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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED
(THE”"STOCK EXCHANGE")

GEM has been positioned as a market desighed to accommodate small & medium sized companies
to which a higher investment risk may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential risks of investing in such
companies and should make the decision to invest only after due and careful consideration.

Given that the companies listed on the GEM are generally small and mid-sized companies, there is
a risk that securities traded on the GEM may be more susceptible to high market volatility than
securities traded on the Main Board of the Stock Exchange of Hong Kong Limited and no assurance
is given that there will be a liquid market in the securities traded on the GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of
this report, make no representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the”Directors”) of SK Target Group Limited (the”Company”) collectively and
individually accept full responsibility, includes particulars given in compliance with the Rules Governing the
Listing of Securities on GEM of the Stock Exchange of Hong Kong Limited (the"GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that to the best of their knowledge and belief, the information contained in this report is accurate and
complete in all material respects and not misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.
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CHAIRMAN’'S STATEMENT
TRHRES

Dear Shareholders,

I am pleased to present the annual results of SK Target Group
Limited (the "Company”) and its subsidiaries (collectively
referred to as the “Group”) for the year ended 31 May 2019.

FINANCIAL REVIEW

For the year ended 31 May 2019, the revenue of the Group
decreased by approximately 22.9% as compared to the financial
year ended 31 May 2018. The revenue generated from the
manufacturing and trading of precast concrete junction boxes
decreased by approximately 24.2% while those from the other
building materials and services business segment decreased by
approximately 45.3%.

In view of the decrease in revenue in the manufacturing and
trading of precast junction boxes segment, the Group is
exploring opportunities in the diversification of business risk with
a view to maximising returns to the Group and the shareholders
of the Company as a whole in the long run. As part of the
Company'’s diversification plan, the Company has expanded into
the Japanese catering services in Hong Kong. The business
commenced in May 2018, and recorded a revenue of RM3.0
million for the year ended 31 May 2019. The Company also
commenced sourcing services of materials during the year and
recorded a revenue of RM0.3 million for the year ended 31 May
2019.

BUSINESS REVIEW

After the change in the Malaysian Government in May 2018,
there were changes in policies to fulfil the election mandates of
Mr. Mahathir Mohamad, the Prime Minister. The changes in
policies may create more uncertainty to the growth of the
economy of Malaysia in the foreseeable future. Moreover, other
factors which include labour shortage and dependency on
foreign workers, and the rising production and transportation
costs may exert pressure on the Group’s business operations.
Nevertheless, the Group remains cautiously optimistic about the
overall business prospects.

6 SK TARGET GROUP LIMITED / Annual Report 2019

BALAR

AAMRARZRmEEEERAE ([F2F])
REWBAR (5 [AEE])E#HE201945
ATA L FRENEFHE-

B % [0l B8

B E2019F5A3MB LFE  AEBWARH
Z20185F5 4318 1L 8 B4 Z R 2 £922.9% o
HEREFRRBERIEREMBHRAR
D#924.2% - T H MR EM B R IREEBE D A
F A RIRL 4> #945.3% ©

ENEHENEEREERIERI D HHW
ALBRTE AEERESRKEESBHER
R\ - ARET S BREANKE RARFRK
REBOBHRAC-ERARA D HEAR
AEN R ARFRCHRERBNBEARE
B - X X N2018F5 ARt - RN B E2019
FSABNALFEHEBSRASOEEST AR
BITRR AR BB ARG - KRB E2019
FSABNBIEFEHFRAOIEESS °

E¥ e

M2018F5 A B RAEMBMERE%E  BEE
HEEHUTKEMRASBE (Mahathir
Mohamad ) %t 4 FYE EE 75 - BUR R E B) ] Ak
FAB] TE R 18 2R A& 55 AR 7E 20 A 45 7 3 iR A 2R
FLEH o N S TR FEINE AR A
EREHKA LASEMERAEHRER
MEBCLEHEMEB N - AT AEBDE 2L
EBASFEELHEE-



CHAIRMAN'S STATEMENT
TRHRES

On 24 February 2017, the Group entered into a legally-binding
collaboration agreement with a ready-mix concrete supplier (the
"Ready-mix Concrete Supplier”), a company which holds a
valid batching plant licence for the supply of ready-mix concrete.
The estimated production capacity of the mini-batching plant
operated by the Ready-mix Concrete Supplier is approximately
26,400 m® per annum. However, the management of the Group
considered there is no imminent need to commence the
collaboration arrangement. As such, during the year, the Group
continued to source ready-mix concrete from third party
suppliers, and the Group and the Ready-mix Supplier had not
implemented the collaboration agreement.

The management of the Group is committed to looking for
business opportunities that would generate long-term returns to
the shareholders of the Company.
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CHAIRMAN’'S STATEMENT
TRHRES

PROSPECT
The Group is taking positive steps to maintain the Group's
business operation and to build sustainable business operation
for the Group in order to maximize the shareholders’ return of
the Company.

The new Malaysian Government has implemented changes in
policies, cancelling or deferring infrastructure and construction
projects; together with the Sino-US trade war continuing, the
Board expects these factors may create more uncertainty to the
growth of the economy in Malaysia in the foreseeable future. The
Board will continue to monitor the business environment in
Malaysia and make appropriate adjustments to the Group's
operations should there be a need.

The Directors are also looking for appropriate investment
opportunities, especially on the vertical integration opportunity.

APPRECIATION

Finally, on behalf of the Board, I would like to thank all
shareholders and Board members for their support and efforts to
the Group. | also express my sincere gratitude to our customers
and business partners for continued support, as well as to my
colleagues and staffs for all their dedication, loyalty and
contribution to the Group.

Loh Swee Keong

Chairman
Hong Kong, 28 August 2019
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWE DN

BUSINESS REVIEW AND OUTLOOK

The Group manufactures and sells precast concrete
telecommunication junction boxes and precast concrete
electrical junction boxes under our brand of “Target” in Malaysia.
The Group’s precast concrete junction boxes are used in (i)
telecommunication and electrical infrastructures upgrade and
expansion works; and (i) construction projects in Malaysia. They
are buried underground to deter tampering and are used to
house and protect a junction with telecommunication and
electrical utility connection and distribution access points from
weather, changing elevation underground and provide easy
access for maintenance.

The Group has been a registered supplier or the approved
supplier of various notable telecommunication companies such
as Celcom Axiata Berhad and Telekom Malaysia (“Telekom”)
since 2008 and the registered supplier of Tenaga National Bhd.
("TNB"), the sole electric utility company, in Malaysia since 2012.
Hence, the Group’s precast concrete junction boxes are used in
infrastructure or construction projects involving
telecommunication companies and TNB.

For the year ended 31 May 2019, the revenue of the Group
decreased moderately by approximately 22.9% mainly due to the
policy changes implemented by the Malaysian Government and
the uncertain economic atmosphere which had impacted on the
demand for the Group’s precast junction boxes as well as other
building materials and services.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWE DN

Moreover, other factors which include labour shortage and
dependency on foreign workers, and the rising production and
transportation costs may exert pressure on the Group’s business
operations. Nevertheless, the Group remains cautiously
optimistic about the overall business prospects.

FINANCIAL REVIEW

The revenue decreased from approximately RM38.2 million for
the year ended 31 May 2018 to approximately RM29.5 million for
the year ended 31 May 2019, representing a drop of
approximately 22.9%. Such decrease was mainly due to the
decrease in the revenue generated from the manufacturing and
trading of precast concrete junction boxes; and the trading of
accessories and pipes and provision of mobile crane rental and
ancillary services.

For the manufacturing and trading of precast concrete junctions
boxes business, the revenue decreased by approximately by
24.2%, from approximately RM25.4 million for the year ended 31
May 2018 to approximately RM19.2 million for the year ended 31
May 2019. The decrease was mainly caused by the uncertainty
of Malaysia’s economy which had impacted on the progress of
our customers’ projects and the order they place to our Group.

For the trading of accessories and pipes and the provision of
mobile crane rental and ancillary services business, the revenue
decreased by approximately 45.3%, from approximately RM12.6
million for the year ended 31 May 2018 to approximately RM6.9
million for the year ended 31 May 2019. The decrease was
mainly caused by the decrease in sales of steels and pipes.

The Group is exploring opportunities in the diversification of
business risk with a view to maximise returns to the Group and
the shareholders of the Company as a whole in the long run. The
Group has expanded into the Japanese catering services in Hong
Kong in May 2018. It generated approximately RM3.0 million
income to the Group for the year ended 31 May 2019. The Group
also commenced sourcing services of materials during the year
and generated approximately RMO0.3 million income to the Group
for the year ended 31 May 2019.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWE DN

Costs of sales mainly consists of (i) cost of raw materials and
trading products; (ii) manufacturing overheads; (iii) direct labour;
(iv) crane hiring costs; and (v) food costs. The cost of sales
decreased from approximately RM29.4 million for the year
ended 31 May 2018 to approximately RM21.9 million for the year
ended 31 May 2019, representing a decrease of approximately
25.7%. Such change was in line with the decrease in revenue
during the year ended 31 May 2019.

The total cost of sales from the manufacturing and sale of
precast concrete junction boxes decreased from approximately
RM17.4 million for the year ended 31 May 2018 to approximately
RM14.0 million for the year ended 31 May 2019.

The Gross Profit decreased from approximately RM8.7 million for
the year ended 31 May 2018 to approximately RM7.6 million for
the year ended 31 May 2019.

Administrative expenses of the Group increased by
approximately RM1.3 million or 17.0% from approximately
RM7.5 million for the year ended 31 May 2018 to approximately
RM8.7 million for the year ended 31 May 2019.

The Group’s administrative expenses mainly consisted of
salaries, welfare and other benefits, rent and rates, general
office expenses, depreciation and professional service fees. The
increase was mainly attributable to the increase in staff costs
due to business expansion and audit fee and other cost
associated with the development of the Japanese catering
services.

Selling and distribution expenses of the Group decreased by
approximately RM0.1 million or 5.9% from approximately RM1.2
million for the year ended 31 May 2018 to approximately
RM1.1million for the year ended 31 May 2019.

The Group’s selling and distribution expenses mainly consisted
of salaries, welfare and other benefits for sales and marketing
staff and travelling and entertainment expenses. The slight
decrease of selling and distribution expenses was mainly due to
the decrease in commission associated with the decrease in
sales of the manufacturing and trading business.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWE DN

The Group recorded a net loss of approximately RM2.7 million
for the year ended 31 May 2019 (31 May 2018: approximately
RM3.1 million) due to the net effect of (i) the decrease in
revenue for the year ended 31 May 2019, and (ii) the increase in
the administrative expenses incurred by the Group for the year
ended 31 May 2019.

PRINCIPAL RISK AND UNCERTAINTIES

The Group’s operation is subject to general economic and
market risks which may affect the competition and profitability
of construction projects. The Group’s key risk exposures are
summarised as follows:

(@) Fluctuation in the prices of our major raw materials may
have adverse impacts on the Group’s financial results;

(b) The Group’'s revenue is mainly derived from the
manufacturing and sale of precast concrete junction boxes
to its customers for infrastructure upgrades and expansion
work for construction projects, which are non-recurrent in
nature and there is no guarantee that the customers will
place new business purchase orders; and

(c) The Group's cash flow position may deteriorate owing to a
mismatch between the time of receipt of payments from
its customers and payments to its suppliers if the Group is
unable to manage its cash flow mismatch properly.

For other risks and uncertainties facing the Group, please refer
to the section headed “Risks Factors” in the prospectus of the
Group dated 6 July 2017 (the “Prospectus”).
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEEFWE DN

As a manufacturer of precast concrete junction boxes, the Group
has to purchase raw materials from its suppliers from time to
time based on its procurement policy. The Group relies on cash
inflow from its customers to meet its payment obligations to our
suppliers. The Group's cash inflow is dependent on the prompt
settlement of its payments. As at 31 May 2019, the Group
recorded trade receivables amounting to approximately
RM9.9million, the number of trade receivables turnover days was
approximately 175 days which exceeded the credit period
stipulated on the Group's service agreements with its customers
with average trade payable turnover days of approximately 103
days. The Group is exposed to credit risk and liquidity risk. For
further details, please refer to note 26 to the consolidated
financial statements.

LIQUIDITY AND FINANCIAL RESOURCES

As at 31 May 2019, the Group's cash and cash equivalents was
approximately RM20.9 million (31 May 2018: approximately
RM21.5 million).

As at 31 May 2019, the Group has no borrowings (31 May 2018:
Nil).

As at 31 May 2019, the Group current ratio was 5.8 (31 May
2018: 4.3), which is calculated based on the total current assets
divided by the total current liabilities. The gearing ratio was Nil as
at 31 May 2019 and 31 May 2018, which is calculated based on
the total interest-bearing loans divided by the total equity.

As at 31 May 2018 and 31 May 2019, the Group had no bank
borrowings. The Group's financial position is sound and strong.
With available bank balances and cash and bank credit facilities,
the Group has sufficient liquidity to satisfy its funding
requirements.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERBNWR DN

CAPITAL STRUCTURE

There has been no change in the capital structure of the Group
during the year. The share capital of the Group only comprises of
ordinary shares.

As at 31 May 2019, the share capital and equity attributable to
owners of equity of the Company amounted to approximately
RM3.4 million and approximately RM32.1 million respectively (31
May 2018: RM3.4 million and RM34.3 million respectively).
Details of the capital risk management are set out in the note 25
to the consolidated financial statements.

CAPITAL COMMITMENTS

As at 31 May 2019, the Group has no capital commitments in
respect of the acquisition of property, plant and equipment (31
May 2018: Nil).

EXPOSURE TO EXCHANGE RATE FLUCTUATION
Since a substantial amount of income and profit of our Group is
denominated in Malaysian Ringgit (‘RM"), any fluctuations in the
value of RM may adversely affect the amount of dividends, if
any, payable to the Shares in HKD to our Shareholders.
Furthermore, fluctuations in the RM’s value against other
currencies will create foreign currency translation gains or
losses and may have an adverse effect on our Group’s business,
financial condition and results of operations. Any imposition,
variation or removal of foreign exchange controls may adversely
affect the value, translated or converted into HKD, of our Group's
net assets, earnings or any declared dividends. Consequently,
this may adversely affect our Group's ability to pay dividends or
satisfy other foreign exchange requirements. The Group will
monitor its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should the need
arises.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENRKR DN

CHARGE OVER ASSETS OF THE GROUP

As at 31 May 2019, the Group had bank deposits pledged with
banks totalling approximately RM1.0 million (31 May 2018:
approximately RMO0.4 million). These deposits were pledged to
secure general banking facilities granted to the Group.

SIGNIFICANT INVESTMENTS HELD
As at 31 May 2019, the Company did not have any significant
investments held.

MATERIAL ACQUISITIONS AND DISPOSALS, AND
PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

There were no material acquisitions and disposals of subsidiaries
and affiliated companies during the year ended 31 May 2019.
There is no specific future plan for material investments or
capital assets as at the date of the report.

CONTINGENT LIABILITIES
As at 31 May 2018 and 31 May 2019, the Group had no material
contingent liabilities.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 May 2019, we had 90 employees who are located in
Malaysia and the Hong Kong Special Administrative Region. The
Group generally recruits employees from the open market by
placing recruitment advertisements. The Group entered into
individual labour contracts with each of the employees in
accordance with the applicable labour laws of Malaysia and the
Hong Kong Special Administrative Region, which cover matters
such as wages, employee benefits and grounds for termination.
The remuneration package that the Group offers to the
employees includes salary, bonuses, allowances and medical
benefits. In general, the Group determines an employee’s salary
based on each employee’s qualifications, experience and
capability and the prevailing market remuneration rate. The
Group has designed a review system to assess the performance
of our employees once a year, which forms the basis of our
decisions with respect to salary adjustments, bonuses and
promotions.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWRR DN

COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS

An analysis comparing the business objectives as disclosed in
the Prospectus with the Group’s actual business progresses for
the period from 19 July 2019 (the “Listing Date”) to 31 May 2019
is set out as below:

Business Objectives
E$ 3=k

Progress
BER

Expansion on production capacity

EEECHEREEERNER

REREREENER B ZHAEERH2019
F7A198 (EWHE) B E201945A8318 1t
HEMEREKERNLERI>TEHT T

The funds have been used to purchase a few lorry cranes and

junction box moulds. The Group also recruited 24 staffs for
the expansion and renovation works.

EARERE

EHESCRARNBELDEEREEGERA - AEETTRER

RBFTRER T208HB T

Expansion on marketing and sales team

The funds have been used to recruit a new General

Sales Manager and a Sales Executive

18 KT 35 1 S N 8K 6 1B B

USE OF PROCEEDS FROM THE SHARE OFFER

The shares of the Company were listed on 19 July 2017 on the
GEM by Share Offer (the “Listing”). The Offer Price was HKDO.28
per Offer Share. The net proceeds received by the Company
from the Share Offer, after deducting underwriting fees and
other expenses, were approximately HKD29.6 million.

The net proceeds from the Listing have not been utilised up to
the date of report in accordance with the proposed applications
set out in the section “Net Proceeds from The Share Offer” of
the announcement “Offer Price and Allotment Results”. The table
below lists out the proposed applications of the net proceeds
and usage up to the date of report.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWR DT

Amount Unutilised

Net proceeds utilised up balance up
from the to 31 May to 31 May
share offer 2019 2019
BEE BEZ

RZE 2019658318 2019F5H31H
S RE R EBALHE REAER
HKD million HKD million HKD million
BEBT BEABT BEBBT
(Note a)

(Htita)

Expansion of production capacity & 48 A T 75 23 K E A%

through
() expanding our Existing h BRREEHERE 7 @) 4.0
Selangor Plant Note (b)
(Htztm))
(i) completing the establishment (i)  FEAKE N ¥ E K BB 7.3 (1.3) 6.0
of our New Kulaijaya Plant and B & Note (c)
(Ki&t(c))
(i) recruiting new staff (i) BHEHMET 2.6 (0.4) 2.2
Note (e)
(Kiitee))
Acquisition of a parcel of land in B8 5 2R Ph 22 g SR AV b 1R 8.4 - 8.4
Southern Malaysia Note (1)
(Kratm)
Expansion of our business vertically #Ei@ B EBRE R T E R 2.7 - 2.7
in the supply chain of the precast &TENHEEREZERE Note (g)
concrete junction box industry e ARV ES (Bitg)
through mergers and acquisitions
Expansion of our sales and R SHE N h 5 B E X 0.8 (0.4) 0.4
marketing team Note (h)
(Kiath))
General working capital —REEES 0.8 (0.8) -
Total et 29.6 (5.9) 237
Notes: HaE -

(@ The unused Listing proceeds have been deposited in licensed (@) ARBA EHAERECSTFRRSRKELTLE
banks in Malaysia and Hong Kong. R RTT

()  The Listing proceeds of approximately HKD4.0 million have not  (b) b7 FT#5 38 494,000,000/ 7T 7201945 A

been utilised as at 31 May 2019. The Group intends to use up the 31H H AR B A o 2 & B #E720205 11 A30H
remaining fund for expanding our Existing Selangor Plant by 30 A EMRTESBIERREMOBEEH
November 2020. B
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DN

The Listing proceeds of approximately HKD6.0 million have not
been utilised as at 31 May 2019. The Group will use up the
remaining fund for completing the establishment of the New
Kulaijaya Plant by 30 November 2020.

In view of the dropping in revenue in the manufacturing and
trading of precast concrete junction boxes segment, the
management of the Group have a reservation view over the
current timetable to expand the Group’s production capacity. The
Group will closely monitor both the internal and the external
factors and will decide on the expansion of production capacity in
due course.

The Listing proceeds of approximately HKD2.2 million have not
been utilised as at 31 May 2019. The Group intends to use up the
remaining fund by 30 November 2020.

The Listing proceeds of approximately HKD8.4 million have not
been utilised as at 31 May 2019. The Group intends to use up the
remaining fund by 30 November 2020.

The Listing proceeds of approximately HKD2.7 million have not
been utilised as at 31 May 2019. The Group intends to use up the
remaining fund by 30 November 2020. As at 31 May 2019, the
Directors had not identified any acquisition target.

The Listing proceeds of approximately HKDO.4 million have not
been utilised as at 31 May 2019. The Group intends to use up the
remaining fund by 30 November 2020.

The Directors will constantly evaluate the Group’s business
objectives and will change or modify plans against the changing
market conditions to ascertain the business growth of the Group.

As at the date of this report, the Directors do not anticipate any
change to the plan as to the use of proceeds.

SUBSEQUENT EVENTS AFTER REPORTING
PERIOD
There are no significant event after the reporting period.
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EENREREEREBHMN

EXECUTIVE DIRECTORS

Mr. Loh Swee Keong, aged 52, is the founder of the Group. He
was appointed to the Board on 28 October 2016 and is the
chairman of the Nomination Committee of the Company. He is
responsible for the overall business strategy, approving annual
budget proposals, and major business decisions of the group. Mr.
Loh has over 20 years of work experience in the precast
concrete junction box industry. Mr. Loh completed his secondary
school from five level education in Tsung Wah National Type
Secondary School, Kuala Kangsar, Perak, Malaysia in November
1985.

Before establishing the group, Mr. Loh established a sole
proprietorship under the name Jackon Trading in 1989, where he
was primarily involved in the supply of ready-mix concrete to
construction companies in Malaysia. In March 1993,
Mr. Loh co-founded Target Precast, an indirect wholly-owned
subsidiary of the group which was at that time primarily involved
in the supply of ready-mix concrete to construction companies,
negotiating business with customers and responsible for the
daily operations of the group. In 1995, Mr. Loh, for the first time,
manufactured the moulds using the then existing technology for
precast concrete junction boxes and commenced the production
and manufacturing of precast junction concrete boxes to
customers.

HITES

Loh Swee Keongit4k @ 5255 AASEK
Bl A - B HR2016F10A28B ELZ T MAE
g URARFREZREZEGER HAEE
BEBRE SHTEBREEEERAEH
B E EFEBIRE o Lonfo AN TERDR B T 4%
BITEBABRB20F TE&R Loh £
1985F 11 AR B R EEM I BATsung
Wah National Type Secondary School5e &
BERLRE-

P A 5 B A1 - Lohst A 1A 19894F A Jackon
Trading®) BN —KBELFE 2R EE
EmBRATMEENAHERNER L
199343 A + Loh%t & £ [F A ## Target Precast
(FEENEEZ2ENBRAR) ERFEEM
BEQABERYRERLT HRPARER
RBEAREEKAEEE- 19954 - Lohs &
RAERRAERMEAEEERERLIEZR
BEREAE VYHEARPAERZEERRE
TEgs-
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DIRECTORS AND SENIOR MANAGEMENT PROFILES

EENEREEREBHMN

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Yau Ka Hei (BBZX &), aged 35, was appointed as our
Independent Non-executive Director of the Company with effect
from 27 June 2017 and is a member of the Audit Committee, and
Nomination Committee and chairman of the Remuneration
Committee of the Company. Mr. Yau is a member of the Hong
Kong Institute of Certified Public Accountants since October
2016. He obtained his Bachelor's Degree of Business
Administration in Business Economics from the City University of
Hong Kong in November 2007.

In September 2007, Mr. Yau was employed as an associate of the
assurance department of PricewaterhouseCoopers where he
was responsible for evaluating internal control environments and
system processes, and identifying opportunities for improving
companies’ internal controls, operation workflows and integrity
of financial records. He then joined the Bank of Communications
in August 2010 as an officer of the company’s finance
department where he was responsible for, among others,
preparing IFRS financial reports to the head office in the PRC and
external auditors. From February 2011 to November 2011, he
worked as a senior accountant at the assurance department of
Ernst & Young. From June 2012 to August 2016, Mr. Yau worked
as an internal auditor of Kaisun Energy Group Limited (a
company listed on the Stock Exchange with stock code 8203) a
company engaged in (i) mining and metallurgical machineries
production; (ii) provision of supply chain management for
mineral business, (iii) exploitation and production of 