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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE “STOCK
EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies
and should make the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Singyes New
Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on GEM (the “GEM Listing Rules”)
for the purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the best of
their knowledge and belief the information contained in this report is accurate
and complete in all material respects and not misleading or deceptive, and
there are no other matters the omission of which would make any statement
herein or this report misleading.

This report will be available on the Company’s website http://www.syeamt.com
and will remain on the “Latest Company Report” page on the GEM website at
http://www.hkgem.com for at least 7 days from the date of its posting.
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NEER

AUDITOR

Ernst & Young

22/F, CITIC Tower

1 Tim Mei Avenue, Central
Hong Kong

PRINCIPAL BANKERS
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CORPORATE GOVERNANCE

OVERVIEW

The Board recognises the importance of incorporating elements of good
corporate governance in the management structures and internal control
procedures of the Group so as to achieve effective accountability. The
Directors consider that the Company has applied the principles and complied
with all the applicable code provisions set out in the code provisions of the
Corporate Governance Code as set out in Appendix 15 of the GEM Listing
Rules during the six months ended 30 June 2019 and up to the date of this
report (the “Relevant Period”).

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required
standard of dealings as set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. The Company has made specific enquiry of all Directors and all
Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions
adopted by the Company during the Relevant Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither did the Company redeem nor did the Company or any of its
subsidiaries purchase or sell any of the Company’s listed securities during the
Relevant Period.
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CORPORATE GOVERNANCE
ERER

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.

The Audit Committee consists of three independent non-executive Directors,
namely Mr. Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling. Mr. Lee
Kwok Tung Louis is the chairman of the Audit Committee.

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters with
senior management of the Company relating to the preparation of the
unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2019. This report has been reviewed by the Audit
Committee, which was of the opinion that the preparation of such results
complied with the applicable accounting principles and practices adopted by
the Group and that adequate disclosure has been made.
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SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option
Scheme

On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with @ nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.
As at the date of this Report, 21,000,000 share options has been granted
under the Share Option Scheme to entitle the holders of these share options
to subscribe for a total 21,000,000 Shares, representing 4.038% of the
issued Shares of the Company.
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OTHER INFORMATION
HibEH

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders’ approval.

Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.
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Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.

The Company may by resolution in general meeting or the Board may at any
time terminate the Share Option Scheme and in such event no further Share
Option shall be offered but the provisions of the Share Option Scheme shall
remain in force to the extent necessary to give effect to the exercise of any
Share Option granted prior to the termination or otherwise as may be required
in accordance with the provisions of the Share Option Scheme. Share Options
granted prior to such termination at the time of termination shall continue to
be valid and exercisable in accordance with the Share Option Scheme.
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INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS IN SHARES AND
UNDERLYING SHARES

As at 30 June 2019, so far as the Directors are aware, the following persons
have or are deemed or taken to have an interest and/or short position in
the Shares or the underlying Shares which would fall to be disclosed under
the provisions of Division 2 and 3 of Part XV of the Securities and Futures
Ordinance (the “SFO”) or which were recorded in the register of the Company
required to be kept by the Company under Section 336 of the SFO, or who
is, directly or indirectly, interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at general
meetings of the Company or any other members of the Group:
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Long position in the Shares REHRBFE
Approximate
Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
BRERE SRt PR 38 BeRRE St
(Note 7)
(fF3E7)
Top Access Management Beneficial owner (Note 1) 324,324,325 62.37%
Limited EmEA A (1)
China Singyes Solar Interest in a controlled 324,324,325 62.37%
Technologies Holdings corporation (Note 2)
Limited R EERER (M5 2)
Hh B R 35 K5 A F i
ZERBR AT
Strong Eagle Holdings Interest in a controlled 324,324,325 62.37%
Limited corporation (Note 3)
iR (i 3)
Beneficial owner 3,473,589 0.67%
E=BEAA
Sub-total 327,797,914 63.04%
NEF
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OTHER INFORMATION
Hgx

Approximate

Capacity/ Number of percentage of
Name of shareholders Nature of interests Shares held shareholding
R ATE S, fERtE FR¥REn & E BaERaE o
(Note 7)
(Hi5E7)
Mr. LIU Hongwei Interest in a controlled 327,797,914 63.04%
DUATHE S corporation (Note 4)
R E R ()
Qasis Investments Il Person having a security 324,324,325 62.37%
Master Fund Ltd. interest in shares
IR B IR AT
Qasis Investments Il Interest in a controlled 324,324,325 62.37%
Offshore Feeder Ltd. corporation (Note 5)
A E R (FFED)
Oasis Management Investment manager 324,324,325 62.37%
Company Ltd. KEBEEA
Fischer Seth Hillel Interest in a controlled 324,324,325 62.37%
corporation
YL E S
AMATA Limited Beneficial owner 40,000,000 7.69%
BEmEA A
Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
EFRRILAE corporation (Note 6)
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OTHER INFORMATION
Htr &

Notes: PE -

1. Top Access Management Limited (“Top Access”) has provided the interest in 1.
324,324,325 Shares as security to Oasis Investments Il Master Fund Ltd.

2. The entire issued share capital of Top Access is legally and beneficially owned 2.
by China Singyes Solar Technologies Holdings Limited (“Singyes Solar”), which
is deemed to be interested in the Shares held by Top Access under Part XV of
the SFO.

3. Strong Eagle Holdings Limited (“Strong Eagle”) is the legal and beneficial owner 3.
of 203,802,750 shares of Singyes Solar, representing approximately 24.43% of
the issued share capital in Singyes Solar. Strong Eagle is deemed to be interested
in the Shares to which Singyes Solar is interested in (through its shareholding in
Top Access) under Part XV of the SFO.

4. Strong Eagle is legally and beneficially owned by Mr. Liu Hongwei (a controlling 4.
shareholder, the non-executive Director and Chairman of the Company), Mr. Sun
Jinli (an executive Director of the Company), Mr. Xie Wen, Mr. Xiong Shi and Mr.
Zhuo Jianming as to 53%, 15%, 14%, 9% and 9% respectively. Mr. Liu Hongwei
is deemed to be interested in the Shares to which Strong Eagle is interested in
(through its indirect shareholding in Top Access through Singyes Solar) under
Part XV of the SFO.

B. Qasis Investments Il Master Fund Ltd. is beneficially and 86% owned by Oasis 5.
Investments Il Offshore Feeder Ltd. As such, Oasis Investments Il Offshore
Feeder Ltd. is deemed to be interested in the Shares in which Oasis Investments
Il Master Fund Ltd. has a security interest under Part XV of the SFO.

6. AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua 6.
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

7. The percentage is calculated on the basis of 520,000,000 Shares in issue as at 7.
30 June 2019.
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Save as disclosed above, as at 30 June 2019, according to the register of
interests required to be kept by the Company under section 336 of the SFO,
there was no person or corporation other than the Directors and the Chief
Executives whose interests are set out in the section “Directors’ and Chief
Executives’ interests and short positions in Shares, underlying Shares and
debenture of the Company and its associated corporations” below, had any
interest or short position in the Shares or underlying Shares of the Company
that was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 or Part XV of the SFO.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND
ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, so far as the Directors are aware, the interests and short
positions of the Directors and chief executive of the Company in the Shares,
underlying Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) which have been
notified to the Company and the Stock Exchange pursuant to Divisions 7
and 8 of Part XV of the SFO (including interests and short positions which
they are taken or deemed to have under such provisions of the SFO) or have
been entered in the register maintained by the Company pursuant to Section
352 of the SFO or which were required, pursuant to Rules 5.46 to 5.67 of
the GEM Listing Rules, have been notified to the Company and the Stock
Exchange, are as follows:—
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OTHER INFORMATION
H g R

Long positions in the Shares REATIRGEIFE
Approximate
Capacity/ Number of percentage of
Name of Director(s) Nature of Interests Shares held shareholding
ExaE S W PR 8 E BasRE St
(Note 2)
(fF3E2)
Mr. LIU Hongwei Interest in a controlled 327,797,914 63.04%
RUAT 4 corporation (Note 1)
BA R A (IR L)
Notes: MIE

1. Mr. LIU Hongwei is a controlling shareholder and Chairman and non-executive 1. BT e E BA R BRI R EE R IEH

Director of the Company. He is deemed to be interested in the Shares to which
Strong Eagle is interested in (through its indirect shareholding in Top Access

through Singyes Solar).

2 A -

1TEE o MR B Strong Eagle A i
(F BT ASEE7 Top Access 2 B RR#E)

2. The percentage is calculated on the basis of 520,000,000 Shares in issue as at 2. ZEAALDBRER=ZZE—NFNA=1+HE
%17 520,000,000 A5 5 E o

30 June 2019.
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OTHER INFORMATION
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Long positions in the shares of China Singyes Solar HRhEBEEKBEEHRATIERERATIR

Technologies Holdings Limited (Note 1) a9sF 2 (PiEE1)
Approximate
percentage of
Capacity/ Number of total registered
Name of Director(s) Nature of Interests Shares held share capital
G MR AR
ExaE SRt PR 8 H ZEHE Rt
(Note b5)
(PF7E5)
Mr. Liu Hongwei Interest of a controlled 203,802,750 24.43%
2T HESTE corporation (Note 2) (FfiE2)
SR L E
Beneficial interest 1,379,120 0.17%
EmiEm (Note 3) (Pt 3)
Sub-total 205,181,870 24.60%
Nt
Mr. Sun Jinli Beneficial interest 1,379,120 0.17%
Redit B (Note 4) (HfizE4)
Notes: Fi5E
1. Singyes Solar is listed in the Main Board of the Stock Exchange with stock code: 1. FEANGRENBERAER LM - ROKRRA
750. Singyes Solar is a holding company of the Company pursuant to the SFO. 750 o IRIFFE F RHAEGG - MEKGER

ARTERAT -

2. 203,802,750 shares of Singyes Solar are held by Strong Eagle, whose share 2. 203,802,750% B % X 5 8¢ A% {7 H Strong

capital is 53% owned by Mr. Liu Hongwei (the non-executive Director and Eagle 5B * MARARIERITEERERZIA

Chairman of the Company). Mr. Liu Hongwei is deemed to be interested in these #E 55 HE 43578 Strong Eagle BN 2 53% © 1RIEE

shares by virtue of the SFO. H LG G - B % EWRBRZER
PRREARER o
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OTHER INFORMATION
HibEH

3.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Liu Hongwei. Among these share options, 455,082 share options’ exercise price
is HK$3.56 per share of Singyes Solar with exercise period from 23 January
2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56 per
share of Singyes Solar with exercise period from 23 July 2010 to 22 July 2019,
462,019 share options’ exercise price is HK$3.56 per share of Singyes Solar
with exercise period from 23 July 2011 to 22 July 2019.

1,379,120 share options of Singyes Solar are directly beneficially owned by Mr.
Sun Jinli (an executive Director of the Company). Among these share options,
455,082 share options’ exercise price is HK$3.56 per share of Singyes Solar with
exercise period from 23 January 2010 to 22 July 2019, 462,019 share options’
exercise price is HK$3.56 per share of Singyes Solar with exercise period from
23 July 2010 to 22 July 2019, 462,019 share options’ exercise price is HK$3.56
per share of Singyes Solar with exercise period from 23 July 2011 to 22 July
2019.

The percentage is calculated on the basis of 520,000,000 shares in issue of
Singyes Solar as at 30 June 2019.

Save as disclosed above, as at 30 June 2019, none of the Directors or chief

executive of the Company had any interests or short positions in the Shares,

underlying Shares or debentures of the Company or any of its associated

corporations (within the meaning of Part XV of the SFO) that was required to

be notified to the Company and the Stock Exchange pursuant to Divisions 7

and 8 of Part XV of the SFO (including interests and short positions which

was taken or deemed to have under such provisions of the SFO), or which

was required to be recorded pursuant to Section 352 of the SFO, or as

otherwise required pursuant to Rules 5.46 to 5.68 of the GEM Listing Rules

to be notified to the Company and the Stock Exchange.
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RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executive’s
Interests ad Short Positions in Shares, Underlying Shares and Debentures
of the Company and its associated corporations” above, at no time since the
Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) and up to the date of this report, was the Company or any of its
subsidiaries, or any of its fellow subsidiaries, a party to any arrangement to
enable the Directors or chief executives of the Company or their respective
associates (as defined in the GEM Listing Rules) to have any right to
subscribe for securities of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) or to acquire benefits by means
of acquisitions of shares in, or debentures of, the Company or any other body
corporate.

INTEREST IN COMPETING BUSINESSES

Singyes Solar, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of non-competition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Singyes Solar has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).
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OTHER INFORMATION
Htr &

Since the Listing Date and up to the date of this report, none of the Directors,
the controlling shareholders of the Company or their respective close
associates (as defined under the GEM Listing Rules) had any business or
interest in a business which competes or may compete with the business of
the Group and any other conflicts of interest with the Group.

The controlling shareholders of the Company have confirmed to the Company
that from the Listing Date and up to the date of this report, Singyes Solar and
its respective close associates (as defined under the GEM Listing Rules) have
complied with the undertakings contained in the Deed of Non-competition.

INTERESTS OF THE COMPLIANCE ADVISER

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Octal Capital Limited (“Octal Capital”) to be the compliance
adviser. As informed by Octal Capital, neither Octal Capital nor any of its
directors or employees or associates, has or may have, any interest in the
share capital of the Company or any member of the Group (including options
or rights to subscribe for such securities), which is required to be notified to
the Company pursuant to Rule 6A.32 of the GEM Listing Rules, except for
the compliance adviser agreement and the supplemental compliance adviser
entered into between the Company and Octal Capital dated 30 August 2016
and 28 June 2017 respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Light-adjusting Film, Smart Light-adjusting Glass
and Smart Light-adjusting Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) polymer dispersed liquid crystal film (i.e. Smart Light-adjusting
Film); (ii) electronically switchable glass (i.e. Smart Light-adjusting Glass);
and (iii) Smart Light-adjusting Projection System. The Group is one of the few
integrated manufacturers in the PRC which produces and sells ITO film as
well as a range of related downstream products.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment such
as automated teller machines. Our ITO film customers are primarily domestic
touch-screen device manufacturers. Revenue from sales of ITO film was
RMB27,007,000 for the six months ended 30 June 2019, which represented
a significant increase of RMB16,729,000 or 162.8%, from RMB10,278,000
for the same period in 2018. In December 2018, the Group has acquired
Huabei Limited to further expand its market share of ITO film in Southern
China. This has largely contributed to the significant growth in sales volume
for the six months ended 30 June 2019.

Smart Light-adjusting Film is made from the integration of ITO film (which
we manufacture in-house) and polymer dispersed liquid crystals. Smart
Light-adjusting Film can be switched from a milky, cloudy, translucent and
opaque state into a colourless and transparent state when electricity is
applied to it, and may be applied to windows and glass to control the passing-
through of light. Our Smart Light-adjusting Film customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart Light-adjusting Film was RMB24,808,000 for the six months ended
30 June 2019, which represented an increase of RMB2,027,000 or 8.9%,
from RMB22,781,000 for the same period in 2018 as a result of the growth
in sales volume driven by the continuous expansion of the customer base.

BEERWR DT

15 EIRA

AEBRFITOEER - BeLfLR - BaeHh

T B IS B SR R RV A
& AEETRITOSEBRERETEMB 2 —
;KFFFEJ?%T/E’_EDD BN BREM D BUR &R (B
*”Abuﬂﬁ‘ﬁﬁfﬁ) BT ERE T (A EE
A ¢ R (i) BEEFAXIBRT RS - K&

leEfJEZ%%(T\yE’\J%E&iﬁ%ITO BRELA
R—Z3iE T ERNGRA RIER o

ITOEZENERNZEE S (BIESE
% GPS% TR EBEESHEHME KRE

) HMIMITOBERRTFAPEZ AR
Mﬂ‘?ﬂ%)ﬁ SERER - HEZT—NEF A
_'f’EJJ:/\“HE']lTO’:f RHERABAR
#27,007,0007C - BE=ZT— N\FREMAR
#% 10,278,000 JT X 18 1 )Ju A E# 16,729,000
T 162.8% - RZE—N\F+=A ' *5HF
BEWHEERBRAF tA%&—i?}%kEE%@ﬁé
HEEITOEERMSGHTE - EERAEE L
RRBE=Z— nﬁ/—\ﬂ:wLEur/—\fﬂE@ﬁﬁ
EAEER -

R EF BREABRMANLEENITOEE
BREEYDERBME - BE & TaE
ARERRILAE - B - FEARTERAR
AR EE KB - TARER RIKE - A
EHIEARTES c RPN BRANRETF L2
REENFRAZEENARE BHREFEH
TEEATHHEEER  BE_T—NLFEX
RA=+BIEREANSRFANEHERARA
R#24,808,0007T  R=F—N\FRHBHIA
[R# 22,781,000 T8 A0 A R # 2,027,000 703K
8.9% o

hEEEH A EHERERAF
- AEPHRE



MANAGEMENT DISCUSSION AND ANALYSIS
BEENREDT

Smart Light-adjusting Glass is manufactured by placing a layer of Smart
Light-adjusting Film between two layers of glass. Smart Light-adjusting
Glass permits a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the Smart Light-adjusting
Film fixed therein. Our Smart Light-adjusting Glass customers are primarily
construction companies and contractors of developers. Revenue from sales
of Smart Light-adjusting Glass was RMB6,386,000 for the six months ended
30 June 2019, which represented a decrease of RMB723,000 or 10.2%,
from RMB7,109,000 for the same period in 2018.

Smart Light-adjusting Projection System makes use of project technology
to project visual images onto projection screens. Such projection screens
are manufactured using Smart Light-adjusting Products which is opaque
when no power source is applied to it. Our Smart Light-adjust Projection
System customers are primarily construction companies and commercial
users. Revenue from sales of Smart Light-adjusting Projection System was
RMB140,000 for the six months ended 30 June 2019, which represented
a significant decrease of RMB18,952,000 or 99.3%, from RMB19,092,000
for the same period in 2018 because we have completed all the sales
orders of Smart Light-adjusting Projection System within the year 2018 but
just received new sales orders after the Chinese New Year holiday in 2019.
Hence, we believe that the sale of Smart Light-adjusting Projection System
will catch up in the second half of the year 2019.

Others represented sale of other products. The revenue from others was
RMB5,629,000 for the six months ended 30 June 2019, which represented
a significant increase of RMB4,362,000 or 344.3%, from RMB1,267,000 for
the same period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products and Smart Light-adjusting Projection Systems in the PRC in terms
of market share by revenue. Leveraging on our current market position as a
leading producer of Smart Light-adjusting Products and Smart Light-adjusting
Projection Systems in the PRC in terms of market share, our business
remained stable during the six months ended 30 June 2019. However,
due to decrease in revenue from sales of Smart Light-adjusting Projection
System, the Group recorded a profit attributable to owners of the Company of
RMB6,259,000 for the six months ended 30 June 2019, which represented
a decrease of RMB1,390,000 or 18.2%, from RMB7,649,000 for the same
period in 2018.

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its Smart Light-
adjusting Products and downstream application (namely, the Smart Light-
adjusting Projection System) is testimonial of sufficient market demand for
its products and it is opportune time to capitalise and realise its potential
in overseas markets. As such, our Group intends to extend its footprint
to overseas markets as well as develop production lines which cater for
expected demand for its products.

The shares of the Company were successfully listed on GEM on 21 July 2017
(the “Listing”). Our Directors believe that the net proceeds from the Listing
will provide us with additional capital to implement our future plans, which
would be conducive to increasing our competitiveness in the market in which
we operate which will assist us in securing more customers and in turn assist
us in achieving our goal of increasing our market presence and geographical
reach both in the PRC and abroad. In addition, our Directors expect the
Listing assist us to gain access to the capital market for the future growth of
our Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENREDT

The Subscription

Reference is made to the announcement issued jointly by the Company
and China Singyes Solar Technologies Holdings Limited on 5 June 2019 in
relation to, among other things, the Subscription, Non-disposal Undertaking
and the Release (the “Joint Announcement”); and the announcement
issued by the Company on 10 July 2019 of the appointment of independent
financial adviser (the “Announcement”). Terms used herein shall have
the same meanings as those defined in the Joint Announcement and the
Announcement unless the context requires otherwise.

Pursuant to the Subscription Agreement, Singyes Solar has conditionally
agreed to allot and issue to the Subscriber, and the Subscriber has
conditionally agreed to subscribe for, at Completion, 1,687,008,585
Subscription Shares at the Subscription Price of HK$0.92 per Subscription
Share. The aggregate amount of the consideration for the Subscription Shares
is approximately HK$1,552,047,898. Assuming that there is no change in the
issued share capital of Singyes Solar other than the issue of the Subscription
Shares since the date of the Joint Announcement up to Completion, the
1,687,008,585 Subscription Shares represent (i) approximately 202.26%
of the issued share capital of Singyes Solar as at the date of the Joint
Announcement; (ii) approximately 66.92% of the issued share capital of
Singyes Solar as enlarged by the allotment and issuance of the Subscription
Shares; (iii) and approximately 65.86% of the issued share capital of Singyes
Solar as enlarged by the allotment and issuance of the Subscription Shares
and the exercise in full of all the outstanding Share Options and conversion
rights under the outstanding Convertible Bonds.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Subscription, if completed, would result in the Subscriber acquiring more
than 50% of the voting rights of Singyes Solar and the Company (indirectly).
Under the chain principle under Note 8 to Rule 26.1 of the Takeovers Code,
the Subscriber would then be required to make a mandatory general offer to
the Singyes NM Shareholders for all the issued Singyes NM Shares and other
securities of the Company not already owned or agreed to be acquired by the
Subscriber and parties acting in concert with it. Application has been made
to the Executive for confirmation that as a result of the Subscription, the
Subscriber will not be required to make a mandatory unconditional offer for
all the Singyes NM Shares not already owned by it or parties acting in concert
with it under the chain principle under Note 8 to Rule 26.1 of the Takeovers
Code on the basis that the holdings in the Company are not significant in
relation to Singyes Solar and that securing control of the Company is not one
of the main purposes of the Subscription.

Release of the Non-Disposal Undertaking

As disclosed in the prospectus of the Company dated 30 June 2017 (the
“Prospectus”), each of the then controlling shareholders of the Company has
made the Non-Disposal Undertaking to the Company. In anticipation of the
effect to the controlling shareholding of the Company should the Subscription
be completed, the Directors propose to seek the approval of the Singyes NM
Independent Shareholders on the release and discharge of the obligations
of Mr. Liu Hongwei and Strong Eagle under the Non-disposal Undertaking
by way of an ordinary resolution at the Singyes NM SGM. The Singyes NM
IBC, comprising all the independent non-executive Directors, namely Mr.
Lee Kwok Tung Louis, Mr. Wei Junfeng and Dr. Li Ling, has been formed
to advise the Singyes NM Independent Shareholders as to the fairness and
reasonableness of the Release.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENREDT

Appointment of Independent Financial Adviser

Cypress House Capital Limited, a corporation licensed to carry out Type 1
(dealing in securities) and Type 6 (advising on corporate finance) regulated
activities under the Securities and Futures Ordinance (Chapter 571 of the
laws of Hong Kong), has been appointed as the independent financial
adviser of the Company (the “IFA”) to advise the Singyes NM IBC and the
Singyes NM Independent Shareholders as to whether the Release is fair
and reasonable and whether the Release is in the interests of the Company
and the Company’s shareholders as a whole, and to advise the Singyes NM
Independent Shareholders on how to vote at the Singyes NM SGM. The
appointment of the IFA has been approved by the Singyes NM IBC. The
letter of advice from the IFA in respect of the Release will be included in the
circular to be despatched by the Company in due course.

FINANCIAL REVIEW

Revenue

Our revenue was RMB63,970,000 for the six months ended 30 June
2019, which represented a slight increase of RMB3,443,000, or 5.7% from
RMB60,527,000 for the same period in 2018. The increase was primarily
attributable to the increase in revenue from the sales of ITO Film.

Cost of sales and Gross Profit

Our cost of sales was RMB40,321,000 for the six months ended 30 June
2019, which represented an increase of RMB5,814,000, or 16.8%, from
RMB34,507,000 for the same period in 2018. The increase in cost of sales
mainly reflected the increase in sales of ITO film for the six months ended 30
June 2019 as compared to the same period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS

Our gross profit decreased by RMB2,371,000 or 9.1%, from RMB26,020,000
for the six months ended 30 June 2018 to RMB23,649,000 for the six
months ended 30 June 2019. Our gross profit margin decreased from
43.0% for the six months ended 30 June 2018 to 37.0% for the six months
ended 30 June 2019. The decrease was mainly attributed to the decrease
in revenue from sales of Smart Light-adjusting Projection System with higher
gross profit margins as a percentage of total revenue.

Selling and distribution expenses

Our selling and distribution expenses were RMB5,074,000 for the six months
ended 30 June 2019, which represented a decrease of RMB368,000, or
6.8%, from RMB5,442,000 for the same period in 2018. These mainly
represented remuneration for sales and marketing employees based on sales
performances and expenses relating to our marketing efforts in business
promotion and participation in exhibitions. As a percentage of revenue, our
selling and distribution expenses slightly dropped to 7.9% for the six months
ended 30 June 2019 from 9.0% for same period in 2018.

Administrative expenses

Our administration expenses were RMB10,260,000 for the six months
ended 30 June 2019, which represented an increase of approximately
RMB1,254,000, or 13.9%, from RMB9,006,000 for the same period
in 2018. For the six months ended 30 June 2019, the increases in
administration expenses mainly reflected the increase in remuneration for
administrative employees (including Directors’ fee) and share option expense.
As a percentage of revenue, our administrative expenses slightly increased
to 16.0% for the six months ended 30 June 2019 from 14.9% for the same
period in 2018.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEENREDT

Liquidity, Financial Resources and Capital Structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 30 June 2019, our Group did not have any bank borrowings. Going
forward, we believe our liquidity requirements will be satisfied using a
combination of cash generated from operating activities, bank borrowings
and proceeds from the Listing. Our Directors believe that in the long term,
our Group’s operation will be funded by internally generated cash flows and,
if necessary, additional equity and/or debt financing.

Capital Expenditure
For the six months ended 30 June 2019, our capital expenditure amounted

to RMB221,000 which was mainly for purchase of production machinery and
test equipment.

Gearing Ratio
Gearing ratio is calculated by dividing the total liabilities by total equity at the

end of the reporting period. At 30 June 2019, our gearing ratio remained
stable at 27.4% (31 December 2018: 26.1%).

Capital Commitments

At 30 June 2019, the Group had no capital commitments (31 December
2018: Nil).

Contingent Liabilities

At 30 June 2019, the Group had no significant contingent liabilities (31
December 2018: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS

Pledge of assets

At 30 June 2019, the Group had pledged deposits amounting to RMB20,000
(31 December 2018: RMB20,000).

Significant Investments, Acquisitions and Disposals

During the six months ended 30 June 2019, the Group did not make any
material acquisition or disposal of subsidiaries and associated companies
and significant investments.

Foreign Currency Exposure

The Group’s principal businesses are located in the PRC and most of the
transactions are conducted in RMB. Most of the Group’s assets and liabilities
are denominated in RMB, except for those of the overseas subsidiary in
Hong Kong and the Company whose functional currency is HK$ and certain
items of cash and cash equivalents and other payables and accruals that are
denominated in HK$ and US$.

The Group does not consider that it has any significant exposure to the
risk of fluctuation in the exchange rates between HK$, US$ and RMB as a
reasonable possible change of 5% in RMB against HK$ and US$ would have
no significant financial impact on the Group’s profit.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 with net
proceeds received by the Company from the Share Offer in the amount of
HK$93,500,000 after deducting underwriting commission and all related
listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS

BB W R DT

An analysis of the utilization of the net proceeds from the Listing Date up to

30 June 2019 is set out below:

Planned use of
net proceeds

as stated in the
Prospectus up to

tHBERE - E-AFANA=THBIAMER
SFRERERIBRAIA TR -

Actual use of net
proceeds up to

Actual
balances of
proceeds up to

A

Business Strategy 30 June 2019 30 June 2019 30 June 2019
BE-T—hE
~A=+H BE—T—hE BE-T—hE
B ERRI ~A=t+H ~A=+H
FRiSRRIEFEEMY FR{RSRIBFREM R sRIEN)
ESEE sHEIEAER ERERER B
HK$ million HK$ million HK$ million
BEBTT BEAT BEET
Overseas business expansion BINETSER 7.0 2.1 4.9
Research and development of SRR 3T EE SR A A
new materials and products 11.1 9.3 1.8
Purchase of machinery and EERAREERER
equipment for production of R R R
anti-ambient screen & 6.8 4.2 2.6
Enhancement to wide ITO film BIEEITOEE 4.3 2.1 2.2
Sales and marketing effects RHPEEHEE R
in the PRC BT IE RS 2.5 3.0
Project for full automation of BEEANEREED
production line for Smart HERIER
Light-adjusting Products 12.0 4.7 7.3
Establishment and mass 2y Rt EEERR
production of domestic laser B R ER b 258
none cinema systems 5.8 — 5.5
Installation of extra-wide RREEFANED
production line for smart KRB A AT
Light-adjusting Products 3.0 — 3.0
Installation of fully automated THR2 I
production line BRI EEAR
for pressing of glass 3.0 — 3.0
Working capital LEES 5.3 5.3 —
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MANAGEMENT DISCUSSION AND ANALYSIS

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 30 June 2019, approximately HK$30.2 million out of the net proceeds
from the Share Offer had been used. The unused net proceeds have been
deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. It has taken more time than expected
to look for suitable machinery and equipment producers which could meet
our production requirements. Recently, the Company has identified suitable
machinery producer and expects to install new production line in the year
2019. The Directors will constantly evaluate the Group’s business strategies
and may change or modify plans against the changing market condition to
attain sustainable business growth of the Group.

DIVIDEND

The Board did not recommend the payment of an interim dividend for the six
months ended 30 June 2019 (2018: Nil).

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, we had a total headcount of 133 full-time employees.
The remuneration package of our employees includes a basic salary,
allowances and bonuses. The various allowances cover holidays, social
security and housing contributions. We make contributions to all mandatory
social security and housing provident funds for our employees.
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hHIGREEAR

Hto 2wk

For the six months ended 30 June 2019 @Ci—; NERA=THIEAEAR

For the six months ended 30 June

BESA=THILEREAR

2019 2018
—B-hE —N\&F
Notes RMB’000 RMB’000
BiaE ARSTT AREFTT
(Unaudited) (Unaudited)
(REER) (REeEZ)
REVENUE 9N 3 63,970 60,527
Cost of sales SHE AR (40,321) (34,507)
Gross profit EH 23,649 26,020
Other income and gains PN S 4 585 499
Selling and distribution expenses SHE RS EAX (5,074) (5,442)
Administrative expenses TR (10,260) (9,006)
Other expenses s (613) (2,796)
Interest expense B (255) -
PROFIT BEFORE TAX BBt R g F 5 8,032 9,275
Income tax expense PSR 6 (1,337) (1,626)
PROFIT FOR THE PERIOD AEARE R 6,695 7,649
OTHER COMPREHENSIVE INCOME: Hih 2 mElks
Other comprehensive income that TeEREERREFSE
will not to be reclassified to profit or loss ERTMNEMEERE
in subsequent periods:
Exchange differences on translation of ME SRR AIE L ZE58
financial statements 156 499
TOTAL COMPREHENSIVE INCOME FHE 2 EEEE
FOR THE PERIOD 6,851 8,148
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INTERIM CONSOLIDATED STATEMENT OF PROFIT OR
LOSS AND OTHER COMPREHENSIVE INCOME

hHEIR S EE R EMEE ISR

For the six months ended 30 June 2019 #Z == —hF"A=F+HINEA

For the six months ended 30 June

BESA=THILEREAR

2019 2018
—E-NE —T—N\F
Notes RMB’000 RMB’000
BiaE AREFT AREFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Profit attributable to: AR A LB F) :
Owners of the Company ZiN/NETEZ 2SN 6,259 7,649
Non-controlling interests e 436 =
6,695 7,649
Total comprehensive income attributable to:  JA T~ A LG 2 Uk RE5E
Owners of the Company ZIN/NETE 2PN 6,415 8,148
Non-controlling interests FEFE R RS 436 =
6,851 8,148
EARNING PER SHARE ATTRIBUTABLE =~ AAFTERIELHETA
TO ORDINARY EQUITY HOLDERS FEILBIRERF :
OF THE COMPANY
Basic and diluted EXREE
(six months ended 30 June 2018: Basic)  (BZE=Z—N\F/<A
=FTHIEANEA - £4) 8 RMB0.012 RMBO0.016
AR#0.0127T AR#0.016 7T
Diluted E 8 N/A RMBO0.016

FER AR¥0.016 7T
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INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

FRERAR S I FIR R R

30June 2019 —ZE—HNFAA=+H

30 June 31 December
2019 2018
—E-hE —E-N\EF
~A=+H +=—A=+—8
Notes RMB’000 RMB’000
BdsE ARETT AREFT
(Unaudited)
(REER)
NON-CURRENT ASSETS FERENE E
Property, plant and equipment M -~ R KRB 9 45,450 49,746
Right-of-use assets EREEE 9 9,878 =
Prepayments in advance SEANE/ O 4,000 =
Deferred tax assets FER A E E 1,610 1,557
Goodwill kS 6,448 6,448
Total non-current assets EREBEERE 67,386 57,751
CURRENT ASSETS REEE
Inventories 78 10 15,847 15,377
Trade and bills receivables FEWE 55878 & e W 11 139,615 142,970
Prepayments, deposits and other receivables FBHZIE ~ & &
H fib W 5108 12 34,556 10,818
Pledged bank balances B RIRITAE A 20 20
Cash and cash equivalents HeMIREeEEY 44,386 68,279
Total current assets RBEESE 234,424 237,464
CURRENT LIABILITIES REBE
Trade payables 5 EMNFIE 13 14,371 19,192
Other payables and accruals H b RIE N ERT B A 14 35,645 36,155
Lease liabilities HEAE 15 2,250 =
Tax payable FERI 1A 1,418 2,715
Provision for product warranties mE (R 763 591
Total current liabilities mE B ([EERE 54,447 58,653
NET CURRENT ASSETS HRENEEE 179,977 178,811
TOTAL ASSETS LESS CURRENT LIABILITIES & ERiREIE & 247,363 236,562
NON-CURRENT LIABILITY FREARE
Deferred tax liability FIERIBE R 732 820
Lease liabilities HESRE 15 8,228 =
Deferred income FEIEUWA 1,501 1,599
Total non-current liabilities JEFRE & ELEEE 10,461 2,419
Net assets FEE 236,902 234,143
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INTERIM CONSOLIDATED STATEMENT OF

FINANCIAL POSITION
AR S BRI

30June 2019 —ZE—NFA=+H

30 June 31 December
2019 2018
—EB-hE —ZET—-N\F
~A=+H +—A=+—H
Notes RMB’000 RMB’000
BaaE ARETTT ARETFTT
(Unaudited)
(REER)
EQUITY WS
Equity attributable to owners EATI R NEEER
of the Company
Issued capital BT 16 35,415 35,415
Reserves & 195,876 193,553
231,291 228,968
Non-controlling interests eI RS 5,611 5,175
Total equity (B 236,902 234,143
Mr. Sun Jinli Mr. Zhang Chao
He@Ekas RERA
Director Director
E= 2
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Ty b

For the six months ended 30 June 2019 HZEZ == —hF/"A=+HI~EA

REGR AR

Attributable to owners of the Company

FATRAAELS
Share Statutory Share Exchange Non-
Issued  premium  Contributed reserve option Capital  fluctuation  Retained controlling Total
capital  account*  surplus* fund*  reseve*  reserves*  reserve*  profits* Total  interests equity
Ex
ERTRE RiEER: SARR AR BRERG RiEG RBRE RIRAN At EGIER  EREE
RMB'000  RMB0O0 ~ RMB000  RMB'000  RMBOO0  RMB00  RMB'000  RMB'000  RMBOO0  RMB000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETT ARETR ARETR

(note 16) (note 17)

(fizk16) (M 17)
Asat 1 January 2018 RZZ-\&-A-R 32,655 76,175 (5,161) 6,191 - 55,567 (2443) 2084 185,263 - 185203
Profit for the period REERA - - - - - - - 7,649 7,649 - 7,649
Other comprehensive loss for the year: ~ AEEE2HEE :

Exchange differences on translation of ~ AEBIBHRMEL £
financial statements - - - - - - 49 - 49 - 49
Total comprehensive income for the year ~ AEE 2 ENEESE - - - - - - 49 7,649 8,148 = 8,148
Transfer to contributed surplus BREY\BE - (10000) 10,000 = = = = = = = =
Fquity-settled share option arrangements  MEREE 2 BRER - - o 5 1,074 = 5 - 1,074 - 1,074
Final 2017 dividend declared BER_E-LERERE - - (3.118) - - - - - (3118) - (3118
At30 June 2018 (Unaudited) R=F-\§~A=1A
(FEF7) 32,65 66,175 1,721 6,191 1,074 55,567 (1949) 29933 191,367 - 191367
As at 1 January 2019 RZZ-NE-A-R 35415 85,163 1,721 9,379 2,384 55,567 826 38513 228,968 5175 234,143
Profit for the period AEEER - - - - - - - 6259 6,259 436 6,695
Other comprehensive income for the year:  AEEEM2ARFEE :
Exchange differences on translation of ~ AEBBHRMEL 28
financial statements - - - - - - 156 - 156 - 156
Total comprehensive income for the year ~ AEE 2 AN - - - = = = 156 6,259 6,415 436 6,351
Transfer to contributed surplus™* BREG\BHR - (10,0000 10,000 o 5 5 5 = = = =
Fquity-settled share option arrangements  MiEREE 2 BRER - - - - 1288 - - - 1288 - 128
Final 2018 dividend declared BER=E-\FRHRE - - (5380 - - - - - (5380 - (5380
At30 June 2019 (Unaudted) RZZ-NERA=TH
(RiFEH) 35415 75163 6341 9379 3672 55567 982 44772 231291 5611 236902

@ These reserve accounts comprise the consolidated reserves of RMB195,876,000 * ZEFERE BERAYBMRARAZEES

(31 December 2018: RMB193,553,000) in the consolidated statement of

financial position.

* %

Pursuant to a resolution passed at the general meeting held on 9 May 2019, an

amount of RMB10,000,000 was transferred from the share premium account

to the contributed surplus. Under the Companies Act 1981 of Bermuda, a

company may make distributions to its shareholders out of the contributed

surplus under certain circumstances.
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INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
I:FI n‘/-.r\/\IE/ﬁ/)ILE%‘:Z

For the six months ended 30 June 2019 #Z—Z—hF N A=+HIL/EAA

For the six months ended 30 June

BEFA=THILESREAR

2019 2018
—E—-hE —ET—N\F
Notes RMB’000 RMB’000
BiaE AREFT AREEFIT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
CASH FLOWS FROM OPERATING BEEHARRERE
ACTIVITIES
Profit before tax R A% A& A 8,032 9,275
Adjustments for: FEWT :
Depreciation of property, Y - BEREZETE
plant and equipment 9 4,271 3,010
Depreciation of right-of-use assets FREEENE 9 1,053 =
Unrealised foreign exchange losses REIRE B 140 13
Equity-settled share option expense DERGEE  BRERY 5 1,288 1,074
Impairment loss on trade receivables BIRWHIEZRERBE 5 270 2,236
Bank interest income RITH B A (59) (66)
Interest expense FMBZH 5 255 =
Deferred income released to profit or loss BB zSHELEIW A (98) (46)
15,152 15,496
Decrease/(increase) in trade Z 5 FEWGRIE R EWER IR
and bills receivables B () 3,085 (24,039)
Increase in inventories FEHM (470) (153)
Decrease/(increase) in prepayments, i"ﬁﬁ KIB  R e R EAFE R
deposits and other receivables L/ (3n) 317 (1,486)
Decrease in trade and bills payables féf%ﬁgﬁ KIE & E SRR (4,821) (5,936)
Increase in provision for EEmm B RESHIG N - JF5E
product warranties, net 172 133
Increase/(decrease) in other payables HinENsIa Kk EstER
and accruals #an Crd) (1,044) 1,639
Increase/(decrease) in an amount due FEf A T R IEE N, OB )
to a related party 914 (®)
Cash generated from/(used in) operations & & 13, (FTA)EE 13,305 (14,352)
Income tax paid BT ATER (2,775) (2,786)
Net cash flows generated from/(used in) KEEEAG(FTA) FHERE
operating activities 10,530 (17,138)
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|NTER||V| CONSOL|DATED STATEMENT OF CASH FLOWS

For the six months ended 30 June 2019 #Z =Z—hF XA =+ HIL~EA

For the six months ended 30 June

BESA=THILEREAR

2019 2018
—E-hE —TN\F
Notes RMB’000 RMB’000
Pt ARET ARBTFT
(Unaudited) (Unaudited)
(REE=Z) (RieEZ)
CASH FLOWS FROM INVESTING BREEHREHRERE
ACTIVITIES
Purchase of items of property, plant BEYXE  BEREKEEE
and equipment (2,859) (1,005)
Increase in payments in advance SEURE/O= I (4,000) (3,420)
Increase in amounts due from related parties F&U 838 75 FRIELE i (24,055) (13)
Decrease in pledged deposits EIREFOR L - 1,182
Interest received REEBMANFRERE 59 66
Net cash flows used in investing activities (30,855) (3,190)
CASH FLOWS FROM FINANCING MEEFHREHESRE
ACTIVITIES
Increase in amounts due to related parties ﬁﬂ#ﬁ%kﬁ%‘ﬁﬁiﬂﬂ 2,508 222
Principal portion of lease payments HENROAR (586) -
Interest portion of lease liabilities HERENHES S (122) -
Dividends paid BEAE (5,380) (3,118)
Net cash flows used in in financing activities E& EENPTAIR SR E F5E (3,580) (2,896)
NET DECREASE IN CASH AND HeRBEEEMALFHR
CASH EQUIVALENTS (23,905) (23,224)
Cash and cash equivalents at HURe RIS EEY
beginning of the period 68,279 85,538
Effect of foreign exchange rate changes, net JNEERE BT L - F5E 12 499
CASH AND CASH EQUIVALENTS HRFELERFELSEEY
AT END OF PERIOD 44,386 62,813

China Singyes New Materials Holdings Limited
Interim Report 2019



2.1

NOTES TO INTERIM CONDENSED FINANCIAL

CORPORATE INFORMATION

China Singyes New Materials Holdings Limited (the “Company”) is
a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company in Hong Kong is located at Unit 3108, 31/F, China Merchants
Tower, Shun Tak Center, 168-200 Connaught Road Central, Hong
Kong.

During the six months ended 30 June 2019 (the “Period”), the
Company and its subsidiaries (collectively referred to as the “Group”)
were principally engaged in the sale and installation of Indium Tin
Oxide (“ITO") film, and research and development, production, sale
and installation of Smart Light-adjusting Film, Smart Light-adjusting
Glass and Smart Light-adjusting Projection System in the mainland of
the People’s Republic of China (the “PRC”). There were no significant
changes in the nature of the Group’s principal activities during the
Period.

In the opinion of the directors of the Company (the “Directors”), the
parent company, the intermediate holding company and the ultimate
holding company of the Company are Top Access Management Limited
(“Top Access”), China Singyes Solar Technologies Holdings Limited
(“Singyes Solar”) and Strong Eagle Holdings Limited (“Strong Eagle”),
respectively. Both Top Access and Strong Eagle were incorporated in
the British Virgin Islands. Singyes Solar was incorporated in Bermuda.
The shares of Singyes Solar are listed on the Main Board of The Stock
Exchange of Hong Kong Limited.

BASIS OF PREPARATION

The unaudited interim condensed financial information for the Period
has been prepared in accordance with International Accounting
Standard 34 Interim Financial Reporting.

The unaudited interim condensed financial information does not
include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the
Group’s consolidated financial statements for the year ended 31
December 2018.

INFORMATION
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The accounting policies adopted in the preparation of this interim
condensed financial information are consistent with those followed in
the preparation of the Group’s consolidated financial statements for
the year ended 31 December 2018, except for the adoption of the
following new standards, interpretations and amendments to a number
of International Financial Reporting Standards (“IFRSs”) issued by
the International Accounting Standards Board for the first time for the
financial year beginning 1 January 2019.

Amendments to IFRS 9 Prepayment Features with
Negative Compensation

IFRS 16 Leases

Amendments to IAS 19 Plan Amendment, Curtailment
or Settlement

Amendments to IAS 28 Long-term Interests in Associates

and Joint Ventures

IFRIC 23 Uncertainty over Income Tax Treatments
Annual Improvements Amendments to IFRS 3, IFRS 11, IAS 12
2015-2017 Cycle and IAS 23

The adoption of these new IFRS and amendments to IFRSs has had no
significant financial effect on the financial position or performance of
the Group except for the adoption of IFRS 16. The nature and impact
of IFRS 16 are described below:

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

IFRS 16 replaces IAS 17 Leases, IFRIC-Int 4 Determining whether an
Arrangement contains a Lease, SIC 15 Operating Leases — Incentives
and SIC 27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and
requires lessees to account for all leases under a single on-balance
sheet model. Lessor accounting under IFRS 16 is substantially
unchanged from IAS 17. Lessors will continue to classify leases as
either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 did not have any financial impact on leases where
the Group is the lessor.

The Group adopted IFRS 16 using the modified retrospective method
of adoption with the date of initial application of 1 January 2019. For
the adoption of IFRS 16, the Group has not restated comparative
information and has not recognised any transition adjustments against
the opening balance of equity at 1 January 2019.

The comparative information for 2018 was not restated and continues
to be reported under IAS 17

R A R BA B S B R
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFBRBE(/F)

POLICIES (Continued)
New definition of a lease

Under IFRS 16, a contract is, or contains a lease if the contract
conveys a right to control the use of an identified asset for a period
of time in exchange for consideration. Control is conveyed where the
customer has both the right to obtain substantially all of the economic
benefits from use of the identified asset and the right to direct the use
of the identified asset. The Group elected to use the transition practical
expedient allowing the standard to be applied only to contracts that
were previously identified as leases applying IAS 17 and IFRIC-Int 4
at the date of initial application. Contracts that were not identified as
leases under IAS 17 and IFRIC 4 were not reassessed. Therefore, the
definition of a lease under IFRS 16 has been applied only to contracts
entered into or changed on or after 1 January 2019.

HENHER

RIBFEIFRI B IRELERIE 1658 - HEH
REBREMAE TE—REBAZESR
AR EEFRNER - a0 2HEE
KBEME - EFFARNER A B#5
BERBBAMOKEMNEIAREE
NMER AR B ERRER B - BNAE
B AKEERERABARENERER
WEAAFFZEREERR AR ER
ERAHERER Rt ERF 175
BB BRERBELZEEREE AR
BEAHEZEH - REBERE S ER
F17RLRER WBHRERBEEES54
mAEEREENS N TS ERAE °
Ht - B RS RIS 16578 A
HETREBRARE_T—NF—H—
Hek 2 BRI HBEENEHL)
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
New definition of a lease (Continued)

At inception or on reassessment of a contract that contains a lease
component, the Group allocates the consideration in the contract to
each lease and non-lease component on the basis of their standard-
alone prices. A practical expedient is available to a lessee, which the
Group has adopted, not to separate non-lease components and to
account for the lease and the associated non-lease components (e.g.,
property management services for leases of properties) as a single
lease component.

As a lessee — Leases previously classified as operating
leases

Nature of the effect of adoption of IFRS 16

The Group has lease contracts for various items of plant and office
premises. As a lessee, the Group previously classified leases as
either finance leases or operating leases based on the assessment of
whether the lease transferred substantially all the rewards and risks of
ownership of assets to the Group. Under IFRS 16, the Group applies
a single approach to recognise and measure right-of-use assets and
lease liabilities for all leases, except for two elective exemptions for
leases of low value assets (elected on a lease by lease basis) and short-
term leases (elected by class of underlying asset). The Group has
elected not to recognise right-of-use assets and lease liabilities for (i)
leases of low-value assets; and (ii) leases, that at the commencement
date, have a lease term of 12 months or less. Instead, the Group
recognises the lease payments associated with those leases as an
expense on a straight-line basis over the lease term.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFBRBE(/F)

POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition

Lease liabilities at 1 January 2019 were recognised based on the
present value of the remaining lease payments, discounted using the
incremental borrowing rate at 1 January 2019.

The right-of-use assets were measured at the amount of the lease
liability, adjusted by the amount of any prepaid lease payments
relating to the lease recognised in the statement of financial position
immediately before 1 January 2019. All these assets were assessed for
any impairment based on IAS 36 on that date. The Group elected to
present the right-of-use assets separately in the statement of financial
position.

The Group has used the following elective practical expedients when
applying IFRS 16 at 1 January 2019:

o Applied the short-term lease exemptions to leases with a
lease term that ends within 12 months from the date of initial
application

° Applied a single discount rate to a portfolio of leases with
reasonably similar characteristics
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The impacts arising from the adoption of IFRS 16 as at 1 January 2019
are as follows:

R A R BA B S B R

30June 2019 ==—NEFXA=+H

2.2 FEEFTBOREE (/5)

ERRBEA - ERSEAEEH
EmHRE (F)

HEZE (E)

R-Z—NF—H - BRABRMER
SERF I6FAELNTZENT ¢

Increase
Y|
RMB’000
AREETTT
(Unaudited)
(RigEZ)
Assets BE
Increase in right-of-use assets RS AN 10,931
Liabilities aff
Increase in lease liabilities HEA G 10,931
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued)

As a lessee — Leases previously classified as operating
leases (Continued)

Impacts on transition (Continued)

The lease liabilities as at 1 January 2019 reconciled to the operating
lease commitments as at 31 December 2018 is as follows:

2.2 FEEFBRBE(/F)

ERRBEA - ERSEAEEH

BEMHEEGE)
EEZE (F)
R-ZF-NF-A-HNEERERER

ZE-N\FE+ZA=T—HHKEHEE
AEPER BRI

RMB’000
ARBTFT
(Unaudited)
(RigEZ)
Operating lease commitments REZE—N\F+ZA=1T—HOLEHERIE
as at 31 December 2018 6,074
Weighted average incremental borrowing rate RZE—NF— H— BRNEFEIE S ERFIR
as at 1 January 2019 4.75%
Discounted operating lease commitments RZZB—NF— A - BRTR L HERE
at 1 January 2019 5611
Less: Commitments relating to those leases with B BEFSAEHR = —NF+=A
a remaining lease term ending =+ —HBRI#EIE 2 ZEHERRE
before 31 December 2019 9
Add: Payments for optional extension periods m:R=_Z—NF+_A=+—HExX
not recognised as at 31 December 2018 TSR A A 32 1E AR HA R B 1 3K 5,329
Lease liabilities as at 1 January 2019 RZZE-—NF—A—HNHEGE 10,931
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)
Summary of new accounting policies

The accounting policy for leases as disclosed in the annual financial
statements for the year ended 31 December 2018 is replaced with
the following new accounting policies upon adoption of IFRS 16 from
1 January 2019:

Right-of-use assets

Right-of-use assets are recognised at the commencement date of the
lease. Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement
date less any lease incentives received. Unless the Group is reasonably
certain to obtain ownership of the leased asset at the end of the lease
term, the recognised right-of-use assets are depreciated on a straight-
line basis over the shorter of the estimated useful life and the lease
term.

Lease liabilities

Lease liabilities are recognised at the commencement date of the lease
at the present value of lease payments to be made over the lease term.
The lease payments include fixed payments.

In calculating the present value of lease payments, the Group uses
the incremental borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities is increased
to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured
if there is a modification, a change in future lease payments arising
from change in an index or rate, a change in the lease term, a change
in the in-substance fixed lease payments or a change in assessment to
purchase the underlying asset.

R A R BA B S B R

30June 2019 ==—NEFXA=+H

il

2.2 TEEFTBHRBIE (8)

EFTBURIEE

B2 )\G+-A=+—HIEFE
M FEM BRI ENEE ST EER
BR—F—NF—A— BRABERME
WEE AF IR HIA TR
HUR

EHEEE

EREEENEER N B RARER - €8
1B ERRAR AR RETHT B RAEMR
BEEEE  UYREHTERE ABME
AR - FREEENRANBREREER
MEERESHE CEENTRERK
A ARRFH AR FIEHREE
RS AR I HEEE - BRIEA
SEAEREAEYERGRSEESR
EWNARE Rl BERNEBREEE
FELEHERFR AR (ABEERE)
NIRESERTRINE -

HERE

RHEERKEH  HEAEREAEHA
TR EN R RERT TARER -
ENREREEEMNRK

HEHENRNRER - IRAET
PR SRR~ 5HEE - AIAREEEN
EF%A A BE IR B ERA X - £FE
BHz®  HERENSESSIEMN
[ BRF) B E 38 A0 K R R B AR o itk
sh - B BEN KAREER
HAEREHHREE)  HEHRRBELE
£ BEVEEREN T ERBEERH
BEMNFHEE HERENKREER
HEEHE -

HEEEH A EHER AR AT
- AEPHRE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

2.2 FEEFBRBE(/F)

POLICIES (Continued)
Summary of new accounting policies (Continued)

Significant judgement in determining the lease term of contracts with
renewal options

The Group determines the lease term as the non-cancellable term of
the lease, together with any periods covered by an option to extend the
lease if it is reasonably certain to be exercised, or any periods covered
by an option to terminate the lease, if it is reasonably certain not to be
exercised.

The Group has the option, under some of its leases, to lease plant and
office premises for additional years. The Group applies judgement
in evaluating whether it is reasonably certain to exercise the option
to renew. It considers all relevant factors that create an economic
incentive for it to exercise the renewal. After the lease commencement
date, the Group reassesses the lease term if there is a significant event
or change in circumstances that is within the control of the Group and
affects its ability to exercise the option to renew.

China Singyes New Materials Holdings Limited
Interim Report 2019

HETBREE (F)

EEFEERERSVNEGHETAE
AHEF

ANEEFEEE A A REE &
R ManReEAEREMITEEREE
HEIENE - HEERBRZREETE
EMEMHE  ESEREH T ST
FERIPEENRERR  EREEXE
BREFTREMN TR -

AEBRBEEBOMEDEZEARE
KRG - ARERFEITRERR
BRE DA EMEE R ERHE o i
FE & BT BB A AR AV AE RS
RFEETEE - REERBBHE - 0
EREEZHERNEVEETHRES
BERNBEREHABERES  KEE
SEMEEL



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

2.2 SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES (Continued)

Amounts recognised in the interim consolidated statement
of financial position and profit or loss

The carrying amounts of the Group’s right-of-use assets and lease

liabilities, and the movements during the Period are as follow:

R A R BA B S B R
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2.2 TEEFTBHRBIE (8)

RPHEESMBRARRIERESP
SO

AEBEFEREEENEERENKEE
AR AHRZEBFI T

Right-of-use assets Lease
plant and office premises liabilities

fEREEE
T B A PR HEaE
RMB’000 RMB’000
ARETFT ARETFT
As at 1 January 2019 R=ZE—NF—HA—H 10,931 10,931
Depreciation expense WERX (1,053) -
Interest expense F B H - 255
Payments TESFRIE - (708)
As at 30 June 2019 RZE—NFAA=1H 9,878 10,478

The Group recognised rent expense from short-term leases of
RMB23,000 for the six months ended 30 June 2019.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR R S R R

30June 2019 =ZE—A&F<A=1+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION

An analysis of revenue is as follows:

3. WMARESFEEF

WA

For the six months ended 30 June

BEARA=THILREAR

2019 2018
—EB-hE —E-N\F
RMB’000 RMB’000
ARETR ARETT
(Unaudited) (Unaudited)
(REEE) (Rig#EZ)
Revenue from contracts BEPEAMA
with customers 63,970 60,527

Set out below is the disaggregation of the Group’s revenue from
contracts with customers:

Type of goods or services

UTEHINRNEENEFAHRABND

7

S RERHBEHER

For the six months ended 30 June

BEARA=THILREAR

2019 2018

—E-hE —TN\&F

RMB’000 RMB’000

ARETRT ARETFT

(Unaudited) (Unaudited)

(REEZ) (REsER)

ITO film ITOZEE 27,007 10,278

Smart Light-adjusting Film BT SR 24,808 22,781

Smart Light-adjusting Glass BRI EBIE 6,386 7,109
Smart Light-adjusting BEEFAARKE RS

Projection System 140 19,092

Others Efth 5,629 1,267
Total revenue from contracts BEEAHM AR

with customers 63,970 60,527
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Geographical markets

h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

BAREETEBER ()

HETHS

For the six months ended 30 June

BE/A=THIESEAR

2019 2018

—B-hE —Z2-N\F

RMB’000 RMB’'000

AREFT AREFT

(Unaudited) (Unaudited)

(RET|E) (RegEZ)

Domestic — Mainland China* A — F B A * 62,829 59,306

Others Hi 1,141 1,221
Total revenue from contracts EEAXHWABEE

with customers 63,970 60,527

s The place of domicile of the Group’s principal operating subsidiary is * AEBEFTZEEHBRARINAEA

Mainland China. The principal revenue of the Group is generated in
Mainland China.

Timing of revenue recognition

PEIAE - AEENTERAEES

R BRRE -

W\ EERB BB ]

For the six months ended 30 June

BEFA=THIEREAR

Goods transferred at a point in time & FAfE 5= — A BHEERE

2019 2018
—F-hE —E-)N\F
RMB’000 RMB’000
ARETT ARETT
(Unaudited) (Unaudited)
(REER) (REER)
63,970 60,527

R ELEE A RHE IR AR D A
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

3. REVENUE AND OPERATING SEGMENT
INFORMATION (Continued)

Operating segment information

The Group’s revenue and contribution to consolidated results are
mainly derived from its sale of ITO Film, Smart Light-adjusting Film,
Smart Light-adjusting Glass and Smart Light-adjusting Projection
System and installation of Smart Light-adjusting Projection System,
which is regarded as a single reportable segment in a manner
consistent with the way in which information is reported internally to
the Group’s senior management for the purpose of resource allocation
and performance assessment. In addition, the principal assets
employed by the Group are located in Mainland China. Accordingly, no
segment analysis is presented other than entity-wide disclosures.

WA REESEBMER (1F)

REBNRARGEEBEREREI2KA
HIFEITOEERE - BaeiniR - 5k
AN R E TR RS URE
KERFIIRTELS  HERA/E T
/RN BAAKEEREEZERD
RERRFETH2RAMERN TR
—H o WO AREFERNEREEN
AR BIARE - Eit - BRABREARIRT
AREIN - BAZ|D RN

Entity-wide disclosures: EB QTS :
Geographical information i B
Non-current assets EMBNEE
30 June 2019 31 December 2018
—E—-hERA=T+H —ET-N\F+=-—A=+—H
RMB’000 % RMB’000 %
AREFT ARET T
(Unaudited)
(REEX)
Domestic — Mainland China* A — HR B RE * 64,166 97.6 54,471 96.9
Hong Kong 5% 1,610 2.4 1,723 3.1
65,776 100.0 56,194 100.0

*

The non-current asset information above is based on the locations of the
assets and excludes deferred tax assets.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

REVENUE AND OPERATING SEGMENT 3. WAREZNEER (E)
INFORMATION (Continued)
Entity-wide disclosures: (Continued) ERATNHE : (8)
Information about a major customer B —EFEZEFHEN
Revenue from major customers, which amounted to 10% or more of RE—ZEERZF(EARLBKARD
the total revenue, is set out below: 10% 3 BA_E) UM AEZI AN T
For the six months ended 30 June
BEXA=THIRER
2019 2018
= —T\F
RMB’000 RMB’000
AREFT ARETTT
(Unaudited) (Unaudited)
(REER) (RE&ZEZ)
Customer A =EA = 10,284
4. OTHER INCOME AND GAINS 4, Hibpug Rz

An analysis of other income and gains is as follows:

E AR AIAT -

For the six months ended 30 June

BEARA=THILREAR

2019 2018
—T—NE —TN\&F
RMB’000 RMB’000
ARETRT ARETFT
(Unaudited) (Unaudited)
(REEZ) (REsER)

Deferred income released BEBmMIREERA
to profit or loss 98 46
Bank interest income HRITHLEHA 59 66
Government grants* BT Eh * 407 300
Sales of scrap materials EERIHE 21 87
585 499

o There were no unfulfilled conditions or contingencies relating to these 9 TR 4 75 B 5% 5 17l B O R AK (R 14
grants. AR EM -

R ELEE A RHE IR AR D A
ZE-NFPHERE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

5. PROFIT BEFORE TAX 5. B¥Fianiadl

The Group’s profit before tax was arrived at after charging: ARE BB AR F T &R A T 818

g

For the six months ended 30 June

BE/;A=1+HIEAR

2019 2018
—F-NE ZT-N\F
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited) (Unaudited)
(REEEZ) (REeEZ)
Cost of inventories sold BEEFERA 40,321 34,507
Employee benefit expense: EERFIFAXL :
(including directors’ and (BEEE RITHAE M)
chief executive’s remuneration): TERF®
Wages and salaries 8,442 6,887
Pension scheme contributions RIRBETEIHR 382 391
Equity-settled share option DAEREE 2 BIRER S
expense 644 587
9,468 7,815
Depreciation of items of M - RE REREEE 2 E (MiFE9)
property, plant and
equipment (note 9) 4,271 3,010
Depreciation of right-of-use FREEENE (f:E9)
assets (note 9) 1,053 -
Research costs I D N 1,825 2,153
Interest expense FEZH 255 =
Equity-settled share option expense — SAMEzSAEE 7 BRI 2 644 537
Minimum lease payments AR EE T EEERNR
under operating leases 23 548
Auditor’s remuneration ZE NS 400 400
Impairment loss on B 5 REBGIE 2 REEE (FiFE1l)
trade receivables (note 11) 270 2,236
Foreign exchange losses, net PE H 548 - JFEE 308 535
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

INCOME TAX

The major components of income tax expense were as follows:

6.

R A R BA B S B R

30June 2019 ==—NEFXA=+H

Frig®i

IR 2 EZMOMT

For the six months ended 30 June

BEARA=THILREAR

2019 2018
—T-hE —T—)\F
RMB’000 RMB’000
ARETT ARETTT
(Unaudited) (Unaudited)
(RET|Z) (Rig#EZ)

Current — Mainland China EH - REIRRE
Charge for the Period ARERRE ST 1,478 1,974
Deferred IRAE (141) (348)
Total tax charge for the Period AR T S R 1,337 1,626

Notes:

(a)

Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda.

The applicable corporate income tax (“CIT") rate for the Hong Kong
incorporated subsidiary was 16.5% during the Period and the six months
ended 30 June 2018. No provision for Hong Kong profits tax has been
made as the Group had no assessable profits derived from or earned in
Hong Kong during the Period and the six months ended 30 June 2018.

During the Period and the six months ended 30 June 2018, one of the
subsidiaries located in Mainland China was entitled to a preferential CIT
rate of 15% on the assessable profits generated during the Period as
it was accredited as a “High and New Technology Enterprise” from 28
November 2018 to 28 November 2021. Other subsidiaries located in
Mainland China were entitled to a preferential PRC CIT rate of 10% as
they were accredited as small and micro business.

REBBRENERER  AKEEA
BNBRENEFMASH

RABHEEREE T —\FAA=T
HiE/AEA - REB MK 8 S
AEWBERCEMER ([ REMSE
HDBERE165% - RABHEREZE
—E-N\FRA=ZTHIEAEA A
5 B30 A A B S A SRR A B 2R
Tl A - SO R BB RS R TR
1 -

RABEBEBE—T—N\FRA=T
B E7NME A Az AR B AR By — il B
B A B Bt EL AN H o A ) SR B
NERZEIb 2 BBELEMSH
Z FAHEE-ZE-NA\F+—A=+AN
BE—Z—_—F+—-A=-1+/\BER
A [ Bir 26 | o e B RRERR L
M5 — R EARRERAHRES
B FE ER 0 A 2B 4R 10% B (R 2 FRAS B
TG -

HEEEH A EHER AR AT
- AEPHRE



DIVIDENDS

No interim dividend was proposed by the directors of the Company in
respect of the Period (six months ended 30 June 2018: Nil).

The proposed final dividend of HK$1.2 cents per ordinary share for
the year ended 31 December 2018 amounting to RMB5,380,000 was
declared in May 2019 and paid in June 2019.

EARNINGS PER SHARE ATTRIBUTABLE
TO ORDINARY EQUITY HOLDERS OF THE
COMPANY

The calculation of the basic earnings per share amount is based on
the profit for the period attributable to ordinary equity holders of the
Company, and the number of ordinary shares of 520,000,000 (For the
six months ended 30 June 2018: 480,000,000) in issue during the
Period.

The calculation of the diluted earnings per share amount is based on
the profit for the Period attributable to ordinary equity holders of the
Company as used in the basic earnings per share calculation. The
number of ordinary shares used in the calculation of diluted earnings
per share is the number of ordinary shares in issue during the Period,
as used in the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been issued at
no consideration on the deemed exercise or conversion of all dilutive
potential ordinary shares into ordinary shares as illustrated below:

China Singyes New Materials Holdings Limited
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AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

k2

AAREETEHIARIR B
BBEZE-N\FRA=THIXAE
H ) e

HE—"Z-—N\E+-_A=t+—HIIFE
ZEFARARE BT BAR 1.2 80 (K
& AR5 380,000 T)ER =T
—NFRASERKRZZ—NFNAR
e

FauHBRERFAARE
iR T

FREAZAFCHEREAAR L @R
RERSIE A A FE (R AN B R 5 F J A HA R
B 3% 17 L@ A 8B 520,000,000 H (&
E_ZT—N\FAA=THLEREA:
480,000,000 f%) 5t & o

AHESREERNSBIRETES
BREARFERBOAR R LB ES
FAABIGEABREMNGTE - TEEK
EERNEBRANEBREE SR
RIBRITHEBREE (ARFESRE
REN)  ARBERRAE#EELEE
BEERERTERER RS BRIREE
FITH B IE AT



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

EARNINGS PER SHARE ATTRIBUTABLE 8.

TO ORDINARY EQUITY HOLDERS OF THE
COMPANY (Continued)

The calculations of basic and diluted earnings per share are based on:

FauEBRERTAARE

i EF ()

BREAREERNOFTETIER :

For the six months ended 30 June

BE/A=THISEAR

2019 2018
—E-hE —T-N\F
RMB’000 RMB’000
ARETR ARBTFT
(Unaudited) (Unaudited)
(RE\|Z) (REeEZ)
Earnings: &7 :
Profit attributable to ordinary equity ~ EAREBREAREFREHLN
holders of the Company used inthe AR EEBBEREE ARG R
basic earning per share
6,259 7,649

ordinary shares:

Number of shares

Iz

For the six months ended 30 June
BE,A=1+HIEEAR

2019 2018
—E-hE —E—)\F
Shares: Rt
Number of ordinary shares for LTEAREE - ETESRERRZF
the purpose of calculating basic
earnings per share 520,000,000 480,000,000
Effect of dilution — weighted average  iBAXINAEF S 2 #EE £ -
number of ordinary shares:
Share options* HE A AEE * - 3,745,000
520,000,000 483,745,000
i No adjustment has been to the basic earnings per share amount for the * AR A ARITEE 2 BEAR A TT{E

Period in respect of a dilution as the exercise price of the Company’s
outstanding share options was higher than the average market price of
the Company'’s shares during the Period.

EeRAHREARR KD FHH
B AEEYAREERERBNSHE
FREEEE LR -

R ELEE A RHE IR AR D A
ZE-NFPHERE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR R S R R

30June 2019 =ZE—A&F<A=1+H

9. PROPERTY, PLANT AND EQUIPMENT, RIGHT-

OF-USE ASSETS

BE

Right-of-use assets

9. M - BERRE  ERAE

Property, plant
and equipment

EHREEE Y% - BERRE
RMB’000 RMB’000
AREFTT AREFTT
(Unaudited) (Unaudited)
(REeEZ) (RgEZ)
Carrying amount at 1 January 2019 R-Z—NFE—A—HZEEE5E 10,931 49,746
Additions NE - 221
Other transfer out H g = (250)
Exchange realignment [ &A% = 4
Depreciation charged for the Period ~ ZAEAfEHTEE A (M:E5)
(note 5) (1,053) (4,271)
Carrying amount at 30 June 2019 R-ZE—NFANA=tHZEALEE 9,878 45,450
1
10. INVENTORIES 10. B&
30 June 31 December
2019 2018
—E-hE —E-N\F
~A=t1H +=-—A=+—H
RMB’000 RMB’000
ARSTT AREFTT
(Unaudited)
(REER)
Raw materials JRAT 7,508 5,322
Work in progress EEH 3,243 3,699
Finished goods EX 5,096 6,356
15,847 15,377

China Singyes New Materials Holdings Limited
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h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

11. TRADE AND BILLS RECEIVABLES 11. B S FEWFRIE K FEW ZE 1R
30 June 31 December
2019 2018
—B-hE —Z2-N\F
~A=+H +=A=+—H
RMB’000 RMB’000
ARETT AREFTT
(Unaudited)
(RETE)
Trade receivables =) 6 e 146,643 149,245
Impairment A (8,562) (8,292)
138,081 140,953
Bills receivable RN RS 1,534 2,017
139,615 142,970

The Group’s trading terms with its customers are mainly on credit.
The credit periods generally range from one to six months for major
customers. Trade receivables from small and new customers are
normally expected to be settled shortly after the delivery of goods. No
credit period is set by the Group for small and new customers.

The Group does not hold any collateral or other credit enhancements
over its trade receivable balances. Trade receivables are non-interest-
bearing.

AEEEREFENESHRINEERS
RE - AKE—RETEEZEFPNF—
EXNEANGEEN - KA/ MR EHIER
FHE 5 RYIREE TRRAE R
Em2BRIUAEE - REBERPDE K
EEPRERES -

REREY ELE 5 R RRER A (T
AEF R EMEE NS - BH/E
WHIBRRES

R ELEE A RHE IR AR D A
ZE-NFPHERE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR R S R R

30June 2019 =ZE—A&F<A=1+H

11. TRADE AND BILLS RECEIVABLES (Continued) 11. B S FEIGFIE & FEIGEE

(&)
An ageing analysis of the trade and bills receivables as at the end of RS BIR A B 5 FE R IE K FE IR &
the reporting period, based on the billing date and net of impairment, (FOBRIRE) #2BR 2 A BT E M BRI AT
is as follows: R
30 June 31 December
2019 2018
—T-hE=E —ZE—N\F
~A=+H +=A=+—8H
RMB’000 RMB’'000
AREFT AREETTT
(Unaudited)
(REEERZ)
Within 3 months =@ARN 32,977 51,283
3 to 6 months =Z=NEA 18,278 18,953
6 to 12 months ~Net=EA 33,062 30,652
1to 2 years —EWF 49,267 35,274
Over 2 years MELA 6,031 6,308
139,615 142,970
At 30 June 2019, retentions held by customers for contract RZZE—NFENA=+H  BESEKK
works included in trade receivables amounted to approximately BFBENEPARASIRRESH
RMB2,876,000 (31 December 2018: RMB2,916,000). AAR2876,000 T(ZFE—N\F+=

H=+—H : AR#¥2,916,0007T) °

The movement in provision for impairment of trade receivables during NERFA & 5 FE WK IE R E Bl 2 E B A
the Period is as follows: s 8
RMB’000
ARBTFT
At 1 January 2019 RZZE—hF—HA—H 8,292
Impairment losses recognised (note 5) ERERREEE (155 5) 270
8,562

China Singyes New Materials Holdings Limited
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

11. TRADE AND BILLS RECEIVABLES (Continued)

Set out below is the information about the credit risk exposure on the

Group’s trade receivables using a provision matrix:

As at 30 June 2019

h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

11. B S EIGFIE R FEWEHE

(#8)

TRERBGREERIEALAEEES
FEYFREER R D 2 &

R-¥|—h&E;-A=+H

Past due
=Lt
Less than Over
Current 3 months 3 months Total
EY LR=EEAR ®B#BA=EA fast
Expected credit loss rate TRHAERER R 2.28% 3.35% 7.52% 5.84%
Gross carrying amount (RMB’ 000)  BREIZ4(E
(AR¥EFT) 32,780 17,999 95,864 146,643
Expected credit losses (RMB'000)  FEHR{ZBHEAER
(AREETFIT) 748 602 7,212 8,562
As at 31 December 2018 RZZE—N\F+=A=+—H
Past due
[E
Less than Over
Current 3 months 3 months Total
B JLOR=@EA #BBR=EA #ast
Expected credit loss rate TEHAfS 18R = 0.53% 2.01% 8.94% 5.56%
Gross carrying amount (RMB' 000)  BREIA2(E
(AREETIT) 40,690 23,547 85,008 149,245
Expected credit losses (RMB’ 000)  FEHA{ERiEL =
(ARBFIT) 217 474 7,601 8,292

R ELEE A RHE IR AR D A
ZE-NFPHERE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR R S R R

30June 2019 =E—h&F<A=1+H

12. PREPAYMENTS, DEPOSITS AND OTHER 12. FARIE « e R HMEK
RECEIVABLES MRIE
30 June 31 December
2019 2018
—E-1E —E=—)\F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited)
(REEX)
Prepayments to suppliers TEfTH e FE 5,130 6,089
Deposits e 150 327
Due from related parties (note 19(c))  FEUKREA:E 5 50H (FI5E 19(c)) 26,520 2,465
Other receivables H b el T8 2,756 1,937
34,556 10,818
None of the above assets is either past due or impaired. The financial i EEN A RE o EtAEERT
assets included in the above balances relate to receivables for which BE 2 & /A E BT B SR AR 8
there was no recent history of default. JEWRIEEE -
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

13. TRADE PAYABLES 13. B EMAFIE
An ageing analysis of the trade payables as at 30 June 2019 and 31 R-ZE-—AFRA=1THE-Z—\F
December 2018, based on the purchase recognition date, is as follows: +TZA=+—H  ERNFEEREHE

HESRNRANREITAT

30 June 31 December
2019 2018
—B-NhE —E-N\EF
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETT ARETIT
(Unaudited)
(REE|Z)
Within 6 months NEAA 9,370 13,371
6 to 12 months NE+=@A 2,886 463
1 to 2 years —EWE 1,330 2,233
2 to 3 years ME=F 519 336
Over 3 years =FPAE 266 2,789
14,371 19,192
Trade payables are non-interest-bearing and are normally settled on BoRENFIEREENBEIZ=(EAH
three-month terms. RAEE -

R ELEE A RHE IR AR D A
ZE-NFPHERE
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AR R S R R

30June 2019 =E—h&F<A=1+H

14. OTHER PAYABLES AND ACCRUALS

14. HihEFFIERERTE B

30 June 31 December
2019 2018
—E-hE —=—N\F
~A=+H +=A=+—H
RMB’000 RMB’000
ARETR ARBTFT

(Unaudited)

(REER)
Contract liabilities AHEE 4,294 2,813
Accrued expenses e X 651 2,276
Payroll and welfare payable JER T & RA&F| 1,458 4,235
Tax and surcharge payables FERTHRIE K it hn & 20,798 20,573

Payables related to property, W - BEMREBRZENZE

plant and equipment 1,119 4,007
Due to related parties (note 19(c)) JE T EBE 5 50 (BPRE 19(c)) 4,244 822
Other payables H b FE 3,081 1,429
35,645 36,155

15. LEASE LIABILITIES

15. HHE&E

30 June 31 December
2019 2018
—E—hE —E—N\F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETR ARETT
(Unaudited)
(REER)
Current Vi 2,250 =
Non-current ERH 8,228 =
10,478 -
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h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

16. SHARE CAPITAL 16. Ix&
Shares Bt
30 June 31 December
2019 2018
—EB-hE —ZT—N\F
~A=+H +=—A=+—H
US$’'000 Us$'000
F=Ex FET
(Unaudited)
(REER)
Authorised: JRRE
10,000,000,000 ordinary 10,000,000,000 f%
shares of US$0.01 each FRXEEO0.01 EL 2 Tl 100,000 100,000
Issued and fully paid: BEITRAR
520,000,000 ordinary 520,000,000 fi%
shares of US$0.01 each BFREEOC.0l =Tz L@ 5,200 5,200
Equivalent to approximately RMB'000 fHERHIARET T 35,415 35,415

R LT A R IR A R A A

ZE-NFPHERE



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

AR A T R B S B R

30June 2019 =ZE—A&F<A=1+H

17. SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Scheme”) for the
purpose of providing incentives and rewards to eligible persons for their
contribution or potential contribution to the growth and development of
the Group (“Eligible Persons”). Eligible Persons of the Scheme include:

(i) (@) any director or proposed director (whether executive or
non-executive, including any independent non-executive
director), employee or proposed employee (whether full
time or part time) of, or

(b)  any individual for the time being seconded to work for, any
member of the Group or any substantial shareholder or
any company controlled by a substantial shareholder;

(i)  any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(iii)  for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above
classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date. Please refer to the Group’s annual
financial statements for the year ended 31 December 2018 for details.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

R A R BA B S B R

30June 2019 ==—NEFXA=+H

17. SHARE OPTION SCHEME (Continued) 17. RERstEsTEl (78)
The following share options were outstanding under the Scheme during NEARBETEIE T M ARTTE 2 BN
the Period: ~:

For the six months ended 30 June

BE/A=T+HILEAR

2019 2018
—E-hE —E)\F
Exercise Exercise
price Number price Number
per share of options per share of options
1TEE IEiRERE IRE ERRERE
HK$ '000 HK$ ‘000
BRET T3 BB )
At 1 January ®n—A—H 1.16 21,000 = =
Granted during the period AEAFE B R - - 1.16 21,000
At 30 June WNA=+H 1.16 21,000 1.16 21,000
The exercise prices and exercise periods of the share options RS AR M AR TR AR 2 T B R
outstanding as at the end of the reporting period are as follows: TEARANE
For the six months ended 30 June
BESA=THILREAR
Number of options
g S4E]

30 June 30 June

2019 2018
—E-NhE —T-N\F Exercise price Exercise period
7~A=+H ~NA=T+H 1TEE 1THEH]

000 '000 HK$ per share
T3 T1p BB

7,000 7,000 1.16 31 January 2021 to 30 January 2028
31/1/2021-30/1/2028
7,000 7,000 1.16 31 January 2022 to 30 January 2028
31/1/2022-30/1/2028
7,000 7,000 1.16 31 January 2023 to 30 January 2028
31/1/2023-30/1/2028

21,000 21,000

R ELEE A RHE IR AR D A
- AEPHRE
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AR AR I E R M T

30June 2019 =ZE—A&F<A=1+H

17.

18.

SHARE OPTION SCHEME (Continued)

The Group recognised a share option expense of HK$1,489,000
(equivalent to approximately RMB1,288,000) during the period
(six months ended 30 June 2018: HK$1,322,000, equivalent to
approximately RMB1,074,000).

At the end of the reporting period, the Company had 21,000,000 share
options outstanding under the Scheme. The exercise in full of the
outstanding share options would, under the present capital structure
of the Company, result in the issue of 21,000,000 additional ordinary
shares of the Company and additional share capital of US$210,000
(equivalent to approximately HK$1,641,000, before issue expenses).

As at the date of approval of the interim condensed financial
information, the Company had 21,000,000 share options outstanding
under the Scheme, which represented approximately 4.038% of the
Company’s shares in issue as at that date.

COMMITMENTS

At 30 June 2019, the Group had no contracted, but not provided for
commitments (31 December 2018: Nil) relating to the purchase of
plant and machinery.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION

19. RELATED PARTY TRANSACTIONS AND

BALANCES

Details of the Company’s principal related parties are as follows:

R A R BA B S B R

30June 2019 ==—NEFXA=+H

19. BEF X HRE&ER

AARERBETT 2B ¢

Company name Relationship
ATEHE Bz
Top Access Parent company

Singyes Solar
LY YN

Zhuhai Singyes Green Building Technology Co., Ltd. (“Zhuhai Singyes”)
e EEGERERRERAR ([TREEE])

Singyes Energy-saving Technologies Co., Ltd. (“Singyes Energy-saving”)
R AR AR RRKME R ([HEERE )

Hunan Singyes Solar Technology Co., Ltd. (“Hunan Singyes”)
R KGR BAR AR (DAEEE])

=N

Intermediate holding company

AR A A

Fellow subsidiary

EEPNG)

Fellow subsidiary

EE PN

Fellow subsidiary

EE PN

R ELEE A RHE IR AR D A
- AEPHRE
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19. RELATED PARTY TRANSACTIONS AND 19. FAEA X SRR
BALANCES (Continued)
(@) During the Period, the Group had the following material (a) MANHEIRE  AEEHAE T3IHEEA
transactions with its related party: EHNEARS :

For the six months ended 30 June

BESA=THILEREAR

2019 2018
—E-NE —E—)\F
Notes RMB’000 RMB’000
BiaE ARETT AREFTT
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
Operating lease rental EERHHELME :
expenses:
Singyes Energy-saving P ERE (i) = 465
Meal expenses: BEMX :
Singyes Energy-saving e (ii) 135 188

Notes: MIE -

(i) The Directors consider that the operating lease rental expenses for (i) EERE AKEEE_Z
the six months ended 30 June 2018 paid by the Group to Singyes —N\EXNA=THLEAREAR
Energy-saving as determined under the tenancy agreements were WEMET N RBEAEHZEE
based on market rates for similar premises in similar location. ERRKEEROB AT HER

BRI ER TS B X -
Upon the adoption of IFRS 16, above lease was recognised and KRB PR B 7S 3R S 2E RIS 16
measured as right of use asset. As at 30 June 2019, the carrying 5% - EaiFE B BRI IR E A
amount of the right of use asset was 5,120,000 with lease HEEFNE - RZT—NFAN
liabilities amounting to RMB5,740,000. A=+H " ERAREENER
B A AR #¥5120,0007T @ f
EaEAaARES5,740,0007T °

(i) Singyes Energy-saving provides meal services to the employees (i) HEEERANEELN(EESRE
of the Group at the rate of RMB3 per breakfast per person and MERY R HEETHN
RMB11 per lunch/dinner per person as determined under the ERBEBAGREZEARES
service agreements. The Directors consider that the rates in TREABRTE BEAR
respect of the provision of meal services by Singyes Energy-saving ¥1lo- EERE - REER
were determined on normal commercial terms. R ERBNE XTI —

MR BRETE o

China Singyes New Materials Holdings Limited
Interim Report 2019



NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

19. FAER X B R &R ()

Other transactions with related parties

(b) ERBSETT M EAMAZ

For the six months ended 30 June

BE/;A=1+HISEAR

2019 2018
—E—hE —E-N\F
RMB’000 RMB’'000
AREBTRT AREETIT
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Advances from: REUTZHEK :
Hunan Singyes AR Bl - 222
Singyes Solar FZE K5 8E 3,577 -
3,577 222
Repayment of advances from: TII&HEELR :
Singyes Solar FZE K5 8E 1,069 -
Advances to: BRF
Singyes Solar B K5 8E = 13
Zhuhai Singyes R E 109,550 =
Hunan Singyes SRR E = 1,500
109,550 1,513
Repayment of advances to: BEUTE&HEELR :
Zhuhai Singyes REEZE 83,934 =
Singyes Solar B K5 8E 1,561 =
Hunan Singyes AR = 1,500
85,495 1,500

R ELEE A RHE IR AR D A
ZE-NFPHERE
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19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

19. FAER X B R &R ()

(c) Outstanding balances with related parties (c) MEEERKREEEH
30 June 31 December
2019 2018
—E-hE —=—N\F
~A=+H +=—A=+—H
RMB’000 RMB’000
ARETT AREETIT
(Unaudited)
(REEEZ)
Due from related parties: B BGE S =01E -
Non-trade in nature FEGME
Singyes Solar YN - 1,561
Zhuhai Singyes b 9isT iz S 26,520 904
26,520 2,465
Due to related parties: FE(TBE T =1E -
Trade in nature ESMHE
Singyes Energy-saving FLEEFRE 1,296 382
Non-trade in nature HEGHE
Hunan Singyes AR Bl 440 440
Singyes Solar e YN 2,508 =
2,948 440

R=ZF—AEANA=+HE &
SEERIIKEEENARE
26,500,0007T *© AR E T L= M
KIEE 2 FRRFBATRERTA o

Subsequent to 30 June 2019, the Group has received
RMB26,500,000 from Zhuhai Singyes in settlement of a
temporary advance inadvertently left outstanding.
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19. RELATED PARTY TRANSACTIONS AND
BALANCES (Continued)

(d) Compensation of key management personnel of the Group:

h HA S BR B A5 B R B R

30June 2019 ==—NEFXA=+H

19. FAER X B R &R ()

d) AEEEZEEABHZHN

For the six months ended 30 June

BE/;A=1+HISEAR

2019 2018
—E-hE —T)\F
RMB’000 RMB’000
AREFT AR¥ETT
(Unaudited) (Unaudited)
(RE\|Z) (REER)
Basic salaries and EARF & REAEF]

other benefits 633 327
Pension scheme contributions  iE{R& 524k 26 24

Equity-settled share option i 2 RS
expense 43 36
702 387

20. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

Fair value estimates are made at a specific point in time and are based
on relevant market information and information about the financial
instruments. These estimates are subjective in nature and involve
uncertainties and matters of significant judgement and therefore
cannot be determined with precision. Changes in assumptions could
significantly affect the estimates.

The carrying amounts of the Group’s financial instruments approximate
to their fair values due to the short term to maturity at the end of the
Period.

20. €M TRNAFERAFE
4R

RNHETESR — 1 E R HREEN TS
BN NAESRITENERMELEE -
BHREETBREBNE WA TEE
=M EZ e 2 =18 - SN REXERELD
BE - WaERRELEDY L HUE
[CRECHEN-Z X

RARER - BXEHEIHNE - A&
EeRTANREEEZLNHERS °

R ELEE A RHE IR AR D A
ZE-NFPHERE
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21. EVENTS AFTER THE REPORTING PERIOD 21. EHRESE
As at the date of approval of the interim condensed financial R HAR A S AR AR - NEE B
information, the Group has no events after the reporting period that EATRRE  RERRBSEE -

need to be disclosed.

22. APPROVAL OF THE INTERIM CONDENSED 22, #itEh AR TS E
FINANCIAL INFORMATION
The interim condensed financial information was approved and FHBPAMBEERR = —NAFNAN
authorised for issue by the board of directors on 9 August 2019. RS Eed f M IRETE -
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