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GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and
should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange and
no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchange and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from
or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of Hanvey
Group Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on GEM
of the Stock Exchange (the “GEM Listing Rules”) for the purpose
of giving information with regard to the Company. The Directors,
having made all reasonable enquires, confirm that, to the best of
their knowledge and belief the information contained in this report
is accurate and complete in all material aspects and not misleading
or deceptive and there are no other matters the omission of which
would make any statement herein or this report misleading.
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Summary

=

-~ Revenue for the six months ended 30 June 2019 (the “Period”) — HEZE2019F6H30H IEAEA ([
amounted to approximately HK$84.60 million (six months SHE)) MKELNA8460E EB T
ended 30 June 2018: approximately HK$76.99 million), (B Z=2018F6 A30HLAEA 1 4
representing an increase of approximately 9.88% as compared 76.99BBAL) FAIERE9.88% °

with corresponding period.

-~ Loss attributable to owners of the Company for the Period — WEHME - ARFHEB ABEEELY
amounted to approximately HK$6.83 million (six months ended 76.83A BB (B E20184%6 A30
30 June 2018: loss approximately HK$2.98 million). HiENEA : EBiBK298 BEET) °

—  Basic loss per share for the Period amounted to approximately — WEHME BREREEDNR0.68E
HKO0.68 cents (basic loss per share for the six months ended 30 il (B Z=2018%F6 A308 IE/NEA
June 2018: approximately HK0.40 cents). BREREBEELQR0.40E) -
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

R 4 1 2

The board of Directors (the “Board”) of Hanvey Group Holdings
Limited (the “Company”) is pleased to announce the unaudited
consolidated results of the Company and its subsidiaries (collectively
referred to as the “Group”) for the three months and six months
ended 30 June 2019 together with the comparative figures as

follows:

For the three months and the six months ended 30 June 2019

K E fb 2 H W s R

EREEFEBRERAT((AQANERES
(EEg))EUEH ARFRENBR
A (S [REE]) B ZE=2019F6 308
IE= @A RANEA N REEZGE EEMN
FEBHFWNT

HZE2019%6 A30BIE=EAKEEA

Three months ended

Six months ended

30 June 30 June
EZ6H30HL=EA HZ6H30H1EAEA
2019 2018 2019 2018
20196 20184 2019 20184
Notes HK$'000 HK$'000 HK$'000 HK$'000
Hriz TET FTAET TART FTET
(unaudited) (unaudited) (unaudited) (unaudited)
(REBER) (REER) (REERZ) (RICERZ)
Revenue I & 4 48,133 42,262 84,596 76,988
Cost of sales HERAK (36,293) (30,699) (62,291) (54,247)
Gross profit ER 11,840 11,563 22,305 22,741
Other income, gains and losses AU A  Wnzs K518 4 118 774 (188) 1,073
Selling and distribution expenses  $4% &7 B X (1,461) (1,220) (2,474) (2,659)
Administrative expenses TR (12,823) (7,766) (24,377) (15,940)
Finance costs MBAA (995) (1,050) (2,016) 2,172)
Listing expenses FTHER = (1,354) = (5,510)
(Loss) profit before taxation BB AT (B518) HF 5 (3.321) 947 (6,750) (2,467)
Income tax (expenses) credit FrsM (A% £ 6 (42) 311) (77) (511)
(Loss) profit for the period ~ Hi A (B518) %7 (3,363) 636 (6,827) (2,978)
Other comprehensive (loss) ~ E 2 (FE) KA
income
Exchange differences arisingon R E & 4 HE 3 248
translation (197) (607) 353 129
Other comprehensive (loss) HAEM2E
income for the period, (B8 WA - MERFIE
net of tax (197) (607) 353 129
Total comprehensive (loss) BA2E (B1E) WA LH
income for the period (3,560) 29 (6,474) (2,849)
(Loss) profit for the period SR (FR) &R
attributable to:
Owners of the Company KRAEEEA (3,363) 636 (6,827) (2,978)
Total comprehensive (loss)  EEHAZE () KA
income for the period wE:
attributable to:
Owners of the Company ARRIEEA (3,560) 29 (6,474) (2,849)
(Loss) profit per share 2 (B18) &7 HK(0.34) HK0.08 HK(0.68) HK(0.40)
- basic and diluted -EAREE 7 cents Bl cents /&1l cents Al cents Bl
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Condensed Consolidated Statement of Financial Position

AR & M KR &

As at 30 June 2019 7220194 6 A 30 H

As at As at
30 June 31 December
2019 2018
20195 R 20184
6 H30H 12 A31H
Notes HK$'000 HK$'000
Biat FET FAET
(unaudited) (audited)
(REBEER) (BEZz)
Non-current assets kRBEE
Property, plant and equipment 1% ~ = L& E 8 33,491 35,691
Investment properties BEME 14,800 14,800
Financial asset at fair value BRFERTA
through profit or loss BaramEE 440 440
Deferred tax assets EEIREE 139 139
48,870 51,070
Current assets REBEE
Inventories 7B 22,424 17,384
Trade receivables g 5 W RIE 9 34,555 43,474
Other receivables, deposits and ~ E i & Ut FIH -
prepayments Ze& RIEMNR 9 7,263 6,991
Financial asset at fair value BAFEFT ARG
through profit or loss TREE 19,481 21,020
Pledged bank deposits EERITER 6,709 21,701
Cash and bank balances Re RRITHER 35,946 40,333
126,378 150,903
Current liabilities REEE
Trade and bills payables BoRNHERENEE 10 55,328 68,961
Other payables and accrued H M EMRIERERTE A
expenses 10 5,233 5,913
Contract liabilities EHaE 6,468 3,787
Loan from a securities broker REFBHFELNE R 299 -
Borrowings BN 34,556 42,556
Obligation under finance leases & & & & 349 687
Tax payable FERTBLIR 822 1,402
103,055 123,306
Net current assets RBEESE 23,323 27,597
Total assets less current EEHABERABAE
liabilities 72,193 78,667

Interim Report 2019 /1 Bi#R &



Condensed Consolidated Statement of Financial Position

R B AR & B B AR 0 3R

As at As at
30 June 31 December
2019 2018
2019 F 20184
6 A30H 12H31H
HK$'000 HK$'000
THET FHET
(unaudited) (audited)
(REX) (fe&EZ)
Non-current liabilities FRBEE
Obligation under finance leases §t& & & & 1,605 1,605
1,605 1,605
Net assets HEFE 70,588 77,062
Capital and reserves BERR#E
Share capital [N 10,000 10,000
Reserves & 60,588 67,062
Total equity FERBE 70,588 77,062
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Condensed Consolidated Statement of Changes in Equity

BRGREREEER

Share Share  Exchange Other  Retained
capital  premium  reserves  reserves  earnings Total
BA  ROBE ELfE HtRE KEEF @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TR THEx THL THL FTET
Balance at 31 December 2017 R2017F12 A3 BfE#

(audited) (&%) - - (437) 1,000 31,337 31,900
Loss for the period AR - - - - (2,978) (2,978)
Other comprehensive income Hip2EEA - - 129 - - 129
Total comprehensive income (loss) 2 YA (E18) 28 - - 129 - (2,978) (2,849)
Balance at 30 June 2018 12018F 6 A30 A%

(unaudited) (REER) - - (308) 1,000 28,359 29,051
Balance at 31 December 2018 2018512 A31 BEES

(audited) (L% 10,000 42,344 (515) 1,000 24,233 77,062
Loss for the period HBREBE - - - - (6,827) (6,827)
Other comprehensive income Eth2ERA - - 353 - - 353
Total comprehensive income (loss) 2 ER A (E18) £% - - 353 - (6,827) (6,474)
Balance at 30 June 2019 1R2019%F 6 A30 B &

(unaudited) (REE%) 10,000 42,344 (162) 1,000 17,406 70,588

Notes: Biat -
1. Pursuant to a resolution in writing passed by all the shareholders of the 1. BEALAAEZERREN2018F6 F20

Company on 20 June 2018, the authorised share capital of the Company was
increased from HK$380,000 to HK$10,000,000 by the creation of additional
9,962,000,000 shares. Pursuant to the capitalisation issue of the Company
passed by all the shareholders of the Company on 20 June 2018, additional
749,999,999 shares were allotted and issued to Million Easy Enterprises Ltd
on 20 June 2018.

The Company was successfully listed on the GEM of the Stock Exchange on
12 July 2018 by way of share offer of 25,000,000 public offer share and
225,000,000 placing shares respectively at the offer price of HK$0.25 per
share, the net proceeds were approximately HK$34,500,000. The proceeds
were proposed to be used to finance the implementation plan as set forth
in the section headed “Future Plans and Use of Proceeds” of the Company’s
prospectus dated 28 June 2018 (the “Prospectus”).
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Condensed Consolidated Statement of Cash Flows

BRRERERER

Six months ended 30 June

BZ6H30R1LAEA
2019 2018
2019 20184
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEER) CRig=E%)
Net cash (used in)/generated from LeSEE (FrH) B
operating activities HEFE (12,379) 16,188
Net cash generated from/(used in)  REEEFTE (FrH)
investing activities BEFEEE 17,341 (724)
Net cash used in financing activities BEZEFFARESTFE (10,055) (15,096)
NET (DECREASE)/INCREASE IN CASH HBE&RESZEY (RD) ./
AND CASH EQUIVALENTS b pIpER (5,093) 368
Cash and cash equivalents HYBRERREESED
at beginning of period 40,333 8,418
Effect of foreign exchange rates changes [ 2 & B/ i) 57 £ 706 (369)
CASH AND CASH EQUIVALENTS HARERREEZEY
AT END OF PERIOD 35,946 8,417
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Notes to the Condensed Consolidated Financial Statements

BHARGRE M RRMEE

For the six months ended 30 June 2019 £ 201946 A 30 B 17~ 1@ A

CORPORATE INFORMATION

The Company was incorporated in Cayman Islands on 12 June
2017 as an exempted company with limited liability under the
Companies Law, Cap.22 (Law 3 of 1961 as consolidated and
revised) of the Cayman Islands. The registered office of the
Company is located at Cricket Square, Hutchins Drive PO Box
2681, Grand Cayman KY1-1111, Cayman Islands. The principal
place of business of the Company is located at Unit 3, 5 and 6,
15th Floor, Tower One, Ever Gain Plaza, No. 88 Container Port
Road, Kwai Chung, New Territories, Hong Kong.

The Company is an investment holding company and its
subsidiaries are principally engaged in design and development,
manufacturing and distribution of watch products on original
design manufacturing (“ODM") basis for watch manufacturers,
brand owners and watch importers across the globe.

The shares of the Company have been listed on the GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”)
since 12 July 2018 (the “Listing Date").

The unaudited condensed consolidated financial statements are
presented in (“HK$" or “HKD") which is also the functional
currency of the Company and its subsidiaries. All values are
rounded to the nearest thousand (“HK$000"”), except where
otherwise indicated.

BASIS OF PREPARATION AND ACCOUNTING
POLICIES

This unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2019 are prepared
in accordance with Hong Kong Financial Reporting Standard
("HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standards and
interpretations issued by the Hong Kong Institutes of Certified
Public Accountants (“HKICPA"). The unaudited condensed
consolidated financial statements also include the applicable
disclosure requirements of the Hong Kong Companies
Ordinance and the GEM Listing Rules.

The interim report does not include all the notes of the type
normally included in an annual financial report. Accordingly, this
report is to be read in conjunction with the audited financial
statements of the Group for the year ended 31 December 2018
(the “2018 Financial Statements”).

The accounting policies adopted are consistent with those of the
financial statement for the year ended 31 December 2018, as
described in the Accountant’s Report. The adoption of the new
and revised HKFRSs that are relevant to the Group and effective
from the current period had no significant effects on the results
and financial position of the Group.
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

3. REVENUE AND SEGMENT INFORMATION 3. KD IHER

Information reported to the chief executive officer of the
Company, being the chief operating decision makers
("CODMs") for the purpose of resource allocation and
assessment of segment performance focuses on types of goods
or services delivered or provided. The Group currently operates
in the manufacturing and trading business of watches. A single
management team reports to the CODMs who comprehensively
manages the entire business. Accordingly, the Group does not
have separate reportable segments.

Geographical information

The Group’s revenue is mainly derived from customers located
in the Hong Kong, Brazil, India, Saudi Arabia and United Arab
Emirates ("UAE"). The Group’s revenue by the geographical
location of the customers, determined based on the location to
which the Group bills the customers, is detailed below:

AARRITHAAR (X E2EREK
E(EEEERRE])) 2MMFE
BB RS RRBNEHERTIEH
KA eSiR M E M RGEE - K
SEEMEETFHREENEEER -
F-EHEREREEEEREBER
MEBELERREER - B - A%
B B A A DD o

i 38 &
AEENEEEIEREEE  BE-
ENE - PEaa R RS &
(THBE]) - AEEREFMIEM
EREAFEZLHEZENEPHA
BE)SomlaFImT

Six months ended 30 June

BZ6H30B8LA<EA

2019 2018

2019 20184

HK$'000 HK$'000

THET FHET

(unaudited) (unaudited)

(REEZ) (REER)

Hong Kong BB 7,457 24,355
Brazil ] 9,037 10,780
India 2103 14,838 8,725
Saudi Arabia pA S D EA (S 6,128 7,813
Indonesia HEEREE 32,466 8,725
Australia BA 28 1,554 1,435
Turkey THEH 1,271 2,523
Bangladesh ElEaREl 2,220 713
UAE B Bt 78 1,788 3,686
Others (Note) H A, (Kt z) 7,837 8,233
84,596 76,988
Note: Other geographical locations are mainly located in Poland, and Miat - HAIRA B F BRI RIEE o

Germany.
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Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

4. REVENUE, OTHER INCOME, GAINS AND 4. W= HMWA - Wz R
LOSSES |
Three months ended Six months ended
30 June 30 June

BZ6HA30BL=M@A BZE6HA30BLAEA
2019 2018 2019 2018
2019 £ 20184 2019 & 20184
HK$'000 HK$'000 HK$'000 HK$'000
FE T T T FHT FHT

(unaudited) (unaudited)  (unaudited) (unaudited)
(REEZ) (REEZ) CREER) (CREER)

Finished watches F A 32,206 34,911 54,291 58,338
SKD kits B EY 14,719 4,307 28,632 14,606
Watch parts FHREMH 1,208 3,044 1,673 4,044
48,133 42,262 84,596 76,988
Interest income FEWA 563 250 694 343
Interest income from related 2K B Bl 5 RES
parties and director 9 A A - 24 - 113
Rental income HERA 45 90 90 180
Exchange (loss)/gain, net B (B518)
W 5 139 400 304 424
Sundry income HIBWA - 10 - 13
Net loss arising from HERAFETA
disposal of financial B sREE
assets at FVTPL BEF (629) - (1,276) -
118 774 (188) 1,073
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

5. LOSS BEFORE TAXATION

5. BRBATEE

Three months ended Six months ended
30 June 30 June

HZ6H30HIE=EA HZ6H30HIEAEAR
2019 2018 2019 2018
20194 20184 20194 20184
HK$'000 HK$'000 HK$'000 HK$'000
THEx FHET FERT FHET
(unaudited) (unaudited)  (unaudited) (unaudited)

(REER) CREEZ) (REER) REER)
Depreciation of property, ¥ % * BE &
plant and equipment BETE 1,152 1,084 2,361 2,142
6. INCOME TAX 6. FTiE®H
Three months ended Six months ended
30 June 30 June
HZ6H30HIE={EA HZ6H30HIEAEA
2019 2018 2019 2018
2019 2018 4F 2019 % 2018
HK$'000 HK$'000 HK$'000 HK$'000
FET FHT THERT FET
(unaudited) (unaudited)  (unaudited) (unaudited)
(REER) (REEZ) CREER) (CREER)
Tax charge (credit) RIEm S (FE)
comprises: BIE
Current tax Bl ERFR 18
- Hong Kong Profits Tax ~ —&EFIEH - 299 - 460
—PRC EIT — B EFTIEH 42 12 77 51
42 311 77 511

Hanvey Group Holdings Limited 15 {& & B B R A 7



Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

7. LOSS PER SHARE 7. BRE#A

The calculation of loss per share for the six months ended
30 June 2019 and 30 June 2018 are based on the loss for
the Period attributable to equity owners of the Company
of approximately HK$6.83 million and HK$2.98 million
respectively, and on the basis of 1,000,000,000 shares of
the Company in issue, being the number of shares in issue
immediately after the completion of listing as described in the
section headed “Share Capital” of the Prospectus, as if these
shares had been issued throughout the Period.

Diluted loss per share were same as the basic loss per share as
there were no potential dilutive ordinary shares in existence
during the these Periods.

PROPERTY, PLANT AND EQUIPMENT

During the current interim period, the Group paid approximately
HK$0.21 million (for the six months ended 30 June 2018:
HK$1.17 million) for acquisition of property, plant and
equipment.

As at 30 June 2019 and 31 December 2018, the carrying
amount of motor vehicles included an amount of HK$2.45
million and HK$2.78 million, respectively in respect of assets
held under finance leases.

The Group has pledged property, plant and equipment with
a carrying amount of approximately HK$23.83 million and
HK$24.23 million as at 30 June 2019 and 31 December 2018,
respectively, to secure general banking facilities granted to the
Group.
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

9. TRADE RECEIVABLES, OTHER RECEIVABLES, 9. BZFEWFIE - H#EIKRR

DEPOSITS AND PREPAYMENTS H - RBRERFBEMAR
As at As at
30 June 31 December
2019 2018
2019 F 20184
6 A30H 12 A31H
HK$'000 HK$'000
TFHERT FAT
(unaudited) (audited)
(REEERZ) (5 #=%)
Trade receivables 2 5 e WGIE 34,949 43,868
Less: accumulated provision for B REDBERE
impairment (394) (394)
34,555 43,474
Other receivables H{th kIR 1,168 805
Deposits e 27 36
Prepayments SEEDES 6,068 6,150
7,263 6,991
The aged analysis (based on invoice date) of the Group’s trade RNREFRZHEH KRN E F EWZIE
receivables (after provision of impairment) as at the end of each (MBRREEER) ERNEZERHNK
of reporting period is as follows: BAmT
As at As at
30 June 31 December
2019 2018
2019 F 20184
6 H30H 12 A31H
HK$’000 HK$'000
TExT FAETT
(unaudited) (audited)
(REEZR) (BEZ)
0 to 30 days 0% 30H 22,099 22,246
31 to 60 days 31%60H 754 11,557
61 to 90 days 61290H 981 4,340
Over 90 days #1190 H 10,721 5,331
34,555 43,474
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Notes to the Condensed Consolidated Financial Statements

AR M I HmR M=

9. TRADE RECEIVABLES, OTHER RECEIVABLES,
DEPOSITS AND PREPAYMENTS (Continued)

The Group has policy of allowing its trade customers with credit
period normally ranging 30 to 90 days or in accordance with
agreed terms of the contracts with customers. However, for
certain customers with long-established relationship and good
repayment records, a long credit period may be granted more

than 90 days.

10. TRADE AND BILLS PAYABLES, OTHER
PAYABLES AND ACCRUED EXPENSES

B ZEWRIE - HMEYRK

B -BEREAR@E
AEEGSERERAETESES —
2 T30 90 A # {2 B HA sk 4R 15 52

BEFHERNE L

RHOEEMS - R

- HRETAEAERBBEREIERE
BRENEP  AREHERIBE

WHNEREREER-

10.ESBNRERENRE
Hitt B REREEH

As at As at

30 June 31 December

2019 2018

2019 F 20184

6 A30H 12H31H

HK$'000 HK$'000

FERT FHET

(unaudited) (audited)

(REEX) (fe&EZ)

Trade payables 2 5 e I8 29,805 34,888
Bills payables ANES: 25,523 34,073
55,328 68,961

Salary and bonus payables &t Er & MIEAT 2,076 2,667
Other payables H A fE A IR 971 906
Accrued expenses FEETE A 2,186 2,340
5,233 5,913

The credit period on trade payables is generally 30 to 120 days.
The Group has financial risk management policies in place to
ensure that all payables are paid within the credit time frame.
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Notes to the Condensed Consolidated Financial Statements

AR M MR M=

10. TRADE AND BILLS PAYABLES, OTHER 10. EZRNRERESERE
PAYABLES AND ACCRUED EXPENSES HiEARIEREE A
(Continued) (48)

The following is an aged analysis of trade payables presented LT REREHRBEBEEZABRZT
based on the invoice date at the end of each reporting period: K E 5 M SRIAR BRI AT -
As at As at
30 June 31 December
2019 2018
20195 20184
6 H30H 12 A31H
HK$’'000 HK$'000
FExT FHET
(unaudited) (audited)
(REEEZ) (J&EZ)
0 to 30 days 0£30H 5,621 11,083
31 to 60 days 31&260H 6,413 11,608
61 to 90 days 61£90H 11,170 10,115
91 to 120 days 91£%120H 112 385
Over 120 days #120H 6,489 1,697
29,805 34,888
Bills payables are all mature within 30 to 120 days. The FERTZEMR 30 120 HRE|H - A
following is an aged analysis of bills payables presented based TREREHRBESEIRZ56
on the date of bills at the end of each reporting period: FERT RIBHBRE AT
As at As at
30 June 31 December
2019 2018
20195 20184F
6 A30H 12H31H
HK$'000 HK$'000
FET FHEIT
(unaudited) (audited)
(REEEZ) (Je&EZ)
0 to 30 days 0% 30H 4,641 12,067
31 to 60 days 31260H 9,839 14,857
61 to 90 days 61£290H 6,824 6,568
91 to 120 days 91&120H 4,219 581
25,523 34,073

Hanvey Group Holdings Limited 15 1& £ B B R A 7
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11. RELATED PARTY TRANSACTIONS

During the interim period, the Group entered into related parties

transactions:

ARE BN HIRAR AT LA TR 7T &2
2

Six months ended 30 June

HZ6H30HIEAEA
2019 2018
2019 F 20184
Name of related parties Notes Nature of transaction HK$'000 HK$'000
el g Wit RBEHHE FET FHT
Recurring:
REM:
Mr. Cheuk Sin Cheong, Clement (c)  Rental expense 360 360
("Mr. Cheuk”)
BEEEE(REE]) HeRAX
Smart Hill Enterprises Limited (@) Rental income 90 90
(“Smart Hill")
EHROGEFERAT () WA
Non-recurring:
FEREM
Million Easy Enterprises Ltd. (b) Interest income - 113
SEEEEERAF FEHA
Notes: Wit -

(@  Smart Hill is connected person which is wholly-owned by the close

relative of a director.

(b)  Mr. Cheuk and Ms. Au Corona Ching Mei M.H., directors of the
Company, are the ultimate beneficial owner of the related company.

(©)  Mr. Cheuk, a director of the Company.

Interim Report 2019 71 #i#R
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Management Discussion and Analysis

BEEFNWR D

BUSINESS REVIEW

Hanvey Group Holdings Limited (the “Company”), and its
subsidiaries (collectively refer to as the “Group”) are principally
engaged in design and development, manufacturing and distribution
of watch products on original design manufacturing basis for watch
manufacturers, brand owners and watch importers across the globe.

The Group derives revenue mainly from the sale of: (i) finished
watches, (i) semi-knocked-down kit, and (iii) watch parts.

For the six months ended 30 June 2019 (the “Period”), the Group’s
revenue amounted to approximately HK$84.60 million, increased by
approximately 9.88% when compared with the corresponding period
of 2018. The increase is primarily due to increased sales order from
Southeast Asia Market.

According to the Hong Kong Trade Development Council’s
("HKTDC") research “2019 Mid-Year Export Review: Escalating
Trade Tensions Undermine Growth Prospects” dated 10 June 2019,
escalating trade tensions and heightened geo-political uncertainties
have severely decelerated Hong Kong’s export growth momentum,
increasing the urgency for local business to further diversify their
operations and open up new markets. As indicated by the latest
HKTDC Export Index, exporters have become more pessimistic across
all the major sectors and markets. In view of the threat of prolonged
trade disruption and slowing growth in the major economies,
the HKTDC Research has revised its 2019 export growth forecast
downward from the original 5% to 2%, with risk on the downside.
In terms of industries, exports of timepieces showed a slight drop of
1.8%.

E O

BEREEZERERAR ((AAR]) REH
BAE (REIAEE]) EREFRRER
SEREDTIRFEREER  mEEAA
RFREOBRT AR RERDHETF
SREEm °

AEBETEAHEENTFEKR  (NBTFE
o R (i) FER T BV E o

HZE2019%6 A30H 1L/~ A ([3R & 1
B AEBMKREHAL0BEET
82018 F R HAIE ML 0.88% B EHRA
RERMEMHSRIEERTEIEMATE -

RIEHBEEREHA2019F6 41088
WER2019FFHRFBHOTH  EHE
RBEAM  FELRAS]  TENEA
B EERBE MMEBUA T REAEED B
EREESNHOBRERTE  SEMLE
E—TEERENEBLBARTMEE R
28 - BN B EE L5 05
N TEXETERMSNEHOFRE MR
B -HRIBEECANESPH R EBLK
EREMENENTE  ZEEZEEHED
152019 FF () O 12 K 38 8 ( [R 2R #9 5% 1K
E2%  WHEE R -BSTEmMS -
fER T OREH T BE1.8% ©
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PROSPECTS

The on-going trade war between the United States of America (“US”)
and China is expected to escalate after the recent threat on additional
10% tariff on China export goods to US by the US president. China’s
retaliation includes stop procuring US agricultural products. At the
same time, the US Department of Treasury officially declared China
as a Currency Manipulator, which may cause turbulence to the
exchange rate between US dollar and other currencies. Although we
do not have any US customers, the world-wide exchange turmoil will
affect our customers in other areas such as Middle East and South
East Asia.

We intend to continue to focus on the core business, take efforts in
strengthening our product design and development capability bring
in Augmented Reality (“AR") technology in order to maximise the
long term returns of the shareholders of the Company.

FINANCIAL REVIEW

For the Period, the Group recorded a gross profit of approximately
HK$22.31 million, represents a decline of approximately 1.92%
when compared with the same period in 2018 mainly due to the
increasing revenue from watch products with lower gross profit
margin, which is also accounted for the decreased gross profit margin
from 29.54% to 26.37%. The selling and distribution expenses for
the Period decreased approximately 6.96% when compared with the
same period in 2018. The decrease was mainly due to the decrease
in commission to our sales to European customers. The administrative
expenses for the Period increased approximately 52.93% and it is
primarily due to the increase in professional expenses for compliance
and staff cost. Finance costs of approximately HK$2.02 million for the
Period decreased 7.18% when compared with the same period in
2018. It was mainly due to the decrease in bank borrowings.

Interim Report 2019 A B4
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Bt 7 [ R

WA AEBESSEND22315EE
U0 2018 FRIHATEA1.92% 2R
AR EFERSE A F R E G2 WS -

HEINAEMZEH29.54% T E 26.37% K]
RE - SRR - HE R HAEZER2018
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INTERIM DIVIDENDS

The Board is not declaring the payment of an interim dividend for the
Period.

CAPITAL STRUCTURE

The Company’s shares were successfully listed on the GEM (the
“Listing”) on 12 July 2018 (the “Listing Date"). There has been no
change in the Company'’s capital structure since the Listing Date. The
capital structure of the Group comprises of issued share capital and
reserves. The Directors review the Group’s capital structure regularly.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 June 2019, the Group had cash and cash equivalents of
approximately HK$35.95 million (as at 30 June 2018: HK$8.42
million). The current ratios (current asset divided by current liabilities)
of the Group were approximately 1.23 times and 1.01 times as at 30
June 2019 and 30 June 2018 respectively.

The Directors are of the view that at the date hereof, the Group’s
financial resources are sufficient to support its business and
operations.

As at 30 June 2019, the gearing ratio of the Group, calculated
by total bank borrowings as a percentage of total equity was
approximately 0.88%.

COMMITMENTS

As at 30 June 2019, the Group had no capital commitments.

The Group leases our production facilities and staff dormitories in the
PRC and directors’ quarter in Hong Kong under operating lease. As
at 30 June 2019, our Group's operating lease commitment as a lessee
amounted to approximately HK$1.53 million (31 December 2018:
approximately HK$2.1 million).

RIS
BEBUESEYBERRHARE -

BAREE

2018 7A 128 (WA - AREK
BRINAGEM L ([ Ew]) - B WA
B ARBEARBIEESE - AEEHN
EAREBECETRAHEE BT
R AN EE R E AR -

RBEERVKEER
HZE2019F6 A308 » "EEMRE IR
S EEMLAB35.95BEETT (HE2018F
6 308 :8.4288%EL) MBLE (RE
BERUABEE) REIZ20199F6 H30
HEEZE 201846 A30 B RI4)A1.231
¥ 1.011% -

EEZRR NARSEY AEERBE
RRASTBEEBREE -

AEFEEBBH RIRRBITERGEAGRE
mBERNBE D LLETE  BZ= 201996 A 30
H#%50.88% °

AE
HZE2019F6 A30H » REEWEL[ME
A o

AEERBECEHERNEPBHNEERE
RETIBEUREBNESES - 20194F
6 A308 ' AEEEAEEANGEHER
X R15388BIT(018F12A318 ¢
w1EEBT) -
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PLEDGE OF ASSETS

At the end of the Period, the following assets were pledged to bank
to secure the Group’s banking facilities:

BEERM
REEHR - THEERRTRITEAR
EERTRENER :

HK$'000

FHT

Property, plant and equipment W - WBERZRE 23,827
Financial assets at fair value through BAFEFABENEMEE

profit or loss 17,320

Investment properties wEYHE 14,800

Pledged bank deposits SR ITER 6,709

62,656

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, we had a total of 161 (30 June 2018: 186)
employees. The Company determines employee salaries based on
each employee’s qualifications, position and seniority. Our Group has
established an annual review system to assess the performance of our
employees, which forms the basis of our decisions with respect to
salary raises, bonuses and promotions.

FOREIGN EXCHANGE EXPOSURE

The Group's purchases are denominated in Hong Kong Dollars. The
sales of the Group are predominantly in US Dollars, Renminbi and
Hong Kong Dollars. The Group will review and monitor from time to
time the risk relating to foreign exchanges.

During the Period, the Group neither took part in any derivatives
activities nor entered into any hedging activities in respect of foreign
exchange risk.

CONTINGENT LIABILITIES

The Group had no material contingent liabilities as at 30 June 2019
(31 December 2018: Nil).

EVENTS AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the Group had no
significant events occurred.
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USE OF PROCEEDS

During the period from the Listing Date to 30 June 2019, the Group

FRERERZ

EEMHEE2019F6 4308 ' NEE(FE

has applied the net proceeds as follows: RFERBFEAT
Amount Amount
utilised unutilised
up to as at
Allocation 30 June 2019 30 June 2019
BZE2019F BZ2019%F
6 H30H 6H30H
P EHE CERANEH REBAWESHE
HK$'000 HK$'000 HK$'000
FHAT FHET FHT
Acquisition of new production & B 74 E R
facilities 21,629 - 21,629
Expansion of e-commerce BRETEBEFE
customer base 2,739 762 1,977
Strengthening of design PIE S
capabilities 2,200 - 2,200
Repayment of bank loan BRIFITER 7,422 7,422 -
Working capital BEES 480 240 240
Total 5 34,470 8,424 26,046
At the date of this report, the balance of net proceeds from the RARREFHE  FHAAEHRIBESREHRET

Listing are deposited in licensed banks in Hong Kong.

ABBFFREIRIT -
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES OF
THE COMPANY OR ANY ASSOCIATED
CORPORATION

As at 30 June 2019, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying
shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of Securities and Futures
Ordinance (“SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
recorded in the register required to be kept by the Company pursuant
to section 352 of the SFO, or which were required, pursuant to Rules
5.46 to 5.68 of the GEM Listing Rules, to be notified to the Company
and the Stock Exchange, were as follows:

Long position in shares of the Company:

EERRSTHRAERAEQTH
HRBEE 2 R5 - BB RG R
BENERRHKR

MR2019F6 A30H  EF R AR AIZEIT
BRABRARBREMMEEEE (T&E
REFRBEEMN(TFHFRBEKR] E
XVER) 2 B&1n « HER D REHFPHEA
RIBEBLHE R EEOEXVIBETRESH
g ARRI BRIz ES AR (B
RIEFEF R E GG B BIEHEEREE
SR AEEE ZEFIAR)  HEERAR
BIRIBFEHF R ABEKROIEI2EATEZ
ErRf @RS RAR - KAREGEM TR
BIZ 546 ZF5.68 KA RN A REER
FreERRARIT

RARBRMDELER

Long position

¥R

Percentage of

Number of total number

Name of Director Capacity/Nature of Interest ordinary shares of shares

R EH

EEsR B3, RRME ZERHE BatE

Mr. Cheuk Sin Cheong, Clement Interest in controlled corporation 750,000,000 75%

("Mr. Cheuk”) (Note)

E8RE(E%E)) (Hi2) R HEEE R 750,000,000 & 75%

Ms. Au Corona Ching Mei M.H. Interest in controlled corporation 750,000,000 75%
("Mrs. Cheuk”) (Note)

BiEFELZL  MH(TEXKX]) Rt EEE R 750,000,000 % 75%

(Hyiz)

Note: 750,000,000 shares of the Company are registered in the name of Million
Easy Enterprises Ltd. (“Million Easy”), the entire issued share capital of
which are legally and beneficially owned by Mr. Cheuk and Mrs. Cheuk in
equal shares. Under the SFO, both Mr. Cheuk and Mrs. Cheuk are deemed
to be interest in all the shares of the Company held by Million Easy.
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Long position in the ordinary shares of associated corporation:

RAEEEAE BB R

Long position

HR

Name of Capacity/ Number of Percentage of

associated Nature of ordinary total number

Name of Director corporation Interest shares of shares

54/ R G EE

E=pE HEEEAEE EENE ZBEREE B

Mr. Cheuk Million Easy Beneficial Interest 1 50%
sh4E B5H EnEn

Mrs. Cheuk Million Easy Beneficial Interest 1 50%
BEARK B5H EanfEn

Save as disclosed above, as at 30 June 2019, none of the Directors or Br EXCRTIREEE SN - 72201966 A30H -

chief executives of the Company had any interests or short positions
in the shares, underlying shares and debentures of the Company or
any of its associated corporations (within the meaning of Part XV of
the SFO), which were required to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which they were taken or
deemed to have under such provisions of the SFO), or which were
required pursuant to section 352 of the SFO, to be entered in the
register referred to therein, or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by directors to be notified to the Company and the Stock
Exchange.

EEZRARAERTRABBERAEAAR
s E AR AR (T& R EF RIS %G
EXVER) G - BERG RESFTHE
ERBEEHFRBEIEMIEXVEETRED
g A ArR MRS IOAR (B
RIEFEH KRR MMﬁﬁwxw*ﬁiﬁ
BRANTAERSOAR)  SIREBEEHFR
%fﬁ%%%zﬂaﬂﬁmﬁhmﬁﬁﬂ
M ARERSORE - ARE GEM LT
BIZ546 £ 567 XM ESZTNESLRZHAXN
SARRR LR ERSAR -
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS
AND/OR SHORT POSITIONS IN THE SHARES
AND UNDERLYING SHARES OF THE COMPANY
As at 30 June 2019, other than the Directors and chief executive of
the Company, the following persons/entities have an interest or a
short position in the shares or the underlying shares of the Company
as recorded in the register of the Company required to be kept under
section 336 of the SFO:

Long position in shares of the Company:

FERRRARAR 2R REE
BRONERR HKXR

MR2019F6 A30H BREZHARAES
TBRABIN TOIAL  BERARQRRK
SRR RARR (5 R B AR IR FE = AR E KN
F336IEALTEN AR A ELMAMERS
PSRBT ¢

RARBIRMD AR

Long position

wR
Percentage of
Number of total number
Name Capacity/Nature of Interest ordinary shares of shares
R EE
=1 B REEUE EBRREA B
Million Easy Beneficial Interest 750,000,000 75%
B8E oo 750,000,000 % 75%

Save as disclosed above, as at 30 June 2019, the Directors are not
aware of any other persons/entities (other than a Director) who had,
or were deemed or taken to have any interests or short position in
any shares or underlying shares of the Company as recorded in the
register required to be kept under section 336 of the SFO.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed securities.

SIGNIFICANT INVESTMENT HELD,
MATERIAL ACQUISITIONS OR DISPOSALS
OF SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

There was no significant investment, material acquisition and disposal
of subsidiaries, associates and joint ventures by the Company for the
Period.

FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in the prospectus of the Company dated 28 June
2018 and in this report, the Group did not have other plans for
material investments or capital assets for the coming year.

SHARE OPTION SCHEME

The Company has a share option scheme (the “Share Option
Scheme”) which was approved and adopted by the shareholders of
the Company (the “Shareholder(s)”) by way of written resolutions
passed on 20 June 2018. No share option has been granted by the
Company pursuant to the Share Option Scheme since its adoption.

COMPETING INTERESTS

For the Period, the Directors were not aware of any business or
interest of the Directors and their respective associates (as defined
under the GEM Listing Rules) that competed or might compete with
the business of the Group and any other conflict of interest which any
such person had or might have with the Group.

INTEREST OF COMPLIANCE ADVISER

As at 30 June 2019, except for the compliance adviser agreement
entered into between the Company and TC Capital International
Limited (“TC Capital”) dated 23 February 2018, neither TC Capital
nor any of its directors, employees or close associates had any interest
in the securities of the Company or any member of the Group
(including options or rights to subscribe for such securities, if any)
pursuant to Rule 6A.32 of the GEM Listing Rules.
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%
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CORPORATE GOVERNANCE CODE

The Board is of the view that the Company has met the code
provisions set out in the Corporate Governance Code (the
“Corporate Governance Code”) contained in Appendix 15 to the
GEM Listing Rules throughout the Period, except for the deviation
as specified and explained below with considered reasons for such
deviations.

Provision A.2.1 of the Corporate Governance Code stipulates that
the roles of chairman and chief executive should be separate and
should not be performed by the same individual. Mr. Cheuk Sin
Cheong Clement is currently the chairman of our Board and the
chief executive officer of our Company. In view that Mr. Cheuk has
been assuming day-to-day responsibilities in operating and managing
our Group since 1986 and the rapid development of our Group,
the Board believes that with the support of Mr. Cheuk’s extensive
experience and knowledge in the business of the Group, vesting
the roles of both chairman of our Board and chief executive officer
of our Company in Mr. Cheuk strengthens the solid and consistent
leadership and thereby allows for efficient business planning and
decision which is in the best interest to our Group.

The Directors consider that the deviation from provision A.2.1 of the
Corporate Governance Code is appropriate in such circumstances.
Notwithstanding the above, the Board is of the view that this
management structure is effective for our Group’s operations, and
sufficient checks and balances are in place.

CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company had adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Having made specific enquiry, the Company confirms
that the Directors complied with required standard of dealings and
its code of conduct regarding securities transactions by Directors
throughout the Period.

Interim Report 2019 A B4

ERERTH
EFERA WEHH BRTXCHLE
2 RAM RSN AR T BT GEM LS
RAIN 15 B 2 AT ((ERER
FAID) P AEST o

TEEATAEXEA2UERTE  £/F
MOTBEHENACETIAESD - TEME
—AITEF -EEEEEBRAEETSER
FARNBTHABE - ERFEEB1986F
AR —EHREAEEN B EERE R
5 AASEEERNRESRRE E2Q
RAE - BAEAELYEMNERENZE FMRA
EENER HELLERBETESSE
ERARNBITHREE G INBAARETE
BHEE  HMERESBNESRSE KR
AR FAEAEENZENZ -

EERR EHBR T REELEE AR
FXEA2NVGEBEE - EEFELMIS
N EBEEFERARERRBHAEENE
BAM BERIEHNRE L FEEG -

EEETESREZRTTR

RRARIERPNESETEFR D ZIETT
A HIERTER GEM ETRAIFE .48 %
5.67 RFTEXZX HARTEER - BIFHBFEE
A ARPERRSHE EFCET
RHREEAREFTETRESR D Z2ET
TRl -

27



28

Management Discussion and Analysis
EEENWmR DM

AUDIT COMMITTEE

The Company established an audit committee (the ”“Audit
Committee”) on 20 June 2018 with written terms of reference in
compliance with Rules 5.28 to 5.33 of the GEM Listing Rules, and
paragraph C.3 of the Corporate Governance Code. The members of
the Audit Committee comprise Mr. Yu Sau Ning Homer M.H., Mr.
Zhao Zhipeng and Ms. Yee Wai Fong Wendy. The chairperson of the
Audit Committee is Mr. Yu Sau Ning Homer M.H..

The primary duties of the Audit Committee are mainly to make
recommendations to our Board on the appointment and removal
of the external auditor, review the financial statements and related
materials and provide advice in respect of the financial reporting
process and oversee the internal control procedures of our Group.

The financial information in this report has not been audited by the
auditor of the Company, but the Audit Committee has reviewed the
unaudited consolidated results of the Group for the Period, which
the Audit Committee was of the opinion that such results have been
prepared in compliance with the applicable accounting standards
and the GEM Listing Rules, and that adequate disclosures have been
made.

FORWARD LOOKING STATEMENTS

This report contains forward-looking statements in relation to
financial conditions, results of operation and business of the Group.
These statements are based on numerous assumptions regarding our
Group’s present and future business strategy and the environment in
which our Group will operate in the future. These forward-looking
statements reflecting our Group’s current views with respect to future
events are not a guarantee of future performance and are subject to
certain risks, uncertainties and assumptions.

By order of the Board
HANVEY GROUP HOLDINGS LIMITED
Cheuk Sin Cheong, Clement
Chairman, Chief Executive Officer and Executive Director

Hong Kong, 13 August 2019

As at the date of this report, the executive Directors are Mr. Cheuk
Sin Cheong Clement, Ms. Au Corona Ching Mei M.H. and Ms. Cheuk
Heide Oil-gei; and the independent non-executive Directors are Mr.
Yu Sau Ning Homer M.H., Mr. Zhao Zhipeng, Ms. Yee Wai Fong
Wendy and Dr. Liu Ngai Wing.
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