services of
electronic products for renowned IT brands and their services
centers.
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The Group will continuously strengthen the management team,
expand the international footprint and broaden its customer
base. The management anticipates additional fundraising may
from time to time be required to support the working capital
expenditure for such business growth. This entails investment
in expanding and revamping overseas organisation structure,
and potential capital expenditures if it is deemed to strategically
enhance its capabilities.

EMPLOYEE INFORMATION

As at 30 June 2019, the Group employed 30 (30 June 2018: 23)
full time employees in Hong Kong and 5 (30 June 2018: 7) full
time employees in the PRC and overseas offices. The Group’s
staff costs, including directors’ emoluments, employees’ salaries
and retirement benefits schemes contributions amounted to
approximately HK$6,262,000 (30 June 2018: HK$5,970,000).

Employees are remunerated in accordance with individual's
responsibilities and performance, which remain competitive
with the prevailing market rates. Other fringe benefits such
as medical insurance, retirement benefits schemes and
discretionary bonus are offered to all employees. Share options
may be granted at the Directors’ discretion and under the terms
and conditions of the share option scheme.

LIQUIDITY, FINANCIAL RESOURCES AND
GEARING RATIO

During the six months ended 30 June 2019, the Group financed
its daily operations with internally generated resources and net
proceeds from the rights issue completed on 20 October 2017
(the “Rights Issue”). As at 30 June 2019, the Group had net
current assets of approximately HK$106,966,000 (31 December
2018: HK$107,206,000) and cash and cash equivalents
amounted to approximately HK$63,330,000 (31 December
2018: HK$72,369,000).

As at 30 June 2019, the Group did not have any outstanding
borrowings. Hence, no gearing ratio of the Group has been
presented (31 December 2018: Nil).
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USE OF PROCEEDS FROM RIGHTS
ISSUE

The Group completed the Rights Issue on 20 October 2017
resulting in net proceeds of approximately HK$98,428,000.
With reference to the circular dated 26 September 2017 and
the announcement dated 28 March 2018, the details of the
proposed use of proceeds and the actual use of proceeds are
as follows:—

BZE

ZE-NF RIEZ-NF BHER
HRFAEHA ~A=TH ~A=TH BARE
ZRETRE ZCBHRASE ZADRALE A3
Expected
Revised use Amount time of full
of proceeds Amount unutilised utilisation of
from the utilised up to as at the remaining
Rights Issue 30 June 2019 30 June 2019 balance

HK$'000 HK$'000 HK$'000

FET FET FET
BREERREXRER Expansion of the repairs and 7,600 2,028 5,572 —E-FE
service support business F=FFE
Third quarter
in 2020
RRITEGMRHER Development of IT products 73,000 73,000 - TEA
trading business N/A
[EREE| EBPEL Strategic investment in the 17,800 17,800 - T
RERE business segment of N/A

“circular economy”
98,400 92,828 5,572

BE_ZT-—NFARNA=18" 28D
2,028,000 TE AR RERNEEIR A #
EERREZBEBZER Bk
BUETHEBIINEBRBER AEENE
BIEEITRS  WEHBERBRBEZIEE
B2 ARERE-

BE_Z-—NAENA=18 ARREXR
SERBITERRZEBRRZBRE
73,000,000 7T £ & B2 E) A ©

Up to 30 June 2019, an accumulated amount of approximately
HK$2,028,000 has been applied to facilitating the expansion
of the Group’s existing repairs and service support business.
Certain overseas entities and offices have been incorporated
and set up. The Group is also strengthening its IT system
in meeting the rapid development of the repairs and service
support business.

Up to 30 June 2019, the proceeds of HK$73,000,000 for

facilitating the development of the Group’s existing IT products
trading business were fully utilised.
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Up to 30 June 2019, the proceeds of HK$17,800,000 for
the strategic investment in the business segment of “circular
economy” were fully utilised. The Group completed an
acquisition of 21% of the issued share capital of 4Square
Return GmbH. 4Square Return GmbH engaged in compliance
consulting, the provision of take back services and value
recycling economy for the electronics industry. The Group
considers that such investment would enable the Group to
enhance its exposure in green technology and enhance the
Group’s business profile.

The Directors considered that the net proceeds were applied in
accordance with the intended uses as previously disclosed.

CAPITAL STRUCTURE

As at 30 June 2019, the Company had an authorised share
capital of HK$80,000,000 divided into 400,000,000 shares of
a par value of HK$0.2 each, of which 23,433,783 shares were
in issue. No convertible securities, options, warrants or similar
rights by the Company or its subsidiaries were outstanding
during the period.

The Group did not have any borrowings during the six months
ended 30 June 2019 (31 December 2018: Nil).

SIGNIFICANT INVESTMENT

The Group did not hold any significant investment during the six
months ended 30 June 2019 (31 December 2018: Nil).

MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND
AFFILIATED COMPANIES

The Group did not make any material acquisition and disposal of
subsidiaries and affiliated companies for the six months ended
30 June 2019 (31 December 2018: Nil).
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CHARGE ON ASSETS

As at 30 June 2019, a bank deposit of US$2,000,000
(equivalent to approximately HK$15,610,000) was pledged to
a bank for the banking facility amounting to US$4,000,000
(equivalent to approximately HK$31,220,000) granted to the
Group (31 December 2018: US$4,000,000 equivalent to
approximately HK$31,220,000 was pledged to a bank for
the bank facility amounting to US$8,000,000 equivalent to
approximately HK$62,440,000). Such banking facility was drawn
by the Group to issue a standby letter of credit to a vendor in
the financial period ended 30 June 2019.

FUTURE PLAN FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

Up to the date of this report, the Group does not have any other
plan for material investments or capital assets.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES AND RELATED
HEDGES

During the six months ended 30 June 2019, the Group’s
transactions were substantially denominated in either HKS,
United States dollars or Euros. The Group did not use any
financial instruments for hedging purposes (31 December
2018: Nil). A significant volatility in foreign exchange rates may
negatively affect the Group’s results of operations and other
comprehensive income.

CONTINGENT LIABILITIES

As at 30 June 2019, the Group did not have any contingent
liabilities (31 December 2018: Nil).
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As of 30 June 2019, none of the Directors and chief executive
of the Company had any interests or short positions in any
shares, underlying shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which were
required under Divisions 7 and 8 of the SFO (including interests
and short positions which they were taken or deemed to have
under such provisions of the SFO), or which were recorded in
the register required to be kept by the Company under section
352 of the SFO, or which were required under Rule 5.46 of the
GEM Listing Rules, to be notified to the Company and the Stock
Exchange.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the six months ended 30 June 2019 was the
Company, its holding company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in,
or debentures of, the Company or any other body corporate
and none of the Directors, their spouses or children under the
age of eighteen, had any rights to subscribe for securities of
the Company, or had exercised any such rights during the six
months ended 30 June 2019.
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SUBSTANTIAL SHAREHOLDERS

As of 30 June 2019, so far as is known to the Directors and
chief executive of the Company, the interests and short positions
of the persons or corporations in the shares and underlying
shares of the Company under the provisions of Divisions 2 and
3 of Part XV of the SFO or which were recorded in the register
required to be kept under section 336 of the SFO, were as
follows:

Long position in shares of the Company (“Shares”)

Percentage of
the issued share

Number of capital of the

Shares held/ Company

Name of shareholders Capacity interested (approximate)

EARAFE T

BE/BERER RABZD L

RRER 54 ZRHEE (#E%)

Foxconn (Far East) Limited BE=EAA 11,853,524 50.58%
Beneficial owner

BERBEIEROAERRDA FintEEER 11,853,524 50.58%

Hon Hai Precision Industry Co., Ltd.

Interest of a controlled

corporation

HrEt -

Foxconn (Far East) Limited& /% /& /8% T #8215
BRAE (—HERAEEMKILZ RBLER A E
BHR B LT (RHASR:2817.TW) )22 &
M AR - RBESH R E KD BEREETER
13 B R 2 A) 448 A& # Foxconn (Far East) Limited
FEZBRHPHEEE -

BEXHEBEN BE-F—A%EAA
SR BEETEBAL (EERER
AXBARABRN) MEADALRAE
AFRGRABMBR G EA SR DS
WPl EXVER 2535 B 15 3 OE T 5288
FONR 1858 4 T2 B 5 1 5330 ATF B 2
B ERIAE

Note:

Foxconn (Far East) Limited is a wholly-owned subsidiary of Hon Hai
Precision Industry Co., Ltd., a company incorporated in Taiwan and listed
on the Taiwan Stock Exchange (stock code: 2317.TW). Hon Hai Precision
Industry Co., Ltd. is deemed to be interested in the Shares held by
Foxconn (Far East) Limited under the SFO.

Save as disclosed above, as of 30 June 2019, the Company
had not been notified by any other person (other than a Director
or chief executive of the Company) who had interests or
short positions in the shares and the underlying shares of the
Company under the provisions of Divisions 2 and 3 of Part XV of
the SFO, or which were recorded in the register required to be
kept under section 336 of the SFO.
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SHARE OPTION SCHEME

A share option scheme was adopted by the shareholders of the
Company and was effective on 11 November 2016 (the “2016
Option Scheme”). Unless otherwise cancelled or amended, the
2016 Option Scheme will remain in force for a period of 10 years
from the date of its adoption.

No share options were granted by the Company since the date
of adoption of the 2016 Option Scheme.

COMPETITION AND CONFLICT OF
INTERESTS

During the six months ended 30 June 2019, the Directors were
not aware of any business or interest of the Directors, controlling
shareholders of the Company and their respective close
associates that competes or may compete with the business
of the Group or any other conflicts of interests which any such
person has or may have with the Group.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

During the six months ended 30 June 2019, neither the
Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities.

CODE OF CONDUCT REGARDING
SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted a code of conduct regarding
securities transactions by Directors (the “Company’s Code”) on
terms no less exacting than the required standard of dealings
set out in Rules 5.48 to 5.67 of the GEM Listing Rules. Upon the
Company'’s specific enquiry, each of the Directors has confirmed
that during his/her tenure as Director in the six months ended 30
June 2019, he/she had fully complied with the required standard
of dealings and the Company’s Code and there was no event of
non-compliance.
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CORPORATE GOVERNANCE CODE

During the six months ended 30 June 2019, the Company
has complied with the required code provisions set out in the
Corporate Governance Code contained in Appendix 15 to the
GEM Listing Rules except for Code Provisions A.2.1, which
stipulates that the roles of chairman and chief executive officer
should be separate and should not be performed by the same
individual. The division of responsibilities between the chairman
and the chief executive officer should be clearly established and
set out in writing.

During the period from 1 January 2019 to 30 May 2019, Dr.
Woo Kwok Fai Louis, the then executive Director, performed
both the roles of the chairman and chief executive officer.
Although Dr. Woo Kwok Fai Louis performed both roles, the
divisions of responsibilities between the two roles were clearly
defined. The role of the chairman was to monitor the duties
and performance of the Board, whereas the role of chief
executive officer was to manage the Group’s business. The
Board believed that vesting the roles of both chairman and chief
executive officer in the same person provided the Company with
strong and consistent leadership and allowed for effective and
efficient planning and implementation of business decisions and
strategies.

For the purpose of achieving better corporate governance,
following the resignation of Dr. Woo Kwok Fai Louis with effect
from 31 May 2019, Mr. Hong Sung-Tai, has been re-designated
from a non-executive Director to an executive Director and
appointed as the chairman; and Mr. Tsai Biing-Hann has been
appointed as the chief executive officer. With the resignation of
Dr. Woo Kwok Fai Louis and the appointment of Mr. Hong Sung-
Tai and Mr. Tsai Biing-Hann, the Company has complied with
Code Provision A.2.1 under the Corporate Governance Code
since 31 May 2019.
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REVIEW OF INTERIM FINANCIAL
INFORMATION

The unaudited interim financial information has been reviewed by
the Company’s auditor, BDO Limited, in accordance with Hong
Kong Standard on Review Engagement 2410 “Review of Interim
Financial Information Performed by Independent Auditor of the
Entity” issued by the Hong Kong Institute of Certified Public
Accountant.

The Audit Committee has reviewed the unaudited condensed
consolidated interim financial statements of the Group for the
six months ended 30 June 2019, this report and the interim
results announcement, and has provided advice and comments
thereon.

OTHER EVENTS

Change of address of Hong Kong branch share
registrar and transfer office

With effect from 11 July 2019, the Hong Kong Branch Share
Registrar and Transfer Office of the Company, Tricor Tengis
Limited has been changed to Level 54, Hopewell Centre, 183
Queen’s Road East, Hong Kong.

Change of auditor

PricewaterhouseCoopers (“PwC”) has resigned as the auditor
of the Company with effect from 5 July 2019. BDO Limited was
appointed as the auditor of the Company with effect from 5 July
2019 to fill the casual vacancy following the resignation of PwC
and to hold the office as auditor until the conclusion of the next
annual general meeting of the Company.
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CHANGE OF DIRECTORS AND CHANGES
TO INFORMATION IN RESPECT OF
DIRECTORS AND CHIEF EXECUTIVES

Pursuant to rule 17.50A of the GEM Listing Rules, the changes
to information of Directors and chief executives all with effect
from 31 May 2019 are set out below:

Dr. Woo Kwok Fai Louis resigned as an executive Director,
the chairman of the Board (‘Chairman”), the chief executive
officer of the Company (the “CEOQ”), the compliance officer of
the Company (the “Compliance Officer”), a member of the
remuneration committee of the Company (the “Remuneration
Committee”), an authorised representative of the Company
(the “Authorised Representative”) under the GEM Listing
Rules and the authorised representative of the Company for
accepting service of process or notice (the “Process Agent’)
on the Company’s behalf in Hong Kong under Part 16 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)
(the “Companies Ordinance”).

Mr. Cheng Michael Ichiang resigned as an executive Director,
the chief financial officer of the Company (the “CFO”), a member
of each of the Remuneration Committee and the nomination
committee (the “Nomination Committee”) of the Company and
an Authorised Representative.

Mr. Hong Sung-Tai has been re-designated from a non-
executive Director to an executive Director and appointed as the
Chairman and a member of the Remuneration Committee.

Ms. Chen Ching-Hsuan, an executive Director, has been
appointed as the chief operating officer of the Company.

Mr. Tsai Biing-Hann has been appointed as an executive
Director, the CEO, the Compliance Officer, a member of each of
the Remuneration Committee and the Nomination Committee
and the Authorised Representative.
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Mr. Han Chun-Wei has been appointed as an executive Director,
the CFO and the Authorised Representative.

Mr. Kao Chao Yang has been appointed as a non-executive
Director.

Mr. Tam Hoi Kwong, the company secretary of the Company,
has been appointed as the Process Agent under the Companies
Ordinance.

By order of the Board

CircuTech International Holdings Limited
Mr. Hong Sung-Tai

Chairman

Hong Kong, 9 August 2019

As at the date of this report, the executive Directors are Mr.
Hong Sung-Tai, Ms. Chen Ching-Hsuan, Mr. Tsai Biing-Hann
and Mr. Han Chun-Wei; the non-executive Director is Mr. Kao
Chao Yang; and the independent non-executive Directors are
Mr. Yeung Wai Hung Peter, Mr. Li Robin Kit Ling and Mr. Miao
Benny Hua-ben.
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