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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of investing
in such companies and should make the decision to invest only after
due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on the
Main Board and no assurance is given that there will be a liquid market
in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take
no responsibility for the contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of New Western Group
Limited (the “Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing
of Securities on GEM of the Stock Exchange (the “GEM Listing Rules”) for
the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there
are no other matters the omission of which would make any statement herein
or this report misleading.
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2019 INTERIM RESULTS

The board of Directors (the “Board”) of New Western Group Limited (the
“Company”) hereby announces the unaudited condensed consolidated
results of the Company and its subsidiaries (collectively referred to as the
“Group”) for the three months and six months ended 30 June 2019 together
with comparative figures for the corresponding period in 2018, are as
follows:

UNAUDITED CONDENSED CONSOLIDATED
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Unaudited Unaudited
REER RIBER
Three months ended Six months ended
30 June 30 June
HZ6H300 1L3ME A HZ6H30H t6fd A
2019 2018 2019 2018
2019% 20185 20195 2018%
Notes HK$’000 HK$'000 HK$'000 HK$'000
ik TER TAT TER FTET
Revenue & 5 15,777 19,316 32,646 37,215
Cost of sales and services HE RRBEHAR (5,478) (6,521) (12,091) (13,126)
Gross profit EX 10,299 12,795 20,555 24,089
Other income Hei A 6 360 195 921 453
Other gains and losses Hip iz RIEE 7 1 12 5 15
Allowance for expected credit losses i‘E HEEBERE (150) - (150) -
Staff costs IR 9a) (4,874) (4,819 (9,849) (9,559)
Depreciation e (687) (370) (1,325) (746)
Operating lease rental - land and buildings £ £ EM & — T RIEF (39) (624) (254) (1,242)
Other operating expenses Hip ek % (2,421) (1,832) (4,073) (3.277)
Finance cost HBER 8 (85) - (133) -
Profit before tax BRBLATRF 9 2,414 5,357 5,697 9,733
Income tax expense FrEHAX 10 (858) (1,787) (1,633) (3,373
Profit for the period BREF 1,556 3,570 4,064 6,360
Other comprehensive expense, Htt2mEEL
net of income tax HBRFEH
ltem that may be subsequently RENEETAEZE
reclassified to proft or oss: Bal B :
Exchange differences arising on MEBIIEBEEL
translation of foreign operations EHESR (858) (1,113) (226) (371)
Total comprehensive income HAZERZAR
for the period 698 2,457 3,838 5,989
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (continued)

Unaudited Unaudited
ARER RBER
Three months ended Six months ended
30 June 30 June
B Z6H30A 1L3ME A HZ6H30HL6fEA
2019 2018 2019 2018
20195 20185 2019% 2018%F
Notes HK$’000 HK$'000 HK$'000 HK$'000
By TER THT TER FET
Profit/(loss) for the period B AR (FE)
attributable to:
Owners of the Company N/NCIE 2PN 1,995 3,862 5,146 7,028
Non-controlling interests e (439) (292) (1,082) (668)
1,556 3,570 4,064 6,360
Total comprehensive income/(expense) 5Bk 2E I / (FAX)
for the period attributable to: aEg:
Owners of the Company ARRIEBA 1,143 2,749 4,921 6,657
Non-controling interests Eanlie 4oy (445) (292) (1,083) (668)
698 2,457 3,838 5,989
HK cents HK cents HK cents HK cents
Al gl Al gl
Earnings per share attributable to ARAREAELEEREN
owners of the Company
Basic and diluted ERREE 12 0.14 0.28 0.37 0.50
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UNAUDITED CONDENSED CONSOLIDATED AREREHFRS MR XK
STATEMENT OF FINANCIAL POSITION

Unaudited Audited
RICERX FEE= P
As at As at
30 June 31 December
2019 2018
R2019F 20184
6H30H 12H31H
Notes HK$’000 HK$'000
B 5 FHET FHET
Non-current assets ERBEE
Property, plant and equipment LER Y=Y & 13 1,101 3,444
Right-of-use assets FREEE 4,796 -
Goodwill EES 137,448 137,448
Loans receivables ERE R 16 16,000 -
Total non-current assets HERBEE 159,345 140,892
Current assets REBEE
Inventories &8 14 1,488 3,752
Trade receivables BUE ZERER 15 4,585 5,763
Loans receivables U E 16 160,894 98,678
Tax recoverables FEUFTIS TR 698 -
Other receivables, deposits and prepayments £ fth f& W 308 - 1% 6 R TB A 208 17 4,807 1,908
Bank balances and cash RITEBRERE 10,660 89,835
Total current assets BREBEE 183,132 199,936
Current liabilities REBEE
Trade payables ERTE SRR 18 207 1,698
Other payables and accruals b FET 5RIB R FE R FRIE 19 6,601 6,347
Lease liabilities HEAaR 2,157 -
Amount due to a holder of e — ARSI A A ZFIA
non-controlling interests - 1,300
Tax payables FER IR 5 4,691
Total current liabilities WREBEE 8,970 14,036
Net current assets BERBEE 174,162 185,900
Total assets less current liabilities HEERRBER 333,507 326,792
Non-current liabilities kREBAE
Lease liabilities HEaE 2,877 -
Total non-current liabilities HIIEREBEE 2,877 =
Net assets BEE 330,630 326,792
Capital and reserves BEAXR®HE
Share capital fig 7% 20 139,778 139,778
Reserves % 190,082 185,161
Equity attributable to owners of the Company 7R &% A A FE(L#E % 329,860 324,939
Non-controlling interests FEPE R 770 1,853
Total equity ERBE 330,630 326,792
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UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

ARBLEAGEEZED X

Unaudited
AR Unaudited
Attributable to owners of the Company FEEH
ARFAREAEE Non-  Unaudited
Share Share Merger  Statutory  Exchange Retained controlling REER
capital premium reserve reserve reserve profits Subtotal interests  Total equity
BE B4 B (E BHEE EERE ERfE  REEH Nt FBRER BREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FhT FHL FhT FHL FHET FHT FHET FHT FHT
At 31 December 2017 R2017E12A318 139,778 148,287 17,941 508 546 3,582 310,642 2,699 313,341
Impact of adopting HKFRS 9 EREANKREES
E1e 424 - - - - - ) @ (0) (13)
At 1 January 2018 (restated) 20181 A18 (L&) 139,778 148,287 17,941 508 546 3,574 310,634 2,694 313,328
Profit/{loss) for the period AR (BR) - - - - - 7,028 7,028 (668) 6,360
Other comprehensive expense ~ HIAEMZERY:
for the period:
Exchange differences arising on ~ BE G EBEE L
translation of foreign operations ~ [EX Z% - - - - 871) - 871) - (371)
Total comprehensive income/ #HREERE/

(expense) for the period (Bx) % - - - (371) 7,028 6,657 (668) 5,989
Capital injection of a subsidiary ~ —FIFB AR KEE - - - - - - - 180 180
At 30 June 2018 2018564308 139,778 148,287 17,941 508 175 10,602 317,291 2,206 319,497
At 1 January 2019 2019118 139,778 148,287 17,941 508 (678) 19,103 324,939 1,853 326,792
Profit/(loss) for the period HNEF/ (B8) - - - - - 5,146 5,146 (1,082) 4,064
Other comprehensive expense SR E M2 EY

for the period:

Exchange differences arisingon BB EHNEBELZ

translation of foreign operations ~ ERZ% - - - - (225) - (225) (1) (226)
Total comprehensive income/ #HRzEkE/

(expense) for the period (Fx) g8 - - - - (225) 5,146 4,921 (1,083) 3,838

At 30 June 2019 1201946 4308 139,778 148,287 17,941 508 (903) 24,249 329,860 770 330,630
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UNAUDITED CONDENSED CONSOLIDATED AREREHGFEREESRER

STATEMENT OF CASH FLOWS

AL

Unaudited
REER
Six months ended
30 June
HZ6H30H 1L6EA
2019 2018
20195 20184
HK$’000 HK$'000
TERT FHET
Net cash used in operating activities AREEEs 2 FRE (80,085) (24,337)
Net cash generated from investing activites ~ RE®R B EH 2 /FRE 1,946 1
Net cash used in financing activities RARmEEs 2 FRE (814) -
Net decrease in cash and cash equivalents IR & MIR&ZEBYE R (78,953) (24,336)
Cash and cash equivalents at beginning of YR MEREEY
the period 89,835 39,013
Effect of foreign exchange rate changes, net  SMEE RE8) » 2 H58 (222) (358)
Cash and cash equivalents at the end of HRRERESEZEED
the period 10,660 14,319
Analysis of balances of cash and cash HARRERREEEYESRZON
equivalents at the end of the period
Bank balances and cash RITEBR IR 10,660 14,319
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NOTES TO THE UNAUDITED CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

General information

The Company was incorporated in the Cayman lIslands on 31
March 2011, as an exempted company with limited liability under
the Companies Law Cap. 22 of the Cayman Islands. The registered
office of the Company is 190 Elgin Avenue, George Town, Grand
Cayman KY1-9005, Cayman Islands. The Company’s principal place
of business in Hong Kong is Suite 2101, 21/F, Chinachem Century
Tower, 178 Gloucester Road, Wanchai, Hong Kong. The Company has
its listing on GEM of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

Pursuant to a special resolution passed at the annual general meeting
of the Company on 27 April 2018 and with the approval of the
Registrar of Companies in the Cayman Islands on 1 May 2018 and the
Registrar of Companies in Hong Kong on 20 June 2018, the English
name of the Company has been changed from “Megalogic Technology
Holdings Limited” to “New Western Group Limited” and the Company
has adopted the Chinese name “¥7 /& {8 &£ E HBR A F)" as the dual
foreign name of the Company to replace the previous Chinese name
“LRISREEBERLDA

The Company is an investment holding company and the principal
activities of its subsidiaries are:

1) the provision of integrated circuit (IC”) solutions and the design,
development and sales of ICs (“IC Business”);

2) money lending business in Hong Kong through the provision of
unsecured and secured loans to customers, including individuals
and corporations under the provision of the Money Lenders
Ordinance (Chapter 163 of the Laws of Hong Kong) (‘Money
Lending Business”); and

3) the provision of investment and planning consulting service, real
estate agent, property management services and car parking
management services in the People’s Republic of China (the
“PRC”) (“Property Management Business”).

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2019 have been reviewed by the audit
committee of the Company (“‘Audit Committeg”) but have not been
reviewed or audited by the Company’s auditor. Adjustments may
be made during the course of annual audit while performed by the
Company’s auditor.
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Basis of preparation and accounting policies

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2019 have been prepared in accordance
all applicable Hong Kong Financial Reporting Standards (‘HKFRSs”),
which is a collective term for all individual HKFRSs, Hong Kong
Accounting Standards (‘HKASs”) and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”) and
the disclosure requirements of the Hong Kong Companies Ordinance
(Cap.622 of the Laws of Hong Kong). These unaudited condensed
consolidated financial statements for the six months ended 30 June
2019 also comply with the applicable disclosures provisions of
the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (“GEM Listing Rules”).

The unaudited condensed consolidated financial statements for the
six months ended 30 June 2019 have been prepared on the historical
cost basis except for certain financial instruments that are measured at
fair values, as appropriate.

The Group has not applied any new and revised HKFRSs that are not
yet effective for the current period.

All amounts presented in Hong Kong dollar thousands (“HK$’000”) in
these unaudited condensed consolidated financial statements unless
otherwise stated.

These unaudited condensed consolidated financial statements should
be read in conjunction with the annual report for the year ended 31
December 2018.

2.
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2. Basis of preparation and accounting policies 2. WAEEERSFBER (@)
(Continued)

(@) Application of new and amendments to HKFRSs (@) FERFITEAUKREEANR
(EEIES
The principal accounting policies used in the unaudited BT BEEESHMASMMEMA
condensed consolidated financial statements for the six months REBRA S ERE & KR A8
ended 30 June 2019 are the same as those followed in the A B BU M EER REFT AN
preparation of the Group’s annual report for the year ended 31 #H £2019F6A30H 1E61E A M K
December 2018, except for the following new and amendments KEZEREESVBRERAEADN
to HKFRSs issued by the HKICPA that are adopted for the first FEEHHFEGRASEE R
time for the current accounting period of the Group: 2018F 12 A31H Ik F & /) F R EF
FERAEMER :
HKFRS 16 Leases ERBBREEN HE
#1687
HK(FRIC)-Int 23 Uncertainty over Income Tax Treatments % (BBRHBRE MEHEEIIHENE
ZEBZE®)
—RBE3H
Amendments to HKFRS 9 Prepayment Features with ERUBREEN AFEHEZRMNER
Negative Compensation FIRMIERT i
Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement Byl STENEET  MER SR
F19RMIERT
Amendments to HKAS 28 Long-term Interests in Associates and B E AR REERBIREERE
Joint Ventures F28TMER] B R EER
Amendments to HKFRSs ~ Annual Improvements to HKFRSs ERUBREEN BRMBREEL
2015-2017 Cycle ol 2015F 220174
BHFELE
HKFRS 16 Leases BB BB ERE 169 HHE
The Group has changed its accounting policies following the KEBR2019F1 A 1B ERE B
adoption of HKFRS 16 on 1 January 2019. SR ELEAF16MERE G
o
The Group leases office under non-cancellable operating leases REBRBR=F N ERH T
expiring within 3 years. The lease agreements do not impose any HEEHEHASTE -HERH
covenants, but leased assets may not be used as security for TEgmMEMRsE BREERNE
borrowing purposes. ETREEENEMRSR -
A lease is recognised as a right-of-use asset and a HEEHEEEAHASEEEH
corresponding liability at the date at which the leased asset is ZJHERRERAEEE  RAER
available for use by the Group. Each lease payment is allocated R-EEGE - ZFEHENRENEA
between the liability and finance cost. The finance cost is BERBEXNAZEAELDE -BE
charged to profit or loss over the lease period so as to produce RARBEAREERP R - EXU
a constant periodic rate of interest on the remaining balance of LEHBNBEREN R E—
the liability for each period. The right-of-use asset is depreciated oA EEREERIERAEH
over the shorter of the asset’s useful life and the lease term on a MBS (UREEABE) NEEE
straight-line basis. E-
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2. Basis of preparation and accounting policies
(Continued)

@

Application of new and amendments to HKFRSs
(Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net present
value of the following lease payments:

° fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

° variable lease payment that are based on an index or a
rate;

° amounts expected to be payable by the lessee under
residual value guarantees;

° the exercise price of a purchase option if the lessee is

reasonably certain to exercise that option; and

° payments of penalties for terminating the lease, if the lease
term reflects the lessee exercising that option.

The lease payments are discounted using the interest rate
implicit in the lease, if that rate can be determined, or the
Group’s incremental borrowing rate.

Right-of-use assets are measured at cost comprising the
following:

o the amount of the initial measurement of lease liability;

° any lease payments made at or before the
commencement date less any lease incentives received;

° any initial direct costs; and

° any restoration costs.

Payments associated with short-term leases are recognised on

a straight-line basis as an expense in profit or loss. Short-term

leases are leases with a lease term of 12 months or less.

See Note 3 below for further details on the impact of the change
in accounting policy.

2.
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2. Basis of preparation and accounting policies 2. WAEEERSFBER (@)
(Continued)

(b) Issued but not yet effective new and revised (b) EHEMEERERZFET RE
HKFRSs CHEC R
New standards and amendments to standards issued but B 28 M 18 18 R A2 U B 5T 2E Al R (8
not effective. A number of new standards and amendments RIS o /TR R AR B F] A
to standards have not come into effect for the financial year R2019F1 A1B RN T REE
beginning 1 January 2019, and have not been early adopted by MARER BEAEBRGRREE
the Group in preparing the unaudited condensed consolidated Z A BRARE B R IR B
financial statements. None of these is expected to have a MZEEARIEFT R -BREETRE
significant effect on the unaudited condensed consolidated EH B LT THEZ SRR R
financial statements of the Group based on the preliminary ERMBRI AT EHAEEBHRE
assessment made by management. ERERASEMERRERNERY

@,

(c) Estimates () ffEt
The preparation of unaudited interim financial statements WERCEZPEHM B RERERN
requires the management of the Company to make judgements, NAIEEEBHYESTHENER
estimates and assumptions that affect the application of M REEERBEARKREZHEH
accounting policies and the reported amounts of assets and BHIELHE B ERRE - BB
liabilities, income and expense. Actual results may differ from RAgeBRRZEMmE -

these estimates.

In preparing these unaudited condensed consolidated interim REEZERCEZGRZ S+ H
financial statements, the significant judgements made by HBEHmEN ARAFEEEERALR
the management of the Company in applying the Group’s SEGETHERELD®E R E &
accounting policies and the key sources of estimation HEr N EEM AR - J) B
uncertainty were the same as those that applied to the ZE2018F12A31H L FEHA Y
consolidated financial statements for the year ended 31 HHRARMEREMER-

December 2018.

In addition, the loss allowances for trade receivables and loan BEoh - R E 5 AR R % I B OB
receivables are based on assumptions about risk of default and BERETDEREGBEDRR K&EE
expected loss rates. The Group uses judgement in making these FEBEENRE -ASERED
assumptions and selecting the inputs to expected credit loss ZEBRREREEBHREEBIBME
calculation, based on the Group’s past history, existing market N ARSREAEBERNSRED
conditions as well as forward looking estimates at the end of KRB 40 8% - & AT R LA KR AT HE
each reporting period. M BT B H 2 B o
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Changes in accounting policy

As indicated in Note 2(a), the Group has adopted HKFRS 16
Leases retrospectively from 1 January 2019. In accordance with
the transitional provision under HKFRS 16, the Group has applied
the simplified transition approach, and all right-of-use assets were
measured at the amount of the lease liabilities on adoption (adjusted
for any prepaid or accrued lease expenses). Comparative figures for
the 2018 financial year have not been restated.

Impacts on transition

On adoption of HKFRS 16, the Group recognised lease liabilities in
relation to leases which had previously been classified as “operating
leases” under the principles of HKAS 17 Leases. These liabilities
were measured at the present value of the remaining lease payments,
discounted using the lessee’s incremental borrowing rate at
5.125% p.a. as of 1 January 2019.

The following table reconciles the operating lease commitments as
at 31 December 2018 to the opening balance for lease liabilities
recognised as at 1 January 2019:

SHBREE

B 2R AL BEE B201941
R1BREVHEMRE BB REEAFE16
SR BBEEMBHMELEAE 169 M A
BB AEEBEEERAGERERE M
BERAEEAEMZEMARNEEEBES
HitE (EREMENSEFHEERE
EH ) - 2018 M EE M L & B
mEG -

BESE
REME BN BIREERF165 K K
EEREABRESS S ERNF17HA
EMFRASBEAIKEHRE| HHEERR
HEAGE ZSBEERBTHHEENK
WEFE  WFEAERBEABE2019F1A
1HEF5.125%K) 35 = {8 3 F KB o

TRTIA20184F 12 A31 H I 4F & &%
FEEH2019F1A1AFMERNEEGEH
Mz BREEBM:

HK$'000
FHET
Operating lease commitments disclosed 2018512 A31 H B M A& & 1 EF
as at 31 December 2018 6,982
Less: lease liabilities discounted at B IEHESEERAENENEERE
relevant incremental borrowing rate (616)
Less: commitments relating to leases exempt from & : B2 /B 5T & A TE E B B A9 AIE ¢
capitalisation:
— short term leases with remaining lease term — % T ER2019F 12 A31 B ek 2 Al &
ending on or before 31 December 2019 K EIEE (298)
Less: other — exchange realignment L E A — T (29)
Lease liabilities recognised as at 1 January 2019 MR2019F1 1B RN EEEAE 6,039

All right-of-use assets were measured at the amount equal to the
lease liability, adjusted by the amount of any prepaid or accrued lease
payments relating to that lease recognised in the unaudited condensed
consolidated statement of financial position as at 31 December 2018.
The impact on transition is summarised as below.

FTEFEREEEYURASREEEED
S E > WIK2018F 12831 B AKE
REPGEMBERNRERNEERRH
WAMBNKEARENREEBETH
BoBEMNFERMLT -

1 January 2019

201951818

HK$'000

FiHET

Rights-of-use assets TAEEE 6,039
Lease liabilities HEAE 6,039
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3. Changes in accounting policy (Continued)

Amounts recognised in the unaudited condensed
consolidated statement of financial position and
unaudited condensed consolidated statement of profit or
loss

The movements of the carrying amounts of the Group’s right-of-use
assets and lease liabilities for the six months period ended are set out

SHBEREE (@)

RABERBRAGZS M BIRRRK
AEELERAGSRERNEIN

/S|

AEERENER LHENEREEE
FHEREMNRAEZSHIMNT

below:

Right-of-use
assets — Lease
building liabilities

fEFHE
EE-#EF HEEE
HK$'000 HK$'000
FHET FET
As at 1 January 2019 A2019%F181H 6,039 6,039
Termination 1k (320) (324)
Depreciation expense WERX (923) -
Interest expense AEFRX - 133
Payments (- - (814)
As at 30 June 2019 A2019%F6H30H 4,796 5,034

The Group recognised rental expense from short-term leases of
approximately HK$254,000 for the six months period ended 30 June
2019.

In applying HKFRS 16 for the first time, the Group has used the
following practical expedient permitted by the HKFRS 16:

° the exclusion of initial direct costs for the measurement of the
right-of-use asset at the date of initial application.
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Changes in accounting policy (Continued)

Amounts recognised in the unaudited condensed

consolidated statement of financial position and

unaudited condensed consolidated statement of profit or

loss (Continued)

° account for leases for which the lease term ends within 12
months of the date of initial application as short term lease. In
this case, a lessee:

(i) accounts for those leases in the same way as short-term
leases; and

(i) includes the cost associated with those leases within the
disclosure of short-term lease expense that includes the
date of initial application;

° used hindsight in determining the lease term where the contract
contains options to extend/terminate the lease;

° applied a single discount rate to a portfolio of leases with
reasonably similar characteristics (such as leases with a similar
remaining lease term for a similar class of underlying asset in a
similar economic environment).

Upon adoption of HKFRS 16, principal elements of lease payments
and related interest portion have been classified within financing
activities.

Saved for the above, the significant accounting policies that have been
used in the preparation of the unaudited condensed consolidated
financial statements for the six months ended 30 June 2019 are
consistent with those followed in the preparation of the Group’s
consolidated financial statements for the year ended 31 December
2018 included in the Annual Report 2018.

Segment information

The chief operating decision maker has been identified as the
executive directors and certain senior management (collectively
referred to as the “CODM”) that make strategic decisions. Information
reported to the CODM, for the purposes of resource allocation and
assessment of segment performance focuses on the types of goods or
services delivered or provided.

The CODM considers that the Group has three reportable operating
segments: namely IC Business, being the design, development and
sales of ICs, Money Lending Business and Property Management
Business in the PRC. The CODM regularly reviews the nature of
their operations and the products and services. Each of the Group’s
business segments represents a strategic business unit that offers
products and services which are subject to risks and returns that are
different from those of the other business segments.

SIBREE (@)

RABERBRAGS M BIRR KK
AEELERGEBRERNEIN

I ()

. BHEERIAERz AiEsH1218 A
NERNEEEACSHEEAR-
ERER T - &M A

() NEEHBESHRHNT B
ZEHEAR: &

iy REXERZBMENSEH
FHERIEEPMAEZSE
HERENKAHER:

s MEHNBRER/KRILHEEMNER
BRI ERDREEMEY:

s HABRAEAABENEEMA
(40 HRT 46 IR 55 o M MR B
THEMAENAEEENHEE)E
EEEI RS

KRB B REEME165KK HE
NAEMERETOBRANE BN ETEK
DERBEEHBETHE -

B bt &N REE E2019F6HA30H
LE61A A 2 RSB I% GRS HF I IS R B
FHAMERGTRE  HBiFER2018F F
WATE AN EBE E2018F12 531 H [L4F
ERGRAMBREAMRAE X

2 EHEH

TERERRERAAFHRBARRN
HITESFRETESRERAB (ER
[TELERKRE]) MIBEERRK
EEMANDEEREFBOHBREANE
o ZEMMEERIRERBENER -

fid

TRLBERARERRASEHES =@
EWEENE DA R/EKREBERE (B
SRERR FAERHEE) WEXHK
RPBZNEERXBE TBLERR
EEHRNEEENRERRRE 2T
B-AKEZEB BB K AXRE
EBEURRZERMERB SR AR
Ko B3R AN R Al 75 5 &6 o

f
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4. Segment information (Continued) 4. DEER (m)
The following is an analysis of the Group's revenue and results, assets NTRRIAZEFLEDMBEINAE
and liabilities by reportable operating segments: W RhEEMEERBEZDHT:
() Segment results (i) DIELE
Unaudited
RBER
Six months ended 30 June 2019
B Z201966H30A L6 A
Money Property
Lending Management
IC Business Business Business Total
ERERER BEXE NEEBRXE &t
HK$’000 HK$’000 HK$’000 HK$’000
THT TR TR TR
Segment revenue 2 W
Revenue from external customers ~ RAMNAR P 2 W& 5,381 9,390 17,875 32,646
Segment results SEHEE (2,822) 6,730 8,085 11,993
Bank interest income BITHIBMA 5
Finance cost BB ER 133
Corporate administration costs PETHAA (6,434)
Profit before tax B 15 A1 4 5,697
Income tax expense FEHAX (1,633)
Profit for the period 7 Fl 4,064
As at 30 June 2019 R2019%6A30H
Segment assets FTHEE 4,526 155,348 42,394 202,268
Unallocated assets AOEEE 140,209
Total assets HEE 342,477
Segment liabilities PHEE 1,674 3,738 5,863 11,275
Unallocated liabilities AREEE 572
Total liabilities BER 11,847
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4. Segment information (Continued) 4. DEER (m)
() Segment results (Continued) (i) DEEEE)
Unaudited
AEEZ
Six months ended 30 June 2018
El 22018564307 LL61E A
Money Property
Lending Management
IC Business Business Business Total
EMEREHR MEEHR NEEEER At
HK$'000 HK$'000 HK$'000 HK$'000
THT THT THT TR
Segment revenue 2
Revenue from external customers R ESNAE P 2 Wiz 7,156 10,009 20,050 37,215
Segment results PMEE (1,715) 6,098 9,225 13,608
Bank interest income |ITFEHA 8
Finance cost HHER -
Corporate administration costs TETHRAA (3,883
Profit before tax BR 750 A A 9,733
Income tax expense MY (3,379)
Profit for the period BREF 6,360
As at 31 December 2018 M2018F12A31H
Segment assets ITBEE 9,090 158,173 33,783 201,046
Unallocated assets AOEEE 139,782
Total assets BEE 340,828
Segment liabilities FHEE 3,824 5,916 3,982 13,722
Unallocated liabilties AREAaR 314
Total liabilities wef 14,036
Segment revenue reported above represents revenue generated NE2HznHEREEIINABTPE
from external customers. There were no inter-segment sales A2 W B =20194F 20184
during the six months ended 30 June 2019 and 2018. 6 H30H IE61E A I #& 5 & 2 [
=
Segment results represent the profit earned/incurred by each HESERES IR EE 2 G
segment without allocation of other income and corporate 5F|J AR O EEMBA REEITER
administration costs including directors’ emoluments, investment RA(BEEEHM KEREM
and other income, other gains and losses, and income tax WA~ E iz & &5 18 J//( KAEH
expenses. This is the measure reported to the CODM for the AX) - WHRAEEEERKES
purposed of resources allocation and assessment of segment WMADBE R KD EBRIE
performance. e
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4.

Segment information (Continued)

)

Geographical information

The Group’s operations are located in Hong Kong and the
PRC. The geographical location of customers is based on the
location of the customers, irrespective of the origin of the goods
or services. The geographical location of the non-current assets
is based on the physical location of the asset, in the case of
property, plant and equipment. The Group’s revenue from
external customers by geographical location of customers and
information about its non-current assets (other than right-of-use
assets and loans receivables) by geographical location of the
assets are set out below:

4,

DEER (@)

(i)

1l 330 B Y
AEBNEBURBERTEPE -
BB E HIREER P AELTN
E AR B Yk AR TS & AR H o
ROE - BEAREBMS FRD
BEMNBRUESREBEEEERID
HME AKEZEEMEME S
DRBIATEP Z WA N B BEIE
RBEE (EREEEREBKRER
BROM B ER I M T

Revenue information from external customers KEIRES.Z W E#
Unaudited
REBEX
Six months ended 30 June
EZE6H30H L6 A
2019 2018
20194 20184
HK$’000 HK$'000
FHET FET
HK (place of domicile) B (FEH) 11,388 14,009
The PRC, excluding HK and Taiwan PR TRERERAEE 19,164 22,439
Korea B8 21 94
Taiwan =0 90 94
Russia B 28 H 585 579
The United States of America EH 1,398 -
32,646 37,215

The Group’s customer base is diversified and no external
customers with whom transactions have exceeded 10% of the
Group’s revenues (six months ended 30 June 2018: Nil). The
majority of revenue are within the People’s Republic of China
(the “PRC”).
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4. Segment information (Continued) 4. DEER (m)

(i) Geographical information (Continued) (i) HIFHEE (F)

Non-current assets information (excluding right-of-use assets FERB)EEEN ((EFAEEERE

and loans receivables) WEZ )
Unaudited Audited
RICER BB
As at As at
30 June 31 December
2019 2018
20195 720184
6H30H 12H31H
HK$°000 HK$'000
THRT FAT
HK (place of domicile) HE (EEH) 137,572 137,661
The PRC, excluding HK and Taiwan PR TREEEREE 90 227
Taiwan = 888 3,004
138,550 140,892

5. Revenue 5. W&

WaERNHANBERERE ZITMEHE
BRHEBEERFE RUHBRBENEER
BMEXBELEZHNERA -AKEZH

Revenue represents the net invoice value of goods sold after
allowances for returns and trade discounts, the value of services
rendered, and interest income from Money Lending Business during

the period. An analysis of the Group’s revenue for the period is as WA= DT
follows:
Unaudited Unaudited
REER REER
Three months ended Six months ended
30 June 30 June
EZ6H30AL3EA EZ6H308 k6@ A
2019 2018 2019 2018
20195 20185 2019% 20185
HK$’000 HK$'000 HK$’000 HK$'000
TART FTEL TER FET
Revenue from contracts REEFEHzME
with customers
Sales of ICs HEENER 2,206 3,520 4,987 6,347
Provision of ASIC services REASICIR S 164 422 394 809
Provision of Property Management RENEEBRE
Services 8,678 10,294 17,875 20,050
Revenue from other sources REHMRR 2 K&
Interest income from Money Lending MEER 2 FIEKA
Business 4,729 5,080 9,390 10,009
15,777 19,316 32,646 37,215
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6. Other income 6. HiWA

Unaudited Unaudited
REER RBER
Three months ended Six months ended
30 June 30 June
EZ6A30H L3EA EZ6A30H LL6MER
2019 2018 2019 2018
20195 2018%F 2019F 2018%F
HK$’000 HK$'000 HK$’000 HK$'000
TER THT TER FET
Interest income from FBHA
- Bank deposit -BRIAFER 2 6 5 8
- Others —Hfh 320 162 706 330
Sundry income BB 38 27 210 115
360 195 921 453
7. Other gains and losses 7. HitmREE
Unaudited Unaudited
RBER RIBER
Three months ended Six months ended
30 June 30 June
E Z6A30H L3EA EZ6A30H L6MER
2019 2018 2019 2018
20195 20185 2019% 20185
HK$’000 HK$'000 HK$’000 HK$'000
TER TAT TER FET
Exchange gain ER € 8 6 2 9
Reversal of impairment loss on FEWE 5 RFAESBED
trade receivables 6 6
Gain on termination of lease BRSNS - -
11 12 15
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8. Finance cost 8. MKEH
Unaudited Unaudited
REER RBER
Three months ended Six months ended
30 June 30 June
EZ6H30HL3EA EZ6H308 L6fEA
2019 2018 2019 2018
20195 20185 2019F 2018%F
HK$’000 HK$'000 HK$’000 HK$'000
TERT TEL TER FAET
Interest expense on lease liabilities HEBEZFERY 85 - 133 -
9. Profit before tax 9. BRFAIER
The Group's profit before tax is arrived at after charging: RNEB R BRE AR M &S B :
Unaudited Unaudited
REER RIBER
Three months ended Six months ended
30 June 30 June
EZ6H30HL3EA EZ6H308 6@ A
2019 2018 2019 2018
20195 20185 2019% 2018%F
HK$’000 HK$'000 HK$’000 HK$'000
TERT FTEL TER FAET
(a) Staff costs (@ BIMK
Staff costs including directors’ BRESHENEINA
emoluments
— Salaries, allowances and —5e 2R REDEF
benefits in kind 4,602 4,523 9,278 8,946
~ Retirement benefits contributions —RIRE ALK 272 296 571 613
4,874 4,819 9,849 9,559
(b) Other items b) HiER
Auditor’s remuneration 12 81 6 2 B
~ Audit services - B R% 162 154 325 308
-~ Non-audit services — B R - - 170 -
Cost of inventories recognised ERARINEEKA
as expenses (Note 14) (HisE14) 1,681 2,453 3,851 4,386
Cost of services PR A 3,797 4,068 8,240 8,740
Depreciation on right-of-use assets PREBERE 562 - 923 -
Depreciation on property, ME -BENRENE
plant and equipment 125 370 402 746
Design and development costs FE REERAR 259 274 522 495
Legal and professional fee FRREEER 1,126 471 1,487 849
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10. Income tax expense 10. FIBHiB X
Unaudited Unaudited
REER RBER
Three months ended Six months ended
30 June 30 June
EZ6A30H L3EA EZ6A30H LL6MER
2019 2018 2019 2018
20195 2018%F 2019F 2018%F
HK$’000 HK$'000 HK$’000 HK$'000
TER THT TER FET
Current tax BNERRIE -
- Hong Kong Profits Tax —BENER 258 513 378 1,029
- PRC Enterprise Income Tax —HEEEMER 600 1,274 1,255 2,344
858 1,787 1,633 3,373

On 21 March 2018, the Hong Kong Legislative Council passed The
Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill") which
introduces the two-tiered profits tax rates regime. The Bill was signed
into law on 28 March 2018 and was gazette on the following day.
Pursuant to the two-tiered profits tax rates regime, the first HK$2
million of assessable profits of the qualifying group entity will be taxed
at 8.25%, and assessable profits above HK$2 million will be taxed at
16.5%. The assessable profits of group entities not qualifying for the
two-tiered profits tax rates regime will continue to be taxed at a flat
rate of 16.5%.

Accordingly, the Hong Kong Profits Tax of Easy Loan Finance Limited
is calculated at 8.25% on the first HK$2 million of the estimated
assessable profits and at the rate of 16.5% on the estimated
assessable profits above HK$2 million for the period.

Under the Law of the PRC on Enterprise Income Tax (“EIT”) and
Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% (2018: 25%) except for IU)I|EHTIEEEE B AR
AR and U)1AY 2 B HE B BR A A] which are entitled to a
preferential tax rate of 15% according to the FHEP A F 1 ZATSTE
=R during the period until 31 December 2020.

No provision for income tax in other jurisdictions has been made as the
Group had no assessable profit in other jurisdictions during the period.
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11. Dividends 11. RE
The directors do not recommend the payment of an interim dividend EFTEBRREEE2019F &20185F6
for the six months ended 30 June 2019 and 2018. A30H L6 Az HARKRE -
12. Earnings per share 12. SREF
Basic and diluted earnings per share is calculated by dividing the profit BREARRBEEZF HRIBEBHARNEARDF
attributable to the owners of the Company by the weighted average A ARG GEFBRADBITEBR 2 M
number of ordinary shares in issue during the period. T EETH -
Unaudited Unaudited
ARER RIBER
Three months ended Six months ended
30 June 30 June
HZ6H300 LL3ME A HZ6A30A LL6fd A
2019 2018 2019 2018
20195 20184 20195 20184
HK$’000 HK$'000 HK$’000 HK$'000
TER TAT TER FiET
Profit attributable to owners of ARRHEB ANELEF
the Company 1,995 3,862 5,146 7,028
Number of shares
BHEE
2019 2018 2019 2018
20195 2018%F 2019%F 20184
’000 '000 ’000 '000
Ti Tk T8 Tk
Weighted average number of ERETLERINET A
ordinary shares in issue 1,397,782 1,397,782 1,397,782 1,397,782
There were no outstanding share options as at 30 June 2019 and MR20194 20186 8308 + I £ 14 K
2018 and have no potential dilutive ordinary share in issue. TEMERE I ELEEEENE
ZBEBETLER-
13. Property, plant and equipment 13. ME-HERKE

During the six months ended 30 June 2019, the Group acquired
property, plant and equipment of approximately HK$564,000 (six
months ended 30 June 2018: approximately HK$316,000). During
the six months ended 30 June 2019, the Group disposed items of
property, plant and equipment with cost amounting to approximately
HK$7,463,000 (six months ended 30 June 2018: Nil).

H EZ2019F6 308 1It61 A A"&EH
WEME BE R &EHL A564,000%8
7T (E E2018F6 4308 16 A : 49
316,000/ 7t) - H £2019%6 A30H It
AR AEEEEWE BELZED
BX R #) /57,463,000 7T (#, 2201846
A30B 6 A :F) -
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14.

15.

Inventories

During the six months ended 30 June 2019, the Group reversed a
provision of approximately HK$490,000 for slow-moving and obsolete
inventories (six months ended 30 June 2018: provision of slow-moving
and obsolete inventories of approximately HK$24,000).

The above amounts were included in “cost of inventories recognised
as an expense” for the respective periods.

Trade receivables

14. &

HE201946A30B 1618 A K& H
HAEHRBAR I FEFHEBER DY
#490,000% 7t (B £201846 A30H
6B A - HHEEBR 2 FEREBOAR
24,0008 7T) °

NESREFARSHEMEDS[#A

RAXHERERA] -

5. B E 3 iR

Unaudited Audited

REBERX LAz

As at As at

30 June 31 December

2019 2018

20195 20184

6H30H 12A31H

HK$’000 HK$'000

FHE T FHET

Trade receivables EUE SRR 4,634 5,763
Less: Allowance for expected credit losses B TREEEEEERE (49) -
4,585 5,763

Trade receivables arise from the Group’s IC Business and Property
Management Business. The Group normally allows a credit period
ranging from “cash on delivery” to 30 days AMS to its trade customers
as at 30 June 2019 (31 December 2018: “cash on delivery” to 30
days). The following is an ageing analysis of trade receivables (before
provision for expected credit losses) at the end of each reporting
period, presented based on the invoice date:

JEWE 5 R A AN E B A EKE K E
BRYEBEER - R20195F6H30A
AEBBEAEEFEFREENTIE
B ] = A& %I0BEEH (2018
F12H318: [EXFE]IE£30H) - N
TARSHERRZEZAH2TME
WESER(RMBAEHEEBEREG
Al 2 BRER D AT

Unaudited Audited

REER KEZ

As at As at

30 June 31 December

2019 2018

R20194 20184

6H30H 12H31H

HK$’000 HK$'000

FET FHET

0-30 days 0-30H 4,253 3,911
31-60 days 31-60H 280 909
61-90 days 61-90H 62 705
More than 90 days BE90H 39 238
4,634 5,763
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15. Trade receivables (Continued)

Movement in the allowances for expected credit losses
(“ECL”) of trade receivables

Movement in lifetime ECL that has been recognised for trade
receivables in accordance with the simplified approach set out in

. EWE ZERF ()

BWREZRRBHEESE ([FEH
FEFEBEZEY

HZE201966A30B It A IRIBEEF S Y
BREERFSFAEME AR ERE
SEREERzEMBAHBEREESIE

HKFRS 9 for the period ended 30 June 2019, are as follows:

gEHmT:

Unaudited
REER
Total

@t
HK$'000
FHET

At 1 January 2019
Allowance for expected credit losses

720191 A1H
FHEEEBEERRE

49

At 30 June 2019

7201996 A30H

49

The movements in the loss allowance for impairment of trade

BREZERZREBEERBEEH N

receivables are as follows: T

Unaudited Audited

RICER KEZ

As at As at

30 June 31 December

2019 2018

H20194F 20184

6H30H 12A31H

HK$’000 HK$'000

FTET FHET

At 1 January M1A1H - -
Effect of adoption of HKFRS 9 HNBERTBmEENESR 2 w2 - 13
At 1 January (restated) M A1HE (BE5)) - 13
Impairment loss BEEE = (13)
At 30 June 2019 and 31 December 2018 7201946 4308 20184124311 = -
At the end of the reporting period, none of the Group’s trade RBEMR REEEETESTANE

receivables was past due but not impaired at the end of the reporting
period for which the Group has not provided for impairment loss
as there has not been a significant change in credit quality and the
amounts are still considered recoverable. The Group does not hold any
collaterals for receivables above.

S8k R IE & I QETRE @ NS ET R i
RBmERARSBHERRENERE S
BRARIEREERREB A EEALER L
AW R B E R
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16. Loans receivables 16. EIWER

Unaudited Audited
REER EZ
As at As at
30 June 31 December
2019 2018
720194 20184
6H30H 12A31H
HK$’000 HK$'000
FHET FHET
Loans to customers BTYBEFPZEXR 176,157 97,995
Accrued interest receivables e R H S 838 6383
176,995 98,678
Less: Allowance for expected credit loses B TR EEREERE (101) -
176,894 98,678
Movement in the allowances for expected credit losses of EBRERFEREESERE2E
loan receivables
Movement in lifetime ECL that has been recognised for loan HZE20196A30B It A IRIBEF A
receivables in accordance with the general approach set out in HKFRS B EEREIFME — A EEKE
9 for the period ended 30 June 2019, are as follows: NERRZEDHEBEREERES
N
Movement in the allowance for expected credit losses of loan EWEFEREERERE &) -
receivables:
Unaudited
REER
Lifetime
ECL not Lifetime
12 month credit ECL credit
ECL impaired impaired Total
hiE XY
2Bz ERZEZ
1218 A a5 EmiEH EmAH
EEEBE BHEEEE BHEEER #Et
HK$’000 HK$'000 HK$ 000 HK$'000
FHEL FET FET FHT
At 1 January 2019 120191 A1H - - - -
Allowances for expected BEEEBERE
credit losses 101 - - 101
At 30 June 2019 7201946 A30H 101 - - 101
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16. Loans receivables (Continued)

Loans receivables are repayable according to repayment schedules,
normally with contractual maturity between 6 months to 27 months
as at 30 June 2019 (31 December 2018: between 6 months to 42
months). Loans to customers bear annual interest rate ranging from
4.5%-18% as at 30 June 2019 (31 December 2018: 6.5%-18%,
depending on the individual credit evaluations of the customers). These
evaluations focus on the customers financial background, individual
credit rating, current ability to pay, and take into account information
specific to the customers as well as the guarantees and/or security
from the customers. The loans provided to customers are repayable in
accordance with the loan agreement, in which interest portion will be
repaid in monthly basis while the principal amounts are repayable on
maturity.

The secured and unsecured loans receivables (before allowance
for expected credit losses) as at 30 June 2019 were approximately
HK$70,000,000 (31 December 2018: Nil) and HK$106,157,000 (31
December 2018: approximately HK$98,678,000) respectively.

The maturity profile of the loan and interest receivables (before
allowance for expected credit losses) at the end of the reporting
period, analysed by the maturity date, is as follows:

6. EWWE R (@)

ERERERERBBREE  R2019
F6AS0HR HAHNZHHBE —HNT
61 A =271 A (2018412 H318 : /i
Tefd A =421 A) - R20195F6 A30
A BFEFPZERENT45%E18%
(201812 A31H :6.5%=18% ' 18 F
EFMNEAAGEFSEmE) ZFFEGF
BoEFHEFPREFPNVBESS @
ANEEFH BANREN TEBEF
MIEEREFERUAREFREEMNERE
SEEF-RARFRENERERRE
RipHEE BPREBHEIEAEE -
AEERFBHBEEE-

201946 A30H &) A & 1 K & 5 # f&
WER (RINBEREESREE) H
71149 470,000,000 7T (20184 12 A 31
H:2Z)K&106,157,000/ 7T (2018412
HA31H : 998,678,000/ 7T ) °

RBREBHRZEREREFE (KR
BEHEEBEREGEN) BRI IREH
AT :

Unaudited Audited
RICERX EZ
As at As at
30 June 31 December
2019 2018
R2019F 20184
6H30H 12H31H
HK$’000 HK$'000
FET FET
Within 1 year 12/ 160,995 98,678
Over 1 year and up to 5 years BT ERE5F 16,000 -
176,995 98,678

Analysed as: PITR:
Non-current assets FERBEE 16,000 -
Current assets MENEE 160,995 98,678
176,995 98,678

FREEKEARAT 20198 FHHE o5



16. Loans receivables (Continued) 16. EWER (@)

The following is an aged analysis of loan and interest receivables NN ARAEFPFEEERKFTEZ B H

(before allowance for expected credit losses), presented based on the 2 EREREME (RMBEHE
dates which loans are granted to customers and interests are accrued. EEERERN) 2 REDT-

Unaudited Audited

REER KEZ

As at As at

30 June 31 December

2019 2018

720194 720184

6H30H 12A31H

HK$’000 HK$'000

FTHERT FHET

0-30 days 0-30H 30,395 683

31-60 days 31-60H - -

61-90 days 61-90H 600 9,000

More than 90 days @0 H 146,000 88,995

176,995 98,678

The Group’s financing advances to customers included in the loan AEBREPARHEZHEEDRGT AR

receivables are due as of the due date specified in respective loan WERF TREBERBETETZ

agreements. At 30 June 2019 and 31 December 2018, all the loan EHI H 2| Hi - R 2019F6 A30H 2018

receivables are neither past due nor impaired and represented loans F12A318 - Fi A E W E )8 & 8 5 sk

granted to creditworthy customers for whom there were no recent BE EEMEERFAFTBATEER

history of default. AR EPREZER
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17.

18.

19.

Other receivables, deposits and prepayments

As at 30 June 2019, the balance of other receivables, deposits
and prepayments mainly represented the deposit of approximately
HK$3,168,000 (31 December 2018: approximately HK$1,130,000)
and prepaid expenses of approximately HK$1,595,000 (31 December
2018: approximately HK$778,000).

Trade payables

An ageing analysis of the Group's trade payables, presented based on

17. HEEWRTE - RERFANRE

M2019F6 A30H - EMEWNRIE - &
LI RBESTEE BIZ$ 43,168,000
7t (20184F12H31H : 471,130,000
B MM B X 41,595,000 T
(2018412 H31H : 49778,000/8 7T ) °

18. ENEZ R
AEENERSHRBEZ AL

the invoice date at the end of each reporting period, is as follows:

ENEZERZREDONET

Unaudited Audited

RBERZ KEZ

As at As at

30 June 31 December

2019 2018

20195 20184

6H30H 12A31H

HK$’000 HK$’000

THET FHAT

0-30 days 0-30H 157 1,348
31-60 days 31-60H - 275
61-90 days 61-90H 50 75
207 1,698

The trade payables are non-interest bearing and are normally settled
on 90 day terms.

Other payables and accruals

As at 30 June 2019, the balance of other payables and accruals
mainly represented (i) the accrued expenses of approximately
HK$1,220,000 (31 December 2018: approximately HK$2,522,000)
and (ii) contract liabilities short-term advances received from
customers, representing sales of ICs and provision of ASIC services,
of approximately HK$260,000 (31 December 2018: approximately
HK$231,000). Other payables are non-interest bearing, unsecured and
repayable on demand.

B SRR TSR —RANRIOEH
PR AB 18

19. EMENREREFIE

MR2019%6 A30H - HthENHEE
EARENERETEZA)ETRAIY
1,220,000/ 7T (2018412 A31H : 4
2,522,000 ) R(i\WWBRKEEFLZA
HNEaBEEPRAR (RRBEEENEB R
RHEASICHR 7 ) 49260,000/% Jt (2018
F12H31H : 49231,0008 7T) o H b &
NFBEBATHE SBEBRRERERE
.
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20. Share capital 20. R

Number of
shares Nominal value
R EE HE
‘000 HK$'000
T % FHT
Ordinary shares of HK$0.1 each BREEIETHNEER
Authorised: HE -
At 31 December 2018 and 30 June 2019 R2018%12A31H &
20196 A30H 10,000,000 1,000,000
Issued and fully paid: EZEITRHE -
At 31 December 2018 and 30 June 2019 R2018%12A31H &
20196 A30H 1,397,782 139,778
21. Capital commitment 21. BEXREIE
The Group did not have any significant capital commitment as at 30 AREEMN2019F6 H30H 2018412 A
June 2019 and 31 December 2018. STHIMAERE RNAE-
22. Contingent liabilities 22. ZAREE
The Group did not have any significant contingent liabilities as at 30 AEHEMN2019F6 A30H %2018 12 A
June 2019 and 31 December 2018. 1R EAEMEARKREE-
23. Related party disclosures 23. BELHE
(@) Key management personnel remuneration (@ ETEEEAEMNEM
Remuneration of key management personnel of the Group is as AEBFEEBEAENFHOT
follows:
Unaudited
RICER
Six months ended 30 June
B Z6H30R L-61@ A
2019 2018
20194 20184
HK$’000 HK$'000
FTHERT FHET
Salary and other short term FehkAtEHESER
employee benefits 3,518 3,426
Post-employment benefits BEEL A2 A 27 27
3,545 3,453
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23. Related party disclosures (Continued)

(b) Loans to related parties

The following tables disclose the loan interest income during
the six months ended 30 June 2019 and 2018, as well as
loans advanced to related parties as at 30 June 2019 and 31

23. BMEFHE (®)

b) BTFEEINER
TRFEEFHZE2019F 201846 A
0B k6 A ZERFE M A - A
K R20199F6 A30H K2018412

December 2018: AB1A#BN THER 2 ER:
Unaudited
REEER
Six months ended 30 June
B Z6H30H LL6ME A
2019 2018
20194 20184
HK$’000 HK$'000
FHE T FET
Loan interest income from: B EWARE :
— Key management personnel —FEBFEBAR = 160
— A controlling shareholder ——BERERR 540 -
Unaudited Audited
RICEX KEZ
As at As at
30 June 31 December
2019 2018
20195 20184
6H30H 12H31H
HK$’000 HK$'000
FHE T FET
Loan advanced to: BREA T
- Key management personnel —TEZEEBEAB - 15,500
— A controlling shareholder ——BERER 9,000 11,900
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23. Related party disclosures (Continued)

(b) Loans to related parties (Continued)
During the period ended 30 June 2019, loan advanced to
related party are repayable according to repayment schedules,
with contractual maturity within 12 months (31 December 2018:
within 3 months to 12 months) and bear annual interest rates at
12% p.a. (31 December 2018: 12% p.a.). They are neither past
due nor impaired.

24. Competitive figures

The Group has initially applied HKFRS 16 at 1 January 2019. Under
the transition method chosen, comparative information is not restated.
Further details of the changes in accounting policies are disclosed in
note 3.
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NF@EERZERAEREERE
MEXEE A02HBE 128K
(2018412 A31H : 318 B =121#
AA) - WiE12% (2018412 A 31
B:12% )W FHMEHBE -ZEE
SR E HA sl R (A o

AL #F

REEER2019F1A1HERERES
B REERE165 - RIBATEENB
B WEEN A LER - BEEHK
REBHE— P IERMI SR E-



MANAGEMENT DISCUSSION AND ANALYSIS

During the first half of 2019, the principal activities of the Group are: (1) the
provision of ICs solutions and the design, development and sales of ICs; (2)
money lending business in Hong Kong through the provision of unsecured
and secured loans to customers, including individual and corporations
under the provisions of the Money Lenders Ordinance; and (3) the provision
of investment and planning consulting service, real estate agent, property
management services and car parking management services in the PRC.

Business Review

IC Business

The Group sells IC under its own brand name “MiniLogic” and provides
application specific IC services (the “ASIC Services”) in design and
development of tailor-made IC to its customers. The Group also provides
tailor-made IC solutions and sells tailor-made ICs to customers under the
ASIC Services business section (the “ASIC Section”); and independently
develops and sells generically-applicable ICs for sale in the market under the
MiniLogic Brand IC business section (the “Standard IC Section”).

During the first half of 2019, the research and development teams deployed
completed and launched 3 more new IC models. The Group had 16 new IC
models under development and customer evaluation. The completion of the
development of several new IC models has been extended as the process
was prolonged due to customer evaluation, acceptance and modification
work. Developing IC products with suitable technology that appeal to the
market is essential for the growth of IC business. This can also expand the
range of the IC products and maintain our competitiveness in IC business.

ASIC Section

Under the ASIC Section, the major products are Electronic Cigarette ICs,
DVD Player ICs, Power Management ICs and CCD Surveillance System ICs
and Motor Driver ICs. 3 new IC models launched for the first half of 2019.
Due to the downward pressure in the IC industry, revenue from all major
products decreased when compared to the same period last year. Revenue
from the ASIC products decreased from approximately HK$4.2 million for the
first half of 2018 to approximately HK$2.5 million for that of 2019.

At the same time, revenue from the provision of ASIC Service decreased
from approximately HK$0.8 million for the first half of 2018 to approximately
HK$0.4 million for that of 2019. Due to the decrease in revenue from the
ASIC products, including Power Management IC, DVD player IC, Electronic
Cigarette ICs and CCD Surveillance System ICs, the overall revenue from the
ASIC Section dropped from approximately HK$5.0 million for the first half of
2018 to approximately HK$2.9 million for that of 2019.

EEEFNWRDN

R2019F EHF AEBENTZESH R ()EH
EREBNBRT R THEERERHNRE
R RIHE  QREBEBEAGD 2 RERFBR
ENEXHERATR BREARAR RH
BERLBERER RQNF R FERERE
BEARYG FHELL METERBLESE
58 IR R A%

£ e)-

ANEEFE B [MiniLogic | B = M HEEKXER
WEEBRFREERTFMAEE ST EEK B
HERBRERERIRG (TASICIRTS]) - NEE IR
RHEFFTENEXERERT AL EASICR
BEBDE ([ASICHH)NBEFIHEE FR]E
HEER B BN EMiniLogicT i 52 ik B 15 %
ﬁ’m* (F@‘;‘Eﬁ‘iﬁk*ﬁﬂ“*ﬁj)ﬁi?ﬂ%ﬂ&iﬁ%
AR EREEAETIHHE -

TA2019%F L5 - F 5T S5 3% B B 3 S 51 3{E T
SRERIGE WHHHOMERERIR - N
B XA 16EMEX BRI EEFREHAET

EPFHE - mNHAEERETERPFME BKRE

RTEMAMER  BEHRERERIER 2FHE

TETRE MR TR » AR BT 5 % R 5 15

WERERERHERERERERLRER

MiE A BB IS AR B E s iR 28 MR B PR

EREBEEBRHHEFEN -

ASICH &b
ASICOHZEEERAETEEKELE DVDIE
WEREXER BREEENER RCCDER %
GERER N EEBEBENER - SEMAE T E
ERF2019F EHFH L R ENERITE
E’\JT Trﬁ’ﬁﬁﬁfkiuumqiﬁiﬁﬁiiﬁgﬁ
Tk o ASICEE fn B 25 FR20185F E ¥ F #4.28
EBETTHRZE2019F FHFH258E BT

EEs + 32 HLASICAR 7% FT15 MU s 20184 - 4F
#0.8BEB T THE2019F F¥F 4040 875
Lo HRASICER (BIEEREEREREL -DVD
HEHBREKER EFESENER RCCDERZR
RERRER) BRI EHFT T - ASICH E &Y
BRI MA2018F L ¥ FLH5.08 BB T THRE
2019F L F X298 BB T~
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Standard IC Section

Under the Standard IC Section, the major products are LCD Driver ICs
for instrument panel and Power Management ICs. A new IC model was
launched for the first half of 2019. The overall revenue from the Standard IC
Section was approximately HK$2.5 million for the first half of 2019, similar to
that of the corresponding period in 2018 approximately HK$2.1 million.

Money Lending Business

The Group engages in the Money Lending Business, such as providing
secured and unsecured loans to customers comprising individuals and
corporations to earn interest income. The revenue from the Money Lending
Business for the first half year of 2019 was approximately HK$9.4 million,
which accounted for 28.8% of the Group’s total revenue for the period.
It representing a decrease of HK$0.6 million or 6.2% as compared to
approximately HK$10.0 million of the same period in 2018. Along with
the prudent credit control and strategies to focus on credit worth trusted
customers, there was no impairment of the Money Lending Business. The
outstanding principal amount of loan receivables as at 30 June 2019 was
approximately HK$176.2 million. The slightly decrease in revenue was mainly
attributable to the decrease in average interest rate in the Money Lending
Business. While the loans and interest receivables balance (before allowance
for expected credit losses) slightly increased by approximately 9.5% to
approximately HK$176.2 million for the six month ended 30 June 2019 as
compared to approximately HK$160.9 million for the corresponding period in
2018.

Property Management Business in the PRC

The Group has also entered into the property management industry in the
PRC and provides a broad range of property management services to
property developers and property owners since 20 January 2017.

Property Management Services

Through providing the property management services to property owners
and residents such as pre-delivery services, move-in assistance services,
security, cleaning, gardening, repair and maintenance, the revenue of this
section increased from approximately HK$14.8 million for the first half of
2018 to approximately HK$15.0 million for that of 2019.

As at 30 June 2019, the Group has managed residential and non-residential
properties with an aggregate contracted gross floor area (‘GFA”) of
approximately 57,000 and 155,000 square meters respectively. The total
contracted GFA means the sum of revenue-bearing GFA, undelivered GFA
and common area GFA.

Revenue-bearing GFA represented contracted GFA in relation to which the
collection of property management fees has started when a property has
been delivered or is ready to be delivered. In properties that have been
delivered or are ready to be delivered after delivery notices have been given
to the first group of property owners in such properties, property developers
would pay property management fees on unsold units until such units are
sold.
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Undelivered GFA means contracted GFA in relation to which the collection of
property management fees has not started because the relevant property is
not ready to be delivered.

Common area GFA includes pathways, garden, parking lots, and
advertisement bulletin boards.

Property Real Estate Agency Services

The property management team has provided the property real estate
agency services in respect of commercial and residential buildings in the
PRC. The revenue of this section decreased significantly from approximately
HK$1.2 million for the first half of 2018 to approximately HK$0.2 million for
that of 2019.

Property Consulting Services

The property management team has also provided the property management
consultancy services to other property management companies such as
standardised operation, cost control and consultation. The revenue of this
section decreased from approximately HK$4.1 million for the first half of 2018
to approximately HK$2.7 million for that of 2019.

Financial Review

Revenue, Cost of Sales and Services and Gross Profit

The total revenue of the Group decreased from approximately HK$37 million
for the first half of 2018 to approximately HK$33 million for that of 2019,
representing a decrease of approximately HK$4.0 million. The decrease in
revenue was mainly attribution to the net effect of (i) a decrease in revenue
from the IC business of approximately HK$1.7 million as a consequence
of the shrinkage in the scale of IC industry; (i) a decrease in revenue of
approximately HK$2.3 million collectively from property real estate agency
services and property consulting services as a result of decrease in demand
of property real estate agency services and property consulting services.

Cost of sales and services of the Group mainly incurred from the IC Business
and the Property Management Business amounting to approximately
HK$13.1 million for the first half of 2018 to approximately HK$12.1 million for
that of 2019.

The Group’s gross profit margin as a percentage of revenue for the first half
of 2019 was 63.0%, similar to that in 2018 of 64.7%. The Group’s gross
profit for the first half of 2019 totally HK$20.6 million down from HK$24.1
million recorded in the first half of 2018.

Expenses

Staff costs of the Group increased from approximately HK$9.5 million for
the first half of 2018 to approximately HK$9.8 million for that of 2019. While
the general increment of salaries and wages for the Group’s employees
was largely in line with the market trend and general inflation, remuneration
adjustments are based on the performance of individual staff and financial
performance of the Group.
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Depreciation of the Group for the first half of 2019 was approximately
HK$1,325,000, compared to that in 2018 of approximately HK$746,000.

Operating lease rental of the Group decreased from approximately HK$1.2
million for the first half of 2018 to approximately HK$0.3 million for that of
2019, which was mainly due to the change in accounting policies. For details
of changes in accounting policies are disclosed in note 3.

The Group’s finance costs for the six months ended 30 June 2019 mainly
comprise interest on the lease liability after the coming into effect of HKFRS
16. Finance costs increased approximately HK$0.1 million for the six months
ended 30 June 2019 (six months ended 30 June 2019: Nil).

Other operating expenses increased from approximately HK$3.3 million for
the first half of 2018 to approximately HK$4.1 million for that of 2019. The
increase was mainly due to the arising from certain legal and professional
fee which were incurred in the first half year of 2019 in connection with the
acquisition of the possible property management services.

Profit Attributable to Owners of the Company

The consolidated profit attributable to owners of the Company for the six
months ended 30 June 2019 was approximately HK$5.1 million, down from
HK$7.0 million in the previous period. The decrease was mainly attributable
to (i) the shrinkage in the scale of IC industry; (i) a decrease in demand of
property real estate agency services and property consulting services; and (i)
an increase in allowance of expected credit losses on trade receivables and
loans receivables respectively.

Foreign Exchange Exposure

The Group’s transactions are mainly denominated in United States dollars,
Hong Kong dollars and Renminbi. Therefore, the Group is exposed to
foreign currency exchange risk. The Group has not implemented any foreign
currency hedging policy at the moment. However, continuous monitoring
on the foreign exchange exposure is carried out by the management and
the management will consider hedging against significant foreign exchange
exposure should the need arise.

34 New Western Group Limited Interim Report 2019

2019%F L FAREEMNITEXR1,325,000/8 7T -
f20184F k-4 Bl 49 /746,000 7T ©

REBMKERER S H2018F LEF4H1.285
EBETTRLE2019F E¥FH03EEB T £ 2
HAREBERE8 - BT BREINFERER
P E3I% EE o

EBRBYHIRELRFEIHERE  AEEEE
20196 A30H IENE AR AR A X ZREH
EEENFE - HZE2019F6 A30H IE/NE A - &
AR EFA#90.18 BT (B E2019F6H30H
WERER ZF) -

HAth R LB 20184 ¥ F 4330 B8 il
INE2019F EXF 4 1B E BT ZBEMES
RHREEETEREREEER  JHR2019F L
FERAEREEEERBEMEL-

AKNBEB AEEER

H Z=2019F6 A30H 618 A * A A FIEA AL
REEFNNAAEES L RATHN7.06 8%
TR -ZTREEANTEHEER  EKE
BITERBER: (\WRMESCRIERDER
RGBT LT Ri)ERE HERRERE
REENTEHEEBREE LA

SMEE 2 B
AEBNZZGETEUAXT BLTRAREE
BRItk » 7S S [ 28 A 52 1 B JL B o AN B 81 3R By I A
BITEMIMNSE A BR - AT EEBREER
FrAZHINERB L ERREREEBHTEKR
HME LR °



Liquidity, Financial Resources and Capital Structure

As at 30 June 2019, the Group had bank and cash balances of
approximately HK$10.7 million (31 December 2018: approximately HK$89.8
million) and did not have any borrowings, banking facilities or any loan
arrangement containing any covenant. The Board considers that the cash
level of the Group as at 30 June 2019 was satisfactory in terms of fund
utilisation. The Group adopted a treasury policy with the aims to utilise the
surplus and/or idle funds of the Group and to achieve capital appreciation
in the long term. The current ratio of the Group calculated as the ratio of
total current assets to total current liabilities was 2,041.6% as at 30 June
2019 (31 December 2018: 1,424.4%), reflecting the fact that the liquidity
of the Group remained healthy. The Group had finance lease liabilities of
approximately HK$5.0 million (31 December 2018: nil). The gearing ratio
calculated as the ratio of total interest-bearing debt to total asset was nil as
at 30 June 2019 (31 December 2018: nil). The Group’s financial position is
healthy, enabling the Group advantageously to expand its core business and
to achieve its business objectives.

Charges on Assets
As at 30 June 2019 and 31 December 2018, the Group did not have any
charges on its assets.

Contingent Liabilities and Capital Commitment
The Group did not have any material contingent liabilities or capital
commitment as at 30 June 2019 and 31 December 2018.

Significant Investments held, Material Acquisitions and
Disposals of Subsidiaries, and Future Plans for Material
Investments or Capital Assets

On 11 April 2019, Sichuan Western Asset Management Co., Ltd.* (P9)JI|
BETEEEEIEER AT ), an indirectly wholly-owned subsidiary of the
Company, as the prospective purchaser and Chengdu Wanlifeng Investment
Co., Ltd.* (AP BFILEKEHFPR AT, as the prospective vendor, entered
into a memorandum of understanding (‘“MOU”) in relation to the proposed
acquisition of 100% of the issued share capital of Chengdu Western
Management Co., Ltd. (X #EATELE EREGRE TR A]) . Details of
the MOU are set out in the Company’s announcement dated 11 April 2019
and 10 June 2019 respectively. The MOU has lapsed and ceased as at the
date of this Report. Notwithstanding the lapse of MOU, it is the intention of
the prospective vendor and the prospective purchaser to continue to discuss
and negotiate the terms on the proposed acquisition.

Apart from those disclosed in the sections headed “Significant Investments
held, Material Acquisitions and Disposals of Subsidiaries, and Future Plans
for Material Investments or Capital Assets” in this report, the Group did
not have any other material acquisition, disposal and significant investment
during the period ended 30 June 2019.
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Interim Dividend
The Board does not recommend the payment of an interim dividend for the
six months ended 30 June 2019 (six months ended 30 June 2018: Nil).

Employees and Remuneration Policies

The Group has approximately 38 employees as at 30 June 2019 (31
December 2018: 46 employees). The Group’s remuneration policies are in
line with the prevailing market practice and are determined on the basis of
performance, qualification and experience of individual employee. We have
recognised the importance of a good relationship with our employees. The
remuneration payable to our employees includes salaries and allowances.
Other benefits include training and discretionary bonus.

Outlook

Looking forward, the global political situation remains uncertain. The IC
industry is anticipating strong headwinds due to the trade tensions and
economic uncertainties. Having considered that there is no clear prospect
for significant improvement on the performance of the IC Business under the
challenging environment described above, the Board will further slow down
its business plan of development in respect of this business segment.

Meanwhile, the Group will continue to employ prudent credit control
procedures and strategies to hold a balance between the business growth
and the risk management of the Money Lending Business although this
segment is still faced fierce competition.

The Group has kept expanding in the property management market and has
endeavoured to develop and expand the property management business in
the PRC, as a result the property management business has become the
main income stream of the Group, and representing approximately 54.8% of
the total revenue of the Group for the first half year of 2019. The Directors
believe that by taking a proactive approach in developing and diversifying the
property management sector of the Group will generate promising returns to
the shareholders of the Company (the “Shareholders”) in the future.
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DIRECTORS’ AND CHIEF EXECUTIVES’ BEERBRSTHRAERAEAAQT
INTERESTS AND SHORT POSITIONS IN SAEMAABZBE ARG - HEEE
SHARES, UNDERLYING SHARES AND BoREFNEZEARE

DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 30 June 2019, the interests and short position of the Directors and M 2019F6 308 AR AIEENEmTHA
chief executive of the Company in the shares, underlying shares and EBRAQAFRETMMAEEZE (FERELHFR
debentures of the Company and any of its associated corporations (within ~ E3 & 166 ([#E 5 MBS EH | ) EXVE) 2 &
the meaning of Part XV of the Securities and Futures Ordinance (“SFO”), Tﬁ HEROEREFTHER@QRBEES LB
which were required (a) to be notified to the Company and the Stock éﬂﬂﬂl%ﬁxv%%?&s’U AHE AN T R
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including FTERZ AR (BIEREE S RBEEH
interests and short positions which they are taken or deemed to have under SRS %)Tz ESRBERZER &u\
such provisions of the SFO), or (b) to be and were entered in the register CS(D)IR IR F H K A E & £3521%7
required to be kept by the Company pursuant to section 352 of the SFO, or REARNGFEZERMANER &/)\F'
(c) as otherwise notified to the Company and the Stock Exchange pursuant ((C)IE #RGEM _E T #8 A1 555.46 £ 5.681& 1 &
to the Rules 5.46 to 5.68 of the GEM Listing Rules, were as follows: SOTMERRNA LB AEER AR A
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Long and Short Position
Ordinary shares and underlying share of the Company AARNEBR R EER G

%

Approximate

Number of percentage of
the Company’s total issued
Capacity/ issued ordinary share capital of
Name of Directors Nature of interests shares held the Company
(Note 1) (Note 2)
LR N
TSR N 2 BITRA
ERTEER BHHBA
EsnE B3 REEME KRB &R BoL
(BE&E1) (BIzr2)
Executive Directors
WITES
Mr. Zhang Qing Personal interest 4,000,000 (L) 0.29%
RE A& (PN 3 4,000,000 (47)
Mr. Lau Mo Interest of a controlled 800,400,526 (L) 57.26%
corporation (Note 3) 800,400,526 (S) 57.26%
24 St EEE (MEE3) 800,400,526 (4F)

800,400,526 (%)
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Notes:

1. The number of the Company’s total issued ordinary shares as at 30 June 2019
was 1,397,782,400. The letter “L” denotes long positions in the shares and
underlying shares of the Company.

2. The percentages are calculated on the basis of 1,397,782,400 ordinary shares
of the Company in issues as at 30 June 2019.

3. Mr. Lau Mo is the beneficial owner of all of the issued share capital of
Champsword Limited, and is therefore deemed to be interested in the
800,400,526 ordinary shares of the Company in which Champsword Limited is
beneficially interested. As disclosed in the announcement of the Company dated
16 November 2018, Champsword Limited had executed on 13 November
2018 a charge over its 800,400,526 ordinary shares of the Company in favour
of Zhongtai Financial Investment Limited as security for certain senior secured
note issued by Champsword Limited and subscribed by Zhongtai Financial
Investment Limited.

On 26 June 2019, a deed of assignment was entered into between Zhongtai
Financial Investment Limited and Zhongtai Dingfeng Classified Fund SP whereby
Zhongtai Financial Investment Limited has agreed to assign its security interest
to Zhongtai Dingfeng Classified Fund SP. Zhongtai Dingfeng Classified Fund SP
thus has security interest over the 800,400,526 ordinary shares of the Company.

Save as disclosed above, as at 30 June 2019, so far as is known to the
Directors or chief executive officer of the Company, none of the Directors
and chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
(@) were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO), or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein, or (c) were required,
pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules to be notified to the
Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2019, so far as is known to the Directors or chief executive
officer of the Company, the following persons or corporations (other than a
Director or chief executive of the Company) had interests or short positions in
the shares and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to 336 of the SFO:

Long and Short Positions

Ordinary shares of the Company

FTERRREMALRERT
ROREBRONEZR KR

MARRMEMEEKITHAHFTA - K2019
F6H30H WARAREZFS LBAEKNE
33K TFEMELMEEHE U TALTHA A
(BRARAMNESRERITRABIINEER
NAIRMD RABERMOERIOXE

HRERXR
RRQ BB EE R 5

Approximate

Total number of the percentage of total
Company’s issued issued share capital
Name of shareholders Capacity/Nature of interests ordinary shares held of the Company
(Note 1) (Note 2)
EAREE#T
AR AR 2 ®T IR 2 48 B Y
BRE®SEEB B REEHE ZERROEH BRBEs T
(BzE1) (MizE2)
Champsword Limited Beneficial owner (Note 3) 800,400,526 (L) 57.26%
800,400,526 (S) 57.26%
Champsword Limited BEmEs A (EE3) 800,400,526 (#f)
800,400,526 (%)
Mr. Lau Mo Interest of a controlled corporation (Note 3) 800,400,526 (L) 57.26%
800,400,526 (S) 57.26%
BIR kA& RimtlEE#EE (ME3) 800,400,526 (#F)

Qilu International Funds SPC Person having a security interest in shares
(acting for and on behalf of  (Note 3)
Zhongtai Dingfeng Classified
Fund SP) (“Qilu”)

Qilu International Funds RO EEEAER AT (M1FE3)
SPC ( & K& Zhongtai
Dingfeng Classified Fund SP
17%) (IQilul)

Zhongtai International Asset  Investment manager (Note 4)
Management Limited

THREREETREERAR RELE (HE4)

800,400,526 (%)

800,400,526 (L) 57.26%

800,400,526 (1F)

800,400,526 (L) 57.26%

800,400,526 (4F)
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Notes:

1. The number of the Company’s total issued ordinary shares as at 30 June 2019
was 1,397,782,400. The letter “L” denotes long positions in the shares and
underlying shares of the Company and the letter “S” denotes short positions in
the shares and underlying shares of the Company.

2. The percentages are calculated on the basis of 1,397,782,400 ordinary shares
of the Company in issues as at 30 June 2019.

3. Mr. Lau Mo is the beneficial owner of all of the issued share capital of
Champsword Limited, and is therefore deemed to be interested in the
800,400,526 ordinary shares of the Company in which Champsword Limited is
beneficially interested. As disclosed in the announcement of the Company dated
16 November 2018, Champsword Limited had executed on 13 November
2018 a charge over its 800,400,526 ordinary shares of the Company in favour
of Zhongtai Financial Investment Limited as security for certain senior secured
note issued by Champsword Limited and subscribed by Zhongtai Financial
Investment Limited.

On 26 June 2019, a deed of assignment was entered into between Zhongtai
Financial Investment Limited and Zhongtai Dingfeng Classified Fund SP whereby
Zhongtai Financial Investment Limited has agreed to assign its security interest
to Zhongtai Dingfeng Classified Fund SP. Zhongtai Dingfeng Classified Fund SP
thus has security interest over the 800,400,526 ordinary shares of the Company.

4. Zhongtai International Asset Management Limited is the fund manager of Qilu,
as such it is deemed to be interested in all the shares Qilu is interested pursuant
to the SFO.

Save as disclosed above, as at 30 June 2019, so far as is known to the
Directors and chief executive officer of the Company, and based on the
public records filed on the website of Hong Kong Exchanges and Clearing
Limited and records kept by the Company, no other persons or corporations
(other than Directors and chief executive officer of the Company) had
interests or short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept by the Company
under section 336 of the SFO.

SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share Option
Scheme”) on 16 May 2012 (“the Adoption Date”). Share Option Scheme will
remain in force for a period of 10 years effective from 10 July 2012 of the
scheme and will expire on 9 July 2022.
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The purpose of the Share Options Scheme is to provide incentives to the
participants. The participants of the Share Option Scheme, as absolutely
determined by the Board, include:

(@  any employee (whether full time or part time employee, including any
executive directors) of any member of the Group or any entity in which
the Group holds any equity interest (“Invested Entity”);

(b)  any non-executive directors (including independent non-executive
directors) of any member of the Group or any Invested Entity;

(c) any supplier of goods or services to any member of the Group or any
Invested Entity;

(d)  any customer of any member of the Group or any Invested Entity;

(e) any person or entity that provides research, development or other
technological support to any member of the Group or any Invested
Entity;

4] any shareholder of any member of the Group or any Invested Entity or
any holder of any securities issued by any member of the Group or any
Invested Entity; and

(9  any adviser (professional or otherwise) or consultant to any area of
business or business development of any member of the Group or any
Invested Entity.

The maximum number of shares in respect to which options may be granted
under the Share Option Scheme shall not exceed 10% of the issued share
capital of the Company on the date of adopting the Share Option Scheme.
The limit may be refreshed at any time provided that the new limit must not
be in aggregate exceed 10% of the issued share capital of the Company as
at the date of the shareholders’ approval in general meeting. However, the
total number of shares which may be issued upon exercise of all outstanding
options granted and yet to be exercised under the Share Option Scheme
and any other scheme of the Company must not in aggregate exceed 30%
of the shares in issue from time to time. The maximum number of shares in
respect of which options may be granted to any individual in any 12-month
period shall not exceed 1% of the shares in issue on the last date of such
12-month period unless approval of the shareholders of the Company
has been obtained in accordance with the GEM Listing Rules. A nominal
consideration of HK$1 is payable on acceptance of the grant of an option.
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Options may be exercised at any time from the date of grant of the option
to the 10th anniversary of the date of grant as may be determined by the
Directors. The exercise price is determined by the Directors, and will not be
less than the highest of (i) the closing price per share as stated in the Stock
Exchange’s daily quotations sheets on the date of the grant of the options; (i)
the average closing price per share as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately preceding the date
of the grant of the options; or (iii) the nominal value of a share.

The refreshment of scheme mandate limit of the Scheme (the “Refreshment
of Scheme Mandate Limit”") was approved by the shareholders of the
Company at the Company’s annual general meeting held on 3 May 2019
and with effect from 7 May 2019. Details of the Refreshment of Scheme
Mandate Limit are set out in the section headed “Letter from the Board” to
the circular of the Company dated 29 March 2019.

For the six months ended 30 June 2019, no share option was granted,
exercised, expired or lapsed and there is no outstanding share option under
the scheme.

CHANGE IN INFORMATION OF DIRECTOR

Pursuant to Rule 17.50A(1) of the GEM Listing Rules, the changes in details
of the Directors’ information subsequent to the date of the annual report of
the Company for the year ended 31 December 2018 are set out below:

1. Mr. Ko Yin Wai retired from office as an independent non-executive
Director and Dr. Gao Jinkang has been appointed as an independent
non-executive Director upon conclusion of the annual general meeting
held on 3 May 2019 (the “AGM”).

2. Dr. Sung Tak Wing Leo was resigned on 22 May 2019 as an executive
Director and chief executive officer of the Company (the “CEQ”),
meanwhile, Mr. Zhang Qing was appointed as the CEO.

Save as disclosed above, there are no other matters required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing Rules.
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PURCHASES, SALES OR REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2019.

INTEREST IN A COMPETING BUSINESS

During the six months ended 30 June 2019, none of the Directors, the
controlling shareholders of the Company and their respective close
associates (as defined in the GEM Listing Rules) had any interest in any
business which competes or is likely to compete, directly or indirectly, with
the business of the Group and any other conflicts of interest with the Group.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by Directors (the “Model Code”) on terms no less exacting than
the required standard of dealings set out in Rules 5.48 to 5.67 of the GEM
Listing Rules. Upon specific enquiry made to all the Directors, the Company
was not aware of any non-compliance with the Model Code regarding
securities transactions by Directors during the six months ended 30 June
2019.

CORPORATE GOVERNANCE PRACTICES

The Group has committed to upholding high standards of corporate
governance. The Board considers that enhanced public accountability and
corporate governance are beneficial for the healthy growth of the Group,
improving customer and supplier confidence and safeguarding the interests
of shareholders of the Group.

The Board has continued to monitor and review the corporate governance
principles and practices to ensure compliance. The Company has adopted
the Corporate Governance Code (the “CG Code”) contained in Appendix
15 to the GEM Listing Rules as its own code and has complied with the
CG Code for the six months ended 30 June 2019, except the following
deviations:
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Under code provision A.6.7, independent non-executive directors and other
non-executive directors should also attend general meetings and develop a
balanced understanding of the views of shareholders.

- Mr. Ko Yin Wai (retired from office as an independent non-executive
Director on 3 May 2019) was unable to attend the AGM as he was
obliged to be away for his business matter.

According to code provision A.2.1 of the CG Code prescribed, among
others, the roles of chairman and chief executive should be separated and
should not be performed by the same individual.

Immediately after the resignation of the former CEO namely Dr. Sung Tak
Wing Leo on 22 May 2019, the chairman of the Board namely Mr. Zhang
Qing was appointed as the CEO as a temporary arrangement. The Company
will seek to comply with code provision A.2.1 by identifying and appointing a
candidate with suitable knowledge, skill and experience for the role of CEO in
the near future.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit Committee”) is currently
composed of the 3 independent non-executive Directors, namely Mr. Cheung
Chi Man Dennis, Mr. Chiu Yu Wang and Dr. Gao Jinkang, and chaired by Mr.
Cheung Chi Man Dennis, who has appropriate professional qualifications and
experience as required by the GEM Listing Rules.

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements of the Group for the six months ended 30 June 2019,
which is of the opinion that such statements comply with the applicable
accounting standards, the GEM Listing Rules and legal requirements, and
that adequate disclosure have been made.

By order of the Board
New Western Group Limited
Mr. Zhang Qing
Chairman

Hong Kong, 8 August 2019

As at the aate of this report, the executive Directors are Mr. Zhang Qing
and Mr. Lau Mo, the non-executive Director is Mr. Liu Kam Lung and the
independent non-executive Directors are Mr. Cheung Chi Man Dennis, Mr.
Chiu Yu Wang and Dr. Gao Jinkang.
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